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(BY RA18477 SEP
11 ROME 2617152 SEP
T JMZEBIATE FOO :
TELEGRAM NUMBER 414 OF 25 SEPTEVBER 1075

Y TELN @m TELEGOR YEREKER/ADA*S PRINE MiNISTER

1, AS FORECAST 8Y TELEPHONE TO WED EARLIER THIS NEEK,
e H"i"‘R CUSSIGA THIS MORNING, 26 SEPTANSER. 4
THIS WAS MY FIRST CALL 08 Hi# AND HE CLEARLY W)SHED

DI SGUSS THE PRIME MINISTER'S OFFICIAL VISET 4N SOME ﬁ!‘lﬂ

To DO EVERYTHING POSBIOLE TC ENBURE THAT 1T 4088 WELL.

.V WAS GRATEFUL TO HAVE ADVANCE NOTICE 6 TELECON
AVRMS THAT THE BRIVE MM STER WOULD PREFER THE LARCER 8
FORMULA {PARAGRAPH 3 OF MY TEL UMNDER REFERENCE}. THIS
VE T ACREE THE FOLLOWING PROGRAMMES—

& GCTCRER

i s e s

(Y A TETE 4 FETE WATH GA FROM T T 8P
| PALAZZO CHIGH, ;

T8 AT ViLLA HADAM,

?m: sTALMNs 3
2RE8S; THOUEW SOME

19 8% CALL Ut FRESIDENT. BERTING
41 2% TU 1 by PLEMARY TALKS

4 0R PR NORKING LUNGH AT PRLAZIC G el
: CONFIDENTIAL Ay
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3,  SIGNCR COSSIGA MARE A PCINT OF SAYING THAT THOUSH IT WAS NORM=—
ALY THE RESPOMGIBILITY OF A JUNIOR MINISTER FROM THE MFA HE WOULD
Q1 THIS CCCASION HINSELF BE AT THE AIRPORT. SPECIAL ARRANGEMENTS i
HAD BEEN MADE TO GPEN CHAMPINO FOR T}‘E PURF’Cat. By

ky ME DIS (’US ED THE TETE A TETE, IH(C'I WOULD BE USED F’)? A i
TOUR DPHORIZON AND WOULD COVER THE POLITICAL SITUATICH AND Y‘ROHDL..'
&4 OPPORTUNITY TO Dl‘a(‘USS PRIVATELY THE MAJN ITEMS ON.THE AGENDA,
NAMELY COMMUNITY 2USINESS AND THF :

5. AS IEGARDS THE DINMER, COSSIfA GAVE {NSTRUCTIONS THAT TIME

AT TABLE SHOULD BE MINMIMISED TO FREE THE MAXIMUM TIME QVER COFFEE
FOR MRS THATCHER TO MEET PROMIMNENT ITALTANS, HE WOULD PRODADLY
Alt AT AT 30 GUESTS ARD WOULD INCLUDE SERIOR MINISTERS,

'1 GR 2 TOP INDUSTRIALISTS AND A FEW PROMINENT ITALIANS FRON

E.5. THE PRESS,

S WE CONFIRMED THAT

{a) COuMUNITY BUSINESS
L) rer
(C) EAST/WEST, INC IDING CHINA
{D) BILATERAL, PARTICULAZLY SECURITY AND TERRORISM
(E)  E£NERGY.
(F) NOLEY
(8) ceay
(HY (1F NECESBSARY) SO THILD CASE.
THAT PRIORITY GHOULD BE GlVEd T0
GH HE Gl : HAD PUT THF 04 THE
ACENDA A5 1T WAS VERY IMPORTANT, SURGESTED ABDING CHIMA TO
E‘°*/f °T AND HE TH T THIS 4 ~ELLENT TDEA. - 1T COULD. BE
COMPLESENTARY TO THE 4-POWER CONSULTATION WHICH HAD DEEN PROPL
ZCORE THE VARIOUS PARTNERS WET THE CHINESE.

g L ; / 8.0 SECURITT
CONFIDENDIAT
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8. ON SECURITY AND TERROR}SHM HE SALID iT WAS |MFORTANT TO
THE DEALOGUE WHICH HE HAD HAD &S #INISTER OF THE INTERIOR.
HE APPRECIATED OQUR HELP AND COLLARORATION AND WAS GLAD TH
INTERTOR 1INYSTER (Roemcui) YAS SWORTLY GOING TO Lonuou

9 | SALD THAT IF THE SCHILD CASE HAD HOT BEEN SOLVEB B

THE PRIME MINISTER MIGHT REFER TO 1T« COSSIGA SAlD THAT H
COVERNMENTAL ATTITUDE WAS THE SAME AS CURS, NAMELY THAT Of
SHOULD NOT DEAL WITH. KIDNAPPERS, | AGREED BUT OBSERYVED TH
THE FAMILIES WOULD GO ON TRYING TO RECOVER THE VICTINS BY
RANSOM, COSSIGA CONCURRED BUT SAID THAT THIS WOULD, IF COR
SEMPLY COMDONE THE PR“CTICE. BUT HE WAS READY TO DISCUSS TH
CASE UNDER THE BILATERAL HEADING IF NE CESSARY A'\ID WOULD HAMQ
U TO DATE REPORT PR!:PARED-

. o ENERGV;‘CQSSQGA WANTS SIYPLY TO niscuss 0L SUPPLY
THE ENERGY CRISIS AND HOW WE SEE THE KORTH SEA PLAYING ITS

11, ON PANDOLF! [PARAGRAPH 3 OF MY TELNO 399) Y& WANTED 70

. SPEAK TO MRS THATCHER ADOUT PANDOLFI AND THE 1¥F. HE WOULD
A FURTHER SMALL YTEM I} ORDER TO MENTION THE CANDIDATURE OF
PROFESSOR ZICHICHI AT CERN WHICH ALREADY BEEN THE SUBJECT OF.
PRINE MINISTERIAL CORRESPONDENCE 11 S1GI0R ANDREOTTI? S TlME.

12, HE WANTED TO MAKE THE FOST OF THE \HS!T FOR WORK PURPO
D WASTE AS LITTLE TiME AS POSSIBLE. SUBGESTED: THAT
DINNER THERE SHOULD BE NO MORE THAW TQAST_S,. 1E A TOAST T
QUEEN AND REPLY AND HZ (NO) SPEECHES. = THIS MODIFIES BERLYE
ADVIGE % PARAGRAPH OF MY TELNO 426, BUT T0 BE O THE 8AF
} RECOMNEND THAT THE PRIME NlNQ‘?FEP HAS A FEW POINTS FOR
nﬂ_r ARFORMAL "PEECH, sINcE N !Tﬁ\LY TH!S CA‘\Y HEVER BE E

e =T
CONFIDENTTIAL
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13. SIGNOR COSGIGA WAS VERY AFV#ELE AMD 8 SAID THAT ME DID NOT MIND
EEING ACCUSED BY HIS MIHL&TEh!FL COLLEAGUES OF BEIﬂGAEXCESSIVEL
PRO-BRITISH SINCE {T WAS REWAR] TOWORK WITH US,

HE WISHED ME WELL 1N MY MISSION AND SAID THAT AS RELATIONS COULD
HARDLY BE IMPRCVED PERHAPS MY AIM SHOULD BE TO TRY AND MAINTAIN" |
THEM AT THEIR HIGH LEVEL. 1 CONFIRMED SEPARATELY FROM BERLINGUER
SFTERWARDS THAT COSSIGA WILL HAVE PARALLEL CONSULTATIONS WiTH
GHANCELLCR SCHIIDT AND PRESIDENT GISCARD IN THAT ORDER, AND IN ..
THEIR CAPITALS, BEFORE THE DUBLIN COUNCIL (MY TELND 407 REFERS).

AS WEGﬁqﬂ" THE CALL DN PRESIDENT PERTINI ON 5 OCTORER,
O THAT AS S1GNOR MALFATTI WOULD BE PRESENT
H.BE ACCONPANIED BY YOURSELF, IF YOU ACCOMPANY
HE Jlﬂ!ST R, AND M ?ELT. OBYIQUSLY HE WOULD LIKE 7O KHOW |
* WUETHER frxn .
G4 WAS PLEASED THAT THE “hixc I‘Nl
A COVPACY PARTY AND THE JITALIANS WOULD MATCEH

15 FCO PLEASE PASS ADVANCE COPIES T0%

hD. 16,

[ADVANCED AS REQUESTED]
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Separate copies to:
Pssistant Heads of
EID(I)

EESD

Defence Dept

VISIT BY THE PRIME MINISTER TO ROME: 4 AND 5 OC 979

1. With reference to my commissioning minute of ptember I now a

a copy of Sir John Hunt's reply to the PUS's "objectives" letter of

You will see that 75 copies of each brief are to be sent to the Cabinet
to arrive not later than 1 hours on Friday 28 September. Would you
send 10 spare copies of each brief to Mr Nash in WED (Room W65). Cont
which have been commissioned for the Bilateral Issues Brief should be

Mr Nash in draft. You will see that Annexes C and D to Sir J Hunt's le ;
contain instructions about format.

P W M Vereker
Western European Department
25 September 1979 - W624 233 4759

cc Assistant Heads of
FRD

ESSD

MAED
Mr Fergusson
Mr Gladstone
Mr Nash
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Cabinet Office,
Whitehall,
London, SWI1.

R (/Lb‘« -

26th September, 1979

PS(79) 28

Dear Private Secretary,

Visit of the Prime Minister to Rome, 4th-5th October 1979

This letter sets out the briefing arrangements for the Prime
Minister's visit to Rome on 4th-5th October 1979.

The objectives for the visit, as approved by the Prime Minister,
are at Annex A. The list of briefs to be prepared, with an indication of
Departmental responsibility, is at Annex B. The instructions on format
are at Annexes C and D.

75 copies of each brief should be sent to the Cabinet Office,
70 Whitehall, to arrive no later than 1700 hours on Friday, 28th September.
They should be addressed to Mrs. Wagner in Committee Section, who
should be consulted (telephone no. 233 7628) about any technical points
arising.

I am sending copies of this letter to the Private Secretaries to
Sir Michael Palliser, Sir Douglas Wass, Sir Frank Cooper, Sir Kenneth Clucas,
Sir Peter Carey, Sir Jack Rampton, Mr Brian Hayes and to
Michael Alexander (No. 10).

Yours sincerely,

(Signed) M.J. VILE

CONFIDENTIAL
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ANNEX A

BRITISH OBJECTIVES

1. Pre-eminently to obtain Italian support

for UK objectives at the Dublin European Council
as_regards budget contributions (in return for
uhfch we shall need to take account of Italian
objectives on convergence, and particularly the
effect of the CAP).

2. To encourage a positive Italian attitude to
TNF modernisation.

3. To establish a good working relationship
between the Prime Minister and Signor Cossiga.

ITALIAN OBJECTIVES
These are likely to be:

1. To establish a cordial working relationship between
Mrs Thatcher and Signor Cossiga, and to hear first-hand about
HMG's economic policies.

2. To convince HMG of the need for the papers presented
to the Dublin European Council to take full account of
the wider economic effects of Community policies.

3. To secure HMG's support for proposals at the
bublin Council designed to secure greater receipts
for Italy from Community expenditure.

4. To convince HMG that the balance between Northern

and Mediterranean interests in the CAP should be redressed
and that Italy deserves compensation for concessions

made by the Community to other Mediterranean producers.

5. To secure support for a larger appropriation
for the regional fund in the 1980 Community budget.

6. Depending on the outcome of the Energy Council

(20 September) and the Tokyo Summit Energy Ministers

Meeting (26 September) to press for levels of North

Sea oil producing in 1980/5 higher than those implied

by net self-sufficiency, so as to give Italy more flexibility
in meeting her oil import targets.
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Mrs Thatcher and Signor Cossiga, and to hear first-hand about
HMG's economic policies.

2. To convince HMG of the need for the papers presented
to the Dublin European Council to take full account of
the wider economic effects of Community policies.

3. To secure HMG's support for proposals at the
publin Council designed to secure greater receipts
for Italy from Community expenditure.

4. To convince HMG that the balance between Northern

and Mediterranean interests in the CAP should be redressed
and that Italy deserves compensation for concessions

made by the Community to other Mediterranean producers.

5. To secure support for a larger appropriation
for the regional fund in the 1980 Community budget.

6. Depending on the outcome of the Energy Council

(20 September) and the Tokyo Summit Energy Ministers

Meeting (26 September) to press for Llevels of North

Sea oil producing in 1980/5 higher than those implied

by net self-sufficiency, so as to give Italy more flexibility
in meeting her oil import targets.
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ANNEX B
LIST OF BRIEFS
PMVW(79 Lead In consultation
Department with
1 Sicering Brief FCO As appropiiate
2 Eurcpean Community Questions
(2) Budget/Convergence Treasury FCO, Cabinet
Office
b) CAP >
) MAFE Ag appropriate
(c) Fisheries MAFF %
(d) EMS Treasury "
3 TNF Modernisation FCO MOD,
Cabinet Office
4 East-West Relations FCO As appropriate
5 Bilateral Issues (including FCO As appropriate
security matters)
6 Energy Quesiiuns (defensive) Energy FCO, Treasury
1 International Financial and Economic Treasury

Scene (dcfensive)

8 Internal Political and Economic FCO
Scene in Italy

CONFIDENTIAL




[CLASSIFICATION/
ANNEX D

THIS DOCUMENT IS THE PROPERTY OF HER BRITANNIC MAJESTY'S GOVERNMENT

PMVW(79) [Serial No./ COPY NO

/_—ate of Producﬁog_/

PRIME MINISTER'S VISIT TO ROME
| 4-5 OCTOBER 1979

/_-I:eavel%” /__EUBJEC'I_TI Lfnsert subject in capital;n_/

\
:
 “margin/ vl

1 Brief by /name of originating Department e.g. Foreign
| and Commonwealth Office/

\
\
|

\

|

i [:&t the foot of the last page:;/

1 [_Bepartment of origin e.g. Foreign and Commonwealth Office/
|

[;]_:)ate of productio_r?/

/CLASSIFICATION/
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ANNEX C

INSTRUCTIONS ABOUT FORMAT

All briefs should be laid out in the same way with a top page in

accordance with the specimen layout at Annex D. Those preparing briefs
should note the following:-

(2)

(v)

(c)

(d)

(e)

(€3]

(g)

(b)

Briefs should be concise. Each brief should if possible be no more
than four sides long.

The main body of each brief should comprise two sections, a
concise list of Points to Make, followed by a factual Background
section which distinguishes clearly between information which can
be freely used and information which should not be disclosed.

Briefs should be complete and self-contained and with all the
information required on that particular subject. Briefs should
not be divided into separate self-contained sub-sections.

Briefs should be typed in double spacing, using both sides of the
paper. Pages should be numbered at the foot of each page.

The top page only should bear the symbol and number of the briefs
in the top left-hand corner (e.g. PMVW(79) 13), with the date of
production below; a copy number in the top right-hand corner;
and the visit heading, the title of the brief (in capitals) and the
name of the Department responsible (as in Annex D).

Briefs should bear at the foot of the last page, on the left-hand side,
the name of the originating Department and the date of production,

If late developments require a brief to be amended or updated, an
addendum should be prepared. It should be set out in the standard
way with the brief number (e.g. PMVW(79) 13 Addendum) and title
to which it relates at the top of the front page. The Private
Secretary to the Secretary of the Cabinet should be informed when
an addendum is in preparation.

Additions to the list of briefs in Annex B require the authorisation
of the Private Secretary to the Secretary of the Cabinet.

CONFIDENTIAL
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UNCLASSIFIED ]

P ROME 2511072 SEP 79 c e
: TO {MYEDIATE FCO

\q.
TELEGRAY NUMBER 487 OF 25 SEPTEMBER > o5

INFO ROUTINE BONN, PARIS, UKREP BRUSSELS.
MY TELEGRAM NUMBER NO 473 (NOT TO ALL),
THE PRIHME MINISTER’S VISIT TO ROME, PRESS COMMENT,

1. :.#\LTHQUGLI MOST iT/‘nLi/‘H NEWSPAPERS OF 23 SEPTEMBER REPORTED
THAT MRS THATCHER 1S TO VISIT ROME NEXT WEEK, ONLY ’?IL POPOLO’”
(CFFICIAL CRGAN OF THE CHRISTIAN DEMCGRAT PARTY) CARRIED ANY
COMMENT ABOUT THE VISIT.

2s THE 1L POPOLO ARTICLE SAYS THAT MRS THATCHER’S VISIT
TO ROME K—-‘M;,S A REMEWAL OF ITALIAN DIPLOMATIC ACTIVITY
FOLLOWING THE SUMMER BREAK AND COMSTITUTES PRIME MiIM|STER
x}:ia;\'S FIRST I NTERNAT ] ONAL MEETING.

LATER COSSIGA WILL \’lSlT BONN AND PARIS TO EXCHANGE YIEWS ON
COMMUSTTY AND INTERNATIONAL PROBLEMS WHICH ARE TO BE DISCUSSED

AT THE MEETING OF EEC HEADS OF GOVERMMENT IN DUBLIN AND THE
'SUMMIT? MEETING TO BE HELD IN VENICE NEXT JUNE. IT SHOULD

MIT BE FORGOTTEMN THAT ITALY WILL ASSUME THE PRESIDENCY OF THE
COMMUMITY FOR SIX MONTHS FROM 1 JANUARY 1984,

IT 1S LIKELY THAT THE DISCUSSIOMS BETWEEN COSSIGA AND MRS
THATCHER, AND THOSE LATER VIITF-' CHANCELLOR SCHMIDT AND
PRESIDENT @i RD, WiLL BE ON SUCH SUBJECTS AS POLITICAL
COOPERATION BETWEEN THE ?NINE*, THE NEED TO COMSCLIDATE
NOMIC CONVERGENGE BETWEEN THE ECONOMIES (ALREADY EXAMINED
ENT DAYS WITH THE PRESIDENT OF THE COMMISSION), THE
ENERGY PROBLEM AND THE COMMUNITY BUDGET,

1
G

VAN 7=




¢} THESE QUESTICHS, IN PARTIGULAR ON THE GONMMUNITY: BUDGET AND
¢ THE NEED FOR FURTHER INCREASING ECONOMIC CONVERGENCE, THE
ITALIAN POSITION 1S WELL KNOWN. GUR GOVERNMENT HAS STRESEED
REPEATEDLY THAT RESCURCES ARE AT PRESENT COMCENTRATED OMLY IN
" THE CENTRAL/NORTHERN REGIONS CF THE COMMUNITY, THAT ITALY «
HAS TO BEAR HEAVY BURDENS FRCM THE COMMUNITY LAWS WHICH
REGULATE THE IMPORTATION OF CONTINENTAL PRODUCTS, AND THAT THE
COMMUNITY BUDGET CONTAINS EXCESSIVE IMBALANCES SUCH AS THE
MODEST ALLOCATION FOR REGIONAL AND SOGIAL POLICIES. |
{NDEED ON THE BUDGET COSSIGA KAS ALREADY EXPRESSED ITALY’S

SURPRISE AND DISSATISFACTION.

AS USUAL AT SUCH J RFORMAL MEETINGS, COSSIGA AND MRS THATCHER
WILL ALSC DISCUSS HON-COMMUNITY PROBLEMS AND WiLL EXCHANGE
VIEWS ON INTERM ATIONAL AFFAIRS SUCH AS THE i1DDLE EAST,

EAST WEST DETENTE AND THE CONFERENCE ON EUROPEAN SE”URITY WHICH
IS TO BE HELD IN MADRID NEXT YEAR.

ARCULUS

DECARTHENTAA DISTN-

WE D
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: r.-,__’___‘_..._,,..w.,,.,._,, v
/ R el
L 10.206T

Private Secre tary

1

{

PRIME MINISTER'S VISIT TO ROME

1. Rome Telegram No 4 raises a number of questions
about the programme for the Prime Minister's visit on
which we need early advice from No 10. I attach a
draft letter from the PS to the PS at No 10.

i

P W M Vereker
25 September 1979 Western European Department

cc Mr Fergusson
P & CD

M 8 dskae
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Mr Fer son W.&"F‘u'

PS/P

PRIME MINISTER'S VISITS TO ROME AND LUXEMBOURG:
ACCOMPANYING OFFICIALS

(22
A a4 In his two letters of 19 September to the Private

Secretary, Mr Alexander said that he would Like advice
as to which two senior officials might accompany the
Prime Minister to Rome on 4/5 October; and that the
Prime Minister would like to have one senior official

with her when she goes to Luxembourg on 18 October.

28 I attach a draft reply from the Private Secretary
to the Private Secretary at 10 Downing Street covering
both visits, following consultations between Mr Bullard,
Mr Butler, PS/PUS and Mr Fretwell. The Private
Secretary may wish to consider whether to have a word
with Mr Alexander by telephone about the expediency of

appearing to exclude Mr Franklin from either trip.

. fei

D A'S Gladstone
Western European Department

24 September 1979

coiiMpiB U alpd F:\ e e,
Mr Butler

Mr Fretwell {n,l,..j o Aas L F\A_Lc.r, 8>
Mr Spreckley
Mr Hilton

Mi Al oe (&5 Bl s e enl QT
L.,,,,“._;mj_ e wtrin g RS

'C‘ II.R.J\,.,:.A_J’,J;,_, C"k"-'—“-—",y eniec C‘\.'_}u\rug._;

ety by Leeppoe 2., 3o peen ot au

‘t‘“ [:'—Vh\. 95 ‘-:_" = .

. D e R St s

(- FLM,L‘A.,._? Spp—s .

//The PUS i 1471
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The PUS has discussed the problem with Sir John Hunt who

says that the Prime Minister had made it clear that she wishes

to be accompanied to Rome by Mr Franklin of the Cabinet Office.

In the circumstances the PUS thinks that it would be right

that the second official should be Mr Bullard. He also thinks
that we can defer decision about the Luxembourg trip for the ‘
moment. I have amended the draft accordingly.

27 September 1979 R A Burns

PS/PUS




H M Treasury
Parliament Street London SWIP 3AG

Switchboard 01233 3000
Direct Dialling ©01-233 5362

Sir Anthony Rawlinson KCB

Second Permanent Secretary
Public Services

Sir Michael Palliser GCMG. .

Foreign and Commonwealthl Office )
Downing Street R R s
London TREGER |
SW1A 2AL i 255 21 September 1979

i

VISIT BY PRIME MINISTER TO ROME: 4-5 OCTOBER

2
In the absence of Douglas Wass, I am replying to your letter to John Hunt
of 20 September.

Those concerned in the Treasury fully agree with the idea of limiting
the agenda to a few key issues. In particular, we agree that discussion

of international economic and energy issues is unnecessary given
extensive discussions elsewhere. We are content also with the list of

briefs.
G e
ehin,

ANTHONY RAWL
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Fil ROME 25493327 SEP 79
TG TMMEDIATE FCO
TELEGRAM NUMBER 446 OF 25 SEPTEMBER

YOUR TEL WOl 5?4’. PRIME MINISTER’S VISIT

1. WE HAVE D!ISCUSSED THE PROGRAMME FURTHER YATH THES
ADVISER TO THE 1TALIAN PRIME MINISTER ON THE BAS)S OF Q@é

TELEGR Ably

2. THE PRESIDENT OF THE REPUBLIC HOPES THAT MRS TH
CRLL ON Hinm {SHE CALLED ON H1S PREDECESSUR 1N 1977), )
RECONMEND ACGEPTANCE 4M YIEY OF H1S GRUCIAL ROLE AN
CF PRIME MINISTERS, . {

:;,, WHE“ wa‘ LAST BISCUSSED THE PROGRAMME A CALL ON *mé‘
N ACCORDANCE 41TH ITALYAY PROTOGOL
3 z LPPROPRIATE FOR HER 70 LUNCH AFTERS
i SIGNOR Gossta ALTANS ARE MRV THINKINE
3 m-fL_,, DIHYER OBER AND LUMCH ON S OCTORER
40 LIKE TO KHOW WH 5 THATCHER WOULD PREFER
VNG DIMNER AND A 4 'so LUNCH, OR A LARGER DM
LD BRING #¢ A WIDER M S5 'OF {TALTANS, (THEY HA!
SIGHOR COSSIGA WOULD BE HAPRY TO OFFER BOTH).
GHT INDEED BE THE VORE ATTRACTIVE OPTION,
‘Ev? HA\m Tl WORKING MEALS WERE PREFERRED §T MiGH
ROPRIATE FOR WE TO GIYE THE w‘*wrc-n AT ThE vALL

CONETUENDIAL
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ke THE ITALTAN OUTLINE PROGRAMME {S THEREFORE:

4 QCTO3ER

1715 ARRIVE, PROBABLY AT ClAMP 0 (TC BE CO&E!RMED)-
PRCBABLY SIGNOR COSSIGA WILL BE AT THE AIRPORT.

1906 PRIVATE MEETING WITH SIGNOR COSSIGA AT HIS OFFICEs

2037 WORKING DINNER AT HIS OFFICE OR
®
2137 LARGER DINNER AT THE VILLA MADAMA,

5 OCTOBER

PLENARY MEETING, WITH OFFICIALS PRESENT
CALL ON THE PRESIDENT

LUNCHEON

""4‘-\' WOULD
SPOKEN BY EACH SIDE.

A LITTLE MORE.

2 FTS, ALTHOUGH THE 1TALIANS
$ NOT APPROPRIATE FOR A WORKING
D331GA INTENDS TO GIVE MRS
V|SER HAS DESCRIBED AS VERY
PERSONAL th A sn co -n;“ S 27 JUST A THOUGHT??;
SITHOUT EXPECTING AN B OEXC .%;c i SUGGEST THAT MRS
THATCHER SHOULD BRING WiTH HER E.G. A CUFFEE TABLE BOOK.

a1
AROLLYS
=

DEPARTMENTAL DISTRIBUTION .
WED
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A CONFIDENTIAL
£4 RONE 411072 SEP
0 PRIORITY FCO
TELEGRAM NUMBER 402 OF o4 SEPTE‘*T&ERE""”"M'”
FOR WED l—x—” (AN

2.48EP 9

; e Lt
1. FOLLOWING 1S 2RIEF ON 1TALIAN POHITICAL k\ND ECONO}

SITUATION AS REQUESTED IM TELECON BONTFACE (WED) GALSWORTHY
OF 20 SEPTEMBER

// THE POLITICAL SLENE

24/ FROM 1976 UNTIL JANUARY 1972 THERE WAS A PERIOD OF COMPARATIVE
POLITICAL STABILITY IN ITALY DURING WHICH TWwO SUCCESSIVE SINGLE=
PARTY CHRIST!AN DEMOCKAT GOVERNMENTS HEADED 3Y SIGNOR ANDREOTT!
WERE CGUPPORTEDR FIRST BY COMMUNIST ABSTENTIONS AND LATER, FROM s
MARCH 1978 UMTIL JANUARY 1979, BY COYMUNIST PARTICIPATION IN

A BROAD-BASED PARLIAMENTARY ?»_‘.AJORITY. THE COMMUMNISTS

WITHDREY FROM THIS MAJORITY IN JANUARY 1979, BECAUSE THEY FELT
UNCOMFCRTABLE IN A SlTUAT!i()H WHERE THEY WERE TRAPPED INTO SUPP= '
CRTING THEIR CHRISTIAN DEMOCRAT OPPONENTS W!THOUT GAINING ANY

REAL INCREASE IN POWER. THE CO’MUNIST WITHDRAYWAL FROM THE

VAJORITY PROVOKED THE LONGEST PERIOD OF GOVERNMENT *?CRISIS’!

1N POST=4AR JTALJAN HISTORY, WHICH WAS ONLY FINALLY_ RESOLVED

WITH THE FORMATION OF SIGNOR COSSIGA’S GOVERN“ENT IN AUGUST 1979.' .

3. N THE EARLY MONTHS OF THE CRISIS ANDREOTT! ATTEMPTED TO
RE~CREATE A PARL]AMENTARY MAJORITY INCLUDING THE COMMUNISTS.

BUT THIS WAS OUT OF THE QUESTiON CMCE THE CON'UNISTS HAD DECIDED
(AND CONFIRVMED THE DECISION AT THEIR CONGRESS {N MARCH-APRIL
1979) TO GO INTO OPFOSITION |F THEY COULD ROT OBTAIN SEATS IN
THE GOVERNMENT (TO WHICH THE GHRISTIAN BEMCCRATS WERE RESOLUTELY
CPPOSED) « :

WITH THE COMMUNISTS IN OPPOSITION, THE ONLY WAY OF CREATING A
RESPECTABLE PARLIAMERTARY MAJORITY WAS — AND STILL 18.— FOR THE
CHR1STiAN DEMOCRATS TO SECURE SOME MEASURE OF SUPPCRT, OR AT
LEAST ASSTENTION FROM THE SOCIALISTS. THE SOCIALISTS, MaNY OF
WHOME STILL LOOKX MORE TO THE COMMUMISTS THAN TO THE CHRISTIAN
DEMOCRATS AS THEIR NATURAL ALLIES, WERE UNWILLING TO GIVE THIS
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TO HELP RESOLVE THE IMPASSE ANDREOTTI AGREED IN MARCH 1979
TO HEAD A TEMPORARY CARETAKER COALITION OF CHRISTIAN DEMOG
REPUBLICANS AND SOCIAL DEMOCRATS WITH NO MAJORITY IN PARL{AMENTS
THE MAIN TASK OF THIS CARETAKER COALITION WAS TO ARRANGE AN EARLY
GENERAL ELECTION WHICH TOOK PLACE ON 3/4 JUNE.

4o IN THE ELECTION THE COMMUNISTS LOST GROUND (FROM 349 OF

THE VOTE TO 3%%) FOR\THE FIRST TIME SINGE THE WAR.

THE CHRISTIAN DEMOCRATS (35%) STAYED ABOUT LEVEL, AND THE
SOCIALISTS (17%) GAINED VERY SLIGHTLY. THE MAIN GAINS WERE
REGISTERED BY THE SMALL PARTIES OF THE CENTRE (ESPECIALLY THE
SCIAL DEMOCRATS AND LIBERALS) AND THE RADICALS. THE ELECTION
DID NOT MAKE THE FORMATION OF A NEW GOVERNMENT SIGNIFICANTLY
EASIER SINCE, WITH THE COMMUNISTS IN OPPOSITION, SOCIALIST
ABSTENTIONS WERE STILL -ESSENTIAL FOR A MAJORITY. THE SOGIALIST
PARTY SECRETARY, CRAXI, BLOCKED ANDREOTTI’S FINAL ATTEMPT TO
FORM A GOVERNMENT IN JULY, BUT WAS THEN HIMSELF BLOCKED BY THE .
CHRISTI AN DEMOCRATS, THE MAJORITY OF WHOM WERE NOT PREPARED TO
SEE THE PRIME MINISTERSHIP SURRENDERED TO THE SOGIALISTS (THOUGH
A MINORITY OF RIGHT-WING CHRISTIAN DEMOCRATS, |HCLUDING THE
FORMER FOREIGH SECRETARY, FORLANI, WOULD PROBABLY HAVE BEEN
PREPARED TO ALLOW CRAX| THE PRIME MINISTERSHIP AS THE PRIGE OF
SECURING AN ANTI=~COMMUNIST CHRISTIAN DEMOCRAT = SOCIALIST ALL|ANGE.

v o

5. COSSIGA EMERGED 58S SOMETHING OF A SURPRISE CHOICE IN ¢

EARLY AUGUST AFTER ANOTHER CHRISTIAN DEMOCRAT ATTEMPT, THIS TIME
BY THE TREASURY MINISTER PANDQLFL HAD FAILED AT THE LAST MINUTE
(AGAIN BECAUSE OF THE SOCIALISTS). THE SCCIALISTS WERE PREPARED
TO ACCEPT THE COSSIGA" GOVERMMENT, WHICH 1S A COALITION CF
CHRIST!AN DEMCCRATS, SOC|AL DEMCCRATS, LIBERALS AND TwO INDEPENDENT
PPTECHNICIANS? 7, AS SUFFICIENTLY DIFFERENT FROM ITS PREDECESSIRS
TO ALLOY THEM TO ABSTAIN (ALTHCUGH IN FACT MOST OF THE |MPORTANT
MINISTERS, APART FROM ANDRECTTI HIMSELF AND FORLANI, REMAIN
LICHANGED) . | o
THE COMMUNISTS (AND THE FAR-LEFT AND FAR-RISHT) VOTED AGAINST T
IN° THE VOTE OF CONFIDENCE. 3UT WITH THE SCCIALISTS AND
REPUBLICANS ABSTAINING THIS WAS ENODUGH TC GIVE IT A HAJCRITY

{H THE CHAMBER OF DEPUTIES OF 237 IN FAVOUR TO 242 AGAINST,

WITH 65 ABSTENTIONS.

Siols / 6. THE
CONFIDENTIAL
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F ’!~7J. THE COSSIGA GOVERNMENT 1S CENERALLY REGARDED AS LITTLE MORE
THAN A "STOP-GAP, ONCE THE POLITICAL PARTIES HAVE CLARIFIED
THEIR POLITICAL RELATIONSHIPS IT 1S THOUGHT THAT A MORE
PERMANENT GOVERNMENT WILL BE FORMED TO REFLECT THESE NEW
RELATIONSHIPS. BUT THE ONLY CONCEIVABLE NEW MAJORITY THAT
CAN BE FORESEEN:AT THIS STAGE IS A CHRISTIAN DEMOCRAT — SOCIALIST
ALLIANCE, AND THIS 1S STILL A-LONG WAY OFF. THE CHRISTIAN
DEMOCRATS ARE DIVIDED BETWEEN, ON THE ONE HAND, THOSE LIKE
ANDRESTTI AND THE PARTY SECRETARY ZACCAGNINI, -WHO WANT TO RE-ESTABL}B
OME SORT OF DIALOGUE WITH THE COMMUNISTS AND, ON THE OTHER, THOSE -
LIKE FANFANI (PRESIDENT OF THE SENATE), FORLANI AND THE
VICE~SECRETARY, DONAT-CATTIN, WHO WOULD PREFER AN ALLIANCE WITH
THE SOCIAL1ISTS. THIS DIVISION IS LIKELY TO COME TO A HEAD
AT THE CHRIST)AN DEMOCRAT PARTY CONGRESS, NOW SCHEDULED FOR
NEXT JANUARY. THE SOCIALISTS MEANWHILE HAVE BEEN FLIRTING WITH
THE COMMUNISTS WITH A VIEW TO SECURING COMMUNIST SUPPORT FOR
SCIALIST LEADERSHIP OF A FUTURE COALITION WHICH WOULD )
BRING THE COMMUNISTS OUT OF THEIR PRESENT 0PPOSITION, iN THIS
CONFUSED SITUATION THERE 1S NO OBV|OUS ALTERNATIVE IN SIGHT,
MND THE COSSIGA GOVERNMENT’S WEAKNESS IS ITS STRENGTH.
WITH THE COMMUNISTS IN OPPOSITICN COSSIGA HAS NOTHING T0 8
LOSE BY BEING TOUGH SEMICCLON AND THE SOCIALISTS, WHO HAVE THE
FOWER TO BRING THE GOYERNMENT DOWN BY WITHDRAWING THEIR b
ABSTENTIONS, WILL BE RELUCTANT TO DO SO WHILE THERE |S NOTHING
TO PUT IN ITS PLACE. IN THESE CIRCUMSTANCES MOST PEOPLE THINK |
THAT THE GOVERNMENT WILL LAST AT LEAST UNTIL AFTER THE
CHRISTIAN DEMOCRAT CONGRESS, AND PCSSIBLY SOMEWHAT LONGER.
5o Sy oy i
7.K€ ‘%TE ?\%({:WSE Crr GOVERNMENT WITH A MAJORITY IN PARLIAMENT
FROM JANUARY TO JULY HAS MEANT THAT THE ECONOMY HAS BEEN MORE
0 LESS LEFT TO RUN ITSELF. FOLLOW1HG THE RECESSION OF
1077 AND EARLY 1978 GROWTH WAS PICKING UP WELL AT THE ENDIOF
1578, UNDER THE STIMUL] OF INCREASED DOMESTIC CONSUMER DEMAND _
AMD A REMARKASLY SUSTAINED EXPORT PERFORMANCE. THE CURRENT §
ACCOUNT BALANCE OF PAY! S IN 1978 WAS IN SURPLUS OF 5,3
BILLION LIRE, AND FOREIGN EXS&A%GE RESERVES HAD RECOVERED

- SR ‘< / DRAMATICALLY
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DRAMATICALLY FROM THE EXTREMELY LOW LEVEL OF LATE 1976e - ;
BUT INELATION, WHICH HAD FALLEN FROM 33% TO STABILISE AT 127 WAS
ALREADY REGINMING TO EDGE UP AGAIN, AND THE UREMPLOYMENT FICURES
(ABOUT 7%) SHOWED NO SIGN OF [MPROVEMENT. ON THE MONETARY
SIDE AN UNCONTROLLED INCREASE IN THE PUBLIC SECTOR DEFICITS

HAD MADE IT IMPOSSIBLE FOR THE BANK OF 1TALY TO DO MORE THAN
CUSHION THE RAPID INCREASE IN THE MONEY SUPPLY, AND THAT OHLY

AT THE COST OF HIGH IHTEREST RATES AND SEVERE CONTROLS ON BANK
LENDI NG,

2 THE ANDREOTT! GOVERMMENT PRODUGCED IN EARLY 1979 A 3 YEAR
PLAN (THE PANDOLF! PLAN), WITH A TARGET GROWTH RATE OF 4.53%

IN 1979~81. ITS TO MAJOR PLANKS WERE ZERO REAL GROWTH OF THE
COST OF LABOUR AND REDUCTION OF THE SIZE OF THE EXPECTED
GOVERNMENT DEFICITS. THE PLAN WAS LEFT IN MID AIR WHEN THE-

GOVERNMENT FELL IN JANUARY.

9. °  SINGCE THEN INDUSTRIAL PRODUCTION HAS CONTINUED TO EXPAND
SATISFATORILY, THOUGH LATEST FIGURES INDICATE THAT IT SLOWED

DOWN IN JUNE AND JULY.  REAL GROWTH IN 1979 MAY BE JUST OVER 4%.
THE BALANSE OF PAYMENTS SURPLUS WILL BE REDUGED IN 1979 PARTLY

AS A RESULT OF OIL PRICE RISES, BUT SHOULD 3E STILL COMFORTABLY

N THE BLACK.  THE LIRA REMAINS VERY FIRMa  BUT

INFLATION 15 CONTINUING TO EDGE UUUUPP AND HAS HOW PASSED 15%: THE
HIGH LEVEL OFIN INDEXATION IN THE ITALIAN ECONOMY HEANS THAT
INTERNATIONAL PRICE RISES FEED THE INFLATIONARY SPIRAL VERY
AUICKLY,  FURTHERMORE THE IMPORTANT WAGE CONTRACTS CONCLUDED
THIS YEAR ARE MOT WITHIN THE GUIDELINES OF THE PAUDOLFL PLAN.

8§ PRESENT TRENDS THE ECONOMY 1S FORECAST TO SLOW DOWN SHARPLY

|N 1983,  THERE ARE ALREADY SIGNS THAT UNEMPLOYMENT IS RISING
AGAI L INVESTRENT REMAINS AT A “ERY LOW LEVEL.

Q

ia, THE NEW GOVERNMENT IS NOW WORK{HG OH AN UPDATING OF THE

PANDOLF! PLAN: THE 1983 BUDGET AﬂD,GDVERN”EMf FORECASTS FOR
THE ECONOMY IH 1980 ARE DUE TO BE PRODUCED JUST BEFORE MRS

THATCHER YISITS ITALY. © THE ONLY (MDICATION WHICH THE

COVERNMENT HAS GIVEN OF ITS STRATEGY 1S THAT IT WilL WORK

e
CONFIDERITAL / (5t
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(BY UNSPECIFIED MEANS) FOR A HIGHER GROWTH RATE IN 1987
THAN 1S AT PRESENT EXPECTEDN AND THAT IT WILL ATTEMPT TO
STERILISE THE WAGE INDEXATION SYSTEN FROM INTERNATIONAL P
RISES IN RETURN FOR INCOME TAX CONCESSIONS.  THERE IS
LITTLE PROSPECT OF OBTAINING TRADE UNION AGREEMENT FOR
THIS, AND AT PRESENT THE GOVERNMENT 1S ON THE POINT OF
CONCEDING PUBLIC SERVICE UNION DEMANDS WHICH WILL AGTUA
INCREASE THE LEVEL OF INDEXATION.  ALL IN ALL THE BEST
IS THAT THIS GOVERNMENT’S POSITION {N PARLIAMENT WiLL PROVI
TOO FRAGILE FOR ANY VERY SERICUS ECONCHIG MANAGEMENT, A
THE ECONOMY IN 1987 WILL LARGELY TAKE ITS OWN COURSEa
GROWTH MAY DROP) BETWEEN 1 AND 2% // '

()
12CULUS :

EPA TRIBUTION: COPIES TO:
Ii)li‘f]‘-‘RquTAL e MR WALE-GERY
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1 ROME 21¢945Z SEP 79

TO IMMEDIATE FCO

TELEGRAM MUMBER 473 OF 21 SEPTEMBER
INFO ROUTINE UKREP BRUSSELS
INFO-SAVING HOLY SEE

YOUR TELNO 172: ANGLO/ITALIAN SUMMIT PRESS COMMUNIQUE

1. TIMING AGREED.

MCULUS

FCO/WHITEHALL DISTN..
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FM ROME 2149507 -SEP 79 : !
T0 IMFEDIATE FCO <43 |
TELEGRAM NUMBER 399 OF 21 SEPTEMBRER j
!

OLLOWING FOR WED
&
YOUR TELNO 1 PRIME MINISTER’S VISIT TO ROME

1 ‘btwLonAT!c ADYISER TO THE PRIME MINISTER HAS ACCEPTED
THE SUGGESTIONS IN YOUR PARA 1 FOR THE AGENDA. HOWEVER HE
ADDED ThAT THERE WERE TWO OTHER 1SSUES WHICH SIGNOR COSSIGA
VOULD WISH TO RAISE SRIEFLY WITH MRS THATCHER, HE HAD MO
INTENTION OF GOING INTO DETAIL ON THEM.

2, UNDER D (BILATERAL QUESTIONS) HE WOULD WISH TO RAISE
ENERGY AND HORTH SEA OlL. BERL INGUER SPOKE OF THE POSSIBILITY
OF COLLABORATION 1M THE NORTH SEA. WE DREW ON PARA 2 OF

YOUR TUR TO MAKE IT CLEAR THAT WE DID NOT THINK THE T#O PRIME
MINISTERS SHOULD SPEND TIME ON DISCUSSING ENERGY. BERLINGUER
STRESSED THAT THE TOPIC WOULD BE RAISED BRIEFLY.

3 SECONDLY, HE SAID THAT PANDOLF| HAD ASKED COSSIGA TO
RESS THE IMPORTANCE WHICH ITALY ATTACHED TO PANDCLFI?S ROLE
CHAIRMAN OF THE INTERIM COMMITTEE OF THE IMF IN SEEKING

HMICAL MEANS TO SUPPORT THE DCLLAR. HERE AGAIN CCSSIGA

WOULD NOT WiSH TC ENTER INTO DETAILED DISCUSSION,

ST
i

i
S

AS

b, _BERLINGUER SAID HE BELIEVED THAT PRACT!CALLY THE WHOLE OF
THE TI#E WOULD BE TAKEN UP ON A DISCUSSION OF COMMUNITY |SSUES
AND NATO,

CONFIDA /\(\-{/%L !
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5 WE SHOULD BE VERY GRATEFUL FOR COPIES OF BRIEFS IN
ADVANCE OF THE VISIT. y
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Fil FCO 2114267 SEPT 79 i e SR -,_,.-\

TO IMMEDIATE ROME [

i SR Uz.blc( el
TELEGRAM NUMBER 174 OF 21 SEPTEMBERi v |

PRIME MINISTER’S VISIT

FROM WED E,
i (\%

1, THE PRIME MIN|STER IS CONTENT WITH THE PROGRAMME OUTLINED IN

YOUR TELEGRAM 391, SHE 1S A LITTLE SURPRISED BY THE |ITALIAN

REQUEST FOR A TETE~A-TETE WITH SR COSSIGA IMMEDIATELY AETER HER

ARRIVAL (WHICH SHOULD BE PLANNED AT ABOUT 1715 HRS) BUT IS CONTENT

T FALL IN WITH SR COSSIGA’S WISHES, THE MEETING WOULD OF COURSE '

BE AT RISK IF THE PRIME MINISTER’S ARRIVAL WAS DELAYED FOR ANY

REASON,

2, THE PRIME MINISTER 1S HAPPY TO ACCEPT YOUR OFFER OF HOSPITALITY.
SHE AGREES THAT THE PRESS COMMUNIQUE SHOULD |SSUE IN THE FORM :
PROPOSED, ON SATURDAY 22 SEPTEMER.,

3. FURTHER ADVICE WILL FOLLOW ABOUT THE OTHER MEMBERS OF THE
PRIME MINISTER?’S PARTY, WHO WILL TRAVEL IN TWO HS 1258,

CARRINGTON
WELIF L G Y
WED
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TO IMMEDIATE ROME [

i SR Uz.blc( el
TELEGRAM NUMBER 174 OF 21 SEPTEMBERi v |

PRIME MINISTER’S VISIT

FROM WED E,
i (\%

1, THE PRIME MIN|STER IS CONTENT WITH THE PROGRAMME OUTLINED IN

YOUR TELEGRAM 391, SHE 1S A LITTLE SURPRISED BY THE |ITALIAN

REQUEST FOR A TETE~A-TETE WITH SR COSSIGA IMMEDIATELY AETER HER

ARRIVAL (WHICH SHOULD BE PLANNED AT ABOUT 1715 HRS) BUT IS CONTENT

T FALL IN WITH SR COSSIGA’S WISHES, THE MEETING WOULD OF COURSE '

BE AT RISK IF THE PRIME MINISTER’S ARRIVAL WAS DELAYED FOR ANY

REASON,

2, THE PRIME MINISTER 1S HAPPY TO ACCEPT YOUR OFFER OF HOSPITALITY.
SHE AGREES THAT THE PRESS COMMUNIQUE SHOULD |SSUE IN THE FORM :
PROPOSED, ON SATURDAY 22 SEPTEMER.,

3. FURTHER ADVICE WILL FOLLOW ABOUT THE OTHER MEMBERS OF THE
PRIME MINISTER?’S PARTY, WHO WILL TRAVEL IN TWO HS 1258,

CARRINGTON
WELIF L G Y
WED

“‘"‘5 R Co E ey iy gvx- a
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F¥ FCO 2016172 SEP 79

T9 iMMEDIATE ROME
TELEGRAM NO 172 OF 20 SEP ;
INFO UKREP BRUSSELS/ALL OTHER EEC POSTS’ L I
INFO SAVING HOLY SEE

YOUR PARA 5 OF TELNO 3!! ANGLO/lTALlAN SUMMIT PRESS COMMU

¥ i
1. PRESS OFFICE AT NO 10 AGREE TO TEXT OF PRESS COMMUN | QUE
SUGGESTED BY |TALIANS AND INTEND TO ISSUE A SIMILAR STAT
AT 100Q0HRS (LOCAL) ON SATURDAY 22 SEPTEMBER |F THE ITALIA

TD THIS TIMING.
CARRINGTON

FcO‘\WH DIST .
VRS

' RESTRICTED
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PRIME MINISTER'S VISIT TO ROME

You sent me two letters on f;:%eptember about the arrange-
ments for the Prime Minister's visit to Rome on 4/5 October.

As I have told you on the telephone the Prime Minister is
content that the paé~y should travel in two HS125s.
J

The Prime Minister is content with the programme outlined in
Rome telegram 391 of 17 September. She is a little surprised by
the Italian request for a tete-a-tete with Signor Cossiga
immediately after her arrival (which should be planned at about
1715 hours) but is content to fall in with Signor Cossiga's wishes.
The meeting would of course be at risk if the Prime Minister's
arrival is delayed for any reason. The Prime Minister is happy to
accept Sir R. Arculus' offer of hospitality. She agrees that the
press communique should issue, in the form proposed, on Saturday
22 September.

If the Foreign and Commonwealth Secretary is unable to make
the trip because of the Constitutional Conference, and if the Lord
Privy Seal is still in New York, the Prime Minister would prefer to
travel without Ministerial accompaniment.

As regards the other members of the party, the list in
Paul Davies' minute to you of 18 September is on the right lines.
However, I do not think that it will be necessary to take a Duty
Clerk from No. 10. This will make it possible to take two senior
officials. I look forward to receiving your advice as to who these
might be.

7&1144/\ Cvev

{ Gt Rty i

Paul Lever, Esq.,
Foreign and Commonwealth Office.
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PRIME MINISTER'S VISITS TO ROME AND LUX

Mr Spreckl

16 Following Michael Alexander's let]~

to Paul Lever, I have discussed with Mr BGET ]
Mr Burns the question of who should accompany the Pr
Minister to Rome and Luxembourg. I now attach a d
reply from the Private Secretary on which I would be

grateful for your agreement.
ﬁzkangu

P W M Vereker
Western European Depart

21 September 1979
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CONFIDENTIAL
[ REfCIENCE ..
i \
PRIME MINISTER'S VISIT TO ITALY: ROME TELNO 391( ﬂlJ) ‘
o Michael Alexander's.letter of 19 Septembertx I have
sent a telegram covering the first three paragraphs and I
am circulating a draft submission covering a point in the
final sentence. This leaves the question of Ministerial
‘accompaniment and other members of the party. Will you

please pursue this and submit a follow-up telegram in due
course.

P W M Vereker
Western European Department

21 September 1979

cc: Mr Gladstone o.r«if, Cac|
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TO IMMEDIATE ROME
TELEGRAM NUMBER 173 OF 20 SEPTEMBER

PRIME MINISTER?S VISIT TO ROME

FROM WED ) ; -
1. IT 18 FOR THE ITALIANS AS HOSTS TO PROPOSE AN AGENDA. PL
SOUND THEM OUT ON THIS AS WE NEED TO PUT BRIEFING IN HAND™
I#MEDJATELY, YOU SHOULD SUGGEST THE FOLLOWING AS OUR OWN
PROVISIONAL |DEAS:
A) COMMUNITY ISSUES
(i) BUDGET/CONVERGENCE
(itycar
(il1) OTHER COMMUNITY ISSUES
B) T N F MODERNISATION
C) EAST/WEST RELATIONS i
D) BILATERAL QUESTIONS (WE HAVE IN MIND PRINCIPALLY SECURIT
ISSUES) :
2, THINKING WITH THE F C O IS THAT WE SHOULD TRY IF POSSIBLE
AYOID INCLUDING ENERGY QUESTIONS OR THE INTERNATIONAL FINANGI
AND ECONOMIC SCENE ON THE AGENDA. WE THINK IT IMPORTANT THAT
SIGNOR COSSIGA SHOULD BE ENCOURAGED TO GET DOWN STRAIGHT AW
TO DISCUSSING THE BUDGETARY ISSUE AND THAT TIME SHOULD NOT BE
TAKEN UP IN DISCUSSION OF INTERNATIONAL ECONOMIC MATTERS Fi
IT 1S RELEVANT THAT BRITISH AND ITALIAN MINISTERS ARE IN CLOS
AND REGULAR CONTACT ON THESE QUESTIONS AND THAT THE NEXT ECON
SUMMIT AT VENICE NEXT YEAR WILL STILL BE SOME 9 MONTHS AHEA
THE MEETING BETWEEN THE 2 PRIME MINISTERS WILL FOLLOW THAT OF
TOKYO SUMMIT FOLLOW UP GROUP ON 26 SEPTEMBER AND PRECEDE TH
OF ENERGY MINISTERS ON 9 NOVEMEER, WE HAVE HOWEVER PRCPOSED A
DEFENSIVE BRIEF IN CASE THE ITALIANS RAISE THE QUESTION OF
NATIONAL OIL IMPORT TARGETS.
3. OUR DEADLINE FOR PRODUCTICN CF BRIEFS IN FINAL FORM IS
LIKELY TO BE 28 SEPTEMBER AT THE LATEST.

CARRINGTON

DEPARTMENTAT, DISTRIBUTION -
WED

CONFIDENTIAL



eey =6lq

[

PRIME MINISTER'S VISIT TO ITALY

We have agreed with the Italian Government to issue the
following press release at 10.00 on Saturday 22 September:-—

"At the invitation of the President of the Council

of Ministers, Signor Cossiga, the British Prime
Minister, the Rt Hon Margaret Thatcher MP, will

visit Rome on 4 and 5 October. This visit

is in the framework of the periodic consultations
between the Heads of Government of the two countries."

BACKGROUND

The then Italian Prime Minister, Signor Andreotti,
visited London on 15 June for talks and a working
lunch with Mrs Thatcher. He had also visited London in
November 1978 for talks with Mr Callaghan the then Prime
Minister.

The last visit to Italy by a British Prime Minister was
made by the Rt Hon James Callaghan MP in September 1977.

Mrs Thatcher's visit to Rome on 4/5 October is one
of a series of meetings she has had with her European
colleagues since taking office. (For details see visit
to Luxembourg Press Notice).

Can you please telephone the statement plus
any additional background information required, to PA (News Desk )
and Reuters (London Bureau) at 10 am tomorrow (Saturday 22
September) .
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Separate copies to
Assistant Heads of:

EID(I)

EESD

FRD

Defence Dept
MAED

ESSD

20SEP 1979

| SR
VISIT BY PRIME MINISTER TO ROME: 4-5 OCTOBER 1979

l.‘ o att:iu:h a copy of the "objectives letter" sent by the PUS to Sir John Hunt
;hls morning to prepare the way for the Prime Minister's forthcoming visit to
ome .

2. Time being short, departments to whom this minute is addressed will wish
to put in hand the preparation of briefing (or liaise with other Departments
preparing briefing, as appropriate) without waiting for Sir J Hunt's reply
which on past form could take several days. Further advice on format,
delivery, and any subjects that the Italians may add to the agenda will
follow. Any further subjects which departments consider should be raised with
the Italians at this level under the heading of WBilateral Questions' should
be telephoned or sent to the Italy Desk Officer, Ron Nash, in wés (tel 5150)
by the end of this week. “he % ofley HKeedlug ¢f («Jc_c.,lb &

(o nof lotys o 28 feplontas,

e

P W M Vereker
Western European Department
20 September 1979 we2a 233 4759
cc Assistant Heads of
ACDD
CAfD

FED

MCD

NENAD
Rhodesia Dept
SAD

SEAD

SAfD

SED

WAD

PCD

SPD

Security Dept
Mr Willson
Mr Tait CSCE Unit
Mr Alston JNU
Mr Gladstone
Mr Vereker
Mr Nash

hn, Benspea
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Mr Gladst/one (WED)
|74

Prime Minister's visits to Rome and Luxembourg

No 10 have asked that the briefing for
the Prime Minister's visit to Rome should
arrive by 28 September and the briefing for ‘
her visit to Luxembourg by 12 October. |

The Prime Minister would also like to
know whether there are likely to be any formal
j speeches at the dinner in Rome: her assumption
: is that there will not.

; Nl e

\ 20 September 1979 (P Lever)

| cc: PS/LPS

‘ PS/PUS e /

i Mr Bullard e (O
Mr Fergusson IOV CShe C [
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Foreign and Commonwealth Office
} London SW1A 2AH
| oroe 6a6[a | 20 september 1979

i | REcE
Sir John Hunt GCB ¢
Cabinet ®fficel __ . - i

N bl

VISIT BY THE PRIME MINISTER TO ROME: 4-5 OCTOBER 1979

1. As you know, the Prime Minister has now agreed to visit Rome
for talks with Signor Cossiga on 4-5 October. It is Lord
Carr}ngton's firm intention to accompany her, subject of course
to his commitments at the Rhodesia Conference. On the Italian
51de{ besides Signor Cossiga, we expect. Signor Malfatti, the
Foreign Minister, to participate and perhaps Signor Pandolfi,
the Treasury Minister.

2. This will be the first meeting between Mrs Thatcher and the new
Italian Prime Minister. Apart from establishing a cordial

working relationship, our main aim will be to take full

advantage of the Italian wish to maintain some sort of tactical
alliance with us on Community questions, especially on the

Budget, in the run up to the Dublin meeting of the Eunopean

Council at the end of November (there will be a council meeting

of the Finance Council on 15 October). The Italians also

attach importance to enlisting our support on certain other Community
issues. Our estimate of UK and likely Italian objectives is set
out at Annexes A and B.

3. The Italians have suggested that the Prime Minister should
arrive in Rome on 4 October in time for a tete-a-tete with Signor
Cossiga in the early evening, followed by an Italian Government
dinner. They envisage a full meeting of the two sides on the
morning of 5 October. After that the Prime Minister will Llunch
privately with the Ambassador before her departure.

4. The Italians have not yet proposed an agenda. We suggest
however that the following subjects should be proposed to them:

A Community Issues

i) Budget/Convergence
€ii) CAP
Giii) Other Community Issues

B TNF Modernisation
C East-West Relations
D Bilateral Questions

/5.
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. discussion of international eocnomic matters f st
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5. I atteoh, at Annex C, a suggested List of bétefs. We have not
included ‘gnergy questions or the international- financial and
economic ‘scene. We think it important that Signor Cossiga
should be encouraged to' get down straight awsy to discuss the
budgetary issue and that time should not be t up with a

/ +:British and
Italian Ministers are in close and regular contact on these

/. questions and the next Economic Summit at Venice next year

will still be some 9 months ahead. The meeting between the
gvo Prime Ministers will follow that of the Tokye Summit
allow-up group on. 26 September, and precede that of Energy

Ministers on 9 November. A defensive brief will be necessary
- in case the Italians should raise the question qf national oil

ifmport targets.

6. As far as other issues are concerned we think that it would
- be valuable to speak to the Italians about TNF modernisation

and have therefore included briefs on that and on East-West
relations generally. Given the shortness of the visit we are
not suggesting the inclusion of briefs on other international
issues, though we can of course brief the Prime Minister 1f
necessary on Rhodesia,in the Light of developments at the
Conference just before she goes.

~_10~——, -—I'

0\,‘)\—.*‘ :
Michael Palliser

Sir Douglas Wass KCB
HM Treasury

sir Frank Cooper GCB CMG6 bccs: Private Secretary
i MOD Sir Peter Preston
B D Hayes, Esq CB Mr Bultard

MAFF Mr Butler
Sir Jack Rampton KCB Mr Fergusson

D of Energy ‘Mr Gladstone
Sir Peter Carey KCB Mr Vereker

D01 Mr Nash

. C A Whitmore, Esq

No 10 g

. sir Clive Rose KCMG

Cabinet Office

B T
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ANNEX A
BRITISH OBJECTIVES

q Pre-eminently to obtain Italian support

for UK objectives at the Dublin European Council
as regards budget contributions (in return for
which we shall need to take account of Italian
objectives on convergence, and particularly the
effect of the CAP).

2. To encourage a positive Italian attitude to
TNF modernisation.

3. To establish a good working relationship
between the Prime Minister and Signor Cossiga.

 GONFIDENTIAI
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ANNEX B

ITALIAN OBJECTIVES
These are Llikely to be:
1. To establish a cordial working relationship between

Mrs Thatcher and Signor Cossiga, and to hear first-hand about
HMG's economic policies.

2. To convince HMG of the need for the papers presented
to the Dublin European Council to take full account of
the wider economic effects of Community policies.

3. To secure HMG's support for proposals at the
Dublin Council designed to secure greater receipts
for Italy from Community expenditure. §

4. To convince HMG that the balance between Northern

and Mediterranean interests in the CAP should be redressed
and that Italy deserves compensation for concessions

made by the Community to other Mediterranean producers.

5. To secure support for a larger appropriation
for the regional fund in the 1980 Community budget.

6. Depending on the outcome of the Energy Council

(20 September) and the Tokyo Summit Energy Ministers

Meeting (26 September) to press for Levels of North

sea oil producing in 1980/5 higher than those implied

by net self-sufficiency, so as to give Italy more flexibility
in meeting her oil import targets.

CONFIDENTIAL
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ANNEX ¢

1. Steering Brief LD
2. European Community Questions Ein(l)
(a) Budget/Convergence
(b) CAP

(c) Fisheries

(d) EMS
3. TNF Modernisation (pott| - Oz fepr
4. East-West Relations ceqo

Nutoe
5. Bilateral issues (including security latters)ufwl%i_{amr‘-lfh

6. Energy questions (defensive) )7 [Ego}

7. International financial and economic scene (defensive) ..Fﬂw]%_ 1

8. Internal political and economic scene in Italy A\.»v..g
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VISIT BY THE PRIME MINISTER TO ROME: 4-5 OCTOBER 1979

1 I attach a draft "objective(letter" from the PUS
to Sir J Hunt for the Prime Minister's forthcoming
visit to Rome. EID(I), Defence Department, ESSD, EESD
and FRD agree, and H M Embassy at Rome has been
consulted. The Italians have not yet expressed their

own views on the agenda.

2 Since time is short, the department proposes to
commission briefs within the FCO on the basis of the
PUS's letter once it has issued. Additional briefs
can be commissioned and/or alterations made in the
Light of Sir J Hunt's reply. In commissioning briefs,

the department will ensure that those departments

within the FCO which there has not yet been time to
consult will have an opportunity to suggest any
additional items that might be included under "bilateral

issues".

Hok e e sl %W‘M

(anbarssun t D A S Gladstone

Western European Department
18 Yest Hbldd 1979

cc: Mr Spreckley, EID(CI)
Mr Gilmour, Defence Dept
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Mr Winchester, Security Dept (- o .
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Prime Minister's Visit to Rome: 4-5 October:
Travel

I attach a copy of a minute from our Protocol and
Conference Department giving some possible timings and
methods of travel for the Prime Minister's visit to Rome
on 4-5 October. Could you let us know in due course
whether the Prime Minister is content with the proposal
that the party should travel in two HS 125s?

\/ows .82}

N

Paul Lever

M O'D B Alexander Esq
10 Downing Street
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Mr Lever

VISIT OF THE PRIME MINISTER AND THE SECRETARY OF STATE TO ROME
4=5 OCTOBER 1979

1. When we spoke on the telephone, you confirmed to me that the
Secretary of Slate will be travelling to Rome with the Prime Minister
on Thursday 4 October returning the following day.

2. You may find it useful to have the following aircraft details:-

Flying Times London (RAF Northolt) - Rome (Ciampino)

HS 125 : 2 hours 40 minutes each way
Andover : 4 hours 30 minutes each way

Rome Telegram 391 of 17 September suggests that the Prime Minister
might arrive in time for an early evening meeting. On the dates in
question both Rome and London will be on GMT plus 1 so that an arrival
in Rome by say, 1700 hours will require a departure at 1420 from RAF
Northolt if HS 125 aircraft are employed. Ciampino Airport is approx-—
imately 10 miles from the centre of Rome.

3. The present situation as regards RAF HS 125 aeroplanes is that

only one of the larger 600 series is available. However, this aircraft
has some seating fault which cannot be rectified because of industrial
action on the part of those who normally look after this aspect of
servicing. This means that instead of having a capacity of 6 persons
plus luggage space (or 7 with minimal luggage) the zircraft will only
carry 5 persons plus overnight baggage. The second aircraft will have
to be a smaller 400 series plane which will only take 5 persons plus
overnight baggage.

4. 1 am assuming that the party will be on something like the following
lines:-

Prime Minister Secretary of State
Private Secretary Private Secretary
Press Secretary Detective
Detective Senior Official
Duty Clerk

Secretarial Assistant

1 have provisionally booked two RAF HS 125 aircraft (one 600 series and
one 400 series) for the journey. It almost goes without saying that
the luggage space on these two aircraft will be at 2 premium. Tf

more space is required the only option available will be to take an
Andover. This would of course make the journey longer but it would

be possible for a hot meal to be served to six people en route with

the balance partaking of a cold salad type meal. 1If the Andover were
to be used a 1700 hours arrival time in Rome would mean a 1230 hours
departure for RAF Northolt. Comparative total costs of the aircraft
will be as follows:-—

2 Hs 125s = in the order of £4,000
Andover = in the order of £4,200




I attach a spare copy of this minute in case
to No 10 Downing Street.

) nes
Conference and Visi
Protocol and Confere
4A/G 233 3102

18 September 1979
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Prime Minister's Visit to Rome /’”/
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I attach a copy of Rome telegram No 36;:22nfirming the

news which the Italian Ambassador had already passed to you
(your letter of 15 September) that the Italian Prime Minister
accepts the dates of 4/5 October for the Prime Minister's

visit to Rome. I should be grateful to know if the suggestions
for the programme recorded in that telegram are acceptable.

I assume that the proposed press release set out in paragraph 5
causes you no difficulty.

We have now been informed by our Delegation to ‘the
Holy See that the Pope is expected not to return to Rome from
his visit to the United States until 7 October.

Vw40

ol

Paul Lever

M O'D B Alexander Esg
10 Downing Street
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F1 ROME 181393Z SEP

TO FLASH FCO i)
TELEGRAM NUMBER 394 OF 18 SEPTEMBER
INMFO ROUTINE UKREP BRUSSELS :

TELECON NASH WED/GALSWORTHY: PRIME MINISTER’S VISIT TO | TALY

4, WE CONSIDER THAT THE MAIN ITALIAR OBJECTIVES WILL BE AS
FOLLOWSS ;

1) TO ESTABLISH A CORDIAL MORKING RELATIONSHIP BETWEEN MRS
THATCHER AND SIGNOR COSSIGA, WHO HAVE NOT YET MET.

2y TO CONVINCE HHG OF THE NEED FOR THE PAPERS TO BE PRESENTE]
10 THE DUBLIN EUROPEAN COUNCIL TO TAKE FULL ACCOUNT OF THE WL
ECONOMIC EFFECTS OF COMMUNITY POLICIES.

3)  TO SECURE HMG’S SUPPORT FOR PROPOSALS AT THE DUBLIN COUN
DESIGNED TO SECURE GREATER RECEIPTS FOR ITALY FROM COMMUNITY
CYPENDITURE. (SUCH PROPOSALS ARE UNLIKELY TO BE EXPRESSED AT
STAGE IN VERY CONCRETE TERMS).

4 TO CONVINGE HMG THAT THE BALANCE BETWEEN NORTHERN AND:
VEDITERRANEAN INTERESTS |N THE CAP SHOULD BE REDRESSED AND TH
ITALY. DESERVES COMPENSATION FOR CONCESSJONS MADE BY THE COMMY
TO OTHER MEDITERRANEAN PRODUCERS. ‘
5) TO SECURE SUPPORT FOR A LARGER APPROPRIATION FOR THE
REGIONAL FUND IN THE 1987 COMMUN{TY BUDGET.

1 ! ; /2. FOR

CONFIDENTIAL
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2. FOR THE AGENDA, THE PRINCIPAL TOPIC IS BOUND TO BE CONYERGENCE

AlID TACTICS AT THE EUROPEAN COUNCIL AND BEFORE, AND THIS WILL
DOMINATE THE DISCUSSION., WE KNOW OF NO OTHER SUBJECTS MWHICH THE
ITALIANS ARE LIKELY TO RAISE. THERE ARE NO BILATERAL PROBLEMS
WHICH NEED TO BE RAISED, OTHER THAN PERHAPS THE SCHILD CASE,
DEPENDING ON HOW |T DEVELOPS BEFORE THE VISIT.
MR COSSIG4 WAS PREVIOUSLY INTERIOR MINISTER AMD VISITED BRITAIN
i THE CONTEXT OF ANTI-TERRORISM COOPERATION AT THE TIME OF THE
KIDNAPPING OF MORO IN 41978, IN VIEW OF HIS INTEGEST IN IT, THIS
SUBJECT MIGHT BE APPROPRIATE FOR DISCUSSION.
X5 THATCHER WILL NO DOUBT WISH T2 ASK SIGNOR COSSIGA HOW HE
SEES THE PCLITICAL SITUATION [N ITALY DEVELOPING, PARTICULARLY
IN RELATICON TO THE PCIl, BUT CLEARLY THIS WOULD NOT FEATURE ON
ANY AGENDA,
IF YOU DECIDE TO ACCOMPANY MRS THATCHER, WE COULD SUGGEST
A NUM3ER OF FCRLIGN POLICY TOPICS WHICH MIGHT FRUITFULLY BE
DISCUSSED, E£aG. THE HORN OF AFRICA. >

3. THE ITALIAN TEAY WILL COVPRISE SIGNOR COSSIGA, SIGNOR MALFATTI,
CERTAINLY IF YOU COME YOURSELF, AND PROBABLY EVEN IF YOU DO NOT ,

(APART FROM THE TETE-A-TETE DISCUSSION), AND PERHAPS SIGNOR
PANDOLF| .

THE ITALIANS WILL NO DOUST MATCH OUR OWN OFFICIAL REPRESENTATION,
2UT | WOULD EXPECT IN PARTICULAR THE PRIME MIN)STER?S DIPLOMATIC

ADVIBER SERGIO BERLINGUER, -AND MALFATTI’S CHEF DE CABINET RUGGIERO

79 BE PRESENT.

ARCULUS
FILES

WED PS/1PS
EID (I) PS/PUS
NEWS D SIR A DUFF

ZRD MR FERGUSSOR
ES & 8D MR BULLARD
DEF D IR BUTLER
ES MR FRETWELL
2
CONFIDENTIAL
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Mr Ferggfson

Y fo lgne o

PS/LRSERES 11 . s -
PS/PUS ) opies attached for onward transmission

q.
Ry ozl

PRIME MINISTER'S VISIT TO ROME -

1 I submit a self-explanatory letter from the
Private Office to No 10 seeking comments on Rome
telegram no 391. I assume that in practice Newus
Department will Liaise with No 10 about the press
release (Sr Civiletti telephoned me separately about

this and I promised to ring him back).

20 Our Delegation to the Holy See did not of course
consult the Vatican about the proposed plans but took
their information from an official press announcement

put out earlier by the Vatican.

3 We shall be in touch with the Cabinet Office
about production of briefs. I assume that we shall
wish to recommend to No 10 that the talks focus almost
exclusively on Community affairs but would prefer to

submit separately on that issue.
V ~

D A Glads®one
Western European Department

17 September 1979

cc:

/ Sl ‘1 Sty 4"1¢1§Ii
Mr Butler

Mr Fretwell IL‘ é’r Je—(e—e s e J“"f"
EIDCI)

EIDCE)

News Department

— /7
2
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From the Private ecretary
M (ﬁ:&ul(w\ 15 September 1979
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Prime Minister's Visit to Rome

The Italian Ambassador has Just telephoned
to say that the broposed dates for the
Prime Minister's visit to Rome, i.e.
4/5 October, are acceptable to the Italians,

7014/\/\%0\/

/2%@@ 4&)@&»&(«)

Paul Lever, Esg.,
Foreign and Commonwealth Office.
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Prime Minister's Visit to Rome

15 September 1979

The Italian Ambassador has Just telephoned
to say that the proposed dates for the
Prime Minister's visit to Rome, i.e.
4/5 October, are acceptable to the Italians.
e s

7:%4%

(1l i

Paul Lever, Esq.,
Foreign and Commonwealth Office.
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Fii ROME 171€@%Z SEP 79

TO [MMEDIATE FCO

TELECRAM NUMBER 391 OF 17 SEPTEM )
150 ROUTINE UKREP BRUSSELS AND ALL OTHER EEC POSTS.
INFO SAVING HOLY SEE.

YOUR TELEGRAM NO, 171.(:2?
ANGLO/ITALTAN SUMMIT,
1 I PUT THIS PROPOSAL TO THE |TALIAN FOREIGN MINiSTER

14 SEPTEMRER, HE SAID IT WAS VERY GOOD NEWS WHICH HE 0
PASS AT ONCE TO HIS PRINE MINISTER.

£ THE DIPLOMATIC ADYISER TO S1G. COSSIGA HAS NOW TGPD
THE STALTAN AMBAGSADOR N LONDON HAS BEEN INSTRUCTED TO/A

THIS PROPOSAL,

34 THE {TALJANS WOULD BE GRATEEUL FOR THE PRIME #INIST
VIEWS ©N THE PROGRAMME, SERG|C BERLINGUER SUGGESTED TH
MIGHT BEGIN 1N THE EARLY EVENING WITH A MEETING BETWEEN
THO PRIME MINISTERS ALONE FOLLOWED BY AN VTALIAN GOVERN
DINNER, THE NEXT MORNING THERE COULD BE AN OFFICIAL MEE
WiTH DELEGATIONSS THE CALL ON THE POPE (WHICH SHOULD
PREFERABLY COME AT THE END OF THE VISIT) COULD THEN BE.
LATE MORNING AND THE PRIME MINISTER COULD LUNCH PRIYVATE!
#E BEFORE DEPARTURE. PLEASE LET ME KNOW IF THIS 18 A
18 WHICH CASE YOU WILL PRESUMABLY ALSO INSTRUCT HM 1N
APPROACH THE VATICAN ACCORDINGLY.

4o } HOPE THE PRIME MINISTER AND SOME OF MER PARTY W
WITH MES IT WILL 2E HELPFUL TO KNOW AS SCON AS POSSY
WHETHER YOU WILL BE ACCOMPANYING HER.




Se THE ITALIANS SUGGEST THAT THE FOLLOWING PRESS COMMUNIQUE
SHOULD BE ISSUED ON SATURDAY 22 SEPTEMBER IN TIME FOR SUNDAY’
PAPERS, 3

QUOTE UPON THE INVITATION OF THE PRESIDENT OF THE COUNCIL OF
MINISTERS, SIG. COSSIGA, THE BRITISH PRIME MINISTER, MRS
THATCHER, WILL BE PAYING A WORKING VISIT TO ROME ON 4 AND 5
OCTOBER.  THIS VISIT IS IN THE FRAMEWORK OF THE PERIODIC
CONSULTATIONS BETWEEN THE HEADS OF GOVERMMENT OF THE TWO
COUNTRIES,  UNOQUOTE.

PLEASE LET ME KNOW 1F THIS WORDING AND TIMING ARE ACCEPTABLE.

ARCULUS

Feol Wi DisTN
WED
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M FCO 1414237 SEP 79 - 10
TO FLASH ROME ol =
TELEGRAM NUMBER 171 OF 14 SEPTEMBER i A

INFO PRIORITY HOLY SEE ROUTINE UKREP BRUSSELS ALL EEC POSTS

YOUR TELNO 389: ANGLO/ITALIAN SUMMIT
1. THE INVITATION WAS DULY TELEPHONED TO NO 10 BY THE |TALIA|
AMBASSADOR. THE PRIME MIN}ISTER HAS WOW RECONSIDERED HER LA
AND COULD VISIT ROME ON 4/5 OCTOBER, SHE WOULD FLY OUT ON THI
AFTERNCON OF 4 OCTOBER, REACHING ROME !N TIME FOR DiNNER, AN
RETURN THE FOLLOWING AFTERNOON,
2, PLEASE PUT THIS PROPOSAL TO THE FOREIGN MiNISTER WHEN YOU
SEE HIM THIS AFTERNOON, STRESSING THAT THE PRIME MINSTER®S D
1S EXTREMELY FULL AND IT 1S VERY UNLIKELY THAT WE SHALL BE A
TO FIND AN ALTERNATIVE,
3. THE PRIME MINISTER HOPES THAT {F THE VISIT TO ROME IS
IT WILL BE POSSIBLE FOR HER TO CALL ON THE POPE.

CARRINGTON

FCO/WHITEEALL DISTN,
WED

CONFIDENTIAL
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Meeting between the Prime Mlnlster and the Prime Ministe al

You wrote to me on 10 ptember to say that the Embassy in
Rome had learned that the new Italian Prime Minister, Signor
Cossiga, would like to invite the Prime Minister to Rome before
the European Council Meeting in Dublin. Signor Ducci telephoned
me the following day to convey the same message.

As you know, the Prime Minister indicated at the meeting of
OD on 12 September that it would not be easy for her to find time
to go to Rome in the next two months. However, she has now recon-—
sidered the matter and has decided that it would be possible for
her to make the trip on 4/5 October. She would fly out on the
afternoon of Thursday, 4 October, reaching Rome in time for dinner,
and return on the afternoon of Friday, 5 October. I should stress
that the Prime Minister's diary is extremely full and that if
this date is impossible for the Italians it is very unlikely
that we shall be able to find an alternative. Since Signor Duceci
specifically mentioned the suitability of a date 'soon after
1 October" there is perhaps some reason to expect that 4/5 October
will not prove too inconvenient for Signor Cossiga.

The Prime Minister hopes that if the visit to Rome is arranged
it will be possible for her to call on the Pope.

The Prime Minister will wish, I think, be accompanied by a
very small team indeed. I should be grateful to know if you
consider it should include anyone other than the Foreign and Common-—
wealth Secretary and perhaps one senior official (plus Private Secretaries).

Although Signor Ducci has been in touch with me direct, I
think it would be better for negotiation of the dates to take
place in Rome. I understand that Sir R. Arculus is seeing
Signor Malfatti this afternoon and this might provide a suitable
opportunity to pursue the matter.

I am sending a copy of this letter to Martin Vile (Cabinet Office).

;ﬁlbuﬁ A
Paul Lever, Esq.

0(/\0&/{. 4@0&%‘3*\’
Foreign and cOmmonwealthC(afNF‘DENTlAL
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TO IMMEDIATE FCO | — M Sptieeat
TELEGRAM NUMBER 378 OF 11 SEPTEMBER 1979 (i) ]ma (M Te bl

| INFO PRIORETY UKREP ’SRUSSELS PARIS BONN. |
| Ve & Rowar ) }
| i P55

COMMUNITY BUDGET: COMMISSION REFERENCE PAPER
‘ 1[4
| 1. A JUNIOR MEMBER OF THE ITALIAN EQUIVALENT CF EID(1) _

| CONFIRMED TO US THIS MORNING THAT THE ITALIANS WERE EXTREMELY !
| DISAPPOINTED WITH THE COMMISSION PAPER. :

BESIDES WISHING TO DISPUTE SOME OF THE DETAILED FIGURES, THEY ;
| HAD A STRONG INCLINATION TO REJECT THE PAPER ALTOGETHER |
| Oy 17 SEPTEMBER ON THE GROUNDS THAT IT DID NOT TOUCH ON THE |
| WIDER COMVERGENCE ISSUES WHICH WERE SO IMPORTANT TO THEM. !
| FOR THIS REASON THE [TALIANS WERE NOW PLACING CONSIDERABLE
: {MPORTANGE ON THE TALKS SCHEDULED FOR 13 SEPTEMBER BETWEEN
| ALESS] AND FRETWELL 1N THE HOPE THAT SOME COMMON STRATEGY
: COULD BE AGREED. THE ITALIANS WERE AWARE THAT WE WOULD NOT
| VELCOME ANY DILUTION OF THE PURELY BUDGETARY PROBLEM N THE
i PAPER.

2. WE HAVE NOT HAD ANY CONFIRMATION AT A “ORE SENIOR LEVEL
FHAT (TALIAN DISAPPOINTMENT WILL TAKE SO EXTREME A FORM, BUT
YOU SHOULD BE AWARE OF THINKING AT LEAST AT THIS LEVEL 1N THE
ME A,

MR FRL”‘MELL CONFIDENTIAL
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TELEGRAM NUMBER 389 OF 13 SEPTEMBER 1979 LORY C”Lblq‘

INFO SAVING UXREP BRUSSELS AND ALL EEC POSTS,

ROME TELNO 355: POSSIBLE MEETING BETWEEN THE PRIME MINISTER
AND THE ITALIAN PRIME MINISTER,
1. SERGIO BERLINGUER (DIPLOMATIC ADVISER TO THE ITALIAN PRIME
MINISTER) TOLD THE MINISTER TODAY THAT THE ITALIAN AMBASSADOR
IN LONDON HAD PUT FORWARD A FORMAL INVITATION TO MRS THATCHER
YESTERDAY, TO VISIT ROME AT THE END OF SEPTEMBER OR IN OCTOBER.
HE SAID THAT SIG.COSSIGA, PARTICULARLY N VIEW OF HIS MEETING
WITH MR JENKINS (UKREP BRUSSELS TELNO 4611 AND MIFT) BELIEVED
THAT EARLY CONSULTATION BETWEEN OUR TwO COUNTRIES AT THE HiGHEST
LEVEL WAS VERY IMPORTANT. HE REALISED. THAT MRS THATCHER WOULD
B& UNABLE TO LEAVE LONDON BEFORE THE GONGLUSION OF THE CURRENT
FERENCE ON RHODES|A, BUT HE BELIEVED THAT THEY OUGHT TO MEET
CONCERT TACTICS AS SOON AS POSSIBLE THEREAFTER, IN ORDER TO
SNSURE CONCRETE RESULTS AT THE DUBLIN EUROPEAN COUNGIL,
00D1SON ASSURED I THAT, ACCORDING TO HIS UNDERSTANDING,
xo< OFFICIALS .| LONDON WERE WELL DISPOSED TOWARDS THE
L1AN PROPOSAL, i

_'478“3L'7

2. FCO PLEASE PASS SAViNG ADDRESSEES.
ARCuAWS
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Mr Glaq;/one, WED

At the Rhodesian Conference reception this evening
Italian Ambassador handed the Secretary of State the atta
de papier recording the wish of the Italian Fore
Minister,Signor Franco Maria Malfatti, to stop over in Lo
on 22 October on his way back from the informal meeting of
EEC Ministers in Ireland the previous weekend.

The note also suggests that the Italians are thinking
in terms of the last week in September or the first week in
October for a possible visit by the Prime Minister to Rom

From the point of view of the Secretary of State's dia:
22 October is not an easy day. He is due to take part in
East Heads of Mission Conference in the morning and has ar
to attend a Press Association luncheon.

N Abser

10 September 1979 (P Lever)
ces:i—

PS/LPS

PS/PUS

Mr Butler

Mr Bullard
Mr Fretwell (EID(I))
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e Saliars Audbassnidor
o the Yndtoed Hinydlorn

London, 10th September, 1979

Confidential

The new Italian Foreign Secretary would like to
meet the Secretary of State for Foreign and Commonwealth
Affairs in London to have an exchange of views on the
forthcoming European Council which will be held in Dublin
on 22nd November and which is considered in Rome to be quite
important for the economic and financial situation of both
Great Britain and Italy.

Signor Franco Maria Malfatti suggests that he
might stop in London on Monday, 22nd October, on his way
back from the informal meeting of the EEC Ministers for
Foreign Affairs which will take place near Dublin on 20th
and 21st October. If such a date is not convenient to the
Foreign Secretary, Signor Malfatti would be ready to discuss
a later one.

Signor Cossiga, the President of the Italian
Council of Ministers, has on his part suggested to the
Prime Minister a meeting between the two Heads of Government
in Rome during the last week of September or the first one

in October,

The Principal Secretary of State
for Foreign and Commonwealth Affairs.

cecis
Mr du Boulay, PCD
Mr Newington, RID
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5 Thank you for your letter of 30 August.
2l You will by now have seen the papers we copied

to you about the suggestion that the Pope be invited
to this country on the occasion of the 1300th

Anniversary of St Boniface.

My submission of

20 August set out the reasons why a visit by the

Pope could not at present be contemplated.
your suggestion that the Prime Minister or Lord
€arrington might make a visit
much more promising one.

—

However,

to the Vatican is a

3je Any visit to the Vatican would have to be

arranged in the context of a visit to Italy.

Strictly

for your own information at this stage, we are expecting
the Italians to invite Mrs Thatcher to visit Rome as a

prelude to the November European Council.

Pressure

of business may not allow her to accept the invitation
but if she did, the department would certainly recommend
that she should fit in a call on the Pope if at all

possible.

We shall in any case bear this possibility

in mind when considering any future visits to Italy by
either the Prime Minister or the Secretary of State.
When that time does come, the very useful Llist which
accompanied your letter will greatly strengthen our

case.

cicle
Mr du Boulay, PCD
Mr Newington, RID

\ZWW

%

D A S Gladstone
Western European Department
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| Possible Meeting Between the Prime Minister and the Prime Ministefﬁﬁq
of Italy

RECEIVED
1 1SEP 197

Sergio Berlinguer, the Diplomatic Adviser to the new Italian
Prime Minister, has told the British Embassy in Rome that Sr
Cossiga would like(very much to meet Mrs Thatcher in Rome in
advance of the European Council Meeting in Dublin at the end of
| November. We have been told to expect a formal invitation via
the Italian Embassy in London very shortly. (
\

Lord Carrington would see advantage in a visit by the

Prime Minister to Rome at the time proposed. It is important
that we take full advantage of the Italian wish to maintain some
sort of tactical alliance with us on Community questions (in
spite of the fact that they are likely to be significant net
recipients in 1979/80). A visit to Rome would also provide

the occasion for a meeting with the Pope, if the Prime Minister
were so disposed.

If in the event it does not prove possible for the
Prime Minister to visit Rome before the European Council, Lord
Carrington would propose to do so himself.

I am sending a copy of this letter to Martin Vile (Cabinet
Office).

Yowr$ g

Y
Nowd,

(P Lever)
Private Secretary

M O'D B Alexander Esq
10 Downing Street
LONDON

CONF IDENTIAL
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POSSIBLE VISIT BY PRIME MINISTER TO ROME
1. The Diplomatic Adviser to the Italian Prime

Minister informed our Embassy in Rome last week that
Sr Cossiga was keen on inviting Mrs Thatcher to visit
Rome before the European Council in Dublin at the end
of November. We were told to expect an invitation via

the Italian Embassy in London.

218 This invitation has not yet materialised, but
our Embassy in Rome has telephoned to say that
Sr Berlinguer, the Diplomatic Adviser to the Prime

Minister, has said it will be coming "very soon".

3. There would be considerable value in further
coordinating British and Italian views on the Budget

in advance of the Dublin meeting. Although the
Commission Reference Paper shows Italy as a Llikely
substantial net recipient from the Budget in 1979 and
1980, whereas the UK/Italian Alliance was estabished

at a time when (on the basis of the 1978 Budget figures)
we appeared to have a common interest as significant net
contributors, the Italians at official level have said
that they are keen to maintain close contacts with us
with a view to a possible tactical alliance. Sr Cossiga's
continuing interest in a high level meeting confirms
this and it is certainly in our interest to keep the

Italians with us, so long as this is not too costly.

4. It is for consideration whether a visit by
Mrs Thatcher to Rome might not be preceded and prepared
by a meeting between Sr Malfatti, the Italian Foreign

Minister, and either Lord Carrington or Sir Ian Gilmour.

/4.
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4. I attach a draft letter from the Pri
to No 10.

56 EID(I) concur.

D A S Gladstone
Western European Depa

7 September 1979
hive Gmwked 4 A

cc: Mr Spreckley

CONFIDENTIAL




o SeNJERNILSLIN ik

Y

@ 270 s
W | DENTI AL s AcCO dOL
R ROME 3099107 AUG Fopn i
‘ T0 |MMEDIATE FCO QI lettvzanm Et
‘ TELEGRAM NUMBER 355 OF 37 AUGUST 1979
| PN
; RECoIvEL L HO, 32
£ INFO SAVING TO UKREP BRUSSELS AND ALL EHC POSTSq uuc 976 o

st
SR OFF

POSSIBLE MEETING BETWEEN THE PRIME MINISTER ANDI THJE!T_AL !
ORIME MiNISTER. : e :

g, WAEN | CALLED ON THE DIFLOMATIC ADVISER TO THE ITALIAN
PRIME MINISTER ON 28 AUGUST, HE RAISED THE POSSIBILITY OF A
MEETING BETWEEN MRS THATCHER AND SI1G. COSSIGA BEFORE THE
DUBLIN EUROPEAN COUNCIL. (SO FAR AS WE ARE AWARE THEY HAVE '
NEVER MET). | AGREED THAT WHEN MRS THATGHER SAW S1Ge ANDREOTTI
iN LOMDON THE IDEA OF SUCH A MEETING HAD BEEN MOOTED.

WE AGREED THAT IN PRINCIPLE IT WOULD BE APPROPRIATE FOR MRS
THATCHER TO COME TO ROME THIS TIME AND THAT ALL THAT WAS ..
ENVISAGED WAS A WORKING VISIT LASTING NOT MORE THAN A DAYa

| SUGGESTED THAT ANY MEETING SHOULD |DEALLY BE IMMEDIATELY
BEFORE THE COUNCIL AND SERGIO BERLINGUER, WHO WAS GCLEARLY o
AYARE THAT THERE HAD BEEN SEVERAL RATHER HASTY EXCHANGES AT
OFFICIAL LEVEL BETWEEN US AND THE ITALIANS IN THE FEW DAYS
BETWEEN ANDREOTTI’S VISIT AND THE STRASBOURG COUNCIL, SAID

HE THOUGHT SUFFICIENT TIME SHOULD BE LEFT BETWEEN A PRIME
MINISTERIAL MEETING AND THE COUNCIL FOR OFFICIALS TO DO ANY
LLOW~UP WORK THAT WAS REQUIRED.

~

2, SERGIO BERLINGUER TELEPHONED ME ON..35 AUGUST TO SAY THAT

HE HAD DISCUSSED THIS WITH S1G.COSSIGA, WHO WAS VERY KEEN ON

THE fDE&, AND WAS INSTRUCTING THE ITALIAN EMBASSY TG APPROACH
YOU WITH AN INVITATION.

2. THIS EMBASSY WOULD VERY MUCH VWELCOME SUCH A VISIT.
GIVEN THE IMPORTANGE FOR THE UK OF THE DECISIONS TO BE TAKEN

for

. CONFIDENTIAL




KT THE DUBLIN COUNCIL AND OF MTAINTAINING JTALTAN SUPPORT FOR
CUR AIMS IT SEEMS TO ME VERY DESIRABLE THAT THE ITALIANS
SHOULD RECEIVE A POSITIVE REPLY,.

FCO PLEASE PASS SAVING ADDRESSEES,

GOD1 SON

Coped e no 1O @g;@.
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Possible visit by the Prime Minister to Rome

C:) Thank you for your letter of 22 May, in which you conveyed
the Foreign and Commonwealth Secretary's recommendation that the
Prime Minister should pay a short visit to Rome before the meeting
of the European Council at Strasbourg on 21/22 June.

The Prime Minister has now considered your letter. She finds
that her very heavy engagements between now and the European
Council meeting would prevent her from visiting Rome for more than
three or four hours; and she considers that it would be wrong
to pay her first official visit to Rome without having sufficient
time to call on the Pope in addition to having talks with the
Italian Prime Minister and his colleagues. In the circumstances,
therefore, the Prime Minister has decided that she must defer
her visit to Rome until later in the year. I should be grateful
if you would let me know if Lord Carrington is, in the event, able
to visit Rome himself in the near future, as suggested in the
last paragraph of your letter.

I am sending a copy of this letter to Martin Vile (Cabinet
Office).

Yours v,

Doelortidy,

Paul Lever, Esq.,
Foreign and Commonwealth Office.
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Possible Visit by the Prime Minister to Bome“ (Fd M,\/(/K
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The Prime Minister has received Chancellor Schmidt and isW»
shortly to visit President Giscard d'Estaing. The Foreign and,&bvtnvw
Commonwealth Secretary believes that it would be very advantageous
if she were able also to pay an early visit to Rome. (!(‘*1 é,(;wﬁb?‘

Italy is an important partner in NATO and, with us, one of_
the seven participants in the Economic Summits. But - of even
greater immediate importance - Italy is our major ally in the Li‘t[{
EEC in our attempt to achieve greater economic convergence and
more equitable arrangements under the Community budget and the
CAP. For some time we have had a close working relationship
with the Italians on EEC matters. It will be important to
cement the tactical alliance with them over the Community Budget
and the CAP because:

(a) it will be much more difficult for President Giscard
to block the decisions were are seeking at the
European Council if the Prime Minister and the
Italian Prime Minister are both insisting on action
(those who are isolated in the Community seldom get
their way); and

(b) if the Commission weaken in the face of French and
German pressure and propose some price increases
in the final stages of the June CAP price negotia-
tions, we and the Italians could, acting together,
prevent there being a qualified majority in favour
of a revised Commission proposal; we could thus
avoid having to invoke the Luxembourg compromise
in order to reject any proposed increases.(It would
not be good for our campaign on the Budget if we
had to invoke the Luxembourg compromise to prevent
a price increase just before the European Counecil.)

In addition, it would give disproportionate pleasure to
the Italian Government if, following the early contacts with
the Federal German and French Heads of Government, the Prime
Minister were to show the Government's interest in maintaining
contact with the Italians at that level also.

/The

Bryan Cartledge Esq
10 Downing Street
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The Italian general elections are on June 3/4. Whatever
the result, it is likely that Signor Andreotti will remain
effectively in charge for some time after the election; and
since the outcome seems unlikely to result in significant
changes in the leading personalities in the Italian Government,
the good effect of a visit would remain.

Lord Carrington hopes, therefore, that the Prime Minister
can agree that HM Ambassador should be instructed to find out
whether Signor Andreotti would welcome a short visit from her
some time between 6 and 20 June. Perhaps when you let me know
the Prime Minister's reaction you could also tell me whether
any dates are already ruled out in the period 6 to 20 June.
From the Italian point of view, it might be better to look for
a date after the European Elections on 10 June.

Should the Prime Minister find it impossible to fit in even
a short visit to Rome, the Foreign and Commonwealth Secretary

would propose to go there himself for talks with whoever is
Foreign Minister after the Italian elections.

Vouss e

o

P Lever
Private Secretary

CONFIDENTIAL
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Pohce arrest Solidarity
actmsts and shut radio
... as Pope’s visit nears

©_In’a swoop in southern
- Poland the police. arrested 10
underground activists, broke up
three  clandestine  publishing
houses, and closed down

- Solidarity radio station in
Cracow, only a weck before the
Pope is due to visit the city.

The police strategy scems to
be . to - stop the Sflidanty
underground mobilizing dem-
onstrators during the papal visit
which begins on Thursday. The
visit takes in many places in the
Cracow area, including Czeste-
chowa and Nowa Huta.

-Nowa Huta, a steel producing
city, is a special concern for the
police, partly because feelings
there .are still running high
about the deaths of demon-
strators -~ during recent anti-
government protests.

iOne of the three publishing
houses raided at the weckend
published a bulletin called
Hutnik, which was aimed at
Solidarity  sympathizers in
+ Nowa Huta steelworks.

The police communiqué said
most of those arested were
students at Cracow University.
- A 32-year-old lcgal adviser
named on television as Alex-
ander H. was arrested while
making illegal broadcasts from
a secret transmitter.
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The weekend raid also led to

From Roger Boyes, Warsaw

bution, reams of paper, and
printing ink concealed in cans
of condensed milk.

A British freelance journalist,
Mr_ Gary Mead, is under
imvestgation by the Polish
aulhonucs under Articles 271
and 272 of the Criminal Code,
which provides for a jail term of
up to five years for “publishing
false information in the foreign
press which may cause damage
1o the interests of Poland”.

Although he was detained for
48 hours in carly May, he has
been allowed to live at home.in
Bydgoszcz.

Mr Mead, who has written
articles under a pseudonym for
the New Statesman and other
journals over the past two years,
has been working as a lecturer
in literature with the British
Council.

His condition is said to be
fine, and he had regular access
to the British consular officials.

@ ROME: The Pope yesterday
called on 45,000 pilgims and
tourists in St Peter's Square to
pray for his coming trip to his
native Poland, AP reports.
Speaking in Italian the Pope
also invoked the protection of
the Virgin Mary for the trip, the
second of his pontificate.
“To the protection and
of Virgin Mary and

the on o of
printed bulletins awaiting distri-

to your prayers I entrust the

pilgrimage that, God willing, I
will make to Poland next
Thursday"” - on the occasion of
the 600th anniversary of he
“Black Madonna” icon of
Czestochowa. =5

The crowd, responded with l.
long applause.

“May God want to bless this
pastoral initiative and make it
produce many fruits for the
good of the church and the
whole people of the Polish
nation", he adde

The Roman Catholic Church
has emphasized the religious
aspects  of “the visit, which
include a Mass at Czestochowa,
site of Poland's holiest shrine
on June 18 after stops in
Warsaw and Nicpokalanow.

The Pope is expected to meet
Poland’s military leader, Gen-
eral Wojciech Jaruzelski. on the
second dav of his visit. He will
apparently also meet Mr Lech
Walesa. the head of Solidarity.

Vatican sources have said the
meeting with Mr Walesa, which |
is not included in the official
programme would be a low-key
encounter probably on June 19
in Czestochowa.

A Vatican source said on
W:dncsday the meeting would
be in “private form” in an
apparent effort to avoid stirring
any provocation that could mar
the papal visit.
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Mr Petrie EID(I) ;

Mr FitzHerbert EID(ETjiws 3“4“ ‘979,”
POSSIBLE VISIT BY THE
1. Mr Butler's submi
bilateral contacts with Community partners before the Eurc
Council meeting on 21/22 June and specifically a meeting be:
Prime Minister and Signor Andreotti. The Secretary of S
"I must do this".
2 I now submit a draft letter to the Private Secretary
covering the suggested visit by the Prime Minister to I
submitting separately on the question of how the Secretary
and the Lord Privy Seal could best fit in the other visit
s As regards Italy, the Italians are on our side on th
Budget and CAP but, as Mr Butler pointed out in his subm:
May, it will be important to cement our tactical alliance )
order to avoid our iso]atiorﬁn the Community and to pri
qualified majority being foximed in favour of a revised (
proposal for price increasesin the final stages of the «
price negotiations.
L. The Italisns are in any case likely to react very se
to signs of the development of a tripartite "directorate'
They will have seen ‘the immediate contacts which Mrs Tha :
made with the French and Germens esnd will be disproportion

diseppointed if we do not pay them similar attention.

A
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5 As to timing, a visit would have to await the o
the Italian general elections on 3 June and should p

follow the Eurcpean elections which are being held in
10 June.

18 May 1979
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/. Mr Fergusez

*.Mr Bullard
e PS/LPS
3.PS

cc Mr Petrie (EID) (ECE -~ -
Mr FitzHerbert EEI].!))‘(E)\QJUN 19

e Now that the Pri

will shortly go to Paris to see President Giscard d'Estaing
should consider whether to recommend that the Prime Minister
should pay an early visit to Rome.

2. In the department's view such a visit would be advisable L4
both on Community and bilateral grounds; the Community reasons
are both strong and relatively urgent. Italy is our major an
perhaps our only serious ally among the Nine for the Governme
aim to secure more equitsble arrangements for the Budget and
CAP and to develop Community policies which lead to greater
economic convergence. We have built up & good working relati
ship with the Italians at Ministerisl level, but the Italie
be looking for signs thet the new Government want to work cl
with them, particularly now that the Prime Minister has sig:
the Government's European aims so clearly. Contact at Prime
Minister level would set the tone for future collaboration;
it is possible that, having seen the immediate contacts whic
Mrs Thatcher has made with the French and Germans, the Ital
would be disproportionately disappointed if no approach we:
made. It would ideally be desireble to estsblish this rela
ship before the European Council meeting on 21/22 June in
Luxembourg, which will be the occasion for a major first a
to secure our EEC objectives.

S Mr Fergusson discussed the possibility of a visit with
Ambsssador in Rome on 16 May. Sir A Campbell agrees wholehe:
with the general case for a visit; as for the timing, in t!
icontext of the Italian elections on 3-4 June (there are also
the European Elections on 10 Jng he believes that Signor Ar

AN
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is still likely to be acting ss Prime Minister in the period
between then and the Buropean Council, whether or not, in the
light of the election results and subsequent political manoeuvrings
he is reappointed Prime Minister, The Ambassador has commented

that other Community countries have not been deterred from contact

with Italian leaders beczuse of the uncertsinties of their politicalj

situation ; and the good effect of such an initistive by the new
British Prime Minister would remain whoever was appointed Prime
Minister in Italy. Sir A Campbell believes that a visit could
easily be arranged on the same pattern as that proposed for Paris
ie lunch and talks in the afternoon, or afternoon talks followed
by dinner, returning that night, or possibly early the following
morning.

L. I therefore recommend that the Prime Minister's approval be
sought to HM Ambassador in Rome asking the Italian government if
they would be able to receive the Prime Minister for a one-day
visit on a mutually convenient date between 4 June and 20 June -
perhaps, because of the European Elections, after 11 June. EID(I)
EID(E) concur,

5 I attach a draft letter from the Private Secretary to the

Prime Minister's Privete Secretary.
9 Y
U

D A S Gladstone
18 May 1979 Western European Department
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In Confidence|

would be-4 useful opportunity to explain our aims and to
Wmm—

=

From

PRIVATE SECRETARY
Telephone No. Ext.

To:—

B G Cartledge Esq
Private Secretary
10 Downing Street

Rr : X\ Department

POSSIBLE VISIT\XY THE PRIME I“lINISTER TO ROME

% Now that the Prime l"linis/t/er has received Chancellor
Schmidt and is shortly to y/i(éit President Giscard d'Estaing,
the Foreign & Commonwea]/t/lil Secretary believes that it would
be very advantageous "f the Prime Minister were able also to
pay an early visit ,/t/o Rome.

2. Italy is noy only an important partner in NATO and, with
vs, one of the/"'/sleven participants in the Economic Sunmits,
but - of evep"’ greater immed@i\te importance - is our najor
ally in the EEC in the Government's search for greater
economlc convergence and more equitable arrangements under the
Communv;ty budget and the CAP.JFor some time we have had a

clos_e//’/wt_)rking relationship with the Italians on EEC matters/

diqbroportionate pleasure to them if, following eapdy
contact with the West German and French heads~0f government,
the;\ Prime Minister were to show the G €rnuent's interest in
maintaining contact with the I ians at that level also.
The Foreign & Commonwealt ecretary believes that, if Mrs
Thatcher were able make the time available, a one day

working visit ®efore the European Council on 21/22 June

/3

Dd 0532000 800M 5[78 HMSO Bracknell
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The Italian general elections are on June 3/4. /,Wh'é‘{;ever
the result, it is likely that Signor Andreotti w;'rl"i, remain
effectively in charge for some time after the electlon, and
granted that the outcome is unlikely to result in significant
changes in the leading personalities An the Italian Government
the good effect of a visit would 'rémain.

4 Lord Carrington hopes, thver}"efore, that the Prime Minister
can agree that Sir Alan Campbell, the Ambassador in Rome,
should be instructed to fiﬁd out whether Signor Andreotti
would welcome a short’_.v'isit(;gx\ne time between 5 and 20 June,
l:erhaps, when you le% me know the Prime Minister's reaction,
you could also tell me whether any dates are already ruled
. e period b o 20 June. A kA Pt
) b [ U g b ke b vt L e deee

A—rf&.lﬁ‘ E%M m’c’(jt——a.
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Mr Fergusson

ce PS/PUS
Mn Butler
Mr Fretwell
Mr Petrie
Mr Newington
Mr Gillmore
Mr FitzHerbert

BILATERAL DISCUSSIONS WITH EUROPEAN PARTNERS Iii ADVANCE OF
THE EUROPEAN COUNCIL

Problem
e It will be a mazjor British objective st the European Council on
21/22 June to secure the agreements of other Heads of Government to
action to correct thepresent imbalance in the Community Pudget.
Intensive lobbying of our European Community partners will be
required to prepare for this, at all levels, and particuleriy by
Ministerial contacts.

Recommendation

2. I recommend that the Secretary of State or the Lord Privy Seal
should aim to discuss this problem substantively with Foreign
Ministers of each of the other eight Community countries (with the
possible exception of Italy (see below)) before the European Council
meeting on 22 June. EID(I) and RID concur.

Argument

3, For this purpose, Community members can be divided into two
groups: France, FRG and Italy, whose Foreign Ministers should if at
all possible be seen by the Secretary of State. plus Denmark, which
Lord Carrington has alrgady visited; and the others, withwhom it
would be appropriate for the Lord Privy Seal to conduct the
discussions., Taking these in order:

/ France

CONFIDENTIAL




France

A bilsteral meeting between the Secretary of State and
M.#rsncois-Poncet is not at present foreseen before 2z
June, though they will meet in the margins of the NATO
Ministerial meeting in The Hague and two Committees of
Foreign Ministers meetings. Unfortunately, M.Francois—
Poncet will be out of Paris when the Prime Minister visits
the French President. I recommend that the Secretary of
Stzte invite M.Francois-Poncet to visit London on a
convenient date between 10 and 22 June, or offer to pay a
visit to Peris during the same period.
FRG

The Secretsry of Stete will wish to have a fuller

. discussion with Herr Genscher of budgetary isgues than was

possible during the visit of Chancellor Schmidt to London.
One possibility would be for him to fly to Bonn after the
Prime Minister's visit to Paris. If this is agreed, I
shell establish through our Embassy whether this proposal
would be acceptable to the Federal Government.
Italy

I am submitting separately a proposal that the Prime
Minister should visit Rome before the Council. The
Italians are our closest allies on the budgetary issue and
if a Prime Ministerial visit does not materialise, I
strongly recommend that the Secretary of State pay a short
visit to Rome instead. The Chancellor of the Exchequer is
also expected to be in close touch with his Italien

counterpart after the Italian elections on 3 June,

CONFIDENTIAL / Benelux



Benelux

The Secretary of State will have an opportunity
Tor a brief discussion with his Dutch colleague at
The Hague on 31 May. But I think it would be desirable
for this to be followed up in any case by a specific
visit to the three Benelux countries by the Lord Privy
Seal. In view of his seniority cnd sensibility it will
be important not to omit M. Thorn of Luxembourg.
Denmark

The Secretary of State has just had discussions i
with Mr Christophersen.
Irelsnd

While needing to take account of Irish susceptib-
ilities, RID think that it would be on balance
rreferable for any visit to Dublin to be made by the
Lord Privy Seal rather than by the Secretary of State.
Although the Irish would prefer the latter, a visit
at that level might be 6pen to public misinterpretation
on wider grounds. RID recommend that the timing of
the Lord Privy Seal's visit be considered in conjunction
with plans for a first round of talks between Mr Atkins
and the Irish Government, for which no date has yet been
fixed.
Timing
4. One further consideration to bear in mind is the proposed

Heads of Mission Conference from EEC countries which is scheduled to

/ take
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teke place in the FCO on 8 June, On that day I as

neither the Secretary of State nor the Lord Pr‘iv{y' <

be free to travel or to see visitors.

3

D 4 S Gladsf
18 May 1979 Western Eu
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Mz Glegstone (vmd) W)E 21MAY 1979
POSSIBLE VISIT BY THE PRIME MINISTER TO R %

A% I mentioned to you that, on the PUSfts instm’;cti S, YORN

should draft a succinct submission to the 1
to go to him through Under-Secretaries and the Lord Privy
Seal, setting out the case for an early visit by Mrs Thatcher
to Rome, with an appropriate draft Private Secretary letter to

Number 10.

28 Although the Italian elections are not until 3 June and we
may not know who is Prime Minister for some while after that,
the underlying case for an early visit to cement our close

relations, both in a Community context and bilaterally, does
not necessarily depend on the personality of the Italian Prime
Minister, and it might well be helpful if a short one day in-—
and-out visit could be arranged before the European Council on
21/22 June. For that reason, the sooner we put up a submission
the better. 5

Zio As I shall be in Rome tomorrow and on Thursday and shall
have an opportunity to discuss a draft submission with Sir A
Campbell, L asked you to let me have a draft by this evening.
I would hope then that your submission could be put up on
Friday 18 lMay.

4, I am copying this minute to Private Offices, for the Prive
Secretaries' information, in case the topic has already comg
informally (e.g- ‘at Cahors) and there are additional points
you need to take into account. U

15 May 1979
cc: Private Secretary

PS/Lord Privy Seal
PS/PUS M
Mr Bullard

Mr Fretwell
EID(E) e S/PGK(% A’l W
e did st come up at Camors.
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Ao B“,L cc. PS/Lord Privy Seal J
kY PS/PUS
Mr Bullard
Mr Fretwell
Mr Petrie EID(I)
i Mr Gladstone (WED)

COMMUNITY BUDGET

1. If we are to succeed in getting the European Council on 22/23 June to

agree language to the effect that something has got to be done about the UK

net contribution to the UK Budget and which gives instructions to the Commission

to come forward with early proposals for remedial action, we are going to have

to conduct an energetic campaign to soften up the opposition within the Community-
This includes the BENELUX countries, Denmark, and to some extent Ireland, as ‘

well as France and Germany. At the Official Group on the Community budget
problem on 9 May (Cabinet Office, FCO, Treasury, MAFF), we agrz;ed to recommend ‘
to Ministers that there should be as intensive a programme of bilaterals with
Community Governments)before the European Council, as Ministers could manage

to fit ding

2. The Prime Minister is seeing Herr Schmidt today and will, we hope, be

seeing President Giscard. The Secretary of State will have a bilateral talk

with his Danish colleague on 17 May. He and the Lord Privy Seal will also no

doubt have opportunities of talking to their Community colleagues when they see

each other at the time of Community and other meetings. The Chancellor of the i
Exchequer, too, may have some bilaterals. But that is no substitute for |
discussion with Foreign Ministers who will be a little more understanding of

our problems and who attend the European Council with their Heads of Government.

We recommend that specific arrangements be made for bilateral discussion of ;
Community problems, especially the budget problem, with as many of the other

Foreign Ministers as possible, of which The Netherlands and Belgium are the

most important (though both Ireland and Luxembourg have a capacity to make

trouble if not worked upon - or even then).

Zis For the purpose of our aims on the Community Budget and the CAP, the Italians
are on our side. But it will be important to cement the tactical alliance with ;

them on these two subjects because :
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(a) it will be much more difficult for President Giscard to prevent
us from getting our way at the European Council if the Prime
Minister and the Italian Prime Minister are both insisting on
action (those who are isolated in the Community seldom get their

way); and

(b) if the Commission weaken in the face of French and German pressure
and propose some price increases in the final stages of the June -
CAP price negotiations, we and the Italians could, acting together,
prevent there from being a qualified majority in favour of a
revised Commission proposal and we could thus avoid having to
invoke the Luxembourg compromise if we want to get our way; it
would not be good for our campaign on the Budget if we had to
invoke the Luxembourg compromise to prevent a price increase just

before the European Council.

4. So I recommend that there should also be a bilateral with the Italians

after their elections on 3 June, and before the BEuropean Council. With the
Buropean elections in Ttaly on 10 June, this means effectively early in the week
beginning 11 June. If the Prime Minister, who will probably by that time have
seen President Giscard as well as Herr Schmidt, were prepared to see Signor
Andreotti (who will almost certainly be carrying on at that time, if only

still in a caretaker capacity), that would produce the best effect. Signor

Andreotti is remarkably effective at the European Council.

5. I know how full Ministers' programmes are. But I do hope that either:
the Secretary of State or the Lord Privy Seal will be able to find the time
for these bilaterals. The Benelux countries could be done in half a day each..
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M D Butler
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