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NFR DATED 30 DECEMBER 1985 LM W

FROM T L RICHARDSON, ROME.
ANGLO/ I TALYAN SUMMIT .

1. AS i EXPLANED TO HERBERT BEFORE CHRISTMAS, [T WiLL NOT (NOT)

BE POSSIBLE TO TAKE ACTION WITH CRAXI'S DIPLOMATIC OFFCE UNTIL

THE NEW YEAR ON THE ARRANGEMENTS FOR THE NEXT ANGLO/ITALIAN SUMMIT.
WE SHALL DO SO THEN BUT MEANWHILE |+ SHOULD LIKE TO COMMENT ON THE
PRACTIICAL CONSEQUENCES OF THE ARRANGEMENTS SET OUT 'IN

POWELL'S LETTER TO APPLEYARD OF 19 DECEMBER, A COPY OF WHiICH I HAVE
JUST SEEN. i HAVE DISCUSSED WHAT FOLLOWS WITH THE AMBASSADOR,

WHO RETURNS FROM LOCAL LEAVE ON 2 JANUARY.

2. TO CONFINE A SUMMIT N LTALY TO A SINGLE DAY WILL REQUIRE A

VERY TIGHT PROGRAMME AND AN EARLY START FROM LONDON, AND ‘I AM

NOT SURE THAT THE FRENCH AND GERMAN PRECEDENTS WHICH POWELL

MENTIONS ARE VALID GIVEN THE MUCH LONGER TRAVELLING TIME REQUIRED

{N BOTH DIRECTIONS, WHETHER TO FLORENCE OR ROME. A POSSIBLE

PROGRAMME MIGHT BE:z:-—

0700: PRIME- MINISTER'S PARTY LEAVES LONDON

1030 LOCAL THME: ARRIVAL (IN [ITALY. :

1130: TALKS BEGIN (PRIIME MINISTER WITH CRAXl, OTHER MINISTERS
WITH THEIR ITALIAN COLLEAGUES).

1330-1500: LUNCH (BUT SEE BELOW)

1600-1800: FURTHER TALKS, (INCLUDING PLENARY SESSION.

1815-1845: PRESS CONFERENCE.

1900: PRIME MINISTER'S PARTY LEAVES FOR AIRPORT.

2000: TAKE-OFF, ARRIV/ING /IN LONDON 2130.



3. THE ITALIANS WILL FiIND THESE ARRANGEMENTS INCONVENIENT. THE
MORNING SESS/ION WILL BE CROWDED F PRIME MINISTERS AND FOREIGN
MNISTERS ARE TO HAVE SEPARATE TETE A TETES BEFORE JOINING
CACH OTHER FOR FURTHER DISCUSSHON. THE LUNCH COULD WELL START LATE,
OR DRAG ON (WHICH S WHY ili HAVE ALLOWED AN EXTRA HOUR BEFORE TALKS
RESUME /N THE AFTERNOON), AND ‘N OUR EXPERIENCE (ITALIAN MINISTERS
SELDOM WANT TO MAKE THEMSELVES AVAILABLE FOR BUSINESS IN THE
EARLY AFTERNOON, PREFERRING EVENING DiSCUSSIONS BEFORE
DINNER. (I ASSUME THAT WE SHALL HAVE TO RESIST AN (ITALIAN OFFER OF
DINNER FOR THE PRIME MINISTER'S PARTY, SINCE T WOULD THEN BE
UNLIKELY TO ARRIVE N HEATHROW MUCH BEFORE MIDNIGHT. (IF THE
SUMMIT WERE HELD N ROME, THE PARTY MIGHT WELL HAVE NO TiME TO
STOP OFF AT THE AMBASSADOR'S RESIDENCE, AND PRIVATE OFFICE AND
PRESS FACILITIES WOULD PROBABLY HAVE TO BE BASED ON THiS EMBASSY.

“

4. ABOVE ALL, THERE 1S THE POLITICAL POINT THAT THIS WILL BE

THE FIRST ANGLO/ITALNAN SUMMIT FOR OVER A YEAR: THE LAST ONE TOOK
PLACE IN LONDON ON FEBRUARY 13-14. THE ITALIANS VERE DISAPPOINTED
AT OUR POSTPONEMENT OF THE SUMMIT ORIGINALLY FIXED FOR OCTOBER.

N THEORY, THESE SUMMITS ARE SUPPOSED TO TAKE PLACE VERY SitX
MONTHS= IN PRACTICE, AN INTERVAL OF NINE MONTHS HAS BEEN

THE RECENT NORM. ON THIS OCCASION THIRTEEN MONTHS WiLL HAVE
ELAPSED SINCE THE LAST SUMMIT. WE DO NOT WANT TO GIVE THE
ITALIANS THE IMPRESSHON THAT THESE SUMMITS HAVE BECOME AN
UNWELCOME CHORE.

5. BEFORE WE SPEAK TO CHIGI OFFICIALS, THEREFORE;, COULD YOu
ASCERTAIN FROM NO. 10 WHETHER THE PRIME MINISTER'S DECISION 1S
|MMUTABLE?. 1 AM SURE THAT THE ITALIANS WILL THEMSELVES ASK US
WHETHER THE PRIME MININSTER'S PARTY COULD NOT ARRIVE ON THE

EVENING OF 11 MARCH, IN WHICH CASE T COULD CERTAINLY LEAVE

|TALY (IN THE EARLY AFTERNOON OF THE FOLLOWING DAY. LITTE OR NO
VORKING TIME WOULD BE LOST THEREBY, AND THE PROGRAMME WOULD BE FAR
MORE RESTFUL.

6. I HAVE NOT DISCUSSED THE QUESTION OF FLORENCE VERUS ROME.
WE SHALL SEND OUR ADVICE AFTER WE HAVE CONSULTED THE CHiGl AND
HMC FLORENCE. THE THMING WiLL BE TIGHT WHICHEVER VENUE WE
CHOOSE .

SIGNED: T L RICHARDSON
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FROM T L RICHARDSON, ROME.
ANGLO/ITALIAN SUMMIT.

1. AS ' EXPLAWNED TO HERBERT BEFORE CHRISTMAS, IT WiLL NOT (NOT)

BE POSSIBLE TO TAKE ACTION wiTH CRAXI!'S DIPLCMATIC OFFICE UNTIL

THE NEW YEAR ON THE ARRANGEMENTS FOR THE NEXT ANGLO/ITAL VAN SUMMIT.

WE SHALL DO SO THEN BUT MEANWHILE 4 SHOULD LIKE TO COMMENT ON THE

PRACT'ICAL CONSEQUENCES OF THE ARRANGEMENTS SET OUT IN

POWELL'S LETTER TO APPLEYARD OF 19 DECEMBER, A COPY OF WHICH || HAVE

JUST SEEN. I HAVE DISCUSSED WHAT FOLLOWS WITH THE AMBASSADOR,

WHO RETURNS FROM LOCAL LEAVE ON 2 JANUARY.

2. TO CONFNE A SUMMIT IN KTALY TO A SINGLE DAY wiLL REQUIRE A

VERY TIGHT PROGRAMME AND AN EARLY START FROM LONDON, AND | AM

NOT SURE THAT THE FRENCH AND GERMAN PRECEDENTS WHICH POWELL

MENTIONS ARE VALID GIVEN THE MUCH LONGER TRAVELLING TIME REQUIRED

IN BOTH DYRECTIONS;,» WHETHER TO FLORENCE OR ROME. A POSSIBLE

PROGRAMME MIGHT BE:-

0700z PRIME MINISTER'S PARTY LEAVES LONDON

1030 LOCAL TIME: ARRIVAL N ITALY.

1130z TALKS BEGIN (PRIME MINISTER WITH CRAX!, OTHER MINISTERS
WATH THEIR I TALIAN COLLEAGUES).

1330-1500: LUNCH (BUT SEE BELOW)

1600-18002 FURTHER TALKS, (INCLUDING PLENARY SESSION.

1815-1845: PRESS CONFERENCE.

1900: PRIME MINISTER'S PARTY LEAVES FOR AIRPORT.

2000z TAKE~OFF, ARRIVMING (IN LONDON 2130.
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3. THE ITALMANS WILL FIND THESE ARRANGEMENTS (INCONVENIENT. THE
¢/ MORMING SESSION WillL BE CROWDED |F PRIME MINISTERS AND FOREIGN

MINISTERS ARE TO HAVE SEPARATE TETE A TETES BEFORE JOINING
.I..‘!ACH OTHER FOR FURTHER DISCUSSHON. THE LUNCH COULD WELL START LATE,

OR DRAG ON (WHICH 1S WHY ils HAVE ALLOWED AN EXTRA HOUR BEFORE TALKS

RESUME ‘(N THE AFTERNOON), AND IN OUR EXPERIENCE #TALIAN MINISTERS

SELDOM WANT TO MAKE THEMSELVES AVAILABLE FOR BUSINESS IN THE

EARLY AFTERNOON, PREFERRING EVENING DiSCUSSIONS BEFORE

DINNER. I ASSUME THAT WE SHALL HAVE TO RESIST AN WTALIAN OFFER OF

DINNER FOR THE PRIUME MINISTER'S PARTY, SINCE T WOULD THEN BE

UNLKELY TO ARRIVE ‘N HEATHROW MUCH BEFORE MIDNIGHT. IF THE

SUMMIT WERE HELD N ROME, THE PARTY MIGHT WELL HAVE NO THME TO

STOP OFF AT THE AMBASSADOR'S RESIDENCE, AND PRIVATE OFFICE AND

PRESS FACILITIES WOULD PROBABLY HAVE TO BE BASED ON THi{S EMBASSY.

4. ABOVE ALL, THERE I8 THE POLITICAL POINT THAT THIS wiLL BE

THE FIRST ANGLO/TAL#AN SUMMAT FOR OVER A YEAR: THE LAST ONE TOOK
PLACE N LONDON ON FEBRUARY 13-14. THE ITALIFANS WERE DISAPPCGINTED
AT QUR POSTPONEMENT OF THE SUMMIT ORIGINALLY FIXED FOR OCTOBER.

N THEORY, THESE SUMMKTS ARE SUPPOSED TO TAKE PLACE VERY SiX
MONTHS: 4N PRACTICE, AN INTERVAL OF NINE MONTHS HAS BEEN

THE RECENT NORM. ON THIS OCCASION THIRTEEN MONTHS wWiLL HAVE
ELAPSED SWNCE THE LAST SUMMIT. WE DO NOT WANT TO GHVE THE
FTALIANS THE IMPRESSHON THAT THESE SUMMETS HAVE BECOME AN
UNWELCOME CHORE.

5. BEFORE WE SPEAK TO CHIGI OFFICIALS, THEREFORE, COULD YOU
ASCERTAIN FROM NO. 10 WHETHER THE PRJIME MINISTER'S DECISION IS
IMMUTABLE?. v AM SURE THAT THE #TALPANS WIiLL THEMSELVES ASK US
WHETHER THE PRIME MIMNISTER'S PARTY COULD NOT ARRIVE ON THE

EVENING OF 11 MARCH, N WHICH CASE «T COULD CERTAINLY LEAVE

PTALY N THE EARLY AFTERNOON OF THE FOLLOWING DAY. LITTE OR NO
WORKING THME WOULD BE LOST THEREBY, AND THE PROGRAMME WOULD BE FAR
MORE RESTFUL.

6. I HAVE NOT DISCUSSED THE QUESTION OF FLORENCE VERUS ROME.
WE SHALL SEND OUR ADWICE AFTER WE HAVE CONSULTED THE CHIGI AND
HMC FLORENCE. THE TIMING wiLL BE TIGHT WHICHEVER VENUE WwE
CHOOSE.

SIGNED: T L RICHARDSON

FYY Y
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ANGLO-ITALIAN SUMMIT

14
Thank you for your letter of 18 December about the (/M {l\«
arrangements for the Anglo-Italian Summit.

I am afraid that the Prime Minister is not willing
to travel to Italy on the evening of 11 March. She is determined
that these bilateral summits shall be confined to a single
day, a policy we have now successfully implemented with
France and Germany and she wishes to follow it in the case
of Italy too. I must ask you, therefore, to explain to
the Italian Government that the pressure of the Prime Minister's
other engagements at that time unfortunately make it impossible
for her to arrive before the morning of 12 March, though
she is ready to make a very early start from London in order
to enable her meetings to begin promptly. If in the circumstances
the Ttalian Government conclude that it is not feasible
to hold the summit in Florence but prefer it to be elsewhere
where there is a major airport, she would quite understand.

The Prime Minister is content with the proposal to
limit Ministerial attendance in the way set out in your
letter.

I am copying this letter to Michael Stark (Cabinet

Office) .
e el
Clgr=.

(Charles Powell)

Len Appleyard, Esq..,
Foreign and Commonwealth Office.

CONFIDENTIAL



L]
£S48 it

[eloe o Gfl Pt Rk e €
7. [ineraon SCOTTISH OFFICE

ZA')( _; b M. Clade 8 WHITEHALL, LONDON SWI1A 2AU
> = ) Iy M- il
NSl o ekl s e
vt e O e e denind
[

O e Se Lr‘y to the

Rt Hon Sir Geoffrey Howe QC MP - > . Lyail
Foreign and Commonwealth Office Q’%’v ’\n tibbs Nb““" n(
LONDON 5
SW1A 2AH W

’& December 1385

23
m Lo 5
THE PRIME MINISTER'S FORWARD ENGAGEMENTS

My Secretary of State has seen a copy of your letter of 28 November to
Mark Addison about engagements which the Prime Minister might
undertake outside London over the next six months. Mr Younger has
already written to Sir Geoffrey Howe about the possibility of holding the
EUREKA conference in Edinburgh. He also wishes to endorse the
proposal that the Anglo-German summit (or indeed the Anglo-Italian or
Anglo-French summits) should be held outside London.

Mr Younger strongly agrees that by holding summits outside London

advantage can be taken of local interest to convey better the importance

of our relations with Europe; as far as those of us in Scotland (and

‘Wales) are concerned it would also show that the summits are not just

“(_u‘. llw. "Anglo"-European! Glasgow and Edinburgh are certainly potential

Y locations. Communications with London and major European centres are

we | good and both cities can provide venues for meetings and sufficient hotel

when accommodation for all those involved, directly or indirectly. Both

w%ﬁk&/%(}lasgow and Edinburgh would attract interest from the European press.

=—— [ "We should certainly be able and willing to put our local knowledge at the
dispoal of the organisers of any summit.

1 am copying this letter to Mark Addison (No 10); Richard Mottram

(Ministry of Defence); John Mogg (Department of Trade and Industry);
Colin Williams (Welsh Office) and Sir Robert Armstrong.

‘ Nistwn S\A/\Q\:U\A:)

ROBERT GORDON
Private Secretary

DHEO01711.125 = = = =
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‘ Anglo-Italian Summit

Thank you for your letter of 29 November. We asked the
Embassy in Rome to check with the Italian Prime Minister's office
if 12 March 1986 would in principle be a suitable date for the
next Anglo-Italian Summit. That date is free in Craxi's diary.
The way is now clear for you to put it to the Prime Minister.

As and when a date is agreed, the Italians would very much
like the Prime Minister to arrive on the evening of the day before.
This would be consistent with the arrangements discussed with
Craxi's office when we were planning the summit for October. The
Italians would not welcome a proposal to confine the meeting to
one day: and travelling times would make the programme very tight.
The Prime Minister could fly to Pisa on Tuesday evening and travel
to Florence by car or helicopter.

Lord Bridges suggests that, depending on the Prime Minister's

other engagements on 11 March, there might be time after her

arrival for a short tete-a-tete with Craxi and a working dinner.

If she wished, the Prime Minister might spend a short period sight-
. seeing early on 12 March. The summit would then follow the usual

pattern: discussions, a short plenary followed by a press

conference and a late lunch. The Prime Minister would be back in

London by late afternoon (Italy will be one hour ahead of the UK

in March) .

The Italians have made clear their preference for small
Ministerial teams. We suggest that the Prime Minister might be
accompanied by Sir Geoffrey Howe, Mr Heseltine, Mr Brittan and
Mr Hurd. Lord Bridges agrees.

If you confirm that 11-12 March will suit the Prime
Minister, we shall alert the offices of the Ministers who may be

involved. Meanwhile I am copying this letter only to Michael
Stark.

Ycrmaec

P el 0
0 s sel Sl lg, W
/ﬁtU:D(LM_
(L V Appleyard)
Private Secretary

C D Powell Esqg
10 Downing Street

A SRy e R
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M f® pROM: D J M Dain

Western European Department

DATE: 17 December 1985

Privaij/éecretary cc: PS/Mr Rifkind
PS/PUS

Mr Derek Thomas
Mr Braithwaite
Mr Renwick
Mr Shepherd
Mr Wall
Planning Staff

ANGLO-ITALIAN SUMMIT

1k Mr Powell wrote on 29 November asking that the Embassy
in Rome propose, without commitment, 12 March 1986 for the
next Anglo-Italian summit.

2. Rome have discussed the date and other aspects of the
Summit with Signor Craxi's office. I submit a self-
explanatory draft.

D J M Dain

CONFIDENTIAL
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FROM: D J M Dain

Western European Department

DATE: 17 December 1985

PS/Mr Rifkind
PS/PUS

Mr Derek Thomas
Mr Braithwaite
Mr Renwick

Mr Shepherd

Mr Wall
Planning Staff

Private Secretary ce:

ANGLO-ITALIAN SUMMIT

ik Mr Powell wrote on 29 November asking that the Embassy
in Rome propose, without commitment, 12 March 1986 for the

next Anglo-Italian summit.

21 Rome have discussed the date and other aspects of the

Summit with Signor Craxi's office. I submit a self-

explanatory draft.

D J M Dain

CONTTNENTT AT
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In Confidence

CAVEAT...

Enclosures—flag(s)...........

Thank you for your letter of 29 November. We asked the

Embassy in Rome to check with the Italian Prime Minister's
office if 12 March 1986 would/ in principle/ be a suitable
date for the next Anglo-Italian Summit. That date is free
in Craxi's diary. The way is now clear for you to put EisE

to the Prime Minister.

The Italians would like the Prime Minister to arrive on
11 March. This would be consistent with the arrangements
discussed with Craxi's office when we were planning the
Summit for October. The Italians would not welcome a
proposal to confine the meeting to one day: and
travelling times would make the programme Very tight.
The Prime Minister could fly to Pisa on Tuesday evening
and travel to Florence by car or hellcopter Alternatively
Florence's small airport could iakq_an Andover, but

the main flight would take longer.

Lord Bridges suggests that/ depending on the Prime
Minister's other engagements on 11 March,there might be
time after her arrival for a short téte-a-téte with

CONFIDENTIAL Craxi/
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Clb..L and a working dinner. The Prime Minister might

spend a short period sightseeing early on 12 March.

The summit would then follow the usual pattern:

discussions, a short plenary followed by a press

conference and a late lunch. The Prime Minister would

be back in London by late afternoon (Italy will be one

hour ahead of the UK in March).

As regards participation, the Italians have made clear

their preference for small teams. We suggest that the

prime Minister might be accompanied by Sir Geoffrey Howe,

Mr Heseltine, Mr Brittan and Mr Hurd. Lord Bridges

agrees.

I1f you confirm that 11-12 March will suit the Prime

Minister, we shall alert the offices of the Ministers
who may be involved. Meanwhile I am copying this letter

only to Michael Stark.

CONFIDENTIAL
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I have been giving some thought to dates for the proposed
Anglo-Italian Summit and had a brief word about it with Antonio
Badini, Craxi's Diplomatic Adviser in the margins of the
NATO Heads of Government meeting in Brussels.

ANGLO-ITALIAN SUMMIT

We agreed that it made sense to think of a date before
the March European Council (assuming it is maintained) and to
continue to plan on holding the meeting in Florence.

I have now had a look at the diary and find that the
prime Minister could manage a meeting on Wednesday 12 March.
Could the Embassy please discuss this without commitment
with the Italians. I shall need to speak to the Prime Minister

before we go firm.
ey S

X

—_—

(C. D. POWELL)

C.R. Budd, Esq..,
Foreign and Commonwealth Office.

ik
M‘ah‘i{ 1 Mm
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FROM T L RICHARDSON ROME
FOR D J M DAIN ESQ. WED. FCO

NEXT ANGLO—{TALTAN SUMMAT M2

1. WE WERE TOLD BY WED THAT POWELL AND BADIH! HAD AGREED :INFOR-—
MALLY, ‘1N THE MARGINS OF THE 21 NOVEMBER NATO MEETING 1N
BRUSSELS, THAT 4T wOULD BE SENSIBLE TO ORGANISE THE NEXT ANGLO-
{TALIAN SUMMIT BEFORE THE MARCH EUROPEAN COUNCIL, AND

THAT WE SHOULD PLAN AS BEFORE ON FLORENCE AS THE VENUE. WE

WERE ASKED TO SOUND OUT THE CHIGH ABOUT THE POSSIBILITY OF
HOLDING THE SUMMIT ON 12 MARCH.

2. WHEN (1 SAW VISCONTI 1% CRAXLE'S DIPLOMATIC OFFICE LAST WEEK,
HE-TOLD ME THAT 12 MARCH WAS FREE N CRAX1'S DIARY. THE WAY

IS NOW CLEAR, THEREFORE, FOR YOU TO PUT THIS DATE TO THE PRIME
MINISTER. VISCONTI ASSUMED THAT THE PRIME MINISTER'S PARTY wWOULD
ARRIVE ON 11 MARGH, AND THI'S REFLECTS THE ARRANGEMENTS, SPREAD OVER
TWO DAYS, THAT WE DISCUSSED WITH THE CHIGE WHEN WE THOUGHT THAT
THE SUMMIT WOULD TAKE PLACE THIS OCTOBER. | CERTAINLY HOPE THAT
THE PRIME MINISTER'S PARTY wWiLL BE PREPARED TO ARRIVE ON

11 MARCH. YOU wWiLL KNOW FROM PREVIOUS CORRESPONDENCE, FOR EXAMPLE
THE AMBASSADOR'S TELNO 698 OF 22 DECEMBER 1983, THAT THE I TALLANS
WOULD DISLIKE ANY ATTEMPT TO CONFINE THE SUMMIT TO ONE

CALENDAR DAY. THE ARGUMENTS THAT THE AMBASSADOR THEN ADVANCED
STILL APPLY: THE WEATHER AN MARCH MIGHT BE UNRELIVABLE, THIS

WOULD BE THE FIRST BILATERAL SUMMIT FOR OVER A YEAR AND WE

NEED A BIT OF A PUBLICITY SPLASH, AND THERE 1S THE ADDITIONAL
FACTOR THAT THE PRIME MINISTER'S PARTY WILL HAVE TO LAND AT

PISA AIRPORT AND THEN TAKE A HELICOPTER OR DRIVE TO FLORENCE,
THUS MAKING FURTHER (INROADS INTO THE TIME AVAILABLE FOR THE

TALKS THEMSELVES. (IF THE PARTY ARRIVED BY ANDOVER, T COULD

LAND AT FLORENCE'S SMALL AIRPORT BUT THE FLIGHT ITSELF WOULD

TAKE LONGER). . A\

“



3. WE DID NOT DISCUSS THE SHAPE OF THE PROGRAMME 1IN ANY
DETAIL. AS TUESDAY ‘{N MARCH wiLL BE THE PRIME MINISTER'S DAY FOR
QUESTIONS 1 ASSUME THAT SHE COULD NOT ARRIVE ‘IN FLORENCE BEFORE
THE EVENING. THERE MIGHT BE TIME FOR A TETE-A-TETE WITH CRAX I,
FOLLOVED BY A WORKING DINNER. ON THE 12TH , THE PRIME MINISTER
MIGHT LIKE AN HOUR'S EARLY SIGHTSEEING SINCE f BELIEVE THIS WILL
BE HER FIRST VISIT TO FLORENCE: THERE COULD THEN BE SEPARATE
MINISTERIAL DISCUSSIONS, A SHORT PLENARY, A PRESS CONFERENCE

AND A LATE LUNCH.

4. WE SHOULD ALSO START GIVING THOUGHT TO THE COMPOSITION

OF OUR TEAM. V/ISCONT: TOLD ME THAT CRAX! DISLIKED

MAMMOTH MINISTERIAL ATTENDANCE AT BILATERAL SUMMITS, A PRACTICE
WHICH MUTTERRAND TENDS TO INDULGE M. SO OFTEN, VISCONTI

SAID, THE MINISTERS CONCERNED HAD LITTLE TO SAY TO EACH OTHER
WHICH THEY COULD NOT SAY AS EASILY /IN BRUSSELS. IDEALLY, THE
ITALIANS WOULD LIKE PRIME MINISTERS AND FOREIGN MINISTERS PLUS
THO.

5. WE THINK THERE ARE STRONG ARGUMENTS FOR A MINISTERIAL

TEAM THAT CAN CONCENTRATE ON (1) OUTSTANDING BILATERAL BUSINESS
AND (1:1) PREPARATIONS FOR THE HAGUE EUROPEAN COUNCIL, OMITTING
MINISTERS WHOSE MAIN BUSINESS WITH THEIR I TALIAN COLLEAGUES
ARISES IN THE COURSE OF SPECIALIST EC COUNCILS. WITH THIS IN
MIND, THE AMBASSADOR'S PRESENT VIEW 1S THAT THE CHGICE (PRIME

AND FORE(GN MINISTERS APART) COULD BE NARROWED DOWN TO DEFENCE,
HOME OFFICE AND TRADE AND :INDUSTRY. 1T #S TRUE THAT MARCH COMES
JUST BEFORE THE ANNUAL EC PRICE FIXING SEASON, BUT NO DOUBT
PANDOLF |© AND MR JOPLING WILL HAVE AMPLE OPPORTUNITY TO DISCUSS
THIS IN BRUSSELS AND WE WOULD NOT RULE OUT A SEPARATE VISIT BY

MR JOPLANG TO ROME, OUTSIDE THE SUMMIT MACHINERY. THERE DOES

NOT AT PRESENT SEEM TO BE MUCH FOR TREASURY MINISTERS TO DISCUSS,
NOV THAT EMU HAS BEEN PUT TO REST FOR THE T{ME BEING. DEFENCE
MINISTERS, HOWEVER, SHOULD CERTAINLY BE INCLUDED. THERE WiLL

ALSO BE MUCH TO DISCUSS ON THE {NDUSTRY AND TRADE FRONT: Bi-
LATERAL INDUSTRIAL COLLABORATHON AND PREPARATIONS FOR THE GATT
NEGOTIATIONS SPRING TO MIND. THE AGENDA WILL REQUIRE PREPARATION,
AT LEAST ON THE INDUSTRIAL FRONT: AND WE SHOULD CONSIDER

E|THER ANOTHER ROUND OF ANGLO—ITAL AN ECONOMIC COMMITTEE OR A MORE
RESTRICTED SESSION BETWEEN ATTOLICO AND RODRIC BRAITHWAITE, SAY
IN 1 ATE FEBRUARY.



ET THAT MAY EXHAUST OUR QUOTA, IF THE (TALITANS ARE REALLY
SERIOUS ABOUT L/MITING NUMBERS. BUT THE AMBASSADOR WOuLD
LIKE YOU TO CONSIDER THE CASE FOR INCLUDING [NTERIOR MINASTERS
ON THIS OCCASION. WE KNOW THAT MR HURD WOULD LIKE TO VISIT ATALY,
AND T 1S HIS TURN TO DO SO FOLLOWING SCALFARO'S CALL IN MR
BRITTAN EARLIER THIS YEAR. WITH TERRORISM , HIJACK NG AND ILLEGAL
IMMIGRATION HIGH ON OUR LIST OF CONCERNS, THERE 1S A STRONG CASE
FOR MR HURD'S ATTENDANCE. HE WOULD NOT BE ABLE TO DISCUSS
EXTRADAITION, WHICH IN ATALY 1S THE PROVINCE OF THE MINISTER OF
GRACE AND JUSTICE, BUT 4F HE COULD SPARE THE TIME, AND THE
STATE OF NEGOT {ATIONS FOR A REVISED EXTRADITION TREATY WARRANTED
T, HE COULD PERHAPS VISIT ROWME AFTER FLORENCE TO MEET MARTINAZZOLt.

T | SUGGEST WE REVIEW ALL THIS FURTHER i JANUARY. T
THE MEANTIME, HOWEVER, ‘T WOULD BE HELPFUL IF YOU COULD
ESTABLISH WHETHER MR HESELTINE, MR HURD AND MR BRITTAN
WOULD :IN PRINCIPLE BE AVAILABLE ON THE DATES PROPOSED.

“ $IGNED T L RICHARDSON

YYYY
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20 WHEN | SAW VISCONTI

HE TOLD ME THAT 12 MARCH \ IN CRAXI'S AY

IS NOW CLEAR, THEREFORE, FOR

M1 TER. VISCONT! ASSUMED TH D
—_—

ARRIVE ON 11 MARCH, AND THIS OVE

TwWO DAYS, THAT WE DISCUSSED WITH TH
THE SUMMIT WOULD TAKE PLACE THIS OC
THE PRIME MINISTER'S PARTY WiLL BE
11 MARCH. YOU WiILL KNOW FROM PREVIOQ RE NDENC FOR EXAMPLE
THE AMBASSADOR'S TELNO 698 OF 22 I TALFANS
WOULD DISLIKE ANY ATTEMPT TO CONFINE THE SUMMIT TO

CALENDAR DAY. THE ARGUMENTS THAT THE T

ADVANCED

STILL APPLYs THE WEATHER IN MARCH MIGHT BB g T EHHS
WOULD BE THE FIRST BILATERAL SUMMIT FOR AND WE
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WEED A BIT.OF A PUBLICITY SPLASH, AND THERE S THE ADD{TIONAL
FACTOR THAT THE PRIME MINISTER'S PARTY WiLL HAVE TO LAND AT
PISA AIRPORT AND THEN TAKE A HELICOPTER OR DRIVE TO FLORENCE,
THUS MAKING FURTHER INROADS INTO THE TIME AVAILABLE FOR THE
TALKS THEMSELVES. (IF THE PARTY ARRIVED BY ANDOVER, 1T COULD
LAND AT FLORENCE'S SMALL AIRPORT BUT THE FLIGHT ITSELF WOULD
TAKE LONGER).

B WE DID NOT DiSCUSS THE SHAPE OF THE PROGRAMME N ANY

DETAIL. AS TUESDAY (N MARCH wiLL BE THE PRIME MINISTER'S DAY FOR

QUESTIONS 1. ASSUME THAT SHE COULD NOT ARRIVE N FLORENCE BEFORE
VE

HE EVENING. THERE MIGHT BE TIME FOR A TETE-A-TETE WITH CRAXIL,
FOLLOYWED BY A WORKING DINNER. ON THE 12TH THE PRIME MINISTER
MIGHT LIKE AN HOUR'S EARLY SIGHTSEEING SIUNGE | BELIEVE THIS WiLL
3E HER FIRST VISIT TO FLORENCE: THERE COULD THEN BE SEPARATE
MiNISTERIAL DISCUSSIONS, A SHORT PLENARY, A PRESS CONFERENCE
AND A LATE LUNCH.

b WE SHOULD ALSO START GIVING THOUGHT TO THE COMPOSITION

OF OUR TEAM. VISCONTI TOLD ME THAT CRAXI DISLIKED

MAMMOTH MINISTERIAL ATTENDANCE AT BILATERAL SUMMITS, A PRACTICE
WHICH MITTERRAND TENDS TO INDULGE IN. SO OFTEN, VISCONT I

SAID, THE MINISTERS CONCERMED HAD LITTLE TO SAY TO EACH OTHER
WHICH THEY COULD NOT SAY AS EASILY N BRUSSELS. IDEALLY, THE
ITALUANS WOULD LIKE PRIME MINISTERS AND FOREIGN MINISTERS PLUS
TWO.
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ANGLO-ITALIAN SUMMIT

I have been giving some thought to dates for the proposed
Anglo-Italian Summit and had a brief word about it with Antonio
Badini, Craxi's Diplomatic Adviser in the margins of the
NATO Heads of Government meeting in Brussels.

We agreed that it made sense to think of a date before
the March European Council (assuming it is maintained) and to
continue to plan on holding the meeting in Florence.

I have now had a look at the diary and find that the
Prime Minister could manage a meeting on Wednesday 12 March.
Could the Embassy please discuss this without commitment

with the Italians. I shall need to speak to the Prime Minister
before we go firm.

Nl MOV [~ OR el
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(C. D. POWELL)
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C.R. Budd, Esg..,

Foreign and Commonwealth Office.
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The Prime Minister's Forward Engacements

Your letter of 6 November invited Departments to make
suggestions for engagements which the Prime Minister might
undertake outside London in the next six months. We have
three specific proposals, each of which could be combined with
other engagements in the Bame region. In calendar order they
are:

(a) The Bilderberg Conference at the Gleneagles Hotel,
Scotland, 24-27 April. This independently organised
event will bring together many leading perscnalities
in politics and industry from Europe and the wider
world. It would be particularly appropriate (and
greatly appreciated by the Bilderberg organisers, Lord
Roll and Mr Andrew Knight, and by those attending) for

= the Prime Minister to be present at any Government
entertainment provided for the participants (we are
discussing with the Scottish Office the possibility of
an event on 24 or 25 April). We understand that this
engagement has already been pencilled into the Prime
Minister's diary.

(b) The EUREKA Ministerial Conference, which it will fall
to the UK, as current Chairman, to organise, in May or
June 1986.- ‘This will. offer an dmportant opportunity - .
to emphasise the Government's commitment to modern
employment opportunities: the Foreign Secretary is
most anxious for it to be held out of London: possible
locations are being investigated. If the Prime Minister
could be present for part of the proceedings, she could
deliver a speech - highlighting, for instance, the
contribution of British industry - and considerable
regional (as well as national) publicity could be
achieved.

(c) The State Visit of President Von Weizsacker of the
Federal Republic of Germany, l1-4 July. The President's
programme outside London should include visits to places

/ symbolising
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symbolising Anglo-German cooperation in the defence,
industrial and/or educational fields. If the Prime
Minister could accompany him to one of these, the
public profile and bilateral value of the event would
be considerably enhanced: there might also be a speech
(or press conference) opportunity.

There is one further idea to be borne in mind for the
second half of 1986. It will fzll to us to host the Anglo-
German Summit in Britain next autumn. If the Prime Minister
would consider holding it at a place outside London (eg Oxford/
Bath/York/Cardiff/Edinburgh?) this should result in much more
press and public interest than usual, not just locally but -
because of the novelty - at national level in both countries.
Visits or other engagements of special regional value could be
built into the programme. (Kohl and Mitterrand have already
used this device several times for their own bilateral meetings.)
Alternatively, the same approach could be tried cut in connection
with the Anglo-French or the Anglo-Italian Summits, both falling
due in Britain in the course of 1987.

Finally, we hope that when the Prime Minister visits the
-regions on other business she might consider visiting factories
or other facilities which have benefited from the EC Regional
and Social Funds. This would help bring home to a British
audience the advantages of Community membership, and could have
helpful repercussions abroad. The same would go for military
and defence industry establishments which reflect our cooperation
with the United States and leading European allies.

I am copying this for information to the Private Secretaries
at the Ministry of Defence, Department of Trade and Industry,
Welsh Office, Scottish Office and to Sir Robert Armstrong..

Mark Addison Esg
10 Downing Street

RESTRICTED
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UK/ITALY: VISITORS -

1. As we forewarned Colin Munro, we have been reviewing our
programme of visits and visitors for the last three months of
this year, against the background both of the Luxembourg Summit
and our lobbying campaign for the IGC, and of our wish to keep
up the momentum of our bilateral exchanges with the Italians. The
postponement of the Anglo/Italiam Summit makes other bilateral
discussions more important, not only in the Community context
but also because the Summit was well timed for lobbying Craxi
and Andreotti before the Falklands vote at the U.N. We have
already recommended to you (our telno 777) that we should not
delay too long in suggesting to the Italians new dates for a
Summit; and that an offer by the Prime Minister to meet Craxi
in London before Luxembourg would be desirable. In this letter
I want to discuss other bilaterals, and with the Ampassador's
agreement to make recommendations.

INWARD VISITS
Secretary of State

2. We have put to Andreotti the Secretary of State's proposal
to link his attendance at the WEU Ministerial Meeting in mid-
November with separate bilateral talks, and we now await the
latter's response. lieanwhile we have been considering how the
Secretary of State might make best use of a slightly longer stay
in Rome. Given the timing, his talks with Andreotti will be an
essential part of our preparation for the Luxembourg Council.
We may also still need to lobby the Italians on the Falklands
vote. That apart, the Secretary of State has already expressed
a personal interest in improving the links between the Conservative
Party and the DC (Michael Llewellyn Smith's letter of 4 April
to the Ambassador). His visit in November would be a useful start.
We would therefore suggest that if time permits, he call on De Mita,
a proposal which we hope De Mita (notoriously bad at meeting
foreigners) would find sufficiently flattering to ensure that
the meeting would take place. I imagine that a main theme would
be closer collaboration at Strasbourg. We do not think that there
would be much to be gained from Sir Geoffrey Howe calling on the
other major party leaders. But if no meeting between the Prime
Minister and Craxi is in prospect before the meeting in Luxembourg,
it might be worth trying also for a call on Craxi.

et

S e 135
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3. Michael also mentioned in his letter of April 4 that the
Secretary of State would be prepared to make a speech at a
suitable DC occasion. I am sure the DC would welcome this.
But we know of no suitable platforms in mid-November. The
next obvious occasion is the annual DC Foreign Affairs seminar,
likely to be held in Florence next spring, but if the highest
priority is a public speech before the Luxembourg European
Council, it might be better to arrange a tailor-made platform
for the Secretary of State to deliver a major political speech
while in Rome for the WEU event. We already have some ideas
but before we pursue them would be grateful to know whether
lthe Secretary of State would like to use his time in Rome in
this way.

Mr Rifkind

4. We have already proposed in our telno 786 a separate visit
by Mr Rifkind in October on EC business. We see this as an

/dw»wl
important part of our lobbying exercise before Luxembourg.
We very much hope that the Minister of State will be able to
come .
Lady Young

5. We are conscious that Lady Young has not yet paid a proper
pilateral visit to Italy. We would welcome her here. But we

need to find the right occasion on which to hang a worthwhile

and useful visit. In practice, given the Secretary of State's
= own planned visit in November, her visit will almost certainly
e b | need to be left over until next year. We shall be considering
~ the possibilities.

Home Secretary

6. Again, this is not on for 1985. But the Ambassador hopes
that Mr Hurd will consider paying a visit in the first half
- ,ﬂk; of next year. There is much to talk about with the Italians,
not only on drugs and terrorism but above all on extradition
if our attempt to negotiate a new treaty with the Italians
is still floundering (Stephen Lamport's letter of 31 July to
Colin Munro). We are not proposing any action by WED at this
stage.

FCO Officials

X\F»hwljk 7. I repeated in my letter of 28 June to Colin Munro our hope

unﬂ*ﬁ, o that meetings of officials could be arranged this year on the

)'“” Middle East and Africa. Peter Spiceley was following this up
Y shortly before he left you. We continue to think that these
5™ exchanges would be useful and worthwhile. I also still think

that a bilateral at official level on Eastern Europe and the

USSR would be useful: it is another area where the Italians

are active. Perhaps you could sound out the FCO Departments
) concerned. A

/OUTWARD
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OUTWARD VISITS

8. Our present ideas are all being followed up separately,

but for the sake of completeness I include them in this

letter. The Ambassador will be writing to the PUS about

a possible invitation to Ruggiero to visit London this

autumn. Planning is going ahead for the visit on

9 - 10 December by the Chamber of Deputies Defence Commission.
M“'kﬂ“&lWe want, above all, to try to convince influential Italian

parliamentarians of the merits of Sea Harrier. Formigoni

has already been invited by UKREP Brussels to visit the UK

in his MEP capacity. We have proposed some meetings designed

ﬁi o to take account of his domestic political interests. We have

Nﬂ‘ﬂ now invited Senator Orlando to pay a Category 2 visit in

October tacked on to the end of the Conservative Party Conference.

We still await his response. Time is short, but if we can

engineer it, Orlando's visit would be well worthwhile. Finally,

we want to give a further push to our attempts last year to

galvanise Sir Hugh Rossi's Anglo/Italian Parliamentary Group

into useful activity. Our aim is to inspire a visit to London

Iby their Italian equivalent. We are pursuing this separately
with Nicholas Barrington.

gl

‘—('.:"\-A

T L Richardson -

—

cc: J S Wall Esqg, FCO
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70 IMMEDIATE FCO

TELNO 777

OF 191010Z SEPTEMBER 85

YOUR TELNO 384: ANGLO/1TALIAN SUMMIT.

1. AS CRAXI'S DIPLOMATIC ACV:SER, BADINI, WAS FULLY OCCUPIED
YESTERDAY |IN THE PREPARATIONS FOR CRAXI'S YISIT 7O SOMALIA, EGYPT
AND SUDAN THIS WEEK, | ASKED RICHARDSON 70 CALL ON HIS DEPUTY,
V.ISCONTI., AND TO CONVEY THE PRIME MINISTER'S MESSAGE.

VISCONT:l: TOOK |7 CALMLY. HE SAID THAT CRAXD HAD HIMSELF HAD

70 POSTPONE ENGAGEMENTS IN THE PAST, AND WOULD QUITE UNDERSTAND
QUR ASSURANCES THAT ONLY COMMITMENTS OF THE HIGHEST [IMPORTANCE
WOULD HAVE PREVENTED THE PRIME MINISTER FROM AT DING A SUMMIT
70 WHICH BOTH SIHDES ATTACHED GREAT VALUE. WE DID NOT OF COURSE
SPECULATEZ ON WHAT THESE COMMITMENTS MIGHT BE.

AGREED WITH US THAT THE LINE TO TAKE WITH THE

RE THAT THE SUMMIT HAS NOT BEEN FORMALLY ANNOUNCED)
WAS SIDES WERE STILL DISCUSSING SUITABLE DATES FOR

HE X ING. WE HAVE ER ONSUL ‘IN FLORNCE
ACCORDINGLY. THE AUTHORITES NATURALLY AWARE OF
THE PLANNED QCTOBER DATEZ AND EN MENTION (IN THEIR
LOCAL PRESS OF A FORTHCOMING I THINK OUR LINE WILL
HOLD FOR THE TIME BEING.

S ARNOTE THAT

THE
FRESH DATES FOR HER NEXT TH CRAXH. 1. WOULD FIND IT

WORRY ING |+ THERE WERE NO SUC BEFORE THE EUROPE
COUNCIL 'IN LUXEMBOURG ON DECEMBER 2 AND 3. THAT

THE ABSENCE OF THOROUGH BILATERL D BETY X OUR
HZADS OF GOVERNMENT WHICH OCCURRED bl EUROPEAN
COUNGIL. FOR THE REASONS SE7 OUT IN MY LETTER OF 19 JULY T0O

SRAITHWAITE |- RECOMMEND THAT THE PRIME MIN
T0 FIND A SMALL GAP |IN HER PROGRAMME FOR A
CRAXI TO LONDON, PERHAPS
WHEN WE HOPE YOU WiLL BE

R SHOULD TRY
RKING VISIT BY
ETING [N MID-NOVEMBER
TiI TO DISCUSS

CONFIDENTIAL [ Prospecrs
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ZUROPEAN COUNGIL. A WORKING DINNER SHOULD

i CRAX| LEAVING E|THER LATE THAT NIGHT OR EARLY THE
NEXT MORNING. IF | AM RIGHT IN THINKING THAT WE AND THEZ [ITALIANS
VALLY BE COMPETING FOR FRENCH AND GERMAN SUPPORT,

TING BETWEEN CRAX:| AND THE PRIME MINISTER SHORTLY BEFORE
MBOURG WOULD BE AN IMPORTANT PART OF OUR PREPARATION FOR
NOT:ICED HERE. SUCH A MEE
FOR AN EARLY FULL SCALE
WELCOME UNTIL THE NEW YEAR.

TING

4. | SHALL BE MAKING THE PROPOSAL FOR DiSCUSSION BETWEEN
FOREIGN M{NISTERS (PARAGRAPH 2 OF TUR) 70 THE MFA LATER TODAY.

ANDREQTT I LEAVES FOR THE UNGA SHORTLY AND YOU MAY BE ABLE TO MENTION
THIS |DEA TO HIM YOURSELF: I HEAR THAT YOU MAY MEET HIM AT DI
IN NEW YORK NEXT TUESDAY EMBER 24.

3RIDGES

LIMITED

webn

ECD (1)

ECD (&) CoPIES To:

RID

PROToCOL b PS/No 10 bowning stamer

Ps PS/S oF s berence

PS/LADY Young PS/cHANCELLoR oF e

PS/ MR RIFKIND
PS/MR RENToN
Ps/Pus

MR DEREK THomAsS
MR GoobALL

MR BRAITHWAITE
MR RENWiCK

S
PS/s oF ¢ TRADE/ iNDusTRY

2
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T0 IMMEDIATE ROME

TELNO 384

OF 1711007 SEPTEMBER 85

ANGLO-ITALIAN SUMMIT

1. THE PRIME MINISTER HAS DECIDED THAT SHE WILL NOT NOW BE ABLE
TO TRAVEL TO FLORENCE ON 29-30 OCTOBER FOR THE SUMMIT. NO 10
WILL PROPOSE ALTERNATIVE DATES IN DUE COURSE. GRATEFUL IF YOU
WOULD CONVEY THE FOLLOWING PERSONAL MESSAGE FROM THE PRIME
MINISTER TO CRAXI.

BEGINS

'I VERY MUCH REGRET THAT NEW CIRCUMSTANCES, WHICH ARE LIKELY
T0 INVOLVE ME IN MAJOR COMMITMENTS HERE, WILL PREVENT ME FROM
TRAVELLING TO ITALY ON 29-30 OCTOBER, THE DATES THAT WE HAD AGREED
FOR OUR MEETING IN FLORENCE. I HAD BEEN LOOKING FORWARD GREATLY
TO THAT OCCASION AND AM VERY SORRY FOR THE INCONVENIENCE THAT
THIS CHANGE OF PLAN WILL CAUSE YOU AND YOUR COLLEAGUES. I HOPE
THAT IT WILL PROVE POSSIBLE FOR US TO AGREE ALTERNATIVE DATES
WHICH WILL NOT MEAN TOO LONG A POSTPONEMENT.

MEANWHILE SIR GEOFFREY HOWE INTENDS TO SUGGEST TO SIGNOR
ANDREOTTI THAT HE MIGHT VISIT ROME FOR TALKS IN ADVANCE OF THE
EUROPEAN COUNCIL IN LUXEMBOURG.'

ENDS

2. WHEN THE MESSAGE HAS BEEN DELIVERED, PLEASE TELL ANDREOTTI
THAT IF THAT WOULD SUIT HIM I WOULD BE HAPPY TO VISIT ROME FOR
TALKS AND/OR DINNER DURING THE SECOND HALF OF 13 NOVEMBER, ON THE
EVE OF THE WEU MEETING.

HOWE

DISTRIBUTION COPIES TO

LIMITED PS/NR 10 D ST

WED PS/ SOS DEFENCE

ECD(I) PS/CHANCELLOR OF EXQHEQUER
ECD(E) PS/SOS TRADE AND INDUSTRY
RID

PROTOCOL DEPT

125

PS/LADY YOUNG
PS/MR RIFKIND
PS/MR RENTON
PS/PUS

MR DEREK THOMAS
MR GOODALL

MR BRAITHWAITE
MR RENWICK
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Bilateral Summit with the Italian Governmeni‘

Thank you for your letter of 2 September about the
Prime Minister's decision to cancel her planned visit to
Italy at the end of October.

The Foreign Secretary doubts if it would be sufficient
for Lord Bridges simply to explain to the Italian Government
that the Summit will have to be delayed until early in the
New Year. He thinks it important for the Prime Minister to
send a personal message to Signor Craxi, which should if
possible propose alternative dates. I enclose a draft
telegram to Rome.

Sir Geoffrey Howe had in any event considered arranging
a bilateral with Andreotti before the Luxembourg Council.
In the new circumstances he thinks it might be best for him
to offer tovisit Rome, and a reference to that effect has
been inserted in the draft message to Craxi. While in Rome
he would hope to call on Craxi.

CslinEa

(C R Budd)
Private Secretary

C D Powell Esq
10 Downing Street

SECRET AND PERSONAL
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Limited ANGLO-ITALIAN SUMMIT
WED
ECD(I) ilg The Prime Minister has decided that she will not now
ECD(E)
RID be able to travel to Florence on 29-30 October for the

Protocol Dept
Private Secretary
PS/Lady Young
PS/Mr Rifkind
PS/Mr Renton

summit .

PS/PUS as alternative dates.
Mr Derek Thomas
Mr Goodall following personal message from the

Mr Braithwaite
opies to:—\fr Renwick

cc: No 10 Downing

Street

PS/Sec of State for
Defence
PS/Chancellor of
the Exceequer
PS/Sec of State
for Trade and
Industry

Craxi.

Begins.

prevent me from travelling to Italy

CONFIDENTIAL

The Prime Minister could manage

Grateful if you would convey the

Prime Minister to

I very much regret that new circumstances, which are

likely to involve me in major commitments here, will

on 29-30 October, the

dates that we had agreed for our meeting in Florence.

I had been looking forward greatly to that occasion and

am/
—_—
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am very sorry for the inconvenience that this change of
plan will cause you and your colleagues. I hope it will
prove possible for us to fix alternative dates in the near
future. I have asked Lord Bridges to suggest some dates
that might be possible for me.

Meanwhile Sir Geoffrey Howeintends to suggest to
Signor Andreotti that he might visit Rome for talks in
advance of the European Council in Luxembourg. ENDS.

2. When the message has been delivered, please tell
Andreotti that if that would suit him I would be happy to
visit Rome for talks and/or dinner during the second half

of 13 November, on the eve of the WEU meeting.

HOWE

CONFIDENTIAL
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FROM: D J M Dahn w/r\
Western Eurnpﬁan Department/ |

DATE: 13 September 1985

Private Secretary cc: Mr Braithwaite
Mr Goodall
Mr Derek Thomas o/r
Mr Jenkins
Mr Renwick
Mr Clarke, RID
Mr Wall, ECD(I)
Miss Nev1lle -Jones, Planning Staff
Miss Waghorn, Protocol Dept

ANGLO-ITALIAN SUMMIT
Problem

s The Prime Minister wishes to postpone her summit meeting
with Signor Craxi, which had been fixed for 29-30 October in

Florence.
Recommendation

2. I recommend that the Private Secretary should write to
Number 10 in terms of the attached draft enclosing a draft

message from the Prime Minister to Craxi. ECD(I), RID and

Protocol Department agree.

Background and Argument

o In terms of relations with Italy it is unfortunate that
the initiative of postponement should come from us. Although
it was for the Italians as hosts to suggest dates we pressed
them before their Presidential Election in early July to go
firm on dates that the Prime Minister could manage. Italian
preparations for the summit in Florence on 29-30 October are
already well advanced. Our own reconnaissance team is due

to visit Italy on 23 September.

4. The Italians know that we stick to our commitment to a
summit with the Germans every six months and with the French
once a year (plus a mid-term review by Foreign Ministers).

I would not favour instructing Lord Bridges simply to explain
to the Italian Government that the agreed dates are no longer
possible for the Prime Minister and that the summit will have
to be delayed until early in the new year. I think it

important /
COVERING SECRET AND PERSONAL
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important that the Prime Minister send Craxi a personal

message .

S The Secretary of State is considering arranging a
separate bilateral with Andreotti before the Luxembourg
European Council. I would see advantage in the Secretary
of State offering to visit Rome for talks with Andreotti
and a call on Craxi. If appropriate, the Secretary of
State might be able to explain the considerations

that obliged the Prime Minister to
postpone her visit to Italy.
6. We heard from Number 10 on 12 September that the
Prime Minister's lunch for President Cossiga, which had
been fixed for 28 September at Cossiga's request, had

been cancelled.

D J M Dain

COVERING SECRET AND PERSONAL
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TYPE: Draft/Final 1+

DRAFT: miante/letter/

FROM: The Private Secretary Reference

DEPARTMENT: TEL. NO:

SECURITY CLASSIFICATION

Top Secret
Secret
Confidential
Restricted
Unclassified

PRIVACY MARKING
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CAVEAT.....

. October.

TO: PS/No 10 Your Reference

Copies to:

SUBJECT: BILATERAL SUMMIT WITH THE ITALIAN GOVERNMENT
Thank you for your letter of 2 September about the Prime
Minister's difficulty in visiting Italy at the end of
We know that the Italians regard 29-30 October as

Their detzited planning for the summit in
Although

firm dates.
Florence is (unusually for them) well advanced.
it would have been for .Signor Craxi as host to propose dates}

we did, as you know, take the initiative.m has eccasion

Sir Geoffrey Howe doubts if it would be sufficient for
Lord Bridges simply to explain to the Italian government
that the summit will have to be delayed until early in the

~
new year. Sir Geoffrey thinks it essential for the Prime

Minister to send a personal message to Signor Craxi proposing

alternative dates (as we discussed ......cccevcvccecs

S S S S S O SOOI R, P > 2 9.3 possibilities). I

enclose a draft telegram to Rome.

Enclosures—flag(s)..........-

Sir Geoffrey Howe had in any event considered arranging a

bilateral with Andreotti before the Luxembourg Council.

In the new circumstances Sir Geoffrey thinks it might be

/best

SECRET AND PERSONAL
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qest for him to offer to visit Rome (....ccoteeecees.

.............. would be possible dates). In Rome he

Approprigle ¥ e
would hope to call on Craxi and if ﬁ-h.e—tg-@'i-ﬁ-g’—'ig—r—i—ght

2 =
expll s Lpetonce s
the developments
in relations with Ireland which obliged the Prime
. 4 he TM"- 3
Minister to postpone FaXi~

| SECRET AND PERSONAL




XY 42

$3842(21688) DD.0BE32043 100M #/78 GWE LTD. GP.870
U RD Security Classification
m DEPATIMENL ..........ocvcvnreirsenniisescninasisesesnnane g & CONFIDENTIAL
| - Drafted by TELEGRAM Precedence
(Block Capitals) IMMEDIATE
el X N o s DESKBY ....coemimecnimecrensonmsensanscens 274
FOR
COMMS. DEPT. 105777 R 5 7
USE Degriched S8 ) il
PREAMBLE
(Time of Origin) (RESITICHVE PrEfiX ) ...voocivncninrinssnnanisscniensen
(Caveat|
(Security Class.) CONFIDENTI AL Privacy marking) ............occoeeuevissusnssnsuncucees
(Codeword) (Deskby) Z:
TO IMMEDIATE ROME TebiNo =N e s
(precedence) (post)
AND TO (p /post)
AND SAVING TO ..
REPEATED TO (for info)
SAVING TO (for info)
Distribution:- - [TEXT]
Limited ANGLO-ITALIAN SUMMIT
WED
ECD(I) 1 The Prime Minister has decided that she will not now
ECD(E) A
RID be able to travel to Florence on 29-30 October for the

Protocol Dept
Private Secretary
PS/Lady Young
PS/Mr Rifkind
PS/Mr Renton
PS/PUS
Mr Derek Thomas
Mr Goodall
Mr Braithwaite
Coples to: [y Renwick
:.c: No 10 Downing
Street
PS/Sec of State for
Defence
PS/Chancellor of
the Exceequer
PS/Sec of State
for Trade and
Industry

summit. The Prime Minister could manage

as alternative dates. Grateful if you would convey the
following personal message from the Prime Minister to
Craxi. Begins.

I very much regret that new circumstances, which are
likely to involve me in major commitments here, will
prevent me from travelling to Italy on 29-30 October, the
dates that we had agreed for our meeting in Florence.

I had been looking forward greatly to that occasion and

CONFIDENTIAL v
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m very sorry for the inconvenience that this

change of plan will cause you aﬁd your colleagues
I hope it will prove possible for us to fix
alternative dates in the near future. I

have asked Lord . Bridges to suggest some dates

that might be possible for me.

Sir Geoffrey Howe intends to suggest to Signor
Andreotti that they might meet for a discussion

in advance of the European Council in Luxembourg.

Ends.

2. Please also, when the message has been
delivered, enquire about dates when I might see
Andreotti. I have in mind a meeting in Rome,
where I would hope also to call on Craxi and

in private say something more about the reasons
for postponing the summit. Possible dates for

me would be .........

CONFIDENTIAL
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INFO SAVING OTHER EC POSTS, MILAN.
Crame GEmERe_

ITALIIAN PRESS REACT/IONS TO THE HANDSWORTH

m

1. THE HANDSWORTH RIOTS OF MONDAY AND TUESDAY WAS FRONT PAG
NEWS IN MOST OF WEDNESDAY'S ITALJIAN DAILIES, AND ATTRACTED
SUBSTANT:I'AL" ART/ICLES.

2. THERE :IS AGREEMENT THAT THE INC:DENT WHICH APPARENTLY SPARKED
OFF THE VOLENCE (THE STOPP:ING OF A CAR DRIVEN 3BY A BLACK YOUTH)
WAS AT MOST A TRIGGER. CRITICISM BY SOME MEMBERS OF THE BLACK
COMMUN:TY OF WHAT THEY REGARDED AS HIGHER PROFILE POLICING IN
RECENT WEEKS,AND BY LOCAL AS:/ANS OF THE TIME TAKEN TO CALL IN
REINFORCEMENTS, :I'S CARRIED Wi THOUT COMMENT. PROMINENCE IS
GIVEN TO THE CONTRAST:ING STATEMENTS OF THE PRIME MINISTER

AND LEADER OF THE OPPOS:T:ION AND TO THE CALLS FOR AN OFF ICiAL
ENQUIRY.

3. THE MALN (INTEREST IS IN THE MOTIVES FOR THE V:OLENCE AND
LOOT:bNG. THE RAC:IAL OVERTONES OF THE ATTACKS BY BLACKS ON AS.IAN
PROPERTY (RATHER THAN THE POLICE) ARE NOTED, BUT THIS 1S GENERALLY
(INTERPRETED AS A CASE OF THE LOCAL ''HAVE NOTS'' TAKIMG :T OUT ON
THE ''HAVES''., PARALLELS ARE DRAWN BETWEN HANDSWORTH AND THE
SCENES OF RECENT RJOTS (N TOXTETH, BR:I-XTON AND BRISTOL. THE
COMMON FACTORS ARE «DENT/FIED AS LONG STAND:NG RACIAL TENSIONS

AND (INNER C.TY DECAY, EXACERBATED BY RECENTLY ACCELERATED
ECONOMIC DECLINE (ESPEC/IALLY N THE WEST MIDLANDS) AND EXCEPTIONALLY
HIGH YOUTH UNEMPLOYMENT. BUT WHILE HIGH UNEMPLOYMENT

AND CUTS (N PUBLIC EXPENDITURE ARE SEEN TO HAVE CONTRI-BUED TO

A SHARP DETER{I:ORATION OF THE SOCIAL SITUAT:ION IN THESE AREAS
(CORRIERE, UNITA'), MOST REPORTS ARGUE THAT THE ALIENTATION

OF DEPRIVED, MAINLY ‘IMMIGRANT COMMUN:TIES, AND THE 3REAKDOWN OF
TRADITIONAL SOCIAL VALUES ARE AT THE HEART OF THE PROBLEM.
CORR'IERE SUGGESTS THAT THE V:IOLENCE OF LIVERPOOL SUPPORTERS

AT THE HEYSEL STADIUM HAD SIMILAR ORIGINS.

BRIDGES

ComrS CENE=a

=) (D)
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From the Private Secretary 2 September 19

e

Bilateral Summit with the Italian Government

{

As you will know, we earlier agreed with the Italian
Government that a Bilateral Summit would be held on Wednesday,
30 October, probably in Florence. However, since this date
was agreed matters have moved forward over Northern Ireland
and it is now likely that if an agreement is reached, it
will be concluded in the last week of October, and it will
be very important for the Prime Minister to be in the country
in the period immediately following that. For this reason,
the Prime Minister wants to take steps now to postpone the
Anglo-Italian Summit although of course it will not be possible
to explain to the Italian Government, at any rate at this
stage, the reasons for this. I should also say that i
will unfortunately be impossible to find an alternative
date for the Summit until early in 1986.

I should be grateful if you could consider how best
to present this to the Italian Government. It may well
be enough for HM Ambassador in Rome simply to explain to
the Italian Government that the date of 30 October is no
longer possible fer the Prime Minister and that the Summit
will have to be delayed until early in the New Year. But
if you.thought it-essential, the Prime Minister would no
doubt agree to send Signor Craxi a message presenting her
excuses.

\
@ -

(Charles Powell}”i’

L.V. Appleyard, Esq..,
Foreign and Commonwealth Office.

SECRET AND PERSONAL
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From: J A Shepherd, ECD(E)

29 August 1985

Mr Spicely cc: Mr Richardson, ECD(I)

WED
{' :,...,,:_.N-.,...__..,, =)
AT (52(;\,\ el |
| ReC N E K {
{ |
i | 7 i
e L ATl _?f/.‘é_ }

ANGLO-ITALIAN SUMMIT: EC ISSUES (

(igﬁ:ﬂn his minute of 28 August Mr Richardson suggested that I might

wish to add something on political cooperation to his draft

contribution to your scene-setting letter. I do not think much
needs to be said. It might be sufficient to add after his second
sentence the following:

nConsiderable progress should have been made by

Political Directors in their negotiations on
political cooperation.™

Ja

J A Shepherd

CONFIDENTIAL
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1. I suggest that you i lude in your draft sceng¢-setting letter
a paragraph along the 1~ .owing lines:

}k The prospects for the Inter-governmental Confeérence overshadow
all other EC issues with the exception, perhaps, of the
Commission's proposals for reform of the CAP/(the so-called
perspectives exercise).. By the time the S it takes place
there will probably have been two meetings Ministerial
level of the Inter-governmental Conference. | We should have
some idea of the outline of what might be put before the
European Council in December. We will also know much more
about how far each member state is prepared to go, eg on
Treaty amendment. It is also possible that we shall have
ourselves decided whether to put forward any proposals for
Treaty amendment, and if so which. The Prime Minster's
meeting with Signor Craxi will provide a useful opportunity to
make clear to the Italians the limits of what we can accept
and to seek to persuade them against going for too maximalist
an outcome themselves. Craxi, being no longer in the Chair,
although under the same pressure as always domestically for a
maximalist approach, may find it easier this time round to
yield more or less gracefully to a more modest approach in the

name of compromise. of Milan wi st L >

: ; : e e works, and have a chance of
commanding general support among the main member states.

Debate on reform of the CAP on the basis of the Commission
green paper may not have got seriously underway. But we shall
want to press the Italians to accept the consequences of the
new world in which the CAP lives as a result of budget
discipline and to see a policy of price restraint as the most
helpful way forward. It should have attractions ior them
because of the huge balance of payments losses which they
suffer on agricultural trade.

2. Mr Shepherd may wish to add a contribution on PoCo.

A’WW %/\W\«)M\

M J Richardson
European Community Department
(Internal)

28 August 1985

cc: Mr Shepherd, ECD(E)
CODE 18-77 CONFIDENTIAL
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Foreign and Commonwealth Office
London SW1A 2AH

Telephone 01- 273 3643 —

Your reference

S M J Lamport Esq
British Embassy
ROME

Our reference  TXW 408/311/5

Date 5 August 1985

ANGLO/ITALIAN SUMMIT: FLORENCE 29-30 OCTOBER

1. I have now taken over the Administrative Arrangements for the
above summit, and will be writing to you giving general guidance
on the administrative requirements etc.

Z© 2. In the meantime I am replying to your letter of 30 July
addressed to Sheila Waghorn which crossed with her teleletter
of the same date. As you will have seen from the latter, the

‘ delegation will be on the same lines as that which went to Rome

in January 1984. WED will confirm the official delegation to
you in due course. I will pursue the question of support staff
and send you details as soon as they are available.

3. WED will also take the lead in dealing with questions
regarding the programme.

4. I confirm that the Prime Minister and party will travel in

an RAF VC10 and that a helicopter will therefore be required to
transport Mrs Thatcher and immediate party from Piza to Florence.
Can you in due course let me know how many can be transported on
the helicopter and how long the journey would take?

5. This letter is primarily to deal with your question regarding

accommodation. I have consulted Colonel Durrant, our Security

Co-ordinator and Detective Superintendent Ray Parker, the Prime

‘ Minister's Chief Protection Officer. They would prefer to leave
the decision on accommodation until after our reconnaissance

‘ visit which will take place during the week beginning 23 September.
If however we have to make a decision now in order to reserve

suitable accommodation, we would have to rely on your Jjudgement

| and go for the Villa Medici Hotel. Sheila Waghorn has already

‘ given you a list of the accommodation required.

‘ /Colonel

’ CONFIDENTIAL
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Colonel Durrant has asked me to pass on the following
information regarding accommodation in hotels: this applies
to the suites occupied by the Prime Minister, Foreign and
Commonwealth Secretary and Defence Secretary. The suites
should be located one end of a corridor with adjacent rooms
occupied by other members of the party. The suites should
not be overlooked, not on the top floor and not above 4
public restaurant or bar etc. I should be grateful if you
could bear these points in mind when inspecting the proposed
accommodation.

—» cc: P J Spiceley Esq MBE M M Goldsmith (Miss)
WED W67 Conference Section
Protocol Department
I J Rawlinson Esq
British Consulate
Lungarno Corsini 2
Florence

CONFIDENTIAL
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FELELTR | 5§ TELELETTER

=ROM | 6/ FROM MISS S M WAGHORN, PROTOCOL DEPT
7| FILE REFERENCE TXW 408/311/5 DATED 30 JULY 1985
FOLLOWING FOR S M J LAMPORT ESQ, ROME X \{A‘N
ANGLO-ITALIAN SUMMIT: 29-30 OCTOBER 3

'1-. Please refer to Mr Richardson's teleletter of 19 July. |

FiLE

FOL FOR

11} 2. As regards the reconnaissance visit, I note that the first
12! half of September would probably be too early. Perhpﬁs therefore;
13| we might tentatively plan on the second half of the week !
14| beginning 23 September which is one of the few weeks over that

15! period when only one conference officer is away on duty.

16i By I have consulted WED about the composition of the official

17| delegation to give an approximate number for accommodation. The
18| Department say that for administrative purposes we can plan on a

19| similar delegation to that which went to Rome in January 1984, ie |

20! the No 10 and FCO parties plus two or threeLpinisters. This
21, amounted to a Delegation of 29. However on this occasion since
111 22! the Summit is in Florence we shall not only need a Conference

[/ 23| 0fficer but will have to set up a Comcen and will require Royal

/ 24| Military Police to guard offices overnight, carry out safe hand

25! runs etc.

|
NNNN ends Catchword !

BLANK 4. ]
teleletter

File number Dept
TXW 408/311/5 PROTOCOL eds o=h "/
&N 94&47Q4u6

Drafted by (Block capitals)
MISS S M WAGHORN

Telephone number
273 3632

Authorised for despatch

Comcen reference Time of despatch

XY ag

k‘lled in UK for HMSO Dd 8422239 5i84 0294/3021(8)
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ki
<<<<
G, So to summarise we should plan on the following for
3laccommodation reguirements;

411 suite for Prime Minister

5?2 4 suites for other Ministers

61 Suite for the Prime Minister's Chief Press Secretary qﬂiLh>_
7.% single rooms for members of the Delegation (IP\CL—«ALLA@EJG’%%(‘L[

8 5. In addition 2 rooms for No 10 and FCO Private Offices will be

9‘requ1‘red whenever the Prime Minister and Foreign and Commonwealth
10/Secretary are staying. Finally 4 rooms will be needed for

11 Communications Officers, one room for the Communications Centre

12v:and approximately six for the team of Royal Military Police.
13:6. You will of course add to this Llist the rooms required by
14 members of the Embassy.

E

18 SIGNED MISS S M WAGHORN
17 NNNN

18|

19/

20

21

01

22

23|
24|

NNNN ends | Catchword
BLANK i

|
|
teleletter : “
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ANGLO-ITALIAN SUIMIT : FLORENCE 29/30 OCTOBER

1 Please refer to Tom Richardson's teleletter of 19 Jufy. -

2 I had a first mseting to discuss arrangements for th
Summit with Ieonardo Visconti, Craxi's deputy diplomatic
adviser, on 18 July. Tnevitably, Itelian planning for the
Summit is only in its earliest stages. But you may wish
to reflect on some of the points Visconti mentioned to me
to help planning at the Iondon end.

2 The dates of 29/30 October are firm for the Italianms,

A as we have already reported. Visconti envisages the format
of the next summit following closely the lines it has taken
| in the past - that is, each side fielding = team of Prime

Bth NATo Minister plus five e_ccompanying Ministers .(Foljsig11 Affairs,
M»&'w:b:*& Defenci, J_’I:‘reasury, Zrade al}d.Indus_t’x.’yAaEd AgI:lCUltUre);
R j separate talks betwsen individual Ministers followed by a
NPe, = plesary; 2 concluding press conference conducted by the
sl‘if;' two Prime Ministers; end entertainment consisting of 2 dinner
given by Craxi on 29 October and a concluding lunch on 30 October. g

I

H""‘"‘:‘_/ 4 The timetable into which this pattern would fit would be 1

SpD N roughly as follows. The Prime Minister and her party would 2 P-ftuL

‘ lNl ohas arrive at Fisa airport in the early afternoon of 29 Octob 7,

7"‘ 1 Pisz is approximetely 50 minutés ast drive from Floren
The Italians would reckon to' provide 2 helicopter for
Prime Minister and her imMediate party. Other liinist
have to travel by road. (Alternatively, if the Prime
were coming in an E3125 this would probably be able 3
the, very small airport just outside Florence ). Incdividual
meetings would begin at c.1700 and Craxi's dinner at c.2
The plenary sessior on 30 October would begin at approximately
1030, with the press conference at noon and lunch at 1530
Visconti saic t it would be up to us ether the
wished:-to host the lunch herself as a re y mateh £ ;
evehing's dimer.. But Visconti made clear tlhiat the Italians

7would
SESTRICTED
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would not expect this. Nor, in fact, is.it normal practice:

the lunch hosted by the Prime lMinister at Villes Wolkonsky

last January, and Cagiati's working lunch at last October's
Iondon Summit were one-off affairs. They are not always easy

to arrange satisfactorily and we would recommend re ting to the
previous practice that both the dinner and the lunch fall to

the " host govermmenc.
AT e U

5 The Italisns expect — but the final decision has yet to be
teken — to use the Palazzo Pitti in Florence for the Prime
Minister's meeting, the plenary session and the press conference.
Other meetings on the first day would be held in one of the two
hotels likely to be used to accommodate the two delegations.
These were the arrangements made for the Franco-Italian Summit
in Venice last month, and they seemed to work reasonably well.
It required considerable work for the Itzlians to adapt parts
of the Pitti Palace, which is an art gallery and museum and
which had to be closed to the public for a time. This, and
the general disruption caused by EHeads of Government on @itialEsteul
business in Florence,did not go without some protest from
residents and locali organisations in Florence during the height of
the tourist season. But the Chigi says that the Palazzo Pitti,
apart from being megnificent in its own right, is the only
building in or neasr Florence sufficiently easily adaptable to
the requirements of a meeting of this kind. I made clear to
Visconti that we hzd noticed that there has been ill-feeling
in Florence about the disruption caused by using the Palazzo
Pitti for the Mitterand visit; we would not want this to cast
a cloud over our Summit. Visconti said that we should not
worry, that Craxi nimself was not concerned and that by October
the flow of tourism in the city would be much reduced.

6 Visconti proposed that accommodation should also follow

the pattern set at the Franco-Italian Summit. The Villa lMedici
(quiet but an "international" and modern hotel) and the

Excelsior (traditional but sometimes more noisy) were the two
hotels used. Visconti said that it would be for us to choose
which of the two we would prefer. Our own advice is that the
Villa Medici would be easier and more practical for our purposes.
It may be, however, that the Prime Minister's security mequire-—
ments in the aftermath of the Brighton bombing make it undesirable
for her and a group of her senior Cabinet Ministers to stay in
the same hotel. You will, of course, be able to see both hotels
‘for yourself when Fyou come out for your reconnaissance visit.
Meanwhile, as Tom Richardson said in his teleletter of 18 July,
the Italians would appreciate knowing soon the approximate %
numbers of our party - including journalists - in order to ensure
that sufficient rooms can be set aside quickly. (One of the
problems at the French Summit was that Mitterrand brought at

the last moment many more people in his party than had been
planned for).

‘ /7
RESTRICTED
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7  Visconti asked me whether the Prime Minister would wish to
include any sightseeing during the Summit. We understand from

her conversation with Craxi in which Florence was agreed on as the
reeting place for the Summit, that this would be her first visit

to the city. If the Prime Minister wished to see something OF

the city an hour or so could be set aside early on the morning

of 30 October. The possibilities are, of course, endless.

But one, which would be convenient, worthwhile and relatively

easy to arrange, would be a visit to the Palazzo Vecchio, perhaps
two rooms of the Uffizi Gallery, and a walk across-the Ponte
Vecchio. (In the sixteenth century Cosimo di Medici had built

for himself a corridor - not open to the public - which links

the Palazzo Vecchio with the Pitti Palace by way of the Uffizi and
aprivate passageway on top of the Ponte Vecchio%. It would be
useful to know how you wish to handle this aspect. Would you,

for example, like us to suggest three possibilities which you
could inspect in September? The Italians will also wish to

use Craxi's dinner as an occasion for showing the Prime Minister
something of the splendour of the city. They have not decided upon
a location: one possibility would be a villa in the hills above
the city.

8 You will no doubt be writing to us with a list of your
preliminary requirements.

ce: P J Spiceley Esq MBE, WED, FCO/
H M Consul, Florence

TRICTED
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ANGLO-ITALIAN SUMMIT - 29/30 OCTOBER

1. As we begin to gear ourselves up in preparation for the
next Summit you may f£ind it useful to have some idea of the
timetable we shall be setting ourselves in WED. At this stage
the timing of the Prime Minister's briefing meeting and final
deadlines for the receipt of briefs are still approximations
but any changes are unlikely to affect other timings. he
timetable will thus be as follows:

Letter to No 10 with preliminary thoughts on — early September

Ministerial participation (You will have seen
my letter to Richard Northern about Defence Ministers
being in Brussels on 29/30 October.
23

Scene setting letter from PUS to Sir Robert Armstrong = «- September
(I hope to get the draft to you in the first week

of September)

Circulate draft General Brief in the FCO and consult — 30 September

Rome

Commission briefs - 3 October

Submit draft General Brief =1 7 October

Deadline for receipt of briefs in Cabinet Office = 2lINQOctober

Scene setting telegram from Rome — 22 Octobexr

érime Minister's briefing peeting = 25001828 )
(to.be attended by HM Ambassador) Octobe1:(')
ce. My Munm

M Herbet
0.a\
P' J Spiceley
Western European Department
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Mr Spiceley
WED, W67

ANGLO/ITALIAN SUMMIT: 29-30 OCTCBER

1. Please see the reply from Rome to my teleletter abo
administrative arrangements for the Anglo/Italian Summit due to
be held in Florence on 29-3@ October. With reference to the
last paragraph of this reply, would you confirm that the official
delegation will be similar to the delegation which went to Romc
S in January 1984.

2. I shall deal with the question of the support staff. We
shall need extra on this occasion since we shall require
communications officers and RMPs to provide the necessary back-up.

3. I shall then inform the Embassy of the provisional numbers
of the total delegation which they require for accommodaticn

purposes.
S =
&_2(,7&/97

it

S M Waghorn (Miss)
Protocol Department
273 3632

22 July 1985
cc: Col Durrant

CODE 18-77
AWO Lwd. 7/84
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ANGLO/ITALIAN SUMMIT;

1. Please see the reply from Rome to!
administrative arrangements for the Anglo/ILallan Summit due to
be held in Florence on 29-39 October. With reference to the

last paragraph of this reply, would you confirm that the official
delegation will be similar to the delegation which went to Romc
in January 1984.

2. I shall deal with the question of the support staff. We
shall need extra on this occasion since we shall require

communications officers and RMPs to provide the necessary back-up.

3. I shall then inform the Embassy of the provisional numbers
of the total delegation which they require for accommodaticn

purposes.

S M Waghorn (Miss)
Protocol Department
273 3632

22 July 1985
ceil ' ColNBurrant

RESTRICTED



WES olcj\\\

HECEIV

L.
i
Foreign and Commonwealith Office |
London SW1A 2AH o

Telephone 01-

Your reference

Richard Northern Esq MBE
ROME Our reference

Date 21 August 1985

étlck Qum

< ANGLO-ITALIAN SUMMIT: FLORENCE 29/30 OCTOBER
o :

é \\1. I have just seen a copy of Stephen LampOrt's letter of
Z)_, 30 July to Sheilo.Waghorn about arrangements for the next

bilateral summit. The format outlined in para 2 would seem to
be right although as I have also mentioned to you over the
telephone participation by the Ministers of Defence may be
precluded by their attendance at the NATO/NPG Ministerial in
Brussels, also on 29/30 October. This will be unfortunate
particularly as they were not able to meet at the last summit,
due to Spadolini's absence in Egypt.

2. One other important point regarding the timetable (para 3)
which I suggest we ought to bring to Visconti's attention at an
early stage is that the Prime Minister will not be likely to
leave London until after Question Time on Tuesday 29 October.
Consequently, as with earlier Summits to Italy, she will not
arrive in Florence before the early evening. This will allow
time for no more than a teteA _tete with Craxi followed by
dinner. The talks and the plenary session, as well as any
sightseeing, will therefore have to be fitted into the
Wednesday programme.

4( P J Spiceley

Western European Department
/M ey Kowen
Vrototo ! D@L



v\iZfY<>z;>lj

4. i | T WOUDLD BE
APPROXINATELY EOR ACCOHH
OF OUR OFF ICIAL PARTY Al
LAST SUMMIT HELD {i RO

COULD YOU POSS|3LY LET US Ha

L RICHARDSON

kil

L4a>



: OUT TELELETTER A / [ bonandis

Classification and Caveats
RESTRICTED (Lows Fr1oew7/4c

\ /
ZCZC

GE«EN FEDENI T/ ML
RESTREECTED

CAVEATS

1
[ 2|
3]
A

i
TELELTR | 5| TELELETTER e
[6| FROM MISS S M WAGHORN, PROTOCOL DEPARTMENT

FILE [7] FILE REFERENCE TXW 408/311/5 DATED 11 JULY 1985

FOLFOR | 8| FOLLOWING FOR T L RICHARDSON ESQ, HEAD OF CHANCERY, ROME

\
|
9| ANGLO/ITALIAN SUMMIT, FLORENCE: 29-3 CTOBER 1985 {
|

FROM

10, 1. Please refer to your telno €6l \Xk?

11| 2. I should be grateful to know who >tm the Embassy will be

12| liaising with the Italians on the arrangements i—e—ﬁz he run-up to 1
this meeting. [
14‘ 3. In view of the venue, I think we will appoint a Conference |
15| Officer, who will come out a few days before the meeting to

16| co-ordinate the administrative arrangements. I shall let you

17| know Llater who it will be. The Conference Officer will need

181 someone to assist from the time he/she arrives in Florence. This
19| person, who might perhaps be one of the Pro-Consuls at the

20| Consulate-General in Florence, should know the area and be able

L)

to interpret if required.
I/l 22| 4. 1, or &J/member of Overseas Conference Section, and Colonel

/ 23| Ddurrant, Head of Security Section in Pratocol Department, will

I 24| need to make a reconnaissance visit in order to look at the

25\ proposed arrangements for accommodation (particularly of the

NNNN ends Catchword
BLANK Prime
teleletter
File number Dept
TXW 408/311/5 Protogol E (2 &)

Drafted by (Block capitals) 59 Bu rradd

MISS S M WAGHORN

Telephone number
2383632

Authorised for despatch

Comcen reference Time of despatch

Printed In UK for HMSO  Dd 8422028 10/83 92815/3921(8) XYy ag
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security etc. Because o RVEenY,

2| Prime Minister), communications,
‘ heavy commitments in this Section fromthe second half of

4| September through to the end of October, I hope that this visit,
which will only be for a day and a half, could be in the failnis:t
part of September.

|
d
o
8| SIGNED MISS S M WAGHORN
9\ NNNN

|

111 31
11! 32

NNNN ends Catchword
BLANK

teleletter
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| TO PRIAORITY FCO

TELNO 661 OF 10 JUL 8

ANGLO-ITAL- AN SUMMIT.

{ YOUR TELNO 330 To 3

1. CRAXil'S OFFiCE HAVE CONF\RMED 29 AND 30 OCTOBER AS THE DATES
FOR THE NEXT ANGLO-NTALIAN SUMMIT, TO BE HELD (N FLORENCE: AND
THEY ARE GOUNG AHEAD WITH ADMINASTRAT:IVE PREPARAT:IONS ON THIS
BASIIS.

BRIDGES

FU’K}‘ mﬁb{ [TEMALL
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PRIME MINISTER'S MEETING WITH THE PRIME MINISTER OF ITALY AT THE
HOTEL PRINCIPE DI SAVOIA IN MILAN ON 28 JUNE 1985

The Prime Minister met Signor Craxi this morning shortly
before the opening of the European Council.

EC/US Relations

Signor Craxi said he had recently seen Vice President Bush
and told him of Europe's concern about growing protectionist
pressures in the United States. His own view was that some sort
trade negotiation between the European Community and the
ed States was needed ahead of the GATT round. He thought
this was the only way to contain protectionist pressures. The
Prime Minister said that she hoped that trade issues would be
discussed at the European Council, particularly in the context

of Japan. It was very important that the European Community and
the United States should co-operate in maintaining pressure upon
Japan to revalue the yen and further open its markets. The

Japanese would never deal with the problem if left to their own
devices. Only if they believed that Europe and the United States
would act in concert would they take any significant action.

The Prime Minister continued that the Community should soon
settle down to a serious discussion of how to deal with the
problem of agricultural surpluses. The opportunities for dis-—
posing of surpluses were fast shrinking. She thought that
Mr. Gorbachev would succeed in reforming Soviet agriculture and
eventually in achieving self sufficiency. Signor Craxi agreed
that it was necessary to correct overproduction in the European
Community. He also agreed with the Prime Minister on the
importance of keeping the Atlantic dimension in mind in deal-
ing with European problems.

!
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Future of the European Community

Signor Craxi said that his aim at the European Council
would be to clarify the issues, particularly decision-taking,
political co-operation, the role of the European Parliament
and the extension of co-operation into new sectors. There were
many proposals on the table and it was for Heads of Government
to decide how they should be translated into decisions. He
had been informed of the Foreign Secretary's proposal that the
European Council should be transformed into an inter-Governmental
conference for the purpose of taking decisions. He found this
a neat solution. Time was needed to allow negotiations to take
place between Governments at the level of Foreign Ministers and
find reasonable and balanced solutions. A European Council,
convened as an inter-Governmental conference, could then put
its stamp on the agreements reached. Personally he did not
think it should be difficult to arrive at decisions; the scale
of the differences between Member States had been exaggerated.
So the procedure which he envisaged was a general exchange of
ideas at this European Council followed by the launching of a
negotiation with decisions reached at a future European Council.
Everything would of course be decided by unanimity.

The Prime Minister said that she was rather disappointed by
Signor Craxi's approach. She had come to Milan ready to take
decisions. She saw no reason why decisions should not be reached
at this meeting, at least on some of the subjects. It was
necessary to define clearly what could not be done. For instance
she saw no possibility of amending the Treaty, particularly while
much of the existing Treaty remained to be put into effect. The
United Kingdom had circulated a draft formal agreement on
political co-operation. The text circulated yesterday by France
and Germany bore an astonishing similarity to ours, although it
was rather weaker on some points. So her view was that the
European Council should take some decisions and prepare the
ground for others at the next European Council.

Signor Craxi said that he had not invented the idea of an
inter-Governmental conference. But the proposal had been launched
and expectations created. The Prime Minister said that if the
present Council were able to reach some decisions there would be
much less need for any follow-up conference. Signor Craxi
repeated that he feared that there were too many different
proposals on the table to allow decisions at this stage. The
Prime Minister said that it was important to do as much as
possible on the first day, particularly on the future of the
Community and technological co-operation.
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Terrorism and Hijacking

The Prime Minister said that she would wish to raise this
issue and have a proper discussion. Signor Craxi said he
envisaged a discussion over dinner. The issue had been very much
at the top of the agenda for his meeting with Vice President Bush
who was clearly looking to the European Community for ideas and
support.

Internal Market

Signor Craxi said that M. Delors had told him that com-
pletion of the internal market as envisaged by the Commission
would require literally hundreds of new directives. The Prime
Minister disputed this. There were far too many unnecessary
directives already. And in their proposal to the European
Council, the Commission had muddled up several unnecessary and
irrelevant issues,such as tax approximation, with those which
genuinely related to completion of the internal market. Signor
Craxi asked what practical results the Prime Minister envisaged
from the European Council on the internal market. The Prime
Minister said that it was essential to concentrate on free move-—
ment of goods and services, on rights of establishment and
liberalisation of transport by land, air and sea. Movement of
people was a different and secondary issue and nothing should be
done to undermine our defences against terrorism and drugs. She
also thought that it was important to agree that a progress
report on completion of the internal market should be made to
each succeeding European Council, together with similar reports
on deregulation and Japan. Signor Craxi said that the Prime
Minister seemed to have in mind essentially a procedural decision
with progressive verification of the steps taken.

Technological Co-operation

Signor Craxi said that it was important to give substance
to the various ideas which had been floated. The Prime Minister
said the essential need was to translate research into concrete
projects. A decision should be taken to set up a group of
senior officials to monitor progress. Co-operation in this area
should not be limited to the Community. Signor Craxi agreed.

The Prime Minister said that all in the United Kingdom were
grief-stricken about what had happened at the Liverpool/
Juventus match. Arrangements had been made to pay some com-
pensation to the families of the victims, although she realised
this could be no more than a token. The Government were taking

/ action
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action to avoid similar problems in future and had already
introduced a Bill to prevent the sale of alcohol at football

grounds . Signor Craxi said that he had been very grateful for
the attitude taken by the Prime Minister from the earliest
moment. This had avoided any ugly consequences. He was also

grateful for the Government's generosity towards the victims.

I am sending copies of this letter to John Mogg (Department
of Trade and Industry), Rachel Lomax (H.M. Treasury), Phil Dykins
(Office of the Minister for Sport) and Richard Hatfield (Cabinet
Office).

Charles Powell

Len Appleyard, Esq.,
Foreign and Commonwealth Office.
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TO IMMEDIATE ROME
TELEGRAM NUMBER 309 OF 19 JUNE

EUROPEAN COUNCIL, MILAN: BILATERAL WITH CRAXI:

1. GRATEFUL IF YOU WOULD CONFIRM TO CRAXI'S OFFICE THAT THE
PRIME MINISTER ACEPTS GRATEFULLY HIS OFFER OF A MEETING AT
09.15 ON 28 JUNE.

2. THE PRIME MINSITER WOULD PREFER THE MEETING TO BE IN THE
HOTEL RATHER THAN THE CASTLE.

HOWE

NNNN .

DISTRIBUTION COPIES TO
LIMITED NO 10 DOWNING ST.
WED

PROTOCOL D

ECD(1)

PS

MR JENKINS

MR RENWICK
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From the Private Secrz/mry \/\/QS 0 5«9/! ‘} 18 June 1985

£
]

EUROPEAN COUNCIL IN MILAN: BILATER;EWﬁiTH SIGNOR CRAXI

Signor Craxi's office have been in touch with me
several times in the last few days to try to arrange a time
for a bilateral with the Prime Minister before the Milan
European Council. In the event Signor Craxi decided for
domestic political reasons he could not travel to London
between now and the European Council. It has therefore been
agreed that the bilateral will take place in Milan
immediately before the beginning of the European Council
itself. To allow reasonable time for this, the
Prime Minister has agreed to travel to Milan on the evening
of Thursday 27 June. Because of her commitments here, she
will not be able to leave Heathrow earlier than 2100 hours.
This will get us fairly late to Milan which will be
inconvenient for the Italian authorities: - but it is all to
be helpful to them. I should be grateful if the necessary
arrangements could be made.

I should add that Badini made clear that Craxi would
want to see the Prime Minister alone with only notetakers
present.

&>
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Foreign and Commonwealth Office.
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Al

EUROPEAN COUNCIL MEETING, MILAN:\< -
28/29 JUNE /\\

|
Thank you for your letter of 14 June
about the travel arrangements for the Milan
European Council. We shall need to bear in
mind the possibility that Signor Craxi will |
invite the Prime Minister to have a bilateral
on the morning of 28 June before the opening
of the European Council. In that event it
might be necessary for the Prime Minister
to travel to Milan on the late evening of
27 June (she could not leave Heathrow before
9 p.m. that evening). We can only decide
this when we hear further from the Italians.

As regards the meal on the way back the
first of the two menus suggested would be
better.

(tjj;ﬁ,dj ﬁQ\(erﬁV\
[ Sy
a&ngg;es Powell)

—

Len Appleyard, Esg..
Foreign and Commonwealth Office.
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TO 1MMEDJATE FCO

TELEGRAM NUMBER 307 OF 7 JUNE

AND TO IMMEDIATE ROME AND OTHER EC POSTS

FOLOWING FROM PRIVATE SECRETARY
SECRETARY OF STATE'S BILATERAL MEETING WITH ANDREOTTI

1. THE SECRERTARY OF STATE BEGAN BY TOUCHING OM SEVERAL BILATERAL
POINTS,

2. HE EXPRESSED HIS OWM PERSONAL SHOCK AND SORROW AT THE TRADGEDY IN
BRUSSELS. ANDREOTT! SAID HE HAD MUCH APPRECIATED THE SECRETARY OF
STATE'S PHONE CALL. THE SECRETARY OF STATE DESCRIBED THE ACTION WE
WERE TAKING IN THE UK TO CURB FOOTBAL HOOLIGANISM. THE BRITISH
GOVERNMENT PROPOSED TO ALLOCATE £250,000 FOR THE FAMILIES OF THE
PEOPLE WHO HAD SUFFERED FROM THE BRUSSELS TRAGEDY. AN INITIAL
PAYMENT MIGHT BE MADE TO THE FAMILIES UNDER THE GUIDANCE OF THE
ITALIAN GOVERNMENT. IT WAS I|MPORTANT TO KEEP |N TOUCH.

3. ANDREOTTI AGREED. HE NOTED THAT THE EUROPEAN PARL|AMENT WOULD BE
DISCUSSING THE MOTION BY A BRITISH CONSERVATIVE MEP ON FOOTBALL
HOOL | GAN|SH. HE WONDERED WHETHER THE BEST SOLUTION WAS NOT TO TAKE
AWAY THEIR PASSPORTS. THE SECRETARY OF STATE SA|D WE HAD LOOKED AT
THIS BUR CONCLUDED THAT IT WOULD BE VERY DIFFICULT. HE NOTED THAT
THIS PROBLEM WOULD BE DI)SCUSSED BY SPORTS MINISTERS ON 11 JUNE AND
AT THE COUNCIL OF EUROPE. |T WAS.A GREAT P|TY THAT THIS HAD TAKEN
PLACE FOLOWING THE VERY SUCCESFUL VISIT TAKEN BY THE PRINCE AND
PRINCESS OF WALES. ANDREOTTI ASSENTED, SAYING THAT THE PRINCE OF
WALES HAD SENT A VERY CHARMING LETTER AFTER THE VISIT, WHICH HAD
BEEN EXTREMELY WELL RECEIVED.

4. THE SECRETARY OF STATE SAID ANOTHER BILATERAL ISSUE WAS THE
QUESTION OF THE PORTA PIA DEVELOPEMENT, FOR WHICH OUR EMBASSY IN
ROME HAD RECEIVED PLANNING PERMISSION IN 1980, 3UT, WITHOUT
INFORMING US, A SUBSEQUENT COMM|TTEE HAD REJECTED THE DETAILED
PLANS. IF WE WERE UNABLE TO GO AHEAD WITH THE PROJECT, THIS WOULD
CAUSE US GREAT DIFFICULTY. THE TIMING WAS VERY IMPORTANT FOR OUR
PUBLIC EXPEND|TURE PLANS. HE HOPED S|GNOR ANDREQOTT| WOULD USE HIS
INFLUENCE IN THE DISCUSSIONS WHICH LORD BRIDGES WAS HAVING WITH
ITALIAN OFF|CIALS TO FIND A WAY THROUGH.

5. ANDREOTTI, WHO WAS CLEARLY AWARE OF THE PROBLEM, SAID THAT
REGULATIONS AFFECTING ANCIENT MONUMENTS WERE EXTREMELY STRICT. THERE
HAD BEEN MUCH PUBLICITY OVER THE CONSTRUCTION YEARS AGO OF THE
MODERN BRITISH EMBASSY IN ROME. BUT THE MUNICIPALITY OF ROME WAS
SHORTLY CHANGING HANDS, AMD THE COMMUNISTS WOULD NO LONGER BE
INCLUDED. THIS MIGHT HELP. HE UNDERTOOK-TO LOOK INTO THE PORTA P|A
PROBLEM.

DENTIAL 0
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6. THE SCCRETARY OF STATE THEN ASSURED TO DISCUSS (N THE LIMITED
TIME AVAILABLE SOME OF THE [SSUES THAT WOULD ARISE AT STRESA. AT
MILAN WE SHOULD BE LOOKING FOR KEY DECISIONS BY HEAD OF GOVERNMENT.
WE WANTED THE OUTSTANDING [SSUES TO BE PUT INTO SHAPE SO THAT THE
FINAL DECISIONS COULD DE TAKEN AT THE DECEMBER EUROPEAN COUNCIL.
THIS. WOULD ENABLE US TO HAVE ALL THE POSITIONS SET BY THE TIME
PORTUGAL AND SPAIN ACCEEDED. .

7. 0N THE KEY ITEMS ON THE AGENDA, THE |TALIANS HAD SEEM OUR
PROPOSALS ON POL [TICAL COOPERATION OUR THINKING WAS VERY CLOSE. ON
THE |NTERNAL MARKET, THE DECISIONS AT BRUSSELS HAD TAKEH MATTERS A
GOOD WAY FORWARD AND |T SHOULD 3E POSSIBLE AT MILAN TO AGREE ON THE
TIMETASLE AND OBUECTIVES. WE ATTACHE GREAT IMPORTANCE TO THIS. ON
THE TECHNOLOGICAL COMMUNITY, THE MEETING OF THE RESEARCH COUNCIL ON
4 JUNE HAD TAKEN SOME USEFUL STEPS FORWARD, AND SIR ROBIN NICHOLSON
WOULD BE REPORTING ON THESE.

8. THE SECRETARY OF STATE SAID THAT THE DECISION-TAKING PROCESS WAS
THE KEY ON WHICH THE OTHER |TEMS DEPENDED. WE BELIEVED THAT HEADS OF
GOVERNMENT SHOULD TAKE THE NECESSARY DECISIONS AT MILAN. WE KNEW
SOME GOVERNMENTS ATTACHED IMPORTANCE TO THE |DEA OF AN INTERMAT |ONAL
CONFERENCE. OUR OWN VIEW WAS NOT HOSTILE TO A CONFERENCE AS A MATTER
OF PRINCIPLE, BUT WE WERE CONVINCED THAT VE COULD GET FASTER
PROGRESS THROUGH HEADS OF GOVERNMENT THEMSELVES TAKING DECISIONS AT
MILAN,

5. ON TREATY AMENDMENT, WE BELIEVE THAT THE MOST EFFECTIVE WAY T0
TAKE DECISIONS WOULD BE THROUGH A KIND OF MILAN ACCORD, TREATY
AMENDMENT IN THE COMMUNITY REQUIRED UNAN|MOUS RATIFICATION BY
SARLIAMENT. THIS WOULD BE VERY DIFFICULT IN PRACTICE. SO WE THOUGHT
|T ESSENTIAL TO CONCENTRATE ON WHAT WAS PRACTICALLY FEASIBLE. SO
THAT DECISI0NS COULD BE TAKEN WITHOUT UNNECESSARY DELAY.

10. ANDREOTTI TOK NOTE AND SAID THAT THE QUESTION OF THE POMWERS OF
ZUROPEAN PARL | AMENT WOULD ALSO NEED TO BE DISCUSSED. POLEM|CS WERE
TAKING PLACE IN A NUMBER OF COUNTRIES SINCE NATIONAL PARLJAMENTS
WERE WORRIED ABOUT THE LOSS OF THEIR POWERS. 3UT WHAT WAS UNDER
DISCUSSION WAS THE TRANSFER OF SOME L|IMITED POWERS FROM THE EUROPEAN
COUNCIL TO THE EUROPEAN PARLIAMENT, AND NOT THE DIMINUTION I} THE
POWERS OF NATIONAL PARLIAMENTS. THE SECRETARY OF STATE SAID THAT WE
WOULD CERTAINLY WANT TO DISCUSS THIS. Ii OUR VIEW YE OUGHT TO LOOK
FOR SOME INCREASE IN THE ROLE OF THE EUROPEAN PARLIAMENT. THIS MUST
3E DONE IN THE YOST PRACTICAL FASHION.
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70 PRIORITY ROME

TELEGRAM NUMBER 277 OF 5 JUN
INFO PRIORTTY OTHER EC POSTS, UKREP BRUSSELS AND TISBON (FOR HEAD
OF NEWS DEPARTMENT)

FOLLOWING FROM NEWS DEPARTMENT

MILAN EUROPEAN COUNCIL: PRESS HANDLING

1. THE HEADS OF ECD(E) AND ECD(I) GAVE AN ACCOUNT OF OUR
APPROACH TO THE MILAN EUROPEAN COUNCIL IN AN OFF THE RECORD
BRIEFING TO THE BRTTISAND OVERSEAS PRESS YESTERDAY.

5. THE SECRETARY OF STATE'S SCH IN THE HAGUE ON 17 JUNE

WILL BE DEVOTED TO EAST-WEST RELATTONS, BUT WILL INCLUDE A
PASSAGE ON POLITICAL COOPERATION AND THE COMMUNITY.

3. THE SECRETARY OF STATE'S SPEECH TO THE LONDON DIPLOMATIC
CORPS AT THE DIPLOMATIC BANQUET ON 19 JUNE WILL INCLUDE A
SUBSTANTTAL PASSAGE ON THE TMPORTANCE OF PQLITICAL COOPERATION
AND THE NEED TO STRENGTHEN IT. THE COMPLETTON OF THE INTERNAL
MARKET AND DECISION TAKING WILL ALSO BE COVERED. THIS WILL BE
THE MAIN PUBLIC STATEMENT BEFORE THE MILAN MEETING.

4. IN ADDITION, THE SECRETARY OF STATE WILL BE GIVING AN
TNTERVIEW TO BE PUBLISHED IN LE SOIR (BRUSSELS) AND LE QUOTIDIAN
DE PARIS AROUND 20 JUNE: AND WILL ALSO GIVE AN INTERVIEW TO

La REPPUBLICA (ROME) FOR PUBLICATTON AROUND 24 JONE. HE WYL
STVE AN ON THE RECORD BRIEFING TO MAJOR EUROPEAN NEWSPAPERS oN
24 JUNE.

5. THE INFORMAL DISCUSSTON AMONG FORETGN MINISTERS AT STRESA
THIS WEEKEND WILL PROVIDE AN OPRORTUNITY TO BRIEF ANY BRITISH
JOURNALISTS PRESENT: THE SECRETARY OF STATE TOUCHED ON OUR
APPROACH TO MILAN TN BRIEFING UK DIPLOMATIC CORRESPONDENTS OFF
THE RECORD ON 4 JUNE.

6. GUIDANGE ON THE LINE YOU SHOULD TAKE WITH THE PRESS IN THE
RUN UP TO MILAN WILL FOLLOW AFTER STRESA.

HowE

FRAME GEMERAL
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TO IMMEDTATE ROME INDEX PA
TELEGRAM NUMBER 274 OF 4 JUNE {— AR
INFO ROUTINE UKREP BRUSSELS

INFO SAVING ALL EC CAPITALS

MIPT : MILAN EUROPEAN COUNCIL MESSAGE FROM STIGNOR CRAXI

1. FOLLOWING IS REPLY FROM THE PRIME MINISTER TO

SIGNOR CRAXI WHICH I WOULD BE GRATEFUL IF YOU WOULD DELIVER.
BEGINS:

THANK YOU FOR YOUR LETTER OF 24 MAY ABOUT OUR DISCUSSIONS IN
MILAN AT THE END OF JUNE.

LIKE YOU, T HOPE THAT WE CAN MAKE SUBSTANTIVE PROGRESS
TOWARDS THE COMPLETION OF THE COMMON MARKET ON THE BASIS OF A
SPECTFIC TIMETABLE. THIS, TOGETHER WITH THE WORK WE INITIATED AT
OUR LAST MEETING ON LIFTING THE ADMINISTRATIVE BURDENS ON
EUROPEAN BUSINESSES, COULD MAKE A REAL IMPACT ON THE CREATION OF
JOBS.

T LOOK FORWARD TO DISCUSSING THE FUTURE DEVELOPMENT OF THE
COMMUNITY. GEOFFREY HOWE WILL HAVE SOME SPECIFIC IDEAS TO PUT
FORWARD AT THE STRESA MEETING. AS I MENTIONED TO YOU WHEN WE MET
IN BONN IN MAY, T AM CONVINCED THAT THE MILAN EUROPEAN COUNCTIL
CAN MARK A REAL STEP FORWARD IN THE DEVELOPMENT OF THE COMMUNITY.
TT REMAINS MY VIEW THAT THE HEADS OF GOVERNMENT THEMSELVES MUST
TAKE DECTSIONS, AND GIVE CLEAR DIRECTIONS AT THE MILAN EUROPEAN
COUNCIL ON THE COMPLETION OF THE COMMON MARKET, THE DEVELOPMENT
OF POLITICAL COOPERATION AND IMPROVED DECTSION TAKING. IF
DETATLED WORK NEEDS TO BE DONE TO GIVE EFFECT TO THE AGREEMENTS
REACHED AT MTLAN, THAT SHOULD BE REFERRED TO THE APPROPRIATE HIGH
LEVEL GROUPS TO ENABLE FURTHER DECISIONS TO BE TAKEN OR
AGREEMENTS ENTERED INTO AT THE DECEMBER EUROPEAN COUNCIL. TIF WE
CAN PROCEED IN THIS WAY I AM CONVINCED WE CAN ACHIEVE A

1
CONFIDENTTAL
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SUCCESSFUL AND POSITIVE OUTCOME AT MTLAN.
T AM VERY PLEASED THAT THE SPANISH AND PORTUGUESE PRIME

MINISTERS WILL BE JOINING US AT THE EUROPEAN COUNCTL.
THAT T CANNOT BE AT THE SIGNATURE CEREMONIES ON 12 JUNE BECAUSE
OF THE COTINCIDENCE WITH THE STATE VISIT TO THE UNITED KINGDOM OF

THE PRESIDENT OF MEXICO.
WITH BEST WISHES.
ENDS.

HOWE

NNNN
DISTRIBUTION
FRAME GENERAL
ECD(T)

ADDITTONAL DISTRIBUTION
FRAME
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Action Taken
~AND TO IMMEDIATE BONN, ROME //
\MY TELNO 202 TO BONN: AUTUMN BILATERAL SUMMITS WITH THE=FREy V

FRANCE AND ITALY
1. OUR PREFERENCES ARE NOW:

‘““““ft)ANGLO-ITALIAN SUMMIT: FLORENCE 29-30 OCTOBER

ANGLO-GERMAN SUMMIT: BONN 27 NOVEMBER
ANGLO-FRENCH SUMMIT: LONDON 18 NOVEMBER

. (ROME) WE ARE NOW TAKING 29-30 OCTOBER AS AGREED SUBJECT TO N

ONFIRMATION AFTER THE ITALIAN PRESIDENTIAL ELECTIONsTWcm_}\H‘t—/ by Romee o
ELNO 457). AS YOU KNOW, THE PRIME MINISTER AND CRAXI HAVE Piste Ofr
AGREED THAT THE SUMMIT SHOULD BE HELD IN FLORENCE. bl dnfro
3. (BONN) PLEASE APPROACH THE GERMAN AUTHORITIES AND SAY THAT No (o-

SINCE DIARIES ARE RAPIDLY FILLING UP WE THINK IT WOULD BE

SENSIBLE TO ARRANGE A DATE SOON FOR THIS AUTUMN'S SUMMIT MEETING. ’
THE PRIME MINISTER COULD TRAVEL T0 BONN FOR A ONE-DAY SUMMIT ON /4,
27 NOVEMBER. WOULD THIS DATE SUIT THE CHANCELLOR? WE ENVISAGE 3 4
THIS AS A SUMMIT ON THE USUAL PATTERN INVOLVING PARTICIPATION BY

OTHER MINISTERS.

b, THE QUEEN HAS IT IN MIND TO HOLD THE ANNUAL RECEPTION FOR

THE DIPLOMATIC CORPS ON THE EVENING OF 27 NOVEMBER. WE ARE

POINTING OUT TO BUCKINGHAM PALACE THAT THIS IS A POSSIBLE DATE

FOR THE ANGLO-GERMAN SUMMIT. IF 27 NOVEMBER IS CONFIRMED FOR

THE DIPLOMATIC RECEPTION, THE PRIME MINISTER AND FOREIGN

SECRETARY WOULD HAVE TO BACK IN LONDON BY 1830.

5. (PARIS) THE DATES AVAILABLE TO THE PRIME MINISTER ARE

MONDAY 18 NOVEMBER, WEDNESDAY 20 NOVEMBER AND FRIDAY 13 DECEMBER.

20 NOVEMBER IS UNLIKELY TO BE WELCOME TO MITTERRAND BECAUSE OF

CABINET IN PARIS THAT DAY (YOUR TELNO 344). 13 DECEMBER IS THE

SECOND DAY OF THE NATO AUTUMN MEETING OF FOREIGN MINISTERS. IT

ALSO COMES AFTER THE EUROPEAN COUNCIL AND IS GETTING CLOSE TO

CHRISTMAS AND THE FRENCH LEGISLATIVE ELECTIONS. MONDAY

1
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18 NOVEMBER LOOKS THE BEST DATE. THE PRIME MINISTER WISHES TO
COMBINE THE SUMMIT TO A SINGLE DAY. JENKINS WILL AIM TO DISCUSS
ARRANGEMENTS WITH PLAISANT ON 20 MAY. GRATEFUL FOR YOUR VIEWS
BY THEN.

HOWE CCRIER &
No. 10 B win

NNNN .
DISTRIBUTION COPIES TO
FCO/WHITEHALL PS/CHANCELLOR OF THE EXCHEQUER
WED PS/MR HESELTINE, MOD

PS/MR TEBBIT, DTI

PS/MR WALKER, D/ENERGY

PS/MR JOPLING, MAFF
Sl ;«:: eﬁ'\u\ PS/MR CHANNON, DTI

2
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ANGLO-ITALIAN SUMMIT

I should record that Signor Craxi asked the Prime
Minister during the Bonn Economic Summit where she would
like the Anglo-Italian Summit in the Autumn to be held. The
Prime Minister said that she had never visited Florence.
Signor Craxi said that the Summit should be there.

Signor Craxi's office have subsequently confirmed to me
that it is their present intention to organise the Summit in
Florence. You may wish to inform our Ambassador.

(C.D. Powell)

Colin Budd, Esqg.,
Foreign and Commonwealth Office

RESTRICTED
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30TH ANNIVERSARY..QF! ATE TREATY:
VISIT BY THE SECRETARY OF STATE TO VIENNA: 14-15 MAY

Possible Meeting with Sig Andreotti, Italian Foreign Minister

Bilateral Meeting

Sorry we could not find time for good discussion today. Understand
difficult for you also in margins of FAC. Let us agree on
substantial bilateral in margins of North Atlantic Council in
Lisbon on 5/6 June. Perhaps our NATO delegations could get
together to identify a mutually convenient time.

(Andreotti's cabinet have made clear to Embassy in Rome that

a meeting either in Vienna or at the FAC is difficult but

have suggested Lisbon) .

European Community
= Perri visit.

- Decisions in June: nothing that an inter-governmental conference
can do which cannot be done better by Heads of Government.

- Should aim for package at Milan covering:
- completion of Common Market
- formalisation of political cooperation

- improved decision taking
- relations with European Parliament

CONFIDENTIAL
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SUMMIT: N TALIAN

1. CRAX1'S STAFF GLOOMY, BUT MFA P
ASPECTS, ESPECIALLY MACRO-EC
OF HIS MEDIATING ROLE: ITALIAN
WEW GATT ROUND.

DETAIL

2. WE HAVE SPOKEN TO CATTANI (MFA) AND TO CRAXI'S OWN STAFF

ABOUT THE OUTCOME OF THE ECONOMIC SUMMIT. CATTANI WAS AT PAINS TO
PLAY DOWN THE SIGNIFICANCE OF THE ROW OVER THE START OF THE NEW
CGATT ROUND AND SDI|. HE POIN TO THE CONSIDERABLE SIGNIFICANCE OF
THE US ACCEPTANCE OF THE NEED FOR ACTION ON FISCAL DEFICIT (IN CON-
TRAST TO LORDONIN 1984). THE ITALIANS WERE PLEASED WITH THE OUTCOME
GN FAMINE IN AFRICA, AND SATISFIED VWITH THAT ON THE LDCS IN GENERAL.
CATTAN| ATTRIBUTED THE ROW OVER THE GATT STARTING DATE AS MUCH

TO THE US HEAVY FOOTED APPROACH AS FRENCH POSTURING AND CLAIMED
THAT THE DIFFERENCES WERE MORE APPARENT THAN REAL, SINCE IT 1S
CLEAR TO EVERYONE THAT A NEW ROUND WILL GO AHEAD. BUT THE

ITALIANS REMAIN SCEPTICAL ABOUT THE WHOLE EXERCISE.

. CRAX1'S STAFF, IN CONTRAST, THOUGHT THE ROW OF DEEPER SIGNI-
ICANCE. THE FRENCH ATTITUDE HAD CAUSED PROBLEMS FOR ITALY

AS WELL AS THE US - HENCE CRAX!'S UNSUCCESSFUL ATTEMPT TO MEDIATE
BETWEEN THE TWO SIDES ON THE DATE OF THE NEXT GATT ROUND AND

ON THE LINK BETWEEN COMMERCIAL AND MONETARY NECGOTIATIONS. CRAXI'S i
STAFF CONSIDER THE PROBLEMS CREATED BY THE SUMMIT WILL ONLY
EZCOME APPARENT ONCE |TS RSSULTS HAVE BEEN PROPERLY DIGESTED IN
CAPITALS.

&
>
=

La THE ITALIANS
NCT MADE O INTERNA
BAKER'S OFFER AT TH
BEEN LOST SIGHT OF.

ARE
TI1ON
E
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10 May 1985

T L Richardson Esq
British Embassy
ROME

{
D_f;a‘v\ IR .

NOMENCLATURE wes 030
ak, I enclose a copy of a personal and ephédmeral note
from Len Appleyard about your telegram no 457. Use

of the expression Chigi is evidently baffling to the
non-experts. I suppose the same may apply to the
Farnesina. The nearest plain English equivalent seems
to be the order of the day.

\o%
[V LMZA)
I\’ Weh o/

M J Llewellyn Smith
Western European Department

s i
RECEIVED ! 331571 NO. 13 Foreign and Commonwealth Office
28JUN 1985
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TO PRIORITY FCO

TELNO 457 OF 3 MAY 85

INFO ROUTINE BONN, PARIS, UKREP ERUSSELS .

TTAISTRY 1O,
12 JUN 1985 .

FOR WED

W\
YOUR TELNO 202 TO BONN AND TELECON HEAD OF CHANCERY/LLEWELLYN=SHTTHT
BILATERAL SUMMITS

1. WE HAVE NOW PROPOSED INFORMALLY TO THE CHIGI (VISCONTI)
29-30 OCTOBER OR 330 OCTOBER ALONE AS POSSISLE DAT
NEXT ANGLO/ITAL AN SUMMIT, STRESSING THAT THESE RE LIABLE

TO FURTHER JUGGLING HEARER THE TIME. VISCONTI HAS RENCILLED

THESE DATES INTO CRAXI'S DIARY, i WITH THE CAVEAT THAT IN 2
PRESENT CIRCUMSTANCES FORWARD PLANNING BEYOND THE PRESIDENTIAL
ELECTION IN JUNE/JULY IS IMPOSSIBLE.

2. WE ARE ALSO ALERTING THE FARNESIiiA AT DEPARTMENTAL LEVEL.

BRUDEES [REPEATER AS REQUESTED]
LJMIny

vy Copy: S

ECD s opy: Sec (NaTojox)( P) McD
Mae D s

peFence D

PanminG STAFF TRerSuR Yy

PS pri Cecr)

PS/LADY YounNG
Ps/ e RiFkiND
Ps/ PUS

MR DEREX. THOMAS
MR TEnkINS

MR REN WItK.
MR BrAITHWAITE

No 16, Downine ST .
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RECEIVED IN REGISTRY.

10 1MAY 1985

MEETING BETWEEN TEE PRIME MINIST
MINISTER OF ITALY IN TEBE PALAIS SCEAUMBURG IN BORN
ON 3 MAY AT 0915

The Prime Minister met Sigpor craxi this morning before
the opening session of the European: Council. Since I was inter-
preting for the meeting I found it hard to take any comprehensible

note. But the following is my recollection of the main issues
discussed.

Future of the European Community

The Primé Minister. said that there was a great deal of
work to get through before the Milan European Council. But once
the Beads of Government got down to the detail of issues such as
majority voting, she thought that there would be relatively few
differences between them. A number of Member States were pro-
claiming their readiness to dispense with unanimity but in practic
.when their interests were at stake they. insisted upon it. She saw

L///’scoge for more use .of the majority voting provisions of the Treaty.

. — was firmly opposed to giving the European Assembly additional

But it was essential to maintain the Luxembourg compromise. She

powers, particularly tax-raising powers. She thought that France
would have the same difficulty on constitutional grounds. ‘As
regards a greater role for the European Parliament, she found

the proposals in the Spinelli Report impracticable. Were they
ever to be implemented they would vastly delay and encumber decisi
making in the Community. The matters on which practical progress
could be made were completion of the internal market,: for which
the Commission was working out a detailed timetable, .and political
co-operation. Finally; the Prime Minister said that she was

ready for the United Kingdom to reduce to one Commissioner upon
enlargement and hoped thati'the other large Member States would be
prepared to follow suit.

-~

-




Signor Craxi said that much of the irmpetus for meking further
progress towards European union had come from the Assembly. it
w‘d be difficult, therefore, to avoid making some concessions t<

jreed that giving it the power to,raise revenue would be a ver
delicate matter. But he thought that there was scope for some
"constitutional engineering" which would allow the Assembly a great
role in the Community' decision taking. But he agreed that the be
balance of power between the Council and the Assembly should not be
distorted. Be would be sending his personal representative, Signor
Ferri, on a tour of Community capitals to discuss the way ahead.
He understood that Signor Ferri would be seeing Sir Geoffrey Howe.

it.

The Prime Minister said that she was not at all enthusiastic about
the idea of an inter-governmental conference. This would simply create
a new level of bureaucracy. The initiative must be kept firmly in the
hands of the Council. There would be an opportunity for the European
Council to discuss the future of the Community at Milan in June and she
thought it should be possible to make substantial progress there. Any
isspyes which were unresolved could be pursued further at the December
European Council. An inter-governmental conference would degenerate
into a talking shop. Signor Craxi thought it would be difficult not to
hold an inter-governmental conference, given that the idea had been &
firmly launched. There was now an expectation that it would be held.
The Prime Minister said firmly that it had not been agreed. There was
nothing an inter-governmental conference could do which the European
Council could not do better.

Economic Summit

The Prime Minister referred to the difficulties which the French
seemed to be creating over setting a date for a new round of
international trade negotiations and the linkage which they were maklng
with an international monetary conference. There were plenty of
opportunities in the next few months to discuss international monetary
guestions and she could see no need for a special conference. Signor
Craxi agreed but said that it might be the price others had to pay to =
get the Frencq to agree to set a date for a new GATT roungd.

There was also a brief discussion of the sentences in the politieef
declaration dealing with the Geneva talks. Signor Craxi agreed with
the Prime Minister that it was important that the Economic Summit should
seen to be firmly behind President Reagan. He could accept the wcrdxng_.
which he understood had been agreed between the French and Americans,
although he would prefer to "hope" rather than "urge" the Soviet Union
to act positively. The latter implied disapproval. He would also very
much like to see a sentence on'the Middle East in the political
declaration. The Prime Minister thought it was too late to introduce th
now.

I am copying this letter to Dayid Williamson (Cabinet O EEice)

\

( C D Powell)

nwealth Office
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ANGLO-ITALIAN SUMMIT: 29/30 October 1985

1. Mr Tom Richardson (Rome) called to confirm that
the Chigi have blocked in 29/30 October as possible
dates for the Anglo-Italian Summit. Thi sl i'sHof
course a long way ahead for them and there may well
be a another Prime Minister by then.

9. Visconti at the Chigi reverted to the possibility
of a Summit outside Rome and suggested Milan (Crax's
home city) or Turin. In January 1984 there had been
a suggestion from the Italians of holding the Summit
in Southern Italy (Bari) or Sicily, which the

Prime Minister had declined. If the Prime Minister
wants to 1limit the Summit to one day, there might be
a case for Milan if it can be shown that the shorter
travelling time between London and Milan would
facilitate this.

P J Spiceley
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FROM: M J Llewellyn Smith(R® T
Western European Dept

RESTRICTED

DATE: 2 May 1985

cec:- PS
Mr Jenkins
ECD(I)

SECRETARY OF STATE'S BILATERAL WITH ANDREOTTI: BONN ECONOMIC
SUMMIT 2-4 MAY

Ak Sgr Vattani of the Italian Embassy telephoned yesterday

to say that he had heard from Rome that Andreotti thought he
had agreed with the Secretary of State that they would not

hold a bilateral meeting (i.e. in place of the Chevening

24 May meeting which he refused) until after the end of the
Italian Presidency. This was in response to my soundings about
a possible new date for a bilateral.

2. Vattani added that he personally thought that it would be

a pity if the meeting did not take place before the Milan
European Council. He hoped that when the Secretary of State

met Andreotti at the Bonn Economic Summit he would invite him
again to consider finding a new date. (This corresponds to

the line to take which we submitted for the Secretary of State's
bilateral with Andreotti at the Bonn Summit: see first point

on check-list).

& I have informed Mr Budd of this exchange.

Mo

M J Llewellyn Smith

RESTRICTED
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BONN ECONOMIC SUMMIT: 2-4 ‘MAY 1985 .
CHECKLIST OF POINTS TO MAKE FOR THE SECRETARY OF STATE'S
BILATERAL WITH SIGNOR ANDREOTTI

- Sorry Andreotti unable to accept invitation to Chevening
(24/25 May). Hope still possible to meet before Milan Council.

- Congratulations to Itaiian Presidency on handling of ORD.

- Hope Presidency will continue to use their influence with MEPs
to prevent any tampering with implementation of Fontainebleau.

FUTURE OF THE COMMUNITY
Look forward to visit of Signor Ferri on 13 May.

Much achieved in recent months in the Community. Anglo-Italian

cooperation good.

Key to managing problems of enlarged Community will be continued
cooperation with you and the French and Germans.

Now have opportunity te take substantive decisions at June
European Council which would lead to tangible and practical
progress towards greater unity being taken under Italian Presidency.

- Sort of package we have in mind would include:

(i) an agreement covering political cooperation. Such a new
agreement would establish political cooperation firmly and
finally as one of the pillars of the European Community;

(ii) completion of the common market. Commission now working on
timetable for action. This will be key to creating more
wealth and employment. Many Treaty Articles still not
implemented; :

(iii) practical steps to improve decision-taking. Accept need
for more majority voting on non-essential issues in
accordance with the Treaties. But no Member State ready to
be voted down when very important interests genuinely at

stake.
CUSTOMS RELIEF ON IMPORTS OF MILITARY EQUIPMENT

- Hope you will join us in making known to Commission grave concern
about decision to issue Reasoned Opinions on customs waiver on
imports of defence equipment.

- Duties on military imports would mean real cut in finite
procurement budgets: would weaken Alliance effectiveness.

CONFIDENTIAL
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- Do not -accept Commission locus in this: Article 223 leaves

deflnltlon of security 1nterests explicitly to Member States.

- Must act quickly to prevent 1ssue of Reasoned Op1n1ons.

- If impossible, must ensure that we all contest Opinions as
robustly as p0551ble.

CONFIDENTIAL
2
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MY TELNO 443: BILATERAL WITH CRAX1 AT THE BONR ECONOMIC SUMMIT.

1. WE HAVE NOW BEEN ABLE TO SPEAK TC CRAX|'S STAFF ABGUT HIS
BILATERAL MEETING WITH THE PRIME MINISTER ON 3 MAY. THEY SAY THAT
HE WILL WISH TO SPEAK EXCLUSIVELY ABOUT EC IS ES, MAINLY
INSTITUTIONAL QUESTIONS, IN ADVANCE OF FERRI'S TOUR OF CAPITALS
TC TAKE SOUNDINGS ON THE SCOPE FOP DECISIONS AT MILAN ON Tt
RAISED BY THE DOOGE REPORT. FERRI IS TO REPORT BACK TO CRAXI
PERSONALLY BY 15 MAY (WE UNDERSTAND HE IS SEEING MR RIFKIND AND
YOU ON 13 MAY). WE DETECTED SOME DESIRE ON CRAX|'S FART TO
EXCLUDE ANDREOTT! FROM THESE DISCUSSIONS. CRAX| 15 HIMSELF
CONSIDERING A LIGHTNING TOUR OF ALL EUROPEAN CAPITALS JUST BEFORE
THE MILAN COUNCIL.

2. IF TIME PERMITS CRAXI MAY BRIEFLY MEKTICN HONECKER'S RECENT
VISIT, AND PERHAPS SDI AND EUREKA.

3. FCO PLEASE ADVANCE TO PS/NO 10 DOWNING STREET, PS/FOREICN
SECRETARY, PS/HR RIFKIND, DEREK THOMAS, R ICK AND TAIT.

FGO PLEASE PASS SAVING TO ATHENS, COPENHAGEN, THE
HAGUE, BRUSSELS, DUBLIN, LUXEMBOURG.

 (ADVANCED AS REQUESTED)
BR1DGES

ECONONIC SUMIIT

STANDARD(PAEASEY ADDITIONAL DISTRIBUTION

%}%NOMIC ADVISERS ECONOMIC SUMKIT
FED

MR MAUD

MR VILSON

¥R EGERTON 3 =
YR JOHNSON
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|NFO ROUT INE BONN, TOKYO, PARIS, WASHINGTON, OTTAWA, URPEP BRUSSELS.

FCO TELNO 225 TO BONN:

ECONOMIC SUMMIT: BILATERALS.

1. WE HAVE INFORMED CRAX|'S OFFICE OF THE PRIME MINISTER'S PROPOSAL
OF A HALF HOUR POST~BREAKFAST BILATERAL AT 0900 ON 3 MAY FOR HALF

AN HOUR AT THE PALAIS SCHAUMBURG. THE CHIGI HAVE NOW RUNG BACK TO
CONF IRM ITALIAN AGREEMENT.

BRIDGES

ECONOKIC SUMMIT
STANDARDPALASEY

ERD
ECONOMIC ADVISERS

R MAUD
MR WILSON
MR EGERTON
¥R JOHNSON
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BONN ECONOMIC SUMMIT: BILATERAL BETWEEN E PRIME MINISTER

AND SIGNOR CRAXI (ITALY)

1. I attach briefing prepared by ECD(I) for a possible
bilateral meeting between the Prime Minister and Signor Craxi.
There are no bilateral issues we wish to raise and the brief
is exclusively Community issues. \

2. Should Signor Craxi wish to speak about Arms Control,
the Prime Minister can refer to summit brief no 11. W

P J Spiceley
Western European Department
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?{ulﬂs From: M L Tait, ERD

Date: 24 April 1985

fVV¢¢H @8 Private Secretary
PS/PUS

PS/Sir R Armstrong

r Littler, HM Treasury
Mr Braithwaite

RECEIVER ™ \*vf

L 10.
12J ar ead of WED —
- ,_UN’%J SIS ECD (E)
Mr Maud =3k OFfiLit
PA
BONN ECONOMIC SUMMIT: ITALIAN VIEW
1. Mr Zezza, First Counsellor (Economic) at the Italian

Embassy, called this morning at his request to discuss the Summit.

2. Mr Zezza told me that Signor Craxi would wish to follow up
at the Bonn Economic Summit the critical remarks made by Signor
Ruggiero about the German thematic paper. Signor Ruggiero had
said that the paper was far too weak and short on content.

3. Accordingly, in Bonn Signor Craxi would try to argue for

a commitment to reflation by those countries which were achieving a
better economic performance. This is reflected in paragraph 4 of
Sir R Armstrong's minute to Mr Powell of 22 April in which he
mentions the 'risk of creating a situation in which the world

was encouraged to look to certain countries (notably Germany,

the UK and Japan) to provide a 'locomotive effect' for the stimu-
lation of world economic recovery'.

4. Signor Craxi also intended to argue for a rather firmer under-
taking from the US that action would be taken on the budget

deficit. Mr Zezza added that Signor Craxi, in making these
points, would have very much in mind the Italian local elections
which are due to take place shortly after the Bonn Summit.

5. I mentioned to Mr Zezza that there would be resistance on our
part to any commitments which put at risk the hard-won gains

made in the UK on inflation. Nor would we wish to be cast in the
role of locomotive for world economic recovery.

(55 I should perhaps also record that Mr Zezza commented that
Italy would be maintaining its support for the restrictive
approach of the French on the date for a new GATT round. They
would also support the French position favouring the need for
progress towards a conference on the international monetary
system. He added that he rather had the impression that on
these issues Italy was '"doing the dirty work of others'. iL
commented that there seemed a good chance that the French
President would be able to agree in Bonn a date for the new GATT
round and that, while the world monetary system was operating in
a most unsatisfactory manner in terms of the value of currencies
it was difficult to see what a conference could do towards y
remedying this unsatisfactory situation.

IL*-A.._/\M‘

cEE e
M L TAIT
Economic Relations Department
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BONN ECONOMIC SUMMIT

1. 1 attach Mr Stegmann's commissioning minute of 22 April.

Action for WED is as follows:

nister's bilateral with Mitterrand

i) Brief for the Prime Mi
ting as appropriate

Grateful if Mr Clarke would draft consu
(ie especially ECD(I)) ;

ii) Brief for possible Prime Minister's bilateral with Craxi
The PM has been advised to accept Craxi's request. I think
therefore that the safe course is for Mr Spicely to draft,
consulting as appropriate (ie ECD(I) especially);

iii) The Brief (No 3 at Annex A to Mr Hatfield's letter

of 19 April) on the Political declaration. This will cover
the 40th anniversary. Planning Staff lead on this. Grateful
if Mr Anderson would check in case Miss Bailes needs anything

further from us.

Mr Llewellyn Smith should see i) and ii) in draft.

2. Please note that WED have not so far been asked to prepare’
briefs for the Secretary of State. And ERD say that unlike
previous years Personality Notes will not be required.

3. Finally, I should explain that the list of briefs on

political issues attached to Mr Stegmann's minute replaces

the briefs listed at (b) in Annex A to Mr Hatfield's letter.

This was revised by Political Directors meeting in the US over the

weekend. .

/szl v ({w

23 April 1985 C A Munro
Western European Department

cc Mr Llewellyn Smith
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TO IMMEDIATE ROME

TELEGRAM NUMBER 198 OF 22 APRIL
INFO BONN, WASHINGTON, TOKYO, PARIS, OTTAWA, UKREP BRUSSELS

YOUR TELNO 398: BONN SUMMIT: BILATERALS

1. THE PRIME MINISTER'S PROGRAMME IN BONN IS FILLING UP FAST
AND SHE HAS DOUBTS AS TO WHETHER THE TIMING IS RIGHT FOR A
BILATERAL WITH CRAXI, GIVEN THAT THERE WILL STILL BE TIME BEFORE
THE MILAN EUROPEAN COUNCIL.

2. PLEASE THEREFORE GIVEN THE ITALIANS A HOLDING REPLY
INDICATING THE PRESSURES ON THE PRIME MINISTER'S PROGRAMME. WE
WILL REVERT TO THE PROPOSAL ONCE IT IS CLEAR THE OTHER BILATERALS
CURRENTLY ENVISAGED ARE ARRANGED.
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22 April 1985

From the Private Secretary

b&h Ce(:\.

BONN ECONOMIC SUMMIT: BILATERALS

I have had an approach from Signor Craxi's office
asking for a bilateral meeting with the Prime Minister,
preferably after Summit business is finished on 4 May. (I
have also had two separate and unco-ordinated approaches on
the same subject from the italian Embassy).

I have said that we already have bids in for that time
on 4 May, that I am sure nonetheless that the Prime Minister
would want<to have a word with Signor Craxi, and that we
would try to fix a time when we knew the Prime Minister's
other commitments more exactly. I should be grateful if you
could bear this in mind once we have the other bilaterals

fixed.
*%

L
/ ¥
L\
[ 4
Colin Budd, Esq.,
Foreign and Commonwealth Office.
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Mr Tait, ERD

Nfr Bilateral Meetings during the Bonn Summit

The Secretary of State has seen your submission of
11 April about the bid by the Italians for the bilateral
with the Prime Minister. I have also discussed it on the
telephone with No. 10.

The Prime Minister would prefer not to accept a bilateral
with Craxi at this stage. She is very conscious that her
programme in Bonn is already filling up fast, and is not
attracted by the idea of a working breakfast with Craxi on
3 May. She has some doubts as to whether the timing is right
for a bilateral, given the Time that will still remain before
the Milan European Council. In the circumstances No. 10 would
prefer us to give the Italians a holding reply indicating the
pressures on the Prime Minister's programme in Bonn, and
revert to the proposal once it is clear whether the other
three bilaterals currently envisaged are in fact arranged.

\f\ Jm

22 April 1985 (P F Ricketts)

cc: PS/Mr Rifkind
Mr Braithwaite
Mr Derek Thomas
Mr Maud
Mr Jenkins
Mr Renwick
Planning Staff
ECD(I)
FED
NAD

< ~WED
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26“— Mr

FOLLOW UP TO DOOGE REPORT

Goulden, UKRep Brussels

1. As I recorded separately, there was a rumour going

round Strasbourg last week that Mr Ferri, the Italian
representative on the Dooge Committee, has been entrusted by
the Italian Prime Minister with the task of going round
Community capitals as part of the bilateral contacts
preparatory to discussion of the Dooge report at the June

European Council.

2. Mr Zezza of the Italian Embassy has confirmed to me this
morning that the rumour is correct. He will visit Athens

on 24 April and the Benelux countries at the end of this month.
Meetings will be arranged in London and Bonn and Paris on the
basis of contacts which Mr Craxi expects to have with his
opposite numbers in the margins of the Bonn Economis Summit.
The Italians hope that Mr Ferri will have finished his tour

by about 20 May.

3. I learned separately today from Mr Llewellyn-Smith that

Andreotti's visit to London, proposed for 24 May has fallen
W~
B e 5 Ay /
| SSSTE / =
L e /(//%MWVM

\ {. P S Fairweather

* /\,'_, LNMN European Community Dept (Internal)
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Mr Tait, ERD

WIT

Bonn Economic Summit: Bilateral Meetings for Secretarywpf State

The Secretary of State has seen your submission of 18 April.

He will probably only have limited time available in Bonn
for bilaterals, especially if he is to accompany the Prime
Minister at any of her bilaterals. He would like bilaterals for
himself to be fixed in the following order of priority: first
Shultz, second Abe. There will probably not be time for any
others.

On points to raise with Shultz, he sees the force of
Mr Maud's point about the topicality of US economic policy. But
he has commented that there will in fact be bigger fish to fry
with Mr Shultz (eg those identified in your paragraph 5).

@’Juﬁh

19 April 1985 (P F Ricketts)

cc: PS/Mr Rifkind
PS/PUS
Mr Braithwaite
Sir W Harding
Mr Derek Thomas
Mr Maud
Mr Jenkins
Mr David Thomas
Heads of Planning Staff
ECD(I)
FED
NAD
7 WED
e
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CRAX'S VASHT TO LONDON: FEBRUARY 14,

SUNMARY .
L. OTALWAN POLNTICS WILL BE DOMIWATED FOR THE NEXT FOUR MONTHS

. BY LOCAL AND PRESHDENTWAL ELECTONS. CRAX: LUKES TO KEEP CLEAR OF
DETAIL ON EC MATTERS, AND WIS OBJECTHNES FOR THE HTALIWAN PRESHDENCY
RENAN VAGUE. ALTHOUGH CONSCIOUS OF THE NEED TO SOLVE HMMEDBATE
(SSUES , HE WILL PREFER TO TAKE REFUGE sl £UROPEAN UNION.

DETAIL.

2. CRAX'S WORKING VST TO LONDON ON 14 FEBRUARY S PART OF

A BUSY PROGRAMME OF OVERSEAS VASHTS DURING THE NEXT MONTH. HE

1S PAY/ING BRIEF WORKNG VilSITS TO LWSBON AND MADRAID ON 15 FEBRUARY
AND PARIS AND BONN ON 22 FEBRUARY, Witl ATTEND THE URUGUYAN
PRES!IDENT 'S (INAUGURATHON Wil MONTWVEDEO FROM 28 FEBRUARY TO 2 MARCH,
AND PAY SUBSTANTHAL VehSHT TO NEW YORK AND WASHINGTON ON 3=7

MARCH. CRAXN'S WASH:NGTON VISIHT AND HilS MEETHNG WHTH PRESHDENT
REAGAN ON 5 MARCH witL BE AMPORTANT FOR Hit,: PARTLY TO BALANCE
THOSE MADE RECENTLY BY THE HEADS OF THE DC AND REPUBLICAN PARTUES
AND PARTLY BECAUSE CRAXd NEEDS TO PAY CAREFUL ATTENTHON TO WIS
DOMESTIC IMAGE N THE COMING WEEKS. WTALY HAS NOW

ENTERED A PERIOD OF \WNCREASED DOMESTHC POLATHCAL ACTHVIHTY o
PREPARATION FOR THE WMPORTANT LOCAL ELECTHONS ON 12 MAY AND FOR

THE ELECTHON OF THE PRESWDENT OF THE REPUBLMC, A PROCESS OfF

UNKNOWN LENGTH WHICH BEGINS ON 7 JUNE, THE LOCAL ELECT:ONS

WILL BE AN ‘IMPORTANT TEST OF THE RELATMVE STRENGTHS OF THE POLUTICAL
PART:MES. THEY AND THE PRESIDENTHAL ELECTHON WLl DETERMINE HOW
LONG THE CRAXdi GOVERNMENT Will SURVMWE THEREAFTER.

3, CRAXd: HAS NOT SO FAR DEVOTED MUCH OF HiS TAME TO THE sWTALMAN
PRESHDENCY. HE DASLIKES THE DETAWL OF EC AFFAIRS AND- 1S CERTAUN
TO LEAVE THE NEGOTHATHONS TO ANDREOTTiH. THIS Wil BE WIS FURST
VST OVERSEAS N HIS PRESIWDENCY CAPACATY. HIS ViiSiliTS TO LONDON,
MADRID, LUSBON, PARIS AND BONN ARE PUBLC RELAT'WONS EXERCHSE
DESHGNED TO SHOW :KTALY'S COMMKTMENT TO PROGRESS ON THE _NFFLICULT EC
(WSSUES. THEY DO WOT, Wi CRAX'S EYES, CONSTWTUTE A NEGOT:HATHNG

ROUND. CONFi: CWNTIAL L




4. THE ENLARGEMENT NEGOTUATHONS AND THE UNRESOLVED 1985 EC BUDGET 1
ARE UPPERMOST AMONG THE (TALIAN PRESUDENCY'S PREOCCUPATIHONS. CRAXI:
PROBABLY HAS HiS MIND ON THE WIDER HORIZONS OF THE DEVELOPMENT

OF THE EUROPEAN COMMUNITY, BUT WIS OFFICHALS WILL HAVE REMINDED
HiM OF THE ¢MPORTANCE OF THE MORE I#MMEDIATE (NSSUES. THIS NAY
ANCLUDE AN ATTEMPT TO GET US TO OFFER MORE ON (PS TO HELP

UNBLOCK THE GREEK VETO ON ENLARGEMENT. THERE (S LJTTLE DOUBT THAT
CRAX:s WANTS TO BE THE STATESMAN WHO RELAUNCHED THE COMMUNKTY.

BUT HE S NOT A WiLD FEDERALIST AND HE KNOWS HE HAS TO DEAL wiTH
ENLARGEMENT FURST. THE LONDON MEETNG (S AN OPPORTUNTY TO PUT

|
|
|
OUR VIEWS OVER FRANKLY TO Hi4M, WHTHOUT EXPECT:NG TOO MUCH |
SIMMEDJWATELY oN RETURN, ]

5. FOR CRAX('S OBJECTWES Wi LONDO AS REPORTED BY HiS STAFF
SEE MY TELNO 133.

BRDGES

L Copies T
CcoCe) VS /~O \D Dowmin G
wep =i
PRovoCOL- D

¢s

{S/LApiny oV G

s/ R Qi FRIwD ‘.
</ PV ;

™M @ DEREX THoMAS

M ROV FYIwWshT &

O 2 REnwIC)<

ML Senxons

cBNCT OFFIce

{DENTIAL

CONFIDENTIAL i



CONPIDENTIAL (¢ Shhsphed rsw(z)@

ce €S %3
esf :
ps [ €2

From the Private Secretary g’f{m\’)’f‘ 7
T - ot

A
F:K:xuat CE; 4 2:?1~ﬁy~4ﬁ°“~

MDD
MEETING BETWEEN THE PRIME MINISTER AND THE (W Wegt
PRIME MINISTER OF ITALY AT 10 DOWNING STREET M ( ia»Crdhey ED (3,
ON 14 FEBRUARY AT 1800 HOURS

(Mo Tk (ERD)

The Prime Minister held an hour of talks with (4434 (NENKD)
Signor Craxi at 10 Downing Street yesterday evening followed :
byga working supper. Signor Craxi was accompanied at the OM(SN'Q*D)X
talks by Signor Ruggiero and Signor Badini. Mr Williamson CSJtN!D)
was also present. The Italian Ambassador and Professor Pf(f>
Acquaviva on the Italian side and the Foreign Secretary and ’Je¢"ha‘“
the Chief Secretary on the British side joined the working (PN>DED
supper .

The announced purpose of Signor Craxi's visit was to Ceg&
explore the scope for moving forward the European
Community's enlargement negotiations with Spain and Q;ﬁZ—

Portugal. One can only say that he appeared to be at a
rather early point on the learning curve on this subject and
much of the time available was was taken up with Signor
Ruggiero explaining to Signor Craxi what it was all about.
However, the Prime Minister was able to get a number of
basic points across. As Signor Craxi left he observed that
he had clearly understood that his main task was to tell the
Spaniards that they could not have any more of our fish.

EC enlargement

Signor Craxi said that an early break through was
needed. The Commission had recently produced new proposals
on fish and on Spanish agriculture. These seemed to open
possibilities for progress. The Prime Minister said that
there was no question of the United Kingdom's accepting the
Commission's proposals on fish. We were the member state
with the biggest interest in this matter and it was
essential to stick to the principles of the Common Fisheries
Policy. We might be able to suggest some minor
modifications to the Community position but the Commission's
proposals went well beyond anything we could agree.

Signor Ruggiero suggested that if the Spaniards gave a
firm commitment not to increase the size of their fleet and
to carry out restructuring, the Community might be more
flexible in limited areas. The Prime Minister observed that
they were our areas which Signor Ruggiero was prepared to
treat in such a carefree manner. The choice was between
some modest changes in the Community position which we would

CONFIDENTIAL
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shortly be proposing or sticking to the existing position.
Signor Craxi asked whether he had understood correctly that
the Commission's proposals were not acceptable to the United
Kingdom. The Prime Minister said that he should make this
clear to the Spaniards straightaway. Their expectations
should not be aroused. Spain had to be brought to realise
that nothing more was on offer and to accept the package
that was on the table. Signor Ruggiero said that his fear
was that Spain would accept the terms of entry and then
renegotiate them from within the Community.

The Prime Minister asked where matters stood on Spain's
transition to Own Resources. Signor Ruggiero said that
there was no Commission proposal yet. The Prime Minister
said that any proposal must respect the Fontainebleau
agreement. M. Noel had been making some peculiar remarks
which, if taken seriously, would undermine that agreement
and would mean that the Community could have no new Own
Resources. The Prime Minister continued that the Community
must find the means to help Portugal and ensure that it was
a net beneficiary.

The Prime Minister observed that life would not be easy
in an enlarged Community. Spain and Portugal would bring
many new problems and complicate the business of the
Community greatly.

Integrated Mediterranean programmes

Signor Craxi said that this matter too had to be
settled. He understood that the Commission were working on
new proposals. The Prime Minister commented that it
frightened her to think about it. Signor Craxi continued
that some governments had been taken aback by the extent of
opposition to the Commission's original proposals. While
the size of IMPs might be negotiable, the proposal could not
be brushed off the table. The Prime Minister said that
no-one should have been under any illusion about our
attitude to IMPs. She was not in a position to offer more
than had been proposed at the Dublin European Council.
Greece already was a substantial net beneficiary from the
Community. We must also stick to the agreement that money
for IMPs should be found from within the structural funds.
Her advice to Signor Craxi was to try to settle the issue in
the Foreign Affairs Council. She saw little prospect of an
agreement being reached in the European Council. Some
behind the scenes negotiation was required. Signor Craxi
said that the offer made at the Dublin European Council had
been paltry. The matter did not concern Greece alone.
Others had received promises and would expect to benefit.
The Prime Minister said that she assumed that Italy would
agree that the greater part of IMPs should be for Greece.
Certainly there was no case for France to receive anything.
The most which she could envisage was 600 million écu over
five years. One had to take account of the enormous
increase in spending on Mediterranean agricultural products
in recent years. Signor Ruggiero said that the increase had
come from a very low base. Signor Craxi looked unhappy.

CONFIDENTIAL
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Community budget for 1985

Signor Craxi said that it seemed to him the only way to
solve the Community budget problem in 1985 was to have
another Inter-Governmental Agreement. The Prime Minister
said that she did not necessarily accept this and would
certainly much prefer to avoid it. The alternative was to
persuade Germany to bring forward the introduction of new
Own Resources. She acknowledged however that
Chancellor Kohl remained firmly opposed to this as evidenced
in his recent speech to the Bundesrat. Signor craxi said
that he had reached the same conclusion.

The Prime Minister said that one Inter-Governmental
Agreement was tolerable but two was habit-forming and
undermined the integrity of the Treaty. The first thing to
be clear about was the amount to be financed. The sum
agreed was 1.3 billion écu and we would not be prepared to
go above that. The other essential point was that the UK
abatement must be on the revenue side. If the only way to
achieve this in 1985 was through an Inter-Governmental
Agreement she might be prepared to consider it. But her
information was that other member states were unlikely to
agree. Signor Ruggiero said that the Italian assessment was
that a second Inter-Governmental Agreement was the solution
which in the end would cause the least difficulty to
everyone though he admitted that France at least was opposed
at present. The Prime Minister acknowledged that an
Inter-Governmental Agreement might be the only way out. But
it would only be acceptable if it covered both the overrun
and our abatement. Otherwise it would be impossible to get
the new Own Resources Decision through Parliament.

CAP Price Fixing

The Prime Minister said that this year's agricultural
price fixing seemed bound to be difficult in view of German
attitudes. The Germans spoke with two voices: one piping
up for budget discipline, the other for higher
agricultural prices. Signor Ruggiero noted that Chancellor
Kohl had expressed determination to defend the income of
German farmers. The Prime Minister agreed that we might
well be confronted with demands for special measures for
German farmers as had been the case at Fontainebleau. The
United Kingdom would support the Commission's proposal for
zero price increases.

International economic questions

The Prime Minister referred to the difficulties created
by the surge of the dollar. In the short run this enabled
the European countries to increase their exports to the US.
But in the longer term it would increase raw material prices
and the costs of European industry. BHer main fear was that
when the dollar eventually turned, its fall would be steep.
But for the moment, the United States was enveloped in a
euphoria to which no end was in prospect. Signor Craxi
agreed with the Prime Minister's analysis while adding that
he thought that the deutchmark had been undervalued. He
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also revived the idea, which he had put forward in his talks
with the Prime Minister last autumn, that European countries
should seek long term contracts with oil suppliers
denominated in a basket of currencies.

Libya

The Prime Minister thanked Signor Craxi for Italy's
help in securing the release of the British hostages in
Libya. It had not been an easy matter to handle. But with
Italy's help and that of Terry Waite, the story had turned
out well. Signor Craxi said that he had recently met
Jalloud in Rome (a meeting lasting some 4% hours: the
longest he had ever taken part in) and Jalloud had promised
that the hostages would be released. He had the impression
that Libya was in a state of difficulty and embarrassment in
its relations with the United Kingdom and was anxious to get
back to normality. The Prime Minister said that the Libyan
Government continued to pursue Libyan dissidents overseas
and had clearly learned nothing from experience. But
perhaps the very fact that he had released the hostages
showed that Gadaffi recognised that his behaviour was
unacceptable. Signor Craxi pointed out that Libyan
dissidents were no less ready to mount attacks on Libyan
officials. A member of the Libyan Embassy in Rome had
recently been gunned down. He thought that the situation
within Libya was unstable with a general malaise and rumours
of further coup attempts.

Argentina

Signor Craxi said that he wished to raise the matter of
torpedoes for Argentina about which he had only learned in
the course of his journey to London. It seemed that an
American company, a subsidiary of Fiat, held an old contract
dating from 1980 for the sale of torpedoes to Argentina.
Attempts were being made by the Argentinians to revive it.
In his view, torpedoes could not rank very high among
A@;ﬁjﬁ@ﬂ.&u@@gﬂﬁxﬂst selling
them. He would look further into the matter. He would also
be seeing President Alfonsin in Montevideo. The Prime
Minister said that she was grateful for Signor Craxi's
information. Although the view seemed to be current that
the Argentines were not interested in arms purchases the
truth was rather different. They were seeking new weapons
in Israel and Germany. Signor Ruggiero added that the
Italians had also had reports that the Argentines were
shopping for modern torpedoes in the United States. The
Prime Minister said that she would raise this during her
visit to Washington next week.

Middle East

Signor Craxi gave an account of his meeting with Arafat
last December. He had tried to convince Arafat that
progress towards a Middle East settlement could be made only
if the PLO reached agreement on a convincing and coherent
platform with Jordan. The Prime Minister and the Foreign
Secretary pointed out that there had been intensive
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discussions and apparently some agreement between Jordan and
the PLO in the last few days though it was uncertain what
this amounted to. Signor Craxi continued that Arafat wanted
Europe to take some action. He had that day received a
message from Arafat about his recent meetings with King
Hussein. He would be meeting Peres in Rome on Monday and
would thereafter send the Prime Minister an account of his
exchanges. The Prime Minister asked him to do this before
her departure for Washington. Signor Craxi said that it
appeared that the PLO were edging towards acceptance of

Security Council Resolution 242. The Prime Minister said
that her understanding was that Arafat was still shying away
from this. She admitted that Arafat had a difficult hand to
play particularly with the Syrians. The prospects for
progress depended on the PLO agreeing to allow King Hussein
to negotiate with Israel with non-PLO Palestinians as part
of his negotiating team. This was an essential
consideration for President Reagan. The Prime Minister
continued that she was anxious that President Reagan should
take an initiative soon. There was only a limited amount of
time available before Peres was replaced by Shamir, which
would put paid to any hope of a settlement. Signor Craxi
said the problem was to set a process in motion. The
Foreign Secretary said that this was why the discussions
between King Hussein, President Mubarak and Arafat were
important. There had to be activity by the people on the
spot. Signor Craxi pointed to the likelihood that Syria
would block progress. The Prime Minister said that a way
must be found to bring Syria along. President Asad was too
considerable a figure to be left out.

Strategic Defence Initiative

Signor Craxi said that Lord Carrington had very
recently called on him to discuss the Strategic Defence
Initiative (SDI). They had taken very similar views. It
was clear that the forthcoming arms control negotiations in
Geneva would be difficult. There were three baskets, two of
which contained existing weapon systems but one with only a
concept in it. He found the American position to be
straightforward. They were determined to pursue research
but recognised that deployment must be the subject of
negotiation. But if the Soviet Union made a ban on research
a pre-condition of progress on other issues the Geneva talks
would rapidly reach impasse. The Foreign Secretary said
that the impression was often created that only the United
States was doing research in this field. The fact was that
the Soviet Union had started earlier and had done more. He
had encountered no recognition of this fact during his
recent visit to Eastern Europe. Signor Craxi said that he
found the concept of the SDI fascinating but many scientists
claimed that it was impossible to realise. We would have to
see. He found it hard to understand why France was so
firmly opposed to the SDI. They regarded it as an
escalation of the arms race. They also claimed that if it
were ever introduced, the result would be to enhance the
likelihood of conventional war. The Prime Minister said
that she disagreed with the French attitude and also with
the argument that the SDI would give the United States a
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first strike capability. Anyway the Americans were not the
sort of people who would ever use such a capability. But
there were real problems with the SDI. It would always be
possible to find ways to evade or penetrate the defensive
screen; there was the risk of upsetting deterrence, which
had secured peace for 40 years; and themggggglig;gwggglé
without nuclear weapons was not realistic. The fact was
that President Reagan's commitment to the ideal led him to
underestimate the difficulties and risks. But nothing was
to be gained by confrontation with the US on the issue.
Research had to be pursued to balance the efforts of the
Russians while deployment must remain a matter for
negotiation.

I am sending copies of this letter to Rachel Lomax (HM
Treasury), Richard Mottram (Ministry of Defence),
David Williamson (Cabinet Office). I am also copying those
parts dealing with European Community matters to Ivor

Llewelyn (MAFF).
= ¢5V\Q5JQJ\‘\

(C.D. Powell)

~

e

Colin Budd, Esqg.,
Foreign and Commonwealth Office.
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Private Secretary v r\”b'7197
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PS/Mr Rifkind S7Lw
PS/PUS

Mr Derek Thomas

Mr Braithwaite

Sir Michael Butler: UKREP Brussels
Mr Williamson, Cabinet Office

Mr Fairweather

Mr Shepherd

Mr Llewellyn Smith,—

S
VISIT OF THE ITALIAN PRIME MINISTER: COMMUNITY ISSUES

The main purpose of Signor Craxi's visit on 14 February is to
discuss Community issues. I submit a draft minute to the Prime Minister
about the meeting. Briefs in the new format are being produced

separately on the detail, and for the discussion over supper on
East/West relations and the Middle East.

e

R W Renwick

OOVRRTNG CANTETDENTTAT
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CONFIDENTIAL
DRAFT: minute/letter/teleletter/despatch/note TYPE: Draft/Final 1+

FROM Reference

Secretary of State

DEPARTMENT: TEL. NO:
e e R
SECURITY CLASSIFICATION TO: Your Reference
Top Secret Prime Minister \—’/4
Secret Copies to:
Confidential
Restricted
Unclassified
PRIVACY MARKING SUBJECT:
e VISIT OF THE ITALIAN PRIME MINISTER: COMMUNITY ISSUES
CAVEAT i ety 1. The main purpose of Signor Craxi's visit is to

RN L e e s SR

Enclosures—flag(s).ccccvieioeionees

DTG O

discuss Community issues, especially enlargement. we
shall be providing briefs on the detail, and for the
discussion over supper on East/West and the Middle East.
But it may be helpful to you to have my assessment of

Signor Craxi's approach on Community issues, and the main

points it would be useful to get over to him.

2. Signor Craxi will be trying to pave the way for a
successful European Council in March, with the difficult
issues in the enlargement negotiations resolved, if
possible in advance, and the Greek reserve on enlargement
overcome by agreement on a generous package of Integrated
Mediterranean Programmes (with a substantial share for

Ttaly). His main aim on his European tour of capitals

will be» to establish whether such an outcome is on the
cards and if so on what terms. He is likely to press for

a show of flexibility, pafticularly where this either
would cost the Italians nothing (fisheries) or actually
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benefit them (olive oil).

3. You will want to endorse Craxi's arguments about_the

urgency of concluding the enlargement negotiations, and

to agree that the 1 January 1986 accession deadline has

real political importance:

= Spanish NATO referendum in February 1986

= French and Spanish legislative elections later in the
year;

= slippage means delay in the introduction of new own
resources (German linkage), with all that would

entail for the Community.

4. But on fisheries and olive oil, you will wish to make
it clear that nothing of substance in the Community :
positions can be given away; and the sooner Spain is
brought to realise this, the sooner there will be

agreement.

5. on fish, it will be worth stressing that the

proposals which the UK, France and Ireland have just put
to the Commission (and will by then have put to the
Presidency and other Member States) offer a real prospect
of agreement at the February Foreign Affairs Council - 1EE
and only if Spain understands that the Community has
nothing more up its sleeve. The Spaniards need to be

told that what is now on offer represents real movement:
the provisions analogous to the Shetland Box are

non-discriminatory and do away with the need for

CONFIDENTIAL
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licensing, to which Spain objects (though control will
continue to be exercised by the coastal states). The
Spaniards would also be offered increased quotas for the
species in which they are mainly interested (hake, megrim

and monk fish).

6. There can, however, be no slicing away at the basic
elements of the Community position including the
duration of the transitional arrangements. The
Community's position permits new general rules to be
agreed from 1993. But if such rules are not agreed, we
cannot have an uncontrolled regime in the 1990's: that
would mean the end of the CFP. The size of the Spanish
fleet (two-thirds of that of the existing Community as a
whole), and their record on the enforcement of existing
agreements (about which, given their experiences with the
Spaniards, the Portuguese are just as concerned as us and

French) means that this is the limit of our flexibility.

Signor Craxi should be reminded that the Spaniards are
interested only in fishing off Scotland, Ireland and
France. The interests of other Member States are hardly
affected. The alternative to the proposals we, the
French and Irish have made to break the deadlock is for

the Community to rest on its existing position.

Meanwhile the Community must maintain that position
unless and until the Spaniards agree that they can accept

a solution on the lines we have proposed.

7. On olive oil, you will be on strong ground, and
should take the offensive :-

 CONFIDENTIAL
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= the latest Italian production figures for 1983/84
(900,000 tonnes, 25% up on the previous record), 1f:
confirmed, show that the Community is already in
surplus, and would amply justify the imposition of a
guarantee threshold now;

- if, however, no guarantee threshold is in place on
enlargement, the Community's insistence that Spain
must not become fully integrated into the EC regime
before it is reformed represents the minimum
acceptable guarantee that the future costs of the
olive oil regime will not be allowed to soar out of

control.

8. Craxi is also likely to seek you views on how to deal

with Integrated Mediterranean Programmes at the European

Council. The Italians want to settle the issue to avoid
a Greek block on enlargement. But they also want to be a
major beneficiary and have been given wildly exaggerated
expectations by Natali's proposal that they should have a
45% share of 6.6 billion ecu (compared with Greece's
share of 38%). There is no justification for the
Italians receiving such a large share. Their GDP per
head will be more than double that of Portugal in the
enlarged Community. They had a net benefit in the
Community of £700 million last year and can expect
benefits of between 7.5 and 9 billion ecus from the.

Regional and Social Funds between now and 1989.

9. The Italians will not be able to foreswear Imps
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entirely. Their financing share of IMPs will be 16% and
they will expect a percentage share somewhat higher than
that, given the agreed purpose of IMPs, namely to help
farmers in the Mediterranean regions of the existing
Community adjust to the effects of enlargement. We shall
need, however, to try to persuade Craxi that the only way

to unblock enlargement and hence the new own resources is

to agree a much lower overall figure for IMPs with the
benefits more heavily weighted towards Greece. You might

say that:

- We accept that the Italians will be a net beneficiary
from IMPs but do not think it possible for Italy, which
is much more prosperous, to receive as high a

proportion of IMPsS as Greece.

- If a start on IMPs for Greece is not made in 1985 and
enlargement is blocked, then own resources will remain

blocked as well.

— For Greece to receive a higher share of a much smaller
sum is the only way we can see of resolving the

problem.

10. You will find Craxi pre-occupied also with how to
solve the 1985 budget problem ie the overrun and our 1000 3
mecu abatement. The Italians would prefer to see néw
resources brought forward in to 1985, but the Germans are
continuing to block this. The Italians are therefore

interested in the alternative, which we could accept, of

CONFIDENTIAL
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dealing with the overrun by an intergovernmental

agreement while our abatement is made through the new own

resources decision.

11,

124

The points you may wish to put to Craxi are:

We have shown flexibility over possible solutions.

Our abatement must be on the revenue side in 1985 as
agreed at Fontainebleau. (The German alternative of
an inter-governmental agreement to cover our abatement
as well as the overrun will be opposed by the French
as not what was agreed at Fontainebleau: they say that
they could not get a direct payment through their

Parliament) .

The German attitude may become more flexible once the
enlargement negotiétions are completed. We, the
Italian Presidency and others must try to persuade
Chancellor Kohl at the European Council that if he
continues to block a solution that the rest of the
Community can accept he will be standing in the way of
new own resources and, hence, the future development

of the Community.

As far as the overrun is concerned the Council agreed
last year on a figure of 1.3 billion ecu. We could
not agree to finance an overrun of 1.9 billion ecu,

and the Commission's figures must be reduced.

The Italians will not like the Commission's
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agricultural price fixing proposals which include

reductions in the price of Mediterranean products of up
to 6% and an increase in olive oil prices (2%) which
means a cut in real terms. Craxi, however, will have
little sympathy with German demands for an increase in

cereals prices. You may wish to say that:

- We should have liked to see more rigorous proposals on
cereals and milk, even though this means a sacrifice

for our own farmers.

- If the Commission's proposals are ratcheted up, this
will cause serious financial and political problems.
There would be great difficulty in getting the new own

resources decision through Parliament.

— Unless the effort is made now to get the surpluses
under control through a restrictive price policy and
the effective implementation of guarantee thresholds,
the policy itself could become unsustainable in the

enlarged Community.

13. This, I suggest, should lead in to an attempt to
engage Craxi in a wider discussion of the problems the
enlarged Community will face and the kind of adjustments
that will have to be made if it is to work effectively.

Craxi wants to make work on the development of the

Community a major theme of the Italian Presidency. We
shogld takerthe opportunity to inject some realism into

Italian thinking. You will want to emphasise what we can

CONFIDENTIAL
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agree on, namely:

14.

completion of the common market. There would need
to be agreement on a timetable and specific

measures to implement the key treaty articles.

some formalisation of political cooperation, with a
small secretariat.

the Luxembourg compromise must be maintained, but
any country insisting on it should be required
formally to justify this. (Since we scarcely ever
invoke the Luxembourg compromise, and to discourage
abuse by others, one possibility would be
explanation at the next European Council.)
decision-making must be improved if the enlarged
Community is to function effective}y; but

it is not necessary to proceed by treaty amendment.
Many key provisions of the existing treaties

remain to be implemented. More effective use should
be made of existing provisions for majority voting;
the idea that the unanimity provisions of the

treaty could be changed to majority voting does not
make sense (I attach some examples of articles where

other Member States could not agree to change);

If Craxi talks of a conference you might say:

the Dooge Committee's task is to seek the widest
possible area of agreement;

there should be bilateral contacts between the March
and June European Councils;

only then should decisions be taken about any

inter-governmental conference;

CONFIDENTIAL
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_ it would be self defeating to have such a meeting
unless prior agreement had been reached on what 1t
might achieve.

- it might be possible to reach agreement on some
matters in June without the need for a conference

— this depends on dealing now with the issues which must
be resolved if the Community is to be able to look
ahead later in the year (enlargement, IMPS, budget

over-run and the implementation of Fontainebleau).
15. I am sending copies of this minute to the Chancellor

of the Exchequer, the Minister of Agriculture and Sir

Robert Armstrong.

F12AAS CONFIDENTIAL
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ANNEX

DEVELOPMENT OF THE COMMUNITY

[For use as necessary in response to the idea of
amending Treaty provisions at present requiring
unanimity]

How could it make sense to change to majority voting:

(a) The Treaty Articles at present requiring the
common accord of governments eg seat of the
institutions (Article 216), Treaty amendment
(Article 236) etc.

(b) Articles requiring adoption/ratification in
accordance with Member States constitutional

requirements, eg uniform electoral procedure

(Article 138), own resources (Article 201), new
accessions (Article 237).

(c) The Articles concerning capital movements between
Member States and third countries (Article 70),
harmonisation of indirect taxation (Article 99),
financial regulations (Article 209), Community
languages (Article 217), new powers (Article 235),
association/cooperation agreements with third
countries (Article 238), common economic policy
measures ("conjunctural” policy - Article 103).
(NB This is not an exhaustive list.)

[If necessary]

Article 100 covers a very wide range of legislation,
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ranging from relatively minor matters to issues of
major importance where harmonisation/standardisation if
imposed by vote could cause serious difficulty for this
or that Member State. Need to look carefully in this
area to see what could be done, e.g. Prime Minister's
proposal at Dublin on standards for new products and

technology.

KEY ARTICLES OF THE TREATY WHICH HAVE NOT BEEN

IMPLEMENTED

Article 3 of the Treaty of Rome, which called for the
establishment of the Common Agricultural Policy,
provides also for the abolition of obstacles between
Member States to the free movement of persons, services
and capital and the adoption of a common transport
policy. There are more specific provisions in other
Articles of the Treaty. Article 52 calls for the
abolition of restrictions on the ability of any company
in a Member State to establish branches or subsidiaries
in another Member State. Article 59 states that
restrictions on freedom to provide services shall be
abolished. Article 67 provides for the abolition of
restrictions on the free movement of capital.

Article 75 provides for the adoption of a common

transport policy.
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Visit of Signor Craxi, 14 February ///’Earhx

I have consulted the Prime Minister about the talks and
L working supper with Signor Craxi on 14 February.

'7‘4AD Our understanding is that Signor Craxi will not be
8 accompanied by Signor Andreotti but only by Signor Ruggiero
fk{ and a Private Secretary. 1In the interests of keeping the
circle as small as possible, the Prime Minister would like
to be supported at the talks by Mr. Williamson but would
extend the working supper to include also the Foreign
f Secretary, Mr. Jopling and Mr. Rifkind with, on the Italian 8
side, the Italian Ambassador and Professor Acquaviva i
(Craxi's Political Adviser). ?

The Italian Embassy have been in touch to say that,
while Craxi wishes to concentrate on Community matters in
the talks, he would like to discuss East/West and the Middle
East during the working supper. I should be grateful for
briefing to cover these points also.

I am copying this letter to David Williamson (Cabinet

Office).

14
Yo (
Cha S Powell ,\,:’—m?/l,

L(‘N"1L1q
Colin Budd Esg

Foreign and Commonwealth Office.
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CODE 18-77

Mr Shaw
ECD(I)

Reference

VISIT OF SIGNOR CRAXI : 14 FEBRUARY

1o

The Italian Embassy have informed me that

Signor Craxi will be accompanied by:

2.

Ambassador Renato Ruggiero - Sec. General, MFA
Prof. Acquaviva - Political Adviser
Counsellor Badini - Diplomatic Adviser.

Signor Vattani of the Italian Embassy has agreed

with Mr Powell (No 10) that for

(a) the talks: Craxi will be accompanied by Ruggiero and

Badini, and

(b) the dinner: the group will be joined by Cagiati

(Ttalian Ambassador) and Acquaviva.

P J Spiceley
Western European Department
w67 2335903

6 February 1985
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TFROM: M J Llewellyn Smith
i Western European Department
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{1 W 1<\ /ofpare: 5 February 1985
Mr Fairweather, ECD(I) cc: Private Secretary

PS/Mr Rifkind

Mr Jenkins

Mr Renwick

Mr Shepherd, ECD(E)

Protocol Dept

VISIT OF SIGNOR CRAXI (EUROPEAN COMMUNITY): 14 FEBRUARY

1lg Rome have now confirmed that Craxi has accepted the
Prime Minister's invitation to hold talks followed by a
small working dinner at 1800 hrs on 14 February (Rome telno 89). ‘(ZC{)

2% We agreed that, since the visit will revolve entirely
around Community business, ECD(I) would take the lead and
coordinate.

3% Mr Spiceley is in touch with Mr Shaw about certain
administrative details. We have already explored the
question of meeting and greeting Signor Craxi. The Italians
are always sensitive about such matters, and have either
forgotten or chosen to ignore the understanding arrived at
among EC Chiefs of Protocol that Ministerial visits do not
require a Ministerial greeter. AsMr Rifkind will be in
Brussels (Dooge Committee) on 14 February it is not a good
use of the Secretary of State's time to go out to Heathrow.
Protocol Department therefore propose to arrange for an
official greeter. I suggest that you explain to the Italian
Ambassador and ask him to get the point across to his
Ministers, that it is on this occasion not possible for a
Minister to be on hand:

4. A new interpreter is needed in place of Mr Laurence,

who proved inadequate during the Anglo-Italian Summit. it
suggest you (and Protocol Department) consider getting

Mr Michael Richardson, 1lst Secretary Economic in Rome, to
return for this. It has become an established practice for
the Chancery at Rome to provide interpreters for the Anglo-
Italian Summits. = Mr Richardson interpreted at the téte-a-téte
between Craxi and Mrs Thatcher at the last Summit. Bringing
an official back will cost more than recruiting a London-
based interpreter, but Mr Richardson's extensive knowledge of
EC matters argues in his favour. The cost of Mr Richardson's
fare would be a charge to the AUS travel budget.

e on

=

M J Llewellyn Smith
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1. CRAXI'S OFFICE HAVE NOW CONFIRMED THAT THE ITALJAN

PRIME MINILSTER WISHES TO ACCEPT THE PRIME MINISTER'S OFFER
OF TALKS AND A SMALL WORKiLNG DLNNER AT 1300 ON 14 FEBRUARY.

2. WE SHALL BE .IN FURTHER TOUCH WITH THE CHIGI ABOUT
DETAILS AFTER CRAXI RETURNS FROM BELGRADE THIS WEEKEWD.
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00 ROME
GRS 70
CONFIDENTIAL

FM FCO 011100Z FEB 85
TO IMMEDIATE ROME
TELEGRAM NUMBER 51 OF 1 FEBRUARY

YOUR TEL 72 : VISIT BY CRAXI

1. THE PRIME MINISTER HAS AGREED THAT WE MAY

OFFER TALKS AT 18.00 ON THURSDAY, 14 FEBRUARY TO BE FOLLOWED BY
A SMALL (SMALL) WORKING DINNER.(WE EMPHASISE THE NEED TO
RESTRICT NUMBERS OF PARTICIPANTS.)

2. GRATEFUL FOR EARLY CONFIRMATION THAT THIS FITS IN WITH
LATEST ITALIAN PLANS (TELECON LAMPORT/SPICELEY ).

HOWE

NNNN .
DISTRIBUTION c OpIES TOL-
LIMITED PS NO 10 D S
WED CABINET OFFICE
ECD S

PROTOCOL D

ES)

PS/LADY YOUNG

PS/MR RIFKIND

MR DEREK THOMAS'

MR BRAITHWAITE

MR RENWICK

MR JENKINS
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YOUR TELNO 72: CRAX('S TRAVE | 7 M%

1. ON RECEIPT OF TUR, WE SPOKE TO {TAL |AN EMBASSY HERE, WHO HAD
EARL |ER ASSURED US THAT THERE WOULD BE NO HIGH LEVEL VISIT BY THE
ITAL /AN PRESIDENCY UNTIL LATE SPRING. THEY HAD THEMSELVES ONLY JUST
HEARD OF CRAXI'S PLAN TO VISIT LiSBON, PROBABLY FOR A FEW HOURS ON
9 FEBRUARY.

2. TODAY THE ITALIANS CALLED BACK TO SAY THAT ANDREOTT| HAD HAD A |
LONG CONVERSATION WITH CRAX(, AS A RESULT OF WHICH CRAXI NOW
REALISES THAT THE ENLARGEMENT NEGOT |ATIONS HAVE NOT YET REACHED THE
POINT WHERE IT MAKES SENSE FOR HiM TO CONTEMPLATE A VISIT TO THE
TWO CANDIDATE STATES ON SO EARLY A TIME TABLE. THE ITALIANS :
HAVE IN MIND TO POSTPONE CRAXI'S VISIT HERE UNTIL SOME DATE ‘IN EARLY w
MARCH. THE IDEA 1S THAT HE WOULD BE ABLE TO TAKE ACCOUNT OF THE >
QUTCOME OF THE NEXT COUNCIL OF MINISTERS, AND TO HAVE SEEN HOW THE
LATEST COMMISSION PROPOSALS EMERGE.

BYATT

LJMB—ED COPIES TO.

oE ;
ecole PS [N2IO Downing ST. |
ECION@ |
SED |

PLANNING: STRFE

PS/LADY  NouNG-
PS/PUS

MR DEREK ~THOMAS
Mr{ TENKING

me Benelck = CONFIDENTIAL



i

Q/ECEOB

e s

RESTRICTED

10 DOW G STREET
\4/9% 7 UL
From rheanpt Secretary W]QJ Ow ! 31 January, 1985

European Community: Visit by Signor Craxi

We spoke yesterday about the plans for
Signor Craxi to visit a number of European
capitals, including London, from 11-15 February.
As I told you then, it is a very full week
for the Prime Minister. But she has
confirmed that we may offer talks at 1800
on Thursday, 14 February to be followed by
a small working dinner. May I emphasise
the word 'small': the value of the meeting
will be greatly reduced if we are confronted
with a torrent of Italian officials trying

to attend. ;
B 2

Colin Budd, Esq.,
Foreign and Commonwealth Office

RESTRICTED
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Treasury Chambers, Parliament Street, SWIP 336G _
01-233 3000

28 January 1985

Peter Ricketts Esqg

Private Secretary to the

Foreign and Commonwealth Sechtary M4Q‘j‘0 2 I
i

Foreign and Commonwealth Office =
Downing Street i S8
LONDON SW1

e )
Poo. fri, ,- |~ Y%
ANGLO-ITALIAN SUMMIT

The Chancellor would be content for arrangements to be made
at this stage for him not to join in a limited Anglo-Italian
Summit meeting in May. The possibility cannot be excluded,
however, that there will be important and still unresolved budget
questions, or financial and economic proposals arising from
the Dooge Committee or the new Commission, which could make
it desirable for Finance Ministers to meet as part of the Summit,
and you may like just to bear this possibility in mind.

I am copying this to Charles Powell and the others to whom your
letter was copied.

e

ATn @V~

Ml

MRS R LOMAX
Principal Private Secretary



Il Feb

PRESS RELEASE (FOR USE BY NO 10 ON,B/FEBRUARY 1985 )

1. The Italian Primé Minister, Signor Craxi, will pay a brief
working visit to London on Thursday, 14 February, for bilateral
talks with the Prime Minister on Community and other issues. The
talks will help prepare for the Brussels European Council on
29/30 March; the Italians currently hold the Presidency of the

European Community.

Background

2. It is usual for the Presidency Head of Governmsnt to consult
Community colleagues as part of the preparation L‘ the European
Council. The talks in London will take place at 1800 and will be
followed by a working dinner. Discussion will cerntre principally
on enlargement issues. The Prime Minister anq Signor Craxi last

met at the European Council in Dublin in December.

3. We understand that Signor Craxi will be visiting other European

capitals for similar talks.
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FM ROME 291700Z JAN 85
TO HMMEDPATE FCO
TELNO 72 OF 29 JAN 85
HINFO PRIFORINTY PAR#:S, BONN, UKREP BRUSSELS, MADR#iD, L#SBON,.

N"/J-)- S

YOUR TELNO 44 (NOT TO ALL): ANGLO/NTALIHAN SUMMHT.

1. FilRST SECRETARY SAW VHSCONTH: (CHMGHH) TODAY AND DELIWERED THE ‘
REPLY @N TUR. ViSCONTti SAdD THAT, SPEAKHNG PERSONALLY, HE SAW NO
DAFFACULTY N HOLDMNG OVER THE SUMMIT UNTHL THE AUTUMN. BUT
HE WOULD NEED TO CONSULT CRAX#t AND WOULD THEN COME BACK TO US.

HE SAID THAT CRAXili WOULD BE ANXIOUS TO AVOMLD GIEVING ANY [HMPRESSHON
THAT ANGLO/WTALWAN COOPERATHON WAS DAMINHSHENG.  (MWTTERRAND

HAS NOW AGREED TO AN WTALO/FRENCH SUMMIT N FLORENCE ON

13/14 JUNE. THE SHTALSWANS HAVE SUGGESTED EARLY JUNE FOR THEHWR NEXT
SUMMIT WiIiTH THE GERMANS BUT BONN #i§ HAVINNG PROBLEMS WHITH THE DATES).
{iF THEREFORE CRAX/ PAMD ANY BRWEF WORKIING VIHSHITS TO LONDON DURMNG
THE TALWAN PRESWDENCY (SEE BELOW) f§T WOULD BE UMPORTANT TO PRESENT
THEM tif PUBLIC AS PART OF OUR CONTHNUWNG CLOSE BYLATERAL

RELATIWONS, AND NOT SUMPLY AS CONSULTATINONS fIN THE COMMUNNTY

CONTEXT. (Fiows peskpondd oAtL ofti Gurean L)

2. VAGCONTH SAD THAT GRAX® WAS PLANNANG TO VANSHT SPAWN AND
PORTUGAL ON 8/9 FEBRUKRY. THE DETAILS WERE STULL BEHNG WORKED

OUT. CRAXM WOULD THEREAFTER WHSH TO PAY BRMEF WORKHWNG VHSATS TO
LONDON, PAR#S AND BONN TO DSCUSS ENLARGEMENT, (AND PROBABLY OTHER
£C MATTERS), BEFORE THE BRUSSELS COUNGHL. HE WAS CONSUDERING

THE WEEK OF 11-15 FEBRUARY. THE GERMANS HAD ALREADY BEEN
APPROACHED, AND KOHL HAD OFFERED 12 FEBRUARY. THE CHIGI WOULD
THEREFORE BE GRATEFUL TO KNOW QUICKLY OF A MEETHNG WM LONDON DURMAG
THAT WEEK WOULD BE POSSWBLE WNTH THE PRUME MIMISTER, (FROM A
SUBSEQUENT CONVERSATHON WHTH VISCONTW WE UNDERSTAND THAT THE

CHAGH MAY TRY TO SPEAK TO NUMBER 10 DWRECT ABOUT DATES).

3. WHSCONTW SA4D THAT CRAX MIGHT ALSO WHSH TO VHSINT COMMUNMTY
CAPITALS N THE RUN~UP TO THE MILAN COUNCHL. THWS COULD BE
DECWDED NEARER THE THME.

4. FCO PLEASE PASS ADVANCE COPY TO 10 DOWMING STREET,

BRUDGES
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FM ROME 291700Z JAN 85
TO {IMMEDIATE FCO

TELNO 72 OF 29 JAN 85
(INFO PRIORITY PARMS, BONN, UKREP BRUSSELS, MA

‘ar

~—YOUR TELNO 44 (NOT TO ALL): ANGLO/ITALIAN SUMM

1. FIRST SECRETARY SAW V:kSCONT (CHIGI) TODAY AND DEL#VERED THE
REPLY ¢IN TUR. VillSCONT:H SAD THAT, SPEAKING PERSONALLY, HE SAW NO
DHFFIICULTY (N HOLD:NG OVER THE SUMMIT UNTIL THE AUTUMN. BUT

HE WOULD NEED TO CONSULT CRAXil: AND WOULD THEN COME BACK TO US.

HE SAID THAT CRAXili WOULD BE ANXI-OUS TO AVOHD GHLVIING ANY iIMPRESSIlON
THAT ANGLO/HTALKAN COOPERAT:HON WAS DIMINISHING. (METTERRAND

HAS NOW AGREED TO AN :HTALO/FRENCH SUMMIT ‘N FLORENCE ON

13714 JUNE. THE *ITALFANS HAVE SUGGESTED EARLY JUNE FOR THEIR NEXT
SUMMIT WiiTH THE GERMANS BUT BONN S HAVIING PROBLEMS WIiTH THE DATES).
iF THEREFORE CRAX(! PAID ANY BRHEF WORKING WISHTS TO LONDON DURING
THE SHTALAN PRESIHDENCY (SEE BELOW) *iT WOULD BE :IMPORTANT TO PRESENT

THEM 1IN PUBLIIC AS PART OF OUR CONTIlNUING CLOSE BILATERAL 19 o %
RELATHONS, AND NOT SI#PLY AS CONSULTATIONS (il THE COMMUNITY S
CONTEXT. % i
¥ 1y b, 6 p~
2. VHSCONTM SAUD THAT CRAXil WAS PLANMING TO WI'SIT SPAIN AND
PORTUGAL ON 8/9 FEBRUARY. THE DETAILS WERE STIHL BEING WORKED l,wliﬁwﬁ
OUT. CRAXh WOULD THEREAFTER WISH TO PAY BRUEF WORKING wisiTs To  WIK G
LONDON, PARIS AND BONN TO DISCUSS ENLARGEMENT, (AND PROBABLY OTHER uppac. Rilec
EC MATTERS), BEFORE THE BRUSSELS COUNGIL. HE WAS CONSIDERING oSG tvln,(f‘éf
THE WEEK OF 11-15 FEBRUARY. THE GERMANS HAD ALREADY BEEN e wite
APPROACHED, AND KOHL HAD OFFERED 12 FEBRUARY. THE CHiGl WOULD o

: Zp Some
THEREFORE BE GRATEFUL TO KNOW QUICKLY |f A MEETING <N LONDON Duming eweh 3%3{2 :
THAT WEEK WOULD BE POSSIBLE WITH THE PRIME MIMISTER. (FROM A bl

SUBSEQUENT CONVERSATIHON WITH ViI'SCONT:H WE UNDERSTAND THAT THE W o Oy Vi
CHiKGsli MAY TRY TO SPEAK TO NUMBER 10 DHRECT ABOUT DATES) . ol m@‘“/[

S/( a ECQ I)
3. VANSCONTH! SAHD THAT CRAX:H MIGHT ALSO WISH TO VST COMMUNITY z. ‘\:LV ; (
CAPWTALS N THE RUN-UP TO THE MILAN COUNGIL. THIS COULD BE "‘“’(M h
DECHDED NEARER THE TIME., >

| =)

4. FCO PLEASE PASS ADVANCE COPY TO 10 DOWMING STREET. _}I//
BRIKDGES
LIMITED Copies To
WED =
Eed () MAFF
EcD (2) CABINET 0FFICE
PLANNING STAFF DT
RS TfL&HSUfL\/
Ps I‘(l;l%ﬂ Noung
Ps (Pus =9 orNT
e R ns COPIES SENT TO
MALTSEM NS No. 10 DOWNING STREET
MRRE N WG
MABRATHWATE.
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INFO MODUK

CONFIDENTIAL

YOUR TEL 16: ANGLO ITALIAN SUMMIT

1. GRATEFUL IF YOU WOULD INFORM CRAXI'S OFFICE THAT 16-17 MAY

WOULD NOT BE CONVENIENT DATES FOR THE
WOULD PREFER THE NEXT SUMM

PRIME MINISTER, AND THAT SHE
IT TO BE HELD OVER UNTIL THE AUTUMN. THE

PRIME MINISTER TAKES THE VIEW THAT MAY-JUNE WOULD BE TOO SOON FOR A
FURTHER ANGLO-ITALIAN SUMMIT. THERE IS THEREFORE NO POINT AT THIS

STAGE IN EXPLORING ALTERNATIVE DATE!

S BEFORE JUNE WITH THE ITALIANS.

2. THE PRIME MINISTER ALSO CONSIDERS THAT HER MEETINGS WITH CRAXI

AT THE MARCH EUROPEAN COUNCIL IN BRU
SUMMIT IN EARLY MAY SHOULD PROVIDE A
ON EC MATTERS. IT WILL B

SSELS AND AT THE BONN ECONOMIC
N OPPORTUNITY FOR A BILATERAL
E FOR CONSIDERATION THEREAFTER WHETHER A

FURTHER MEETING BEFORE THE MILAN COUNCIL WOULD BE DESIRABLE. WE
WOULD NOT HOWEVER ENVISAGE ELEVATING THIS MEETING TO THE SCALE OF A

FULL BILATERAL SUMMIT.

3. IT WOULD BE USEFUL TO OBTAIN SOME INDICATION OF WHETHER
CRAXI IS STILL LIKELY TO VISIT COMMUNITY PARTNERS BEFORE THE
BRUSSELS COUNCIL (LAMPORT'S TELELETTER TO SPICELEY).

4. WE SHALL BE REPLYING SEPARATELY ABOUT THE ECONOMIC TALKS.

HOWE

NNNN
DISTRIBUTION
LIMITED

WED

ECD(I)

ECD(E)
PLANNING STAFF
BS

PS/LADY YOUNG
PS/PUS

MR DEREK THOMAS
MR JENKINS

MR RENWICK

MR BRAITHWAITE

COPIES TO

MAFF

CABINET OFFICE
DTI

HM TSY

COPIES SENT TO
No. 10 DOWNING STREET
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N M. ~M-J-Llewellyn Smith
S | Western European Department

“DATE: 28 January 1985
Mr Derek Thomdg
1985 ANGLO ITALIAN SUMMIT

aks You asked how we would evaluate the 'useful boost' given
to defence and civil industrial collaboration at the last two
summits.

2 It is not easy to quantify. Perhaps I should have said
that at the last two summits we started to explore the scope
for industrial collaboration, setting in train a process which
we hope will produce results. At the January 1984 Summit in
Rome we were able to get the EH101 helicopter project signed.
We hoped that the Tickell/Ruggiero economic talks last October
would identify something specific for the Summit which followed.
They did not, although they were regarded by Sir Crispin
Tickell as worthwhile. At this Summit both sides emphasised
the importance of industrial collaboration; it is reassuring
for both sides to know that there is a i om the
Prime Ministers down to further projects of interest.

3% The Italians initially approached us last year because

of their concern about being excluded from what they perceived

as a developing exclusive Franco-German axis. Economic talks

were the result. Part of their value will lie in establishing

a regular pattern, in which the Summits also will play their

part. It is, I think, too early to say how much benefit we

shall get from the official discussions. But there is always

the possibility that the talks throw up a new idea for . > ~

collaboration. AW} M aat Guitce” avpeds b A;gfzthkmx thqh~¢
hew o tP R (e i N{KLUVAM{Ww;r&h P N ads hqwhbrj-

4. You will have seen that the Prime Minister does not want

a2 Summit with the Italians before the autumn. A round of

Economic Talks is planned for April this year, and may show

whether there are specific prospects for further collaborative

action.
T len fo extumlle T abbnched
U v, it bviep prepmed fo e lasl-
< 5 /

Sumninf
M J Llewellyn Smith

(e oS :
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From the Private Secretary I\/[/:)'LLA_FE__;_.._ = ‘ ‘J. 22 January 1985 — :
‘ r't% 26 JAN {585 RO b Rowe - A

Do Gliw

ANGLO-ITALIAN SUMMIT

Thank you for your letter of 21 January about the Teld
Italian Government's proposal to hold an Anglo-Italian
Summit on 16/17 May.

7/

The Prime Minister takes the view that May would be too
soon for a further Anglo-Italian Summit and would prefer it
to be postponed until the autumn. This would be in line
with our practice of trying to extend the interval between
these Summits (ten months in the last case). In any case
the dates 16/17 May would not be convenient for the Prime
Minister.

The Prime Minister notes that she will in any case meet
Signor Craxi at the Bonn Economic Summit in early May, and
will be able to have a bilateral with him there on European
Community matters. It would be for consideration thereafter
whether any further meeting between them was necessary
before the Milan European Council, either in London or in
Italy. But this would in any case not require the full
panoply of a bilateral Summit.

You will wish to convey the Prime Minister's response
to the Italian Government.

I am copying this letter to Richard Mottram (Ministry
of Defence), Maureen Dodsworth (Department of Trade and

Industry), Rachel Lomax (HM Treasury), Ivor Llewelyn (MAFF)
and Richard Hatfield (Cabinet Office).

(C.D. POWELL)

C.R. Budd, Esqg.,
Foreign and Commonwealth Office.

CONFIDENTIAL
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Anglo-Italian Summit

—u

that the next bilateral summit was likely to slip into the
autumn.

In your letter of 4 January you welcomed the likelihood

Our Embassy at Rome now inform us (Rome telegram

. number 16) that contrary to earlier indications Craxi

would prefer a summit to take place as usual, partly in
order to prepare the ground for the 28-29 June Milan
European Council. His office have suggested 16/17 May,
which would suit both him and Andreotti.

With the Italians occupying the Presidency the Foreign
Secretary considers that it would in fact be useful to
meet them at top level in advance of the Milan Council,
not least to put over our ideas on the future development
of the Community. It is relevant that the French and Germans
will also probably be holding meetings with the Italians.

The Italians have suggested Turin or Verona as possible
venues, but would be happy to hold the meeting in Rome if
we prefer.

I should be grateful if you would let me know the Prime
Minister's views.

I am copying this letter to Richard Hatfield (Cabinet

Office), Richard Mottram (MOD) Maureen Dodswoth (DTI),
Rachel Lomax (Treasury) and Ivor Llewellyn (MAFF).

\'fr\m/J we'f)
Crn Bdh

(C R Budd)
Private Secretary
C D Powell Esq
10 Downing Street

CONFIDENTIAL
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M J Llewellyn Smith
Western European Department

17 January 1985

) 5
( 4: / o DATE :
Mr gy‘ﬁlns cc: Mr Derek Thomas

Mr Braithwaite

Mr Renwick
Ceg (A
= ns, oo
Defence Dept

1985 ANGLO-ITALIAN SUMMIT S e@
Problem

Lo Should we accept the informal Italian offer of a bilateral
summit in Italy on 16/17 May?

Recommendation

28 I recommend that we should propose to the Italians a restricted

'Summit' (devoted largely to pre-Milan EC issues) to take place

before the Milan COuncil on 28-29 June. HM Embassy Rome have

argued strongly ?ﬁr an agenda to cover not only EC matters but ;;;:)
——( 7

also our interests in industrial collaboration. I submit a dra

letter to No 10 which represents this argument, but lays the main

stress on the EC issues.

Background
2

(é)—«A 3 No 10 welcomed the news (your letter of 4 January) that it
looked as if the Italians would not be holding any full scale

bilateral summits with European partners during the Italian

(E)—~B Presidency. Rome telegram no 16 reports that Craxi appears to
prefer a summit in May along traditional lines.
4. Anglo-Italian Summits have tended to be held at approximately
9 monthly intervals. Prime Ministers agreed some years ago that

the summits should be held twice a year, but we have deliberately
allowed the frequency to slip. There will be no enthusiasm for
a full-scale summit in May; the last was in October.

CONFIDENTIAL
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5. I doubt in any case whether there is a need for a full-

scale summit in the spring, given the regular bilateral contacts
at Ministerial level with the Italians during their Presidency .
There will however be good reasons for involving the Prime Minister
in discussions with the Italians shortly before the Milan European
Council; this would be an opportunity to steer them towards our
view of the work of the Dooge Committee, the Internal Market and
other current EC issues. And with the French and Germans also
likely to be meeting Craxi, we should not be left behind. We
could steer the Italians towards a restricted one-day 'Summit',
with the Prime Minister and Secretary of State visiting Rome some
2-3 weeks before the Milan Council. Such a mini-summit would
give us the opportunity to pursue also other issues, eg arms
control and European defence cooperation, prior to a full-scale
summit in the autumn. There is certainly a case for covering
industrial collaboration too, but it will be difficult to

persuade the Prime Minister that we should agree to hold a summit

involving four Ministers.

6. The Italians suggest that the summit might be held in Turin

or Verona. A similar suggestion that the January 1984 summit

should be held in Sicily or Southern Italy, was resisted by the

Prime Minister on the grounds that it might draw political

criticism if she were to attend a winter meeting in a holiday

resort. Turin or Verona in May would not have the same connotations
and would be agreeable (especially Verona); but Rome would be

more practical. I suggest we try to head the Italians off the
provinces, and towards a one-day meeting in Rome.

Fuxﬁ’L4¢¢u<%va;fm~CWL
S vt adde)s Wi it J»wﬁ(-
M J Llewellyn Smith
we rhall b b Al acund-
9 M (todios M~ Vies(

réww?/

!
|
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FROM: M J Llewellyn Smith
Western European Deparpfment

DATE: 11 January 1985

Mr Jenkins - (R ! ce: Mr Derek Thomas Q/r
1 Mr Renwick A
ECD(I) Q/

ECD(E) N

Defence Dept/

1985 ANGLO-ITALIAN SUMMIT %&
Problem ig\
&)

A5 Should we accept the informal [Egylan offer of a bilateral
summit in Italy on 16/17 May? \

Recommendation

2. After discussion with Mr Renwic

B

I recommend that if the
Prime Minister’s diary permits we should propose to the Italians
a restricted - summit” (devoteéZ?é pre-Mflan EC issues) to take
place some three weeks before t
draft letter to No 10. ECD(IY and Defence Department agree.

Lorer\da. A U Lowe WOWESey Aszues S 1\1g,¥_ Jov oo e d A, Covee it »M\ EC wobt
Bmmmmd””“MmW*%N‘, vmmﬁ kol et dz
——— ith Moot oy Y Thhbife G

3. No 10 welcomed the news (your fetter of 4 January) that it
looked as if the Italians/would not ‘be holding any full scale
bilateral summits with

Milan Council, I submit a

ropean partners during the Italian
Presidency. Rome telggram No 16 now reports that Craxi appears
to prefer a summit in/May along traditional lines.

4. Frankly this is not welcome. ' Anglo-Italian Summits have tended
to be held at apppoximately 2 monthly iIntervals. Prime Ministers
agreed some yearg ago that the summits should be held twice a year,
but we have deliberately allowed the frequency to slip. There

‘will be little/if any enthusiasm for a full-scale summit in May.

55 I doubt /in any case whether there s a need for a full-scale
summit in tHe spring, given the regular bilateral contacts at
Ministeria} level with the Italians during their Presidency.

There wil} however be good reasons for involving the Prime Minister

this would be an opportunity to steer them towards our
view of the work of the Dooge Committee, the Internal Market and
other current EC issues

The best answer would be to steer the

AONTTNTENMT AT
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Italians towards. a restricted one-day 'summit!, with the
Prime Minister and Secretary of State visiting Rome some
2-3 weeks before the Milan Council. Such a mini-summit
would of course give us the opportunity to pursue also
other issues, e.g. arms control and European defence
cooperation, prior to a full-scale summit in the autumn.

6. The Italians suggest that the summit might be held in
Turin or Verona. A similar suggestion that the January 1984
summit should be held in Sicily or Southern Italy, was
resisted by the Prime Minister on the grounds that it might
draw political criticism if she were to attend a winter
meeting in a holiday resort. Turin or Verona in May would
not have the same connotations and would be agreeable
(especially Verona); but Rome would be more practical. I
suggest we try to head the Italians off the provinces, and

towards a one-day meeting in Rome.
deﬁliquﬂcbh/\ S

e

M J Llewellyn Smith
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DRAFT: minute/Ictter/teIeIetter/despatch/notc }TYPE: Draft/Final 1+

| DRAEL: A e /eyCIctop s ot 1
—— FROM: Referencs

Private Secretary

DEPARTMENT: TEL. NO:

i ' Hn il e e e e B S

Your Reference

Top Secret PS/No 10 e

Secret Copies to:
Confidential
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Unclassified
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PRIVACY MARKING SUBJECT: ANGLO/ITALIAN SUMMIT

In your letter of 4 January you welcomed the
In Confidence

likelihood that the next bilateral summit was likely to
CAVEAT . ..ccccvnecereeceiione

slip into the Autumn.
Our Embassy at Rome now inform us (Rome telegram
No 16) that despite earlier indications from the Italians

to the contrary Craxi would prefer a summit to take place

as usual, using it partly to prepare the ground for the
‘ Milan European Council, Craxi’s office have suggested
| the 16/17 May as dates which would suit both Craxi and
Andreotti.

Although a May bilateral summit does not fit in with
our aim of trying to place these summits on an annual
basis, the Foreign Secretary considers that there would

be strong advantages in meeting the Italians in advance

of the Milan Council, not least to put over our ideas

on the future development of the Community and to steer

discussion at the European Council i - i >
Enclosures—flag(s P cil in the direction of

practlcal steps which all can accept’

Among our

w111 be the strong 11kellhood that the

French and Germans will also be holdlng meetlngs with

W see wno
- the Italians.,  As 4
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eﬂ£husiasm—ia—Whitehall—hewevef for another full-scale
Anglo-Italian Summit éefore the éutumn)we recommend
proposing toll Craxiils! office that a 'mini-summit' be
held which would be restricted to Prime Ministers and
Foreign Ministers. We should also suggest that it
should take place on a date in June closer to the

Milan Council (28-29 June). The meeting might also be
limited to one day rather than follow the normal two day
pattern. ;

The Italians have suggested Turin or Verona as
possible venues, but would bé happy to hold the meeting
in Rome if we prefer. We believe Rome would be more
practical.

I should be grateful if you would let me know
whether these proposals would be acceptable to the
Prime Minister and what dates we might propose to the
Italians. '

I am copying this letter to Richard Hatfield
(Cabinet Office), Richard Mottram (Defence), Maureen
Dodsworth (Trade and Industry) and Ivor‘LIewellyn

(Agriculture).
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1. CRAX!I'S OFF ICE TELEPHONED TODAY TO ENGQ {RE INFORIMALLY ABOUT
ARRANGEMENTS FOR THE NEXT ANGLO/!TAL VAN SuikilT. THE ITALIAN PSIHE

ANGLO/ I TAL VAN SUMMIT o

M
MINISTER'S CALENDAR 1S RAPIDLY FILLIENG UP GIVEWN HIS ¢ PRESIDENCY
COMMITHMENTS, AND HIS OFFICE ARE THEREFORE KEEN TG IDENTGIFY POSSIBLE

DATES QUICKLY. CONTRARY TO.OUR EARLIER (INFORMAT.ION THAT CRAX!
WOULD WISH TO POSTPONE A FULL SUMIMIT UNTIL AFTER THE PRESIDENCY
(LAMPORT'S TELELETTER TO SPICELEY OF 20 DECEMBER, HE NOW APPEARS
TO PREFER A UMMIT ALONG TRADITIONAL LINES, USING IT IN PART AS
A PREPARATION FOR THE MILAN EUROPEAN COUNCIL.

2. THE ‘CHIGI HAVE SUGGESTED TG US THE DATES GF 16/17 MAY,
WHICH WOULD syiT BOTH CRAX.I AND ANDREOTT!. THEY HAVE PUINTED

QUT CRAX.I"S PREFERENCE FOR HGLDING SUCH MEETINGS WHERE POSSIBLc
OUTSADE ROME (THE LAST FRENCH AND GERMAN BILATERAL SUMMITS WERE

HELD (N VENMICE AND STRESA), AND HAVE SUGGESTED VERONA OR TURIW

AS POSSIBILITIES. THEY WOULD NGT, HOWEVER, SEE DIFF(CULTY OVER

ROME |F THAT WAS OUR PREFERENCE. THE CHIG! STRESSED TO US THAT THEY
WERE MAKING AN INFORMAL APPROACH AT THIS STAGE — DATES AND DETAILS

“HAVE NOT YET BEEN PUT TO CRAX.I HIMSELF — BUT CARLY PLANNING WAS

NEEDED N THIS YEAR'S SPECIAL C.IRCUMSTANCES.

3. THE CHIGL WOULD BE GRATEFUL TO KNOW QUICKLY WHETHER THESE DATES
MIGHT IN PRINCIPLE SUITE THE PRIME MINISTER, AND WOULD LIKE

CONF IRMAT.ION THAT A SUMMIT ALGNG THE LINES PROPOSED wWOULD BE
ACCEPTABLE. THE CHIGI COMMENTED THAT A FULL SUMMIT IN MAY WOULD
NOT NECESSARILY PRECLUDE CRAX! FROM PAYING SHORT SEPARATE WORKING
V.{SITS TO EC CAPITALS IN PREPARATION FOR THE BRUSSELS EUROPEAN
COUNCIL N MARCH.

4. | HOPE THE PRIME MINISTER CAN AGREE. IT SEEMS IMPGRTANT TO MHE
TO TAKE THIS OPPORTUNITY TO :INFLUENCE THE ITALIARS BEFORE THEt
MILAN COUNC.IL, NOT LEAST BECAUSE THE CHIG! ARE ALSO TRY.ING TO
ARRANGE SUMMITS WITH THE FRENCH AND GERMANS I[N THIS PERI0D.

BRIDGES

LM TEA

NED

PLANNING STRER
MR AEREK THOMAS
MR TENKINS
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ANGLO/ ITAL (AN SUMMIT.

Cubuwmik Bfr e -
L. CRAXI!'S OFFICE TELEPHONED TODAY TO ENQUIRE INFORWALLY ABOUT . MIAFF
ASRANGEMENTS. FOR. THE. NEXT. ANGLO/ITAL AN SUMM\T. | THE ATALIAN BSIHE = = 50 my
M
MINISTER'S CALENDAR IS RAPADLY FILLIGNG UP GIVEN H!S FPRESIDENCY MOD .

COMMITMENTS, AND H!S OFFICE ARE THEREFORE KEEN TO IDENTGIFY POSSIBLE

DATES QUICKLY. CONTRARY TG OUR EARLIER INFORMAT.ION THAT CRAX!

WOULD WISH TO POSTPONE A FULL SUMMIT UNTIL AFTER THE PRESIDENCY gé 6
(LAMPORT'S TELELETTER TO SPICELEY OF 20 DECEMBER, HE NGW APPEARS

TO PREFER A UMMIT ALONG TRADITIONAL LINES, USING IT [N PART AS

A PREPARATION FOR THE MILAN EUROPEAN COUNCIL .

=
2. THE CHIGI HAVE SUGGESTED TO US THE DATES OF 16/17 ™AY, @

WHICH WOULD' SyiT BOTH CRAX.J AND ANDREOTTI. THEY HAVE PUIWTED

QUT CRAX!'S PREFERENCE FOR HOLDJNG SUCH MEET:INGS WHERE POSSIBLE
OUTSADE ROME (THE LAST FRENCH AND GERMAN BILATERAL SUMMITS WERE

HELD IN VENICE AND STRESA), AND H‘AVE SUGGESTED VERONA OR TURIWN

AS POSSIBILIT.IES. THEY WOULD NGT, HGWEVER, SEE DIFFICULTY OVER

R0ME IF THAT WAS OUR PREFERENCE. THE CHIG! STRESSED TO US THAT THEY
WERE MAK/ING AN INFORMAL APPRGACH AT THIS STAGE — DATES AND DETAILS
HAVE NOT YET BEEN PUT TO CRAX.I HIMSELF — BUT EARLY PLARNING WAS .
NEEDED (N THIS YEAR'S SPECIAL CIRCUMSTANCES.

3. THE CHIGH WOULD BE GRATEFUL TO KNGW QUICKLY WHETHER THESc DATES
MIGHT N PRINCIPLE SUNTE THE PRIME MINISTER, AND WOULD LIKE

CONF IRMAT LON THAT A SUMMIT ALONG THE LINES PROPOSED wWOULD BE
ACCEPTABLE.. THE CHIGI COMMENTED THAT A FULL SUMMIT IN MAY WOULD
NOT. NECESSARILY PRECLUDE CRAX! FROM PAYING SHORT SEPARATE WORKING
ViIISITS TO EC CAPITALS [N PREPARATION FOR THE BRUSSELS EUROPEAN
COUNCIL IN MARCH.

4. | HOPE THE PRIME MINISTER CAN AGREc. IT SEEMS IMPORTANT TO ME
TO TAKE THIS OPPORTUNITY TO INFLUENCE THE ITALIANS BEFORE THE
MELAN COUNCIL, NOT LEAST BECAUSE THE CHIGIL ARE ALSU TRYING TO
ARRANGE SUMMITS w.ATH THE FRENCH AND GERMANS [N THIS PERIOD.

BR IDGES
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MR AEREK TiHOMAS
MR TENKINS
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: ANGLO-ITALIAN SUMMIT a

D)\ —— Thank you for your letter of 4 January reporting that
the next Anglo-Italian Summit is likely to slip into the bRl e
Autumn. This is good news and fits in well with our aim of |, - 4 . 1
trying to get the Summits on to an annual basis. A0 e O

bidas -

From the Private Secretary { WR. T O 92/0/’ 4 January 1985
T REGEVE U
1 o g -..:i“l 1 o e i ﬂ
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Charles Powell

Peter Ricketts, Esq.,
Foreign and Commonwealth Office.
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Foreign and Commonwealth Office

London SWIA 2AH

4 January, 1985

S€EE(|
Udus, 6
Anglo/Italian Summit e

Our Embassy in Rome, who have been making informal
enquiries about Italian intentions over the next
Anglo-Italian Summit, have reported that on present
indications it seems unlikely that Signor Craxi will
hold any full-scale bilateral summits with European
partners (in practice UK, France, Germany) during
the Italian Presidency. He is likely instead to
wish to pay short calls on partners before the
Brussels and Milan European Councils, rather as
President Mitterrand did during the French
Presidency.

The next Anglo-Italian Summit is thus likely to
slip into the autumn.
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(P F Ricketts)

Private Secretary

C D Powell Esq
10 Downing Street
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1985 ANGEO-ITALIAN SUMMIT

1. We asked Rome to make informal enquiries of the
Italians about when they envisaged holding the next
Anglo-Italian summit which they are due to host.
Normally we would have expected another bilateral summit
about May or June, the last one having been in October

1984.

A 2. Our Embassy in Rome have reported that on present
ijhQ2£l(%Jindications it looks as if Crazi will not be holding any
Fﬂ;a European bilateral summits during the Italian Presidency.
He is likely instead to pay short calls on his Community

partners before the Brussels and Milan European Councils.

3. You may wish to pass this on to No 10 who you had

already approached informally about possible summit dates.
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M J Llewellyn Smith
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