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BnFHd i s <3. so-v e ·r.·eign st;ate whieh 

t~ r· e t:~ t. :y Unch:r a 

'[' :r·e~Jty of J?~c:i.endship signed in Januc::r;y 19'?C:, and ;,vb.:i.e:.t 

E~:-,;~:e::e:ic.l offair~:; and the consultatj.-v('~ cu.mmitmG"lt fo::::· 

he:r: <:~xt C:)ril':tl defence which vJe retained LJ..nd er an Agree:!::1ent 

Under tbe provision~~ of the 19'79 '.r:cca ~LY <:~nd its 

as:Joci::J.ted Exchange of Notes 1 we are cormni.tted amo:o.g ot~::t~~r 

th~:.nci:> to continu e to provide Bri ti.sh military loan !38X'ViGe 

personnel to the Sultan ' s armed forcr:;s ( the Ho~)'Dl Brunei 

Jvlala ;y H.eg:!ID.E'J1t ) after 1983; the ct::r·rcnt arrangE";.rn ents wheY.'e.by 

Hong Kong provides judgeE; to the B:cune:i. High Court VJiJl be 

Counsellor to adv1se 

3. Under a separate aJ~rangeriHmt ~ a battalion of Cu::-khn::-3 

i. r; ::.'tation ed in B:cu.:r.l(~i} p8iu :Cor ent:i..re J.;y by the Su1ts.n • 

.AJttwugh its pot:c-;:Tt::i..aJ. :;-~o.J.e :L~3 :u_mited by virtue c.f the terms o.f tile 

COEFITJEHTTAL 

/J c~rr1 J> O''Y'C.> C•Jr1 .,-1- t I ..t. ';:/ ( -·- · ~o .... v v ~- C 1 
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1971 Agreement to B:eunei 1 s external defence, the presence 

of British Gurkhas is seen (by the Bruneis ) 1:1s an i mport-

ant e l ement in maintaining the intern<)l status quo . The 

Gurkha c am1) i.s in the middle of Shell's 11 oil tmrm 11 at 

Ser·ia. '11he arrangement under which we ma i ntain the Gurkhas 

in Brunei expir<~ s in September 1983~ No deciEions have been 

t akei1 abou.t vJhat happen[> t hereafter. Al thou€_Sh thE) Sultan 

b.as sa:Ld he 1v:Lll wish to discuss t his vvi t h ur3 in clue coun3e, 

Ministers have t aken no decision to review present plans for 

t he witb.drav.ral o f the b attalion . ~rne Br:i.ti r>h Anny has t he 

ur.3e of ;ju.ngl e training f ac.ilities in the State ( e;u 8rCJ.nt eed 

aft0r 1983 by the 1979 Treaty) . 

IJ: .. Brunei 1 s first \r.Jri tt en Cons titution w:1.s p:C'omul--

gated in 1959. In September 1962 the first el ec t i ons for 

a J) ,:':!gislative Council lHerc held in -vvhich all the elective 

seats were won by the Jleople 1 s Party of B:cunei ( J'HJ3), After 

the Sultan had delnyed summoning th e Counci:t, there was an 

uprising in December 1962 , led by the Pill' s military Vl'ing. 

The uprising v.ras suppressed with the help of British Gurkhas 

from Singapo:ce o ~rhe elective part of t hE: Constitution was 

suspended and the PRB was declare d ill egal. Most of its 

leaders cl.i.spers(~d abroad~ There has ,':; ince been no free 

] . t . ") t • ' t po .. :t. -~lCC:L ac _;J. Vl. ·y" Power and pat~onage hav e since· rema ined 

/ in · .. · 





I. 
I 

I 
I 

I 
I 

I 
I 
I 

i 
I 
[ 

I 
I 

I 
I 
I 
i 
I 

I 

I 

i 
( 

l 

l 

I 
I 

.I 
I 
I 
i 
! 
I . 

I 

I 
I 

: 

. , 

I 

j 
I 

.1 
I 
I 

I 
I 

.I 
I 
I 

I 
I 
I· 

I·. 

I I 

3 ·-

the l::>ultan 1 s ot't en arbi trc:~ r;y will • 

Brunei Royal Family 

). The pr sent Sultan succeeded his f<lthAr, Sir Om;n· 

' Ali Sai fuddin, :in 1967 on the l<at.terr s abcl:i.cation. .But 

Sir Omar continu -.d un til recently to b tLe effectiv e 

ruler, is son deferring to him on all ded s:i,ons of con··· 

sequence. Sir Omnr has been suspici · us of al l Brunei 1 s 

n eie;bbour,s cmd pu:r· ued in par icular ·the long stand . nc; 

claim for the return of t;be JJirob!ilng distri8t of Sarawak 

( one of' the StEJ teP of EDst I1t3laysia)? theJ'eby i ntens:i..f ring 

mutu<:ll distrust bet>veen Brunei and 1'1alaysia. Sir Oruer con­

ducted a vigorcnu1 resist· nee both to innovation in i,nte:rna 

policy and to change in Ang:! c-Br:unei l'elations ~ Sine . the 

death of his >vife in Se:ptewber 19'?9 , he has bow ver largel~y 

1'11ithdrawn from h:i R c ·entr'al· plac.e in H:~·unei political affnirr>, 

although he continues ·!;o exert influence behind the scenes 

200,000, r;hn in tho second ·1: )'f"(•; , :; o i l/I !NG: tH'cd! ,'; ·r-"r in 
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of oi:L or equivalent in the form of LNG~ (Shell , in 

. partn e:cship v~i th the Brunei Gove rnm ent, controls the 

oil sector). Sinc e the price of oil began to rise in 

1973., Brunei's revenue ha s far out-stripped her :::p ending 

cap;;.1ei t:y, despite considerab l e public sector e xpend:L ture, 

for cxawplE~ on tclecommu:nications and on Bubstantial 

fringe b eneLLts f0r civil servant~:; , and l avish provision 

for the armed fo rceso P.u.bsidies· ht;:t~v'e kept the rAte of 
t ., •• 

inflation to about 6% p er ;;rea:ry.';.. .t/ It ·is neverthelesE3 estimated 
,.,~v "'~ . ; • 

th<.1 t 'll p to 75% o f Brunei ' s .)-~6v~nue. · i~ inves t e d, abroad, a 
r-- . :--~ -. ·-· - -. 1 ... 

sub;=~tr:m.t:L.1 l pT8portion :~tLq,-.'being deposited in Londo n th:coug>_ 
c~~~ cdlt~) . 

t b-::> C:co,,rn Agc::.1t sJ_. The ·co:vl's o1idatec1:···revei1ue account at the 
. -~ ' 

end (d' 19fW -.,.ras B~~13 b,~;flp~ on ( $2.Ci billion) in credit ... 
. !rJ't ;· ,. , .. :· 

~~ :.( ~, >. -··r· 

J3rLinei ' s Ext err; ~ 1 1Z;l_ll~i.~n~~ .· -
. r:.~' · ' : ·). ~-

7 Ei.·f t ,; . «196')·1·'7. l J'l t < b tl ,, 
., J ••• Or -s· J_n __ c_ :,; , )rOaCLJ' SUppor ~eO. y .. J.E' ·crlen 

r'·'-l . . 

Britishif';:\~~;~.~-t, to incorporate Bru.nci into l"lal.aysia 
~ . ft[:' ~ -. ' 

along:·; ~;~~ ,'.P~.{"f:"t;;!a~ arid Sa bah failed because of diff·--

ere:wcef.lt/~fc?,:~£the status to be accorded to the Sultan and 
... t{ • .l!"o'::. ,~ ,:i·i~$• r: -~f ,. 

\ti~ ~lv~~~e ,~v.'nei should make over to the li'ederat:Lo:n. 
""~ 'J:·' - .): 

The l!l,;?i~iJ:'·t q~1i~vJeen S:Ln~apore and I1alaysia in 1965 further 
:- ·.J:.t, .J. 

··~··· conv.~nced Sir Orrwr that his decision to keep Brunei out 

of l'~lalaysia h a d been correct. In t his period, Sir Omar 

revived the clrd_m to :Lim.bang and, as a result, relation:::; 

with Ivl c:d_a y~d_a became distinctl;y cool A Alleg ed l'1alay;:;ian 

involvement in 19'/) in the (-J s cap e of a group of politico.l 

det ainQes from Brunei and subsequpnt evidence that elern8nts 

/in 
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in the Federal Goverrunent were sending F'Im sympathisers 

to Libya for training led to severe deterioration in 

rel8tions. All Brunei students were wi. thd rR.\.\'ll from vles l; 

1'1 ] . . 1°'1 ·;; .. :::~ .. c-Jy~na :t.n 7 --' In tu:en ., from 1975 the filal3;y·sians 

promoted di::;cm:>sions of the 11 Brunei que sL ionn in the 

United. Nations Decolouisation Comrnittee. 

Hel~:rtions with HaJ.aysia have ~.mproved drau~~d;-

ica lly over the last two years. Malaysia welcomed the 

1979 Trec.ty, and had a lreL'ldy ceased pur~ming Brund l!Wtte:::.~s 

Dt thr~ UN~ Hus rJ cin Onn' r.:1 gl)odwill tov.Ja rtis the E1ultan lJas 

been ~reater than that of his predecessor as PriBe Minister 

('.fun Ha::;<3k ), and paralleled by thickenine; up of contact::; 

b etween the f3ultan and the Hoyal Far.c.ily of l"'a1ays ia (part-

icularly em the "polo net' ') . 1I'h:L.J pl''.)Ccss culminated in 

July 19(30 ''1i th the Sultan 1 s first visit to Kualn Lumpur for 

1'7 years anc", agreement on a .Br\.mei requ es t to opc~n <:1 

Goverrunent .Ag~ncy there. Lower levc~l cont<)Cts have a 1so 

deve1oped rapi.dly. 

9a Relations with Si.ngapore h ave been uncomplicated 

and good , partly 0\'Iing to the obvi.o-;,u:: super.i fi cial similar·-

ities of the position of the ·(.wo States vis 6 vis Halaysiao 

Tl1.e Singaporean armed. forces have extensive ,jungle training 

facilities in Brunei b I.ree Kuan Yew has felt c-~ble to offer the 

/kind 
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kind of frank political advice to the Sultan ·whicrl the latter 

vJOuld have resented if tendered by any other of his ne:Lgl1bours o 

lU, Indo:rH·:s:~.a lv1s been deeply distrusted sin~e the 

'LC). E~') b lJ ' b · h ' d 'b t h c• 1 .._ . ->•- r8 e .. 1.on vJ .l.Ci we:-3 supporce y · . e •)1J.GD7ll0 [':OVE·~:rn.menL.. 

in Jakorta. Successive Indonesian governments I.wve allowed 

th~ leader of the r evolt, Azahnri, to remain there. Preside~t 

Boeharto has said privately for over a year that h e would 

welcome better relations with Brunei in preparation for her 

fuLL indf)pend.e:nce (and also h er membership of ASE}.H - the 

As}:;ociutiun of Soath :cast Asian Nc.tions comp:cising Indonesi8, 

JJ[<'>lA.:y~::~:i..a ~ Bi.n.gapore, ~J}llailand and the J'hilippines). It vJGU3 

still, hov-rever, surprising tha t the Sulta n invited himself 

to ,J.ekarta in April, a visit wh:LcJ-1 we (and tb.e Indonenians) 

hopE~ will s:i.gnal. a lasting improvement in relations •. 

11. 8-t)_(~~essi ve British Governments have impressed 

on the Sultan the advantages for Brunei, not least in terms 

of international acceptance of its independent status~ of 

mc.mb e:cship of the Corru'TI011h'eal. th, the U1~, and .ASEA..W. It has 

now been agreed that Brunei should participate before 1984, 

in 211 CommonvJecllth meetings whose subject matter lies 

~---
---

within her competence. In practice this means all meetings 

other than at Heads of Gove:cnment l<:~veJ.c \-lfJ hope B:eunei 

\-Jill nccept tho invitation, which ABEAN s.re likely to extend, 

to pa:cticip:.:d::: (~ in a quaei·-O'l:.lf:;erv er status at the annual 

ASEAN ra:in:i.stf::rinl LJ. GE~tiug in lvlan:.i..la in .T11ne .. 'i1h e Hoyal 

/F'm:;:; ily 
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Family remain , hO'dever? apparently hesitant towards the 1JN, 

peihaps b ecause it has in the past been critical about the 

Stete, particularly on decolonisation and human rights 

12. A State o.f Emergency has been in force in Brunc:L 

since the 1962 rebellion. This has enabled the detention 

of a nu.rnbe:c of prisoners vJithout trial; most o.f those: 

imprisoned in 1962/3 have been released, but a h andful 

~'('YYl "l' - -.t aJ.·"'l-e r·· ·ol•"cc<·i- ] 0 ·yea""'"' l'r.t ''dd-'1-tl'o··J to a·o· on+· ')0 ·'- ·c<,J.<. t. l . \ : o . • a lu v _;; , • J . 0 ' . - u . __ ' J . . I c~ " c_ 

':) "L1] · ·-~ L·1- Cl ri .1· n -1-h ""' rr. l· rd- .J. O'?O c:· ( ...• • t,.,.Q L' (:::,1).. -~,. l_1J , 1,,· -' · ·. . • ;J ' lo..J w 

h8ve lliade representations to the Sultan Rbout this issue, 

and these \rJere renevved in November 1980. 1~Fh e Becretariat 

of the UN Hnman Rights Division has recently sho-vm i nterest 

in tb.e qu.estion (pror:1pt ed by lllllnesty Int erna ti.ona l ) .. vie 

propo se to u se the Sultan ' s visit gently t o remind hj_m of 

our concern about th e politi.ea l prisoners. OtherVJis e, 

B:cune:i. ' s hwnan rights record is not b a:d , aJthough the 

authoritarian and p ersonal structure of the Sultan 1 s goveTn-­

ment naturally inhibits open c r i ticisra in a small soc:i. ety 

where there Dre f ew opportuniti es out.si de t he pt1.bl:Lc sector o 

13.. VIe h<:we no reason to expect significant; polit:i.c.al 

di ffi.cul ties within Brunei b e.for -~ we give up our rosponsib-

ilit;y for tho conduct o.f .:.~xtern.al affairs. The u~·. ter.n81 
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spread e:.<:-p ta 1· .i.~ , cunong Bru~1c i. s oi co11Dpi cuous c:h'mg.::;s :~n 

l:JSL Thtn h<H1 been 'argc-ly stimulated 1>y the Sultan's 

p .rhaps ... njudieious uc•) of the emotive 1¥0rd 11 lil(~ldeka;t 

(t'frp,edom 11 or 11 indcpendencc"). It - is not clear thnt the 

Sultn.n nndcrst a1ds t hin and althouc;h his visit to London 

perhaps tokens an ace eptanee of t he need to b e oen to l>e 

interested in, and even perltups update 1 the unoophisticated 

struc t ure o~ h' s government, it still seems most unlikely that 

he has. ~n:i :i'ntent:Lon of uctu.ally devolvin · po1.'1er f rom him­

self and th Royal :H'amt y. In particul ar , elections "emqin 

associated i .n their coll0cti'Ve mind with the uprising of 

1962 . 

14-~ 

~lre accordingly urginfs the Sultan at 

leru;t t o broade.n the base of Brunei political :life by offer-

ing e;rc.::r~·8r scope to t he t<:d.cnts of the I!lany young BruneiG 

., the lW) . 

15. 
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The Roynl Brunei JVJ:ulay Hegiment alone absorbs some ~4,% 

of Government expenditure. It is moving towards being 

an efficient and technically well-provided force, but 

will remain dependent on Bri t:Lsh exputriates in tecl'l.-

nical discipJ .. i.nes for the for::-1ceable fu tur.·c o At the 

same time, nBruneisnti on'' of the top con.nnand poE.::;i tions 

(the Comrnan~ier is presently a Loan Service Offieer) could 

in time provide the focus of oppof>itio~l to the Sultnn 

which has hitherto been lacking, shou.l d for example dis·-

satisfaction develop 1dith the expected. lack of politicDl 

development a.fter full inde11endence . J.1his may expl.sin, 

to so1ae extent, the f;:d th v•hich. the Sultnn ;~::. i.d his father 

have had in Gurkhas.. Apart from the presence o.f our 

Gurkha batt<:~lion , the Bu::. tan has hi s 0"\ .. Til Gurkha Security 

Force of about 600 under a British contrRct officer 1 recruJ.ted 

in Nepal from reti1~ed members of the Br:i .. tish Brigade of 

Gu.rkhns v Its taskr; are, in conjunct:i_on with the Hoyal 

BJ.:·nnei Poliee~ t;o guard the Sultan; to prov:i.d.t=J the r:;E;curity 

for important installations , such as the radjo stati.on and 

airport; and guard the political pr·:Lsone:cs o 

16 o In this conl.ti:x:t, it is neve1.•thel ess reassuring tha t; 
~ ~~ 

the Sultan has moved rapidly over the last year to imp~ove 

/ J1is 
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h:Ls relation~> with l"lalaysia, and has even put out his 

first feelers towards Indonesia. Opposition elements 

in Brunei could not no,.v ex);:>ect any support from the 

FederoJ Government in Kuala Lllmpur, or even from the 

Sto.t e Governmcmt in f:la :mwak and Sa bah, and c ert<J.in1y 

not from Indonesia. 

SOUCJ.:IH EAS'.:: ASI.A.N D:EFARTt'LEl\l~C 

30 April 1981 

CON:E'IDJ~ 'riAIJ 





.dRUNEI B$2.1 = US$1 

THE ECONOMY 

Bnunei's economy is based almost exclusively on its oil and gas 

reserves, as its agricultural potential is largely undeveloped and 

the proposed industrial diversification under the First Development 

Plan has not materialised to any great extent. The oil industry 

accounts for more than 70% of the country~s e~ports 1US$1,940 mn in 

1979) and is managed by Brunei Shell Petroleum, jointly owned by 

Shell and the Brmnei government. The oil is sold at a premium even 

though its quality is not particularly high. Production is currently 

running at 230,000 barrels per day and proven reserves are estimated 

at 1.5 bn barrels, sufficient to last 15-20 years at current production 

rates . Natural gas accounts for the bulk of the remainder of the 

country's exports (US$680 mn) which is processed and exported (to 

Japan) by Brunei LNG, jointly owned by Shell, Mitsubishi and the 

Brunei Government. 

Agriculture accounts for only 2% of GDP - and its contribution to 

export earnings, particularly rubber, has declined in recent years 

and is now negligible. In addition to rubber, minor exports include 

pepper, logs and buffalo hides . Despite ambitious projects to 

promote agriculture little progress has been made. 

Imports consist mainly of government purchases of capital goods such 

as machinery and transport equipment, although 80 % of Brunei's food 

requirements are also imported. Imports exceeded exports temporarily 

in 1971, due mainly to plant and equipment purchased for a liquefied 

natural gas (LNG) plant but following the steep rises in oil prices 

in 1973 the trade surplus has grown rapidly (US$2 . 3 bn in 1979). No 

balance of payments figures are available, but with substantial and 

steadily increasing trade surpluses over the last few years 

international reserves are understood to be at a very comfortable 

level . 
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·rhe consolidated revenue account stood at US$6.2 bn at end-1980, the 

result of accumulated budget surpluses over the past few years. 

Following extensive investment in the country's economic and social 

infrastructure in the sixties and early seventies, the government 

introduced a development plan (1975-1979) where greater investment 

was focused on manufacturing, processing and agriculture. However 

rz-

progress towards this diversification has been slow; the country's 

Second Development Plan (1980-1984) has doubled public investment from 

a revised figure of B$790 mn (US$380 mn) under the first plan to 

B$1,700 mn (US$810 mn) in the second plan. 

UK/ BRUNEI TRADE 

UK imports from Brunei are insignificant but the amount of our· 
exports are quite reasonable as the table below shows. Our exports 

consist mainly of machinery,transport equipment,chemicals and 
manufactured goods. 

' £M 
.. ~ -·- ; _._ -· ·- -· UK EXPORTS TO UK Il\1PORT8 FROM 

1978 16.3 0. 4 

11979 22.8 0.42 

11980 A~ 23.1 0.9 
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MDTING OF CH.lNCELLOR AND SULTAN OF BRUNEI: 12 MAY 

Background Note em Crown Agents and Brunei. 

General 

1. The Crown Agents have acted for the Government o~#~~ei for 90 years. 
Liaison is now maintained through, a Representative ~ in Singapore est.,bliehed 

in 1973. 

The Crown Agents provide financial, buying, inspection and Engineering Advisory 

services, and are trying to secure work for relatively new services such as 

training and health. A Crown Agents commissioning team has been appointed to the 
. ~. 

major new Brunei Hospital Project. 

Importance of Brunei to the Crown Agents 

2. Total Crown Agents revenue from business with 35 Brunei clients in 1980 was 

£3.2m (1979: £2.9m), represent ing nearly half of all Crown A8ents 1 revenue from 

the Asia and Pacific region, and just over 10)6 of Crown Agents 1 revenue worldwide. 

Financial services accounted for 52'/o of total revenue in 1980, procurement for 

32"/o, and inspection for 3%. 

Financial Services. 

3. The Crown Agents Investment ~ manages a significant proport~on of the 

foreign exchange reserves of Brunei, which total some £3-4 billion. 80% of the 

total assets are invested in bonds, and 2~/o in sterling. A proportion of the 

assets is mana.ged in competition with Morgan _Gren~uia.;·· ;J~s Capel and the 
. . • ..,. • • ..... r - • • 

Hong Kong and Shanghai Bank. The activities of all th8 ·Fund Managers are 
.. -· . . ..... . :. ·. '\ 

supervised by an Investment Advisory Board which meet~· twic~ '!early in Brunei. 

Bgying and Inspection of Goods. 

4. The Crown Agents act in this capacity £or :the majority of Brunei Government 

Departments. Notable clients include the Royal Brunei Mal~ Regiment, the 

Electrical Department, the Telecommunications Department, and the Royal Brunei 

Police Force. The Crown Agents have a strong traditional link with the supply 

of Brunei's defence requirements, the most valuable on-going contract b~ing for 

the procurement of a Rapier Missile system. 

Engineering Advisory Services. 

5. Crown Agents have been involved mainly on the electrical and telecommuniQations 

side, and in recent years have successfully completed contracts for the creation 

of a colour TV service and the installation of a Standard 1B1 ~h Satellite 

Station. Future prospects currently being pursued are the preliminary planning 

/contract 
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contract for an external broadcasting service, and the consul tancy on a Standard 

'A' ~arth Satellite Station. 

The Fu.ture, 

6, A cri tical development for the Crown Agents in Brunei has been the arrival 

of the American Bechtel Corpor ation who have been retained as Project Managers/ 

Technical Advisers to the Philippine Construction Company building the Sultan's 

new palaoe(Istana). The presence in depth of this specialist staff represents 

in the short term a considerable threat to Crown Agents• future engineering 

involvement in Brunei, and could conceivably affect levels of tboir traditional 

business there. 

!'ill!,, 
I I 
I I 

Investment and Crown Agents Department 
Overseas Development Administration 

April 1981 

.. .. .. 

Jjl I 

.. - . {., .-.-, · ~ . ... 
• ~ .. . ... 11<1; 

- .... - r oy 
""• L" ,. • 

.. ..... : \··~ : ••• • 1o, 

. '{ . ~ 

If 

I. 
I 



I • 

·:,. 



~ Th~ Nati~nal Archiv~s 

DEPARTMENT/SERIES 

f· ...... ·--~--~-~~-- ........................ . 

PIECE/ITEM .................. .. 5 .L .... .......... ............ .. 
(one piece/item number) 

Extract details: 

fOLlO }5 

CLOSED UNDER FOI EXEMPTION .. -?. .4<?(?.-) 

RETAINED UNDER SECTION 3(4) 

OF THE PUBLIC RECORDS ACT 1958 

TEMPORARILY RETAINED 

MISSING AT TRANSFER 

NUMBER NOT USED 

MISStNG (TNA USE ONLY) 

DOCUMENT PUT IN PLACE (TNA USE ONLY) 

Date and 
sign 



Instructions for completion of Dummy Card 

Use black or blue pen to complete form. 

Use the card for one piece or for each extract removed from a different 
place within a piece. 

Enter the department and series, 
eg. HO 405, J 82. 

Enter the piece and item references, . 
eg. 28, 1079, 84/1, 107/3 

Enter extract details if it is an extract rather than a whole piece. 
This should be an indication of what the extract is, 
eg. Folio 28, Indictment 840079, E107, Letter dated 22/11/1995. 
Do not enter details of why the extract is sensitive. 

If closed under the FOI Act, enter the FOI exemption numbers applying 
to the closure, eg. 27(1 ); 40(2). 

Sign and date next to the reason why the record is not available to the 
public ie. Closed under FOI exemption; Retained under section 3(4) of 
the Public Records Act 1958; Temporarily retained; Missing at transfer 
or Number not used. 
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lAThe National Ar~hives 

DEPARTMENT/SERIES 

...... ..... T~-~9 ........................... . 
~z_ PIECE/ITEM ... ................ .... ... . ................. .. .. ... ... ... . 

(one piece/item number) 

Extract details: 

ANW l2f( 1- fouo I ~ 

CLOSED UNDER FOI EXEMPTION .. 5..~c.(z._) 

RETAINED UNDER SECTION 3(4) 

OF THE PUBLIC RECORDS ACT 1958 

TEMPORARILY RETAINED 

MISSING AT TRANSFER 

NUMBER NOT USED 

MISSING (TNA USE ONLY) 

DOCUMENT PUT IN PLACE (TNA USE ONLY) 
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Instructions for completion of Dummy Card 

Use black or blue pen to complete form. 

Use the card for one piece or for each extract removed from a different 
place within a piece. 

Enter the department and series, 
eg. HO 405, J 82. 

Enter the piece and item references, . 
eg. 28, 1079, 84/1, 107/3 

Enter extract details if it is an extract rather than a whole piece. 
This should be an indication of what the extract is, 
eg. Folio 28, Indictment 840079, E1 07, Letter dated 22/11/1995. 
Do not enter details of why the extract is sensitive. 

If closed under the FOI Act, enter the FOI exemption numbers applying 
to the closure, eg. 27(1 ), 40(2). 

Sign and date next to the reason why the record is not available to the 
public ie. Closed under FOI exemption; Retained under section 3(4) of 
the Public Records Act 1958; Temporarily retained; Missing at transfer 
or Number not used. 
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Thursday 14 May 
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Treasury. 

Foreign and Commonwealth Office, 

Permanent Un1~r-Secret~~Y ::e>f;:~~:~~~. 
Sir E Youde .. 1 , - . :·' -.-. - ·· .. <~.: .. ~ .. -., 

... .. · ~ ... ~-: .. -. ' ... · ... -- ·~ .. . 
o{ -Secretary of State. ~ · 
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Lunch: ASEAN Heads of Mission · (Clai;l~ges Hot~l) 

Secretary at State fo~ Education and Sci~n~e , 
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~nd Chief of the General Staff. Briefiug on 
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services. 
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Co~onwealth 
1
secretariat. Call on Secr~tary~ 

General. BQforehanc;l, Sir L Allinson (AUSS) 
or Mr Barl trop (He~d of Commonwealth Co- orcUnatior. 

i 

Department) . ~ 

Lunch: Give~ by Mr Ramphal at his resid~nc~. 
Talks to con ~ inue briefly after luncb. .· 

t '9 ... ~ "' - . ..._ 

Visit to loca.l authori-ty.- -(Expfic,ted to be 
Bas:Lldon, Espex) (P~ 11, . ...;,) . :·~\ 
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Full day visit to Ministry of Defence ~s~ablishment 
(Probably A:r;'ntY A via 1; ion Sc;tlt>e3.) , . 

l 1 ; : 

Lunch: Host~d by Mr Blaker to review pro~riUDffie, .I'· 

Reception gi~en by Brunei Government Agency for 
participant~ · in course, (Venue to b~ Arr~~ied). 
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Lunch: incl~q~d. 
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Department of Energy. 
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Lunch: Hosted by Secretary of State, and to 
include Shell Representative. (1 Carlton Gardens) 

syis~ru~l-~;nt (FCO _:·~ _oi· ·_f~-~~~~~~~tions). 
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Minister and officials in Home Office . 
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VISIT OF THE SULTAN OF BRUNEI 
Brunei, a sovereign state which has been in treaty relationship with 
the UK since 1847, is to · become fully independent on 31 December 1983. 
As part of the preparation for the :transition to full independence, 
the Sultan, His Highness Sir Muda Hassanal Bolkiah Mu'izzaddin Waddaulah, 
is to visit London from 11 May to early June to study the political 
institutions and system of Government in the UK. 

2. The Sultan has asked to pay a short courtesy call on the Chancellor 
and this has been arranged for 3pm on Tuesday, 12 May at No 11 Downing 
Street. Immediately after this call, the Sultan is to call on 
Sir K Couzens and Mr F E R Butler for a general discussion on the role 
of the Treasury in the UK economy. 

BRIEFING MATERIAL 
GENERAL 

3. The Sultan should be addressed as "Your Highness". 
should not be offered alcoholic drinks. However, he has 
others consuming alcohol in his presence. 

POLITICAL 

As a Moslem, he 
no objection to 

4. A ba~ground brief prepared by the FCO on Brunei's political back­
ground, constiUtional arrangements and external relations is attached as 
Annex 1. 

ECONOMIC 

5. A note on .the Brunei economy, including a piece on UK/Brunei trade, 
is attached as Annex 2. As the note shows, the economy is based almost 
exclusively on oil and gas. reserves. The oil industry, managed by a 
joint Shell/Brunei consortium, accounts for over 70% of ·exports and 

liquid natural gas exports for the bulk of the rest. 
. ..: · 
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CROWN AGENTS 

6. A note is attached (as Annex 3) covering all the main areas of the 
Crown Agents'important relationship ) with Brunei. Crown Agents'business 
with clients in Brunei accounts for just over 1~~ of their total revenue 
worldwide. The note has been deliberately cast as a background note on 
which the Chancellor may draw should details of Crown Agents services 
come up for discussion. The Crown Agents have asked that the figures 
contained in the note should not be quoted to the Sultan, and for the 
Chancellor to avoid initiating any discussion on the role of the Eme»ican 
Bechtel Corpordion (see last paragraph of note). 

7. There are no points concerning the Crown Agents which we would wish 
the Chancellor to raise. However, if the Sultan should raise the subject 
the Chancellor might like to say something like: "Recognise importance 
of long-standing relationship with the Crown Agents which we hope will 
continue to flourish in the future as in the past". 

OTHER BRIEFING 

8. Also attached are a personality note on the Sultan (Annex 4) and a 
copy of his programme while in the UK (Annex 5). 

9. ·: Mr St Clair will be in attendance at this call. 

J WOODMAN 
8 May 1981 
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British Aims in Brunei 

(a) Political 

To encourage Brunei .to prepare for full independence. In 
·particular: 

·( i) 

(ii) 

(iii) 

(b) 

Brunei's relations with her neighbours should 
continue to be developed. In addition to bar 
application to join the Commonwealth in 1984 
we hope that her relations with ASEAN can be 
strengthened, and that she will in due course 
choose to join the United Nations. 

Internal stabili~y should . be safe-guarded by 
a greater degree q! participation in Oovernrt~e!lt 
by Bruneis. 

British expatriates in the civil service and 
armed forces should as far as possible be 
replaced in an orderly fashion by Bruneis. 
Co~siderable progress has already been made 

. tn this direction, particularly· in the civil 
service. 

Economic 

.· 

To preserve, up to and after 1983, a climate in which Brunei 
Shell Petroleum can continue to prosper. 

(c) Trade 

To maintain our position in Brunei's market. 

(d) Military 

To help develop and maintain the RBMR as a small but efficient 
and integrated military force able to defend Brunei against 
internal disorder or limited external aggression. 

(e) Human Rights 

To persuade the Sultan to take account o! buman rights · 
considerations, and particularly to release some at leas~ o! 
the 30 odd political detainees. 
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