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'fi'e¿sun' Chambers, Parliament
()1- 231ì 3c)00
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The Honorable 0onald T. Regan,
Secretary of the US Treasury,
WASHT NGTON

February 1982
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Thank you for your message of 26 January about !t q President's
State ãf the Union Address. I bras' very interested to read both
the fu11 text of the Address and an excerpt from your testimony
to the Joint Eeonomic Committee of Congress on 27 January, and
I look forward to seeing next week your detailed budget proposals.

f am grateful to you for noting my concern about your Budgg!
deficlt and its impact. It has oceurred to me that it might be
useful if I h¡ere t'o set out my position fairly fu1ly. In spite
of G5 meetings rlr¡e do not for long spelIs get-an opportunity to
talk these tñings out in any detailed wêyr although you and we

are pursuíng brõad1y analogous policies with very similar
objectives. i
Y.ou know that the United Kingdom Government supports fu11y the
President's efforts, and yours, to reduee inflation, public
expenditure and the size of the pubLic sector¡ to improv" 

,

national productivity; to reward savings and encourage investment¡
and to ex'ercise f irm- control over monetary growth. CIur policies
are in many respects parê1le1 to yÐurs. l'Je greatly wish your.
pãficies t; "u""eed: indeed h¡e believe that success is essential
to the strength of the free economies.

As I see it, to win the fight against inflation one requires a

ii"* monetary stance suppoited by an adequate control of the
Budget deficit. If fiscal policy does not adequa!FtV underpin
ronät-"y policy, one of two outcomes can occur. The first is
that one may bá-compe1led, because interest rates became
intolera¡1el to slacken monetary policy to match budgetary
policy. The second is that interest rates remain very high.

The first would have far reaching consequences for the health of
the dollar, and is certainly not an outcome which your friends on

this side of the Atlantic wóu1d wish to .see. But the second would
have a very severe impact on interest rates and exchange lut:: over
here: thai in turn would produce resentment and strains in the
Al1iance, Either way the free world would suffer.

/I welcome
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I welcome the President's efforts to reduce the estimated Budget
deficits for future years. I know, hou/ever, that you must be
disappointed - as f am that this year's deficit is likely to
be sb'much larger than your original target, and that the prospects
for reducing tñe deficits in later years noh, aPpear less good.

I know that a number of arguments ean be advanced to support the
proposition that even a rising pattern of deficits can be consistent
wi.tn success against inflation and lower interest rates" The first
is that this year's increased deficit is mainly the pnoduct of
recession and that in a recessÍon some increase should be tolerated.
In 1g80-81 our ob,,n publíc borrowing requirement exceeded our target
for similar reasons. There is foree in the pointr ptroVided that
the downward trend rea1ly is csnvincingly resumed thereafter. [^le

took action to bring thié about in 1981 -82, and have aehieved it.

A second argument is that excessive preoccupation with Budget
defÍcits is a EuropÊan phenomenon which does not fit US circumstances,
where the federal deficit is a more modest proportion of GDP and the
private bond market plays a mueh larger role. But off-Budget.
borrowing on pubLic credit ought, I would think, to be added to
federal ãeficits when making comparisons, c.E. with our UK PSBR.

More important sti1l, the US savings ratio is well under half that
in the Ûf and other hJest European countries. I know that you hope
to increase savings through your income tax relief programme. But
it may be optimisiic to rely on much sustained inereased in savings
f rom -tax relief s which are modest in real terms.

A third argument is that resumed growth will reduce the deficit,
and it ,n"y. I see you gave Congress an example of the impact of
growth at- 4 ,to 5 pei ceñt. The US economy has. c?"t?inly achie¡red
[rowth at that. rate at times in the 1970s. But in the 1970s that
Fate of growth, when long sustained, seems to have been associated
with qu ite a 1ot of inf latíon. l^le ì^/orry abogt the . impaet on
interest rates of a sharp revival of demand for private credit,
linked with a rising deficit.

A fourth argument is that the deficit däesn't matt"l if the money
supply is cõntrolled. But it is a good deal more difficult to

"ont"óI money in the face of a rising deficit. hle are back'to
the size of ine deficit relative to the pool of savings, and to..
the competition of private (and internationalJ credit demands as
the economy reeovers. ì

I see that general government borrowing accounte{ fo. about 30 per
cent of the-total dãmand for credit in the United States in both
1g80 and 1981, and is 1ike1y to account for at least the same

proportion in 1982. I believe that this is similar to the
Carter Administration's credit demands in the period 1975-77, but
as I recall these were accompanied by a strgng rise in private
credit at the same time. These demands were only accommodated
.with a sharp upsurge in the monetary aggregates - with inflationary
'consequences later

,/Policy here,
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olicy here, in tdest Germany, and elsewhere in Europe has been
irecled to reducing or at least stabilising budget deficitg.
his has involved sacrifices in the interests of reducing inflation
nd achieving a better balance in the economy. fn our case, and
robably in otner-s, I believe the basis of a sound recovery h-9 been
aid. inat reeovery could however be retarded by a renewed rise in
nterest rates or a resurgence ef inflation. T.he course of your
olicies and of the US economy is of the greate'st importance fcir
oth 

"
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Henee my concern, widely shared in Europe, that you should succeed
in establishing a downward trend in the US deficit, and in convincing
the markets thãt your counter-inflation policy will bring suecess.
I know it is part of youn philosophy, as it is of ours, that markets
cannot lightly be disregarded and are critically important indicators,
including indicators of inflationary expectations. ìnll"n. they' are
convinceð, f am sure bre may all look for relief on intenest rates.
T very much hope that your forthcoming Budget will be an important
step in that direetion. .

Knowing you as I do, I Êm sure that you will not take this
unsoliõi.!e¿ advice amiss. I aPPreciate only too well the
difficulties you face in administering a courageous policy,
and I recogniãe that the post-hrar history of the British economy
is not ê pãrticularly good advertisement for the quality of advice
from London. f also-fuffy understand because f share them - the
problems created by the burden imposed by a maJor defence effort.
Ï hau" warmly welcòmed tlle progress you have made, as we have, in
reducing infLation. f write - I hope wíthout presumption - as ?
friend¡ but also beeause your policies have so much more impact
on us than ours can ever have on You.

As you sê¡rr 1et's continue to keeP

w;,^

in toueh.

t^r-.. ftil tî¡4^

GEOFFREY HOWE

CONF IDENTTAL
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Your referenceJ O Kerr Esq
PS to Chancellor of the Exchequer
H M Treasury
Parliament Street
London

Our reference

TXW 408 /s12/L
Date

29 April 1982

Y^, Ar\ ,
ECONOMIC SUMMIT, VEITSAlLLI;S 4-7 JUNE

1. We have received a request from the French Embassy
to provide two passport size photographs of each
member of the UK Delegation attending this meeting.
They are of course required for security purposes
and one will be affixed to the pass of each individual.
Ministers will be exempt but I would be most grateful -

if you could arrange for the photographs of anyone in
the Treasury 1ike1y to be taking part in the Summit
to be forwarded to me.

8,lr,
æ

fl*M.
M M HalI
Conference and Visits Section
Protocol and Conference Department

RESTRICTED
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lHF0 pRl0RlTY þ/Ast-ll NGToN, T0KY0, UKRËP BRU$ELS AND ATt'lEf',1S"

oËcö 8xPoftT cReDlT t0NsÊN$us
17TH I'lEETl NG 0F PARTI CtpANTS, pARtS 6-? MÀy, I NCLUDT NG EC ARTTCLE
tt3 coplMtTTËE

SI.JMMARY

1. NEGOTIATIONS ABOUT A PROLCNGATION OF THE CONSËNUS AFTER T6
I4AY E¡IDËD INCONCLUSI VELY. A CI{AI Rî4AI'¡'S SET OF COMPÊOMI3E PROPOSALS

WA$ TÅBLED AT THE EI,¡Ð OF THE I'IEETING, TIIIS'I'J¡LL NOT'J BE CCIIlSIDERED
URGENTLY BY FA,RTT clpANTS, rt¡ THE rlopE 0F AGREEþIENT By rHË EÌ,¡D

0F THE }4CNTH. THË BELGI AN PRESI tFt'iCY lJl LL ADD THIS ISSUE TO THE
ÂGENDA OF THE EÇOFIN ON 17 I,,IAY.

2. THE I.{f\IN AREA OF DISAGFEEMENT' l'lAS BET'/ÍEC}¡ THE COMI'{UNITY ON

OliË sl Ð8, AND THE US SUPP0RTED By THÊ N0RDIc couNTRtEs 0¡l THE
OTHqR. 0VER THE ACCEPT¿\BLE INCREASE I t'l I'll I,llMUÞt LENÐING RATES
APPLICÀBLE TO THE DI FFERENT CATEGORI ES OF BORROI,JI NG COUNTIIIES,
AI.iÐ TI.IE SPEËI AT I,/}iIgH ,Af.iY ÇHAI{GES IN LEI'¡DI 1.IG RATES I{OULÐ liE
PUT lNl'0 u-FËcr. THÊ silcKING potNT I{ERE t¡íAs FRENcH ltustsTENcË
O¡i PHASING THE Ii.ICREASE FOR COUNTRIES RECLASSIFIED FROM üATEGORY
l¡ I Tû cATI:GOirY I r. nTHFR p¡\RTtctpAi{Ts ALs0 cR¡TlctsFD T}1H.Ëc
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0N pHÀStN'å Ttli:: lt,¡ilìEAsl-: F0t{ c0ul,iTRlIs t.]tict-ÅsslrlËü FR0iri cATËGCriY

lt | 't-0 CAl'ti6gfiY I I " Ol"l'ltiÍî P¡iRTlÇlPAIJT$ ¡iLSO Cill'l l(il$[D T]tF. üC

pr ,r,,0Sr\L T0 [XI14PT cRIEC[ ( Al]D C0NSËQtJi:]ll'IALLY lRIl-AilD) nrli0l'l ÀNY

ptì0p(,.'sALS t0R RICL ASSttrVtNG COIJNTRIËS f-tì01'1 cATI00RY I t TC)

CATIGORY I.

Lo!,r r r.¡TríRESl' RÀTç CUIìnHNClËß

3. Tþ{Ë JApANL SË FLATLy RIt"'USED TO Er{T[nTAt N TllË. COl4l'luNl i'Y PROt'JO{iAL

F0R t4Al trT[:Íil)iiCE 0{r THE EXt STll'lG 9.2.51, r'llNli'tui'4 FOrì 0FFlCl AL

Ft tlAt,JÇtr.'rilt:y sA¡ n tt0v/E'ilER Tlt/\T TtIEY cctlLD N0!/ AccEPT 1'HÊ PitlNclpLE

0F sË1'Tti'¡G A VARIABLE rü-00R TO THr.lR BLiltlrD nATE, 0N TþlE llASlS

0tî A t4I\tr'ûl t'i AiloVE, THIlR L0NG TERl,l fvlAlìK['l' RATEÍì. lN PLEI-¡AfiY

sÉ$st0N 80Tt-t 'f-t-tE U$ AND TilE CC,14t,¡UNITY ACCËPTED 'rilË JAPAI'iti$Ë, P0$lTl0l'l

,iS A BASI S F0R NEGoTlATl0l.l, ËUT h,lADE CLEÅR Tl"iAT TI{EY tdl0ULD NEË'D

A ilt rlôEh MÀn(ìt N 'r'Hl¡tJ Tr{ã Ft GunI QF (),?.ti $UGGESTf.Ð BY Tl{Ë .JAPANE$Ë.

L/\TÊft, I f,l Tt{É C0URSE 0f- þrtF0rìr4,tL NEG0TI ATl0l.ls BËThrEËN TllE 14Àl N

pARt't ÇtpAr,jTS /¡ND C0þlt,1rJN¡TY ü00RIll N¡1Tl0N lN THË ART¡CtË 113

ÇÛÍ.iI4ITTEË IT [,î4ERGED THAT THE US ,hIERE NOT AT TH¡S STAGE DISPOEED

TO I]UT MUCI{ PRESìSUËE CIN T}IE JAPAIJËTì[ OI¡ THIS POINT, AND I'JIT}1IN 'THE

(:O;-1I4UI.IITY TI1[ COHI'IISSION \.¡OULD f.¡OT ACCEPT THÊ UK $UGGESTION TI,IAT

TI.IË üC SIIOULD PRESS FOR A I"IARGI N OF ø.15fr, THE BELCI ANS ANO

ll"Al.l t\l't$ t/&,1(ii I,fIEPATtE Þ To suflf)on1' t,û.t+f,. 'l'ilÊ: cor4r4l frsl oN sT¡qËsÐË¡)

TltI FR/1,G1 L.¡ïY 0l-.tAP/.t'tESE r\TTl\Clir'1Et'¡T ]'CI 1'HE C0NSil'JSUS AND SAI',

L¡TTLË I{OIJE OF PUSHING THÊ JAPAIIESÉ BIYOND ø.3Í. IN SUBSEQUEI'IT

PI-ENARY DI SCUSSION THE JAPANESË REJECTED A COI*IMISSION IJI D OF (þ,5f'

(Mnoe oru ¡ PERS0NAL BASI S By LoËFr) AS CoMPLETËLY UÎ.JACCËPTABLË.

YEI.¡ FI NANCI Nû

r+. THE JAPANESE REPORTED lN GENãRAL TERM$ 0N 1'HË OUTC0ME CIF

THÉl R-Dt SCUS$|oNS rrl Ti{ THE US EXr,îBAI¡K, AND C0Nfl ftMED lN REpLy

T0 QUESTIONS FR0¡4 THE EC fiND 0THERS Tl'1,1T ACCESS Tt YËI FlI'¡ANCING
þ.r3uLD BE AVAI LABLÉ T0 ANT OTHËft p ARTI üt FÂr.iÎs or{ rrEQrJË$l ON üt f4t LAn

TERMS.

RËCLASSI FI CATI CIN

5. APART FROM THE EC'S FNENCH-INSPIRED POINT ABOUT PHASING
(pARÀ 1 ABovE), THERE tt'As oENERAL t'/tLLtr,¡GNEs$ T0 AcÇEpT THE

COMMUhIITY'S PROPOSAL FOR RECLASSIFICATION ON ¡ORRÛI,JI NG COUNTRIES

C'N TI1E BASIfì OF FINAL 1979 I BRD FI GURES OF GNP PËR HEAD. A $¡ORÐIC

PROPOSAL TO i,10VE T0 PRELlMtIIARY 198p Fl GURES GOT Lll"llTED SUPPÛRT

lN PLENÍrRY AND lN ARTICLE It3, BUT FORTUI'IATELY l{A$ NOT PRESSED.

IT \{OULD þIAVE PROI'IOTËD HONG KO['IG AIIÐ SI¡',IGAPTRE TO CATgGORY I

(,\S HELL ÀS S0r'lE Cf4EA COUi.¡TillES ¡t¡ ÀLrtl Tl 0N T0 THOSE ll,JCLU['l I\¡G USSR

IÅ,8 T0 3Ë RECLASSIFI EÐ UNû[H Tl'iE EC PF;OF0S'qL).
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6O THE US OIIFI¡ËD ilITII S;TTìOI{G SUPPTJ

fif:L,tTü Ll:NDl l'iCI IIAT'iS f-'Ofì 0FFlCli\LLY

lBnD L{:NÐl þ10 lìATIS. Tttti' l'iORDlC PR0P

g¡ÂNêË ¡ I! (l/1'f ËOOlì'l I i I ¡ 1'l1l S \'JA$ 0N T¡lli B

FULL RËct.'\Sslrl CATlott oF CoUNTnl ËS M0Vl NG

Cþ,TËC0RY I l. lT \,fAS ALSO 0ll THÉ llAsl s 0F
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OF ALL SUBSI DIES ]]Iïî\'J[CI'I PAN'[I CIP FI NAL Uti POSITION i{HICI{

rþ,îËRGED Fn014 NEGOTIÂTl0N l,j,\S ¡:0R CREASE IN CATEOORY I

('f'o 1?.,7 9iÍ\ , cl,7l"l, ll'lcRlr.^(iE 0t'l cAT | (To 77"79',1,1 AND No

/\91 I 0[ | N1¡4UDl A't[,
FRüM CATË,GOIIY III TO

NO EXÇEPTIONS FRO|'I THE

THE FINÄ.1 US POSIl'ION ALTO INCLUÐED (IN RËSPONSE TO ËC PRË$URE)

FFER NOT TO DEROGAT'E IFROI"I CONSËNSUS MAXIMUM CRËDIT LËNGTH'

R A I]41.I OI\I MIXED CRED¡T$ WITI{ AI D ELEI4ENT OF LESS

S PROPOSEi] THAT THESE NËt^/ ARRA¡'¡GE¡4ENTS SHOULD BE

vÅL I NO M0RË THÂí\¡ 6 l40l'lTl19.

?,,, îIII T:C I?I;,1.C'TICIN'TO THI US f:INAL OFFF.R llJAS PRFDI CTABLY I¡Ë.GATIVË"

Af i'Ëli FUfrl llIll ÇAUÇUS U¡ i;ÇU{iirl (rl'Jb 
^Nt) 

I I'l}'0lll4AL Coli'f AÇT1; 'l'ltl:

gHAIRMAN PUT tgRþrARD H¡ S g"-N c0r4PR0î41 sE PRgPgSALS (sÊ¡i MlrT)

II,,I PLËNARY, AND ASKED T'ARTICIPANTS TO REPORT BY E5 MAY II'IHETHER

THEY COULD AccEPT THÊM, At¡D TO AGRSE NCt' T0 sToP THE CL0CK FRoM

T6-3L MAY.II{CLUSIIJE. NIL RËTURNS I.'IOULD BE TAKEN AS

ACCEpTÄNCES, Al.tD lt AGREEÐ THË NE\t, GUIDLINES l'lOULD HAVË RËTR0AüT| VE

EFFECT FRoM 1ø r4AY.

g. THE CHÂl RMAN ' S PR0CEDURAt PRoPOSAL l'rAS AGRËED. LoËFF

(c0î,1M1 ssl0ii) c0r4mE¡úTED Ol{ THE C0NTEl,¡T 0F TrlE PR0P0SALS lN

PLENARY THAT THEY \.JEN'I'BEYOND THË EC MANDATE, BUT UNDERTOOK TO PUT

Tl.tEM T0 Ht S AUTH0R|Tltis. pRl vATELy, HE HAD pREVIoUSLY MADE CLËAR

IN THE ÀRTICLE T13 COMI4ITTEE THAT HIS Ol¡tN IDEAS OF THE BEST

NEGOTI ATIOI,IG OUTCOME 'THE COI'4MUNITY COULD I'IOPE T'J ASHIEVE I{ERE

VERY CLOSE TO THE CHAIRMANIS CO¡'IPROI,IISË. PRELI14INARY REACTIO$¡

BY THE US (I-EU¡¡¡O) SUûGESTËD THAT THEY ARE LIKELY T0 BUY THE

PACKAGE. TI{E JAPANËSE DECLIIIED TO FORE';AST THEI R AUTHORITI ES'

REACTIOI,¡.

7ø. FCO PLEASE ADVANCE T0¡-
FCO - BAYNE ANÐ GOIdLLAI{D

TRE.ASURY - P$/CHÀl,¡CËLLoR 0F ]'l{E ËXCilËQUER, CouzENS, LITTLÊR AND

BUTTER\'/C'RTH

ECGD - TII.YLCR ANÐ TþiYFOflD
rrr ri, t¿,{r!--\r.r:i¡ rr- l,tnrn rttlltlLtrr-{,¡!¡'ù ALÞu \,ffl llulshll 1Ht.Ëc

t,TlÍ' I

N

25f,.
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DRAFT COMMUNTOUE LANGUAGE ON EAST-hIEST ECONOMIC RELATIONS K
\q t5 l*r

Itle agreed to puraue a prudent and diversified economic approach
to USSR and Eastern Eqrope, consistent with our political and security
interests. This includes actions t"#frt areas.

First, in ac.cordance with
level meeting of the COCOM, our
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of the January high
will work together to

inprove the COCOM Control system and national enforcement of security
control amangements.

Second, we will exchange information in the OECD on all aspects
of our economic, commercial and financial relations rrith the Soviet
Union and Eastern Europe.

Third, taking into account existing economic and financial
considerationsr ìrrê have agreed to handle cautiously the financial
relations with the USSR and other Eastern European countries, in such
h'ay as to ensure that they are conducted on a sound economic -b'asis

The

development of economic and financial relations wilI be subject to
periodical sxrpost monitoring.

Fourth, ti diversifi-
cation o gy supplie reÊt to mi epen-

on too few
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NORTH SOUTH I.,¡iNGUAGE FOR |IfE DECLAS'àIIIOI{

^t 
the Eame. time ¡ we are Prepared to continue and

deve}oppracticalcooperationwithtbedevelopiagcor¡ntries
tbroughianovationsuitbinthe}Jor}dBank,tbroughour
support of the work tbe Regional DeveloPnent Banks t

progre ss gr

angeroents
ty earning s r{ encouragelDen tof

to. improve tlre conditions for private investment) and

throughÊfurtberconcentrqtionofofficialassistance
;-- nï-òn*¿ _^^¡ ran eñê,

on tbe poo"J* cor¡ntri"".' fií*"." a need for special

tempora"v""l:iF:i[":ñri'É".",:ïeöiq:Hî-dJ"t"J* j::
rn$' 

*iJftff ;îià ìi,îIi'r encouras(

or arrangenents desigRed to j'ncrease food and energy

production in developing countrj.es which b'ave to irnport

private caPital flows (including international arr

these essent ials In-the fiel.d of bal'ance of pa¡ments

supportr w€ l"ook fo¡ryard to progress at the September

IÌIF Ànnual MeetinB towards settling the increase in tbe

eíze of the Tund aPProPri

Review. :v.:'j I '

ate to the coniag Sigbth Quota
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DR¡itrT SIAIEI"IENI BY THE PRIIIE llrl[rsrER ii[ cr,osrNG PRESS

CONFERENCE ON 6 JUNE

1. Three things about this Conference have particularly
encouraged me.

2. Firstrthere is the work which we have done on the

problems of our own economies, the leading industrialised
western

economies oî the/world. This has always been the main

busj-ness of these annual Srrr¡mlts, and this is the tour/tn
that ï have attended. Today's declaration, whích

President Mitterrand has just presented to Xoür marks a

real advance in the precision and the scope and the

solidity of the commitments contained in it.

7. Second, there are the decisions which we have taken

in the international economic fieldrboth north/south and

east,/west. Each of these areas is controversial: our

national interests not only differ but actually conflict at
some points. Today's texts represent a fair balance

between these interests, and will undoubtedly nake the

problems easier to handle in the various international
groupings to which we belong.

4. Third, ¡roü can imagine that throughout these two days

my thoughts have been partly in the South Atlantic, on the

Falk1and Is1ands. lJe discussed this problem for most of
the first evening and at intervals afterwards. ÏJe made no

j/attenpt
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attempt to record our conclusions, but on the

fundamental points I noted unanimity. lJe all stand

for the right of self determination laid down in the

very first article of the United lüations Charter. LIe

a1l- know that the rule of law must be upheld throughout

the world if smal1 nations and e>q>osed temitories
ever¡nr'rhere are not to be in danger. I'Je are all clear
4L^k
aÞæLt the cause of the crisis in the South Atlantícl
É lay in the nilitary invasion - unprovoked, unjustified
and unlawful - which took place on 2 April. lfe all

'recognise the inherent right of self-defence under which

Britain ha¡ responded to that invasion. We all
regret that it has not been possible to reach a

negotiated settlement despite many determined efforts,
from those of Secretary Haig in A.¡ri1 to the recent

activity of the Secretary General of the UN. Last1y

we all hope, none more fervently than f, that
hostilities can soon be brought to a complete and

permanent conclusion, so that the work of reconstruction -
political as well as economic - can begin on the

wr
Falkland Islands, and so thatnrelations with Argentina

can be freed from the burden whicn oor weighs upon them.

On all these things .I can say witbout the slightest fear
of contradiction that there vüas unanimity.

,. One more thing I must add, and that is my thanks

'and that of my d.elegation to the President of France

for the organisation of this Conference in its
incomparable setting. These have been two days which

none of us can ever forget no matter how many international
,/conferences
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conferences vüe may attend. Tou can imagine with

what regret f shalf be leavíng early in order to get

back to f¡ond.on where a lot of work awai-ts ln€ - and

where in 24 hours I shall have the pleasure of
welcoming the President of the United States and. Mrs

Reagan on the next leg of their European journey.
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FALKLAND TSLA\TDS: INFORMAL RECORD OF PRESTDENT MITTERRA}¡DIs
REMARKS AT THE FINAL PRESS CONFERENCE

Outside the Plenary Sessions r^¡e discussed a number of other
issues. There was no taboo. Heads of Government preferred
a direct and informal- dial-ogrre. rn this spirit we tackred the
confrict in the south Atlantic. This was due to the aggressive
conduct of Argentina which has entailed a whole series of seríous
actions. We repeated once again our cond.emnation of
Argenti-nats aggressive conduct. We condemned the recourse to.
violence rather than the rul-e of law as a means of settling
disputes- l{e reasserted our support for scR soz and hoped.
there would be a ceasefire as soon as possibre which would.
settle the whole confl-ict and the dispute between the two
partíes- we expressed our complete soridarity with the
unit'ed Kingdom who has been the victim of aggression andurtrose
national interest and national pride has been injured.. This
solidarity is quite naturar-. The unit,ed Kingdom must
recover what she has lost and we must do what we can to ensure
that, peace shaI-l- prevail over war.




