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Dear Mr. Lawson: L

Please accept my warmest congratulations on
your appointment as Chancellor of the Exchequer. While
I have not had the pleasure of meeting you in the past,
I very much look forward to seeing you at the Annual
Meeting of the Fund and Bank, and working as closely
with you as I did with Sir Geoffrey Howe.

As you will have been informed, I wrote to
Sir Geoffrey on March 9 inviting him to join me and the
Ministers from France, Germany, Italy, Japan, Kuwait,
Saudi Arabia, Canada and the United States for lunch on
September 28. Sir Geoffrey had accepted the invitation
and in your new capacity I would now like to extend the
same invitation to you. I very much hope you can join
us on this occasion. This lunch is a very private one
at which the principal shareholders and the Management
of the Bank can exchange views on the role of the
institution in this critical period.

Once again my best wishes,

Sincerely,

The Rt. Hon.

Nigel Lawson, P.C., M.P.
Chancellor of the Exchequer
Treasury Chambers
Parliament Street

London SW1P 3AG, England.
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1, MY BELGIAN COLLEAGUE (DE GROOTE) S LIKELY TO WANT TO CALL ON ME
Ol MONDAY NEXT TO LOBBY OUR SUPPORT FOR THE CANDIDACY OF HIS FINANCE
MINISTER, DE CLERCQ, AS YOUR SUCCESSOR AS CHAIRMAN OF THE INTER(M
COMMITTEE, | HAVE ALSO HAD INDICATIONS FROM MY GERMAN COLLEAGUE

. THAT HIS FINANCE MINISTER, STOLTENBERG, IS ALSG CONSIDERIRG H{S
CAND{DACY,

2, GRATEFUL FOR IKSTRUCTIONS FOR TALK WITH DE GROOTE.

; 3 F C O PLEASE ADVANCE .TO PS/CHANCELLOR, LITTLER AND LAVELLE

(TREASURY), LOEHNIS (BANK OF ENGLAND) AHD APPLEYARD (ERD). PLEASE
DISTRIBUT TO ADVAKCE ADDRESSES ONLY.
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I am directed to inform vou that the Executive Board of tha International
Monetary Fund on June 13, 1983 took the following decisions:

(a) The Executive Board approves the designation
plan for the quarterly period beginning June 15, 1983
as set out in EBS/83/111.

() The Executive Board approves the list of members

considered sufficiently strong as set out in EB8/83/112,
page 3, footnote 2, and the operational budget for the
quarterly period beginning June 15, 1883, as set out in
ERS/83/114.

The documents referred to In the above decisions are enclosed.

Very truly yours,

Leo Van Houtven
Seeretary

Enclosures

The Rt. Hon, Lord Richardson
of Dimtishourne, M.B.E,, T.D,, P.C.
Governor
Bank of England
London, EC2R 8AH, Lngland
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INTERNATIONAL MONETARY FUND

Designation Plan for June - August 1983

Prepared by the Treasurer's Department
(In consultation with Legal and Area Departments)

Approved by W.0. Habermeier
June 1, 1983

Introduction

l. The designation plan proposed for the quarterly period June -
August 1983 1s set out in Table 1. The total of the proposed plan is
SDR 1,700 million, distributed among 16 participants. The plan is
derived from the calculation of designation amounts in Table 2, which
lists those participants whose balance of payments and reserve positions
are considered at this time to be sufficiently strong for them to be
subject to designation in accordance with Article XIX, Section 5(a)(1i).

2. Data relevant to the assessment of members' balance of
payments and reserve positions are set out in Appendix Table 1, which
shows the latest available data for all Fund members as background for
both the designation plan and the operational budget.

List of Participants

3. Compared with the list on which the plan for March - May 1983
was based, the list of participants in Table 2 excludes Venezuela and
includes Italy in view of developments in their combined balance of
payments and reserve positions. l/

4. The list of participants in Table 1 differs from the list in
Table 2 because a number of participants' SDR holdings are close to or
above their acceptance limits. These participants are Kuwalt, Saudi
Arabia and Singapore.

1/ At the start of the December 1982 - February 1983 quarterly period,
an issue arose on the definition of reserves being supplied to the IFS
by the U.A.E., whose position was judged at that time to be sufficiently
strong. It has not as yet proved possible to resolve the problem and
for this reason once again no assessment has been made of the UAE's
balance of payments and reserve position. Every effort will be made to
resolve the problem before the next plan is proposed.



Plan Amount and Method of Calculation

5. The proposed plan is based on a total of SDR 1,700 milliom.
This total takes account of the proposal to include SDR 1,500 million in
the operational budget for June - August 1983 for transfers to members
making purchases from the Fund and also of the need to provide a margin
for the use of SDRs by participants from their own holdings. It cannot,
of course, be predicted whether this margin will be sufficient to cover
all transactions with designation that might arise. If at any time the
remaining balance in the plan seemed insufficient, the staff would
propose an amendment to the plan. In these circumstances, in order to
assure the liquidity of the SDR in transactions with designation, it may
be necessary to request the Executive Board to approve an amendment at
short notice, particularly if a large transaction were to occur.

6. The amounts of designation for individual participants (see
Table 2) have been calculated in the usual way. In the last plan the
notional amount over the coming two years was set at eight times the
amount of the proposed quarterly plan to spread designation over a wider
range of participants at a time when the proposed plan was relatively
small (SDR 500 million). The present plan 1s so large that all partici-
pants considered sufficiently strong would be designated; it was there-
fore possible to revert to the longstanding practice of using a factor
of five for these calculations. The notional amount was distributed
among the participants listed so that their excess holdings ratios were
brought up to a common ratio for all the participants in the plan. The
amounts assigned to individual participants were then proportionately
reduced so that they would sum to the total amount of the proposed plan.
As the amount of designation calculated for Oman would have exceeded its
acceptance limit, the amount for this participant has been restricted to
SDR 5.0 million, and the formula has then been applied to the remaining
participants judged sufficiently strong for an amount sufficient to bring
the combined totals to SDR 1,700 million. As already noted Kuwait,
Saudi Arabia and Singapore have not been included in the calculation of
designation amounts in Table 2 because their SDR holdings are above
their acceptance limits.

Execution of Proposed Plan

7. In accordance with the usual practice, it 1s proposed to execute
the proposed plan by designating individual participants in broad
proportion to the amounts for which they are included in the plan while
avoiding undue fragmentation of individual transactions. 1/

1/ The execution of the plan for March - May 1983 1s shown in Table 3.
The total amount used as of May 19, 1983 (including pending items) was
equivalent to SDR 31.4 million by 4 participants receiving SDRs in
purchases from the Fund.



Recommended Decision

8. The following draft decision on a matter pertaining
exclusively to the Special Drawing Rights Department is proposed for
adoption by the Executive Board:

The Executive Board approves the designation plan for the
quarterly period beginning June 15, 1983 as set out in EBS/83/111.



Table 1. Designation Plan: June—August 1983
(In millions of SDRs)
Maximum Designation

Participants Amounts 1/
Austria 54.7
Canada 189.7
China 150.9
Colombia 18.0
Germany 390.4
Italy 202.4
Japan 33.5
Malta 8.8
Netherlands 74.7
Norway 44,1
Oman 5.0 2/
Paraguay 4.9
Qatar 3.2
Trinidad & Tobago 24.0
United Kingdom 310.6
United States 185.1

TOTAL 1,700.0

1/ As shown in column 6 of Table 2.
2/ Amount restricted to acceptance limit.



Table 2. Designation Plan: June -~ August 1983
Calculation of Designation Amounts
(In millions of SDRs)

Excess Assumed Projected Designation Projected
Gold and Excess Holdings Designation Excess Holdings Amounts Excess Holdings
Foreign Exchayge Holdings Ratios over Eight Ratios 2/ March- Ratios 2
Holdings 1. of SDRs 2/ (per cent) Quarters (per cent) May 1983 LY (per cent)
(1) (2) (3) (4) (5) (6) (7
Austria 4,833 51.1 1.1 273.4 7.11 54.7 2.2
Canada 3,722 -751.2 -20.2 948.5 7.11 189.7 -15.9
China 10,530 ~-58.8 -0.6 754.3 7.11 150.9 0.9
Colombia 2,483 80.0 3.2 90.2 7.11 18.0 4.0
Germany 39,999 754.8 1.9 1,952.2 7.11 390.4 2.9
Italy 15,830 42.5 0.3 1,011.8 7.11 202 .4 1.6
Japan 19,339 1,196.6 6.2 167 .4 7.11 33.5 6.4
Malta 892 16.2 1.8 44,1 7.11 8.8 2.8
Netherlands 9,979 309.7 3.1 373.7 7.11 74.7 3.9
Norway 5,329 143.1 2.7 220.4 7.11 44,1 3.5
Paraguay 589 15.8 2.7 24 .4 7.11 4.9 3.5
Qatar 363 8.8 2.4 15.9 7.11 3.2 3.3
Trinidad & Tobago 2,362 39.3 1.7 120.2 7.11 24.0 2.7
United Kingdom 9,045 -1,019.9 ~11.3 1,552.9 7.11 310.6 -8.1
United States 17,147 228.5 1.3 925.6 7.11 185.1 2.4
Subtotal 150,018 1,056.5 8,475.0 1,695.0
Kuwait 3,495 63.2 1.8 6.0 1.80 0.0 6/ 1.8
Oman 1,102 7.4 0.7 25.0 4.50 5.0 6/ 1.1
Saudi Arabia 19,398 524.3 247 0.0 2.70 0.0 6/ 2.7
Singapore 7,851 41.2 0.5 0.0 0.50 0.0 6/ 0.5
Subtotal 31,846 636.1 25.0 5.0
TOTAL 181,954 1,692.6 8,500.0 1,700.0

1/ TLatest available data (see Appendix Table 1).

2/ Adjusted for Fund transactions completed or initiated by May 27, 1983.
éj Assuming designation of amounts in column (4).

4/ Derived by proportionately reducing amounts in column (4).

5/ Assuming designation of amounts in column (6).

6/ Amount restricted to the acceptance limit.



Table 3. Execution of the Designation Plan,
March - May 19831/
(In millions of SDRs)
Column 2 as Designation
Plan Amount Per Cent of Since
Amount Designated Column 1 1/1/83
(1) (2) (3) (4)
United Kingdom 147.8 10.0 6.77 66.2
Canada 96.7 6.821 7.1 6.8
United States 76.0 9.0 11.8 36.7
Germany 72.5 1.5 2.06 45.5
China 41.2 2.632 6.39 2.6
Austria 11.5 5.611 48.8 12.6
Venezuela 9.4 5.8
Netherlands 7.9 20.2
Norway 7.2 -5
Ruwait 6.7 2/ 11.2
Trinidad & Tobago 5.3 10.0
Colombia 5.1 15.0
Oman 4.2 4.0
Saudi Arabia 2.8 2/ 5.0
Malta 1.7 4.0
Qatar 1.0 1.7
Paraguay 0.5 3.1
497.5 31.432 6.32 246.3

1/_ Includes transactions completed or initiated through May 27, 1983.

2/ Amount restricted to the acceptance limit.



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS
(IN SDR MILLIONS)

(AP: DIX)

AMOUNTS AS INCREASE OR DECREASE (-)
END OF 1981 1982 1983
APR  3RD  4TH 2ND 3RD  4TH 1ST
1981 1982 1983 QTR QTR YEAR QTR QTR QTR YEAR QTR  APR

AFGHANISTAN

GROSS RESERVES 269 267 256(Feb) -17 -1 -55 -3 -6 -5 -2 - -
GOLD AND FOREIGN EXCHANGE 238 237 225(Feb) -17 -1 -60 -2 -6 -5 -1 - -
HOLDINGS OF SDRS 16 16 14 - - 4 -1 - - -1 - -1
RESERVE POSITION IN THE FUND 15 15 15 - - + - - - + =e o
USE OF FUND CREDIT - - - -- - - - - -— - -— -
ALGERIA

GROSS RESERVES 3370 2391 1880 283 -90 217 -850 36 -187 -979 =242 -269
GOLD AND FOREIGN EXCHANGE 3135 2125 1614 281 -90 159 862 28 -187 -1009 -242 -270
HOLDINGS OF SDRS 119 140 141 2 -- 43 8 4 - 21 - 1
RESERVE POSITION IN THE FUND 117 126 126 —- - 15 4 4 - 9 — -
USE OF FUND CREDIT — - - - - - - - - — - -
ANTIGUA AND BARBUDA

GROSS RESERVES s P sise . . - _— cen .. ves - cee
GOLD AND FOREIGN EXCHANGE iy e g S & - - . o s cee e
HOLDINGS OF SDRS - - - - -- - -— — - — - -
RESERVE POSITION IN THE FUND -- - - -~ - - e - - -- - -—
USE OF FUND CREDIT - - - - - - - - - -~ - —
ARGENTINA

GROSS RESERVES 2961 2425 3694(Feb) 16 -526 -2461 -210 88 -505 -536 s cee
GOLD AND FOREIGN EXCHANGE 2375 2334 3666(Feb) 20 =523 =-2527 ~-229 457  -366  —41 e s
HOLDINGS OF SDRS 347 - 13 - - 91 18  -365 -~ -347 28  -15
RESERVE POSITION IN THE FUND 239 91 — -5 -3 =24 - -5 =140 -148  -91 -
USE OF FUND CREDIT - -- 821 - - - - - - -~ 821 --
AUSTRALIA

GROSS RESERVES 1713 6053 6212 -1113 30 110 2339 377 1578 4340 -570 729
GOLD AND FOREIGN EXCHANGE 1416 5975 6126 =-1112 32 68 2376 377 1508 4559  -621 772
HOLDINGS OF SDRS 45 78 86 -1 - 45 -37 - 70 33 51 -43
RESERVE POSITION IN THE FUND 252 + + + -3 -3 - + -— =252 - -
USE OF FUND CREDIT - 32 32 - -— -62 - - 32 32 - -



TABLE 1:

RESERVES AND RELATED DATA FOR FUND MEMBERS

(IN SDR MILLIONS)

(APPENDIX)

INCREASE OR DECREASE (-)

AMOUNTS AS
END OF 1981 1982 1983
APR  3RD  4TH 2ND 3RD  4TH 1ST
1981 1982 1983 QTR QTR YEAR QTR QTR QTR YEAR QTR  APR

AUSTRIA

GROSS RESERVES 5279 5544 5392 132 738 401 214 -260 473 265 -125  -26
GOLD AND FOREIGN EXCHANGE 4870 5059 4833 157 748 392 210 -268 421 189 -201  -25
HOLDINGS OF SDRS 186 226 216  -18 -7 12 -12 3 50 41 1 -12
RESERVE POSITION IN THE FUND 224 259 343 -6 -2 -4 15 4 2 35 74 10
USE OF FUND CREDIT - - - - - -~ - -— - - - -
BAHAMAS

GROSS RESERVES 86 103 143 14 =29 14 41 -36  -12 17 + 40
GOLD AND FOREIGN EXCHANGE 73 90 131 14 =29 13 41 -36  -12 17 + 41
HOLDINGS OF SDRS 6 6 5 -~ -— 3 - - - - - -
RESERVE POSITION IN THE FUND 7 7 7 - - -2 + - -~ + - -
USE OF FUND CREDIT -~ - - - - - - - - - -~ -
BAHRAIN

GROSS RESERVES 1332 1397 1464 27 135 579 10 43 -8 65 81  -13
HOLDINGS OF SDRS 5 14 17 o - 3 2 - 7 9 2 +
RESERVE POSITION IN THE FUND 9 13 16 - - + 4 - - 4 3 -
USE OF FUND CREDIT - - - - - -- - -- - -~ - -
BANGLADESH

GROSS RESERVES 121 167 240 -72  -10 -116 -93 62 7 47 63 10
GOLD AND FOREIGN EXCHANGE 119 157 226  -63  ~-10 -116 -85 68 11 38 54 14
HOLDINGS OF SDRS + 1 5 -8 -1 - -8 -6 -4 1 8 -4
RESERVE POSITION IN THE FUND - 8 8 -~ - -~ - - - 8 - -
USE OF FUND CREDIT 277 374 377 -6 -5 66 -3 46 -3 97 3 -
BARBADOS

GROSS RESERVES 86 110 109  -10 36 25 -17 9 40 24 -16 15
GOLD AND FOREIGN EXCHANGE 80 109 109  -10 37 25 -16 9 39 30 -17 17
HOLDINGS OF SDRS 1 1 + - -1 - -1 - 1 -1 1 -2
RESERVE POSITION IN THE FUND 5 - - - - -- - - - -5 -~ -
USE OF FUND CREDIT 1 22 24 - -1 -2 -1 - 22 21 3 -1



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (APP" IX)
(IN SDR MILLIONS)
AMOUNTS AS INCREASE OR DECREASE =)
END OF 1981 1982 1983
APR 3RD 4TH 2ND 3RD 4TH 1ST
1981 1982 1983 QTR QTR  YEAR QTR QTR QTR  YEAR QTR APR
BELGIUM
GROSS RESERVES 5451 4757 5885 —799 -256 -1879 =477 1056 -599 -694 913 215
GOLD AND FOREIGN EXCHANGE 4433 3756 4952 -784 -245 =-1911 -500 1073 ~-584 -676 957 238
HOLDINGS OF SDRS 628 672 614 3 6 131 41 == -3 44 -34 -23
RESERVE POSITION IN THE FUND 390 328 319 -19 -16 -99 -19 -17 -12 -62 -9 ==
USE OF FUND CREDIT = - — o - - - == - - == s
BELIZE
GROSS RESERVES ses ces ces ees cee ‘e eve cee ons ‘oo .o e
GOLD AND FOREIGN EXCHANGE - ces ‘oo see see s see cee ces S see cee
HOLDINGS OF SDRS —— . et =y — - = = == = = -
RESERVE POSITION IN THE FUND - 1 1 - -- - — 1 - 1 = -—
USE OF FUND CREDIT - . - - - e o = - - == -
BENIN
GROSS RESERVES 50 5 5(Feb) 16 23 43 -30 -10 -1 ~45 PN ees
GOLD AND FOREIGN FXCHANGE 45 1 1(Feb) 16 23 42 -30 -10 -1 -44 cee soe
HOLDINGS OF SDRS 3 2 1 = S 1 -1 = - -1 - -1
RESERVE POSITION IN THE FUND 2 2 2 = + + - e = - . =
USE OF FUND CREDIT = = bt = - == == — == - — w=
BHUTAN
GROSS RESERVES ene e cre vee ces eee ses - oo cee ses cee
GOLD AND FOREIGN EXCHANGE .o e coe cos coe see cos cos e ves see cee
HOLDINGS OF SDRS - — == e — oy m—— = - - = ==
RESERVE POSITION IN THE FUND -= + + - = -= =t b - + = ==
USE OF FUND CREDIT - vas cee - - =5 ——t ces cese vee coe coe
BOLIVIA
GROSS RESERVES 115 172 266 65 -30 5 -49 55 -4 58 113 -20
GOLD AND FOREIGN EXCHANGE 115 172 265 65 -30 5 -49 55 -4 58 113 -21
HOLDINGS OF SDRS + + 1 e + + + — - - e 1
RESERVE POSITION IN THE FUND - - i — -= == + = - - e -



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (APPENDIX)
(IN SDR MILLIONS

——— — - e — ————— —— — —_— e e e

AMOUNTS AS INCREASE OR DECREASE (-)

END OF 1981 1982 1983

APR  3RD  4TH 2ND  3RD 4TH 1ST
1981 1982 1983 QTR QTR  YEAR QTR  oTR QTR YEAR QTR  Apr

BOTSWANA
GROSS RESERVES 218 266 305 29  -25  _g59 67 -4 14 48 -4 44
GOLD AND FOREIGN EXCHANGE 203 250 289  -29 -5  _sqg 66 -4 14 47 ~4 43
HOLDINGS OF SDRS 5 6 6 - - 3 1 -— - 1 - +
RESERVE POSITION IN THE FUND 9 9 9 - + 4 - + -— + - -
USE OF FUND CREDIT - - -~ - - - - - - -- - -

BRAZIL
GROSS RESERVES 5750 3566 - 250 909 1i61 =35 -1718  -413 -2184 - wiwie
GOLD AND FOREIGN EXCHANGE 5136 3306 - 252 905 1117 -47 -1518 -234 -1830 - ces
HOLDINGS OF SDRS 388 + 16 - - 87 =5 =212 -176 -388 + 16
RESERVE POSITION IN THE FUND 227 260 -— -2 4 =43 18 12 -3 33 -260 -
USE OF FUND CREDIT -~ 499 1339 -~ - - - =~ 499 499 841 -

BURMA
GROSS RESERVES 206 103 68  ~22 -35 -8 -32 -64 +  -102 ~45 9
GOLD AND FOREIGN EXCHANGE 194 89 66  -20 -42 -4 -35 -63 -1 -105 -31 8
HOLDINGS OF SDRS 2 1 1 -2 1 -3 -1 - 1 -1 -1 1
RESERVE POSITION IN THE FUND 9 13 — - 6 9 4 -~ - 4 -13 -—
USE OF FUND CREDIT 49 72 65 -2 10 20 -3 - 26 23 -7 —

BURUNDI
GROSS RESERVES 53 27 28 -7 -1 -21 -10  -14 -11 ~26 8 -7
GOLD AND FOREIGN EXCHANGE 40 16 19 -7 -1 -22 -9 -13 -1 -25 9 -6
HOLDINGS OF SDRS 6 4 2 - -- 1 -1 - -- -1 -1 -1
RESERVE POSITION IN THE FUND 7 7 7 -— - - - + - + - ~—
USE OF FUND CREDIT 10 10 8 - - - - — - - -1 -1

CAMEROON
GROSS RESERVES 74 26(May) ... 35 -10 -75 el o Lo = be .
GOLD AND FOREIGN EXCHANGE 62 11(May) ... 36 -9  -75 ns cee - e ces e
HOLDINGS OF SDRS + 2 + -1 -1 + 1 2 -1 1 - -2
RESERVE POSITION IN THE FUND 12 14 14 + -- -- - - - 2 - -

USE OF FUND CREDIT 3 1 + -1 -1 -8 -1 -1 -1 ~3 - -



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (APP,  IX)
(IN SDR MILLIONS)

AMOUNTS AS INCREASE OR DECREASE (-)

END OF 1981 1982 1983

APR 3RD 4TH 2ND 3RD 4TH 1ST
1981 1982 1983 QTR QTR  YEAR QTR QIR QTR  YEAR QTR APR

CANADA

GROSS RESERVES

GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

CAPE VERDE

GROSS RESERVES

GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

CENTRAL AFRICAN REP.

GROSS RESERVES

HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

CHAD

GROSS RESERVES

GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

CHILE

GROSS RESERVES

GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

3755 3439 4068 -36 1137 596 12 855 -96 -317 503 126

3260 3044 3722 138 1260 910 94 855 -91 =217 482 196

150 64 24 -165 -116 -206 -74 —— - -85 25 -65

346 331 322 -10 -7 -108 -8 1 =5 -15 -4 -5

+ + + - - + — = - . - .

1 1 1 —_ - - - e s

60 40(Sep)  -- 2 -1 16 =10 =10 eee  see  ses ses
+ + + - + + + + -— + -—

- 1 1 — - - - — — 1 - -

20 21 21 4 —- 14 2 — - 2 - -

7 8(Jun) ... 2 — 2 -7 awe veos B . coe ces

3 3(Jun) ... 2 E = 2 -7 o o coe o oxel®

+ + + — + + + + - + — +

4 5 A T T 1 - -

7 7 7 -1 - 2 — — — — — -

,820 1705 1186 135 197 312 -147 =565 ~307 _1116 -428 =91

5740 1617 1179 141 -199 298 -134 =556 =293 -1123 -351  -87

16 18 6 -6 2 13 -1 -8 -8 1 -7 -5

64 11— P — + N 6 -71  —

42 6 417 -15 -13  -55 -8 -8 8 -3 414 -3



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (APPENDIX)
(IN SDR MILLIONS)
AMOUNTS AS INCREASE OR DECREASE (-)
END OF 1981 1982 1983
APR 3RD 4TH 2ND 3RD 4TH 1ST
1981 1982 1983 QTR QTR  YEAR QTR QTR QTR  YEAR QTR APR
CHINA,PEOPLE'S REPUBLIC OF
GROSS RESERVES 4781 10724 - 117 894 2338 1766 2135 1472 594) cen w
GOLD AND FOREIGN EXCHANGE 4545 10530 owe 24 761 2324 1787 2143 1480 5984 . Ee
HOLDINGS OF SDRS 236 194 183 93 133 164 -20 -7 -7 =42 -7 ~4
RESERVE POSITION IN THE FUND - -— - - --  -150 -- - -— —-— -- -
USE OF FUND CREDIT 450 450 450 - -— 450 - - - - - -
COLOMBIA
GROSS RESERVES 4191 3634 2893 -212 288 305 10  -402 =26 -556 ~570 172
GOLD AND FOREIGN EXCHANGE 3919 3296 2482 -219 280 234 -19  -416 38  -623 -642 -172
HOLDINGS OF SDRS 119 162 182 - 2 34 15 7 13 43 15 4
RESERVE POSITION IN THE FUND 152 175 229 7 6 37 15 7 ~2 23 57 -3
USE OF FUND CREDIT - - - - - - - - - - - -
COMOROS
GROSS RESERVES o e ces o, e - e ces ces S ces S
GOLD AND FOREIGN EXCHANGE - Gie o - P e - e K - 254 - e
HOLDINGS OF SDRS + - - - - + -- - - - - -
RESERVE POSITION IN THE FUND - - - - - - - - - - - R~
USE OF FUND CREDIT - - - - - - - - - - - -
CONGO
GROSS RESERVES 106 34(sep) & o 3 -1 39 -4 -55 ceo e Y o
GOLD AND FOREIGN EXCHANGE 103 30(Sep) ... 3 -1 36 -5 ~55 cas . oy s
HOLDINGS OF SDRS 1 1 + - - 1 + - - + - -1
RESERVE POSITION IN THE FUND 2 3 3 -— - 2 - -~ - 1 - -
USE OF FUND CREDIT - - - -2 - -5 -— —-- - - - -
COSTA RICA
GROSS RESERVES 114 207 265 -66 21 -3 23 36 18 93 70 -12
GOLD AND FOREIGN EXCHANGE 114 207 262 ~65 21 -3 23 36 18 93 63 -7
HOLDINGS OF SDRS -~ + 3 -1 - - - + + + 8 -5

RESERVE POSITION IN THE FUND



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS

(IN SDR MILLIONS)

(APF DIX)

AMOUNTS AS INCREASE OR DECREASE (-)
END OF 1981 1982
APR  3RD  4TH 2§D 3RD  A4TH 1ST
1981 1982 1983 QTR QTR YEAR QTR QTR QTR YEAR QTR  APR

CYPRUS

GROSS RESERVES 382 490 452(Mar) 96 3 78 9 84 26 108  -38 ...
GOLD AND FOREIGN EXCHANGE 379 490 452(Mar) 98 1 81 12 84 26 111 -38 ...
HOLDINGS OF SDRS 3 + 1 -2 2 -3 -3 - - -3 - 1
RESERVE POSITION IN THE FUND ~= - — -- - - - - - - - —
USE OF FUND CREDIT 22 12 8 -2 -2 -9 -3 -3 -3 -9 -3 -1
DENMARK

GROSS RESERVES 2246 2111 3168  -237 45  -467 15 -197 348 -135 263 79
GOLD AND FOREIGN EXCHANGE 1968 1835 2894 -234 47  -496 13 -196 349 -133 265 7%
HOLDINGS OF SDRS 173 176 176 - - 35 4 - - 4 - -~
RESERVE POSTTION IN THE FUND 105 100 98 -2 ) -6 -2 -1 -1 -6 -2 -
USE OF FUND CREDIT — - - - -- - ~- - - -— - -
DJIBOUTI

GROSS RESERVES vee eee eee wee ees wiere cee  sse s woy ke eve
GOLD AND FOREIGN EXCHANGE cee ees cee NG L ce  wes  ens wEe s o .
HOLDINGS OF SDRS 1 + + - - + - - - - - -
RESERVE POSITION IN THE FUND 1 1 1 - - - - + - + - -—
USE OF FUND CREDIT — - - - - - - - - -- - -
DOMINICA

GROSS RESERVES We b e awe U LE ces  wem  eme oo “ st e
GOLD AND FOREIGN EXCHANGE iete b ges - . Y ETY a5 3 cae . B
HOLDINGS OF SDRS 1 + + - + 1 + - + - - +
RESERVE POSITION IN THE FUND - -— - -- — - - - - - -- --
USE OF FUND CREDIT 6 9 10 - 1 5 1 - 1 3 1 -
DOMINICAN REPUBLIC

GROSS RESERVES 198 120 163  -16 44 36  -67  —46 g8  -78 39 4
GOLD AND FOREIGN EXCHANGE 197 120 160  -15 44 34 -62  —46 88  -77 37 4
HOLDINGS OF SDRS 2 il 2 - - 2 -4 -1 -- -1 2 -
RESERVE POSITION IN THE FUND - - - - - -- - - -- - - -
USE OF FUND CREDIT 20 64 180 -5 -~ -18 35 10 -1 44 87 29

—E'[-



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (APPENDIX)
(IN SDR MILLIONS)
AMOUNTS AS INCREASE OR DECREASE (-)
END OF 1981 1982 1983
APR 3RD 4TH 2ND 3RD 4TH 18T
1981 1982 1983 QTR QTR  YEAR QTR QTR QTR  YEAR QTR APR
ECUADOR
GROSS RESERVES 558 290 240 -83 —-14 -251 -91 =232 -15 —-268 -85 35
GOLD AND FOREIGN EXCHANGE 504 290 240 -84 -14 -264 -92 ~177 =15 =214 -85 35
HOLDINGS OF SDRS 29 == + - == 10 1 ~-30 - -29 = +
RESERVE POSITION IN THE FUND 25 s - 1 = 3 - =25 - =25 == -
USE OF FUND CREDIT —= -= — - = = — == == = =5 -
EGYPT
GROSS RESERVES 700 718 771(Feb) 170 -128 =205 -14 ~4 =35 18 e vos
GOLD AND FOREIGN EXCHANGE 676 718 770(Feb) 171 -~136 =229 32 -3 =35 42 o vee
HOLDINGS OF SDRS + + 1 -9 + + + -1 == = = 1
RESERVE POSITION IN THE FUND 24 == - 8 8 24 =47 _— . -24 — -
USE OF FUND CREDIT 85 52 50 -9 -9 =54 -9 -9 -9 -33 =2 -
EL SALVADOR
GROSS RESERVES 80 116 111 11 =24 1 =10 48 -30 37 ~12 7
HOLDINGS OF SDRS + 2 2 == + + + 1 + 2 -2 1
RESERVE POSITION IN THE FUND = e - == - - . ~= e i s =
USE OF FUND CREDIT 38 97 97 32 - 32 == 51 8 60 - =
EQUATORIAL GUINEA
GROSS RESERVES cee ces ves ses ces . ces see sos cee s ces
GOLD AND FOREIGN EXCHANGE e “es cee sae vae cee e oo ces coe .o eee
HOLDINGS OF SDRS + + - S -~ + + - — - — -—
RESERVE POSITION IN THE FUND + 1 S e + + = s 1 + -1 --
USE OF FUND CREDIT 15 15 15 - e 7 == == - = s .
ETHIOPTA
GROSS RESERVES 238 172 163 -3 126 165 17 -9 =52 -66 14 =22
GOLD AND FOREIGN EXCHANGE 228 169 161 -3 122 158 20 =12 =51 -59 16 ~24
HOLDINGS OF SDRS 10 3 2 4 4 10 -3 4 -1 -7 -2 1
RESERVE POSITION IN THE FUND = + + =4 — -4 - - = + - s
USE OF FUND CREDIT 98 119 113 12 12 62 12 - =2 21 =5 -2



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (APP! 1IX)
(IN SDR MILLIONS)
AMOUNTS AS INCREASE OR DECREASE (-)
END OF 1981 1982 1983
APR 3RD 4TH 2ND 3RD 4TH 1ST
1981 1982 1983 QTR QTR  YEAR QTR QTR QTR  YEAR QTR APR
FILJI
GROSS RESERVES 116 115 110 19 6 -15 -28 20 -1 -1 ~-12 7
GOLD AND FOREIGN EXCHANGE 106 106 101 19 6 -17 -28 20 -1 - -12 7
HOLDINGS OF SDRS 5 4 3 - - 2 - - —- -1 — —
RESERVE POSITION IN THE FUND 5 5 5 + - + - + - + - -
USE OF FUND CREDIT - 14 14 - - - - - - 14 — -
FINLAND
GROSS RESERVES 1319 1420 997 ~-71 -35 -182 -324 -87 405 101 -331 -92
GCOLD AND FOREIGN EXCHANGE 1117 1238 827 -103 -22 =225 =312 -99 412 121 -324 ~-88
HOLDINGS OF SDRS 124 104 93 32 -13 43 -12 12 -8 -20 -7 -4
RESERVE POSITION IN THE FUND 77 77 77 - —- - + - — + - —
USE OF FUND CREDIT 52 14 7 -3 -12 -14 -12 -7 ~7 -38 -7 -
FRANCE
GROSS RESERVES 21991 17850 -2989 -3 =2311 -3592 -1850 2939 -4140 -138 s&s
GOLD AND FOREIGN EXCHANGE 20027 16095 -2991 -5 -2704 -3644 -1731 2938 -3932 -53 .
HOLDINGS OF SDRS 1080 887 777 - - 347 51 =119 -— -193 -85 -25
RESERVE POSITION IN THE FUND 884 868 869 3 2 47 + + + -15 + -
USE OF FUND CREDIT - - - -— - - - - -— - - -
GABON
GROSS RESERVES 171 288(Sep) ... -51 2 87 33 -26 Y e s Lo iioe
GOLD AND FOREIGN EXCHANGE 164 285(Sep) ... -50 2 85 38 ~-28 o LIS i -
HOLDINGS OF SDRS 7 1 + - -1 1 -5 2 -2 -6 - -1
RESERVE POSITION IN THE FUND + + + + - + - - - + - -
USE OF FUND CREDIT 11 9 7 - - - - - -2 -2 -2 -
GAMBIA
GROSS RESERVES 3 8 2 -8 -9 -1 -2 - 4 4 -4 -1
GOLD AND FOREIGN EXCHANGE 3 7 2 -8 -9 -1 -2 - 4 4 -4 -1
HOLDINGS OF SDRS + + + - - + - - + + - +
RESERVE POSITION IN THE FUND - + + - - -— - — + + - -



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (APPENDIX)
(IN SDR MILLIONS)

AMOUNTS AS INCREASE OR DECREASE (-)

END OF 1981 1982 1983

APR  3RD  4TH 2ND  3RD  4TH 1ST
1981 1982 1983 QTR QTR YEAR QTR QTR QTR YEAR QTR  APR

GERMANY

GROSS RESERVES

GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

GHANA

GROSS RESERVES

GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

GREECE
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

GRENADA

GROSS RESERVES

GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

GUATEMALA
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND

USE OF FUND CREDIT

40892 43909 45579 -1083 -3637 -84 1279 -491 2796 3017 5644 -3973
37392 39248 39999 -1145 -3573 =345 950 -717 2360 1856 4804 -4053
1383 1862 1893 -107 -211 -60 43 74 230 480 54 =22
2117 2799 3687 169 147 321 286 152 206 681 786 102
138 143 129(Mar) 4 -3 =25 15 =5 -19 5 -13 cee
137 142 129(Mar) 7 4 —-26 14 -5 -19 5 -13 cee
1 + 1 -3 + 1 1 — = == =y 1

24 19 16 =2 =2 ~-10 =2 == e -5 -3 =
1013 916 965 27 -349 -177 -138 128 -59 -97 70 =21
957 861 910 28 -349  -177 -141 131 -59 -97 70 =21
+ e + °=1 - + 3 -3 —— — == +

56 56 56 + = — e - == Cor =2 ==
14 —~ - ~23 -7 =65 -3 -3 == ~14 = ==
14 IO(Sep) oo e —1 2 4 _1 -1 seo s e s "o a -5 e
14 10(Sep) ... - 2 4 -2 -1 arsls sais s see
== + = = Bk - + . - + == o
—_ —_ —_— —_— —_— — — + —_— —_— —_ ——

5 4 4 1 1 5 — - -1 i i
147 120 78 =74 35 -220 25  -15  -12 =27  -30  -12
136 120 78 =53 -10 -191 25 -5  -12  -1§  -30  -12
2 + + 1 <25 -6  — o] e + +

8 + + -2l + -13 - = = g

96 96 96 - 96 96 — = =i o o= =



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (APF  ,IX)
(IN SDR MILLIONS)
AMOUNTS AS INCREASE OR DECREASE (-)
END OF 1981 1982 1983
APR 3RD 4TH 2ND 3RD 4TH 1ST
1981 1982 1983 QTR QTR  YEAR QTR QTR QTR  YEAR QTR APR

GUINEA
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS -— - - - -— + - + — -
RESERVE POSITION IN THE FUND 1 1 1 = 1 1 -1 1 -— 1 - -
USE OF FUND CREDIT + 12 12 - -1 ~4 — - 12 11 - —
GUINEA-BISSAU
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS + + - + - + + - - - - -
RESERVE POSITION IN THE FUND - -— - - -1 -1 - - -~ —- - -
USE OF FUND CREDIT 3 3 3 2 - 2 - - - - - -
GUYANA
GROSS RESERVES 6 10 + -13 + -4 3 2 4 4 -6 -4
HOLDINGS OF SDRS 1 3 + + 1 1 + - 3 2 -3 +
RESERVE POSITION IN THE FUND - - - - - - - - - - - -
USE OF FUND CREDIT 74 78 76 13 -1 7 1 -— 4 4 -2 --
HAITI
GROSS RESERVES 21 4 9(Mar) -5 16 8 4 5 -11 -17 4
GOLD AND FOREIGN EXCHANGE 21 3 9(Mar) -4 16 8 4 5 -11 -18 5
HOLDINGS OF SDRS + 1 1 - + + + -— 1 1 -1 1
RESERVE POSITION IN THE FUND - + + - -— - -— - - + - -
USE OF FUND CREDIT 32 43 48 -1 17 15 - 10 2 11 5 ——
HONDURAS
GROSS RESERVES 87 102 105 -3 -8 -31 -3 35 -1 15 -7 9
GOLD AND FOREIGN EXCHANGE 86 101 103 -3 -7 -32 + 36 -2 15 -5 8
HOLDINGS OF SDRS 1 2 2 - - 1 -3 -1 1 + -2 1
RESERVE POSITION IN THE FUND - - - - - -— - - - - -— -—
USE OF FUND CREDIT 32 94 109 21 —— 21 - - 38 62 - 15



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (APPENDIX)
(IN SDR MILLIONS)
AMOUNTS AS INCREASE OR DECREASE (-)
END OF 1981 1982 1983
APR 3RD 4TH 2ND 3RD 4TH 1ST
1981 1982 1983 QTR QTR  YEAR QTR QTR QTR  YEAR QTR APR
HUNGARY
GROSS RESERVES 1478 1070 672(Mar)-147 136 -233 245 40 354 -408 -398 e
GOLD AND FOREIGN EXCHANGE 1478 1068 669(Mar)-147 136 -233 245 -41 433 =410 -399 T
HOLDINGS OF SDRS - 2 3 - - - —-- - 2 2 1 +
RESERVE POSITION IN THE FUND - -— -~ - - - -— 81 -81 - - -
USE OF FUND CREDIT - 215 298 - - - - - 215 215 83 -
ICELAND
GROSS RESERVES 199 133 117 24 3 61 16 -33 -35 -66 -12 -4
GOLD AND FOREIGN EXCHANGE 186 131 117 23 2 59 16 -32 -27 -55 ~-11 -4
HOLDINGS OF SDRS 3 2 1 2 1 2 -1 - 2 -1 -1 -
RESERVE POSITION IN THE FUND 9 - -— -— - + - - -9 -9 - -—
USE OF FUND CREDIT 6 22 22 -2 -2 -10 -1 -1 21 16 -1 +
INDIA
GROSS RESERVES 4333 4224(Nov) ... =710 =345 -1413 -90 17 cos —_— cee i
GOLD AND FOREIGN EXCHANGE 3535 3521(Nov) ... =706 -336 -1504 ~-63 55 r ces N Sidlie
HOLDINGS OF SDRS 468 339 232 -4 -9 92 -27 -37 -22 -129 ~-69 -38
RESERVE POSITION IN THE FUND 330 364 364 + + + + + + 35 - -
USE OF FUND CREDIT 566 2066 2666 — 300 300 300 600 300 1500 600 -
INDONESIA
GROSS RESERVES 4416 2959 1806(Mar)-214 -550 105 -1304 =341 -207 -1457 -1153 —
GOLD AND FOREIGN EXCHANGE 3993 2459 1378(Mar)-215 -558 =20 -1335 -348 -226 -1534 -1082 -,
HOLDINGS OF SDRS 227 282 96 5 3 90 22 - 19 55 -71  -115
RESERVE POSITION IN THE FUND 196 218 - -3 5 36 9 7 - 22 -- =218
USE OF FUND CREDIT -— -= 65 -— - - -- - - - 65 -
IRAN
GROSS RESERVES eee . s o o daie - ”p 5% o, - cos
GOLD AND FOREIGN EXCHANGE - — . s de s alole e . ey voe s —
HOLDINGS OF SDRS 291 300 305 - - 51 9 - - 9 - 6
RESERVE POSITION IN THE FUND 141 76 71 -23 -25 -93 -16 -15 ~-11 -66 -5 -

_81_



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (APP" °IX)
(IN SDR MILLIONS)

AMOUNTS AS INCREASE OR DECREASE (-)

END OF 1981 1982 1983

APR 3RD 4TH 2ND 3RD 4TH 1ST
1981 1982 1983 QTR QTR  YEAR QTR QIR QTR  YEAR QTR APR

IRAQ

GROSS RESERVES

GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

IRELAND

GROSS RESERVES

GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

ISRAEL

GROSS RESERVES

GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

ITALY

GROSS RESERVES

GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

IVORY COAST

GROSS RESERVES

GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND

USE OF FUND CREDIT

- L] T ) DR - s e s e es e e o0 L TR e o0

L) e LY "o LRl es o .- oo e e o e w @ CRC ) L)

114 74 4 == - 26 15 =55 - -39 =70 +
112 112 == = - = - - ~= + -112 ——
2290 2390 1846 -134 561 35 68 58 100 99 498 ~-45
2124 2218 1683 -133 562 17 63 58 100 94  -489 -46
91 26 88 i = 20 6 =5 = 6 -9 1
75 75 75 -1 -1 -1 - + s + - -
3046 3518 3709(Mar) -93 60 376 156 127 102 473 191 see
3045 3518 3708(Mar) -80 59 410 157 127 102 473 190 oo
1 | 1 -13 + -8 -1 === -1 = + +

_ . et — —_ -26 s _ =5z _ s -
88 27 18 -17 -18 -69 ~14 -14 -14 -60 -9 —

19631 15124 17174 1479 715 -845 -150 1443 -1767 -4507 391 1659
18328 13782 15831 1487 715 -982 -188 1443 -1767 -4546 391 1658

673 711 712 3 e 152 39 i 39 - 1
631 631 631 -8 +  -15 - P = FORINE
17 4 3 _4 8 - 6 —7 + -13 soe s
6 3 3 —1 2 2 2 _1 + _3 .. e
11 + 5 -3 6 8 4 -7 + -10 — 5
—_— —_ —_— — —_— —10 — —_— —_— — P —
319 435 473 202 44 319 38 38 38 115 38 ==

...6‘[—



(APPENDIX)

TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS
(IN SDR MILLIONS)
AMOUNTS AS INCREASE OR DECREASE (-)
END OF 1981 1982
APR 3RD 4TH 2ND 3RD 4TH 1ST
1981 1982 1983 QTR QTR  YEAR QTR QTR QTR  YEAR QTR
JAMAICA
GROSS RESERVES 73 97 89(Mar) -16 3 -9 -23 8 -8 24 -9
GOLD AND FOREIGN EXCHANGE 70 94  89(Mar) -16 1 ~-13 -21 6 -9 24 -5
HOLDINGS OF SDRS 1 + - 1 - 1 -2 + -— -1 -
RESERVE POSITION IN THE FUND 2 4 - - 2 2 - 2 1 1 -4
USE OF FUND CREDIT 404 528 554 51 25 161 34 53 25 125 26
JAPAN
GROSS RESERVES 25083 22001 23549 274 92 4918 -1079 -894 -1236 -3082 1272
GOLD AND FOREIGN EXCHANGE 22082 18228 19339 195 =32 4325 -1363 -1027 -1462 -3854 975
HOLDINGS OF SDRS 1662 1895 2033 18 2 299 147 38 20 234 66
RESERVE POSITION IN THE FUND 1339 1878 2178 61 122 295 137 95 206 539 230
USE OF FUND CREDIT - - - - - - - - - - -
JORDAN
GROSS RESERVES 971 839 885 ~52 -78 39 105 -33 -87 -132 103
HOLDINGS OF SDRS 15 16 16 - - 4 1 - - 1 —
RESERVE POSITION IN THE FUND 17 17 17 - - - + - - + -
USE OF FUND CREDIT - - - -— -~ - - - - - -
KAMPUCHEA, DEM.
GROSS RESERVES i e cee - - I A ces oo o T
GOLD AND FOREIGN EXCHANGE . Se e .o e .o . - - - -
HOLDINGS OF SDRS 5 3 2 - - 1 -1 - - -1 -~
RESERVE POSITION IN THE FUND + + + - - - - - - - -
USE OF FUND CREDIT 13 13 13 - - - - - - - -
KENYA
GROSS RESERVES 201 195 254 -96 10 -187 49 -78 38 -7 56
GOLD AND FOREIGN EXCHANGE 192 179 247 -89 14 -176 52 -77 32 -13 60
HOLDINGS OF SDRS 9 14 4 -7 -4 -11 -3 -1 6 5 -5
RESERVE POSITION IN THE FUND + 1 2 + - + - 1 - 1 1
USE OF FUND CREDIT 175 310 344 -2 -2 23 89 -2 -10 135 36

277
136



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (APP  1X)
(IN SDR MILLIONS)

AMOUNTS AS INCREASE OR DECREASE (-)

END OF 1981 1982 1983

APR  3RD  4TH 2ND  3RD 4TH 1ST
1981 1982 1983 QTR QTR YEAR QTR QTR QTR YEAR QTR  APR

KOREA
GROSS RESERVES 2315 2556 1751 159 26 11 ~-202 78 128 241 ~442 -363
GOLD AND FOREIGN EXCHANGE 2260 2498 1733 172 -4 -33 -242 106 102 237 =392 -373
HOLDINGS OF SDRS 54 58 18 -13 30 44 40 -28 25 4 =50 10
RESERVE POSITION IN THE FUND - = s == . . . — - == == ==
USE OF FUND CREDIT 1071 1142 1138 130 130 535 -10 =10 -6 71 -3 =
KUWAIT
GROSS RESERVES 3583 5449 4150 -154 97 414 822 307 986 1866 -1060 -240
GOLD AND FOREIGN EXCHANGE 3138 4926 3495 -150 96 380 801 272 969 1788 -1197 -234
HOLDINGS OF SDRS 35 62 76 - 2 35 2 —t= 20 27 11 3
RESERVE POSITION IN THE FUND 410 461 579 -4 -1 -1 18 35 -3 51 126 -8
USE OF FUND CREDIT < s - - - - - - - - —= -
LAO P.D.R.
GROSS RESERVES cee ves ese e PN cae PN ose cos ‘e e sea
GOLD AND FOREIGN EXCHANGE cee ses cee see ees eoe ces cee oos e see e
HOLDINGS OF SDRS 1 + = + + 1 = = = -1 == ===
RESERVE POSITION IN THE FUND = = = - - == - - - == e -
USE OF FUND CREDIT 13 13 13 3 = 4 - - - e == -
LEBANON
GROSS RESERVES 1626 2687 2025(Mar) 12 125 58 -80 367 935 1062 -662 ces
GOLD AND FOREIGN EXCHANGE 1617 2679 2017(Mar) 12 125 56 -80 367 935 1061 -662 .
HOLDINGS OF SDRS 2 2 2 T = 2 + — = + == —
RESERVE POSITION IN THE FUND 6 6 6 = == . - + == + - -
USE OF FUND CREDIT - - - - - - - - - - =5 =
LESOTHO
GROSS RESERVES 37 43 66 -6 3 -2 -3 2 11 6 3 19
GOLD AND FOREIGN EXCHANGE 34 42 65 -6 3 -3 -1 2 11 8 3 20
HOLDINGS OF SDRS 1 1 1 - - 1 - e - = = -
RESERVE POSITION IN THE FUND 2 + + + == + -2 S == -2 = .

USE OF FUND CREDIT — - - - - == 2 e s = e _—



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (APPENDIX)
(IN SDR MILLIONS)
AMOUNTS AS INCREASE OR DECREASE (-)
END OF 1981 1982 1983
APR 3RD 4TH 2ND 3RD 4TH 1ST
1981 1982 1983 QTR QTR  YEAR QTR QTR QTR  YEAR QTR APR
LIBERIA
GROSS RESERVES 6 6 18 12 -14 3 + 1 -4 ~1 -1 13
GOLD AND FOREIGN EXCHANGE 5 6 18 11 -14 2 - 1 -4 + -2 13
HOLDINGS OF SDRS 1 + — + 1 1 + - - -1 + -
RESERVE POSITION IN THE FUND + -— - 1 -1 + - - - - - -
USE OF FUND CREDIT 87 149 176 22 11 45 18 - 33 62 27 -
LIBYA
GROSS RESERVES 7860 6525 5906 -1608 -2623 -2512 -810 -366 545 =-1335 =347 -271
GOLD AND FOREIGN EXCHANGE 7567 6206 5581 -1608 -2633 -2610 -835 ~366 545 -1360 -347 -278
HOLDINGS OF SDRS 104 129 136 - - 57 25 - - 25 - 7
RESERVE POSITION IN THE FUND 189 189 189 -— 10 41 - - - - - -
USE OF FUND CREDIT - - -— - - - ~— -— - - - -
LUXEMBOURG
GROSS RESERVES e 3o oo e . sl v Gio vod T A ol
HOLDINGS OF SDRS 15 15 15 - - 4 1 -— - 1 - -
RESERVE POSITION IN THE FUND 12 12 12 + - + - + - + - -
USE OF FUND CREDIT - - - - - -- - - - - - -
MADAGASCAR
GROSS RESERVES 23 18 28(Feb) 2 2 16 11 18 -4 -5 o e
GOLD AND FOREIGN EXCHANGE 22 16 26(Feb) 3 1 15 13 -20 -5 -6 Sl . ia
HOLDINGS OF SDRS + 1 2 -2 + + + + 1 1 -1 1
RESERVE POSITION IN THE FUND + 1 1 - + + -2 1 - 1 —- -
USE OF FUND CREDIT 75 127 137 -2 -2 32 — 42 10 52 - 10
MALAWI
GROSS RESERVES 43 21 24 10 -45 -11 15 -29 8 ~-22 6 -3
GOLD AND FOREIGN EXCHANGE 33 17 23 5 ~50 =21 14 -26 4 -16 7 -2
HOLDINGS OF SDRS 6 4 1 1 5 6 + -3 3 -2 -2 -1
RESERVE POSITION IN THE FUND 4 + + 4 -— 4 - —-- - -4 - -
USE OF FUND CREDIT 75 74 89 15 - 27 -7 4 6 -2 16 -



MALI

MALTA

TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (AP. .DIX)
(IN SDR MILLIONS) ‘
AMOUNTS AS INCREASE OR DECREASE (-)
END OF 1981 1982 1983
APR 3RD 4TH 2ND 3RD 4TH 18T
1981 1982 1983 QTR QTR  YEAR QTR QTR QTR  YEAR QTR APR
MALAYSTIA
GROSS RESERVES 3602 3497 3715(Mar)-216 302 81 57 20 300 -105 218 SR
GOLD AND FOREIGN EXCHANGE 3360 3263 3485(Mar)-215 304 53 54 23 304 -97 222 -
HOLDINGS OF SDRS 126 118 112 -1 -1 28 3 -4 -4 -8 -5 -2
RESERVE POSITION IN THE FUND 117 117 117 - + + - - - + + -
USE OF FUND CREDIT 190 248 316 190 - 190 59 - - 59 68 o
MALDIVES
GROSS RESERVES . a e L N ] -8 e -e e a0 0 -a e oo o L . e e - e e - e [N I )
GOLD AND FOREIGN EXCHANGE - a0 L N ) a0 L o0 0 LI e e - 88 LI I LI I ] EL I ] e e @
HOLDINGS OF SDRS + + + - - + - - - -— - -
RESERVE POSITION IN THE FUND + + + -- - - - - - - - -
USE OF FUND CREDIT — — - - - —-= - - — - - -
GROSS RESERVES 16 16 22(Mar) -7 2 4 -3 -1 2 + 6 .ee
GOLD AND FOREIGN EXCHANGE 8 7 14(Mar) -8 2 1 -3 - 2 -1 7 v
HOLDINGS OF SDRS + 1 1 - + + + - + + - 1
RESERVE POSITION IN THE FUND 8 9 9 1 - 2 - - — 1 -= —
USE OF FUND CREDIT 7 31 35 -1 -1 -2 12 6 6 24 - 5
GROSS RESERVES 898 951 944 98 9 106 -3 26 44 54 -34 27
COLD AND FOREIGN EXCHANGE 859 904 892 97 7 95 -7 25 41 45 -38 26
HOLDINGS OF SDRS 15 21 26 -— - 3 2 1 3 7 4 1
RESERVE POSITION IN THE FUND 24 26 26 2 2 8 1 - - 2 - -
USE OF FUND CREDIT — - - - - - - - - - -- -
MAURITANIA
GROSS RESERVES 139 126 105 1 38 29 -7 10 -12 -13 -22 +
GOLD AND FOREIGN EXCHANGE 138 126 104 2 37 28 -8 13 -12 -12 -22 -
HOLDINGS OF SDRS 1 + 1 -1 1 1 -1 - - -1 + +
RESERVE POSITION IN THE FUND - - - - - - 2 -3 - - - -

e EZ_



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (APPENDIX)
(IN SDR MILLIONS)

AMOUNTS AS INCREASE OR DECREASE (-)

END OF 1981 1982 1983

APR 3RD 4TH 2ND 3RD 4TH 1ST
1981 1982 1983 QTR QTR  YEAR QTR QTR QTR  YEAR QTR APR

MAURITIUS
GROSS RESERVES 31 36 43 2 3 =41 6 -17 15 4 9 -2
GOLD AND FOREIGN EXCHANGE 26 34 42 4 -2 =47 11 ~-17 13 8 9 -2
HOLDINGS OF SDRS 6 2 2 -2 6 6 -5 -— 2 ~4 - +
RESERVE POSITION IN THE FUND —~ - + - —— - - - - - + -
USE OF FUND CREDIT 128 150 151 5 7 57 —-= - 15 22 2 -1

MEXICO
GROSS RESERVES 3579 1139(Sep) ... 197 1040 1186 -940 =349 i ofixe e AT
GOLD AND FOREIGN EXCHANGE 3266 1131(Sep) ... 180 1026 1086 -948 =349 RoR Nt sTore STeTs
HOLDINGS OF SDRS 153 5 4 18 12 40 6 - -1 -148 -4 3
RESERVE POSITION IN THE FUND 161 -— - -1 2 61 1 + -1 ~161 - -
USE OF FUND CREDIT - 201 301 - - - —-— -— 201 201 100 -

MOROCCO
GROSS RESERVES 222 222 86(Mar) 59 31 -115 271 -196 106 e =136 on e
GOLD AND FOREIGN EXCHANGE 221 221 86(Mar) 70 30 -116 254 ~-180 106 1 -136 .3
HOLDINGS OF SDRS ] 1 27 -10 1 1 17 -16 + -1 - 26
RESERVE POSITION IN THE FUND - + + - - - - — - + - -—
USE OF FUND CREDIT 387 788 864 -1 -9 139 285 48 76 401 76 -

NEPAL
GROSS RESERVES 179 199 166 5 17 30 14 3 ~12 20 -33 +
GOLD AND FOREIGN EXCHANGE 173 193 160 5 18 30 15 1 -10 20 -33 -—
HOLDINGS OF SDRS - 1 1 - — - -1 2 -1 1 -— +
RESERVE POSITION IN THE FUND 6 6 6 — -— 1 - - - - -— -
USE OF FUND CREDIT 19 14 12 - - - -1 -1 -1 -5 -1 -1

NETHERLANDS
GROSS RESERVES 9562 10723 11530 -339 648 -1107 -607 58 1392 1162 860 -53
GOLD AND FOREIGN EXCHANGE 8472 9390 9979 -336 651 -~1247 -694 =32 1342 918 657 -69
HOLDINGS OF SDRS 592 772 811 -— -— 152 44 92 32 180 20 19

RESERVE POSITION IN THE FUND 498 561 740 ~3 -3 -13 42 ~1 17 64 182 -4
USE OF FUND CREDIT - - - -~ - -~ e - == = == e



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (API  11IX)
(IN SDR MILLIONS)

AMOUNTS AS INCREASE OR DECREASE (-)

END OF 1981 1982 1983

APR 3RD 4TH 2ND 3RD 4TH 18T
1981 1982 1983 QTR QTR  YEAR QTR QTR QTR  YEAR QTR APR

NEW ZEALAND

GROSS RESERVES

GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

NICARAGUA
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

NIGER

GROSS RESERVES

HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

NIGERIA

GROSS RESERVES

GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

NORWAY
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

580 577 888(Mar) -2 277 303 -1 101 109 -2 311 ...
533 576 886(Mar) -8 278 283 16 101 109 43 311 ...
20 2 1 6 - 20 -17 -~ - -18 - -1
28 + + - -- + - + +  -28 -~ -
34 3 —  -15 -28  -99 -8 -8 -5 -31 -3 -
+ 1 + - + + + - 1 1 -— -
21 18 18 - -~ -17 -1 - -2 ~4 - -
91 27 23(Feb) -10  -21 -8 -17 =21  -l4 =64  .et aes
8 7 7 - - 2 + - - - - —
6 6 6 - - - - - - + - -

3371 1486 1512(Mr)~1883 -2254 -4678 -184 9 244 -1885 26 o
2686 1445 1417(Mr)-1899 -2251 -4860 441 6 244 1240 26 cee
239 40 29 18 10 106 -201 3 -—  -199 = -12

446 + + -2 -13 75 —424 - -~ -446 - -

5414 6272 5974 625 599 630 679 279 -176 859 -776 477
5004 5742 5329 -605 597 580 642 251 -216 737 881 469
195 284 295 -19 2 38 24 20 31 89 2 9
214 246 351 -2 + 12 13 8 9 33 104 -

_gz_



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS
(IN 5DR MILLIONS)

(APPENDIX)

AMOUNTS AS INCREASE OR DECREASE (-)
END OF 1981 1982 1983
APR 3RD 4TH 2ND 3RD 4TH 1ST
1981 1982 1983 QTR QTR  YEAR QTR QTR QTR YEAR QTR APR

OMAN

GROSS RESERVES 988 1283 1136(Mar) 3 137 295 11 -16 296 295 -146 e .
GOLD AND FOREIGN EXCHANGE 966 1254 1102(Mar) 4 135 294 6 -16 293 288 -152 e
HOLDINGS OF SDRS 5 8 12 — + + 1 -= 2 3 4 +
RESERVE POSITION IN THE FUND 17 21 22 -1 1 2 4 — 1 4 2 -
USE OF FUND CREDIT — - - - -— - - - — - - -
PAKISTAN

GROSS RESERVES 684 943 1517 =240 -60 232 4 233 -96 258 482 92
GOLD AND FOREIGN EXCHANGE 636 838 1445 -189 -86 206 -10 200 -84 202 501 106
HOLDINGS OF SDRS 49 46 13 -51 25 26 -5 18 ~12 -3 -20 -13
RESERVE POSITION IN THE FUND - 59 59 - - — 20 16 - 59 -= -
USE OF FUND CREDIT 650 1057 1222 -39 130 350 98 169 =22 407 168 -2
PANAMA

GROSS RESERVES 103 92 59(Mar) 26 ~4 8 45 -51 -2 -12 -32 i
GOLD AND FOREIGN EXCHANGE 100 88 56(Mar) 26 -6 14 42 -49 -3 -13 -32
HOLDINGS OF SDRS 3 4 1 —— 2 2 3 -2 1 1 — -3
RESERVE POSITION IN THE FUND — + + - - -8 - - - + - -
USE OF FUND CREDIT 80 76 75 60 -5 62 -1 -1 -1 -4 - -
PAPUA NEW GUINEA

GROSS RESERVES 392 315 309 80 58 58 -26 93 -58 -77 -34 28
GOLD AND FOREIGN EXCHANGE 359 284 285 80 26 29 -26 94 -57 -75 -25 26
HOLDINGS OF SDRS 33 31 24 - 33 33 + -1 -1 -2 -9 2
RESERVE POSITION IN THE FUND + + + + + -4 + + - + - -
USE OF FUND CREDIT 45 45 45 - 45 40 - - - - - -
PARAGUAY

GROSS RESERVES 693 620 645 -7 5 95 37 =41 -67 -73 25 +
GOLD AND FOREIGN EXCHANGE 653 569 589 -8 4 81 32 -42 -70 -84 20 +
HOLDINGS OF SDRS 15 24 28 - - 4 4 - 4 9 3 1
RESERVE POSITION IN THE FUND 25 28 29 1 1 10 1 1 - 2 2 -1



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (APP  IX)
(IN SDR MILLIONS)

AMOUNTS AS INCREASE OR DECREASE (-)

END OF 1981 1982 1983

APR  3RD  4TH 2ND  3RD  4TH 1ST
1981 1982 1983 QTR QTR YEAR QTR QTR QTR YEAR QTR  APR

PERU

GROSS RESERVES 1087 1271 1113(Jan)-108 96 -513 385 -36 -64 184 ase “ee
GOLD AND FOREIGN EXCHANGE 1078 1241 1095(Jan) -97 88 -513 371 =22 -92 164 cee see
HOLDINGS OF SDRS 10 30 + -11 9 + 14 -14 29 20 -30 +
RESERVE POSITION IN THE FUND - e - = — - - - - == == =
USE OF FUND CREDIT 333 589 565 -3 -11 -39 209 29 29 256 -23 —
PHILIPPINES

GROSS RESERVES 1947 1624 1554 -196 119 -351 72 =200 -72  -323 9 ~79
GOLD AND FOREIGN EXCHANGE 1946 1622 1544 -206 128 -353 75 -199 =75 =324 -10 -68
HOLDINGS OF SDRS 2 3 10 10 -8 2 -3 -1 2 1 19 -11
RESERVE POSITION IN THE FUND — - - - " e b e = - = -
USE OF FUND CREDIT 823 755 962 41 33 154 -19 ~-15 -25 -68 218 -11
PORTUGAL

GROSS RESERVES 1242v 1179 1394(Mar) 210 -245 -157 159 102  -143 -64 215 s
GOLD AND FOREIGN EXCHANGE 1185 1128 1343(Mar) 212 -251 -180 164 102 -143 =57 215 vee
HOLDINGS OF SDRS 9 2 + -1 7 9 -5 - == -6 - -2
RESERVE POSITION IN THE FUND 49 49 49 + = 14 - + = + ) ==
USE OF FUND CREDIT 47 10 == -18 -7 ~46 -12 -7 -7 -38 -7 -3
QATAR

GROSS RESERVES 339 oo see -6 12 53 18 ~4 vee N cee ces
GOLD AND FOREIGN EXCHANGE 313 cee cae -6 12 47 16 -5 see ses ves soe
HOLDINGS OF SDRS 9 14 16 == == 6 2 1 3 5 2 e
RESERVE POSITION IN THE FUND 18 19 25 - - - - - 1 1 5 oo

USE OF FUND CREDIT - - - - - - —— - - i - —

ROMANIA

GROSS RESERVES 472 392(Sep) ... 28 -80 89 99 311 aon - e .
GOLD AND FOREIGN EXCHANGE 472 363(Sep) ... 48 -78 89 95 310 . sie - -
HOLDINGS OF SDRS + 12 9 -5 -2 + 4 -4 12 11 -12 9
RESERVE POSITION IN THE FUND ~— - - -15 - - - 5 -5 - - -

USE OF FUND CREDIT 507 782 860 18 = 249 10 -30 295 275 -9 87



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (APPENDIX)
(IN SDR MILLIONS)

AMOUNTS AS INCREASE OR DECREASE (-)

END OF 1981 1982 1983
APR 3RD 4TH 2ND 3RD 4TH 1ST
1981 1982 1983 QTR QTR  YEAR QTR QTR QTR  YEAR QTR APR

RWANDA

GROSS RESERVES

GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

ST.LUCIA

GROSS RESERVES

GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

ST.VINCENT

GROSS RESERVES

HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

SAO0 TOME AND PRINCIPE

GROSS RESERVES

GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

SAUDI ARABIA

GROSS RESERVES

GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

149 116 115 9 -8 2 -13 4 -14 =32 -6 5
132 98 97 9 -8 1 -14 4 -14 -33 -6 5
10 11 11 - - 2 1 - + 1 -- —
7 7 7 + + -1 - + - + - -
LB 3 8 o e 9 LR N ] LN -8 e L LN ] . e w L LA o o0
LN ) 8 LN | LAY ] L L .o L N ) LN ] L N ) L -5 g
+ + - - - + - - + - - -—

4 3 3 - - 3 bl - -2 -2 = e

.- ae 6 LA ] L L N ] L e e L ] LN L - . e o s 0
+ + + -— - + - - - - -— +

2 2 2 - - 1 -- - - - - --
—— — + —_—— —— —— i —— ——

2 1 1 - o - -- - - -~ - --

27855 26948 26888 960 1953 9319 -1042 -422 -1496 =907 -2023 1963
24214 21748 19398 452 1612 7787 -1262 -940 -1974 -2466 -2546 196

213 579 615 =214 7 + 151 83 46 366 5 32
3428 4621 6875 722 335 1532 69 436 432 1193 518 1735



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (APt DIX)
(IN SDR MILLIONS)

AMOUNTS AS INCREASE OR DECREASE (-)

END OF 1981 1982 1983

APR 3RD 4TH 2ND 3RD 4TH 18T
1981 1982 1983 QTR QTR  YEAR QTR QIR QTR  YEAR QTR APR

SENEGAL

GROSS RESERVES 8 11 7(Feb) -1 4 1 -2 2 5 3 ... e
GOLD AND FOREIGN EXCHANGE 5 6 6(Feb) -1 1 -3 -2 + 2 1 . e
HOLDINGS OF SDRS 4 5 - -1 3 4 - 2 3 1 -5 -
RESERVE POSITION IN THE FUND - 1 1 - - - - + - 1 - --
USE OF FUND CREDIT 127 167 162 48 6 50 13 28 3 40 -3 -3
SEYCHELLES

GROSS RESERVES 12 12 10 - + -3 -2 -1 3 - -2 +
GOLD AND FOREIGN EXCHANGE 11 11 9 -~ + -3 -2 -1 3 + -2 +
HOLDINGS OF SDRS + + + - -- + - - - - - -
RESERVE POSITION IN THE FUND + + + -- - + - -- - - - -
USE OF FUND CREDIT - o - -- - - - - - - - -
SIERRA LEONE

GROSS RESERVES 14 8 15 I -3 -10 -2 -4 -3 -6 16 -8
GOLD AND FOREIGN EXCHANGE 13 7 14 1 -5 -1l -2 -7 - -5 14 -7
HOLDINGS OF SDRS + + 1 - + + + - + + 2 -2
RESERVE POSITION IN THE FUND 1 - - + 1 1 - 3 -3 -1 - -
USE OF FUND CREDIT 48 46 67 -2 -1 26 - - -1 -1 20 -
SINGAPORE

GROSS RESERVES 6486 7687 7968(Jan) 124 520 1337 280 225 569 1201 s vics
GOLD AND FOREIGN EXCHANGE 6395 7570 7851(Jan) 124 514 1306 270 224 569 1175 ... St
HOLDINGS OF SDRS 28 49 53 - 1 12 9 - - 22 - 3
RESERVE POSITION IN THE FUND 63 68 70 - 5 19 2 1 - 4 2 -—
USE OF FUND CREDIT - -- -~ - - - - - - - - —
SOLOMON ISLANDS

GROSS RESERVES o e A o o os . ¥ . s - - ces
GOLD AND FOREIGN EXCHANGE . T e . — ces i . - - sl e
HOLDINGS OF SDRS 1 1 1 .- -- + + - - + -

RESERVE POSITION IN THE FUND ces ses cos ‘o ous cos ces oo cos con e cos



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (APPENDIX)
(IN SDR MILLIONS)
AMOUNTS AS INCREASE OR DECREASE (-)
END OF 1981 1982 1983
APR 3RD 4TH 2ND 3RD 4TH 18T

1981 1982 1983 QTR QTR YEAR QTR QTR QTR YEAR QTR APR
SOMALTIA
GROSS RESERVES 27 12(Sep) co e 27 =12 15 -7 6 e iea eee “ee
GOLD AND FOREIGN EXCHANGE 22 6(SEP) LY 28 _10 16 —4 + e e oo e . "o
HOLDINGS OF SDRS 4 1 1 -2 -1 -1 -3 1 -1 -3 1 -1
RESERVE POSITION IN THE FUND == - —— e == - = 5 -5 — I -
USE OF FUND CREDIT 29 62 80 15 11 26 17 15 e 32 19 i
SOUTH AFRICA
GROSS RESERVES 898 705 949 =282 109 -97 -163 94 ~125 -193 27 218
GOLD AND FOREIGN EXCHANGE 675 606 879 -286 102 -154 =51 94 =221 -69 39 235
HOLDINGS OF SDRS 115 99 70 6 7 78 =112 == 96 -16 -12 -17
RESERVE POSITION IN THE FUND 107 + + -2 + =21 + == — -107 e -
USE OF FUND CREDIT — 795 795 e - - - - 795 795 - -
SPAIN
GROSS RESERVES 9794 7450 6237(Mar) 813 =593 -18 -359 115 =-1177 -2344 -1213 Rexs)
GOLD AND FOREIGN EXCHANGE 9270 7059 5851(Mar) 779 -613 =106 -338 146 -1147 -2211 -1208 STaTs
HOLDINGS OF SDRS 319 186 173 34 20 88 =21 -31 -30 -133 -5 -8
RESERVE POSITION IN THE FUND 206 206 206 - + + - = == == - -
USE OF FUND CREDIT 142 5 - -12 =27 -64 =30 =30 -30 -137 -5 e
SRI LANKA
GROSS RESERVES 283 321 280 15 74 89 =72 84 20 37 =41 —_
GOLD AND FOREIGN EXCHANGE 263 309 269 12 68 68 =73 79 20 46 -35 -5
HOLDINGS OF SDRS 20 6 5 -4 18 20 + 5 1 -14 -6 5
RESERVE POSITION IN THE FUND 1 6 6 7 ~-11 1 + + + 5 + -
USE OF FUND CREDIT 347 341 314 33 60 136 -9 27 -15 -5 -26 -2
SUDAN
GROSS RESERVES 15 19 22 -8 -7 =24 3 + -6 4 7 -3
GOLD AND FOREIGN EXCHANGE 14 19 17 2 -7 =24 2 1 -6 4 1 -3
HOLDINGS OF SDRS + == 5 -10 - + + . e o 6 -1
RESERVE POSITION IN THE FUND . e e B - e 1 -1 - ain ——— -
USE OF FUND CREDIT 414 454 549 ~2 -2 147 -5 -3 -5 40 96 -1



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS

(IN SDR MILLIONS)

OR DECREASE (-)

(APP  IX)

AMOUNTS AS INCREASE
END OF 1981 1982
APR 3RD 4TH 2ND 3RD 4TH
1981 1982 1983 QTR QTR  YEAR QTR QTR QTR  YEAR

SURINAME

GROSS RESERVES 180 161 133 —4 -2 30 -8 -18 -16 -19
GOLD AND FOREIGN EXCHANGE 167 145 117 -4 -2 26 -9 -18 -18 =22
HOLDINGS OF SDRS 5 8 8 = i 3 1 == 2 3
RESERVE POSITION IN THE FUND 8 8 8 - - - . + - +
USE OF FUND CREDIT = - - - - - == e - -
SWAZILAND

GROSS RESERVES 89 75 78 -12 -1 -37 ~-18 21 -2 -14
GOLD AND FOREIGN EXCHANGE 79 70 72 -15 -1 =41 -18 21 -1 -9
HOLDINGS OF SDRS3 6 5 6 3 Sl 4 + - -1 -1
RESERVE POSITION IN THE FUND 4 + + — + + = + e -4
USE OF FUND CREDIT - = 1 - - == —— - e -
SWEDEN

GROSS RESERVES 3306 3397 3376 222 -444 414 -107 42 183 90
HOLDINGS OF SDRS 225 233 234 1 1 50 6 1 1 9
RESERVE POSITION IN THE FUND 166 149 145 -4 -4 ~28 -6 -3 -3 -17
USE OF FUND CREDIT == - = == == - - == - =
SYRIAN ARAB REPUBLIC

GROSS RESERVES 280 134(Jun) ... -236 -319 ~13 69 cee oo e
GOLD AND FOREIGN EXCHANGE 258 122(Jun) ... -236 -319 -18 79 cee sas cue
HOLDINGS OF SDRS 15 12 9 = s 5 -3 = S -3
RESERVE POSITION IN THE FUND 7 &= =i == - 0 -7 . — -7
USE OF FUND CREDIT _— s s . — e . - = —
TANZANTA

GROSS RESERVES 16 3 ves -16 1 + -2 -4 -3 -13
GOLD AND FOREIGN EXCHANGE 14 3 cee -15 1 -2 -3 -4 -1 -11
HOLDINGS OF SDRS + + 1 -2 + + + = - -
RESERVE POSITION IN THE FUND 2 = - 2 == 2 —-= e =2 -2
USE OF FUND CREDIT 85 74 68 -3 -3 -9 -1 -4 -5 -11

1983
1ST
QTR  APR
=22 -6
-22 -6
-6 9
-7 9
1 —
1 —_—
18 -39
1 -1
-3 -1
- -3
- 1
-3 -3



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (APPENDIX)
(IN SDR MILLIONS)
AMOUNTS AS INCREASE OR DECREASE (-)
END OF 1981 1982 1983
APR 3RD 4TH 2ND 3RD 4TH 1ST
1981 1982 1983 QTR QTR  YEAR QTR QTR QTR  YEAR QTR APR
THAILAND
GROSS RESERVES 1575 1481 1536 -19 270 265 274 -66 74 -94 90 -35
GOLD AND FOREIGN EXCHANGE 1523 1459 1519 -15 237 219 278 -54 53 -64 88 -27
HOLDINGS OF SDRS 52 22 17 ~4 33 46 -4 -12 21 -30 3 -8
RESERVE POSITION IN THE FUND -— + + — - - - + - + -~ -
USE OF FUND CREDIT 606 636 688 169 178 464 -9 -9 47 30 66 -14
TOGO
GROSS RESERVES 131 152 152(Feb) 17 6 69 6 -11 + 22 s By
GOLD AND FOREIGN EXCHANGE 124 148 149(Feb) 17 6 69 7 -10 1 24 i o
HOLDINGS OF SDRS 7 4 2 - - 1 -1 -1 -- -3 ~1 -1
RESERVE POSITION IN THE FUND - + + - e - - - - + -— -
USE OF FUND CREDIT 18 18 20 - - 7 -— . - - 2 -
TRINIDAD & TOBAGO
GROSS RESERVES 2878 2791 2546 220 306 696 118 -72 -28 -87 -370 125
GOLD AND FOREIGN EXCHANGE 2748 2621 2362 220 302 665 105 -80 ~40 -127 -382 123
HOLDINGS OF SDRS 51 73 86 2 + 15 2 6 11 22 10 2
RESERVE POSITION IN THE FUND 78 97 98 -2 4 15 11 2 1 18 2 -
USE OF FUND CREDIT - -- - - - - - - - - - e
TUNISIA
GROSS RESERVES 467 556 392 210 -157 -2 4 14 58 89 -132 ~32
GOLD AND FOREIGN EXCHANGE 431 521 359 210 -157 -8 5 14 58 91 -132 -30
HOLDINGS OF SDRS 17 16 14 - - 6 -1 - - -1 - -2
RESERVE POSITION IN THE FUND 19 19 19 - + + - - + + - -
USE OF FUND CREDIT - -— - - - -~ - -- -— - -— -
TURKEY
GROSS RESERVES 1236 969 1156 541 -185 105 -167 155 =310 -267 146 41
GOLD AND FOREIGN EXCHANGE 1236 969 1151 546 -186 105 -166 150 =306 -267 144 38
HOLDINGS OF SDRS + + 5 -6 + + - 5 -5 - 2 3

RESERVE POSITION IN THE FUND



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (APPI [X)
(IN SDR MILLIONS)

AMOUNTS AS INCREASE OR DECREASE (=)

END OF 1981 1982 1983

APR 3RD 4TH 2ND 3RD 4TH 1ST
1981 1982 1983 QTR QTR  YEAR QTR QIR QTR  YEAR QTR APR

UGANDA
GROSS RESERVES i ces LB de ies _— ¥ &l » o e s Faie
GOLD AND FOREIGN EXCHANGE i . S 0 oo R - ae s ST e i e
HOLDINGS OF SDRS 3 10 3 -1 2 3 4 8 -2 8 -10 3
RESERVE POSITION IN THE FUND —-- 4 4 - - —= - - - 4 - -
USE OF FUND CREDIT 160 243 265 - 40 112 35 38 12 83 24 -3
UNITED ARAB EMIRATES
GROSS RESERVES 2775 2957(0ct) .. 493 279 1175 -113 434 ves s a e 2 exe
GOLD AND FOREIGN EXCHANGE 2597 2715(0ct) ... 498 252 1099 -150 431 o - oo e
HOLDINGS OF SDRS 30 50 51 - 2 22 1 - 14 21 - +
RESERVE POSITION IN THE FUND 148 201 201 -5 25 55 37 3 10 54 -— -
USE OF FUND CREDIT - - - - - - - - - - — -
UNITED KINGDOM _ ,
GROSS RESERVES 13757 11904 11491 -1476  -266 -3094 ~1144 554 -1128 -1854 —648 235
GOLD AND FOREIGN EXCHANGE 11669 9435 9045 -1608  -279 -3689 -1064 506 -1415 -2234 -741 352
HOLDINGS OF SDRS 852 1061 824 13 -2 405 -130 37 228 209 ~-128 -109
RESERVE POSITION IN THE FUND 1236 1408 1622 120 15 191 51 12 59 172 221 -8
USE OF FUND CREDIT 313 52 - -63 -63 —-250 -95 -52 -52 =261 -52 -
LIABILITIES 7917 8388(Nov) ... 364 52 —-861 W - ees 471 . ves
UNITED STATES
GROSS RESERVES 25502 29918 30530 201 39 4022 989 631 2171 4417 750 -139
GOLD AND FOREIGN EXCHANGE 17641 18499 17147 =565  -384 444 44 -192 1210 857 -1293 ~59
HOLDINGS OF SDRS 3518 4759 4800 197 115 1472 216 400 275 1241 88 -47
RESERVE POSITION IN THE FUND 4342 6661 8583 568 308 2106 729 423 687 2319 1954 -32
USE OF FUND CREDIT - -= - — - - — - - - -— -
LIABILITIES 138501 148604 —4534 4568 15317 3991 516 -2483 10106 o Lo

—Es_



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS (APPENDIX)
(IN SDR MILLIONS)
AMOUNTS AS INCREASE OR DECREASE (-)
END OF 1981 1982 1983
APR 3RD 4TH 2ND 3RD 4TH 18T
1981 1982 1983 QTR QTR  YEAR QTR QTR QTR  YEAR QTR APR
UPPER VOLTA
GROSS RESERVES 61 56 53(Feb) -1 ~5 7 -2 -17 11 -5 O S
GOLD AND FOREIGN EXCHANGE 48 43  40(Feb) -1 ~5 6 ~2 -17 11 -5 i —
HOLDINGS OF SDRS 8 8 7 - - 2 + - - + - -
RESERVE POSITION IN THE FUND 6 6 6 — - - - + - + - -
USE OF FUND CREDIT -— - = - - - - - - - - -
URUGUAY
GROSS RESERVES 488 205 151(Feb) -31 18 67 -79 -2 9 -283 YoTe 5%
GOLD AND FOREIGN EXCHANGE 423 204 150(Feb) -32 17 55 -16 -2 10 -219 o ey
HOLDINGS OF SDRS 37 2 + - 2 11 -36 -1 -1 ~-35 -1 -
RESERVE POSITION IN THE FUND 28 - - 1 + 1 ~-28 - - -28 - -
USE OF FUND CREDIT - 87 76 - - — - 87 - 87 -11 -
VANUATU
GROSS RESERVES L 'Y . e L Y LI BN ) LN ) -9 L) LN LI B ) L ] LN ] LN Y
GOLD AND FOREIGN EXCHANGE L Y L L I ) L ] LI I ) L ) LN Y * o0 LA N a0 e - " 8 L Y
HOLDINGS OF SDRS - - - - - - - - - - - -
RESERVE POSITION IN THE FUND - 1 1 —- -— - - + - 1 - -
USE OF FUND CREDIT - - — - - - - - -— - - -
VENEZUELA
GROSS RESERVES 7415 6365 5541 -1052 320 1836 -93 -1756 1743  -1051 -1067 242
GOLD AND FOREIGN EXCHANGE 6485 5284 4346 -1091 298 1665 =130 -1821 1760 -1201 -1178 240
HOLDINGS OF SDRS 382 399 401 3 4 112 12 9 ~10 17 -7 9
RESERVE POSITION IN THE FUND 549 682 794 30 19 59 25 56 -7 133 119 -7
USE OF FUND CREDIT - —— —-- - - - - - - - -— -
VIET-NAM
GROSS RESERVES LN ) . e a e a LN 'Y L ) * e LN ] LN I ) L ) L L N ) LN )
GOLD AND FOREIGN EXCHANGE oh % e — Saie cen R i cee onle A~ - s
HOLDINGS OF SDRS + —- - - + + - - —- - - -
RESERVE POSITION IN THE FUND - + + - - - - - - + - -
USE OF FUND CREDIT 51 30 30 - -4 20 + - - -22 - —

—i7€_
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TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS
(IN SDR MILLIONS)
AMOUNTS AS INCREASE OR DECREASE (-)
END OF 1981 1982
APR 3RD 4TH 2ND 3RD 4TH
1981 1982 1983 QTR QTR  YEAR QTR QTR QTR
WESTERN SAMOA
GROSS RESERVES 3 3 2(Mar) + + 1 1 + +
GOLD AND FOREIGN EXCHANGE 3 3 2(Mar) + + 1 1 + +
HOLDINGS OF SDRS + + + - - + + — -
RESERVE POSITION IN THE FUND -— - - - - - - - -
USE OF FUND CREDIT 4 4 4 - _ 2 — - ==
YEMEN ARAB REPUBLIC
GROSS RESERVES 826 503 396 -46 45 -179 -115 -150 -70
COLD AND FOREIGN EXCHANGE 813 488 381 -35 45 -171 -117 -150 -70
HOLDINGS OF SDRS 13 14 15 - - 3 1 —-= -
RESERVE POSITION IN THE FUND - - - -11 - -11 -— - —_—
USE OF FUND CREDIT — - 10 — - - - —- —
YEMEN P.D. REP.
GROSS RESERVES 220 261 246(Mar) 31 6 35 1 26 2
GOLD AND FOREIGN EXCHANGE 215 248 234(Mar) 31 4 39 4 30 -8
HOLDINGS OF SDRS 4 13 11 -— 2 4 -3 -1 11
RESERVE POSITION IN THE FUND 2 - -— -— - -8 e -3 -
USE OF FUND CREDIT 4 16 16 -1 -1 -6 -1 15 —_
YUGOSLAVIA
GROSS RESERVES 1437 768 646 35 89 287 -189 14 -92
GOLD AND FOREIGN EXCHANGE 1365 765 643 24 46 225 -160 16 -92
HOLDINGS OF SDRS 72 + + 11 43 62 -29 -2 -
RESERVE POSITION IN THE FUND - 3 3 - - - - - -
USE OF FUND CREDIT 1076 1590 1748 113 115 479 134 126 121
ZAIRE
GROSS RESERVES 143 128 115(Mar) 63 13 -28 -117 -24 29
GOLD AND FOREIGN EXCHANGE 119 128 115(Mar) 56 1 -52 -99 -19 30
HOLDINGS OF SDRS 1 + —_ -2 + 1 —— + —_—
RESERVE POSITION IN THE FUND 23 - - 10 12 23 -18 -5 -
USE OF FUND CREDIT 297 383 381 -5 63 114 -12 -2 -2

(APE  JIX)
1983
1ST
QTR APR
—1 se e
"]. R
-46 -61
-46 -62
—- 1
10 -
-15 e
-14 cee
-1 -2
9 -131
9 -131
+ ——
157 =
~-12 .
'—12 ee e
- -2

-gs_



TABLE 1: RESERVES AND RELATED

DATA FOR FUND MEMBERS
(IN sSpr MILLIONS)

INCREASE OR D

T e e ——————

(APPENDIX)

AMOUNTS AS ECREASE (-)
END OF 1981 1982
APR  3RD  4TH 2ND  3RD  47H 1ST
1981 1982 1983 R QTR YEAR QTR QTR  qrR YEAR QTR  ApR
ZAMBIA
GROSS RESERVES 56 60  41(Mar) -9 5  -13 10 -  -13 4 =20 S
GOLD AND FOREIGN EXCHANGE 41 46  41(Mar) -11 -3 -28 10 8 -~27 5 -5 =3
HOLDINGS OF SDRS 8 15 + — 8 8 + - 14 7 -14 +
RESERVE POSITION IN THE FUND 8 - - 3 - 8 - -8 -— -8 - -
USE OF FUND CREDIT 628 576 572  -12 228 319 -39 -1 -21 -52  -32 28
ZIMBABWE
GROSS RESERVES 129 117 100 -3 15 -14 -1 18  -18 12 12 -39
GOLD AND FOREIGN EXCHANGE 120 111 96 -3 16 -23 -j0 18 -17 -9 14 -39
HOLDINGS OF SDRS 9 6 4 -1 -1 9 -1 -1 -1 -3 -2 -
RESERVE POSITION IN THE FUND + + + = + + — = .= — = +
USE OF FUND CREDIT 38 38 154 - - 38 -— - - - 116 -
NOTES :

I_Tﬁaicates less than SDR 500,000.

*Considered to be sufficiently strong for inclusion in the Designation
1/ -- 1Indicates no change or a zero amount,

2/ ... Indicates data not available.

3/ Components may not add to totals because of rounding.

Plan or Operational Budget.

_96_



- 37 -

APPENDIX

Table 2. Relative Reserve Positions of Selected Fund Members
(Based on latest available data)
(Amounts in SDR millions)

Amounts in SUR Zo—————=

e

Gross Reserves as Reserves as
Reserves }_/ a per cent a per cent
of Quota of Imports 2/
(1) (2) (3)
AFGHANISTAN 256 379 81 (1978)
ALGERIA 2149 503 20 (1981)
ARGENTINA 3694 460 46 (1981)
AUSTRALIA 5483 463 23
AUSTRIA 5392 1089 31
BAHAMAS 143 290 3 (1980)
BAHRAIN 1464 4881 42 (1981)
BARBADOS 109 428 23 (1981)
BELGIUM 5885 441 11
BOLIVIA 266 394 38 (1981)
BRAZIL 3566 357 19
CANADA 4068 200 8
CENTRAL AFRICAN REP. 40 167 65 (1980)
CHILE 1277 392 40
CHINA 10724 596 63
COLOMBIA 2893 999 66 (1981)
COSTA RICA 265 431 33
CYPRUS 452 886 46 (1981)
DENMARK 3168 681 21
DOMINICAN REPUBLIC 163 197 13
ECUADOR 240 229 13
EGYPT 771 225 9 (1981)
EL SALVADOR 111 172 14
ETHIOPIA 163 303 26 (1981)
FIJI 110 406 24
FINLAND 997 254 8
FRANCE 17713 615 17
GABON 288 641 39
GERMANY 45579 1409 32

GREECE 986 355 11
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Table 2, (Cont.) Relative Reserve Positiong of Selected Fund Membersg

(Based on latest available data)
(Amount g in SDR millions)
———————2UR millions
Gross Reserves as Reserveg as
Reserves_i/ a4 per cent a per cent
of Quota of Imports.g/
(1) (2) (3)
GRENADA 10 229 22 (1981)
HONDURAS 105 205 13 (1981)
8

HUNGARY 672 179
ICELAND 118 270 14

INDIA 4224 246 36 (1981)
INDONESTA 1806 251 16 (1981)
IRAN 11839 1794 144

IRAQ 5759 2460 32
IRELAND 1846 794 21

ISRAEL 3709 1206 43 (1981)
ITALY 17174 923 22

JAPAN 23549 946 20
JORDAN 942 2094 35 (1981)
KENYA 254 245 15 (1981)
KOREA 175] 684 8
KUWAIT 4150 1055 54
LEBANON 2025 7257 67

LIBYA 5906 1979 80
MALAYSTA 3630 957 37 (1981)
MALTA 944 3167 132
MAURITANTA 105 411 43

NEPAL 166 582 46
NETHERLANDS 11530 811 20

NEW ZEALAND 888 255 17
NIGERTA 1512 280 12

NORWAY 5974 1350 43

OMAN 1136 3788 47
PAKISTAN 1517 355 31

PAPUA NEW GUINEA 281 625 26 (1981)
PARAGUAY 645 1870 106

PERU 1113 452 34
PHILIPPINES 1554 493 21
PORTUGAL 1394 540 17 (1981)
QATAR 392 592 22

ROMANTA 819 223 7 (1981)



Table 2. (Conc.

) Relative Reserv
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(Based on latest available data)

( Amounts

{n SDR millions)

e Positions of Selected Fund Members

Gross Reserves as Reserves as
Reserves 1/ a per cent a per cent
of Quota of Imports 2/

(1) (2) 3)
RWANDA 115 334 62 (1980)
SAUDI ARABIA 26888 1280 90 (1981)
SEYCHELLES 10 489 11
SINGAPORE 7968 8623 31
SPAIN 7085 848 25
SRI LANKA 280 157 18 (1981)
ST. VINCENT 6 250 17 (1979)
SURINAME 133 356 28 (1981)
SWEDEN 3376 500 14
THAILAND 1536 566 20
TOGO 152 534 41 (1981)
TRINIDAD AND TOBAGO 2546 2070 82
TUNISIA 392 415 13
TURKEY 1115 372 14
UNITED ARAB EMIRATES 2957 1459 36
UNITED KINGDOM 11491 262 13
UNITED STATES 30530 242 13
UPPER VOLTA 53 221 19
VENEZUELA 5541 560 49
YEMEN ARAB REP. 457 2343 32 (1980)
YEMEN, P.D. REP. 246 400 21 (1980)
YUGOSLAVIA 646 155 5

1/ Latest available data (see Appendix Table 1).

2/ Merchandise imports

in parentheses.

(c.i.

£.) for calendar year 1981 or as marked



Overall Balance of Payments ag Measured by Percentage (Appendix)

Quarterly Percentages 1/
1980 1981 1982 1983
S L
II I11 v I IT IIIX v I II III IV I

e TR
AFGHANISTAN -6 =5 1 ~4 ~7 -6 = 4 ~1 =2 =2 Shere
ALGERIA + 18 2 -3 4 9 -3 1 =25 1 -7 -10
ANTIGUA AND BARBUDA LI ] e e LI 3} LN ) L I ) LN 'Y L " a0 ® e 0 LI BY ] L I ) LI Y 3
ARGENTINA -19 5 -18 ~41 8 + ~15 3 =7 3 =17 .
AUSTRALIA 6 =21 28 22 46 =40 2 3 133 9 35 -9
AUSTRIA =5 22 12 ~10 1 3 16 -3 4 -5 9 -2
BAHAMAS 6 2 -8 20 17 13 =25 28 37 =24 ~11 +
BAHRAIN 21 -6 32 32 18 2 11 1 1 3 -1 6
BANGLADESH =36 =15 17 2 =42 =33 -4 11 =47 17 6 36
BARBADOS -4 11 7 6 -8 -16 73 -8 =21 14 25 -17
BELGIUM 53 10 -3 ~16 6 ~12 =4 =12 ~10 25 =11 19
BELIZE * s e e e e ® 00 LA Y .e 8 L I ] e e LN '} e ¢ L Y L ' e e 0
BENIN -15 19 + 57 9 135 83 -9 ~67 -63 -14 cos
BHUTAN * o0 L Y ) L Y L I ) LY ) L Y L] e 0 L I} L - e o0 o
BOLIVIA =5 15 =33 23 =41 82 -19 50 ~42 47 -1 56
BOTSWANA 16 -7 13 - 1 -11 ~10 ~13 35 =2 5 -2
BRAZIL =23 ~5 12 -1 1 5 19 == -1 =30 -23 coe
BURMA 4 9 2 6 12 -8 -19 -3 ~15 -38 =25 =37
BURUNDI -3 -14 10 -3 ~14 -12 =2 15 ~-16 -26 ~28 33
CAIER.OON -'8 5 -1 —26 _53 74 _11 ]. e ev e s e e

-017_



Table 3. (Cont.) Overall Balance of Payments as Measured by Percentage

Change in Gross Reserves for Selected Fund Members

Quarterlz Percentages 1/

1980 1981 1982 1983

11 111 v 1 11 111 v 1 11 111 v 1

CANADA -3 15
CAPE VERDE e e o [ ] LN ) -e 0 oo e a0 e
CENTRAL AFRICAN REP. 1 -12 17 3 7 -3 -1 2 =21 Rnene 5]e &
CHAD '—1 _65 58 —102 53 55 —2 125 -46 eeo o e o e o
CHILE 4 16 8 6 9 5 -6 -3 -5 -22 -15 -49
CHINA 45 10 -33 =21 58 3 23 12 33 30 16 oo
COLOMBIA -4 14 8 2 4 =5 7 -3 + -10 -1 -16
COMOROS oo O e " LR ] -a @ -e o FEC N ee 8 ee o oe 0 00 T J ..
CONGO 28 6 21 18 36 4 == -12 -5 -62 - iee
COSTA RICA 1 4 31 =20 19 =41 26 14 19 24 10 27
CYPRUS -4 13 23 -14 10 34 1 -3 3 23 6 -7
DENMARK 27 27 10 -6 =4 -10 2 -13 1 -10 20 12
DJIBOUTI oo 8 FL S T ) o e e o e o8 O o e o [ ] o0 ® o8 e LK * o 8
DOMINICA -16 =23 -6 -62 -17 -16 -66 -73 -17 =24 73 P
DOMINICAN REPUBLIC 42 6 28 -11 29 -6 28 -27 -70 -71 272 =40
ECUADOR -6 8 12 -15 -4 -13 -3 13 -14 -43 -5 -29
EGYPT 20 13 2 -8 -17 27 -14 11 -1 1 -3 -
EL SALVADOR -14 =27 26 21 -2 -23 =23 37 -9 =4 -26 -11
EQUATORIAL GUINEA e e ® o w0 - a8 o e 0 TR - e - @ " s e - e 8 o o ® s e o e o
ETHIOPIA -8 -8 -32 -9 15 -12 101 -14 -4 -22 11

(Appendix)




Table 3, (Cont.) Overall Balance of Payments ag Measured by Percentage (Appendix)

Quarterlz Percentages 1/
1980 1981 1982 1983
— 1280 a8l e————. . 1983

II I11 v I II I1x v I

FILJI =31 20 6 ~4 =23 20 -1 =11
FINLAND 11 -1 -1 -1 ~4 =5 =2 9 =22 -7 41 =23
FRANCE 13 7 1 13 -9 =12 - =7 -18 -11 20 -1
GABON 83 =29 33 70 53 =23 1 64 12 -8 cee vee
GAMBIA, THE -38 ~11 13 115 13 -39 =72 =52 -65 -10  -101 ~49
GERMANY 1 + + 8 3 =2 -8 -1 3 -1 7 13
GHANA 6 -18 =22 -1 =13 5 -1 12 11 -3 ~-12 -7
GREECE =2 -9 1 12 3 4 =25 =2 =14 15 -6 8
GRENADA 1 -9 15 19 =25 -9 9 -9 -11 -1 cee e o
GUATEMALA ~7 =23 -8 -8 =24 =29 =72 -16 20 =10 -9 =25
GUINEA eee ce cee ses oo coa cen ‘e ces oo ces cea
GUINEA~BISSAU see ses cos cee oo ces cee cos coe ces ces .
GUYANA =7 =71 -106 334 =47  -139 19 ~73 309 56 13 =35
HAITI =35 =26 =99 =23 7 ~44 -3 =70 79 =50 -82 ~-14
HONDURAS =19 =24 -2 -2 =15 =24 -8 =45 ~4 52 -38 e/
HUNGARY + =17 56 - 1 ~-10 10 =71 57 6 20 ~45
ICELAND ~-10 16 30 24 3 16 3 -6 9 ~-16 =33 -9
INDIA =7 4 -6 2 -8 -13 =14 =7 -9 =14

INDONES1A 23 5 =1 18 2 4 =11 9 =27 =10 ~7 ~41

IRAN 2 LI teo o ®e o LI LY L e e LY oo e -8 L

mzv.—



Table 3. (Cont.) Overall Balance of Payments as Measured by Percentage (Appendix)
Change in Gross Reserves for gelected Fund Members

Quarterly Percentages 1/

1980 B 1981 1982 1983
11 I11 v I 11 I11 v I 1I IIL v 1

IRAQ
IRELAND 4 17 14 -9 ~10 -1 32 -6 3 3 4 -21
ISRAEL 3 1 2 9 7 -2 3 3 5 4 3 6
ITALY 1 6 8 -17 3 8 4 =21 -1 9 -10 3
IVORY COAST 21 -9 1 -454 2 -1624 -—408 —72 -679 —422 -1119 ses
JAMAICA 33 19 -8 -16 -103 -78 -31 47 =47 -46 =31 =35
JAPAN 16 6 9 11 10 1 + 1 -4 -4 -5 6
JORDAN 2 3 -4 -1 19 -5 -1 ~12 12 -3 -9 12
KAMPUCHEA’ DEMI s s .00 e e s e o e @ - e - . oo s 00 LI 4 e e e " @
KENYA -13 -20 -2 -12 -22 -33 6 -36 =22 -32 31 10
KOREA -15 36 -21 -5 -15 1 -5 6 -8 4 5 -17
KUWALT 15 2 22 3 11 -4 3 -7 25 7 22 -19
LAO P .D 'R. L) o s LN o0 0 e o e oo 0 oo 0 L .o s e o ae e
LEBANON 18 -2 -7 -5 -1 1 8 -10 -5 27 53 -25
LESOTHO 13 16 213 22 -17 -14 9 -10 -9 6 32 8
LIBERIA -48 -62 —330 84 —91 -124 -123 -138 -208 10 -383 -509
LIBYA 27 14 11 4 12 -13 -25 -9 -11 -6 9 -5
LUXEmOURG L s 08 LN e o o 0 LI ] o v oen e e o e oo s0 o s
MADAGASCAR 299 -670 88 -40 -827 19 15 32 39 -148 -65 oo

MALAWL 142 -11 -39 -26 65 -7 =51 -26 78 -78 17 =47

_617_



Table 3. (cont.) Overall Balance of Payments as Measured by Percentage (Appendix)
Change in Gross Reserves for Selected Fund Members

ey A
Quarterly Percentages 1/
1980 1981 1982 1983
11 III v I II IIX v I I1 I11 v I

MALAYSTA 7 9 -1 - + =12 9 -13 =n 1 9 4
MALDIVES LI ] LN X'} LY ] to e L N ) e 9 L Y L L 'Y ae e LI ] oo e
MALIT -5 27 31 86 -5 =30 18 15 -84 ~48 -32 42
MALTA 4 3 -1 + -1 12 1 -1 —_ 3 5 =4
MAURITANTA -3 22 -5 6 -18 1 38 =13 =5 8 -9 -17
MAURITIUS =72 -36 128 =42 -157 -13 =-16 =22 19 =45 -2 20
MEXICO 10 8 13 11 =12 8 41 =32 -39 =23 . cee
MOROCCO =24 32 =20 =15 -83 46 21 78 =34 ~78 26 =96
NEPAL -2 -9 8 -2 8 3 11 9 8 2 -5 ~16
NETHERLANDS 14 8 4 -2 =12 =4 7 3 -6 1 15 8
NETHERLANDS ANTILLES ® e 0 ” o0 L Y L L I LY L '} L Y o0 LR ] e 0 L ™Y
NEW ZEALAND =25 21 18 28 2 4 101 =35 2 30 24 54
NICARAGUA L BN ) LN I ) . o0 LN N ) LI ) ¢ o0 L I ) o ee e 0 L N ) L 2 ) LA Y
NIGER ~5 23 -8 7 15 -8 =19 -13 =22 ~33 =34 voa

NIGERIA 20 26 2 =1 =5 ~25 =40 ~58 =13 1 20
NORWAY 4 4 23 ~10 26 -11 12 1 12 5 -3 =12
OMAN 3 9 3 12 9 + 16 + 1 -2 30 =11
PAKISTAN =4 =25 -3 81 =12 =20 -26 =7 ~12 8 =7 33
PANAMA 103 =40 16 =40 25 =42 1 -3 47 =35 ~1 =35

PAPUA NEW GUINEA -12 7 -5 =19 -5 32 4 =22 -8 33 -16 -11



Table 3. (Cont.) Overall Balance of Payments as Measured by Percentage (Appendix)

Change 1n Gross Reserves for Selected Fund Members

gguarterlz Percentages 1/

1980 1981 1982 1983

11 I11 w I 1I 111 v I II I11 v I

PARAGUAY

PERU 12 4 10 -11 -22

PHILIPPINES 4 -5 16 -10 -6 -12 5 -6 5 -10

PORTUGAL -10 47 -12 -11 4 18 -16 -14 16 9 -10 19
QATAR 3 13 -7 6 9 -2 4 12 5 -1 cee see
ROMANIA -33 -18 37 -6 -21 2 -14 -3 19 61 see cos
RWANDA 3 3 7 -2 3 6 -5 -7 -10 3 -10 -5
SAO0 TOME AND PRINCIPE oo oo voe ces e cos vue ves oo oo P cee
SAUDI ARABIA 2 22 1 29 4 4 8 7 -3 -1 -5 -8
SENEGAL 14 -169 -211 36 -3 -877 =45 29 -223 -600 23 P
SEYCHELLES 1 24 11 -13 -4 -2 1 -3 -20 -5 36 -19
SIERRE LEONE -15 =25 49 3 -181 16 -17 20 -10 -28 -19 -64
SINGAPORE 4 5 5 8 5 2 9 2 4 3 8 v
SOLOMON ISLANDS -6 4 -10 -21 -14 21 -7 60 -3 10 1 cas
SOMALIA -19 -45 -40 3 ~4 97 -58 -54  —196 -163 cos can
SOUTH AFRICA 18 31 =27 41 =24 -26 14 + -18 13 -111 4
SPAIN -4 9 -4 -5 3 9 =5 -9 -4 2 -13 -16
SRI LANKA -16 -9 -15 3 -25 -9 7 5 -22 26 12 -5
ST. LUCIA -6 -15 -11 1 -42 -10 12 -7 2 -7 56 ‘e

ST. VINCENT -3 -9 1 -6 12 11 -7 6 6 -25 aes ves

—g17_



Table 3, (Cont.) Overall Balance of Payments ag Measured by Percentage (Appendix)

guarterlz Percentages 1/
1980 1981 1982 1983
—_— 2700 e = 1983

II III v I II IIT v I II ITI Iv I

SUDAN ~-571 -21 ~-21  -313 38 11 =3 -481
SURINAME 3 -2 5 10 12 -2 -1 13 -4 -9 -9 ~13
SWAZILAND ~-15 30 18 5 -23 ~12 -1 -16 ~24 37 -3 ~-10
SWEDEN 3 -2 -1 24 -1 6 ~12 -1 -3 1 6 1
SWITZERLAND - - oiie e ces o —_— o cee - i siete
SYRIAN ARAB REp. ~11 20 -11 ~-17 243 -28 -53 -77 106 p—_— . 3
TANZANTA -20 -37 -83 57 89 ~40 24 -15 ~10 -1 34 o
THAILAND 21 -5 ~19 -1 ~7 ~14 7 ~24 24 -4 2 2
TOGO 6 3 -11 57 5 15 4 20 4 -7 + .ee
TRINIDAD AND ToBAGo -7 18 25 -5 14 9 12 -4 4 -2 ~1 -13
TUNISIA 12 16 ~14 -7 -6 51 ~25 3 1 3 12 =24
TURKEY -43 36 14 -16 -23 53 -18 ~1 -18 8 ~22 -2
UGANDA -8 ~49 -6 .es Siin S .ee e S . T -
UNITED ARAB EMIRATES 32 47 -7 20 5 25 11 -4 -4 17 ol s
UNITED KINGDOM 2/ 6 -2 -1 5 ~12 -9 ~1 -1 -8 5 -8 -5
UNITED STATES 2/ -1 5 18 16 1 1 + 2 4 2 8 3
UPPER VOLTA 21 -25 32 23 + -1 -7 4 -3 ~27 25 ces
URUGUAY 3 -5 -2 6 12 -6 4 ~43 ~29 ~45 4 ces
VANUATU i - cee ves ofire . ces o . ks . -

VENEZUELA e 17 =12 17 25 =13 5 =13 -1 —-28 38 =17

—9',7_.



Table 3. (Conc.) Overall Balance of Payments as Measured by Percentage (Appendix)
Change 1In Gross Reserves for gelected Fund Members

Quarterly Percentages 1/

1980 1981 1982 1983
1I 111 v I 11 ITL v I 1I III Iv 1
VIET NAM o s @ - s .o L ] eae o L3 W ] e s 0 s e 0 LR a0 .o LB
WEST AFRICA 1 1 1 1 1 1 1 1 1 1 1 1
WESTERN SAMOA -24 106 87 -10 -—122 27 16 -15 32 13 15 -36
YEMEN ARAB REP. -3 -2 -5 ~15 -3 -6 6 1 -14 -21 -12 -11
YEMEN, P.D.R. 4 6 - 11 -10 18 4 6 1 5 1 -5
YUGOSLAVIA -19 6 51 -7 E= -6 -2 =37 -31 -13 -25 -19
ZATRE 11 =22 35 6 —108 104 -38 —4 =44 -18 32 -10
ZAMBIA -31 -5 79 -15 -213 5 —436 29 49 2 12 20
ZIMBABWE -13 -6 -35 -4 =43 -3 14 -1 -8 15 ~-13 -89
NOTES:
+ Indicates less than omne per cent.

e Indicates no change OT a zero amount.
... Indicates data mot available.

1/ The percentages Indicate the extent O which gross reserves would have changed during the quarter if there
had been no change in use of Fund Credit.
g] For changes 1n gross reserves and liabilities, see Appendix Table 1.

_L17—
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Table 4, Recent Changes 1in Effective Exchange Rates for 27 Members

(Percentage changes during months indicated)li/

1983
February March April
Industrial COuntries_g/ Austria 0.70 0.91 =1.42
Belgium =137 2.23 -1.27
Canada 0.62 1.31 0.20
Denmark -0.44 1.12 -1.58
France 0.56 -4.81 =1.16
Germany 0.94 1.66 =1.27
Italy ~1.03 -0.57 =-0.99
Japan 1.60 =1.52 1.36
Netherlandg 0.10 -0.53 -0.98
Norway -0.73 1.61 0.90
Sweden =0.25 0.43 0.45
United Kingdom =1.91 -1.72 7.88
United States -0.23 2,91 -0.33
Other Industrial and
Developing Members 3/ Australia =0.32 =750 ~1.83
- Cyprus 0.89 0.98 ~0.37
Finland 0.19 0.11 0.35
Greece 0.37 0.55 1.05
Iceland 02.40 -6.03 =3.27
Ireland 0.44 0.54 =5.42
Israel =4.25 -3.78 =-5.94
Malta 0.58 0.97 0.06
New Zealand 0.29 -4.38 -2.12
Portugal -0.78 -1.38 -2.67
South Africa -1.28 1.69 -0.29
Spain =0.79 -1.64 -0.99
Turkey =1.47 ~1533 =-3.15
Yugoslavia =-6.09 ~4.82 =3.45

Source: Staff estimates.
1/ Each monthly figure represents the change from the weekly average
of daily rates from the last week of the Preceding month to the last
week of the month indicated,
2/ The data shown here are based on the Fund's Multilatera] Exchange
Rate Model ip which the implicit weighting structure takes account of

bilateral relationships with them, of competitive relationships with
"third countrieg" in particular markets, and of (estimated) elasticities
affecting trade flows. (See also footnote 1, above),

3/ The data shown here are based on bilateral trade weights that take



INTERNATIONAL MONETARY FUND

Operational Budget for the Quarterly Period
June - August 1983

Prepared by the Treasurer's Department
(In consultation with Legal, Research and Area Departments)
Approved by W.O. Habermeier

June 1, 1983

1. Introduction

This memorandum submits for the consideration of the Executive
Board the operational budget proposed in accordance with Rule 0-10 for
the quarterly period June - August 1983. 1/

2. Estimates of transfers and receipts 2/

The estimates of possible purchases to be made by members, and
other transfers mainly for repayment of borrowings not matched by re-
purchases and for interest payments by the Fund, suggest that an
amount of SDR 3.0 billion should be provided for in the operational

1/ The proposed budget has been drawn up on the basis of Executive
Board Decision Nos. 6772-(81/35) and 6774-(81/35), both adopted March 5,
1981. (Selected Decisions, Ninth Issue p.p. 84-88). See also SM/83/63,
"Review of the Sales of SDRs and Proposal om the Level of the Fund's

SDR Holdings", April 18, 1983.

2/ “pransfers” cover purchases under stand-by and extended arrange-
ments, reserve tranche purchases, purchases under the compensatory
financing decisiomn and, buffer stock facility, repayment of borrowings
not matched by repurchases including repayments of short—term loans,
and certain payments in comnection with the Fund's outstanding borrowings
not made in the lenders own currency or in SDRs.

_ "Recelpts” cover repurchases by members that do not lead to repay-
ment of lenders, and acquisitions of SDRs from the Fund against payments
of currency for payments of charges.




budget to cover transfers of ordinary resources by the Fund. 1/ This
total of SDR 3.0 billion covers (i) expected purchases under existing
and prospective stand-by and extended arrangements; (ii) likely pur-
chases under the compensatory financing decision and the buffer stock

positions by members with weak balance of payments positions. The
estimates under (i) and (ii) above are broadly in line with those in
the last review of the Fund's liquidity position (see EBS/83/59,

March 18, 1983). As regards reserve tranche purchases, it will be
recalled that in EBS/83/59 (March 18, 1983) it was mentiomed that it
would be prudent to keep in mind the possible use of, say, SDR 1.5-2.0
billion in the period through April 30, 1984,

The estimates for receipts of currencies in the coming quarter
total SDR 650 million, mainly for scheduled repurchases that do not
involve repayments to lenders, expected early repurchases, and for the
acquisition of SDRs from the General Resources Account by members
needing to obtain SDRs for payment of charges. A small margin is
provided for repurchases that may arise in connection with overcompen=-
sation in compensatory financing purchases.

Thus, with transfers budgeted at SDR 3 billion and receipts at
SDR 650 million, the proposed operational budget envisages the further
net use of ordinary resources in an amount of about SDR 2.4 billion.,

The proposed budget does not cover repurchases and corresponding
repayments to lenders under the Supplementary Financing Facility
eéxcept as indicated below. 1In accordance with established procedures
“best efforts” are made to ensure that these repurchases and repayments
are made simultaneously and in 'the same media, so as not to affect
the Fund positions of those members whose currencies are used. 2/
This practice cannot, however, be followed in all cases. Members have
a right to use SDRs in repurchases, while lenders are not obligated to

€.8., interest payments on borrowings, repayment of borrowings, and
transfers of SDRs to members acquiring them from the General Resources
Account against currency specified by the Fund.

2/ Executive Board Decision No, 4242~(74/67), June 13, 1974 and
Decision No. 5509 (77/127), August 29, 1977 (Selected Decisions, Ninth
Issue, pages 134 and 189).




accept SDRs in repayments by the Fund., If a lender does not wish to
receive SDRs, the procedure followed is to offer the lender its own
currency or a currency being used on the transfer side of the budget. 1/

Purchases that involve the use of borrowed resources will continue
to be financed, in the relevant proportions, from the Fund's ordinary
resources under the budget and by borrowing under the supplementary
financing facility and under the Fund's enlarged access policy.

3. Members considered sufficiently strong for
inclusion in budget

As mentioned in the paper proposing the designation plan, the staff
considers that a total of 19 members have balance of payments and gross
reserve positions that are sufficiently strong for the members to be
subject to designation and for their currencies to be included for net
sales in the proposed operational budget. 2/ Compared with the current
operational budget, it is proposed to include Italy and to exclude Vene-
zuela from the list of members considered sufficiently strong.

Of these 19 members considered sufficiently strong, China is in-
debted to the Fund. China completed an early repurchase of SDR 333.84
million in accordance with the guidelines during the present budget
period (see page 3 and Table 3 of EBS/83/49). 1In the next budget
period China is to make a further early repurchase of the balance of
SDR 116.16 million of its first credit tranche purchase. 3/

4. Proposed use of SDRs in transfers

In accordance with the guidelines in Decisiom No. 7397-(83/70)S,
adopted May 16, 1983, the Fund is to sell SDRs through the operational
budgets in such a manner as to aim at reducing the Fund's SDR holdings

1/ Executive Board Decision No. 5441-(77/84), adopted June 10, 1977
(Selected Decisions, Ninth Issue, Page 197).

gj These members are: Austria, Canada, China, Colombia, Germany,
Italy, Japan, Kuwait, Malta, Netherlands, Norway, Oman, Paraguay,
Qatar, Saudi Arabia, Singapore, Trinidad and Tobago, United Kingdom
and United States. In connection with the transferability of certain
loan claims on the Fund, the relevant borrowing agreements refer to a
member's currency being usable, in the opinion of the Fund, "in net
sales in the Fund's currency budgets for the foreseeable future”.
The members listed above are covered by this definition. Members with
net creditor positions that meet this definition at the time they
receive a transfer of a loan claim have the right to encash that claim
with the Fund for balance of payments reasons.

3/ See Table 3. See also Decision No. 6172-(79/101), adopted June 28,
1979 (Selected Decisions, Ninth Issue, Page 93).




to about SDR 1.5 billion by end of 1983. 1/ As indicated in SM/83/63,
in order to achieve this objective, sales of SDRs through the budgets
in the period June through December, 1983 would need to be in the order
of SDR 3 billion. Accordingly, it is proposed that sales of SDR 1.5
billion be included on the transfer side of the budget covering the
period through early September. If all of these SDRs are sold, and
taking account of other expected inflows and outflows of SDRs mainly
for repurchases, charges and acquisition of SDRs by members, the
present total of the Fund holdings of SDRs of SDR 3.6 billion would be
reduced to about SDR 2.7 billion.

5. Calculation of amounts of currencies

The amounts of currencies and SDRs proposed for use in the
operational budget proposed for the quarterly period June - August 1983
are set out in Table 1. Data used in the calculation are shown in
Table 2.

a. Transfers of currencies

With transfers of SDRs amounting to SDR 1.5 billion, the
total for transfers of currencies is SDR 1.5 billion. In accordance
with Decision No. 6772, amounts of U.S. dollars are to be included on
the basis of ad hoc proposals, and it is proposed that SDR 600 million
in U.S. dollars be used in transfers; this would be 40 per cent of
total transfers of currencies. 2/ The remaining SDR 900 million is
distributed in proportion to the other members' gold and foreign exchange
holdings, subject to the limitations proposed below on the sale of
certain currencies.

As 1n recent quarterly periods, an ad hoc limitation is proposed
on the amounts used for transfers of the currencies of a few members
whose quotas are relatively low in absolute terms and where the Fund's
holdings of their currencies would be reduced below 10 per cent of
quotas by transfers in proportion to their resources. These members
are Malta, Oman, Paraguay, Singapore and Trinidad and Tobago. It is
proposed that, as in the existing budget, transfers of their currency
be limited to the lesser of 6 per cent of their quotas, or the amount
of transfers that would reduce the Fund's holdings of their currency
to 10 per cent of their quotas. The overall amount by which the
proposed use of these currencies was affected by these limitations
was SDR 24 million, and this was redistributed among other members
in proportion to their gold and foreign exchange holdings.

1/ See SM/83/63 (4/18/83), "Review of the Sales of SDRs and Proposal
on the Level of the Fund's SDR Holdings".

2/ The Fund's holdings of U.S. dollars is about 36 per cent of the
total of the Fund's holdings of usable currencies, taking account of
the changes in the list of usable currencies proposed in this memorandum.



The Fund's holdings of currencies of a number of members,
particularly those of Colombia (18 per cent of quota), Germany (23 per
cent), Norway (20 per cent) and Saudi Arabia (18 per cent), are already
at relatively low levels and will be further reduced under the proposed
budget to levels not far from the 10 per cent which has been deemed
to be a guide for working balances. Depending on the precise extent
of net use of these currencies in the next three months, the continued
use of these currencies in the September — November 1983 budget period
in proportion to the members' gold and foreign exchange holdings would
bring the Fund's holdings of these currencles close to, and perhaps
somewhat below, 10 per cent of the members' quotas. An alternative
would be to place some form of emphasis on the use of those currencies
that the Fund still holds at relatively high levels in relation to the
members' quotas. Appropriate proposals would be made to the Executive
Board, as necessary, in the next operational budget.

b. Receipt of currencies

The distribution of currencies (including the U.S. dollar) on
the receipt side of the budget is made in relation to members' reserve
tranche positions in the Fund; for Germany and Japan, the amounts of
outstanding GAB loans are added to the reserve tranche positioms. 1/

In accordance with usual practice, the currencies of members that
have no purchases outstanding and are not considered sufficiently
strong, and whose reserve tranche positions are relatively high
proportions of their gold and foreign exchange holdings, are also
included on the receipt side of the budget. The members in this position
for whom amounts appear on the receipt side are Finland and Venezuela. 2/
These members have ratios of reserve tranche positions to their gold
and foreign exchange holdings which are above the projected average
ratio of 7.8 per cent for all members considered sufficiently strong
excluding the United States.

6. Execution of the proposed operational budget

In order to aim at the target of SDR holdings of SDR 1.5 billion
by end December 1983, it is proposed to give some emphasis to sales

1/ This is in accordance wilth Decision No. 6772-(81/35)G/S under
which ... "A member's "position in the Fund" shall be defined as its
reserve tranche position plus any outstanding loans to the Fund by the
member, or an institution of a member, under credit arrangements that
are judged by the Fund to provide it, omn a continuing basis, with the
ability to finance uses of its resources by members on terms comparable
to those applicable to the Fund's use of its currency holdings for
this purpose.”

g/ Other members in this category are Cameroon, Congo, Niger and Upper
Volta but the calculated amounts were less than SDR 0.5 million.



of SDRs, particularly in the early part of the quarterly period, so as
to ensure that a substantial proportion of the SDRs included in the
budget are, in fact, used. It is also proposed to continue to use
currencies to finance purchases in broad proportions to the amounts in
the proposed budget.

7. Consultations with and concurrence of members in the
use of their currencies

To the extent that members' currencies might be used in those
transactions and operations for which members' concurrence in the
use of their currencies is required, it is proposed that--as with
previous budgets—--the discussion of the budget by the Executive Board
will be considered to constitute the necessary cousultations. 1/ Thus
members' concurrence in the use of their currencies for all trans-
actions and operations will be assumed unless an objection is raised
by the Executive Director elected or appointed by the members during
the discussion.

8. Execution of the current operational budget

Details of the execution of the existing budget are set out in
Table 4. As of May 27, 1983, SDR 1,413 million of the total amount
of SDR 2,994 million provided in the budget for transfers was used or
advised for use. Reserve tranche purchases were appreciably lower
than the margin which had been provided for in the budget for these
purchases. Total receipts of currencies by May 27, 1983 amounted to
the equivalent of SDR 622 million or over three-quarters of the total
amount provided for in the budget. As a result, net transfers of
ordinary resources were about SDR 0.8 billion.

The means of payment used in repurchases under the o0il and supple-
mentary financing facilities, and in repayments of borrowing under
these facilities, are shown in Table 5. Repurchases and repayments to
oil facility and SFF lenders could not be "matched” to the extent of
SDR 12.5 million, as the repurchases were made with SDRs and lenders
requested currencies in repayment.

9. Utilization of SFF in substitution for EAR borrowed resources

It was agreed by the Executive Board that the substitution of
SFF for EAR resources would be considered on the occasion of each

1/ This includes all transactions and operations for transfers and
receipts other than those for purchases and repurchases. All members
whose currencies are not freely usable and are included in the budget
have already given this concurrence in connection with the establish-
ment of procedures for exchange of currencies under Rule 0-4(a).



operational budget (see Buff 82/2, 1/15/82). So far a total of
SDR 924 million of SFF resources have been substituted in purchases
by The Gambia, India, Liberia, and Mauritius.

The balances under SFF lines of credit that can be called upon
total SDR 750 million and undrawn balances of SFF commitments under
arrangements are somewhat over SDR 500 million. The margin is thus
some SDR 250 million. However, there is the possibility that an
SFF lender holding claims on the Fund in excess of this amount may
wish to encash these claims in the near future, and the avajilable
margin would need to be used to refinance the encashment of these
claims. Accordingly, it is not proposed to substitute any SFF for
FAR resources in the coming quarter. Disbursements of SFF resources
may be made up to February 22, 1984, and this matter will be reviewed
again for the next two quarterly periods in light of the prevailing
circumstances.

10. Fund Liquidity

The actual results through end April were as estimated in the
last liquidity paper (EBS/83/59, March 18, 1983).

During the period May 1, 1982 - April 30, 1983 actual purchases
under arrangements amounted to SDR 5.7 billion, of which SDR 2.6 billion
was ordinary resources and SDR 3.1 billion borrowed resources. Purchases
under the compensatory financing decision were SDR 3.7 billion and
under the buffer stock facility were about SpR 0.4 billion. Reserve
tranche purchases were SDR 1.1 billion.

The Fund's adjusted uncommitted ordinary resources would be over
SDR 10.0 billion, as a result of the proposed inclusion of Italy and
the exclusion of Venezuela in this budget, or at a slightly higher
level than indicated in EBS/83/59.

Since early April, commitments of borrowed resources under enlarged
access have been very much as indicated in the liquidity paper, and
the present excess of commitments over lines of credit is SDR 2.1
billion. If account is taken of lines of credit that are unusable at
present, the excess of commitments over credit lines that are actually
available 1is about SDR 2.5 billiom. Thus the Fund's net uncommitted
resources, excluding GAB resources, are of the order of SDR 8 billiom.

At present, reserve tranche positions total SDR 20.6 billion and
loan claims on the Fund SDR 10.9 billion, of which about SDR 4.5 billion
and SDR 0.5 billion, respectively, are held by members that have pro-
spective current account deficit positions.

Commitments under arrangements and purchases under the compensatory
financing decision are now expected to be at somewhat higher levels



than estimated in EBS/83/59. Unless further borrowing can be arranged
(or the quota increase comes into effect) the Fund's total commit-
ments under stand-by and extended arrangements will exceed its usable
resources by about the end of the year, as the commitment gap for
borrowed resources under the EAR would have risen to the range of

SDR 7-8 billion and the Fund's holdings of uncommitted usable ordinary
resources would be less than this gap.

The usual data relevant to the Fund's liquidity are set out
in Annex Tables 1 and 2. The next full review of the Fund's liquidity
is scheduled for September, 1983,

11. Recommended Decision

The following draft decision is proposed for adoption by the
Executive Board:

The Executive Board approves the list of members con-
sidered sufficiently strong as set out in EBS/83/112, page 3,
footnote 2, and the operational budget for the quarterly period
beginning June 15, 1983, as set out in EBS/83/112.

Attachments



Table 1. Proposed Use of Currencies and SDRs for Transfers and Receipts
for the Quarterly Period June - August 1983

(In millions of SDRs)

Transfers Recelpts

Austria 31.8 11.1
Canada 24,5 10.9
Colombia 16 .4 8.3
Finland S 2.7
Germany 263.5 106.7
Italy 104.3 21.9
Japan 127.4 48.9
Kuwait 23.0 9.6
Malta 1.8 0.9
Netherlands 65.7 23.2
Norway 35.1 12.3
Oman 1.8 0.8
Paraguay 2.1 1.0
Qatar 2.4 0.9
Saudi Arabia 127.8 59.6
Singapore 5.5 2.4
Trinidad and Tobago 7.4 3.4
United Kingdom 59.5 55.6
Venezuela - 14.8
United States 600.0 255.0
Total Currenciles 1,500.0 650.0

SDRs 1,500.0 - —

Total Budget 3,000.0 650.0

e —=



Table 3,

Calculations 1in Accordance with Guidelines on

Early Repurchases for the Quarterly Period June - August 1983

(In millions of SDRs)

Change Calculated
in gross Early
Amount Reserves 5% of Repurchase 'Credit'’

Outstanding Over 1.5% of Change total for Expected

Subject to Gross Last Six Gross in Gross Col. (5) & Advance Maturing Early
Member Quota Repurchases Reserves 1/ Months Reserves Reserves Col. (6) Repurchase Obligations Repurchase

(1) (2) (3) (4) (5) (6) (7) (8) 9)

China 1,800 116.16 10,724 3,607.28 160.85 180.36 341,22 -~ - 116.16 2/

1/ lLatest available data:
2/ Amount for early repurch

December 31, 1982,

ase was reduced to equal the amount subject to repurchase of SDR 116.16 million.

-Z'[—



Table 2. Proposed Use of Currencies and SDRs for Transfers and Receipts and Related Statistics
for the Quarterly Period June-August 1983

(In millions of SDRs)

Status After Use

official Gold RTP Fund's Holdings Norm
and Foreign Reserve as --of Currencies-- as Transfers ---Holdings—---—
gExchange Tranche Percent Percent Percent Receipts Percent
Holdings Position of GFE of of of RTP/GFE
(GFE) (RTP)1/(RTP/GFE) Amount Quota Quota Amount Quota
1) 2) (3) 4) (5) (6) 7 (8) (9 10) an
(Continued)
2/
TOTAL 169,022 18,701 7.5 15,731 46.7 87.6 1,500.0 650.0 14,881 44,2 7.9
1,500.0

3,000.0

Note: Data on gold and foreing exchange holdings as of April 30, 1983 or latest available: other data as of May 27, 1983.

The average RTP/GFE ratio excludes the United States.

1/ Reserve Tranche Position and GAB loan.
Excluding also members that are not considered sufficiently strong, the ratio is 7.8%.

2/ Excludes the United States.

_'['[_



Table 2. Proposed Use of Currencies and SDRs for Transfers and Receipts and Related Statistics
for the Quarterly Period June-August 1983

(In millions of SDRs)

Official Gotd RTP  Fund's Holdings Norm Status After Use
and Foreign Reserve as —~of Currencies-- as Transfers ——-Holdings---
Exchange Tranche Percent Percent Percent Receipts Percent
Holdings Position of GFE of of of RTP/GFE
(GFE) (RTP)1/(RTP/GEE) Amount Quota Quota Amount Quota
(e D) (2) (3) 4) (5) (6) 7) (8) (6°2] 10) an
I. Currencies
AUSTRIA 4,833 320 6.6 175 35.4 86.4 31.8 11.1 154 31.2 7.1
CAMEROON 1 14 126.3 54 79.4 87.1 - - 54 79.4  126.3
CANADA 3,722 315 8.5 1,721 84.5 86.5 24.5 10.9 1,707 83.9 8.9
COLOMBIA 2,483 239 9.6 51 17.5 86.4 16.4 8.3 43 14.7 10.0
CONGO 30 3 10.9 22 87.1 87.5 —— - 22 87.1 10.9
FINLAND 827 77 9.4 316 80.3 87.9 — 2.7 318 81.0 9.0
GERMANY 39,999 3,074 7.7 742 22.9 87.6 263.5 106.7 585 18.1 8.1
ITALY 15,830 631 4.0 1,229 66.1 86.6 104.3 21.9 1,147 61.7 4.5
JAPAN 19,339 1,410 7.3 1,273 51.1 87.9 127.4 48.9 1,194 48.0 7.7
KUWAIT 3,495 276 7.9 118 29.9 95.9 23.0 9.6 104 26.5 8.3
MALTA 892 25 2.8 5 15.4 86.7 1.8 0.9 4 12.4 3.0
NETHERLANDS 9,979 669 6.7 753 53.0 87.7 65.7 23.2 711 50.0 7.2
NIGER 10 6 61.4 18 74.4 86.5 - e 18 4.4 61.4
NORWAY 5,329 353 6.6 89 20.2 86.4 35.1 12.3 66 15.0 7.1
OMAN 1,102 22 2.0 8 26.0 94,2 1.8 0.8 4 .7 2.1
PARAGUAY 589 29 4.9 6 16.2 86.2 2.1 1.0 4 13.0 5.1
QATAR 363 25 6.8 41 62.6 92.4 2.4 0.9 40 60.3 7.3
SAUDI ARABIA 19,398 1,719 8.9 381 18.1 98.4 127.8 59.6 313 14.9 9.2
SINGAPORE 7,857 69 0.9 23 25.0 90.0 5.5 2.4 20 21.7 0.9
TRINIDAD AND TOBAGO 2,342 97 4.1 26 21.0 87.2 7.4 3.4 22 17.8 4.3
UNITED KINGDOM 9,045 1,607 17.8 2,780 63.4 84.0 59.5 55.6 2,776 63.3 17.8
UNITED STATES 17,147 7,288 42.5 5,320 42.2 86.7 600.0 255.0 4,975 39.5 44,5
UPPER VOLTA 40 ] 14.1 18 76.5 86.5 - == 18 76.5 14.1
VENEZUELA 4,346 427 9.8 563 56.9 Nn.7 - 14.8 578 58.4 9.5

_0'[_
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e 4, Use of Currencies and SDRs in Transfers and Receipts under the
Operational Budget for the quarterly period March - May 1983

(In millions of SDRs )

Operational Budget

Transfers Receipts Net Change
Member Proposed Used 1/ Proposed Used Proposed Actual 2/
(1) (2) (3 (4) (5) (6)

Austria 69.2 31.6 13.9 10.1 55.3 21.5
Canada 49.3 12.0 14.7 12,2 34,6 -0.2
Colombia 28.3 10.0 10.8 3.5 17.5 6.5
Germany 595.4 319.9 131.8 96.3 463.6 223.6
Japan 274.7 120.2 64,0 45.9 210.7 74.2
Kuwait 68.0 34.7 11.5 7.2 56.5 27.
Malta 0.9 - 1.2 = -0.3 o
Netherlands 149.3 51.3 29.7 26.6 119.6 24.7
Norway 47 .5 15.0 16.4 9.8 31.1 5.2
Oman 1.8 e 1.0 0.2 0.8 -0.2
Paraguay 1.3 e 1.4 0.8 -0.1 -0.8
Qatar 5-1 _— 102 _— 3.9 —
Saudi Arabia 301.0 189.6 73.3 bbb 227.7 145.,2
Singapore 5.5 — 3.3 0.9 202 —0-9
Trinidad and Tobago 7.4 1.2 4.8 2.6 2.6 -1.4
U.K. 119.5 44.0 75.0 41.2 44.5 2.8
U.S.A. 1,100.0 583.2 325.0 313.6 775.0 269.7
Venezuela 70.0 g 20.3 6.6 49.7 -6.6

Total 2,894.2 1,412.7 799.3 621.9 2,094.9 790.9
SDRs 100.0 48.1
GRAND TOTAL 2,994.2 1,460.8

e e

Note: Details may not add to total due to rounding.

1/ Includi
lenders under

ng payments of interest om Fund borrowings and "mismatched"” repayments toO
the oil and supplementary financing facilities.

2/ 1Including amounts advised to members for pending transactions as of May 27, 1983.
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Table 5. Means of Payments Used in 0il and Supplementary
Financing Facilities Repurchases and Repayments to Lenders
March - May 1983

(In millions of SDRs )

Cumulative*

Currencies/SDRs Repurchases Repayments Repurchases Repayments
0il SFF 0il SFF 0il SFF 0il SFF

SDRs 16.7 3.7 1.1 = 1,466.9 20,1 416.0 4.2
U.S. dollars 26.2 0.9 33.0 6.6 2,615.3 15.5 3,399.0 33.4
Deutsche mark 0.9 == 0.9 - 761.4 - 860.5 -
Japanese yen - — e e 382.1 — 393.6 ==
Other currencies _8.5 - —— - 63.4 - 220.0 1/ ==
Total 52.3 4.6 35.0 6.6 5,289,1 35.6 5,289.1 37.6

*  Transactions shown for last 18 quarterly budgets beginning December 1, 1978
for the oil facility and for last three quarterly budgets beglinning September 1, 1982
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Annex Table 1. Selected Balance Sheet Data

(In billions of SDRs)

april 30
1977 1978* 1979 1980 1981% 1982 1983
1. Usable Ordinary Resources (unadjusted) 6.6 12.7 10.1 11.9 28.9 22.2 18.0 1/
2. (a) Usable Ordinary Resources (adjusted) 4.6 8.9 7.2 8.4 21.9 18.7 15.1 2/
(b) Uncommitted ordinary Resources (adjusted) 0.7 5.3 5.2 7.0 19.6 15.1 9.4
3. Gold at SDR 35 per fine ounce 5.0 4.5 41 3.6 3.6 3.6 3.6
4. BRS Accounts - - -— _ _ 0.2 1.8
5. Reserve Tranche Positions 10.8 9.0 8.3 8.4 13.1 15.6 20.6
6. Outstanding Borrowing
a) EAR - - -_ -_ — 1.4 3/ 4,1 3/
b) SFF — —_ —_ 0.5 2.0 4ol 6.0
c) GAB &/ 0.9 1.6 0.8 0.8 0.8 0.8 0.8
d) Others 5/ 6.8 6.5 4.3 2.5 1.5 0.5 -—
Total 7.7 8.1 5.1 3.8 4.3 6.8 10.9
7. Unused Credit Lines
a) EAR - -_ o - - 7.9 5.2
b) SFF —_ -_ 7.8 7.3 5.8 3.7 1.6
c) GAB 4/ 2.2 1.7 2.5 2.5 2.5 2.4 2.4
d) Others 5/ 0.2 0.2 — - = — o
Total 2.4 1.9 10.3 9.8 8.3 14.1 9.2
8. Total Outstanding Borrowing and Unused
Credit Lines &4/ 10.1 10.0 15.4 13.6 12.6 _20.9 20.1
9. Total Quotas 29.2 32.3 39.0 39.0 59.6 60.7 6l.1

Note: Details may not add to totals due to rounding.

* Years in which quota increases became effective.

1/ Takes into consideration both SDR interest payments and remuneration for the financial year 1983.

2/ Usable currency holdings adjusted downwards by about one fifth to take account of the Fund's holdings

of the currencies of creditor members with weakening balance of payments positions and necessary working

balances.

3/ Including borrowing temporarily {nvested in the BRS Accounts.

4/ The total of GAB credit lines at April 30, 1983 was SDR 6.4 billion of which SDR 777 million had been
used, leaving a balance of about SDR 5.6 billiom. For the purposes of this table the definition in the
guidelines for borrowing is used. These guidelines provide that the GAB be included for an amount equal
to outstanding borrowing by the Fund under the GAB or one half of total credit lines under the GAB, which-=
ever ls the greater. The one half of the total, or SDR 3.2 billion, which is the greater amount at present,
is composed of SDR 0.8 billion (line 6(c)) and SDR 2.4 pillion (line 7(c)).

5/ o0il facility and special borrowing arrangements with swiss National Bank in connection with activation
of the GAB.



Annex Table 2, Fund Liquidity - Selected Ratios

(In per cent)
=I1 per cent

April 30 W
1977 1978 1979 1980 1981 1982 1983
1. Quota ratio 1/ 34.6 31.0 39.5 34.9 21.1 34.3 32.9
2. Liquidity ratio 2/ 3.8 31.0 38.8 57.4  112.6 68.3 35.6

3. Ratio of uncommi t ted ordinary
resources to reserve tranche positiong 6.5 58.9 62.7 83.3 149.6 96.8 45,6

4. Asset ratio 3/

(i) excluding gold 35.7 74.3 75.4 97.5 166.1 100.0 62.9
(ii) including gold 62.7 100.6 106.0 127.0 186.8 116.1 74.3

3/ The asset ratio (i) is the ratio of usable ordinary resourcesg (unadjusted) and temporary investments

in BRS accounts to outstanding borrowing and total reserve tranche positions; (ii) ig the ratio which
includes gold valued at SDR 35 per fine ounce in the Fund's Assets,

_91:_
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CONFIDENTIAL
FROM: J.G.LITTLER
DATE: 20 JUNE, 1983

CHANCELLOR OF THE EXCHEQUER cc Mr.Middleton
Mr.Unwin
Mr.Battishill
Mr.Lavelle
Mr.Bottrill

CHAIRMANSHIP OF IMF INTERIM COMMITTEE

Sir Geoffrey's Howe's move leaves the chairmanship of the IMF
Interim Committee vacant. (We are arranging separately a formal
letter of resignation). The appointment is a personal - not a
national - one, with no particular rules as to rotation, length of
tenure, etc. The chosen candidate emerges from soundings and
canvassing.

As far as one can state the requirements, I think they are:

some experience of the Committee;

- good command of the English language, in which
IMF business tends mainly to be done (French might just do,
but would have some inconvenience);

- competence in the general qualities of chairmanship;

- acceptability to the membership generally, which tends to be
a negative consideration, ruling out people with known
extreme views.

There is also a feeling that the choice should fall on an

industrial country (since developing countries naturally claim the
chairmanship of the parallel Development Committee); that

choice of the United States Finance Minister would not be acceptable;
and therefore that Europe has a strong claim. An occasional
additional consideration is that the chairmanship should not be

held by one who is already chairman of another major group in the
same field.

I attach a list of those who have held the chairmanship previously.
I also attach a list of current members of the Interim Committee.

As I see it, the choice on this occasion is pretty limited.
Possibilities might be:
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- Delors (France): among the most senior, and very competent,
but his command of English is not strong, he is already
currently G.10 Chairman, and I am pretty sure the United
States would refuse French Chairmanship;

‘- Ruding (Netherlands): would be a competent Chairman, but is Jﬁ
///;;7 2 rather junior and, although sensible, a bit light-weight; /

- Stoltenberg (Germany): a strong choice, although his
Chairmanship in the Community has been variable in quality
and his known views may make him unwelcome to developing
country members;

- de Clercq (Belgium): held the post previously with reasonable
success (which could count either way), has a middle position
on most subjects, and is very anxious for the job.

Sir Geoffrey Howe. himself would have felt a very slight obligation
towards de Clercq because of the relatively graceful way in which

de Clercq eventually withdrew his own rival candidature last September.
There was even a partial understanding that, if the Chancellor were
absent on any particular occasion, de Clercq would be the natural
substitute.

So far, we know that the Belgians are already mobilising a campaign
for de Clercq. I learned over the weekend that they claim support
already from Netherlands (which would rule out Ruding) and Denmark.
///;i7There has also been a suggestion from a German source, probably
not under insatructions, that the choice would lie between Stoltenberg
and Takeshita (Japan). I feel sure the latter must be ruled out,
because he speaks nothing but Japanese and has been a pretty poor
participant in discussions for the last year or so.

I shall no doubt become involved in soundings over the next two or
three weeks. I would be grateful to know whether the Chancellor has
any views as to the personalities or politics of the choice. Subject
to his views, what I would like to do, initially among Community
colleagues but also with the United States, Japan and others who

may sound me, is as follows:
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indicate a preference for a Community candidate (in
talking with the US and Japan I would do it by
drawing attention to shortcomings of others);

show some preference for de Clercq on consideration of
likely acceptability to others, unless France and Germany
are making a bid;

if there seem to be potentially rival bids within the
Community, urge colleagues there to sort them out
privately, before we go public outside the Group;

in a Community conflict, I would initially urge the
merits of de Clercq above Stoltenberg, and both above
Delors, unless there emerged strong Franco-German support
for either of the two latter, in which case I think

we would have to join them.

/
/

" (3. G. LITILER)
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11.

12.

18.

19.
0.

October 1974
January 1975
June 1975
Auzust 1975
January 1876
October 1976
October 1976
April 1977
September 1977
Lpril 1978
Scptember 1978
March 1979
October 1979
April 1680

S=ptember 1980

lay 1©81
September 1881
May 1682
September 1982
Eﬂwuutj 19]83

INTERIN CONITIZE

Venue

Washipgton
Washington
_ Paris
Waéhington
Kipgston
Manila
Manila
Washington
- Washington
Mexico City
Washington
Washington
Belgrade
Hemburg

Washington

Libreville
Washington
Helsinki
Toronto

Chairrcan

N Turner (Camn.)
N Turner (Can.)
N Turper (Can.)
N Turner (Can.)
de Clercq (Bel.)
de Clercq (Bel.)

de Clerca (Bel.)

Healey (UK)
Healey (UK)
Healey (UK)
Healey (UK)

M Pandolfi (Italy)

J
J
J
J
W
W
W
W de Clercq (Bel.)
D
D
D
D
F
F

M Pandolfi (Itely)
E Andrasch (Aus.)
/R Yonory (Fr.)/
A J MacEachen (Cen.)
A J MacBachen (Can.)
A J MacEechen (Can.)

t J MacEachen (Carn.)
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MEMBERS OF THE INTERIM COMMITTEE

Abal-Khail
Al-Najafi
Bouraoui
Chidzero
de Clercq
Delors
Galveas
Goria
Keating
Lalonde
Lawson
Mukher jee
Nordal
Prachuabmoh
Regan
Ruding
Sambwa
Shang Ming

Silva Herzog

Stoltenberg
Takeshita
Wehbe

Saudi Arabia
Iraq
Algeria
Zimbabwe
Belgium
France
Brazil

Italy
Australia
Canada
United Kingdom
India
Iceland
Thailand
United States
Netherlands
Zaire

China

Mexico
Germany
Japan
Argentina
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Aresentina

Mr Denison's minute of 22 June explains Britain's financial links
with Argentina. You may like to take the opportunity to emphasise
our interest in Argentina's IMF programme with the Managing
Director.

2. So far the IMF seems disposed to play the question of the next
scheduled drawing by Argentina next month very much by the book.

M. de larosiere told Mr Wicks on 16 June that Argentina's failure
to permit repatriation of British companies' profits consE%}uted

a breach of the terms of Argentina's programme. He wouldkhe able
to0 recommend to the Roard that the programme should continue. No
further drawings would be possible until the restrictions were
lifted. So far so good.

Br The danger is that de Larosiere may succumb to one or both
of the arguments that:

(a) the technical breach is minimal (Argentina's finance
minister del Solar claims that it is not an exchange
restriction, and therefore outside the Fund's jurisdiction);
or will be put right soon. We want proof that the prevailing
selective victimigation of British compenies will be lifted;

(b) suspending Fund support for Argentina risks default by
some major banks by provoking a collapse of international
banks' already fragile confidence in Iatin America as a whole.
This argument is most likely to be put by the US, many of
whose banks are heavy lenders to ILatin America.

I, Line to take: you should encourage the Managing Director's

strict legalistic stance. We have no indication as yet of any
deviation from it.
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ANNEX B

OTHER CURRENT FUND ISSUES

(a) Eighth Quota Review: Implementation

As Chairmen of the Interim Committee, Sir Geoffrey Howe secured
agreement to accelerate the Fund's Eighth Quota Review agreed last
Fobruary. Members' guotas (ie subscriptions to the Fund) are to be
raised on average by 47.5% with significant redistribution in
favour of the industrialised and OPEC members. This will furnish
the Fund with some $33 or so more "ordinary" resources (in the
jargon), of which about half will be in useable currency

eg deutschemark, dollar, yen etc. (The rest is in weak currencies.)

2. The vast bulk of the 146 IMF members have yet to ratify their
quota increases although a few have already done so. As you know,
our plans are well ahead. A statutory instrument, subject to
Affirmative Resolution, was introduced on 2% June. We hope for
approval by the summer recess.

%, At the same time, the International Monetary Arrangements Bill
has been introduced to arrange for our increased subscription to

the General Arrangements to Borrow (GAB: up from £357m to SDR 1.7 bn).
This parallel international arrangement by the G10 (major indus-
trialised countries) was agreed in January and will offer access

to further resources should the Fund be faced with inadequate
resources at a time of threat to the international monetary system.

4, Our plans are pretty well ahead, despite the intervention of
the general election. Other countries are not doing so well. In
particular, the US is facing considerable difficulty with the

passage of its comparable legislation in the Senate. Clauses have
been inserted requiring the US Executive Director to vote against
support for countries practising apartheid and demanding frequent
reports to the Senate. It is not clear whether the additions

will remain in the Bill or not.

=9 =
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Line to Take

Report on our expectations of fairly rapid progress to the
Managing Director and invite his latest appraisal of the US
difficulties.

- 2 -
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(b) Access to IMF Facilities

Fund quotas also traditionally determine members' drawing rights.
Since 1979 maximum access has actually been higher than quota.

At present, access is pitched at 150% of quota per year subject
to need, with a ceiling of 600% of quota. Certain other
facilities, notably on compensatory finance, may be mixed into
the cocktail to top up support for primary producer countries.
These are not directly counted against the access limit. The
developing countries are already arguing for unchanged nominal
access when the new quotas come into effect - ie a straight 47.5%
rise in cash access.

2. The hawks among the Fund's members (the US, Germany, Japan)

are arguing that cash access should be maintained after the

Eighth Quota Review. This would mean that access as a proportion

of the new quotas would be 102% a year, with a ceiling of 408%. That
would involve a substantial real reduction in access for all Fund
members, falling particularly heavily on the non-oil less developed
countries, who did least well in the redistribution of quotas at

the Eighth Review.

P The Fund staff have argued for a more liberal approachj; access
at 125% a year, with a ceiling of 600%. This would give scope for
modest additional support for the most heavily indebted countries
(Brazil, Mexico, Jamaica, Turkey) without being over-generous.
Without some such headroom, the Fund fears that it may find it
almost impossible to help debtor countries through the next year
or two until world recovery pulls them out of recession.

4, We are sympathetic to this approach. Restricting access runs
the risk of default, perhaps simultaneously, by several of the most
heavily indebted countries. If that happened, it is not obvious
that the international banking community would be able or willing
to cope without the Fund as ringleader. If the Fund had no more
support to offer those countries which already have large
programmes, they may be reluctant to return for further doses

of the Fund's unpopular if efficacious medicine.

-3 -
CONFIDENTIAL



S —

-

&

Fi




CONFIDENTIAL
5. We do not expect this issue to be resolved quickly. In all
probability it will have to wait for the annual meeting in

September.

Line to Take

We are consulting our colleagues among the industrialised countries
(de Larosiere will know of an official meeting of the G5 on 8 July)
so we cannot offer him a firm view. Express guarded sympathy for
the Fund's relatively liberal approach.

- 4 -
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(c) Compensatory Financing Facility (CFF)

Another aspect of the access question concerns the Fund's
support for producer countries facing temporary balance of
payments difficulties because of unfavourable trade conditions.
The CFF is attractive to members because it involves relatively
low conditionality and is additional to the 600% cumulative
ceiling available under programmes.

2. New access limits will have %O be set for use with the new
quotas in force after the eighth review. At present, access is
restricted to 100% of quota, with more stringent conditionality
applied above 50%. These limits would translate to 2%%/68% if simple
cash access were to be maintained. But again, there is pressure

for continuing with the present nominal limits of 50%/100% after

the eighth review. The Fund's Board is to discuss this next month.

3. Surprisingly, some of the hawks among the Fund's members -
including the US - are in favour of a generous approach to the CFF.
This seems inconsistent with their tightness oOn conditional access
to Fund facilities. We are more inclined to argue for keeping
cash access about the same, though perhaps rounding the limits:

say to 25%/75%. That would usefully import a slightly higher
degree of conditionality too.

4, Another dimension of the problem concerns the oil exporting
countries. Some of them could technically qualify for the CFF
given the collapse of the oil price and the OPEC restrictions on
production. We are somewhat sceptical about opening up the CFF
automatically to any OPEC member, and would prefer to rest on a
case by case approach. We hope that only a few - Nigeria,
Indonesia, perhaps Venezuela - will actually get such support.

Line to Take

Be non-committal. For the time being we should be prepared to
maintain cash access, perhaps reviewing the case for greater
generosity when the general access and liquidity questions are
settled - again probably at the Annual lMeeting in September.

-5 -
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(d) Liquidity

Despite SDR 15 billion useable subscriptions from the Eighth Quota
Review, the Fund will shortly find itself short of resources.

Not of "“ordinary" resources: the shortage is in borrowed resources,
used to finance the largest and most severe Fund programmes,
normally stretching over several years.

2. The characteristics of the problem are:

(1) The Fund's borrowed resources ére already over-committed
to the tune of SDR 2 bn, although the Fund actually has some
SDR 8} bn cash in hand because not all programmes are drawn
down in full immediately; but

(ii) without further injections of borrowed resources, the
Fund is likely to run out of borrowed resources in the
middle of next year; and

(iii) by the end of 1984 borrowed resources will be
substantially overdrawn, perhaps by about SDR 3bn.

3. There is an obvious read across to the access question here.
The hawks' line on access seems to stem largely from their
reluctance to stump up more loans. They take the view that the

Fund should be a lender of last resort only. We believe this short-
sighted and, in the long run, false economy: if the international
banking system collapsed, it would be industrialised countries'
treasuries who would have to pick up the tabs for rescuing the
international banks. We are therefore interested in finding enough
finance to permit modest enhancement in cash access.

4. It is debatable how much the Fund actually needs. To cover
its commitments to the end of next year, we believe it probably
needs some SDR 10 bn, though only SDR 3 bn or so of this is likely
to be disbursed. However the sum required could rise by SDR 2 bn
or so if access is enhanced to 125%/600%; or fall if it were
decided to leave a gap, as at present, between the Fund's commit-
ments and its available resources. On balance, we guess that the
Fund probably needs some SDR 8-10 billion to tide it over to the
end of next year. De Larosiere would probably pitch the figure

a bit higher out of caution.

_6 =
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The financing options are:

(1) further borrowing from the Saudi Arabian Monet?ry
Agency (SAMA). The Fund already has two loans totall?ng
SDR 8 bn from it, and a further tranche has been promised.
The Saudis are now both less well off and reluctant to'lend
except in concert with others: any further loans are likely

to be smaller than previous ones;

(ii) any other official loans which industrialised countries
may be able to manage. De Larosiere recently passed.the hat
round for about SDR 4 bn, split as in the attached list. We
should be reluctant to find our proposed share of SDR 282m
not least given the relatively low level of our available
reserves. We are also unhappy about the absence of an
American element, left out because of Congressional
sensitivities;

(iii) drawing on the GAB, although a substantial proportion

of the SDR 17 bn would have to be reserved for use by GAB
members themselves;

(iv)  underwriting by central banks or the BIS - probably
helpful only to cover a short-term gap;

(v) medium term market borrowing, Possibly using the BIS
as agent. Syndicated bank loans would be the obvious method;

(vi) transferring ordinary resources to cover purposes for
which borrowed resources are normally used. The main drawback
of this legal trick is that it would tend to accelerate the
Ninth Quota Review, not really due for five years.

Most would prefer the Fund to continue to obtain its loans

from official sources: ie (i), (ii) and (iii). Underwriting (iv)
coula oniy ve a STOpP-gap, SO auy Qellclt wWOould have to be Illled by
commercial borrowing (v) or switching ordinary resources (vi). The
US, Germany and Japan have so far opposed market borrowing, so

de Larosiere has started to make warning noises about accelerating

the Ninth Quota Review in the expectation that switching (vi)
could not last long.
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. We have favoured market borrowing (v) to top up (i), (ii) and
(iii). We need to tread carefully here. There is a danger that
the banks may prefer to lend to the Fund and not in their own right.
We should hot want that. The Fund's support should not be the sole
means of finance for countries in balance of payment difficulties.
It should act as a catalyst by unlocking commercial loans from
elsewhere. But recently - eg for Brazil, Mexico and some other
Latin American countries - there have been worrying signs that
banks have only been prepared to continue lending when coerced by
the Fund, usually by the Managing Director himself. We have tried
to prevent this spreading in the case of minor Latin American
countries which do not pose a threat to the banking system.

Iine to Take

Shelter behind the need to consult our partners in G5. Express
caution about UK lending to the Fund, and interest in market
borrowing. Do not be drawn into details.

- 8 -
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ATTACHMENT

2
I1lustrative Amounts of New Borrbwing Arrangements and Related Data
(In millions of SDRs)
Amounts as
Gold and Per Cent of
Foreign Foreign Illustrative Foreign
Exchange 1/ Exchange Amounts of Exchange
(March 1983) (March 1983) Borrowing 2/ Holdings 2/
(L) (2) (3) (4)
Australia 5,355 5,077 80 1.6
Austria 4,858 4,119 120 - 2.9

Belgium 4,713 3,517 60 1.7
Canada 3,526 2,819 90 3.2
Denmark 2,100 2,043 30 1.5
Finland 914 870 20 2.3
France 16,041 13,176 200 1.5
Germany 44,036 40,705 1,250 3.0
Iceland 120 118 - —
Ireland 1,729 1,716 .30 1.7
Italy 14,173 11,840 180 1.5
Japan 19,203 18,355 650 3.5
Netherlands 10,048 8,510 290 3.5
New Zealand 886 885 20 2.3
Norway 4,860 4,819 140 2.9
Spain 6,711 4/ 6,200 4/ 90 1.5
Sweden 3,034 2,822 40 1.4
United Kingdom 8,693 8,028 280 3.5
Switzerland 15,270 12,355 430 3.4
166,270 147,974 4,000 2.7

1/ With gold valued at SDR 35 per ounce.
2/ The illustrative amounts are subject to a minimum of SDR 20 million.
3/ Based on position at end-March 1983.
4/ February 1983.
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(e) SDR Allocation

From time to time there is pressure for Fund to create additional
unconditional liquidity in the form of more Special Drawing Rights
and then distribute them to members. The present Articles require
any allocation to be justified in terms of long term global need
for reserves and to be made in proportion to quota. An allocation
requires an 85% majority in the Fund, so the US has a veto. The
least developed countries were interested in this device at the
time of the Eighth Quota Review, largely because it would help
them meet their quota subscriptions. The issue is to be discussed
in July in the Board.

2. Until recently we, the US and the Germans were opposed to an
allocation. We now have a more Open mind. We still believe that
the case for an SDR allocation rests on the need for international
liquidity, not on developing countries' desire for finance; but,
1like most of the rest of G5, are willing to see what evidence, on
grounds of liquidity need, the Fund come up with.

Line to Take

Temporise. The time to consider the need for an SDR allocation is
when the bigger issues have been resolved. De Larosiere will
probably be happy to go along with this, if he raises the point

at all.
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MULTI-LATERAL SURVEILLANCE AMONG G5 COUNTRIES

Summit leaders agreed at Versailles to strengthen their co-operation
with the IMF in its work of surveillance of countries*economies,
particularly those whose currencies make up the SDR (US, Japan,
Germany, France and the UK). This has resulted in periodic

meetings between G5 Finance Ministers and the IMF Managing

Director.

2. The first meeting was at the time of last autumn's annual

IMF meeting in Toronto, the most recent in the margins of April's
Development Committee meeting. Each time, the Managing Director
has produced a short personal note on prospects for the major
countries' economies and the appropriate policies they should pur-
sue. The April version is attached.

s The Chancellor's predecessor attached importance to developing
these meetings into a frank and useful exchange of views with the
MD's contribution providing an objective focus for discussion. We
have urged the MD to develop a framework for assessing G5 countries'
policies as a whole and for suggesting on which countries the main
burden of any adjustment should rest. His remarks in the April
paper were close to our own thinking in most respects.

4, We attach importance to continuing these discussions and we
shall hope that the MD stresses again the need for prudent and
consistent policies among G5 countries. There may, however, need
to be some changes of emphasis.

Bk It is becoming clear that the US Administration lacks either
the will or the ability to control its budget deficit - at least
in advance of next year's election. The MD, therefore, may need
to give greater stress to the role of US monetary policy . We
would hope that the budget deficit was at least not monetised but
we fear that an over-strict tightening of US monetary policy could
put at risk the world recovery. A prudent but flexible US mone-
tary stance therefore seems appropriate.

CONFIDENTIAL



BESTENT O RS TN LR - PR

sl Yimis aCpeesk - telliarel® e Feean rEeiel et
S e i el e ) Rl ewds fe dpen G U] Rl S gl 2Tl
geogal. N f W o S DR R Sl R

O e - B I LR o LR L e

hL._.Wﬂw.ﬂ!ﬂLMﬂF -

Ll et s U el Al e e - e = L
-'Ilth‘— - | I-.JA-HILFIIII-

TR i e R et SR erraassd. S
|l-.-'-r'"—-|—|r--'l'—-| sl |I-.l-|---'

::I.Et_ﬂ'_ﬂﬂ.". _ ___'EI.!"!I'J:I%. e

#urmum“fmm ":......

a .l = e R R T

I_I*I*'—- -—‘“#I _'*m-—
RS S -"'J.H'J--'-IHFI"--'I.-I“--IHH-

Ll ol on w0 ey aee bewfne s e fmewee
= = Emr ok e e e e R e

[ II‘ L] L] Il-d-q_1l ‘-I L I I._
Bl el - STEE LA S PSP s, 1SS

N .1'—.- B e cE e

BEEEG PR SGleslerales TN SN CEEE i el B Ad P
nnrpf e < alles dagesd i) nra w4y L T

-
i

N S e — ey, Wi -y e e

B i e T AL el e e, ey
! e Snriraes v cbues i omar sl ropesl i Sale v =S

- | | T VNGNS S — PRS- A PRS- S AP

——_— . I.I i || B || -ll- L ) i ‘. I.- .- L] L

+ IS = I e b Bl o IR |

‘ B




CONFIDENTIAL

6. At the same time, the MD might consider how Japan and the
major European countries might best conduct their own policies
against this difficult US background and in the light of their
own severe structural problems. To what extent might it be
desirable /feasible for others to decouple from US interest
rates. Japan and Germany with their good inflation performance,
strengthening external position and control over budget deficits
are perhaps best placed not to follow US interest rates without
too detrimental effects on their exchange rates. Others, such
as France, probably need continued prudent monetary and fiscal

policies.
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G_5 COIVEKGELCE LISCUSEION, LFRIL 1983

KOTE BY THE ViliGING DIRECTOR OF THE IMF

We all agree on the importance of promoting a durable recovery,
for which the consolicdation of the gains achieved in the fight
againet inflation is a necessary condition. There are now clear
signs of an upturn in the largest economies, although we do not
¥now how strong nrr, more importent, how lesting it will be.

The recent weakening of the international rmarket for oil can be

evvected to strzngthen this incipient recovery. Its implications

for prices, incomes and production in the o0il importing countries
are distinctly favoursble. A 15 per cent decline in the price of
crude o0il, approximately what has taken place so far, could Dy
i+self reduce the price level in the oil importing countries as a
group'by more than 1 per cent in 1983. The magritude of the
associated stimulus to output is more uncertain, but the direction
is clear.

In the present circumstances, it is ecsential to maintain the
resolve to keep down inflation. The experiences of the 1970s
suggest that a weakening of the commitment to enduring price
stability could only erode the successes already achieved and
endanger the recovery. In this note I review developments and
policies in three ipnterrelated areas since our last meeting,and
discuss the conditions for a lasting recovery.

1. Cautious monetary policies have contributed substantially to
lowering the rate of inflation. Since September 1982, inflation
has decelerated sharply, particularly in the United States where
the consumer price index has shown virtually no change over this
period. The considerably lower inflation rates that have now
been reached in Japan, Germany, the United States and, to some
extent, in the United Kirngdom, are also more uniform than at any
time in recent history. France, by contrast, remains out of
1ipe with the other countries, although to a somewhat lesser
extent than a year ago. |
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During the pesst six montne, the maln monetary aégregates in the
Upnited States and Germany have been allowed to grow at rates
exceeding the upper ends of official target ranges. In the
Upited States, interpretation of these movements is complicated
by changes in fipancial structure and a rise in the propensity

to hold monetary balances. The recent acceleration in monetary
growth in Germany is largely related to exchange market inter- :
vention within the ElS. In Japan, the United Kingdom and France,
growth in the money arzregates has been held within target ranges
znd there hzs, in fact, been a tendency for these rates to decline
in the most recent period. In the case of France, this is directly
attributed to reserve losses, while for Japan exchange rate

corncideratiors have bezn relevant.

Interest rates have declined markedly in pomipal terms, particulearly
st the short end of the market, but in most countries they remainp
high in real terms for this stage of the business cycle. In the
United States, in particular; the high real rates reflect the

" large borrowing needs of the public sector. Long-term interest
rates also seem to include a sizeable risk premium incorporating
expectations of a possible resurgence of inflation and concerns
about the monetization of Government debt. This suggests that

the process of dampening inflationary expectations is not yet

complete and that attempts to push down interest rates could be
counterproductive.

Most major countries have announced growth ranges for the monetary
aggregates in 198% which are similar to or lower than those set
for 1982. In the United States, the target ranges for MMl and M2
have been raised. However, the Federal Reserve has stressed

that the new ranges are consistent with a slowdown in monetary
expansion from 1982 to 198%, after adjusting for shifts in the
demand for money. I1n view of the decline in inflatiom, the
official monetary targets in the United States and Germany are
consistent with the expected recovery in economic activity and

there is no scope for a relaxation of monetary policy in these

=
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countries. Indeed, the recent rates of ronetary growth in these
two countries, unless brought back within the target ranges,
would raise questions about their corpatibility with enduring

price stability.

In Japan,  although inflation bas fallen to a low level, there is

no room for an easing of monetary policy as long as the exchange

rate of the yen is not well established at an adequate level.

The lowering of monetary targets in the United Eingdom, in line

with medium-term objectives, does pot imply a tightening of
monetary conditions. Indeed, in view of‘fhe rapid decline in
\ inflation, monetary expansion well within the target range would
' e adequate toO accommodate the expected recovery. In France,
} given the balance of payrents difficulties, greateT rectreint on

| domestic credit expansion is, in ©y view, required.

By persevering with steady monetary policies which avoid triggering
a renewed inflationary impulse, the prospects not only for lower

but also for moTre stable interest rates would be markedly improved.

2. This brings me to the second point. Public finances almost
everywhere need to be strengthened. The large deficits that
confront most governments today reflect expenditure patterns
establicshed in previous periods of rapid economic growth. To
these trends have been added the effects of the recession. In
511 countries public expenditures have become larger in relation
to GNP although this reflects, in part, cyclical developments.
This has been particularly evident in France, even oD 2 cyclically
adjusted basis, apnd in the United States. While the cyclical
portion of the deficit will chripk with the recovery, fiscal
policy changes are still required to ensure that structural
deficits do decline. The time frame OVer which adjustment must
be sought will depend, of course, OD the particular circumstances
of each country.

- 3 -
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Concerns about the size of budget deficits stem from th2 derzrds
they make op domestic szvings and from their consequéences OT

price and growth objectives. By contributing to the persisterce
of relatively high interest rates, they discourage productive
capital formation without which the recovery is not sustainable.
Although therpe is much unutiliggq;p;quCﬁiypupapacity in most
industrial countries, changes in economic structure and in
copparative advantage will mske some of it difficult to mobilize
New czpital formation will then be needed to meet the recovery of
demand and to avoid bottlenecks, particulafly after the relatively
prolonged period of low investment activity. 4n icportant mediuz-
term objective for fiscal policy should be to make room for the
volume of investment needed to support an adequate rate of growth.
In considering alterustive ways of reducing deficits, their 1zpact
- on private savings must be tzken into account. This arguss for
placing greater weight on eyxpenditure reductions. In implexentirng
+hese reductions, countries should consider the composition of
expenditures, and the need to reduce the share of transfer
payments.

Since we last met, efforts have been initiated to restrain or
reduce budget deficits and the growth of public spending. These
have found expression in the budgets for fiscal years beginning in
1983. In Japan, the budget aims at a reduction in both government
expenditure and in the deficit in relation to GDP. However, in
view of the constraints on monetary policy the Government needs

to demonstrate the same flexibility in implementing the budget

as was evident last year. In Germany, as in Japan, fiscal
restructuring is best pursued as a medium-term process requiring

a careful assessment of the short-term implications of a reduction
in expenditures or an increase in taxes. In other countries,
there is no alternative to renewed efforts to reduce government
budget deficits, particularly through expenditure cuts. In
France, this is especially necessary to restore external balance.
Substantlal success has already been achieved in the United
Kingdom and the recently presented budget appears to provide

the basis for further gracual consolidation in Iipne with medium-
term objectives.
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Concerns sbout the size of the budget deficit ere greatest for
the United States, where deficits are large in relation to
private savings and are likely to rerain large even assuning
implementation of the recent budget proposals. lost calculations
suggest a -substantial deficit will remain even aSs the econony
returns to a high level of resource utilization. This bhighlights
the need for urgent and decisive action by the authorities to
reduce the structural fiscal deficit.

E- A revival of activity and world trade will De facilitated
by exchenge rate relatiorncships that better reflect unéerlying
economic conditicns. Some movement in this direction hazs already
taken place since we last met. The dollar has weakened sorewhat
- against some of the main currenciss especially the yen, znd this.
2 should exert a favourable impact on the current account position
of the United States. The yen's appreciation over this period
hés broadly restored its pominal effective exchange rate to the
end-1981 level, but only partly offset the gains in competitiveness
realized in recent years. The steep depreciation of sterling,
partly related to o0il market developments, has eased the
competitive constraints on economic expansion in the United
Eingdom. ZFinally, the recent EMS realignment has also resulted
in a set of exchange rates more in line with relative economic
and competitive strengths.

In the period shead, countries must continue to strive for
convergence in economic policies toward the achievement of
sustained and pon-inflationary growth. Such convergence is
desirable in itself and also for the effect it would have on
improving the prospects for reduced exchange rate volatility.
Disruptive exchange rate movements have often resulted from
shifts in policies and expectations regarding dlsparltles in
inflation rates. Already the lower and more uniform inflation
rates in the largest economies provide an opportunity for
greater exchange rate stability.

-5 -
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In the process of achieving greater stability in the medium term,
increased co-operation between the major countries will be required.
In conducting their financial policies, countries should seek to
avoid effects op exchange rates that are clearly inconsistent

with underlying economic conditions. In particular, countries
should watch carefully the impact of their monetary policies,
including the effects on interest rate differentials, and of their
policies toward capital flows.

I have not, on this occasion, talked again‘about the need for
specific actions to irmprove the functioning of markets, though
these rerain ecsentizl. In particular, structural unezployment
is uplikely to shrink significantly unless the upwardé trend in
labour costs is reversed and other disincentives to productive
employment removed. I also continue to be seriocusly concernsd
by the spread of protectionism. Although a revival of activity
and a Trealistic and stable pattern of exchange rates hopefully
~will ease protectionist pressures, an initiative by some of the
major countries toward dismantling the barriers to trade that
have recently been introduced or strengthened might be appropriate
at this time.
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Table 1. G-5: Movements in Output and Employment

1973-78 1979 1980 1981 1982 1983 lj
Average

(Year—to~year changes, in per cent)

-~

Real GNP/GDP

United States 3.3 2.8 -0.4 1.9 -1.7 2.4
Japan _ 4.2 5.2 4.8 3.8 3.0 2.8
France 3.1 3.4 1.1 0.4 1.5 =
Germany 2.5 4.0 1.8 -0.2 -1.2 0.5
United Kingdom 1.0 2.0 -2.1 -2.2 0.7 1.5
Employment 2/ .
United States 2.7 2.9 0.5 1.1 -0.9 0.2
Japan 0.6 1.3 1.0 0.8 1.0 0.9
France 0.3 -0.1 0.1 -0.6 -0.9 -0.3
Germany -0.3 1.8 1.3 -0.5 -1.9 -1.3
United Kingdom -— 0.4 -1.0 -4.5 -3.2 -1.3
(Annual averages, in per cent)
Unemployment rate 2/
United States 6.6 5.9 7e2 7.6 9.7 10.2
Japan 1.8 2.1 2.0 2.2 2.4 2.5
France 4.0 5.9 6.3 7.3 8.6 9.5
Germany 3.2 3.3 3.4 4.9 6.8 8.7
United Kingdom 3.8 5.4 6.5 10.1 11.9 13.2

Sources: World Economic’ Outlook—-General Survey; and Fund staff estimates.

1/ staff projections.
g/ Figures are not strictly comparable across countries.







Table 2. G-5. Movements in Prices and Costs

(Year—to-year changes in per cent)

1973-78 1979 1980 1981 1982 1983 1/
Average

GNP/GDP deflator
United States 7.0 8
Japan 9.4 2
France 10.6 10
Germany 5.1 4
United Kingdom 13.3 5

Consumer prices
United States 7.7
Japan 11.3
France 10.2 .1
Germany 5.1
United Kingdom 14.9

Unit labor costs in
manufacturing
United States 6
Japan 9
France 10
Germany 5
United Kingdom 14

Sources: World Economic Outlook——General Survey; and Fund staff éstimates.

1/ Staff projections.







LTable 3. G-5: Current Account Balances

1973-78 1979 1980 1981 1982 1983 1/

Average
(In billions of U.S. dollars)

Current account balances 2/

United States 0.5 ~0.5 1.5 4.5 -8.1 -28.0

Japan 4.5 -8.8 -10.7 4.8 6.9 14.9

Germany . 6.0 -6.1 -15.7 -6.5 3.3 7.1

United Kingdom -2.8 -1.8 6.7 12.4. 6.8 3.1

- (In per cent of GNP/GDP)

Current account balances 2/

United States 0.1 - 0.1 0.2 -0.3 -0.9

Japan 0.8 -0.9 -1.0 0.4 0.7 1.3

France 0.2 0.9 -0.6 -0.8 -2.2 -0.9

G’emany 1.3 _0l8 _1.9 _1-0 0.5 1.0

United Kingdom -1.1 -0.4 1.3 2.5 1.4 0.7

Sources: World Economic Outlook—General Survey; and Fund staff estimates.

1/ Staff projections.
2/ Including official transfers.
3/ O0fficial target. . v : s







Table 4. G-5: Fiscal Developments -

(In per cent of GNP/GDP)

1970-74 1975-79 1980 1981 1982 1983 1/
Average Average

Ceneral government
expenditures 2/

United States 31.5 32.6 33.1 33.5 35.5 36.0
Japan 2 21.4 28.9 32.3 3.1 33.3 33.0
France 38.2 43.0 43,8 46.2 48.0 49.4
Germany 41.6 48.6 48.7 49.8 50.2 49.7
United Kingdom 39.5 44.0 44.3 45.8 45.7 45.4
General government financial
balances 2/
United States -0.6 -1.3 -1.3 -1.0 -3.8 -5.0
Japan 0.7 =-4.1 -4,2 -3.9 -3.9 -3.2
France -0.6 -2.0 0.5 -2.1 -2.9 -3.0
Germany : -0.1 -3.4 -3.1 -4.0 -3.9 -3.8
United Kingdom -0.7 -4.1 -3.3 -2.5 -1.6 -1.7
Central government financial
balances 3/
United States -1.3 -2.8 -2.4 -2.6 -4.3 -6.0
Japan -1.2 -5.0 -6.0 -6.1 -5.5 -4.6
France 0.1 -1.6 -1.1 -2.6 -3.1 -3.1
Germany -0.4 =2.4 -1.9 =2.5 -2.3 -2.5
“United Kingdom -1.5 -5.4 -4.9 -4.1 -2.9 -2.8
Government debt 4/
United States 27.0 28.0 27.6 27.5 30.5 34.5
Japan 5.6 17.1 29.3 32.4 36.3 39.0
France 8.5 8.5 9.6 10.7 12.2 14.1
Germany 18.4 27.1 31.1 34.6 37.9 40.1
United Kingdom ces 46.3 42.2 45.6 43.8 43.4

Sources: National statistical reports; and Fund staff estimates. Figures
are not comparable across countries.

1/ staff projections. French figures take account of measures announced
on March 25, 1983. ’

2/ National accounts basis unless otherwise indicated. French figures
throughout are on a transactions basis.

_g/ Federal/central government on a cash basis including social security
unless otherwise indicated. Figures for Japan show the balance of the central
government general account om a fiscal year basis; for France, the figures
exclude operations with the Fonds de Stabilisation des Charges and the social
gecurity system; and for Germany the figures are on an administrative basis

and exclude social security. Figures for the United States are based on the
unified budget.

4/ Debt figures for the United States are for the total federal debt out-
standing at the end of the fiscal year, excluding debt held by government
ageacies; for Japan, central government bonds outstanding at the end of the
fiscal year; for France, central government debt excluding social security;
for Germany, territorial authorities' debt excluding social security; and for
the United Kingdom general government as of end-March.







Table 5. G-3: General Government Expenditure 1/

(Year—to—year changes in per cent)

1975-79 1980 1981 1982 1983 2/
Average
Total—nominal _
United States 10.3 16.0 13.1 10.0 8.2
Japan 16.3 10.8 9.2 5.8 4.8
France 16.7 15.4 18.4 18.4 12.6
Germany 8.5 7.9 6.3 4.3 3.5
United Kipgdom 14.4 22.7 13.4 8.5 7.0
Total—real .
United States éf 2.8 6.2 3.4 3.8 4.0
Japan 3/ 10.9 7.9 6.6 3.4 2.1
» France 4. b 1.1 4.1 5.6 3.3
_ Germany 3/ 4.0 3.4 2.0 -0.5 -0.5
United Kingdom 0.8 3.5 1.2 0.5 1.0
Total excluding unemployment
compensation benefits—real
Dnited States 3/ 2.9 5.6 3.7 3.1 3.5
Japan 3/ 10.9 8.0 6.6 3.4 2.1
France 3.9 1.0 3.1 4.8 3.4
Germany 3/ 4.0 3.3 1.3 -1.1 -0.8
United Kingdom 0.8 3.1 0.9 0.5 1.0

Sources: National statistical reports;

1/ For definition, see Table 4.

7/ Staff project

3] peflated by €

ions.
he GNP/GDP deflatoT.
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Table 6. G-5: General Covernment Financial Balance and Savings

1975 1979 1980 1981 i982 1983 1/

e ap—

General government financial balancé 2/
(as percentage of gross private

savings)

United States 22.6 -3.5 . 7.6 5.6 21.9 28.7
Japan 9.6 17.2 15.5 14.5 13.8 12.0
Fraoce 10.8 -3.3 1.8 -11.8 -16.4 -17.4
Germany ' - 25.9 13.0 15.2 19.8 18.4 16.9
United Kingdom 28.9 15.8 17.3 14.6 9.2 10.3

Gross private savings less general
government financial deficit (in
per cent of GNP)

United States 14.1 17.4 15.4 16.2 13.6 12.5
Japan 25.3 22.9 22.9 23.0 23.1 23.5
France - 18.6 19.5 18.5 16.1 14.8 14.2
Germany ) 16.3 18.3 17.4 19.2 17.2 18.7
United Kingdom 11.5 16.9 15.8 14.8 15.4 14.9

Net private savings less general
government financial deficit (in
per cent of GNP)

United States 3.8 6.8 4.2 5.0 1.9 0.7
Japan 14.3 11.3 11.1 11.2 11.3 11.7
France 8.7 9.4 8.1 5.5 4.0 3.2
Germany 4.9 7.0 5.5 4,2 4.6 5.7
United Kingdom 0.9 5.5 3.8 2.5 3.0 2.6

Source: National statistical sources. ' T

1/ staff projection.
2/ For definition, see Table 4.







Table 7. G-5: Fiscal Impulses, 1978-83 1/

(In per cent of GNP)

1978 1979 1980 1981 1982 1983 2/

Central Government
Fiscal impulse (expansion—
ary +, contractionary -)

United States — -0.8 0.4 — 0.5 1.7
Japan 1.1 0.2 -0. 0.2 -0.7 -0.6
France 0.1 -0.3 — 0.8 -0.2 -0.3
Germany 0.3 0.1 -0.4 -0.6 -1.0 -0.6
United Kingdom 2.7 0.2 -2.1 -2.7 -1.6 0.7
General Government
Fiscal impulse (expansion=—
ary +, contractionary -)
United States -0.3 -0.5 0.9 -0.6 1.3 cee
Japan 2.0 -0.4 -0.4 -0.3 -0.5 ces
France 1.0 -1.3 -1.7 1.3 0.3 .o
Germany 0.6 0.8 -— -0.3 -1.8 .
United Kingdom 1.7 -1.2 -1.5 -2.6 -1.7 ces

Sources: National statistical sources; and Fund staff calculations.

1/ Defined as the change (from previous year) in the difference between
the cyclically neutral financial balance and the actual financial balance
(defined in Table 4). Revenue is regarded as cyclically neutral when it grows
in proportion to actual GNP, while expenditure is regarded as cyclically
pneutral if it grows in proportion to potential output at current prices. Im
the case of the Central Government, expenditure is net of unemployment compen=
sation (which is regarded as cyclically neutral).

2/ staff projections.







Table 8. G-5: Monetary Aggregates: lj Recent Trends and Targets

(Percentage changes, seansonally adjusted at annual rates)

From
Official Official Month Target Last ki Memorandum Items:
Target Target of Last Base Twelve Nominal GNP Nominal GNP
1982 2/ 1983 3/ Observation Period 4/  Months 5/ growth, 1982 - growth, 1983 6/
(1) (2) (3) (4) (5) (6) - (7)
MZ 6.0_9-0 7.0_10-0 XK 1100 4.1 6-5
Japan M1 ves o
M24CD 8.0 7.0-7.9 December 7.5 8.1 . 5.1" 4.7
Germany M1 | P cee
CBM 4.0_7.0 4.0—7-0 FEbtuary 1100 6-5 3.5 ) 405
France M1 ves cee :
United Kipgdom Ml 8.0-12.0 7.0-11.0 February 10.8 10.8

Sources: Nationa] statistical reports; and Fund staff estimates.

1/ Ml 1s the narrowly defined money supply, i.e., currency plus domestic demand deposits. M2, sterling M3 for the
United Kingdom, and M3 for Germany are money stocks broadly defined, which add to Ml domestic savings deposits (and, in
the case of Japan, certificates of deposit). German CBM 18 "central bank money” defined as currency in circulation plus
comnmercial banks' miniloum required reserves held at central bank, calculated at constant reserve ratios.

2/ For the United States and Germany, targets were for fourth quarter 1982/fourth quarter 1981. For France, the tar-
get was for December 1982/December 1981; for the United Kingdom, April 1983/February 1982 (annual rate); for Japan, the
projection for 1982 fourth quarter 1982/ fourth quarter 1981.

3/ For the United States, the target rate of growth of Mi is for fourth quarter 1983/fourth quarter 1982, and of M2
for fourth quarter 1983/February-March 1983. For Japan, the projection is first quarter 1983/first quarter 1982. For
Germany, the target range of growth is for fourth quarter 1983/ fourth quarter 1982; for France, November 1983-January
1984/November 1982-January 1983; and for the United Kingdom, April 1984/February 1983.

4/ Actual or estimated development over the base for the “"target” period as specified in column (1) or column (2).

5/ Most recent 3-month average relative to the j-month average ending 12 months earlier,
6/ Staff projection.
7/ Since the fall of 1982, the growth of Ml has been distorted by several factors. As 8 result, the Federal Reserve

— s Ty o o boada than usual to M1,






Table 9. G-5: Monetary Developments

(Percentage changes from year—end to year—end) 1/.

1979 1980 1981 1982

Narrow mouney (ML)
United States 7.4
Japan 8.0
France 12.2
Germany 3.9
United Kingdom 8.6

Broad money
United States (M2)
Japan (M2) _ 1
France (M2) 1
Germany (M2)
United Kingdom (£EM3) 1

Domestic credit expansion
~ United States 2/ 11.
Japan 9
France 2/ - 15
Germany 11.
United Kingdom 15

Narrow money (real) 3/
United States - -0.7
Japan . 6.2
France 1.7 -4,3
Germany -0.1
United Kingdom -10.1

Broad money (real) 3/
United States (M2) - J— -1.1
Japan (M2) 9
France (M2) 3.

1
6

Germany (M2)
United Kingdom (£M3) =

Reserve money
United States 6.6 6
Japan 7.5 6
France 2/ 6.6 14,
Germany . 5.2 3
United Kingdom 2/ 9.9 2

Sources: IMF, International Financial Statistics:; and national
statistical sources.

1/ For the United States and Japan, from fourth quarter to fourth quarter.
2/ TFor 1982, from third quarter of 1981 to third quarter of 1982.
3/ Deflated by GNP/GDP deflator.







Table 10. G-5: Indicators of Profitability

(In per cent)

1970-73 1977 1978 1979 1980 1981 1982

Labor share 1& national income ' ’
United States 74.6 74.3 73.9 74.1 75.5 75.1 76.2

Japan 62.0 66.6  66.3 67.2  67.3 cos noxs
France 63.9 71.3  71.5 1.3 73.0  75.5 75.4 1/
Germany : 69.6 72.2 71.4 71.5 73.3 74.3 73.7
United Kingdom 67.8 67.2 66.7 67.8 69.1 69.1, 68.1. 1/

Share of profits of nonfinancial
corporations in gross

value added 2/ :
23.1_ 22.1 19.7

United States 20.5 24,1 24.2 24.1

Japan 3/ 33.6 26.6 29.3 33.6 32.4 30,3 0 e
France v 25.3 25,3 25.5 24,4 23.6 23.0
Germany eos 19.5 20.5 22.0 21,2 20.4 20.6 1/
United Kingdom 30.3 342 341 36,0 321 3.9 327 1/

Share of nonlabor income in
value added (manufacturing) 4/ .

United States 24,3 24,2 23.5 20.9 18.1 18.9 12.9
Japan 53.2 41.8 43,9 44,0 43.3 41.0 38.7
Francg 35.5 31.5 30,9 1.4 29.8 29.3 29.8
Germany - 32.4 30.3 30,7 31.0 29.1 29.2 29.0
United Kingdom 25.6 25.0 24.3 23.3 16.6 16.8 19.0

Sources: National statistical sources; and Fund staff estimates. Figures are not com~
parable across countries. !

1/ staff estimate. :
2/ Gross trading profits of nonfinancial enterprises as a ghare of the sector's GDP
at factor cost.

3/ For manufacturing only, on a fiscal year basis.

71 mRaeed on ratio of unit labor costs to value added deflator. Benchmarked on actual
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ANNEX D

CONFIDENTIAL
PROPOSALS FOR A YNEW BRETTON WOODS"

The most publicised calls for a major new international monetary
conference have come from Mr Robert Muldoon, the New Zealand
Prime Minister, at last year's Commonwealth Finance Ministers'
meeting, and from BFesident Mitterand of France in the margins

of this year's OECD Ministers' meeting.

2. The Muldoon initiative has resulted in a study group,
chaired by Sir Jeremy Morse, under the aegis of the Commonwealth
Secretariat, which will report back to this year's CFM meeting
in Trinidad.

5)c The Mitterand proposal was subsequently taken up at
Williamsburg where Summit leaders 'invited Ministers of Finance,
in consultation with the Managing Director of the IMF, to define
the conditions for improving the international monetary system
and to consider the part which might, in due course, be played
in this process, by a high-level international monetary con-
ference. '

4. G5 Deputies will discuss in Paris on 7 July how the Summit
leaders' remit might best be taken forward. Our own preliminary
view is that it would be wrong to call a conference unless a
significant measure of agreement exists. Failure could be more
damaging to confidence than the present rather volatile working
of the flexible exchange rates system.

1 We expect work will proceed between G7 Finance Ministries
(and central banks). The EC Commission is also anxious to be
consulted, as are smaller industrial countries. G10, therefore,
may be a useful subsidiary forum. The UK will have a special
responsibility as organisers of next year's Summit and hence
putative authors of any report.

6. The shape of the study has yet to be decided. We have a

preference for giving priority to improving the consistency and
convergence of major countries' policies. These should be

CONFIDENTIAL
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CONFIDENTIAL

designed to achieve non-inflationary growth and should at the
same time create a more stable international monetary framework
within which the multi-currency reserve system can work. It is
for this reason that we attach importance to the multilateral
surveillance exercise among the SDR countries in consultation
with Larosiere.

s An important strand in this exercise in our view is that
countries should 'have a care' for the exchange rate when de-
ciding both the overall thrust and the mix of their domestic
policies. It is not easy, however, to secure agreement on
appropriate policies among countries, still less on an appropriate
pattern of exchange rates. Develbpments will affect any study.

8. International monetary conditions have been less volatile

in the past year compared to the large fluctuations in interest
rates and exchange rates in the previous two years. Nevertheless,
we cannot rule out further instability in the period ahead.

) The path of the dollar will be crucial. This seems likely
to be subject to conflicting pressures. The large emerging
current deficit, particularly if compounded by at least partial
monetisation of the domestic budget deficit, could put sharp
downward pressure on the dollar facing other countries with a
choice between letting their currencies appreciate or importing
inflationary pressures.

10. On the other hand, tight monetary policies by the Fed in
the face of the US budget deficit could raise interest rates
sharply facing other countries with the choice of following
suite or seeing their currencies depreciate.

11. A further round of such volatility in interest rates and
exchange rates might be taken as evidence of the failure of
policy co-ordination leading to renewed calls for a return to

a more fixed exchange rate system, coupled perhaps with a reform
of the reserve base of the system (last discussed in the context
of the substitution account at the Hamburg Interim Committee
meeting in 1980).

CONFIDENTIAL
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12. Our own view is that no new system will prove durable
unless underpinned by prudent policies. The US and Germans

share this. The French and some smaller countries place perhaps
more faith in an overhaul of the system. We should be interested
in any views the MD has on the scope of the study and the role
the Fund might play.

CONFIDENTIAL






ANNEX E

A

WORLD ECONOMIC PROSPECTS

World economic prospects are improving slowly as further signs

of recovery, especially in the US continue to appear. The latest
IMF assessment up to 1984 sees output in the US and Japan growing
by 2-3 per cent this year and 3-4 per cent next. The latest
'flash' US GNP forecast is for 1% per cent growth in the second
quarter following only % per cent in the first. European recovery
is expected to be much slower. Generally growth is strongest in
those countries which have achieved the greatest successagainst
inflation.

2. With this scale of recovery in prospect unemployment is
unlikely to be reduced sgignificantly. It may fall slightly in the

US from now on but is expected to rise further in Europe.

3. World trade (UK-weights) declined in 1982 and the slow
recovery expected now may not be enough to prevent a further year-
on-year fall in 1983. Next year world trade picks up more
strongly.

4, Inflation in the major countries in aggregate declined sharply
last year and is expected to decelerate a little further in 1983

and 1984. However, in some countries the fall may now have bottomed
out and inflation may pick up again as faster activity raises

wages, commodity prices and profit margins. Despite some limited
convergence, inflation disparities remain significant amongst the
major countries.

5. Exchange rates have remained volatile. The dollar has
strengthened considerably over the last three years while the
yen weakened through 1982 but has recovered since. Strains within
the Community led in March to the third major (franc-DM) EMS
realignment.

6. These exchange rate movements have contributed to the growing
imbalances in the industrial countries' current account position.,
The US deficit is forecast to rise to around g45 bn in 1984, This



Bt = AT R

mip Tl sl T e D SgEE o & ¥ e bmrmgan e
L i o LRI S, o il =" LiF T B e o w s T8 (FiEvEn 1o
R e T e I T re—
Sopfal o 2ol LomE Bmp Bef o Stey oL otems pay FaF gl
roaes =00 di SFerts e ey gl =1 4l fmpneans o A0 "dns i
e T mEmEes GrmekD o wltr ed g’ e | v0e gk LOE sy,
AL TuEeaTin Bl ARebyy Yilevmed ey voum p of Bedargys w i
‘ wesibom wis ot PeAdmegy w0 fatefine e splfe s ltifoema sEoc T
! ' o0 fraaan

s b alawmtls A5 eem T LpllfessnPt Em b Rocmders o oGt ey

|

|‘ A= r'll'l"‘"'l'.r]_.I_f < 1T “q A3 TNt ™ 5 aa :ll_;"'__"'" n n_r_ in —
|

| .

| pEnoret md, gead-eerd peonul. wigem veTae 0T ced won amne L

i o B> S i kB wia Dol {' sinkE '-ﬁ} U I".E‘le'. o
'lI ~Seny fed® v’ g ifuvelr of Chearm wm Tow e WO Sermenva  ACZRYAD WY

v ful WEEFr sha dF L[Ygs ‘o S SFENY =8 D% eemr

--l}:.:mi 'R N

’ Eriers Aes ik atsmanens 2l selctros miew o0 oL polbafmE G
: EIII:;:IIEI 1-‘1'““ |E'.'|:E- o™ ||'=—'_ C § "lJl'q-‘ '-F. Al ®=iel

I: [a_-n-t;rgd ot o vE _!'_' I DU oy B Eerem |_|' e i - I_PEI_-II
e bt Bt 0T T Rl 07 AT e rolalTeg fris re

Parbedl vol Féllzﬂ-‘" “ B s 1‘;: ] el "E'TE Caall 7 | e o il et .
whs Srmrome besoivimgls pluser aubcdversih seirplmt | socepercr '

comPares oy fufea

prt gl e adkimfoy fevelzees spad sokes ggedfet LS

= | Sl & RN i S BEELF TR Al s o TNE Bt pETed Mo by
nidrbs safe ¥ cocds PresToded cord ded GRer Amthi Sl GarrdAns dad
TN L8 =t meges Tedep wlr 00 ol BE sl P s S

e P rouegiinut

golmsey Wi =t g kareua v myon = el maeT

!y gy P?g_._j'-ﬁﬂ'_l-l fe= Fes _En_',;_. -q'j-l-l! :IE._[._ILL

s iibang S san
| = 1l -_jj (TR '1-l. I aross & =L &l Ianeamaa?® AL Flaflal: S0 89




is only partly offset by an increase in the Japanese surplus to
218 bn and a healthy German surplus of Z8 bn. France is expected
to reduce its deficit but only slowly. These current account
developments point to further exchange rate instability.

7. OPEC moved into current account deficit last year as demand
for oil weakened. Further weaknesses and low oil prices generate
an increased deficit in 1983-84. Non-o0il developing countries
reduced imports sharply last year cutting their deficit. Despite
some recovery in import volumes this year IMF is forecasting a
continuing improvement in their current account position.

8. The international financial scene remains fragile and still
requires close monitoring. The solution lies in sustained world
recovery, prudent adjustment by the major debtors and continuing
finance from both private and official sources. The agreed increase
in IMF resources should help the Fund to play its role effectively.
However the growth of net new bank lending to NODCS slumped last
year and the IMF staff now expect a further fall in 1983.

Problem countries

9. Most major debtors now have IMF adjustment programmes but some
financing difficulties remain. Brazil failed to meet IMF
performance targets in the May review and the programme has been
suspended, witholding the drawing due on 1 June. Since, as a result,
the Brazilians were unable to make a scheduled repayment of g400 mn
on its BIS bridging loan, the BIS agreed a postponement of one
month in the expectation that a new agreement on Brazil's financial
package would have been reached by then, and the IMF programme and
drawings resumed. Although Brazil failed to meet a number of
performance criteria, the main problem is the g1.5 billion shortfall
on interbank lending and theneed to finance it with new money.

10, The situation in Mexico is encouraging. They are making good
progress with their IMF programme. Commercial banks have finalised
the rescheduling of public sector banking debts. And agreement

was reached last week (22 June) in the Paris Club (at a meeting
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which, by agreement, is regarded as confidential) on the
rescheduling of private sector officially guaranteed debts.
Despite this rescheduling, the ECGD commitment to provide
£150 million (as the UK share of a g2 billion credits package)
still stands, but only on public sector business.
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CONFIDENTIAL

FROM: J O KERR V3
DATE: 21 June 1983

MR LITTLER cc Mr Middleton
Mr Unwin
Mr Battishill
Mr Lavelle
Mr Bottrill

CHAIRMANSHIP OF THE INTERIM COMMITTEE

The Chancellor has seen your minute of 20 June, and agrees to
the proposals listed on its third page.

S

J O KERR

CONFIDENTIAL
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INTERNATIONAL MONETARY FUND
WASHINGTON, D. C. 2043l

CABLE ADDRESS
MANAGING DIRECTOR INTERFUND

JUN 2 2 1883

Dear Mr. Chancellor:

On behalf of the Executive Board and staff, I wish to welcome
you into the International Monetary Fund as Governor for the

United Kingdom.

Sincerely yours,

Z_mhl‘“"

J. de Larosiére
Managing Director

Rt. Hon. Nigel Lawson, M.P. ;%
Governor of the International 4
Monetary Fund for the
United Kingdom
H.M, Treasury -
Great George Street ad of Bhwlc #2
London, SW1P 3AG, England
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TELEGRAM HUMBER 232 OF 23 JUltE
#
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IMF 1 ARGENTINA -~ FIRAMCIAL RESTRICTIONS C. \

YOUR TELNG 186 OF 21 JURE

1. | HAVE TAKZN THE ACTIOW REQUESTEDR IN TELEGRAM UNDER REFERENCE.
I CALLED A MEETIHG THIS MORMING OF MY G7 COLLEAGUES AND A FEW
OTHEZR DIRECTORS. A FULL LIST OF THOSE ATTENDING |8 EAR (uUS),

LASKE (GERMANY), LE LORIER (FRAHCE), YAMASHITA (JAPAK), LOVATO
(1TALY ETC), JOYCE (CANADA ETC), SCHHEIDER (AUSTRIA, REPRESENTING
THe BELGIAN CONSTITUERCY), POLAK (NETHERLANDS ETC), TVEDT (MORWAY,
REPRESENTING THE SCANMDINAVIANS) AND HMORRELL (MEW ZEALAND,
REPREGENTING THE AUSTRALIAM CONSTITUENCY),

2+ 1 TOOK THEM THROUGBH DEVELOPKENTS SINCE THE TORONTO MEETINGS

LAST SEPTEMBER AND SAID THAT REMOVAL GF THE DISCRIMINATORY

RESTRICTIONS wWOULD BE NECESSARY FOR COMPLETION OF THE REVIEW DUt

BY 31 JULY, LAW 22820 REPRESENTED ON A PARTIAL AND PREPARATORY

AMERDMENT TO LAY 22591, BRITISH COMPANIES WERE STILL UNABLE TO //////
USE THE CHANNELS FOR REMITTING DIVIDENDS ETC AVAILABLE 7O OTHER

FOREIGR FIRRS, ALTHOUGH WE UHDERSTOOD THAY CERTAIN BRITISH BANKS

RIGHT kOW BE PERMITTED TO REMIT DIVIDEND PAYHERTS. SO LOMG AS THE
PROVISIORS OF THIS LAW REMAINED IN EFFECT, ARGENTIHA WOULD ROY

HAVE FULFILLED TS COMMITRMENT TO THE FUND UNDER THE STARDBY,

3. | ASKED FOR THESE VIEWS TO BE PASSED BACK TO QUQTE COMMUNITY,



SRED FOR THESE VIEWS TO B ?AESEE SACK TO CUOTE ComMmuniTYy,
UH g

a. THERE WLRL CHE OR Tw0 OUESTI0NHS. ERD ASKED WHETHER ADMINISTRAT|VE
EELAYS WERE HOw BEING EXPERIENCED 1M RELATIONS TO REMITTANCES By

SRITISH COMPANIES. 1 SAID ALL WE KNEW ON TH1S WAS THAT ARGEWT|NE

OFF ICIALS HAD SAID THAT CERTAIU DAUKS WOULD BE PERIITTED TO REMIT

PAYMEHNTS, JOYCE aca D WHETHER LAw 22820 Sr~ClrlL3 SPECTAL

TREATHERT FOR BANKS. | SAID THAT ALL LAY 22820 DID WAS PASS GENERAL

CISCRETION TO ThE =upnﬁv1°ﬁs Y COMMISSION. LASKE ASKED WHETHER A

CESSATION OF THE RESTRICTIONS 1% PRACTICE, ILE LTAVING T THE LAw

& PLACE, WOULD SATISFY ARCENTINA'S Con ;srwt T TO THE Fyud. LE

LORIZR ARD PGLAK SA1D THEY THOUGHT IT WOULD. b SALG 1 COULD NOT

JUDGE THIS, BUT THERE SHOULD BE FULL REMOVAL OF THE LAWS THEMSELVES.

(THIS MAY ALSU BE A POINT THAT wILL SO0 EXERCISE THE FUND STAFF

AND THE MANAGING DIRECTOR MAY SEEK VIEWS ON ‘LT WHEN HE VISITS

LOHDON NEXT WEEX )

5« | HAVE PASSED COPIES OF MY REMARKS AND OF LONDON'S TRANSLATIOH
OF THE TEXT OF LAW 22591 AS AMEMDED BY LAY 22820 O A COXFIDENTIAL
EASIS TO ALL WHMO ATTYENDED. SCHNEIDER SUBSEQUENTLY COXF IRMED THAT

HE WOULD BE REPURTING TO VIENNA AS WELL AS BRUSSELS AHD LUXEMBOURG,

6o FCO PLEASE ADVANCE TO CAREY, LITTLER AND LAVELLE (#4847},
GILCHRIST (BANK OF EHGLAND) AND APBLEYARD (ERD).

wICKS

HHHN
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MEETING WITH M DE LAROSIERE: 28 JUNE

Parp

FROM: R G LAVELLE

DATE:

cc:

24 June 1983

Economic Secretary

Mr Middleton
Mr Unwin

Mr Carey

Mr Bottrill
Mrs Diggle

A

'

Mr Littler's minute of 17 June outlined the principal subjects

of current interest on the international scene.
involve the IMF in one way or another and could be touched on

when the Managing Director calls on you next week.

Many of these

2. The attached EF briefing accordingly presents a rather more

detailed account of some of these issues.

It is much fuller than

is needed for this short meeting: the Managing Director will not

expect you to have more than at most a nodding

acquaintance with

items of current Fund business, and he will have talked over a
number of them with Mr Littler and Mr Middleton earlier in the

morning. The material is designed to enable you to pursue points
you find of interest while providing a temporising

in other areas.

ok The natural place for discussion to start is perhaps the

line to take

area covered in Annexes C-E - the general world economic outlook

and the way forward in development of multilateral cooperation.

On the first we share the IMF's general analysis except that we
would expect inflation to have bottomed out by the end of 1983.

the second, I suggest you need do no more than show unde
of the thinking behind the Williamsburg Dec

SCGPthlsm about premature calls for a new Bretton Woods.

laration and indicate

Followlng your meetlng with W Volcker earlier in the morning,

you may want to touch on the implications for others of abse

of early progress in the US Budget deficit.

nce

On

rstanding

(4

o

4. The Managing Director may Say something about your predecessor S

work as Chairman of the Interim Committee and touch on the qu

-1 -
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of his successor. You might simply indicate that you are looking
forward to meeting new colleagues.

5. Of the current Fund topics, two likely to be at the top of
the Managing Director's mind are progress with implementation of
IMF quota increases and the problem of Fund liguidity. As

indicated in Annex B we have a reassuring story to tell on the first.
We suggest you can reasonably not at this stage be drawn yourself
into the detail of the second.

6. There is one issue which we believe that you should yourself
raise - you have asked for advice on this - viz Argentina.

e The basic line we recommend is that in Annex A. We welcome
the Managing Director's clear stand on discriminatory restrictions
and we believe it is essential that he stick to it. He will be
seeing Del Solar again today and we hope to have a further report
on this.

8. Since the briefing at Annex A was prepared we have had a
report from Mr Wicks (Tel No 186) of his meeting with G7 colleagues
and others on this issue. One point raised there (paragraph 4) is
whether if discrimination ceases in practice, leaving Law 22820 in
place, that will do.

9. On this our position is that this could only be enough on

three conditions:

(i) that there was concrete evidence that the restrictions
were no longer operating and dividends had actually been
remitted by British companies as well as banks;

(ii) the evidence on the ground at (i) was supported by
some new bankable assurances from Argentina that this is
how the Law would be operated pending its removal; and

(iii) the Fund reaffirmdd that any evidence that points
(i)=(ii) were not being met would lead to suspension:of the
programme.

- 2o —
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The precise modalities of this require further thought. On (i),
the Bank are hoping that four test applications will be made by
the end of the month. The danger is that these will be subjected
to bureaucratic delay. Our position is that in that situation,
no more IMF money can flow into Argentina.

R G LAVELLE

-3 -
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Tr?_asury Chambers, Parliament Street. SWIP 3AG

01-233 3000

1 July 1983

Mr A W Clausen
President

The World Bank
Washington DC 20433
USA

b My, Ol

Thank you so much for your kind congratulations on
my new appointment. I do not underestimate the
magnitude of the task facing me, but I can assure
you that I am greatly looking forward to it. The
messages of support I have received are a great
eéncouragement. Many thanks too for your invitation
to the lunch on 28 September. It is firmly in my
diary, and I greatly look forward to it.

onctn

NIGEL LAWSON






Treasury Chambers, Parliament Street, SWIP 3AG

01-233 3000

1 July 1983
M. J de Larosiere .
Managing Director
International Monetary Fund
Washington DC 20431
USA

y
Thank you much for your kind congratulations on
my new appointment. I do not underestimate the
magnitude of the task facing me, but I can assure
you that I am greatly looking forward to it. The
messages of support I have received are a great
encouragement, and I should be grateful if you would

convey my thanks to the IMF Executive Board and
staff.

It was a great pleasure to see you in London this
week.

NIGEL LAWSON
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but 4 is W-oWbwNWY . FROM: J.G.LITTLER
DATE: 1 JULY,1983

CHANCELLOR
cfQ&UK cc Mr.Middleton
Mr.Lavelle
pavly

I understand that this subject may come up when you see the Prime
Minister this weekend, and that she may express some worries about
risks of the IMF being or becoming too indulgent, towards borrowers
or developing countries generally, or on world liquidity. You

may like to have a few notes as background.

IMF Resources

2. These consist of the usable element of quotas (say, about

30 billion SDR, or about 50% of total quotas, representing currencies
of creditor countries) and certain borrowed resources (mainly from
Saudi Arabia, Germany, Japan and other industrial countries). Almost

the whole of the present tally of resources is used up, or committed
for fairly early use. Actual cash flow might come to an end somewhere
about the turn of the year.

)8 Prospective additional resources consist of:-

(a) Results of the increase of quotas agreed in February,
subject still to ratification by legislatures, adding
another 30 billion in total quotas, and therefqré'about
15 billion usable. (

(b) GAB resources (contingent obligations of the 11 leading
industrial/financial countries), whose enlargement and
extension of use was agreed in principle in February but is
still subject to ratification by some participants. Some of
this has to be reserved for possible balance of payments needs
of Members (? France, Italy), but there might be about, say

6 - 8 billion SDR made available to the IMF, in the event of
threat to the world financial system.

(c) The Managing Director is seeking additjopal borrowed
i 1
resources from Saudi Arabia (4 billion) and industrial

> neuy fo I"countries in a good position (another 4 billion). /v <:f—~
z wme
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4L, So far, he has made little progress with (c), and we are of
course still awaiting ratification, especially by the United States,
on the first two. As regards (c), the UK position has been that we
cannot afford more than a trivial amount ourselves; additionally,

I have questioned in discussion among international officials, whether
the IMF need both the extra borrowed resources and the extra potential
from the GAB. This will be pursued further in Paris next week.

Use of Resources

5. Partly in the effort to mobilise support for his fund-raising,
partly with the understandable financial conservatism of the IMF
Treasurer, the Managing Director has been circulating papers
illustrating the future demand for IMF resources which probably over-

state a 1little the likely net need, unless the world situation
deteriorates badly. There is much ground for debate here, and my

own view is that there are some parts of the debate which need not be
resolved immediately, but can wait upon the better information which

the evolution of events will give us. The cash-flow crunch will not
arise for some time (except possibly for a very small bridging operation
at the end of this year, before new quota resources are available).

6. I do not think it is fair to accuse the Managing Director of
taking an over-generous attitude towards demands for funds. It is
true that - with some reluctance - he has committed the maximum
enlarged access to drawings to half-a-dozen countries, including
Brazil, Mexico and Argentina. It is a matter of more than passing
interest that in every case he did so under very strong United States
pressure. One of the points I have raised in a message to G.5
colleagues in advance of our Paris meetings is that we ought, in
future arrangements, to make provision for a considerably smaller
proportionate total in relation to quotas to be granted in initial
IMF drawings and programmes than has been allowed in these half-dozen
cases, and I expect a good deal of support.

Te In the debate on the adjustment of access by borrowers, following
the increase of quotas, the Managing Director has taken an intermediate
position between the generous and the extremely restrictive.
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CONFIDENTIAL
Discipline
3. My impression so far - and I imagine you will have received the
same impression during our discussion with him about Brazil, is
that the Managing Director is acutely conscious of the damage that
would be done to his own credibility if he accepts the weakening of
adjustment programmes, or overlooks failure of performance in granting
successive tranches of IMF drawings. I propose that we give him the
maximum support in this, but I am afraid we must be on the watch lest
the United States - contrary to all the arguments they have used over
the last few months - go soft on Brazil or some other country in
their geographical sphere of influence, or politically sensitive to
them.

ueneral

S. I hope you could assure the Prime Minister - if she should show
any doubt - that the Treasury view is tough on all aspects of these
issues. Broadly, I think the same goes for the Bank of England.
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FROM: J G LITTLER
DATE: 6 JULY 1983

MR XERR — cc Mr Middleton
Mr Unwin
Mr Lavelle

CHAIRMANSHIP OF IMF INTERIM COMMITTEE

It is quite likely that this subject will be raised privately,
in the margins or at the lunch for ministers, at ECOFIN on
Monday, 11 July. May I suggest you hold the following note in
reserve to show to the Chancellor, unless I am able to send you
later advice from meetings in Paris tomorrow and Friday (either
by telegram or telephone over the weekend).

2. As things stand at present, there is a potential embarrassment
within the community (although not directly for us). From
soundings in the monetary committee yesterday, I learn the
following:

- Delors (France) will not stand: too busy, and
possibly realises that his candidate tour would not
be welcome to the United States;

- Stoltenberg (Germany) will not stand;

- De Clercq (Belgium) wants the job and is busily
canvassing: he has been promised support by Ruding
(Netherlands) and Delors (who now rather wishes he had

not given his casual friendly affirmative!);

- Ruding would be prepared to stand, if he had the
support of others, but does not want to have a public
row with his Belgian colleague.







3. The inwardness of the last point is that the Germans
very much dislike the idea of De Clercq as Chairman, and
would like to promote a campaign for Ruding.

b, I was asked about the UK view by both German and French
colleagues (but not by others). I made the point that the
Chancellor is not personally acquainted with some of the
candidates, which must induce us to hang back. I said that

I had advised that we ought to field and collectively support
a community candidate; that I would not have advised opposition
to any of the four named above; and that I had totally refused
to commit UK support on the only appproach I have received
(from the Belgians) at this stage.

5. My German colleague (Tietmeyer - who may well represent

the German Finance Minister next Monday) was fishing for UK
help in disuading De Clercqg and promoting Ruding. I refused,
and saild that, although I would happily advise the Chancellor
to support Ruding if his name emerged above others, I really
thought it must be for Germany to take the lead in trying

to resolve any Belgian/Netherlands dispute.

6. I am afraid that the only polite argument that I can think
of for suppressingDe Clercqg is the fact that he has already had
the privilege of chairing the IMF interim committee before, and
we could argue to give somebody else a turn. The true German
reason for preferring Ruding is that they think he will be

more effective in resisting wild ideas from developing countries
and keeping the tone of discussion with the IMF on & disciplined
track. I have sympathy with this, although I think they
exaggerate the advantage of Ruding and the disadvantage of

De Clercqg in this respect. My recollection of De Clercq as
Chairman was that he was responsible, competent in the conduct
of meetings, but lacking in ideas.
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FROM: J G LITTLER
DATE: 11 JULY 1983

BRAZIL_AND BIS

As I had agreed with Mr Loehnis on 4 July (and reported immediately
afterwards to the Chancellor) I tried out in Paris, first among

G5 colleagues and then at the dinner we had with the INF Managing
Director, the idea that the principal criterion for deciding
whether or not to allow some further modest extension of the

date for repayment by Brazil to the BIS should be the judgment

made with the help of the IMF Managing Director of which action
would be most fruitful in pressing the Brazilian authorities

to take prompt action to come into line with the IMF programme.

2. The Managing Director appeared not to have thought of the
BIS credit problem in quite this context, but he immediately
welcomed the idea. He said that he thought the timing would
fit very well. As he understood it, the Brazilian president
was due to go to the United States for hospital treatment on
15 Juyly. The IMF team currently in Brazil were expecting decisions
from the Brazilian government to be determined, and probably
announced immediately before this date. (There was just a
possibility of announcement being deferred until after the
departure of the president). In the judgment of the managing
director, if the Brazilians at this point fail to undertake
satisfactory action, it must be judged that they had no real
intention or ability in the immediately foreseeable future

to do what was necessary.

3. Against this background, he felt it could be an excellent
idea if the BIS were to reach a conditional but very clear

QN agreement on 11 July:
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CONFIDENTTIAL

- If the Brazilian authorities took satisfactory
action by the middle of the month, then the conditions
would be set for their next drawing from the IMF,
commercial lending programmes would be resumed, and

it would be appropriate for the BIS to allow a modest
further delay in payment, simply for the mechanics of
getting the various sums transferred around;

- If, on the other hand, there were not satisfactory
measures by Brazil, then the BIS should call their
credit and make clear to Brazil their dissatisfaction;

- The intention of the BIS to make this judgment
on this basis should be made clear to the Brazilian
authorities as soon as possible after 11 July.

All present at the dinner agreed that this seemed pretty sensible,
and we all undertook to report to our governments and central
bank colleagues. We were conscious that precise details of
timing and modalities could only be left to the central bankers
and the Managing Director in Basle.

b, I returned to London on Saturday morning, 9 July, I
reported these discussions to Mr Scholar at No.10, who thought
they would usefully back up the advice the Chancellor had
offered the day before. He was at that time still awaiting
a response from the Prime Minister to the Chancellor's note.

I then reported to Mr Loehnis, on the basis that the Bank of
England should be guided by this line in discussions in Basle,
subject to any further message from No.10. I also reported

to Mr Unwin, who will have an opportunity to pass this on to
the Chancellor during the visit to Brussels.
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FROM: J G LITTLER
DATE: 11 JULY 1983

\A} bgﬁ pX%

SR~

A e ,r
r

IMF FUNDING

There was much discussion among officials in Paris on 7/8 July,
and between G5 deputies and the IMF Managing Director at dinner
on the second day, about IMF funding.

2., It became clear in the discussion with the Managing Director.
that he is totally and somewhat publicly committed to securing
some additional borrowed resources in the near future. There

are two elements to this:-

a. The IMF is undertaking additional commitments

for future lending from month to month. The accumulated
total is rapidly approaching the point at which it

can not be covered if the increase in quotas and the
availability of money from the extended GAB arrangements
both fall through. . Everybody assumes (although with
a worried eye on the US congress) that this disaster
will not happen. But with some justification the
Managing Director maintains that he cannot totally

and credibly undertake commitments which are not actually
covered or under-written. For this purpose he needs,
well in advance of the end of 1983, a guarantee of

funds which would cover his rising commitments, which
are not conditional on US congress or other potential
difficulties. Without that cover, he asserts (indeed
we had a somewhat bad-tempered quarter of an hour on
this theme) thathe must immediately call a halt to all
negotiations for future commitments. He agreed, however,
that his need in this respect is not for immediate cash
flow, but for some form of under-writing, and he would
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CONFIDENTIAL

not have a call for actual funds until sometime well
into 1984, and of course not then if a new quota

increase and extended GAB funds were avallable.

b. Separately, the Managing Director wants to

get additional cash funds from Saudi Arabia. He

is trying to negotiate in firm terms a third

annual tranche of the agreement reached with

Saudi Arabia in 1981 in principle for three years,
but with no final commitment as to amount for the
third year. After many exchanges, and at least

one period of extreme pessimism, he now has some

hope of getting g3-3% billion from Saudi Arabia, if,
and only if, industrial countries are prepared to put
up a broadly similar amount. We noted that an arrangement
of this kind, in order to take real advantage of
Saudi Arabia help, would have to be a cash loan,
although the transaction need not take place until

1984,

3. Several of the industrial countries have difficulties.
In particular, the United States position hitherto has been
that there is no way in which they can make additional funds
available without approval from congress, which will not be
forthcoming. For Germany, the government has been relatively
sympathetic, but offering no money of its own, while the
Bundesbank has vacillated, with those_8§posed to any further
lending to the IMF appearing recently/have been in the
ascendant. United Kingdom has expressed reservations, with
some concern about the amount, and refusal to contemplate
contributing unless all others, especially United States

and Germany, do so.

L, The kind of deal which is now being contemplated, including
elements which emerged in our discussion at the meetings in
Paris last week, would have the following components:
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a. Following the precedent of 1981, funds from

Saudi Arabia would be fairly straightforward lending,
for five years or so. Funds from industrial countries
could take the 1981 form of a standby. (Main points
were that the money was available to be drawn at any
point over a 2-year period; it could be drawn initially
for six months, but the repayment could then be postponed
for four successive periods of six months). Funds
would not need to be called during 1983, but if the
Saudi money was to give good value, both it and the
funds from industrial countries would have to be called
thereafter, probably fairly early in 1984,

b. The industri%%ufguntry contribution would be about

£ 3 billion. It/ be provided by the BIS (or the BIS

plus United States, it being uncertain whether that

country would operate separately but in parallel, or

under the BIS umbrella). But the BIS would require
guarantees from central banks. In the case of the

Bank of England, the government would in turn have

to guarantee the central bank. In our case, this

could be on the basis that implementation by HMG of

the guarantee would be carried on the Exchange Equalisation
Account as a reasonable temporary investment of funds,
which would still count in our reserves, although of

course illiquid for the period in question. A substantial
part of any guarantee fee received by the Bank of

England would be passed on to the EEA.

For Germany there is a particular problem for which Tietmeyer

proposed a curious solution of which we all took note as a possibly

useful arrangement. His concern and that of the Bundesbank, is

that any additional resources made available to the IMF should

not add more to what was hitherto planned under the quota increases

and enlarged GAB taken together. Therefore, the proposal is that

any amount made available by industrial countries (the #3 billion

: in question here) would by private arrangement between G10
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countries be notionally deducted from what they would be prepared

subsequently to make available to the IMF from the enlarged GAB.

6. From the United Kingdom point of view, what is proposed.
is a relatively convenient way of meeting the contribution
which must in any case be judged likely to be necessary at some
stage, towards GAB funds for the IMF. The chance of the BIS
having to call the guarantee from central banks is small, so
that the operation could be cost-less. Even if called, the
arrangement to meet the need by temporary redisposition of

a part of our reserves has attractions (we have done this in
the past on at least two occasions).

7. On return to London, I ran over the whole of this plot
with Mr Loehnis, and agreed with him that - provided that
satisfactory arrangements can be made for adequate United
States, German and other contributions, the Bank of England
could agree ad referendum to participation in an arrangement
on these linss.
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MEETINGS OF OFFICIALS IN PARIS: 7/8 JULY

In the margins of the WP3 and G10 deputies meetings last Thursday
and Friday, we had a series of meetings of G5 deputies, including
a dinner with the IMF Managing Director.

e I attach separate notes on the two main subjects of discussion
with the Managing Director: Brazil and IMF funding. Other points
which maybe of interest to the Chancellor are mentioned below.

In some cases, I am circulating selectively fuller notes.

Argentina

ks I took the opportunity among G5 deputies to make clear our
position on Argentina and discrimination. The response was a

quite unequivocal agreement that the principle of "no discrimination”
must be maintained.

Future Meetings of G5 Ministers

L, The Regan invitation to a July meeting has not been withdrawn,
but four of us said that ministers were not now expecting such

a meeting, and Sprinkel accepted this. We foresee a need for

two sessions of G5 Ministers at the time of the IMF/IBRD Annual
meeting - one with the IMF Managing Director for 'surveillance'

and one for IMF and other business. Provisionally, dinner sessions
on successive evenings of Friday, 23.September and Saturday,

24 September are earmarked. There ig 1likely also to be a meeting
of G5 deputies during the Friday, which will mean my leaving
Trinidad a day early. I would like to check the acceptability

of these dates with you. -
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Meeting of G100 Ministers

B The earlier provisional arrangement was confirmed: an=-all
day meeting on Saturday, 24 September. The agenda provisionally
agreed would be:

- World Economic outlook:
- Questions for decision at the subsequent IMF

interim committee.

- IMF liquidity, including allocation of SDR (no positive
interest except from France).

- Preliminary discussion of 'Williamsburg point 5' (see
below).

Williamsburg point five

6. This is shorthand for the agreement secured by President
Mitterand at Williamsburg, that Finance Ministers should consider
the conditions necessary for an improvement of the international
monetary system, and the role which might be played by a future
high-level international monetary conference. The French want

to pursue this in the G10 forum. Some other countries which

are not members of the Summit Group have also made it known that
they regard the G10 as the only respectable forum of industrial
nations. Officials in G5, and Italy and Canada, have seen two
advantages in getting the subject out of the Summit Group: first,
that we do not want to institutionalise that group for indefinite
continuing work; secondly, we all agree in preferring to avoid

the extra focus on a particular date, and the dramatisation, which
inevitably goes with subjects known to be for summit consideration.

7 A particular interest is the fact that my French Treasury
colleague, and according to him his Minister also, are anxious

to play the subject down, and to concentrate on relatively modest
and practical things which might be done, rather than indulge in
system-building.

Trade and Finance Ministers

8. The OECD Secretary/General gave a lunch on Friday for

Senior Finance Ministry members of WP3, at which he proposed
arrangements to carry forward some modest joint exploration by

Trade and Finance experts of possibilities of stopping and reversing

2






protectionist trends. (An American initiative to convene a
meeting of a group of Trade and Finance Ministers of leading

industrial countries in Paris in May led to a moderately
interesting encounter, but was fraughtwith diplomatic

problems: refusal of the French to participate on French ground
under US Chairmanship; trouble with the Commission on the

basis of their 'competence' in trade matters). The
Secretary-General simply proposed a future meeting of WP3

to which the Chairman and Vice Chairman of the parallel trade
group would be invited; to be followed by a meeting of the Trade
Group at which there would be similar WP3 representation. The
object would be to explore the possible value of developing such
links, and to define more concretely areas of potential action.

9. I joined in the fairly general welcome for this proposal.
Sprinkel (United States) asked plaintively whether this did not
pre-empt the idea of a further meeting of Trade and Finance
Ministers, was told very brutally by Tietmeyer (Germany) that

he would do better to forget about that idea for the time being,
and appeared to subside reasonably happily, saying that he too
welcomed the OECD initiative. For immediate purposes, this:
helpfully dispenses with the need to think of yet another meeting
in Washington in September, which the Americans had been rather
unhopefully toying with.

IMF Questions

10. The G10 meeting, half that of WP3 and a good deal of the
G5 discussions were dominated by IMF questions due for resolution
in September, especially the problem of scale of continued enlarged

access by borrowers to IMF resources. We failed to reach agreement.

At one stage, a compromise proposal which I put forward came to
the verge of being accepted within G5, but we then had a bout

of French intransigence, which provoked retreats by US and
Germany. We now have to make further efforts to pick up the
pieces. There will need to be a battle in September, but I will
not trouble you with details now: I am circulating a full account

separately.






Other Questions

11. I reported separately by telephone on discussions of the
Chairmanship of the IMF interim committee, and of the export

credit consensus, but these will probably have been overtaken
at ECOFIN today.
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-FROM:.J O.KERR
DATE: 12 July 1983

cc PS/Economic Secretary
Mr Middleton
Sir T Burns
Mr Unwin
Mr Battishill
Mr Carey
Mr Lavelle
Mr Lankester
Mr Ridley o.r.
Mr Bottrill
Mr Peretz
Mr Hall
Mr Lordl

MR LITTLER

G5D, WP3, AND G10 MEETINGS: 7/8 JULY

The Chancellor was grateful for your minutes of 11 July about last week's meetings in Paris.

The following are his reactions.

2. Future G5 Ministerial meetings. He is content with the plan for two working dinners
in Washington on 23 and 24 September. And he accepts that if there were to be a meeting
of G5 deputies earlier on 23 September, you would have to rethink your Trinidad plans.

3. G10 Ministerial meeting. He is similarly content with the plan for a G10 Ministerial
meeting in Washington on 24 September. M. Delors talked about the meeting at yesterday's
ECOFIN lunch - though he was vague about the date. He suggested that the morning session
would cover interest rate, exchange rate, and intervention issues; while the afternoon
session would cover the world economic outlook. But this may be only his "slightly

idiosyncratic summary of the agenda described in your paragraph 5.

4. International Monetary System. The Chancellor would like to see an early analytical
paper by the Treasury setting out:-

a. our perception of current problems affecting the International Monetary System;
b.  the similar perception of those who seek a "new Bretton Woods";
c. our views on how the problems we identify can best be handled; and

d. our assessment of the case which those who perceive the problems differently

make for a "new Bretton Woods".



In this context, the Chancellor would be grateful for advice on the progress of the Ramphal
"Muldoon Group", due to report at the CFM at Trinidad. He has it in mind that he ought
perhaps to see Sir Jeremy Morse this month, with a view to influencing the drafting and/or

preparing counter-arguments.

5. Meetings of Trade and Finance Ministers. He is glad to hear that the Sprinkel

suggestion of a repetition in Washington of the Paris May meeting has apparently been
squashed.

6. IMF Funding Issues. He has noted your account of the debate with Larosiere about
additional finance for the Fund. We shall be arranging a meeting on this.

7. Interim Committee Chairmanship. As you fore-shadowed, he was lobbied at ECOFIN
Yesterday by Tietmeyer, on Ruding's behalf, and by Ruding, somewhat bashfully, on his own
behalf. He made it plain to both that we would wish to support an agreed Community
candidate, but he indicated to Tietmeyer that we would not be prepared to take the lead in
arguing against de Clercq.




FROM: R G LAVELLE
DATE: 12 July 1983

CHANCELLOR cc: Economic Secretary
Mr Littler
Mr Bottrill
Mr Salveson
Mr Sheridan

IMF RESOURCES

As you know, their IMF Quota Bill is giving Secretary Regan a
lot of trouble. Important votes are likely in the coming week.
Mr Wicks tells us that Mr Regan would welcome a letter from you
about progress on this side of the Atlantic. This could help to
rally the troops.

2. The Economic Secretary successfully took the IMA Bill through
the Commons yesterday and secured the House's approval to the

IMF Subscription Order in the small hours. Their Lordships are
expected to have a second reading debate of the Bill next lMonday
and give it a Third Reading on the following Monday.

3. I attach a letter to Mr Regan which, if you are content, we
would arrange to be telegraphed today.

b

R G LAVELLE
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procedures required in the-UKLto authorise increases in the

credit lines under the General Arrangements to Borrow and in

IMF quotas.

E;. As regards our contribution to the enlarged GAB, the related
International Monetary Arrangements Bill completed all its stages
in the House of Commons yesterday. The Bill's final consideration

by the House of Lords is now in train and Royal Assent is expected
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From: J B TNWIN SN
12 July 1983 2
¢opY_FOE
MR LITTLER cc Mr Kerr
Mr Middleton
Mr Lavelle

CHAIRMANSHIP OF IMF INTERIM COMMITTEE

The Chancellor was button-holed on this by both Tietmeyer and Ruding in the margins

of ECOFIN yesterday,

2. Tietmeyer wanted the Chancellor to take the lead in promoting Ruding. His
argument seemed to be that it would be proper for the successor to the retiring
Chairman to do so. The Chancellor politely declined to do so. He said that, since
he did not know personally any of the contestants, he thought it would be better

for a Finance Minister of longer experience to take the lead.,

3 Mr Ruding also suggested that the Chancellor, since he represented a major
country, should take the lead., In reply to a direct question from the Chancellor,
Ruding said that he himself was "available" if drafted, but that he would not be
actively campaigning. The Chancellor gave him a similar reply to that to Tietmeyer.

4, Both Ruding and De Clercq made what appeared to us to be "campaign" speeches
in the discussion of the international monetary item on the agenda, We thought that
De Clercq perhaps had a narrow points victory on that; but Ruding hauled himself

into the lead later by a good statement on the consensus.

S

J B UNWIN






Treasury Chambers, Parliament Street, SWIP 3AG

01-233 3000
13 July 1983
H Walsh Esqg
Counsellor (Economic)
British Embassy @ -
Washington DC

Los by,

IMF RESOURCES
I should be grateful if you could arrange for the enclosed
letter from the Chancellor of the Exchequer to he passed

to Secretary Regan. The text of the letter has already
been transmitted by telegram.

Yo
RS

MISS J C SIMPSON
Private Secretary







Treasury Chambers, Parliament Street, SWIP 3AG
01-233 3000

12 July 1983

The Honourable Donald T Regan
Secretary to the Treasury
Washington DC

IMF RESOURCES

I am glad to inform you of the stage reached in the
legislative procedures reguired in this country to
authorise increases in the credit lines under the
General Arrangements to Borrow and in IMF quotas.

Implementing the increase in IMF guotas requires a
separate Resolution of the House of Commons. This
Resolution was approved early this morning. That
means that the necessary legislative action here has
now been completed.

As regards our contribution to the enlarged GAB, the

related International Monetary Arrangements Bill completed -
all its stages in the House of Commons yesterday. The
Bill's final consideration by the House of Lords is now in
train, and Royal Assent is expected within the next two weeks.

In short, we are on course to complete both parts of the
exercise during this month.

NIGEL LAWSON
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INTERNATIONAL MONETARY SYSTEM

Your minute of 12 July commented on my report of meetings on i)

\
\
& 1 \2(1/‘ Y\J\{P
2. You suggested a meeting to discuss IMF funding issues, . Kyvu
now arranged for Friday of this weekj;you also asked for an

7/8 July among officials in Paris.

B B s

early analytical paper on aspects of the International Monetary
System, and raised the question of a possible talk between
the Chancellor and Sir Jeremy Morse.

3. I attach a fairly short, and by no means comprehensive,
paper, which I hope will help chart the course, and indicate
those things which I think worth pursuing, and those which
might be best left aside.

L. The possible value of a talk with Sir Jeremy Morse may
become clearer in a few days, after:

- The Chancellor's talk with the Commonwealth
Secretary/General today, on which separate briefing

was put forward; and

- a dinner which the Commonwealth Secretary/General
is giving on Monday evening, 25 July, for the Study
Group (unfortunately neither Mr Middleton nor I could
attend, but Mr Lavelle is doing so).
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CONFIDENTIAL

FROM: J G LITTLER
DATE: 20 JULY 1983

INTERNATTONATL MONETARY SYSTEM

The Idea 0Of a "New Bretton Woods"

After the break-down of the exchange rate system established
under the Bretton Woods arrangements, there was wide spread
demand for the development of a replacement system, which

led +to the setting up under IMF jdispices of the Committee

of Twenty at the level of finance ministers, with a supporting
committee of officials and central bankers. The labours of
nearly 5 years (1971-1976) produced some interesting technical
analyses and proposals, but eventually foundered on irreconcilable
differences between advocates of floating and fixed exchange
rates, resulting in a patching operation, under which IMF
articles were revised to permit almost any exchange rate system
with recommendations of good and co-operative behaviour.

2. The more recent demands for "a new Bretton Woods" or

a "high-level conference" have arisen under the pressures and
worries of the last couple of years. There have been many
unspecific suggestions of reform and re-establishment of order.
Among them, three particular strands have had more prominent
backing:-

a. A demand from many developing countries, addressed
in part to the need for stability, in part to their
perception of the need for industrial countries to
alleviate debt problems and increase flows of resources,
and taking an overall form very similar to long-standing
demands for a "New International Economic Order", an
essential feature of which would be larger voting-power
for developing countries in the IMF and elsewhere.
Although the feelings of some of the advocates are very
strong, there 1s no evidence that the demand has developed
particular strength, coherence or focus recently, and
much of its expression is little more than rhetoric.

The recent UNCTAD conference was an occasion which saw

1
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the demand expressed, but broadly speaking dismissed
on the same lines as in the past.

b. Muldoon: The New Zealand Prime Minister launched

his demand at the meeting of Commonwealth finance ministers
last August, catching the headlines and causing some
disruption without attracting widespread support. His
theme seems to concentrate on the need to avoid protectionism
and expand trade, although he has passing references to

the need for greater stability in exchange rates, and
points out in particular that la%ge swings in exchange
rates can be just as disruptive/trade as tariff barriers.
The most recent - and probably the best - statement of

Mr Muldoon's views is in the speech he made on 17 May in
London, copy attached at annex A.

c. President Mitterand: After sundry public hints,

President Mitterand made a public demand in a speech

to Ministers assembled in Paris on 9 May for the Annual
OECD Ministerial meeting. A copy of the &ext in French,
with a brief summary of main points in my minute to

Mr Kerr of 12 May, is attached. This address contained

a bit of everything, but the demand for a new Bretton Woods
and a high-level conference was specifically addressed to
exchange rate stability. Interestingly, sincethat time

the French administration, including the President himself,
have softened their approach. At Williamsburg, the French
President insisted on a reference to his ideas in the final
declaration, but was content with a remit to finance
ministers to discuss the conditions necessary for improving
the system, and in that context the role which a high-level
conference might in future play. The French Finance Minister
is keen to carry forward international discussion, but

on the evidence of his officials has no great ambitions of
success and could well argue for little more than a modest
attempt to identify practical and helpful measures which
can be taken in the foreseeable future.
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3. The United States and Germany have repeatedly shown hostility
to this general run of ideas. Japan may be more sympathetic, but
has not ventured, and is unlikely to do so, against German and
American views. The UK has been sceptical:-

a. The former Chancellor made a point of discussing
the question in his evidence to the Treasury and
Civil Service Committee on 31 January 1983. The
Chancellor might 1like to glance over the passage

D’ beginning a few lines down page 4 of the attached

®  record of evidence.

b. Since then, and this would be my advice still, ¥
we have concentrated on nurturing the objective of bsgi:/f
convergence (a difficult but nonetheless meanlngful j nyf
concept) between the economies of leading 1ndustr1al V);M§ﬁ
countries, and especially the frank and informal U
discussions between the G5 and the IMF Managing Director,

as the way towards a necessary basis for any re-stablishment

of greater world-wide stability of exchange rates.

Problems Other Than The International Monetary System

L, The discussions at Williamsburg covered what the United
Kingdom, other countries and most comencators would regard as
the major current world economic problems:

- Inflation: Still by no means out of the system.

- Recovery of output: To be achieved without rekindling
inflation.

- Structural imbalance within and between countries,
with a good deal of focus on the United States economy.
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- The international debt problem.
- The threat of rising protectionism.

- Exchange rate instability (including a widespread
feeling that current major exchange rates are wrong,
as well as liable to be volatile).

b A theme of Williamsburg discussion was the inter-relationship
between many of these problems, and the way in which resolution
of some of them can help resolution of others.

6. Some commentors have gone further in putting the various

problems together:

- Towards the notion that some single act of political
will is necessary to grapple with them all (not a view
shared at all generally by governments); or

- towards the belief that one single change will
provide the basis for tackling all the problems. There
is a trace of this occasionally in French concentration
on exchange rate policy; although more recognisably in
the form of believing that other problems will be more
difficult to resolve unless and until a satisfactory

exchange rate system is devised.

7. The UK view, very much in the main stream, is that we have

to tackle the various problems on various fronts. The fact that
success in one will help with others does not lead to the conelusion
that any one should be concentrated on. We have to tackle them

all. And we have contributed, in international discussion and

in our own policies, to action directed towards each of the
problems.
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8. If we were to put emphasis on something like a single
rocot cause of the whole range of problems, we would focus,
as we have indeed done, on the damaging effects of inflation
caused by excessive monetary expemsion and excessive public

S e WERS e g s N “ﬁ‘m

The International Monetary S_'\rsd:errl"“'I

sector deficits.

9. The UK perception, very much shared by Germany, and at
least in words by the United States, embraces the following

ideas: -

a. A stable (which does not mean rigid) sytem is

certainly desirable.

b. But the only satisfactory basis of stability
is the development of compatible internal policies

of major countries.

c. Hence the weight we put on the convergence and
associated surveillance themes (lamenting at present
that the United States is by its actions the very
damaging odd one out; France is also badly out of line,
but attempting policies in the right direction).

d. Until better convergence is achieved, we doubt

the value of exchange rate intervention - this is where
we part company with France, hold firmly with the United
States and Germany, and find Japan ambivalent.

[ &. We see the merit of a "system", in imposing a

| degree of discipline, and in helping to sustain stability
1| once the basic conditions of convergent policies and

| performance have been achieved. But it has hitherto
seemed to us to be manifestly premature to move in this

direction yet.
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10. I have already indicated that we see the United States as

a major obstacle in the way of progress. There have been some
hesitant signs recently of a possible future change in US
attitudes. There is some growing recognition - though little
evident within the US Treasury - that the present mix of

US policies has created an exchange rate which is doing damage,
within the US economy, in stimulating protectionism in the

US, and on the world debt scene, with some risks of threat

also to recovery of world output. The US authorities do not

yet seem able or willing to do anything about it, but at least
they are more readily recognising the arguments now than in the
past. We have to keep pugging away, because it is inconceivable
that a world monetary system could be agreed and operated, without
the willing and effective participation of the United States.

11. As regards the framework of a pessible future system, we
have done 1little fresh thinking since the Committee of Twenty.
I believe there are some elements in the work of that period
which could be resurrected at the appropriate time, and found
to be valid and useful. There can be no question of building
a system around a single currency, as under Bretton Woods.

The nexus of the five SDR currencies is the most promising
centre of gravity. There were some interesting studies in the
Committee of Twenty on multi-currency intervention arrangements
and the development of the SDR as a focal definition of wvalue,
which deserved not to be lost.
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Sir:

This is to acknowledge and thank you for your message, which
was conveyed to us on July 18, 1983 by the Executive Director for
the United Kingdom, notifying the Fund that the United Kingdom
consents to the increase in its quota in the International
Monetary Fund to SDR 6,194 million, in accordance with Board
of Governors Resolution No. 38-1, entitled "Increase in Quotas
of Fund Members--Eighth General Review,' adopted March 31, 1983.

Very truly yours,

Ly

Joseph W. Lang, Jr.
Acting Secretary

Rt. Hon. Nigel Lawson, M. P.
Chancellor of the Exchequer
H. M. Treasury

Great George Street

London, SW1P 3AG, England
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CABLE ADDRESS
INTERFONO

JUL 21 1983
oo 27 JUL 1983 v

Sir:

t Pursuant to our letter to you of April 6, 1983 regarding

i the adoption of the Board of Governors Resolution on the increase
in quotas of members, we have received from the Chancellor of

the Exchequer the consent by the United Kingdom to the increase
in its quota to SDR 6,194 million. Please find enclosed a copy
of our letter of acknowledgment.

As you are aware, increases in quotas under the Eighth General
Review will not take effect until all the conditions in the Resolu-
tion are met. Your Government will be notified in due course
concerning the timing and operational details for payment of the
increase in subscriptiom.

Very truly yours,

” Fa
Joseph W. Lang, Jr.

Acting Secretary

Enclosure

Mr. Robert Leigh-Pemberton
i Governor

: Bank of England

;' London, EC2R 8AH, Fngland
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SJUL 211 1983

Sir:

This is to acknowledge and thank you for your message, which
was conveyed to us on July 18, 1983 by the Executlve Director for
the United Kingdom, notifying the Fund that the United Kingdom
consents to the increase in its quota in the International
Monetary Fund to SDR 6,194 million, in accordance with Board
of Governors Resolution No. 38-1, entitled "Increase in Quotas
of Fund Members--Eighth General Review," adopted March 31, 1983.

Very truly yours,

i)

Joseph W. Lang, Jr.
Acting Secretary

Rt. Hon., Nigel Lawson, M. P.
Chancellor of the Exchequer
H. M. Treasury

Great George Street

London, SW1P 3AG, England

CABLE ADDRESS
INTERFUND
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PRESS RELEASE NO. 83/47
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l ADDRESSEY TO THE GOVERNOR

| S g S

Wi )
FOR IMMEDIATE RELEASE " L
July 26, 1983

The International Monetary Fund has approved a stand-by arrangement
for the Government of Ecuador, authorizing purchases up to the equivalent
of SDR 157.5 million over the next 12 months, in support of the Government's

economic and financial adjustment program.

Purchases under the arrangement,

equivalent to 150 per cent of Ecuador's quota of SDR 105 million, will be
financed in part from the Fund's ordinary resources (SDR 79.94 million) and

in part from resources borrowed
Ecuador has no outstanding purchases.

Ecuador's economic and financial
in recent years, partly reflecting un

Ecuador's export commodities,
rates.

by the Fund (SDR 77.56 million).

Presently,

performance has weakened considerably

favorable price developments for
including oil, and a rise in world interest
In 1982 the growth of real gross domestic product (GDP) slowed to

2 per cent, domestic inflation accelerated to 25 per cent, and the balance

of payments registered a large overall

In view of the
undertaken an adjustment program,

deficit.

recent difficulties, the Ecuadoran authorities have
which the stand-by arrangement Supports,

aimed at strengthening the balance of payments through the implementation

of a flexible exchange rate policy,
demand management.

interest rate adjustments, and tighter
These policies are expected to cut the current account

deficit by more than one half by the end of 1983 and to lead to a substan-
tial improvement in the overall balance of payments with respect to the

previous year.

External Relations Department ® Washington,
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INTERNATIONAL MONETARY FUND

FOR IMMEDIATE RELEASE
July 28, 1983

\
M, éf%a, fos Dipgle, e thad
W Eodlan,

Saudi Arabia and the International Monetary Fund have entered into
an agreement under which the Fund will be able to borrow up to a total
amount of SDR 1.5 billiom to assist in financing purchases by members
for the same purposes and in the same circumstances as areé prescribed
in the recently revised General Arrangements to Borrow (GAB). The
agreement, which will establish a revolving 1ine of credit, will enter
into force when the revised GAB becomes effective.

Under the existing GAB, ten industrial members of the Fund stand
ready to lend to the Fund to enable it to finance drawings by GAB
participants when the Fund needs to supplement its resources in order
to forestall or cope with an impairment of the international monetary
system. The total size of the credit lines under the GAB is at present
approximately SDR 6.4 billion., On February 24, 1983, the Executive
Board approved revisions and an enlargement of the GAB (see Press
Release No. 83/19), including a provision for participation by Switzerland.
The modifications will, inter alia, increase the amount of resources
available to the Fund under the GAB to SDR 17 billion, and can make GAB
resources available to finance drawings by any Fund member. The
revised GAB will become effective when all ten participants——Belgium,
Canada, Deutsche Bundesbank, France, Italy, Japan, Netherlands,
Sveriges Riksbank, United Kingdom and the United States—--have notified
the Fund that they concur in the amendments and in the enlarged credit
commitments. Participants are asked to do so by December 31, 1983.

The credit arrangement with Saudi Arabia will be separate from
but associated with the revised GAB. The effect of the agreement will
be to increase the total amount! of resources available to the Fund
under or associated with the revised and enlarged GAB to SDR 18.5 bil-
lion. The Fund will be able to make calls under the credit arrangement
during a period of five years, corresponding to the initial period
of effectiveness of the revised GAB. Thereafter the arrangement can
be renewed for further periods, either in its present form or in a
modified form, as subsequently agreed between Saudi Arabia and the
Fund.

External Relations Department ® Washington, D.C. 20431 ¢ Telephone 202-473-7100
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J O KERR e
28 guly 1983 (|

MR LITTLER cc Mr Middleton
Sir T Burns
Mr Unwin
Mr Battishill
Mr Carey
Mr Lavelle
Mr Lankester
Mr Ridley
Mr Bottrill
Mr Peretz
Mr Hall

IMF FUNDING

This note records, for the benefit of those not then present, that
you yesterday had the discussion with the Chancellor on IMF funding
issues, and the Annex to your minute of 11 July, which was fore-
shadowed in paragraph 6 of my minute of 12 July.

2. The Chancellor noted the Tietmeyer proposal that additional
resources for the Fund should not add to what had been hitherto
planned under the quota increases and the enlarged GAB, and that
there should therefore be a private GlO arrangement for notionally
deducting any "additional" amounts made available in advance by
industrial countries from the amounts which they would subsequently
be prepared to make available to the IMF from the enlarged GAB.

It was agreed that this was an attractive solution; though the Saudis
would have to be fully informed. It was noted that the issue would
be likely to come to the boil in September, at the Basle BIS meeting,

and conceivably in the Interim Committee in Washington.

3. There was some discussion about IMF requirements if the US Admini-
stration's efforts this week to secure Congressional approval for their
contribution to the quota increase were to fail. It was agreed that

further advice would in that event be submitted; but the Chancellor's

1
CONFIDENTIAL
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initial instinct was that we should not be i%plined to accede to
. P
requests from Larosiere to rush in and bailLEhe Fund, but should

instead let pressure on Congress and the Administration build up.

J O KERR

CONFIDENTIAL
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INTERNATIONAL MONETARY FUND

PRESS RELEASE NO. 83/50 FOR IMMEDIATE RELEASE
July 29, 1983

The International Monetary Fund has agreed to a purchase equivalent
to SDR 360 million by the Government of Indonesia, under the compensatory
financing facility, in respect of a shortfall in the value of merchandise
exports calculated for the 12-month period ended March 1983. Data for the
last three months of the shortfall period are based on estimates under a
Fund provision that permits estimation of export data for up to six months.

The shortfall in aggregate exports is largely accounted for by short-
falls in the exports of non—energy products, including timber, rubber, and
other primary products such as coffee, palm oil, and tin. Earnings from the
exports of petroleum, as well as of liquified natural gas, were close to their
medium—term trend, and consequently did not show a shortfall. Timber exports
stagnated in the shortfall year largely because of weak external demand caused
by the world recession. The exports of other primary products all suffered
from low world market prices.

Indonesia's quota in the Fund is SDR 720 million and its outstanding

financial obligations to the Fund resulting from past operations and trans-
actions currently total the equivalent of SDR 65.1 million.

External Relations Department © Washington, D.C. 20431 © Telephone 202-473-7100
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INTERNATIONAL MONETARY FUND

PRESS RELEASE NO. 83/49 FOR IMMEDIATE RELEASE
July 29, 1983

The Executive Board of the International Monetary Fund has adopted
two Decisions on the SDR interest rate and related matters, effective
from August 1, 1983. The general purpose of the decisions on the SDR
interest rate is to further enhance the role of the SDR as an interna-
tional reserve asset by bringing its yleld closer in line with yields on
other reserve assets included in the SDR interest basket.

The first Decision amends the Fund's Rules relating to the deter-
mination and payment of interest and charges on SDRs (Rule T-1) and of
remuneration (Rules I-9 and I-10). Starting on July 29, 1983 the rate
of SDR interest and charges, and the rate of remuneration, which the
Fund pays on creditor positions in the General Department, will be
calculated weekly instead of quarterly, as is the case at present.

The combined market interest rate used to determine the SDR interest

rate will be calculated on Friday, enter into effect the following Monday,
and will apply until the end of the following Sunday. This change in

the frequency with which the SDR interest rate is calculated will help

to improve the liquidity of the SDR among participants and prescribed
holders of the asset. With a weekly determination of the SDR interest
rate, the 15-day reference period used to calculate the combined market
interest rate will be replaced with aasingle reference day.

Furthermore, SDR interest and charges, as well as remuneration, will
be paid quarterly instead of annually as at present. The more frequent
payment of interest on SDR holdings will make the yield on the SDR
more comparable with the return on reserve assets which are held for
three-month maturity.

The second Decision introduces a new Rule B-6 to be included in the
Rules and Regulations of the Fund, which adopts usage of the term “SDR"
as standard procedure in Fund documents, correspondence, and publications
where a reference to the special drawing right is intended. Rule B-6
allows for retention of a different usage of the term if the text is in
a language in which that usage has been established.

Net interest is received by Fund members on their holdings of SDRs
exceeding allocations, and by prescribed holders of SDRs and the Fund's
General Department on their SDR holdings. Net charges, at the same
rate, are paid by Fund members with holdings below their allocations.

- over -

External Relations Department ® Washington, D.C. 20431 ® Telephone 202-473-7100
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Under the Fund's rules, the SDR interest rate is equal to the com-
bined market interest rate derived as a weighted average of yields or
rates on certain short-term instruments in the United States, the Federal
Republic of Germany, France, Japan and the United Kingdom. The rate of
remuneration on members' creditor positions in the General Department is
85 per cent of the SDR interest rate and both rates are rounded to two
decimal places.

The weekly SDR interest rate and the rate of remuneration may be
obtained from the Fund each Friday after 6:00 p.m. Washington D.C. time,
by calling the Fund's SDR telephone service: (202)473-7171. This service
will become operational this coming weekend.



