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PROTECTION AND THE CONSUMER !

A new initiative to focus consumer attention on the economic costs
of protectionist trade policies was outlined in the 1list of Supply
Side measures with Mr Monck's minute of 23 July. Now might be
assirioodiEimelNE o bRy RO R . Consumer bodies have recently shown
an interest. Department of Trade and Industry officials have also
been considering whether more needs to be done. New or elaborate
mechanisms would not be necessary to make a difference. A draft

letter to Lord Young is attached for you to consider.

25 The Consumers' Association and the Trade Policy Research

Centre recently held a well attended qleliaLie conference on

"Protectionism and the Consumer". An account from the Financial
Times: is attached. The main theme was that while protectionist
teade s speitiicies. = the ' MBPA, the CAP and Voluntary Restraint
Arrangements - 1impose large costs on consumers, the implications

are understood only by a restricted ciwelle, of  profiessionail
commentators and " aetivists, SO producer pressure groups would
always be able to monopolise the ear of Trade Ministers. The
Conference concluded that the authority of Government needs to
be added to the work of consumer bodies 1if there 1is to be a

substantial deepening of public awareness.




5 % We understand that DTI may be sympathetic to greater effort.
A recent review of resource use 1inside the Department proposed
that the consumer-trade 1link deserved greater attention. But
opposition between a protectionist flavoured industry side and
a liberal flavoured trade side within DTI has tended to blunt such
indtiatives iin! «Che ' pasts Treasury intervention may therefore be
a useful catalyst. The main Treasury interest 1lies in better wuse
of resources through more effective disciplines bearing on the
Supply Side and not in Consumers as such. But a firmer consumer
voice would also help to underpin UK support for the opening trading
system in the GATT round, and your own emphasis on the costs of
global ‘agricultural support policies, including  .the CAP. Emphasis
on consumer sovereignty as a route to the most efficient allocation
of - productive; resources :is,: ofscourse,' basic .  to.  other policies
to be implemented din this Parliament on health, education and

housing.

by, There are broadly three ways forward. A new special body
might be created with a standing remit to report on the costs of
trade policy proposals referred to it either by pressure groups
or by Government. A new quango would clearly be objectionable
- as the conference recognised. The high profile of such a body
in the US with attendant political controversy probably does more
harm than good to the cause it is trying to promote. This is clearly

not a starter.

5 Alternatively, a remit fto examine and publicise the costs
of protective measures might be given to an existing body such
as the Office of Falr Trading. The current review of law and policy
on mergers and vrestrictive practices may lead ultimately ¢to
restructuring In +the competition' poliey area. But limiting the
scope of +the work to occasional references from Government on
specific topics would probably not entail significant changes,
either legislative or to working practices. Establishing the work
firmly in the context of competition policy might help to underline
that a public interest issue involving wider costs to the community

is at stake.



6« ut this may be unnecessarily elaborate and would not fit
very well into present thinking on the future of the competitige
imstistutiens . The National Consumer Council, wholly funded by
pri, was given a once-off reference this year to study the
consequences of the CAP for consumers. The Department might consider
building on this by funding a regular workload of publishable studies
in order to establish the authority of the NCC in this area, and
ensure that its work reaches a wider, as well as a more influential,
audience. The model for such studies 1is Professor Silberston's
report on the economic costs of the Multi-Fibre Arrangement. This
played a useful part in preserving room for manoceuvre against the
textile lobbies during last year's re—-negotiation of the arrangement.
Arguably the mostipressing task 1is simply' to. Increase. the slevel
of awareness that there is an issue. A steady programme of studies,
provided they are suitably promoted by DTI, would certainly help
fto de this. The additional cost would certainly be small = probabily

no more than £5m.

[ The European dimension 1is also important because trade and
agriculture policy are matters withw the Community's competence.
DTI should be encouraged to press for a better hearing for consumer
lobbies 1n Brussels and for closer association with UK

representatives to ensure that this interest is taken into account.

8. All this assumes that it is a good idea to mobilise the
consumer interest. We believe 1t 1is; and we think it fits well
with your general approach to "supplyside" measures. But there
are two counter—-arguments. First i1t looks odd for the government
to fund someone else to tell it that its policies are wrong. Perhaps
the best answer to that 1is that only one side gets look in At
present. The government gets plenty of advice from the CBI and
it needs to hear both sides of the case before deciding to implement
or extend a protectionist measure. So we conclude that one or

other of these instruments should be put in place.

9. Second,' it will be argued that this is hardly the right time
to take measures which will tend to encourage imports, with pressure
mounting on the current account and protectionist voices becoming
increasingly strident. This obviously’ affects the timing of any
new initiative; but it need not delay an early approach to the

other Ministers concerned.



10., .n appropriate next step, if you agree, might be for you
to write Lord Young suggesting that he prepares a paper for
collective discussion, perhaps at E(CP), at an early opportunity.
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... Peter Montagggnﬁ Ieports.on the problems faced by C
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_ Tackling:the: politics of protectionism’

The argument that consumers
pay a price for trade protection
both in terms of higher prices

‘| and narrower choice is nowa-

days well accepted. But it
seems to carry little weight with
policy makers in practice.

The costs of protection are
widely spread, hard to quantify
and often little understood even
by consumers themselves; its
purported benefits accrue to
vocal, special interest groups
who can argue their case with
force. As a result public debate
on trade is often lopsided, with
most attention paid to short
term threats to employment
and scant regard to the costs of
Pprotection to the economy as a
whole, which free-traders argue
jeopardises employment in the
more distant future.

An attempt to redress the
balance was made this week
by the UK Consumers’ Associa-
tion which, together with the
Trade Policy Research Centre,

organised a seminar on the im-'

pact of protectionism on the
consumer,

According to Mr Peter Gold-
man, director of the association

and director general of the -

International Organisation of
Consumer Unions, the case for

consumers having a greater say’

is clear. Management and
unions alike can easily pinpoint
a threat to jobs and point to
traumatic consequences such as
the closure of a factory, he says.

WORLD TRADE NEWS

B R AT it P

¢

SR s he e |
CRRA N et ¥

In those circumstances it is easy
to enlist the help of a local MP,
especially if the industry con-
cerned is concentrated in smal]
geographic area, '

“ Consumers’ Association ex-
perience with the, Multi-Fibre
Arrangement  has
makes little difference which
party an MP belongs to, or what
policies his
nationally.” '

It is hard for consumers to
counter the weight of such
well-organised
Not  only .is it difficult to
quantify the cost to consumers
of protection. Trade volicy de-

cisions are frequently taken in
secrecy .
.and are not subject to the

conditions of relati- .

same public scrutiny as, for

example, would be adjustments X

to the tax regime.

‘economy.

Yet there is some evidence
that opening trade policy to
greater public enquiry
have some effect on reducing
the level of protection in an
Australia has had
an Industries’ Assistance Com-
mission slnce'197§, an indepen-
dent body ‘whose purpose is to
advise the ' Government on
trade policy matters from the
perspective of their impact on
the economy as-a whole.'!

Australia is not renowned as
a free-trading nation and,
according to Dr Gary Sampson,
an Australian economist who is
senior  counsellor to the
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.Alan Clark

General Agreement on Tariffs
and Trade in Geneva, levels of
protection in Australia’s manu-
facturing sector have declined

only stightly since the IAC was

formed.

Underlying this, however, is
a different picture, Reports by
the IAC on the most sensitive
sectors such as motor vehicles,
steel, textiles, clothing and foot-
wear were rcjected by the
Austratian Government, In these
sectors the effective’ level of
protection has increased dra-
matically from around 45 per
cent in 1974 to 122 per cent
today. According to Dr Samp-
son, the average effective rate

R By et

increasingly sophisticated

" of Assistance to sectors that

rer.ained within the purview of
the TAC has fallen to around
15 per cent from 25 per cent
~in 1974.

This suggests that broad pub-
lic enquiry which takes account

“of the views of all interested

parties can actually succeed in

~ reducing protectionist drift. Yet
_ the IAC is the only organisation
of its type and Australian prac-

tice is far removed from what
goes on in Europe, .

Mr Tony Venables, director
.of the Bureau of European
Consumer Unions, says that the
European Commission’s record

- of consultation with consumer

groups is haphazard. They have
so flar been unsuccessful in
attempts to get their views
across on the Uruguay round
of multilateral trade liberalisa-
‘tion talks and have had no
opportunity to record their
.opposition té the proposed levy
on oils and fats,

This is all the more remark-
able, he says, because the Com-
-mission has underestimated the
price effects of its tax. For
cheaper brands of margarine
and oil it could be as much as
50 per cent. Had the Commis.
sion known that it might not
have produced the tax, he says.
o

Consumer organisations, says
Mr Goldman, have developed
‘a powerful weapon against pro-
tectionism through their
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methods for comparative’ testing
of products and services. The
problem remains how to get
the results across to: policy-

makers. as well as the general
public,

For Mrs Rachel Waterhouse,
chair of the Consumers’ Asso.
ciation, the most important
question remains that of the
transparency with which trade
policy is conducted. Until that
changes governments will con-
tinue to use a peculiar form of
double-speak. -

Recorded statements by Mr
Alan Clark, UK Trade Minister,
illustrates what she means.
Answering a general question
on protectionism, Mr Clark has
said: . ‘Protectionism raisc
prices, reduces choice and
encourages an inefficient alloca-
tion of resources. Were it to
proliferate, it could weaken
world, trade and damage pro-
gress for world economic
growth, including the growth
of the UK economy. '~ -

But in another context. (the
Multi-Fibre Arrangement) he
took a different line: “ We have
kept tight controls where they
are most needed by our indus-
We have, of course,

I have had a number of meet.
ings with the unions and I hope
to recognise that we have
negotiated effective protection
of the most sensitive sectors.”
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PS/CHAN

PINK BOOK 1987

The Pink Book containing revised balance of payments estlmates %éz)
1986 is to be published tomorrow, 21 August.

AT
24 The current deficit for 1986 has been revised upwards ngTr
£980 million compared to the £120 million published in June with the h
press notice for the first quarter of 1987. The current surplus for
1985 has been revised downwards by £531 million to £2919 million.

3% Summary of balance of payments*

1984 1985 1986
Visible balance -4384 (-4384) -2178 (-2178) -8463 (-8253)
Invisibles 5858 (5971) 5097 (5628) 7483 (8133)
Services 3481 (3827) 5381 . (57065) 4990 (5382)
IPD 4216 (4419) 2992 (3393) 4686 (5076)
Transfers -1839 (-2275) -3276 (-3470) -2193 (-2325)
Current balance 1474 (1587) 2919 (3450) -980 (-2325)
Capital transactions -6916 (-7117) -7421 (-8109) -10747 (-9193)
Balancing item 5442 (5530) 4502 (4659) 11727 (93139

* Figures from first quarter press release in brackets.
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Visible balance

4. The £210 million upward revision to the 1986 visible trade
deficit reflects at least partly fuller information on imported North

Sea installation equipment.

Invisibles

Hia The £650 million reduction in the invisibles surplus in 1986
reflects smaller surpluses on both services and IPD which more than
offset a 1lower deficit on transfers. Net earnings for civil
aviation, travel and financial services have all turned out slightly
worse than previously estimated with only a partial offset from a
better out-turn for sea transport and other services. The services
surplus is now estimated to have fallen from £5.4 billion in 1985 to
£5 billion in 1986.

6. The downward revision to net earnings from interest, profits and
dividends reflects lower corporate direct investment and portfolio
earnings which were only partly offset by higher earnings by
insurance companies. Nevertheless, net IPD earnings rose sharply to
£4.7 billion in 1986 compared to £3 billion in 1985.

7a The reduction in the transfers deficit reflects mainly a

reassessment of private transfers.

Current balance

8. The wupward revision to the current deficit in 1986 was
foreshadowed at least partly in the release earlier this month of the
figures on the invisible earnings of the 'City'. The current balance
is of course the net of large flows so that small revisions in these
can cause large changes in the current account. The basic picture of
a widening in the trade deficit in 1986 - at least partly as a result
of lower o0il prices - offset by an improvement in the invisibles

surplus remains unchanged.

9. Any revisions to the invisibles figures for 1987 Q1 and the

projections for subsequent months will be incorporated in the press

release for the July trade figures on 1 September.
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Balancing item

10. The large positive balancing item of £11.7 billion in 1987 may
provoke some comment. This reflects the difference between the
current balance and recorded capital flows. The CSO is inclined to
attribute the balancing item at least partly to short-term capital
movements associated with Big Bang and to unrecorded trade credits.
It suggests, however, that the figures for capital flows need to be

treated cautiously.

UK overseas assets

11. The Pink Book estimates that UK net overseas assets increased by
£37 billion to £114 billion by the end of 1986. This is closely 1in
line with the estimate of £110 billion given in the FSBR. In view of
the fact that the current balance was 1in deficit in 1986, the
increase 1in the sterling value of net overseas assets reflects the
combined effect of the pound's depreciation and movements in foreign

security prices.

12. A copy of the CSO briefing is attached for Mr Pickford.

CA@V}\;\:\

A BOTTRILL
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Mr D Owen
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PINK BOOK 1987
The Chancellor was grateful for your minute of 20 August.

2 The Chancellor has commented that the outstanding feature of
Lhis is of course the balancing item. He would be grateful to see a
table showing what the current account would be forg each year in
the 1980s if only 10 per cent of the balancing item wereu?écorded
current transactions (presumably invisibles). He takes it,
incidentally, that 1986§ £11.7 billion is an all time record by a

wide margin.

CATHY RYDING
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PROTECTION AND THE CONSUMER

The Chancellor was grateful for your minute of 19 August.

Byatt
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Tyrie

Before

he writes to Lord Young, he would like to discuss this issue at the

meeting on the Supply Side which we are arranging.
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PINK BOOK 1987
The Chancellor was grateful for your minute of 20 August.

205 The Chancellor has commented that the outstanding feature of
this is of course the balancing item. He would be grateful to see a
table showing what the current account would be for each year in
the 1980s if only 10 per cent of the balancing item were unrecorded
current transactions (presumably invisibles). He takes it,
incidentally, that 1986s £11.7 billion is an all time record by a

wide margin.

@

CATHY RYDING
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DEPARTMENT OF TRADE & INDUSTRY®s
WEEKLY NOTE ON ECONOMIC STATISTICS

There was an error on the Sterllng 8 Exchange
Rate page for issue 35/87 (Friday 28 August
1987). Please amend the dollar exchange rate
for 27/8/87 to read 1.629 (both text and

“table). _

Economics 2A
1 September 1987
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1987 BLUE BOOK

The 1987 Blue Book is to be published on Friday 4 September. As
usual, there are some revisions to previously published estimates of

GDP and to its components.

2o GDP (on the average measure) is now estimated to have increased
by 3.1 per cent in 1986. This is somewhat higher than the current
published estimate (2.8 per cent); and half a percentage point higher
than the CSO's first published estimatc for growth in 1986, which came
out on the Friday after Budget day. This year's FSBR included an
estimate of 2% per cent GDP growth in 1986, consistent with what the
CSO were then saying. Last year's FSBR forecast of 3 per cent growth

in 1986 now appears to have been correct after all.

3% There are also some small revisions to estimates of GDP growth
in earlier years. Growth in 1985 has been revised up from 3.5 to 3.7
per cent, and growth in 1984 revised down from 2.8 to 2.5 per cent.
Overall the latest set of figures confirm the well established tendency
for early estimates of GDP growth to be revised up over time. For
three of the four years 1983 to 1986, the CSO's initial published
figures for annual GDP growth have in successive estimates been

revised up cumulatively by around % per cent. Only for 1984 1is the

latest Blue Book's estimate for GDP growth the same as that initially
published.

cm

- N M™ 1. L. 1.
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4. Money GDP is now estimated to have grown by around 7 per cent in

1986 (previous estimate just over 6% per cent).

54 Within the components of GDP, the change that may attract most
attention is an upward revision to the estimate of growth in consumers'
spending last year. The new Blue Book estimate is of 5% per cent
growth in consumers' spending in 1986, compared with a current
published estimate of 5.1 per cent (and an estimate of 4% per cent in
this year's FSBR). At the same time the estimated 1level of personal
incomes has been revised down for recent years, so that the personal
saving ratio in 1986 is now put some 1% percentage points lower than

previously estimated.

6 Another large change 1is an 8 per cent upward revision to the
estimated 1level of real investment by manufacturing industries
(including 1leased assets) in 1985, in the light of analysis of the
Census of Production for that year. A similar upward revision has been
made to the manutacturing investment figure for 1986; so that the
comparison of manufacturing investment with the 1979 peak in investment
is now less unflattering than it was before - including leased assets,
manufacturing investment is now estimated to have been some 13 per cent
lower in 1986 than in 1979. These revisions to the manufacturing
investment figures have already been published in the press notice of
20 August which gave provisional estimates of capital expenditure for

the second quarter.

(7 The CSO are having greater than usual difficulty in reconciling
their different estimates of GDP for the recent past. These problems
have already shown up in the £11.7 billion balancing item on the
balance of payments for 1986 published in the latest Pink Book. 1In
total, the published components of the income measure of GDP exceed the
expenditure measure of GDP by some £7 billion. The worst problems,
apart from the balance of payments discrepancy, seem to be in the
personal sector accounts which show unprecedently large unidentified
receipts (ie either net borrowing or saving of this sector 1is being
under-recorded). The company sector "black hole"™ - which shows

unidentified payments of £7% billion in 1985 and over £4 billion in
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1986 - is also disappointingly large given the amount of work that has
recently been put into this area of the accounts; although it is not as

bad as it was a couple of years ago.

Lines to take

Positive

Latest (generally upward) revisions to GDP confirm the steady

recovery in activity since 1981.

Defensive

Revisions show 1986 consumer boom even bigger than previously

thought.

- But the figures for this year show slow down in annual growth
in consumer spending, even though overall activity has accelerated.
Stimulus to growth coming increasingly from other areas of demand (eg

the pick up in manufacturing investment in 1987 Q2).

Implications for forecast?

Chancellor has already said growth in 1987 likely to be above
FSBR forecast of 3 per cent. The revisions to 1986 and earlier years

will not in themselves materially affect the forecast for 1987.

S AVI
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FROM: N G FRAY
DATE: 3 September1987

MR S J DAVIES

1987 BLUE BOOK

The Chancellor has seen and was grateful for your minute of

o

2 September.
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PS/CHANCELLOR

PINK BOOK 1987

The Chancellor asked what the current account would have been each
year since 1980 if 10 per cent of the balancing item were unrecorded
current transactions. The attached table shows that although
negative balancing items might have implied lower current surpluses
in the early-1980s, the large positive balancing items since 1983
would have implied an improved out-turn for the current balance. 1In
particular, last year's deficit of almost £1 billion would have been
turned into a small surplus. On a cautionary note, however, the
balancing item in the first quarter of 1987 was negative which might

have suggested a worse current balance than recorded.

20 The Chancellor is correct in thinking that 1last vyear's
£11.7 billion balancing item was a record. The previous highest 1in
absolute terms was £5.4 billion in 1984, although there was a
£3.4 billion balancing item in 1977 which was a similar scale

relative to the size of transactions.

3. The size of the balancing item is a cause for concern. It casts
doubt not only on the current account figures but also on the capital
account and the net overseas asset position. We shall be reviewing
these issues with the CSO this autumn in the working party on

improvements to the balance of payments figures instigated by

Sir Peter Middleton.

A BOTTRILL
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THE BALANCE OF PAYMENTS BALANCING ITEM AND THE CURRENT ACCOUNT

Balancing Recorded Adjusted

item current current

balance balance*
£m £m £m
1980 -210 2916 2895
1981 -66 6312 6305
1982 -1773 4035 3858
1983 1404 3338 3478
1984 5442 1474 2018
1985 4502 2919 3369
1986 11727 -980 193
1986 Q1 2332 734 967
Z 3179 136 454
3 954 -919 -824
4 5262 -931 -405
1987 Q1 -4173 471 54

* Allowing for 10 per cent of the balancing item Lo be treated as

current transactions.



o IPress Release
S
I SEPTEMBER ECONOMIC FORECASTS
NOT OUT OF THE WOODS

Embargo: 00.01 hours Friday 4 September

PHILLIPS& DREW

Further information: Bill Martin - work 01 628 4444 home 04022 27141

The Chancellor deserves two cheers. His decision to raise base rates on 6 August
recognised the inflation dangers of the go-go economy which he had skillfully
engineered for the benefit of the electorate. One cheer. And the timing of the
move - not, for once, provoked by a sterling crisis - usefully underlined his
commitment to keeping inflation down. Two cheers.

But he is not out of the woods yet. The big question now is the manner in which
the over-fast pace of domestic spending in the economy comes under control. Will
it slow down quite naturally? Or will a further major tightening of policy be
required?

In the second half of this year, Britain’s domestic demand is set to accelerate,
thanks to a recovery in investment and consumers’ spending. If the official surveys

——  Current account (ex oil) 4+ Demand growth difference
as % of GDP OECD less UK (2 yr average)
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are to be believed, the growth of investment expenditure by manufacturing and
service industries will leap to 10%, double the rate of growth seen in the first
half of the year. And spurred by the Chancellor’s pre-election tax cuts, growth
in consumer spending could reach 4 1/2%, a powerful 1 point up on the first
half. All told, domestic demand growth is expected to rise from 2 1/2% to 4%
in the next 6 months. This is too fast for comfort.

It is too fast in relation to manufacturing industry’s ability to supply, now
that it is working at levels of plant capacity use typical of nearly every cyclical
-peak since the early 1960s. And it is too fast in relation to the UK’s competitors.
In the rest of the industrial world, domestic demand could manage a feeble
2% growth in the second half of this year.

As our chart shows, there is a clear tendency for the UK’s current account
(excluding 0il) to worsen when domestic demand growth in the UK is strong relative
to that in other industrial economies. Normally, demand growth overseas is higher
than in the UK. But, in the next 6 months, UK demand growth will exceed overseas
demand growth by some 2 percentage points. Were that differential to continue,
Britain’s balance of payments would get into very deep trouble, and the pound with
it

Two things could cool things down at home. First, a progressive tax system may
eventually mete out sufficient punishment in the form of sharply rising tax
payments to damp down the growth in consumers’ take home-pay and therefore
consumers’ spending. And while it is very early days, it is reasonable to assume
that the Chancellor soft-pedals on tax cuts next year. We assume only a
£1 1/4bn net tax reduction in the 1988 Budget.

It is not consumer spending, however, which is likely to bear the brunt of the
required slowdown in demand. Consumption on our forecast remains a robust
2 1/2-3% in the second half of next year, and averages 3 1/2% in the year
as a whole. It 1is investment which is likely to take the hit.

The reason is the prospective squeeze on company profits especially, but
not exclusively, in the manufacturing sector. Caught between the Chancellor’s
firm sterling strategy, which puts a cap on selling prices, and an acceleration
in material and other costs, manufacturers’ profits grow by only 5-7% over the
next twelve months on our numbers. This follows 20% in the first half of 1987.
And although industry has shown a marked reluctance to invest during the
1980s while profits were rising, our suspicion is that it will not hesitate
long in cutting investment when profits slow.

Overall, we project a slowdown in UK domestic demand to around 2% by the end of
next year. This is more comfortably in line with other industrial countries
and limits the damage on the balance of payments to a deficit of £2 1/2bn next
year. Our central view, then, is for a comparatively painless transition
from excessive post-election growth to lower, more sustainable GDP growth
(2 3/4%, non-o0il) in 1988.

But there is little doubt where the risks lie. There is just a whiff now of
an old fashioned balance-of-payments-driven sterling crisis around the next
corner. To keep inflation below 5% next year, we would expect the Chancellor
to raise base rates if sterling threatened to fall below around 70 on its index.
In our judgement base rates significantly above 10% would probably not last long.
But the main victims would be industry and the investment plans which the economy
sorely needs to boost capacity and its productive potential.
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CREDIT BUSINESS IN JULY

During July the change in amounts outstanding on consumer credit
agreements with finance houses, other specialist credit grantors,
building societies, retailers and on bank credit cards was

£0.2 billion (see Table 1). This compared to an increase in
June of £0.3 billion.

The increase in the latest three months, May to July, was

£019 bllllon, below the corresponding figure of £1.1 billion in
the previous three months. Within the total, the increase shown
by finance houses, other spec1allst credit grantors and building
societies was £0.5 billion in the most recent period compared to
£0.7 billion in the prev1ous one. Bank credit cards showed an
increase of £0.2 billion in the latest three months, less than

the increase of £0.3 billion in the previous period. The increase
for retailers was £0.1 billion in both three month periods.

New credit advanced to consumers in July by finance houses,
other specialist credit grantors, building societies, retailers
and on bank credit cards amounted to £2.9 billion, compared to
a total of £3.0 billion in June (see Table 3). The total for
the three months May to July was 4 per cent higher than that
for the previous three months.

In July there was a change in amounts outstanding on agreements
with businesses by finance houses, other specialist credit
grantors and building societies of £0.1 billion (see Table 1).
The total change in the latest three months was £0.5 billion
compared to a change of £0.1 killion in the preceding three
months. During the three months May to July, the change on
agreements with businesses was similar to that on consumer
agreements by finance houses, other specialist credit grantors
and building societies. 1In contrast, in the previous three months
the change in amounts outstanding on agreements with businesses
was much less than for consumer agreements.

€Y 3

Prepared by the Government Statistical Service




NOTES TO EDITORS

‘.‘I All figures are quoted after seasonal adjustment. The seasonal
adjustments of bank loans on personal account and of credit card
lending are subject to greater uncertainty than the seasonal adjust-
ments of the other data owing to the shortness of the series.

2 Table 1 covers amounts outstanding and changes in amounts
outstanding to finance houses, other specialist credit grantors and
building societies, retailers and on bank credit cards. Loans by
retailers and on bank credit cards are mainly to consumers and are
treated as consumer agreements. Loans by finance houses, other
specialist credit grantors and building societies, are split into
agreements with consumers and agreements with businesses and the
two components are shown separately.

3 Table 2 includes the same data as Table 1 on agreements with
consumers. Also shown are figures for loans by banks (monetary
sector institutions other than those included in finance houses and
other specialist credit grantors) on personal accounts, where the
amount outstanding does not exceed £15,000, and by insurance
companies to individuals, excluding loans for house purchase and
bridging finance. These figures are available only quarterly. This
‘table covers all institutions providing finance for consumers and
thus provides a quarterly series for total consumer credit. A-pie
chart showing the make-up of total consumer credit is included after
Table 3.

4 Table 3 shows new credit advanced by finance houses, other
specialist credit grantors and building societies, retailers and
on bank credit cards. The coverage is the same as for Table 1
except that dealer stock funding loans by finance houses to
businesses are excluded.

5 Unsecured loans by building societies, which are advanced
under the terms of the Building Societies Act 1986, are included
from January 1987. Amount outstanding on bank loans on personal
accounts are available from end December 1986 only. Lending by
finance houses and other specialist credit grantors where the
group specialises in lending to other companies only are excluded
from the statistics in this Press Notice.

6 Further definitions are given at the foot of the tables
accompanying this Press Notice.

7 Full results of the inquiries which collect the monthly
information on credit are published by H M Stationery Office in
Business Monitor SDM6 - Credit business. This may be obtained on
subscription (£17.50 per annum) from H M Stationery Office

P O Box 569, London SE1 9NH. 1Individual copies are available,

price £3.20 each from:

The Library,

Business Statistics Office,
Government Buildings,

Cardiff Road,

Newport, GWENT.

Telephone: Newport (0633) 222973.

8 Non-press calls to 01-215 3138
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£ Million
AGREEMENTS TOTAL
WITH AGREEMENTS
AGREEMENTS WITH CONSUMERS BUSINESSES
- TOTAL RETAILERS BANK FINANCE HOUSES,OTHER
(a) CREDIT SPECIALIST CREDIT GRANTORS
CARDS AND BUILDING SOCIETIES
ON AGREEMENTS WITH
CONSUMERS BUSINESSES
AMOUNTS OUTSTANDING AT END OF PERIOD
19864 19,063 2,231 4,681 12,151 5,728 24,791
1987 JUL 21,276 2,411 95,292 13,573 6,255 27,531
CHANGES IN AMOUNTS OUTSTANDING (b)
1986 2,437 94 891 1,452 396 3,033
1986 {st Qtr 855 39 221 995 214 1,069
2nd Qtr 346 3 213 130 34 380
3rd Qtr 792 107 356 329 193 985
4th Qtr 444 -39 101 398 135 599
1987 1st Qtr 982 67 248 637 S 957
2nd Qtr 1,033R 56 260 717R 373 1,406R
1986 JUL 183 28 80 73 s 256
AUG 217 34 82 101 48 249
SEP 392 45 194 153 72 4464
0CcT 194 -81 86 189 127 321
NOV =13 12 =148 84 =2& -38
DEC 265 14 128 123 51 316
1987 JAN 257 8 13 234 =17 240
FEB 296 27 97 172 24 320
MAR 399 32 136 231 =2 397
APR 410 20 113 277 bé 474
MAY 294 20 19 253 141 435
JUN 329R 164 128 185R 146 495R
JuL 228 S7 103 b8 149 377
1987 FEB-APR 1,105 79 344 480 88 1 193
MAY-JUL 851 93 250 508 456 1,307
R = revised
NOTES (a) Self financed credit advanced bg clothing retailers,household gaods retailers
mixed retail businesses (other than Co-operative societies) and general mail-

(b)

order houses anly.

Data were not collected on a consistent basis for all types of credit
grantor prior to 1984. The following table gives figures for changes in
amounts outstanding which are available:

£ Million
1983 1984 1985
Retailers 132 116 195

Finance Houses etc. 2,286 2,180 2,941



TABLE 2

D0 0 0 o 0 e O 0 O 2 ) 0, . 2 0 2 o

(SEASONALLY ADJUSTED)

£ Million
CONSUMER CREDIT AGREEMENTS
BANKS (c)
TOTAL RETAILERS  ======-cmcoccacaao. INSURANCE FINANCE HOUSES
(a) (b) CREDIT  LOANS ON COMPANIES OTHER SPECIALIST
CARDS PERSONAL CREDIT GRANTORS
ACCOUNTS AND BUILDING
(d) SOCIETIES
AMOUNT OUTSTANDING AT END OF PERIOD
1986 31,095 2,231 4,681 11,228 804 12,151
1987 1st Qtr 32,267 2,298 4,929 11,440 812 12,788
2nd Qtr 33,765R 2,354 5,189 11,895 822E 13,505R
CHANGES IN AMOUNTS QUTSTANDING
1986 2,496 94 891 59 1,452
1986 st r 858 39 221 3 393
2nd Qtr 360 3 213 14 130
3rd Qtr 806 107 3564 i4 329
4th Qtr 472 -53 101 28 398
1987 1st Qtr 13172 b7 248 212 8 637
nd Qtr 1,498R 56 260 455 10E 717R
-===- indicates a break in the series R = revised
E = estimated
NOTES (a) Changes in amounts outstanding in 1986 exclude bank loans an

personal accounts.

(b) Self-financed advances by clothing retailers, household goods
retailers mixed retail businesses (other than Co-operative
societies) and general mail order houses only.

(c) Monetary sector institutions other than those included in finance
houses and other specialist credit grantors.

(d) Amounts outstanding on bank loans on personal accounts, noE
ggceeding £15,000, 'excluding bridging loans and house purchase
‘finance, 5



TABLE 3

NEW CREDIT ADVANCED BY FINANCE HOUSES,0THER SPECIALIST CREDIT GRANTORS AND
31,515

£ Millicn

(SEASONALLY ADJUSTED)

(b)
3,489

BUSINESSES

DIT CARDS.

CONSUMERS
10,276

- e - - - - - - - - - - - - - -
- - - - -

12,916

RETAILERS
(a)
4,834

28,026

BUILDING SOCIETIES,RETAILERS AND ON BANK CRE

AGREEMENTS WITH CONSUMERS

1984
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AMOUNT OUTSTANDING ON ALL CONSUMER CREDIT AGREEMENTS

AT END OF JUNE 1987

Bank credit cards
Bank loans on = (15%)

personal accounts
(35%)

Retailers
(7%)

Insurance
companies
(2%)

Finance houses, other
specialist credit
grantors and building
societies

(40%)

Percentages may not add up to 100% due to rounding.

This chart is based on seasonally adjusted data for
consumer credit agreements shown in table 2

Lo
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CONFIDERYTIAL

CATHY RYDING
7 September 1987

MR BOTTRILL

cc: Sir P Middleton

Sir G Littler
Mr Cassell

Mr Peretz

Mr Sedgwick
Mr S Pickford
Mr S Segal

Mr C W Kelly
Mr D Owen

Mr Barrell

Mr P Davis

PINK BOOK 1987
The Chancellor was grateful for your minute of 4 September. He

looks forward to some fruitful outcome from the review
with the CSO this autumn.

(K

CATHY RYDING
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MONTHLY ECONOMIC BRIEF
Prepared by the CSO on 28 September 1987

Published provisional figures for the second quarter of 1987 suggest that
the average level of GDP was some 3% to 4 per cent higher than in the same
quarter a year earlier. Current indications are that GDP for the third
quarter of 1987 will be 1 per cent higher than in the second quarter. Our
assessment of the current underlying trend in GDP remains in the range 2%~

4% per cent per annum, and probably in the top half of this range.

In the three months to July, manufacturing output was at a similar level to
the peak in the first half of 1979 and was 6 per cent higher than in the
three months to July 1986. Unit wage costs in manufacturing were roughly

1 per cent higher than a year earlier.

Seasonally adjusted adult unemployment fell again, by 43,000, between July
and August, maintaining the sharp downward trend which appears to have
stabilised at around 40,000 per month. The series has now fallen for 14
months running, by 380,000 since the peak in June 1986. Revised tests of
availability, and probably also Restart, continue to have a major
influence, but it now appears that at least half of the current trend

decline may be attributed to the strength of the economy.

The PSBR in August is estimated to have been £0.8 billion, bfinging the
cumulative total for the first five months of 1987/88 to £1.4 billionm,
compared with £3.6 billion in the same period last year. After excluding
privatisation proceeds, the cumulative total was £4.8 billion; similar to

the £4.7 billion in the same period last year.

In August exports were 3% per cent lower than in July while imports were 5
per cent higher. Visible trade showed a deficit of £1.5 billion in August
compared with a deficit of £0.9 billion in July. The underlying level of
non-o0il export volume continues to remain close to the high level reached
at the end of last year. The underlying level of non-oil import volume has
been increasing in recent months, and is above that reached at the end of
last year. The estimated current account deficit for the first eight

months of this year is £0.7 billion.

1

1 CONFIDENTIAL
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RECENT RATES OF CHANGE AND ASSESSMENT OF CURRENT '
TREND FOR SOME KEY ECONOMIC INDICATORS

In the following notes, the figures for current trend represent our best assessment of the current
underlying .rate of increase after making allowance for temporary distorting factors such as
strikes, unseasonal weather effects, etc. The figures show how the series are moving currently

and may be different from the comparisons over the latest published twelve months.

GDP (average measure) in the second quarter of 1987 was 33 per cent higher than in the same
period a year ago. This figure does not take account of past éxperience which shows that
revisions to growth rates for the initial published estimates of GDP were on average, upwards,
though not uniformly so. The assessment of current underlying trend for the third quarter of

1987 is that the rate of increase lies in the range 23-43 per cent per annum.

Industrial production in the three months to July 1987 was 33 per cent higher than in the same
period a year ago; manufacturing output was 6 per cent higher. The assessment of current
underlying trend for industrial production is that the rate of change lies in the range 2-5 per
cent per annum at present. The current underlying trend in manufacturing output is in the

range 43-63 per cent per annum.

Retail prices rose by just under 43 per cent in the twelve months to August 1987. It is only
possible to provide a useful indicator 6f trend for about 70 per cent of the RPI, mainly that
covering private sector prices and excluding eg mortgage interest, rent, rates, products produced
by nationalised industries, seasonal food and petrol. The current trend for this series is around 4
per cent per annum. In the twelve months to August 1987 this series rose 33 per cent (not

published).

Producer input prices increased by just over 1 per cent in seasonally adjusted terms in August.
The rate of increase over the twelve months to August was 9 per cent, with appreciably
stronger growth during the second six months. However, the index remained 63 per cent below

its March 1985 peak and a fall of about 1 per cent is expected in September.

Average earnings (underlying) in the twelve months to July 1987 rose by 72 per cent. The

current trend is estimated to be 73-8 per cent per annum.

Unit wage costs in manufacturing in the three months to July rose by 1; per cent compared
with the same period a year ago. The current underlying trend is estimated to be in the range
3-2% per cent per annum.

Unemployment (excluding school leavers) in the twelve months to August has fallen on average

by over 31,000 per month. Over the past 6 months there has been an average fall of nearly

39,000 per month.

Movements over the latest published 12 months include any revisions that may have occurred

since last. publication (in general_any such differences only occur in the GDP series).

CONFIDENTIAL
2
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CHART 3

‘ Rate of increase in average earnings, unit wage cost in manufacturing
PPI input prices and Private sector retail prices

Month to month percentage changes, smoothed and adjusted for distorting factors where appropriate

Private Sector Retail prices'
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1. Excludes seasonal food, mortgage interest, rent, rates and water charges
motor vehicle licences, products produced by Nationalised industries and petrol.
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CHART 4

Movements in underlying average earnings and the tax and price index
comparisons with 12 months previously
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Monetary aggregates
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CHART 7
Exports and Imports (excluding oil and erratics')
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PERSONAL INCOME AND EXPENDITURE
IN THE SECOND QUARTER OF 1987

Real personal disposable income (RPDI) increased by under
3+ per cent between the first and second quarters of 198/ to
reach a level which was 3% per cent higher than the second
quarter of 1986. (Percentage changes in the components of

personal income are shown in the table on page 2:5)

Total personal income, before deductions, rose by around %
per cent between the first and second quarters of 1987 to reach a
level of 6 per cent higher than the second quarter ofi 11986
Within the total, wages and salaries rose by 24 per cent between
the latest quarters and by 8% per cent in the year to the latest

quarter.

Personal disposable income increased by 4+ per cent between
the first and second quarters of 1987. Prices, as measured by
the consumers' expenditure deflator, rose marginally in the same

period and, as a result, RPDI increased by under %+ per cent.

Between the first and second quarters of 1987 consumers'
expenditure at current prices rose by more than personal
disposable income and the saving ratio fell to around 8% per

cent.

prepared by the Government Statistical Service
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CHANGES IN PERSONAL INCOME

Seasonally adjusted

Over previous quarter Over same

quarter in

previous
year
1986 1987 1987
Q3 Q4 Q1L Q2 Q2
Total personal income 1% 2 2 3 6
of which: Wages, salaries
and forces' pay 2 2% 1% 2% 8%
Employers'
contributions 0 1 0 1 2%
Current grants from
general government 1% 1 1% -3 3%
Other income 1% 3 3% -5 3
UK taxes on income 1 5 3 - 5%
Social security contributions 14 2% 1 3 8
Total personal disposable income 1% 1% 2 3 6
Consumers' expenditure implied
deflator ' 1 1 3 0 24
Real personal disposable income 1 1 1% 3 33



NOTES TO EDITORS

While figures contained in this press notice are the best
estimates currently available, they are subject to revision. In
particular the early estimates of RPDI have on occasion been
revised by one per cent or more in either direction as more
firmly based information has become available.

As usual, the commentary in this press notice is based entirely
on seasonally adjusted data, as shown in the attached table. An
obelus indicates that the data are new or have been revised. The
period so marked is the earliest in the column to have been
revised. If the obelus appears against the first figure in the
column, this implies that earlier data may have been revised.
Figures for these earlier periods can be obtained via the CSO
Databank. The Databank is a collection of macro-economic time-
series sold to the public in computer-readable form. Details of
the service offered and the schedule of charges may be obtained
from the Databank Manager, CSO Branch 9, Room 52A/4, Government
Offices, Great George Street, London SW1P 3AQ (Telephone: 01-270
6386 or 6387). CSO does not offer direct on-line access for
these data, but a list of host bureaux offering such a facility
is available on request from CSO.

Detailed estimates of consumers' expenditure at current and
constant prices were released on 21 September 1987 in the CSO
press notice "Gross domestic product in the second quarter 119.8:7. 13



PERSONAL INCOME, EXPENDITURE AND SAVING(1) ' v

Seasonally adjusted

E:
Personal income before tax Deductions from personal income
Consumers’ Real Index of
Wages, Current UK expen— personal real
salaries grants taxes Social Total diture disposable personal
and Employers’ from Other on security Other personal Consumers’ Balance: implied income: disposabl
forces’ contri— general personal income contri- current disposable expen-— personal Saving deflator at 1980 income
Total pay butions government income (payments) butions transfers income(2) diture saving ratio(3) (1980=100) prices(4) (1980=100
AllQ AlJB AlIR AlIS AIT AllU AllV AlJC AllW AlIX AAUU AllZ CAOX CFAH CFAF
1981 222 356+ 127 805+ 21 720+ 31 243+ 41 588+ 28 969+ 15 916 1 339+ 176 132+ 153 027+ 23 105t 13. 1 111.4 158 110t 98.61
1982 241 904 136 188 22 38C 36 585 46 751 31 396 18 095 1 475 190 938 167 599 23 339 122 121.1+ 157 726 98.4
1983 260 579 145 433 24 125 39 753 51 268 33 232 20 787t 1 464 205 096 183 068 22 028 VO, 127 .2 161 301 100.6
1984 279 276 155 052 25 001 42 981 56 242 34 681 22 301 1 583 220 71 195 912 24 799 i1z 2 133.2 165 671 103.4
1985 301 847 168 348 26 086 46 651 60 762 37 520 24 200 1 709 238 418 213 720 24 698 10.4 140.1 170 124 106. 1
1986 326 710 182 579 26 866 50 543 66 722 41227 26 067 1 904 257 512 234 167 23 345 9.1 145.2 177 355 110.6
1984 1 67 991+ 37 778% 6 199+ 10 402+ 13 612t 8 4661 5 409t 394+ 53 722+ 47 641t 6 081} 11.3% 131.0 41 020t 102.4+%
2 69 071 38 236 6 217 10 655 13 963 8 599 5 536 392 54 544 48 864 5 680 10.4 132.5¢% 41 168 102.7
3 69 994 38 871 6 231 10 838 14 054 8 673 5 593 400 55 328 49 001 6 327 11.4 133.8 41 359 103.2
4 124220 40 167 6 354 11 086 14 613 8 943 5 763 397 ST 50 406 6 711 137 135.6 42 124 105. 1
1985 1 78135 40 807 6 390 11245 14 723 9 081 5 818 432 57 804 51 791 6 013 10.4 137.8 41 945 104.7
2 74 719 41 661 6 520 11 528 15 010 9 048 6 062 427 59 182 52 471 6 711 11.3 139.4 42 468 106.0
3 76 189 42 589 6 585 11 864 15 151 9 680 6 167 425 59 917 54 163 5 754 9.6 140.7 42 581 106.3
4 77 804 43 291 6 591 12 044 15 878 9 711 6 153 425 61 515 55 295 6 220 10.1 142.6 43 130 107 .6
1986 1 79 399 44 188 6 619 12 206 16 386 9 953 6 211 485 628750 56 862 5 888 9.4 144.0 43 585 108.8
2 81 021 45 223 6 713 12 614 16 471 10 201 6 496 467 63 857 57 963 5 894 9.2 144 .4 44 230 110.4
3 82 247 46 028 6 728 12 801 16 690 10 280 6 592 475 64 900 59 285 5 615 8.7 145.6 44 564 12
4 84 043 47 140 6 806 12 922 17175 10 793 6 768 477 66 005 60 057 5 948 9.0 146.8 44 976 112.2
1987 1 85 633 47 895 6 822 13 110 17 806 10 835 6 829 526 67 443 60 746 6 697 9.9 147 .7 45 662 113.9
2 85 996 49 121 6 887 13 036 16 952 10 768 7 020 509 67 699 61 868 5 831 8.6 147.9 45 777 114.2
Percentage change, 'atest quarter on previous quarter (5)
1987 2 0.4 2.6 1.0 0.6 -4.8 -0.6 2.8 £3.2 0.4 1.8 0.1 0.3 0.3
Percentage change, latest quarter on corresponding quarter in previous year (5)
1987 2 6.1 8.6 2.6 3.3 2.9 5.6 8.1 9.0 6.0 67 2.4 335 3:5

(1) An obelus in the table indicates that the data are new or have been revised. The period marked is the earliest in the table to have been revised.
(2) Equals total personal income before tax LESS taxes on income, social security contributions and other current transfers.

(3) Personal saving as a percentage of total personal disposable income.

(4) Personal disposable income revalued by the implied consumers’ expenditure deflator (1980 = 100).

(5) These estimates are given to ore decimal place but they cannot be regarded as any more accurate than the rounded figures given in the text.
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CREDIT BUSINESS IN AUGUST

During August the change in amounts outstanding on consumer credit
agreements with finance houses, other specialist credit grantors,
building societies, retailers and on bank credit cards was

£0.2 billion (see Table 1), a similar increase to that recorded

in July.

The increase in the latest three months, June to August, was

£0.8 billion, below the corresponding figure of £1.1 billion in
the previous three months. Within the total, the increase shown

by finance houses, other specialist credit grantors and building
societies was £0.5 billion in the most recent period compared with
£0.8 billion in the previous one. Bank credit cards showed an
increase of £0.2 billion in the latest three months, less than

the increase of £0.3 billion in the previous period. The increase

for retailers was £0.1 billion in both three month periods.

New credit advanced to consumers in August by finance houses,
other specialist credit grantors, building societies, retailers
and on bank credit cards amounted to £3.0 billion, compared with
a total of £2.9 billion in July (see Table 3). The total for
the three months June to August was 7 per cent higher than that

for the previous three months.

In August there was a change in amounts outstanding on agreements
with businesses by finance houses, other specialist credit
grantors and building societies of £0.1 billion (see Table 1).
The total change in the latest three months was £0.4 billion
compared with a change of £0.2 billion in the preceding three

months.

Prepared by the Government Statistical Service

GoB




NOTES TO EDITORS

1 All figures are quoted after seasonal adjustment. The seasonal
adjustments of bank loans on personal account and of credit card
lending are subject to greater uncertainty than the seasonal adjust-
ments of the other data owing to the shortness of the series.

2 Table 1 covers amounts outstanding and changes in amounts
outstanding to finance houses, other specialist credit grantors and
building societies, retailers and on bank credit cards. Loans by
retailers and on bank credit cards are mainly to consumers and are
treated as consumer agreements. Loans by finance houses, other
specialist credit grantors and building societies, are split into
agreements with consumers and agreements with businesses and the
two components are shown separately.

3 Table 2 includes the same data as Table 1 on agreements with
consumers. Also shown are figures for loans by banks (monetary
sector institutions other than those included in finance houses and
other specialist credit grantors) on personal accounts, where the
amount outstanding does not exceed £15,000, and by insurance
companies to individuals, excluding loans for house purchase and
bridging finance. These figures are available only quarterly.

This table covers all institutions providing finance for consumers
and thus provides a quarterly series for total consumer credit.

4 Table 3 shows new credit advanced by finance houses, other
specialist credit grantors and building societies, retailers and
on bank credit cards. The coverage is the same as for Table 1
except that dealer stock funding loans by finance houses to
businesses are excluded. A high proportion of credit advances in
certain types of agreements, notably on bank credit cards and by
mail order houses, is repaid within a month, reflecting the use of
such agreements as a method of payment rather than as a means of
obtaining credit.

5 Unsecured loans by building societies, which are advanced
under the terms of the Building Societies Act 1986, are included
from January 1987. Amount outstanding on bank loans on personal
accounts are available from end December 1986 only. Lending by
finance houses and other specialist credit grantors where the
group specialises in lending to other companies only are excluded
from the statistics in this Press Notice. '

6 Further definitions are given at the foot of the tables
accompanying this Press Notice.

7 Full results of the inquiries which collect the monthly
information on credit are published by H M Stationery Office in
Business Monitor SDM6 - Credit business. This may be obtained on
subscription (£17.50 per annum) from H M Stationery Office

P O Box 569, London SE1 9NH. Individual copies are available,
price £3.20 each from:

The Library,

Business Statistics Office,
Government Buildings,

Cardiff Road,

Newport, GWENT.

Telephone: Newport (0633) 222973.

8 Non-press calls to 01-215 3138



TABLE 1
. CHANGES IN AMOUNTS OUTSTANDING TO FINANCE HOUSES,OTHER SPECIALIST CREDIT GRANTORS

AGREEMENTS TOTAL
WITH AGREEMENTS
AGREEMENTS WITH CONSUMERS BUSINESSES
TOTAL RETAILERS BANK FINANCE HOUSES,OTHER
(a) CREDIT SPECIALIST CREDIT BRANTORS
CARDS AND BUILDING SOCIETIES
OM AGREEMENTS WITH
CONSUMERS BUSINESSES
A=B+C+D B c D E A+E
AMOUNTS OUTSTANDING AT END OF PERIOD
1986 19,063 2,231 4,681 12,131 3,728 24,791
1987 JUL 21,294R 2,406R 5,292 13,396R 6,255 27,549R
AUG 21,509 2,431 3,212 13,8646 6,357 27,866
CHANGES IN AMOUNTS OUTSTANDING (hb)
1986 2,437 94 891 1,452 396 3,033
1986 1st Qtr 8535 39 221 395 214 1,069
2nd Qtr 346 3 213 130 34 3
3rd Qtr 792 107 356 329 193 983
4th Qtr 444 =53 101 398 155 599
1987 1st Qtr 952 67 248 637 ] 957
2nd Qtr 1,038R 36 260 722R 373 1,411R
1986 AUG 217 34 82 101 48 265
SEP 392 45 194 153 72 464
0cT 194 -81 86 189 127 321
NQY =18 12 =113 86 =23 -38
DEC 2635 14 128 123 St 316
1987 JAN 257 8 15 234 e 174 240
FEB 296 27 97 172 24 320
MAR 399 32 136 231 =2 397
APR 410 20 113 277 66 476
MAY 294 20 19 253 141 4335
JUN -334R 16 128 190R 166 S00R
JuL 241R 32R 103 86R 149 390R
AUG 215 25 -80 270 102 317
1987 MAR-MAY 1,103 72 258 763 205 1,308
JUN-AUB 790 93 151 546 417 1,207
R = revised
NOTES (a) Self financed credit advanced by clothing retailers, household goods

retailers, mixed retail businesses (othér than Co-operative societies)
and general mail order houses only. .

(b) Data were not cullécted on a consistent basis for all types of credit
grantor prior to 1984. The following table gives figures for changes in
amogunts outstanding which are available:

£ Million
1983 1984 1985
Retailers 132 114 195

Finance Houses etc. 2,286 2,180 2,541



TABLE 2

CHANGES IN AMOUNTS OUTSTANDING ON ALL CONSUMER CREDIT AGREEMENTS.

* i (SEASONALLY ADJUSTED)

£ Million
CONSUMER CREDIT AGREEMENTS
BANKS (c)
TOTAL RETAILERS ==---=-ccccccccccaa INSURANCE FINANCE HOUSES
a) (b) CREDIT LOANS ON  COMPANIES OTHER SPECIALIST
CARDS PERSONAL CREDIT BRANTORS
' ACCOUNTS AND BUILDING
(d) SOCIETIES
AMOUNT OUTSTANDING AT END OF PERIOD
1986 31,095 2,231 4,681 11,228 804 12,151
1987 ist Qtr - 32,287 2,298 4,929 11,440 812 12,788
2nd Qtr  33,730R 2,354 9,189 11,895 782R 13,510R
CHANGES IN AMOUNTS QOUTSTANDING
1986 2,496 94 891 a9 1,452
1986 1ist Qtr 858 39 221 3 993
2nd Qtr 3460 3 213 14 130
3rd Qtr 804 107 356 14 329
4th Qtr 472 =53 101 28 398
1987 ist Qtr 1,172 67 248 212 8 637
2nd Qtr 1,463R 36 2560 4535 =-30R 722R
—— indicates a break in the series = revised
= estimated
NOTES (a) Changes in amounts outstanding in 1984 exclude bank loans an

personal accounts.

(b) Self-financed advances by clothing retailers, household goods
retailers mixed retail businesses (other than Co-operative

societies) and general mail order houses anly.

(c) Monetary sector institutions ather than those included in finance

houses and other specialist credit grantors.

(d) Amounts outstanding on bank loans on personal accounts, not
exceeding £15,000, excluding bridging loans and house purchase

finance,



TABLE 3
. NEW CREDIT ADVANCED BY FINANCE HOUSES,0THER SPECIALIST CREDIT GRANTORS AND

£ Million
ABRE??ENTS ' gg;?énsnrs
AGREEMENTS WITH CONSUMERS : BUSINESSES
TOTAL RETAILERS BANK FINANCE HOUSES,OTHER
(a) CREDIT SPECIALIST CREDIT GRANTORS
CARDS AND BUILDING SOCIETIES
ON AGREEMENTS WITH

CONSUMERS BUSI%E?SES
1986 28,026 4,834 12,916 10,276 3,489 31,515
1986 1st Qtr 6,549 1,146 2,926 2,477 826 7375
2nd Qtr 4,875 1,191 3,115 2,569 844 7,739
3rd Qtr 7,349 {,247 3,395 2,687 874 8,223
4th Gtr 7,253 1,230 3,480 2,543 925 8,178
1987 ist Qtr 7,918 1,241 7,874 2,803 963 8,881
2nd Qtr 8,440 1,272 3,997 3471 1,029 9,469
986 AUG 2,383 421 1,068 894 285 2,668
SEP 2,555 431 1,220 904 315 2,870
0cT 2,437 413 1,152 872 322 2,759
NOV 2,360 420 1,129 811 275 2,635
DEC 2,456 397 1,199 840 328 2,784
1987 JAN 2,417 411 1177 829 278 2,695
FEB 2,618 415 1,274 927 331 2,949
MAR 2,883 415 1,421 1,047 354 3,237
APR 2,700 414 1,289 1,061 314 3,080
MAY 2,497 414 1,268 1,015 339 3,032
JUN 2,977 442 1,440 1,095 280 3,357
JuL 2,944R 447R 1,410 1,087R 359 3,303R
AUG 3,002 457 1,384 1,161 254 3,356
1987 MAR-MAY 8,344 1,245 3,978 3,123 1,003 9,349
JUN-AUB 8,923 1,346 4,234 3,343 1,093 10,016

ercentage
1ncrease f 8 b 7 9 7

over previous
three manths

R = revised

NOTES (a) Self financed credit advanced by clothing retailers, household goods retailers,
mixed retail businesses (other than Co-operative societies) and general mail-

order houses only.

(b) %xclgd%ng dealer stock funding. These agreements are included in tables
an .
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Bank of England

Banking statistics

A Public sector borrowing requirement, and other counterparts to changes in M3

October 1987

£ millions
Public sector borrowing | Purchases (-) of public sector | External and foreign Banks’ External and foreign currency transactions Net non- M3
requirement debt by UK private sector currency finance of sterling | of UK banks deposit (columns
(surplus-) (other than banks) public sector (increase-) | lending sterling 1-13)
to UK Sterling Other Other Banks’ liabilities
Central Other Other | Central government | Purchases Other private deposits overseas sterling net (increase-)
government | public public | debt [a] of British sector [b] | from, net | sterling lending foreign
borrowing sector sector govern- of market | deposits to currency
require- contri- debt British Other ment loans to, (increase-) | overseas liabilities
ment bution govern- stocks by banks sector{c] (increase-)
ment overseas abroad
stocks sector (increase-)
1 2 £ 4 5 6 7 8 9 10 11 12 13 14

Calendar month

(unadjusxed)

Oct.[d] - 158 + 3 - 29 -1,147 - 80 - 240 = 19 % "3,315 + 689 -484 + 78 - 289 - 897 +1,278
Nov + 496 - 510 + 422 - 628 - 321 - 254 =520 Liw . 3,253 - 803 +255 + 20 + 656 - 341 +2,225
Dec.[e] -1,406 - 65 - 56 + 135 - 19 ~ 231 + 68 +3973. - 719 -2 + 560 -2072 + 279 + 247

1987 Jan. -3280 - 410 + 33 + 511 +:45'351 + 166 + 258 + 1,435 - 1,004 —-455 = 2324 1963 + 235 - 1,220
Feb. + 179 - 576 + 174 + 460 - 209 - 237 + 156 + 2,606 + 845 -550 - 206 + 100 + 188 +2,930
Mar. +4341 - 1062 + 155 + 745 - 282 - 719 +1,162 + 3,374 + 1,395 =742 - 494 + 807 - 1,883 +6.797
Apr. +2459 - 559 + 384 - 165 - 6l - 625  +1,764 + 1,130 - 724 +194 - 18 - 559 Ly 37 +3,183
May +1623 - 1870 + 601 - 814 - 452 - 12 +2,871 + 2,288 - 987 -765 = 31 +1439 - 646 + 3,245
June - 38 $93 - #5206 - i=11165 - 596 -1,014 - 576 + 4,682 + 946 +429 - 301 - 227 - 869 + 1,884
July - 295 = 123 + 251 + 638 = 122 = 1,209 + 397 + 4,643 - 492 -490 + 594 -1,132 + 1,552 +4.212
Aug. + 845 - 131 + 411 + 281 - 238 = - 331 + 1,154 + 954 -195 = 18521 e 532 59 + 2,287
Sept. - 198 + 323 - 112 + 240 - 86 - 567 '+ 193 + 550 + 116 -225 = 54 =11,139 - 2435 +1,576
Oct. - 652 - 332 - 4 + 109 - 52 - 980 +3,766 + 2,935 - 1,276 =713 70107 " “+2.510 + 103 + 5,480

B Public sector borrowing requirement, and other counterparts to changes in M4 and M5

£ millions

Purchases (-) of public sector | External and foreign Banks’ Building External Net non-deposit M4 ‘| Purchases| Bank |M5
debt by UK private sector currency finance of sterling societies and sterling liabilities (columns |(-) bills |(columns
(other than banks and building | public sector (increase-) | lending sterling foreign (increase-) 15-24) of public 25
societies) to UK lending currency Banks Building sector -16
Public sector Other | Central government private to UK transactions societies debt [f] -17
borrowing public | debt sector private of banks -18
requirement sector excluding | sector and +26
(surplus-—) debt British Other building building +27)
govern- societies societies [c]
ment
stocks [b]
15=1+2 16 17 18 19=6+7 20 21 22 23 24 25 26 27, 28

Calendar quarter

(unadjusted)

1986 Q2 +2,263 + 1,281 1,406 - 810 - 393 + 5296 + 5083 +1,134 - 1,661 - 926 + 9,861 -1,095 + 382 +10,083
Q3 +3,573 - 41 -1,646 - 902 - 994 + 5211 + 5592 - 1,040 - 574 -1,913 + 7,266 -2245 + 244 + 7854
Q4 - 1,640 + 161 1,732 409 - 868 +10,228 + 4,667 - 1,799 - 959 - 679 + 6970 -2,122 - 54 + 6,774

Calendar month

(unadjusted)

1987 Jan. - 3,690 - 472 - 256 + 81 + 424 + 1,390 + 1,304 = 591 + 235 + 1,256 = 4319 =1;194 + 89 . = 7711
Feb. - 397 + 163 + 100 - 397 - 8l + 2600 + 980 - 100 + 188 - 600 + 245 + 41 - 37 + 259
Mar. +3,279 & BT St IFT - 359 + 443 + 3,084 + 1,180 + 817 - 1,883 - 354 + 6,651 + 153 + 226 + 6,945
Apr. + 1,900 + 150 - 586 - 48 + 1,139 + 1,288 + 1,590 - 1,167 =i 37 - 6% + 3535 - 522 + 47 + 3544
May - 247 * . 315~ 1729 - 415 +2,859 + 2,268 + 1,295 - 404 - 646 - 860 + 3436 - 472 + 315 + 4,108
June - 631 - 19 + 247 - 504 - 1,590 + 5015 + 1,355 + 755 - 869 + 260 + 4019 - 5 - 167 + 4,123
July - 418 + 137 + 841 - 146 - 812 + 4,525 + 1,302 - 1,651 + 1,552 41 £.5289 + 834 + 59" +5350
Aug. + 714 + 350 + 418 - 156 - 864 + 1,055 + 1269 + 704 4 807 (=797 + 2752 + 423 + 55 + 2618
Sept. + 125 - 9 + 148 - 266 - 375 + 5488 + 1,318 - 1,417 -2,435 + 311 + 2888 + 205 - 235 + 2985
OcL - 984 - i1 - 622 + 13 + 2,786 + 2626 + 1,510 + 514 + 103 - 682 + 8188 =0 788 51905 505288

[a]
[b]
(]
[d]
[e]

Purchases (-) of central government debt by the UK private sector (other than banks) are analysed in Table G.
Including net purchases by the Issue Department of commercial bills and of promissory notes relating to shipbuilding paper guaranteed by the Department of Trade and Industry.
Including net purchases of ECGD-backed promissory notes by the Issue Department.
The figures for October 1986 are heavily distorted by the large flow of funds associated with the oversubscription to the sale of shares in TSB Group p.l.c.

British Gas was transferred from the public sector to the private sector during December 1986. To remove the distortion caused by this transfer, the changes in the aggregates in December 1986 have
been stated, where appropriate, after the exclusion of some £% billion of bank deposits and CDs, and a similar amount of certain other liquid assets.

Excluding those instruments included within MS.
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M1, M3 and M3c: amounts outstanding ()

£ millions
Notes and UK private Non-interest- UK private M1 UK M3 UK private Ma3c
coin in sector sterling bearing M1 sector (columns 3 + 4) private (columns § + 6) sector (columns
circulation sight deposits (columns | + 2) sterling sight] sector deposits +8)
. with public : deposits sterling in other
Non-interest- Seasonally | Interest ! Seasonally time Seasonally currencies
bearing [b] Unadjusted adjusted bearing Unadjusted | adjusted deposits[c] Unadjusted adjusted [c] Unadjusted
1 2 ol 4 ) 6 7 8 9
Calendar month
1986 Sept. [d] 12,465 29,687 42,152 41,774 31,669 73,821 73,453 73,177 146,998 146,287 27,147 174,145
Oct. 13,082 27,023 40,105 40,251 33,435 73,540 73,734 74,720 148,260 147,636 28,112 176,372
Nov. 13,414 27,618 41,032 40,036 34,706 75,738 74,816 74,748 150,486 149,043 29,036 179,522
Dec. [d] 13,353 28,089 41,442 40,393 33,782 75,224 74,176 76,474 151,698 150,664 28,597 180,295
1987 Jan. 13,065 26,538 39,603 41,547 35,387 74,990 76,967 75,488 150,478 152,509 28,950 179.428
Feb. 13,119 27,003 40,122 41,727 35,272 75,394 77,064 78,050 153,444 155,417 28,835 182,279
Mar. [d] 12,734 28,446 41,180 41,371 38,556 79,736 79,931 80,358 160,094 159,564 28,581 188.675
Apr. 13,159 28,497 41,656 40,918 38,786 80,442 79,745 82,836 163,278 163,060 29,988 193,266
May 13,418 29,405 42,823 41,777 40,585 83,408 82,440 83,114 166,522 165,361 29,282 195,804
June [d] 13,024 31,271 44,295 43,546 41,216 85,511 84,769 82,896 168,407 167,654 28,792 197,199
July 13,742 30,649 44,391 43,664 42,113 86,504 85,819 86,124 172,628 171,268 30.592 203.220
Aug. 13,760 30,552 44312 43,835 43,355 87,667 87,275 87,248 174915 173,663 30,615 205,530
Sept. [d] 13,206 31,502 44,708 44,144 44,467 89,175 88,621 87,249 176,424 175,987 30.331 206,755
Oct. 13,729 31,171 44,900 45,626 46,956 91,856 92,683 90,048 181,904 182,141 30.966 212,870
D M1, M3 and M3c: changesie)
£ millions: percentages in italics
Notes and UK private Non-interest- UK private M1 UK M3 UK private sector M3c
coin in sector sterling bearing M1 sector (columns 3 + 4) | private (columns 5 + 6) deposits in other (columns 7 + 8)
circulation sight d (columns | + 2) sterling sight sector currencies[c]
with public deposits sterling
Non-interest- 12-month | Interest- 12-month | time 12-month | Trans- Valuation
bearing [b] change bearing change | deposits [c] change actions changes [f]
1 2 3 4 S 6 7 8 9
Calender month
(unadjusted)
1986 Oct. [g] + 634 -2,663 -2,029 + 12.0 +1,766 - 263 + 238 +1,541 +1,278 +185 + 558 + 406 +2.242
Nov. + 332 + 594 + 926 + 10.0 +1,271 +2,197 + 235 + 28 +2,225 +18.6 +1,181 - 257 +3,149
Dec. [g] - 61 + 471 + 410 + 112 -1,301 891 + 21.2 +1,138 + 247 +18.0 + 147 - 623 =229
1987 Jan. - 288 -1,551 -1,839 + 10.8 +1,605 - 234 + 232 - 986 -1,220 +176 + 464 - 111 - 867
Feb. + + 465 + 519 + 105 - 127 + 392 + 212 +2,538 +2,930 +19.0 + 349 - 464 + 2815
Mar. - 385 +1,443 +1,058 + 103 +3,306 +4,364 + 22.5 +2,433 +6,797 +19.0 + 622 - 805 + 6,614
Apr. + 425 + 50 + 475 + 11.9 + 230 + 705 + 232 +2.478 +3,183 + 204 +2,233 - 826 +4.590
May + 259 + 909 +1,168 + 121 +1,799 +2,967 + 23.7 + 278 +3,245 + 18.9 1,065 + 359 + 2539
June - 394 +1,865 +1,471 + 135 + 631 +2,102 + 238 - 218 +1,884 + 19.] - 671 + 180 + 1,393
July + 718 - 619 + 99 + 124 + 885 + 984 + 225 +3,228 +4,212 20.9 +1.615 + 185 +6,012
Aug. + 18 = 207 - 79 + 124 +1,242 +1,163 + 23.8 +1.124 +2,287 + 22.1 + 406 - 383 +2,310
Sept. - 554 + 952 + 398 + 6.1 +1,126 +1,524 + 20.3 + 52 +1,576 + 195 - 4 - 176 +1.358
Oct. + 523 - 331 + 192 + 120 +2,489 +2,681 + 244 +2,799 +5480 + 22.2 +1,713 -1,079 +6,114
Calendar month I-month I-month 1-month
(seasonally adjusted) change change change
1986 Oct. [g] B e -1,507 3.6 +1,804 + 297 + 0. +1,074 +1,371  + 0. + 558 + 406 +2.335
ov. e ap - 223 - 0.6 +1,297 +1,074 + IS5 + 340 +1414 1+ 10 +1,181 = 257 + 2,338
Dec. [g] + 343 + 0y -1,374 -1,031 - 14 +1,688 + 657 + 04 + 147 - 623 + 181
1987 Jan. +1,147 + 28 +1,637 +2,784 + 38 - 930 +1.854 + 1.2 + 464 - 111 +2.207
Feb. + 184 + 04 - 95 89 + 0. +2,800 +2,889 + 1.9 + 349 - 464 +2.774
Mar. - 361 - 09 +3,245 +2,884 + 3.7 +1,417 +4,301 + 28 + 622 - 805 +4,118
Apr. - 488 =12 + 267 - 221 - 03 +3,666 +3445 +22 +2,233 - 826 +4,852
May + 889 Rl 252 +1,836 +2,725 + 34 - 388 +2,337 + 14 -1.065 + 359 +1.631
June +1,779 + 4.3 + 560 +2,339 + 28 - 26 +2313 + 14 - 671 + 180 + 1,822
July s S + 116 + 03 + 920 +1,036 + 1.2 +2,576 +3,612 + 22 +1,615 + 185 +5.412
Aug. s A + 160 + 04 +1,285 +1,445 + 1.7 + 950 +2,395 + 1.4 + 406 - 383 +2418
Sept. = =) + 308 + 07 +1,051 +1,359 + 16 +1,034 +2,393 + 14 - 4 - 176 +2,175
Oct. e o +1,500 + 34 +2,580 +4,080 + 46 +2,109 +6,189 + 3.5 +1,713 -1,079 + 6,823
E  M2: amounts outstanding and changes (]
£ millions: percentages in italics B
Other UK private sector UK private sector mml National Savings Bank (columns1-4)
Non-interest- sterling retail deposits shares and deposits ordinary account
bearing M1 with banks [h] with building societies [h] Unadjusted Seasonally
adjusted
Amount ' Chanlge in | Amount ' Change in Amount | Chal‘\ge in Amount Change in Amount Change | 12-month | Amount Change | I-month
outstanding H mon outstanding outstanding 3 mon! outstanding } month outstanding | in ;mnth change outstanding| m month| change
1986 Oct. [g] 40,105 - 2,029 42,180 + 1,163 81,983 +1 953 1,660 2 165,928 + 1,089 + 15.1 166,542 +l.376 + 08
Nov. 41,032 + 926 42,664 + 484 ,889 1,646 - 14 167,231 + 1,302 + 13.7 167,069 + 512 + 0.
Dec. [d][g]41,442 + 410 42,897 + 233 83,438 + l 549 1,664 + 18 169,441 + 2,210 + 14.1 168,573 +1.480 + 0.9
1987 Jan. 39603 - 1,839 42,900 + 3 84,294 + 102 1,663 -1 168,460 - 1,735 + 128 170,228 + 890 0.5
eb. 40,122 + 519 43,141 + 241 83,640 - 654 1,665 + 2 168,568 + 108 + 120 170,288 + 60 —
Mar. [d] 41,180 + 1,058 43919 + 118 84,785 + 1,145 1,666 HRET 171550 + 2,982 + 122 171,966  +1,672 + 1.0
Apr. 41,656 + 475 44,529 + 610 85,493 + 708 1,664 2 173,342 + 1,791 + 124 172849 + 844 +0.5
May 42,823 + 1,168 45,138 + 609 85,436 =S7 1,660 - 4 175,057 + 1,716 + 124 174,187 +1360 + 0.8
June [d] 44295 + 1471 45,956 + 818 86,781 + 1,345 ,660 = 178,692 + 3,634 + 120 177410  +3229 + 19
July 44391 + 99 46,432 + 476 87,148 + 367 1,658 - 2 179,629 + 940 + 106 178,222 + 811 + 0.5
Aug. 44312 - 79 46,606 + 174 87,663 #9515 1,656 - 2 180,237 + 608 +10.8 179,822 +1,592 + 0.9
Sept. [d] 44,708 + 398 46,854 + 248 88,909 + 1,246 1,654 - 2 182,125 + 1,890 + 10.0 181,668 +1.844 + 1.0
Oct. 44900 + 192 47,404 + 550 88,674 -~ 235 1,652 P 182,630 + 505 + 96 183266 +1,614 + 0.9
[a] Up to September 1986, calendar month data are partly estimated (see the note ‘Banking and monetary statistics: a change in reporting dates’ in the December 1986 Quarterly Bulletin — page 519).
[b] After deducting 60% of net debit transit items (see additional notes to Table 6 of the Quarterly Bulletin).
[c] Including certificates of deposit.
[d] Changes in the monthly-reporting population occurred in these months.
[e] Changes in the money stock may differ from those which can be calculated by reference to [ ding. (See additional notes to Table 11 of the Quarterly Bulletin.)
[f] See additional notes to Tables 6 and 11 of the Quarterly Bulletin

[g]
[h]

()

See footnotes [d] and [e] to Tables A and B on page 1.
See the June 1982 Quarterly Bulletin (page 225) for definitions of retail deposits.



.

F M4 and M5: amounts outstanding, and changes aj)

£ millions; percentages in italics } .
M3 UK private sector Building M4 Holdings of National M5
holdings of building societies (columns 1 +2 + 3 - 4) money-market | savings (columns 5 + 6 + 7)
society deposits holdings of instruments deposits
M3 by UK private | and
sector other securities
Shares : Seasonally than building Seasonally
and deposits Other [c] Unadjusted dj d societies Unadjusted adjusted
1 2 3 4 5 6 74 8

Amount outstanding

1986 Sept. 146,998 112,542 1,939 8,124 253,355 253,548 5,014 9,503 267,872 267,923
Oct. 148,260 114,719 2,165 9,090 256,054 256,589 4,908 9,584 270,546 270.904
Nov. 150,486 114,927 2,208 8,984 258,637 258,871 4,856 9.626 273,119 273;232
Dec. 151,698 117,105 2,435 9,828 261,410 261,241 5,184 9,693 276,287 276,315

1987 Jan. 150,478 118,357 2,333 9,414 261,754 262,129 3,881 9,789 275,424 276,171
Feb. 153,444 118,848 2,271 10,317 264,246 266,067 3,935 9,873 278,054 280,337
Mar. 160,094 119,760 2,135 11,239 270,750 270,359 4,134 9,968 284,852 284,487
Apr. 163,278 120,715 2,176 11,883 274,286 274,388 4,072 10,039 288,397 288,219
May 166,522 121,383 2,276 12,460 277,721 276,846 4,683 10,100 292,504 291,591
June 168,407 122,767 1,996 11,707 281,463 280,536 4,713 10,174 296,350 295,535
July 172,628 123,819 2,256 11,942 286,761 284,761 4,695 10,253 301,709 299.668
Aug. 174915 124,539 2,285 12,226 289,513 288,550 4,481 10,333 304,327 303,291
Sept. 176,424 125,290 2,732 12,112 292,334 291,748 4,519 10,392 307,245 306,597
Oct. 181,904 126,348 2,730 13,493 297,489 297,959 4,596 10,448 312,533 312,876

12-month I-month 12-month I-month

Changes in calendar change change change change

mont]

1986 Oct. + 1,278 #2177 + 227 + 966 + 2,716 + 158 + 3,070 + 1.2 - 106 + 81 + 2,691 +151 + 3010 + 1.1
Nov. + 2,225 + 208 + 43 - 106 + 2,582 + 15.6 + 2,297 + 0.9 - 52 + 42 + 2572 + 15 L'+ 23437 + 0.9
Dec. + 247 + 2,178 + 91 + 84 + 1,672 + 152 + 1,273 +0.5 - 228 + 67 + 1,511 + 144 + 1431 + 05

1987 Jan. = 15220 + 1,657 - 122 + 634 - 319+ 139+ 228 +0.1 - 553 + 95 - 777 +13.2 - 57 —
Feb. + 2,930 + 491 - 62 + 903 + 2456 + 13.9 + 3906 + 1.5 + 54 + 84 + 2594 +133 + 4131 + 15
Mar. + 6,797 + 25912 = 136 o + 6,651 + 139 + 4437 + 1.7 + 199 + 95 + 6945 + 134 + 4294 + 15
Apr. + 3,183 +7 955 + 41 + 644 + 3,535 + 145 + 4,047 + 15 - 62 + 71 + 3544 +140 + 3740 + 13
May + 3,245 + 668 + 100 7 ST + 3436 + 13.7 + 2,488 + 0.9 + 611 + 61 + 4,108 + 134 + 3402 + 1.2
June + 1,884 + 1,384 - 2 - 753 + 4019 + 138 + 3992 + 1.4 + 30 + 74 + 4,123 + 135 + 4228 + 14
July + 4212 + 1,052 + 260 +41.:235 + 5289 + 149 + 4237 + 15 - 18 + 79 + 5350 + 143 + 4129 + 14
Aug. + 2,287 + 720 + 29 + 284 + 2,752 + 155 + 3,799 + 1.3 - 214 + 80 + 2618 + 148 + 3632 + 1.2
Sept. + 1,576 + 751 + 447 - 114 + 2,888 + 149 + 3270 + 1.1 + 38 + 59 + 2985 + 143 + 3380 + 11
Oct. + 5,480 + 1,058 - 2 + 1,381 + 5,155 + 157 + 6,227 + 2.1 c T + 56 + 5288 + 151 + 6295 + 21

[a] See footnotes (a) and (e) to Tables C. D and E on page 2.

[b] See footnotes (d) and (e) to Tables A and B on page 1.

[c] Includes certificates of deposit and time deposits issued by building societies.

G Supplementary detail

Purchases (increase —) of central government debt by UK private sector other than banks (Table A, columns 4 + 5) Banks’ sterling lending | Bank and building Sterling

£ millions to UK private sector (a) | society sterling lending | borrowing by

to the rest of the UK the private

Marketable debt private sector (b) sector (c)
Treasury Seasonally

Stocks bills Tax instruments | National savings Other Total Seasonally adjusted Seasonally adjusted adjusted

Cal

BTSN | + 10 + 28 - 303 -5 - 1227 + 3445
Nov. - 628 + 40 - 102 - 257 -2 - 949 + 3374
Dec. + EC138 - 100 +- 302 - 236 + 15 + 116 +::3.599

1987 Jan. +/ 45T = 55 + 819 - 410 -3 + 862 + 1,640 + 3,057 + 3,146
Feb. + 460 - 61 + 77 - 353 + 28 + 251 + 2,705 + 3.892 + 3,855
Mar. + 745 - 92 + 89 - 283 + 4 + 463 + 2470 + 3,384 + 3610
Apr. - 165 + 103 + 57 - 224 + 3 - 226 + 2,202 + 3,904 + 3,951
May - 814 - 91 - 184 - 179 + 2 - 1,266 + 2,502 + 3,746 + 4,061
June - 165 - 244 el | o - 242 + 7 - + 3,979 + 5,595 + 5,428
Tuly + 638 - 10 + 88 - 193 -1 + 516 + 4,530 + 5,513 +1 5,572
Aug. + 281 - 23 + 20 - 240 + 5 + 43 + 2,653 + 3,776 + 3,831
Sept. + 240 + 114 - 99 - 107 + 6 + 154 + 4, + 5,682 + 5447
Oct. + 109 + 66 - 166 + 4 + 6 + 57 + 2,894 + 4033 + 4,203

(a) A counterpart to M3; unadjusted figures appear in Table A (column 8).
(b) A counterpart to M4; unadjusted figures appear in Table B (column 20 + 21).
(c) A counterpart to M5; unadjusted figures appear in Table B (column 20 + 21 + 27)



.

H UK monetary sector: transactions in liabilities and assets

[Table 6 in the

Quarterly Bulletin]

£ millions
Liabilities
Total Domestic deposits gvusens sector Non-
posits deposit
. Total Public sector Private sector liabilf:jcs
net
Sterling Other Sterling Other Sterling Other et
curren- curren- curren-
cies cies cies
Seasonally Seasonally | Seasonally
Unadjusted djusted Unad, d d Unadjusted adjusted
Calendar month
1986 Nov. + 11,605 + 2979 - 163 + 68 + 1,893 + 1,181 - 468 + 8.859 + 235
Dec. + 10,857 + 1,032 + 520 + 57 + 308 + 147 + 1,053 + 8,666 + 106
4th qtr + 17,548 + 5,266 + 445 + 90 + 2,845 + 1,886 + 1,871 + 8928 + 1,483
1987 Jan. + 236 - 920 - 417 - 35 - 932 + 464 = 2L} + 1,183 + 184
Feb. + 1975 + 3524 + 247 + 52 + 2,876 + 349 + 999 + 3,503 - 51
Mar. + 16,883 + 8,709 + 867 + 38 + 7,182 + 622 + 1,674 + 4,523 + 1,977
Ist qtr + 25,094 + 11,313 + 697 + 55 + 9,126 + 1,435 + 2,462 + 9,209 + 2110
,:rr. + 6,517 + 4971 - 27 + 7 + 2,758 + 2,233 + 152 + 1,663 - 269
ay + 17,474 + 3,247 + 1,344 = 18 + 2,986 - 1,065 + 2,102 + 11,938 + 187
June iy T + 1,847 + 228 + 12 + 2278 - 671 - 925 + 8 + 975
2nd qtr + 31,292 + 10,065 + 1,545 ¥ 1 + 8,022 + 497 + 1,329 + 19,005 + 893
July + 10,497 0 55 - 120 + L2 + 349 + 1,615 + 2,128 + 3336 + 27
Aug. - 5287 + 2231 - 445 + 1 + 2,269 + 406 + 208 - 8,527 + 801
Sept. + 20,842 + 2,266 + 147 + 31 + 2,130 - 4 + 518 15,620 + 2438
3rd qtr + 26,052 + 9,503 - 418 + 49 + 7,893 + 1,979 + 2,854 + 10,429 + 3,266
Oct. + 19,076 + 6,781 + 82 + 29 + 4957 + 1,713 + 1,556 + 10,632 + 107
Assets
Total Lending to public sector Lending to private sector Lending to overseas
sector
Sterling Other Sterling Other Sterling Other
currencies currencies currencies
Total
Central
Calendar month Seasonally govern- Seasonally
Unadjusted adjusted ment Other Unadjusted | adjusted
1986 Nov. + 11,605 + 4 - 94 0 98 - 37 + 1,942 + 1,014 - 99 + 9.678
Dec. + 10,857 + 9719 + 847 + 132 + 1 + 2 + 550 + 694 + 6,629
4th qtr + 17,548 + 196 + 429 - 233 - 97 + 5,663 + 59 + 1,975 +1°49:221
1987 Jan. +::236 - 3,050 - 2,764 - 286 + 85 + 3,664 + 1,369 - 3.381 + 1,549
Feb. + 1975 + 1583 + 482 + 101 - 14 + 2,209 + 2,402 + 1,035 + 1760
Mar. + 16,883 + 1,954 + 1,935 *.. 19 - 56 + 6,216 + 3,584 + 2,623 + 2,562
Ist qtr + 25,094 e 0 - 347 - 166 + 15 + 12,089 + 1,355 4277 + 5871
Apr. + 6,517 =W 399 % 263 - 132 - 36 + 3,317 + 1,236 % 558 + 1.840
tvl;y ' + 17,474 + 433 + 237 + 196 + 62 + 4,902 + 2,693 + 319 + 9,065
June + 17, =/ =547 - 270 - 2n + 18 + 3,075 + 749 + 149 + 3,857
2nd qtr + 31,292 = 509 = 296 - 213 + 44 + 11.294 + 4,678 + 1.023 + 14,762
July + 10,497 + 75 + 30 + 45 + 25 + 3,269 - 2214 + 1,740 * . 1,602
Aug. - 5287 - 507 - 403 - 104 - 28 + 1,503 + 1,020 + 446 =eand.i21
Sept. + 20,842 - 30 + 54 - 84 =23 + 6,050 + 11 + 355 + 14479
3rd qtr + 26,052 - 462 - 319 - 143 - 26 + 10,822 - 1,183 + 2,541 + 14,36V
Oct. + 19,076 + 1,264 + 1,212 *., 82 - 202 + 3,046 + 3,513 - 326 + 11,781
I MO, the wide monetary base maiezinme  J  Bank of England transactions in commercial bills
Quarterly Bulletin] . . . oy 3
£ millions: percentages in italics and in guaranteed export credit and shipbuilding paper
Monthly-average series £ millions
Banking Issue Department
Notes and coin in %irculni%n Banl(elﬁs'lml MOl (wide lmorie!m'y base) Department
outside the Bank of Englan gep;;t’.ltg (columns | + 2) k) Commercial G Al Shipbuild: Trn m
with the Transactions in: bills [a] bills [a] paper [a] paper [b]
Banking
Department Calendar month
1986 Oct. + 156 + 1,598 —
Nov. = 162 + 1,311 = =
Dec. t 90 + 1,969 =
Seasonally 4 .
Unadjusted djusted Unad d | Unadjusted | S lly adjusted 1987 Jan. + 2,025 - 2,360 + 131 + 1,688
Feb. - 842 + 403 - 6 + 53
1 2 3 Mar. - 2,224 - 2,720 - 122 - 79
Average amount
outstanding in Apr. + 1,078 - 2,184 - 3 - T=98]
calendar month May - 171 - 2,614 - —
1986 Sept. 14,579 14,638 191 14,770 14,829 June - 47 + 1,607 - —
Oct. 14,561 14,699 132 14,693 14,831 July + 515 + 1,374 -
Nov. 14,661 14,809 166 14,827 14,975 Aug. - 463 - 349 - —
Dec. 15,706 14,944 250 15,956 15,194 Sept. - 116 - 530 = -
1987 Jan. 14,765 14,945 157 14,922 15,102 Oct. - 83 - 111 - -
Feb. 14,529 14,817 165 14,694 14,982 Amount outsmndin‘?
Mar. 14,577 14,811 232 14,809 15,043 at end-October 198 763 4.208 -_ -
,lu;r. IA,Z;(ZI ::glsg %m }g,{;: {g{gg [a] Included within column 8 of Table A.
a; 14, g 3 ", ithi
.lun)cl: 14.946 15075 137 15,083 15212 [b] Included within column 11 of Table A.
July 15,271 15,166 235 15,506 15,401
Aug. 15,337 15,258 182 15,519 15,440
Sept. 15,349 15,376 184 15,533 15,560
Oct. 15,299 15,457 202 15,501 15,659
Change between average
amounts outstanding
1986 Oct. - 18 + 61 - 59 - 77 *i 52 =
Nov. + 100 + 110 + 34 + 134 + 144 +10
Dec. + 1,045 + 135 + 84 + 1,129 + 219 +1.5
1987 Jan. - 941 + 1 =493 - 1,034 - 92 -06
Feb. - 236 - 128 + 8 =5 228 - 120 -08
Mar. + 48 - 6 + 67 + 115 + 61 +04
Apr. + 353 + 105 - 28 + 325 + 71 +0S5
ay + 42 + 68 = + 42 + 68 +04
Tune - 26 + 9 - 67 - 93 + 24 +02
July + 325 + 91 + 98 + 423 + 189 +1.2
Aug. - 66 + 92 - 8 + 13 + 39 +03
Sept. + 12 + 118 + 2 + 14 + 120 +0.8
Oct. - 50 + 81 + 18 - 32 + 99 +06



K Banks: balance sheet of monthly reporting institutions ()

[Table 3.1 in the
Quarterly Bulletin]

£ millions Sterling liabilities
CDs etc
. . and
Notes Total Sight deposits Time deposits other Items in Capital
out- deposits short- suspense and and other
standing UK UK UK UK UK UK term transmission funds
monetary | public private monetary | public private paper
sector sector sector Overseas sector sector sector Overseas | 1ssued
Amount outstanding
1987 May 1,103 279,633 | 14,487 1,852 71,235 10,303 47,526 4,330 73,817 32,632 23,451 9.871 34.845
June [b] 1,094 280,471 | 13,746 ,980 2,764 10,138 48,043 4,496 73,459 31,793 24,052 10,658 36,146
July 1,117 290,917 | 13914 1,685 73,829 9,477 50,899 4,684 75,546 34,227 26,657 9,441 34.786
Aug. 1,091 293,212 | 13,381 1,465 74,628 9,342 51,882 4,505 76,650 34,534 26,825 8,305 34,489
Sept. [c] 1,103 294,704 | 14,553 1,847 76,658 ,674 9,40 4,305 75,919 34,683 27,658 9,528 36.876
Oct. 1,117 300,238 110,082 [d] 1,807 79,369 10,124 50,725 4,369 78,178 35,978 29,607 9,212 36.562
Other currency liabilities Total of which sterling
liabilities/
Total Sight and time deposits CDs etc and| Items in Capital assets
deposits other short- | suspense and other Liabilities Assets
term paper and funds
UK Other issued trans-
monetary United mission
sector Kingdom Overseas
Amount outstanding
1987 May 571,601 92,489 28,781 375,643 74,688 10,030 14,211 921,295 325452 323.583
June [b] 580,613 93,710 28,214 383,881 74,807 9,200 14,309 932,489 328,368 326,727
July 90, 94,443 ,013 388,685 76,905 6,830 15,676 948,813 336,261 335,746
Aug. 572,667 90,733 29,906 374,748 77,280 7,550 16,627 933,942 337,098 336,042
Sept. [c] 588,857 93,116 29,934 385,851 79,957 7,921 16,408 955,397 342,210 342,285
Oct. 4,95 96,410 30,190 382,302 76,052 8,863 16,265 957,211 347,129 344,695
Sterling assets
Nc:;cs Balances with Bank of England Market loans
an
coin Building
LDMA society
Cash Other UK | UK CDs and
ratio Special monetary | mone time UK local
deposits deposits | Other Secured | Unsecured | sector sector C| deposits authorities | Overseas
Amount outstanding
1987 May 2,348 803 = 168 7,692 45 58,669 9,072 1,273 2,101 15,954
June [b] 2,263 803 = 241 6,525 44 58.680 9.875 1,165 1,991 16,369
July 2,289 803 = 298 7,437 65 61,496 10,173 1,224 1,967 17,556
Aug. 2,324 803 == 274 6,784 40 61,658 10,297 1,250 1,923 18,521
Sept. [c] 2,352 803 = 118 7,276 38 60,497 9,635 1,268 1,898 18,882
Oct. ,420 905 = 183 8,126 51 57,192(d] 10,117 1,265 1,831 18,474
Sterling assets continued
Bills Advances Banking
Department
Eligible : lending to
local Eligible UK UK central
Treasury authority bank public private government (net
. bills bills bills Other Total sector sector Qverseas
Amount outstanding
1987 May 502 460 5,106 786 173,512 1,605 158,715 13,192 471
June [b] 921 392 5,168 702 178,135 1,551 163,475 13,109 512
July 809 438 5,840 784 180,506 1,597 165,695 13,214 814
Aug. 517 443 4,679 910 182.714 1,522 168,135 13,057 845
Sept. [c] 457 442 5,256 1,022 188,088 1,473 173,746 12,869 717
Oct. 602 470 5,186 1,043 191,139 1,572 176,739 12,827 998
Sterling assets continued Other currency assets
Investments Miscellaneous assets Market loans and advances
Items in
British Other suspense UK UK UK UK
government public Assets of which monetary monetary public private
stocks sector Other collection | leased Other Total advances sector sector C sector sector Overseas
Amount outstanding
1987 May 8,069 389 12,809 15,194 1,244 6,916 543,632 131915 87,730 10,404 1,347 50,747 393,403
June [b] 7,450 385 12,646 14,212 1,319 6,929 553,261 132,622 88,290 10,856 1,359 51,975 400.780
July 7.189 383 12,729 14,611 1,297 7,036 562,427 130,371 89,292 10,916 1,367 50,022 410.829
Aug. 7,159 389 12,811 13,336 1,296 7,067 546,910 131,208 86,401 10,486 1,343 50,431 398.249
Sepl. [¢] 7,572 391 12,732 14,352 1,300 7,191 561,812 130,421 9,049 10,494 1,361 50,251 410,657
Oct. 8210 505 12,807 14613 1,291 7,268 561,474 130,101 92,033 10,004 1,173 51,713 406.551
Other currency assets continued Acceptances Eligible
liubilities
. Other
Bills Investments : Miscellaneous assets Sterling currencies
Items in
suspense of which
United and Assets by eligible
Total Kingdom | Overseas collection leased Other Total Ban
Amount outstanding
1987 May 2,774 39,258 3,079 36,179 9,404 8 2,637 15,434 14,954 2,715 | 198.531
June [b] 2,928 39,116 2,955 36,161 8,022 8 2,427 15,956 15,413 2,690 | 202.233
July 2,950 39,056 2,895 36,161 5,955 4 2,673 18,209 17,783 2,762 | 207,196
Aug. 3,007 38,907 2,749 36,158 6,678 4 2,394 16,250 15815 3.021 | 209.437
Sept. [c] 3,017 38,316 2,578 35,738 7,372 2 2,592 16,255 15,802 3.221 | 212,863
Oct. 2,926 37,592 2,587 5,005 7,732 2 2,789 16,184 15,754 3.304 1219005

[a] These tables include all monthly reporting institutions other than members of the London Discount Market Association—see page 562 of the December 1983 Quarterly Bulletin.
[b] Three contributors joined the series and three left the series at end-June, the net effect was an increase of £63 million in sterling assets and an increase of £417 million in other currency assets.

[c]

[d] The bulk of the movement within this category during October 1987 is due to the restructuring of intra-group funding by one bank.

Four contributors joined the series and four left at end-September, the net effect was a decrease of £235 million in sterling assets and a decrease of £150 million in other currency assets.




L Banks: group detaili)

£ millions Liabilities
Notes Sterling deposits Other currency deposits
out-
stand- CDs etc CD:s etc
ing ; and other and other
of which | UK UK UK short-term UK Other short-term
sight monetary | public | private paper monetary | United paper
4 Total deposits sector sector | sector | Overseas lissued Total sector Kingdoml Overseas lissued
British banks: Amount outstanding
Retail banks 1987 Sept. 1,103 149,176 76,056 13,539 3,322 110,641 12,887 8,787 46,177 6,710 6,272 28,515 4.679
Oct. 1,117 152,881 77,658 12,796 3,274 113,931 13,388 9,492 47,359 8,224 6,559 28,016 4,560
Accepting 1987 Sept. - 18,009 4,268 2,929 518 10,328 1,594 2,640 13.190 3.384 2,273 112 421
houses Oct. — 18,968 4,986 3,146 494 10,846 1,665 2,817 14,646 3,705 2,489 8,086 366
Other British 1987 Sept. == 42,988 10,237 19,954 1,556 12,409 4,826 4,243 26,186 7.836 1,841 14,183 2,326
banks Oct. - 39,192 5,518{d] 15,330[d] 1,660 12,824 4,643 4,735 27,280 8,094 1,866 15,152 2,167
Overseas banks:
American banks 1987 Sept. -— 14,753 3,389 4,261 20 4,662 4,114 1,697 83,427 8,280 10,254 46,365 18,528
Oct. = 16,455 4,068 5313 16, 4,772 4,857 1,498 84,855 8,609 10,277 47,664 18,305
Japanese banks 1987 Sept. - 16,289 846 6,981 174 3,472 2,842 2,821 227,076 35,979 3,615 154,275 33,207
Oct. = 16,562 947 6,861 128 3,491 2,967 3,114 | 216,999 35,996 3,488 146,201 31,313
Other overseas 1987 Sept. - 53,488 7,937 16,369 561 11,058 18,028 7,471 192,801 31,128 5,677 135,201 20,795
banks Oct. = 56,180 8,203 17,388 603 11,676 18,560 7,952 193,815 31,925 5,505 137,045 19,339
Total 1987 Sept. 1,103 294,703 102,733 64,033 6,151 152,570 44,291 27,659 | 588,857 93,317..,29.932 385,651 79,956
Oct. 1,117 300,238 101,380 60,834 6,175 157,542 46,080 29,608 | 584,954 96,553 30,184 382,164 76,050

Sterling and Total Sterling assets
other currency liabilities/
liabilities assets Market loans
Items in
suspense and Balances with Secured
transmission, Bank of England money Other UK UK
capital and Notes (including cash with monetary UK mone local
other funds and coin ratio deposits) LDMA sector [b] sector CDs authorities Overseas
British banks: Amount outstanding
Retail banks 1987 Sept. 39,845 236,302 2,316 532 4,838 21,305 2,764 1,055 3.473
Oct. 38,421 239,778 2,389 639 5,363 16,247[d] 3,128 1,007 3,402
Accepting 1987 Sept. 5,016 36,216 4 41 394 6,715 1,913 128 1,223
houses Oct. 5,250 38,863 3 46 441 7,020 2,031 125 1.185
Other British 1987 Sept. 10,376 79,550 3 121 311 11,599 1,552 283 1,641
banks Oct. 10,425 76,896 3 140 481 11,575 1,539 271 1,521
Overseas banks:
American banks 1987 Sept. 4,680 102,859 4 58 410 2,352 412 42 1,434
Oct. 5,282 106,593 3 66 458 3,113 327 39 1,641
Japanese banks 1987 Sept. 1,493 244,858 = 43 406 3,843 95 46 3,637
Oct. 1,972 235,533 — 49 370 3,754 86 56 3,858
Other overseas 1987 Sept. 9,323 255,612 25 125 916 14,722 2,900 343 7.473
banks Oct. 9,553 259,547 22 150 1,014 15,514 3,004 334 6,868
Total 1987 Sept. 70,733 955,397 2,352 920 1,275 60,536 9,636 1,897 18,881
Oct. 70,903 957,210 2,420 1,090 8,127 57,243 10,115 1,832 18.475

[a] Some smaller institutions report at end-quarters only; the coverage of some of the groups in these tables will therefore not be complete. The groups affected are Accepting houses. Other British,
American and Other overseas, but in no case is the coverage of total liabilities/assets less than 97%. For an analysis of end-quarter reporting institutions see Table N.

[b] Including unsecured money with LDMA.
[c] Including holdings of sterling time deposits placed with, and sterling certificates of deposit issued by, building societies.
[d] The bulk of the movement within this category during October 1987 is due to the restructuring of intra-group funding by one bank.

M Discount market: balance sheet
£ millions
Liabilities: borrowed funds

Sterling Other currencies
of which
Bank Other UK Other UK Other
Call and of monetary United monetary United
Total overnight Other England sector Kingdom Overseas Total sector Kingdom Overseas
Amount outstanding
1987 Apr. 9,911 9,126 785 e 7,517 2,363 31 221 103 96 23
May. 10,311 9,406 905 111 7,687 2,499 14 220 110 98 12
June 9,143 8,178 965 246 6,396 2,495 6 207 12 106 29
July 10,274 9,496 778 169 7,591 2,498 15 203 65 108 30
Aug. 9,528 8,824 704 97 6,741 2,681 10 198 67 104 27
Sept. 10,035 9,338 697 97 7,315 2,578 45 197 68 111 18
Oct. 11,066 10.017 1,049 135 8,348 2,541 41 146 43 93 11
Sterling assets
Cash ratio Bills Funds lent
deposits Other
with the Local public UK UK Building society Other
Bank of Treasury authority sector Other monetary | mone CDs and time UK local United
Total England bills ills bills bills sector sector C! deposits authorities| Kingdom Overseas
Amount outstanding
1987 Apr. 10,261 8 267 117 = 5.551 199 2,669 400 77 285 25
May. 10,694 8 470 99 = 5,841 456 2,547 359 76 261 2
June 9,504 8 516 66 — 4,844 537 2,261 347 69 336 33
July 10,582 8 494 21 — 5,106 791 2,788 361 59 38 —
Aug. 9,819 8 281 4 =5 4,572 622 2,839 312 61 531 13
Sept. 10,370 8 132 32 = 4,652 429 3,714 400 55 3 69
Oct. 11,344 10 127 27 — 4,492 190 4,967 565 50 227 44




Sterling assets continued

[Tables 3.2 to 3.8 in the
Quarterly Bulletin]

‘ Bills Advances Banking Investments
Department
lending to
Eligible o central
local Eligible UK UK government British
Treasury authority| bank public private (net) government
Amount outstanding bills bills bills Other sector sector Overseas stocks Other
British banks:
Retail banks 1987 Sept. 351 419 4,681 234 457 101,763 4,331 717 5,578 3,962
Oct. 463 447 4,648 259 565 107,865(d] 4310 998 5,972 4,041
Accepting 1987 Sept. 10 13 216 234 61 5,829 1,295 = 386 1,258
houses Oct. 25 13 205 266 50 5714 1,249 = 561 1,168
Other British 1987 Sept. 32 e 193 230 46 28,354 1,670 == 351 1,973
banks Oct. 27 e 196 241 63 24,227[d] 1,607 = 338 2,036
Overseas banks:
American banks 1987 Sept. 10 - 72 67 19 9,064 1,370 = 574 735
Oct. 20 = 30 76 19 9,133 1,410 = 652 780
Japanese banks 1987 Sept. 1 = 2 17 430 4,469 821 = 80 2,392
Oct. 2 = == 2 440 4,606 823 = 80 2,426
Other overseas 1987 Sept. 53 10 90 241 460 24,267 3,382 603 2.804
banks Oct. 64 10 107 199 436 25,195 3,427 — 606 2,860
Total 1987 Sept. 457 442 5,254 1,023 1,473 173,746 12,869 717 1,572 13,124
Oct. 601 470 5,186 1,043 1,573 176,740 12,826 998 8,209 13,311
Other currency assets Sterling Accept- Eligible
and other | ances liabilities
Market loans and advances Bills Invest- | currencies
ments
UK UK UK UK Miscel-
of which monetary | mone public private laneous
Amount outstanding Total advances sector sector C. sector sector Overseas assets|[c]
British banks:
Retail banks 1987 Sept. 51,893 15,750 11,394 275 154 6,479 33,590 214 6,160 19,257 4,548 117117
Oct. 52,766 16,458 11,766 262 124 7,763 32,852 207 6,001 19,062 4621 123,864
Accepting 1987 Sept. 12,701 3.719 3,710 625 12 1,244 7,110 76 1,020 2.699 3.172 9287
houses Oct. 14,416 4,042 4,349 566 12 1,471 8,019 87 1,217 3.042 3,202 9,899
Other British 1987 Sept. 28,385 9,066 6,309 127 610 2,526 18,814 210 987 1,609 651 27,982
banks Oct. 29,911 8,669 8,032 106 577 2,405 18,790 204 996 1,521 608 24,211
Overseas banks:
American banks 1987 Sept. 78,380 26,087 7,264 1,141 S 14,897 55.073 139 2,165 5552 1,792 11,733
Oct. 80,446 26,900 7,500 1,373 = 15,416 56,158 99 2,428 5,832 1,929 12,605
Japanese banks 1987 Sept. 209,866 33,423 22,846 1,082 461 12,894 172,584 119 17,347 1,242 1,985 11,427
Oct. 200,611 32,078 /22,235 879 344 11,912 165,240 105 16,688 1,578 1,993 11,874
Uther overseas 198/ Sept. 180,587 42,376 37,527 7,243 119 12,211 123.486 2,258 10,639 3,716 7,329 35.317
banks Oct. 183,323 41,953 38,150 6,818 116 12,747 125,492 2,226 10,263 3,926 7,136 36,552
Total 1987 Sept. 561,812 130,421 89,050 10,493 1,361 50,251 410,657 3,016 38,316 34,075 19,477 212,863
Oct. 561,473 130,100 92,032 10,004 1,173 51,714 406,551 2,928 37,593 34,961 19,489 219.005
[Table 4 in the
Quarterly Bulletin]
Sterling assets continued Other currency assets Total assets/
liabilities
Investments Other
sterling
British assets
government Certificates
stocks authorities Other Total of deposit Bills Other
142 8 439 71 224 39 10 175 10,485 1987 Apr.
135 5 376 57 221 23 17 181 10,915 May
51 6 372 57 208 37 31 140 9,712 June
174 6 326 62 199 27 17 155 10,781 July
209 5 298 63 194 38 15 141 10,013 Aug.
154 5 361 59 202 33 42 127 10,572 Sept.
138 3 441 63 143 36 27 80 11,487 Oct.




-

. N Banks: balance sheet of quarterly reporting institutions
Liabilities

-

Sterling deposits Other currency deposits
CD:s etc
& 2
other
short-
UK glll(lcr & | term UK
monetary verseas per monetary
Total sector residents residents Fs:ued Total sector
1986 3rd qtr 1,702 181 1,135 379 7 1,377 367
4th .. 1,779 236 1,163 371 8 1,547 402
1987 Ist qr 1,803 282 1,098 411 1 1,647 488
2nd .. 1,827 264 1,094 457 12 1,454 432
3rd.. 1,883 237 1,225 412 9 1,467 471
Sterling assets
Balances with and loans to Bills
Cash and
balances
with the UK UK
Bank of monetary Treasury public
England sector Overseas bills Other sector
1986 3rd qtr 3 1,388 50 — 18 20
4th .. -] 4 48 = 21 11
1987 Ist qtr 2 1,405 55 = 19 7
2nd .. 2 1,472 72 = 17 4
3rd .. 3 1,566 39 1 5 8
Currency assets
Market loans and advances Bills
UK UK Other
monetary public UK Overseas
sector sector residents residents
1986 3rd qtr 692 1 51 606 31
4th .. 678 1 77 654 46
1987 Ist gtr 695 - 95 688 117
2nd .. 660 74 620 86
3rd .. 584 2 89 694 81
Symbols and conventions

- nil or less than £15 million.

- - - figures above and below are not strictly
. . not available.
Owing to rounding of fij

comparable.

Issued by the Financial Statistics Division, Bank of England, London EC2R 8AH.

Printed by Oyez Press Lid.

, the sum of the separate items will sometimes differ from the total shown.

CD:s etc
and
other
short-
Other term
UK Overseas paper
residents residents 1ssued
140 833 37
126 982 36
130 1,007 21
131 869 22
166 800 30
Advances Investments
UK British
private government
sector Overseas stocks
544 43 61
651 43 68
599 44 30
531 57 32
600 49 37
Investments
Sterling
and other
currencies
miscellaneous
assets
172 132
71 147
59 164
10 163
17 175

[Table 3.9 in the
Quarterly Bulletin)

Sterling
and
other
currency Total
non-deposit liabilities/
liabilities assets
937 4.017
665 3,990
657 4,108
624 3,903
715 4,066
UK local
authorities
and other
public
sector Other
2 201
1 108
2 126
2 97
3 105



SECRET and FERSONAL

THE CURRENT accouNT

until release of oress notice
on2 Z.007-87 at 11.30am and thereafter unclassified
~ -

TABPLE

e Dosyd

/é%/ﬁf/

Copv No.é. ( q )

=

Balance of payments basis
£ milliony; seasonally adjusted

CURRENT VISIBLE BALANCES:
BALANCE  EXPORTS IMPORTS  TOTAL 0IL  NON- INVISIBLE
fob fob fob oIL BALANCE
1985 2919 78111 80289 -2178 8104 -10282 5097
1986 -980 72843 B130&6 -84463 4056 -12519 7483
1986 Q3 -910 17553 20444 -2891 621  -3512 1981
Q4 -960 19340 22065 -2725 785 -3510 1765
1987 @1 672 19637 20772 -1135 1164 -2300 1807
2 -174 19381 21742 -23b1 1033 -3395 2187
a3 20301
1987 JAN 85 6235 6752 -517 383 -%00 602
FEH 401 6973 7174 -202 328 ~-%29 403
MAR 185 6429 4846 -417 454 -870 602
APR 203 6610 7136 -526 423 ~549 729
MAY  -3&7 6372 7467 -1096 365  -1461 729
JUN -11 6399 7139 -740 245 -985 729
JuL -310 &776 7686 -910 284 -1194 600
AUG -929 6545 8073 -1529 374 -1903 &00
SEP &£980
JUL-SEP 86 17553
APR-JUN 87 19381
JUL-SEP 87 20301
PERCENTAGE CHANBGES:- CT)\“,
-
LATEST 3 MONTHS ON [y
PREVIOUS 3 MONTHS 4,.5% / ,??KJF?@ia
AN
SAME 3 MONTHS AT
ONE YEAR AGO 16.0% \ /
e e e e e e e e e e e e e e e e e e e o o o e - e
JAN-SEPBé 53502 f djl
JAN-SEPB7 59318 QJJX
T I T O T O T O T S T o O o S o o T o e e T O s S O T S T O S O e S s e B o S e e T e s S T T S T T T s S T S T s e o s
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MONTHLY ECONOMIC BRIEF
Prepared by the CSO on 27 October 1987

The main feature in the financial markets in October has been, of course, the worldwide falls in
equities. Beginning the month at around §1.62, sterling rose as the dollar weakened on
continuing worries about the US economy. These concerns and the uncertainity in the equity
markets saw sterling rise to $1.69% on 27 October, itseffective rate up from 72.8 on 1 October
to 74.1.

In September exports were 63 per cent higher than in August, while imports were 5% per cent
lower. Visible trade showed a deficit of £0.7 billion, compared with a deficit of £1.5 billion in
August. The underlying levels of non-oil export and import volumes both appear to have been
rising in recent months, although imports have risen more strongly than exports. Latest
information suggests that of the current account balance in the first nine months of 1987

showed a deficit of £ billion.

Consumers' expenditure increased by 23 per cent between the second and third quarters of 1987,
bringing it to a level 5% per cent above the same period last year. Retail sales continue to

show an underlying upward trend.

For the third quarter of 1987, our assessment of the current underlying trend of GDP is now in

the range 3 to 43 per cent per annum.

Adult seasonally adjusted unemployment showed a fall of 54,000 in September, the fifteenth
consecutive monthly decrease. The trend now appears to be a reduction of at least 40,000 per
month. The employed labour force is estimated to have increased by 134,000 in the second

quarter. The rate of increase has been strengthening since the first quarter of 1986.

The twelve-month change in the retail prices index fell to 4.2 per cent in September from 4.4
per cent in August, but is expected to rise towards 4; per cent in October before dropping again
in November. The twelve-month change in the unadjusted producer input prices index fell from
9 per cent in August to 75 per cent in September and is expected to fall further to about 6 per

cent 1n Uctober.

Manufacturing unit wage costs have risen only marginally since early last year, but they may
now be rising at an annual rate of 2 per cent as productivity growth slows, reflecting_in part the
slowdown in the contraction of the manufacturing labour force. The UK's competitiveness, as
measured by relative actual unit manufacturing labour costs, has been broadly unchanged over

the past two quarters having worsened by about 7 per cent in the first quarter of 1987.

CONFIDENTIAL
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CONFIDENTIAL |

RECENT RATES OF CHANGE AND ASSESSMENT OF CURRENT
TREND FOR SOME KEY ECONOMIC INDICATORS

In the following notes, the figures for current trend represent our best assessment of the current
underlying rate of increase after making allowance for temporary distorting factors such- as
strikes, unseasonal weather effects, etc. The figures show how the series are moving currently

and may be different from the comparisons over the latest published twelve months.

GDP (average measure) in the second quarter of 1987 was 33 per cent higher than in the same
period a year ago. This figure does not take account of past experience which shows that
revisions to growth rates for the initial published estimates of GDP were on average, upwards,
though not uniformly so. The assessment of current underlying trend for the third quarter of

1987 is that the rate of increase lies in the range 3-43 per cent per annum.

Industrial production in the three months to August 1987 was 3 per cent higher than in the same
period a year ago; manufacturing output was 6 per cent higher. The assessment of current
underlying trend for industrial production is that the rate of change lies in the range 23-43 per -
cent per annum at present. The current underlying trend in manufacturing output is in the

range 43-63 per cent per annum.

Retail prices rose by a little over 4 per cent in the twelve months to September 1987. It is
only possible to provide a useful indicator of trend for about 70 per cent of the RPI, mainly that
covering private sector prices and excluding eg mortgage interest, rent, rates, products produced
by nationalised industries, seasonal food and petrol. The current trend for this series is between
4 and 4% per cent per annum. In the twelve months to September 1987 this series rose a little

under 4 per cent (not published).

Producer input prices fell by about 3 per cent in seasonally adjusted terms in September and
were about 7 per cent below the peak reached in March 1985. However, the annual rate of
increase over the-six months to September was over 10 per cent, as compared with 4 per cent in
the preceding six months. The seasonally adjusted index is expected to show little change

between September and October.

Average earnings (underlying) in the twelve months to August 1987 rose by 72 per cent. The

current trend is estimated to be 73-8 per cent per annum.

Unit wage costs in manufacturing in the three months to August rose by 13 per cent compared
with the same period a year ago. The current underlying trend is estimated to be in the range

1-3 per cent per annum.

Unemployment (excluding school leavers) in the twelve months to September has fallen on
average by 34,000 per month. Over the past 6 months there has been an average fall of 44,000

per month.

Movements over the latest published 12 months include any revisions that may have occurred

since last publicatira (in generalany such differences only occur in the GDP series).
CONFIDENTIAL
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CHART 3

Rate of increase in average earnings, unit wage cost in manufacturing
PPI input prices and Private sector retail prices

Month to month percentage changes, smoothed and adjusted for distorting factors where appropriate

Private Sector Retail prices'

PPl input prices

s Actual
= 1CSO: forecast

Unit wage costs in manufacturing

Average earnings
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1. Excludes seasonal food, mortgage interest, rent, rates and water charges
motor vehicle licences, products produced by Nationalised industries and petrol.
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Movements in underlying average earnings and the tax and price index
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Monetary aggregates
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CHART 7
Exports and Imports (excluding oil and erratics')
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SECRETARY OF STATE
(Circulation list attached)

From:

PETER RICHARDSON »

S2C it

Room 3/3

20 Victoria Street e 4

518 3851 ' o \/

6 November 1987

CREDIT BUSINESS IN SEPTEMBER

A Press Notice giving details of credit
business in September is attached for
information. The Press Notice will be
issued at 11.30 am on Monday, 9 November.
The contents should be treated as

confidential until then.
RICHARDSON

CODE "§-78
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DTI Vreess

Department of Trade and Industry

1 Victoria Street SW1H OET
Press Office: 01-215 4471/4475 Number 87/685

Out of hours: 01-215 7877 9 Nbvenber 1987

CREDIT BUSINESS IN SEPTEMBER

During September the change in amounts outstanding on consumer
credit agreements with finance houses, other specialist credit
grantors, building societies, retailers and on bank credit cards

was £0.4 billion (see Table 1), an increase from the figure of

£0.2 billion in August.

The increase in the latest three months, July to September, was
£0.8 billion, below the corresponding figure of £1.0 billion in
the previous three months. Within the total, the increase shown
by finance houses, other specialist credit grantors and building
societies was £0.6 billion in the most recent period compared with
£0.7 billion in the previous one. Bank credit cards showed an
increase of £0.2 billion in the latest three months, less than

the increase of £0.3 billion in the previous period. The increase
for retailers was £0.1 billion in both three month periods.

Bank loans on personal accounts showed an increase in ambunts
outstanding of £0.5 billion, a similar increase to that in the
previous quarter (see Table 2). Including these loans and loans

by insurance companies, figures for which are available only
quarterly, gives a total increase in consumer credit in the July to
September quarter of £1.4 billion, compared with £1.5 billion in
the preceding quarter. At the end of September the total amount
outstanding on consumer credit agreements was £35.1 billion,

4 per cent more than the total three months earlier.

MORE/'. . .

Prepared by the Government Statistical Service

€3




New credit advanced to consumers in September by finance houses,
other specialist credit grantors, building societies, retailers

and on bank credit cards amounted to £3.2 billion, compared with
a total of £3.0 billion in August (see Table 3). The total for.
the three months July to September was 8 pef cent higher than

that for the previous three months.

In September there was a change in amounts outstanding on

agreements with businesses by finance houses, other specialist
credit grantors and building societies of £0.1 billion (see Table 1).
The total change in the latest three months was £0.4 billon, the

same as for the preceding three months.



NOTES TO EDITORS

1 All figures are quoted after seasonal adjustment. The seasonal
adjustments of bank loans on personal account and of credit card
lending are subject to greater uncertainty than the seasonal adjust-
ments of the other data owing to the shortness of the series.

2 Table 1 covers amounts outstanding and changes in amounts
outstanding to finance houses, other specialist credit grantors and
building societies, retailers and on bank credit cards. Loans by
retailers and on bank credit cards are mainly to consumers and are
treated as consumer agreements. Loans by finance houses, other
specialist credit grantors and building societies, are split into
agreements with consumers and agreements with businesses and the
two components are shown separately.

3 Table 2 includes the same data as Table 1 on agreements with
consumers. Also shown are figures for loans by banks (monetary
sector institutions other than those included in finance houses and
other specialist credit grantors) on personal accounts, where the
amount outstanding does not exceed £15,000, and by insurance
companies to individuals, excluding loans for house purchase and
bridging finance. These figures are available only quarterly.

This table covers all institutions providing finance for consumers
and thus provides a quarterly series for total consumer credit.

4 Table 3 shows new credit advanced by finance houses, other
specialist credit grantors and building societies, retailers and
on bank credit cards. The coverage is the same as for Table 1
except that dealer stock funding loans by finance houses to
businesses are excluded. A high proportion of credit advances in
certain types of agreements, notably on bank credit cards and by
mail order houses, is repaid within a month, reflecting the use of
such agreements as a method of payment rather than as a means of

obtaining credit.

5 Unsecured loans by building societies, which are advanced
under the terms of the Building Societies Act 1986, are included
from January 1987. Amount outstanding on bank loans on personal
accounts are available from end December 1986 only. Lending by
finance houses and other specialist credit grantors where the
group specialises in lending to other companies only are excluded
from the statistics in this Press Notice.

6 Further definitions are given at the foot of the tables
accompanying this Press Notice.

7 Full results of the inquiries which collect the monthly
information on credit are published by H M Stationery Office in
Business Monitor SDM6 - Credit business. This may be obtained on
subscription (£17.50 per annum) from H M Stationery Office

P O Box 569, London SE1 9NH. Individual copies are available,
price £3.20 each from:

The Library,

Business Statistics Office,
Government Buildings,

Cardiff Road,

Newport, GWENT.

Telephone: Newport (0633) 222973.

8 Non-press calls to 01-215 3138



TABLE 1
CHANGES IN AMOUNTS OUTSTANDING TO FINANCE HOUSES,OTHER SPECIALIST CREDIT BRANTO!

‘l' ; £ Millian

AGREEMENTS TOTAL
WITH AGREEMENTS
AGREEMENTS WITH CONSUMERS BUSINESSES
TOTAL RETAILERS BANK FINANCE HOUSES,OTHER
(a) CREDIT SPECIALIST CREDIT GRANTORS
CARDS AND BUILDING SOCIETIES
ON AGREEMENTS WITH
CONSUMERS BUSINEESES
A=B+C+D B £ D E A+E
AMOUNTS OUTSTANDING AT END OF PERIOD
1986 19,063 2 vid 3.1 4,681 127151 9,728 24,791
1987 AUG 21,500R 2,431 94212 13,857R 6,387R 27,B8B7R
SEP 21,902 2,461 95302 14,069 b,914 28,418
CHANGES IN AMOUNTS OUTSTANDING (b)
1986 2,437 94 891 1,452 394 3,033
1986 1st Qtr 8535 39 221 995 214 1,069
2nd Qtr 346 213 130 34 380
3rd Btr 792 107 356 329 193 985
4th Qtr 444 =93 101 398 159 599
1987 ist Qtr 992 67 248 637 ] 957
2nd Qtr 1,038 54 260 72 373 1,411
3rd Qtr 849 107 183 559 410 1 ;259
1986 SEP 392 45 194 153 72 454
OCT 194 -81 Bé 189 127 321
NQV =415 12 =113 86 =20 -38
DEC 265 14 128 123 51 316
1987 JAN 297 8 15 234 =17 240
FEB 296 27 97 172 24 320
MAR 399 32 136 231 =7 397
APR 410 20 113 P bb 474
MAY 294 20 19 253 141 435
JUN 334 16 128 190 164 500
JuL 241 52 103 86 149 390
AUG 206R 25 -80 261R 132R J3IBR
SEP 402 30 160 212 129 931
1987 APR-JUN 1,038 56 260 722 373 1,411
JUL-SEP 849 107 183 999 410 115239
R = revised
NOTES (a) Self financed credit advanced by clothing retailers, household goods

e
retailers, mixed retail businesses (other than Co-operative societies)
and general mail order houses only.

(b) Data were not collected on a consistent basi§ for all types of credit
grantor prior to 1986. The following table gives figures for changes in
amounts outstanding which are available:

£f Million
1983 1984 19835
Retailers 132 114 1935

Finance Houses etc. 2,286 2,180 2,541



1986

1987 list
2nd
&rd

CHANGES IN
1986
1986

1987

TABLE 2
CHANGES IN AMOUNTS OUTSTANDING ON ALL CONSUMER CREDIT AGREEMENTS.

(SEASONALLY ADJUSTED)

£ Million
CONSUMER CREDIT AGREEMENTS
BANKS (¢)
TOTAL S RETALLERS ‘mocossemen=ss—come— INSURANCE FINANCE HOUSES
(a) (b} CREDIT LOANS ON COMPANIES OTHER SPECIALIéT
CARDS PERSONAL CREDIT GRANTORS
ACCOUNTS AND BUILDING
(d) SOCIETIES
AMOUNT OUTSTANDING AT END OF PERIQD
31,099 24251 4,681 11,228 g04 125094
Qtr S25.247 2,298 4,929 11,440 812 12,788
Qtr 33,1730 2,354 9,189 11,895 782 139910
Btr 35,114 2,461 Sy ol 2 12,420 792 14,069
AMOUNTS OUTSTANDING
2,496 94 891 a9 1,452
Btr 858 Vi 221 3 529
Qtr 340 3 213 14 130
Otr BOA 107 I5A 14 329
gtr 472 ~-55 101 28 398
Qtr 1530072 b7 248 212 8 &37
Qtr 1,443 ) 260 455 -30 722
Qtr 1,384 107 183 823 10E 559
- jndicates a break in the series R = revised

NOTES

estimated

(a) Changes in amounts outstanding in 1984 exclude bank loans on
persanal accounts.

(b) Self-financed advances by clothing retailers, household goods
retailers mixed retail businesses (other than Co-operative
societies) and general mail order houses anly.

(c) Monetary sector institutions other than those included in finance
houses and other specialist credit grantars.

(d) Amounts outstanding on bank loans on personal accounts, not
ixceeding £15,000, excluding bridging loans and house purchase
inance.



TABLE 3
AGREEMENTS

NEW CREDIT ADVANCED BY FINANCE HOUSES,OTHER SPECIALIST CREDIT GRANTORS AND
TOTAL

£ Million

(SEASONALLY ADJUSTED)
WITH

BUSINESSES

AGREEMENTS

BUILDING SOCIETIES,RETAILERS AND ON BANK CREDIT CARDS.

AGREEMENTS WITH CONSUMERS
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R

10
y clothing retailers, household goods retailers,

(other than Co-operative societies) and general mail-

g dealer stock funding. These agreements are included in tables

Self financed credit advanced b
and 2.

mixed retail businesses

order houses only.

%xcludin

(a)

(b)

Percentage

increase
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' CYCLICAL INDICATORS FOR THE UK ECONOMY

The €SO will be publishing their next press notice at 11.30am on Thursday 19 November.

2 Not surprisingly, the first estimate of the longer leading index in October shows a fall
from the September level. This is mainly due to the sharp stock market fall, which began in
the middle of October. The press notice warns that the index is likely to fall further in
November unless there is a substantial recovery in share prices. This is because the index
uses monthly averages of the FT500 share price index, and therefore only about half of the

Ockobax A
fall is captured in theLlonger leading index.

3. The fall in share prices will in part be offset by the two half-point cuts in interest

rates. [The October longer leading index is still close to its implicit long term trend.]

4. The shorter leading index has continued to grow steadily but much of this is due to

strong growth in consumer credit. The coincident and lagging indices are also both rising.

D



L - Thnroie. WL, .

until 11.30am on 19 November

5. Press comment usually takes the form of a description of basic movements in the
indicators, with very little qualitative assessment or discussion of the component series. In
the present climate of uncertainty about international developments, the press are very
likely to see the downturn in the longer leading index as indicating a recession during 1988.
(The longer leading index indicates turning points in activity about one year in advance, and
it started to fall in August.)

6. Line to take:

- Much of fall in longer leading index is because of stock market fall.

= UK stock market caught up in Wall Street concern s about US deficit and world

trade imbalances.

= All more reason tor US Administration to show commitment to tackle Budget

deficit.
= But UK economy, and UK industry, sound and strong.

- Firmly believe we can avoid major world recession.

Porer Passerson~

P L PATTERSON
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CYCLICAL INDICATORS OF THE UNITED KINGDOM ECONOMY
RECENT MOVEMENTS OF THE INDICES

First estimates of the longer leading, shorter leading and coincident indices to October

and the lagging index to September are now available.

The longer leading index fell again in October, influenced by the declining FT500 share

price index. However, since the index uses monthly averages of the share price index and
interest rates, the full effects of the sharp decline in the share price index from
mid-October and the reductions in interest rates (which will have an opposite effect) will not
be seen until the November index is available. Unless share prices recover substantially the

longer leading index is likely to fall further in November.

The shorter leading index has shown a sustained increase since November 1986,

influenced particularly by the consumer credit series. The October figure should be regarded

as provisional since it is based on only two (out of five) component series.

The coincident index is showing a generally upward path in 1987.

The lagging index has risen slowly but consistently since November 1986, reflecting in

particular the improved labour market position.

The interpretation of the paths of the indices, since the 1981 trough, continues to be
that they could show a cyclical peak in economic activity in early 1985 followed by a mild
trough in early 1986. However, the decline in the indires during 1985, before their renewed
growth, is less marked than previous cyclical movements, especially those seen in the 1970s.
Furthermore, the most recent values of the indices are particularly subject to revision as

more information becomes available, so any interpretation remains provisional.

&

prepared by the Government Statistical Service




Table 1

RECENT MOVEMENTS IN THE INDICES

Jan 1980=100

;ng Oct Nov Dec 3227 Feb Mar Apr May Jun Jul Aug Sept Oct
Longer Leading 103.0 102.2 101.3 101.5 102.5 103.8 104.8 105.3 106.3 107.4 107.9 107.0 106.2 1055
5 9 5 5 5 5 5 5 5 5 4 4 4 3
Shorter Leading 96.7 96.2 I5Y 96.2 D2 97.7 98.1 98.5 98.9 99.6 101.3 102.3 103.2 103.0
5 5 5 5 5 5 5 5 5 5 4 4 4 2
Coincident 914 215 91.3 91.0 90,7 90.8 90.8 90.7 90.8 91.5 92.4 93.1 93.2 93.0
¥ 7 ) . 7 7 ALY 7 7 7 7 5 5 3
Lagging 89.3 89.0 88.6 887 89.0 89.2 89.5 89.8 90.3 90.5 90.7 20.9 911
5 5 5 5 ] 5 5 5 5 5 5 5 4
Notes: i In the table the upper row represents the values of the composite indices, the lower row the number of
series used to form each index.
2 Information included in the table is based on monthly and quarterly data available to 19 November.
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NOTESATO'ERITORS

What the cyclical indicators do

Cyclical indicators chart movements in the economy over the business cycle. In particular,
they provide early pointers to upturns and downturns in economic activity. They do not
measure the absolute level of output or actual rates of growth: they are concerned only with
identifying cyclical variations around the long-term trend.

What they are

The cyclical indicators consist of four groups of well-established economic or financial
statistics ("indicators") which have been found to show more or less consistent timing
relationships with peaks and troughs ("turning points") in the growth of overall economic
activity. Each group is formed into a '"composite index" to give four composite series as
follows:

i) a longer leading index indicating turning points in activity about one year in
advance;

ii) a shorter leading index indicating turning points about six months in advance;

iii) a coincident index indicating current turning points;

iv) a lagging index which shows a turning point about a year after it happened.

The full list of component series included in the composite indicators is given in Table 2,
together with their timing characteristics relative to the dates of turning points in the
general economic cycle - called "reference cycle dates". (These are the dates at which
economic activity - as assessed from the three mcasures of Gross Domestic Product at
constant prices, the volume of retail sales and the output of the production industries -
deviates most from its long-term trend. The choice of these dates is essentially a matter of
judgement and is subject to revision as later data become available.)

The values of the index numbers have no significance other than to describe the path of the
indicators but are included in this Press Notice to facilitate reading the charts.

How they are constructed

Each of the component series used in compiling a composite indicator series is first
"detrended" by estimating and removing its long-term trend. The composite index is then
formed by taking an average of the detrended component series after allowance has been
made for:

(a) any inverse relationship (eg high unemployment follows low economic act-
ivity)s '
(b) scaling (series based on different units of measurement arc converted to a

common scale); and

(e) volatility (highly irregular series are smoothed by taking short-term moving
averages).

The most recent values of the four composite indices are given in Table 1 and the indices
are plotted in the chart.



Further details of the method of calculation and assessments of the performance of the
indicators are given in articles in Economic Trends for March 1975, May 1976, May 1980, and
October 1983 and also in an Occasional Paper available from OSS CSO, price £2.50. A full
set of graphs of all the indicator series is published in the February, May, August and
November issues of Economic Trends. Additional tables giving full runs of data for all the
series used are available on subscription from the CSO. The data in this Press Notice can be
obtained in computer readable form via the CSO Databank service which provides macro-
economic time series on magnetic tape. Details of the service offered and the Schedule of
Charges may be obtained from the Database Manager, CSO Branch 9, Room 52/4, Govern-
ment Offices, Great George Street, London SW1P 3AQ (telephone: 01-270-6386). CSO does
not offer direct on-line access for these data, but a list of host bureaux offering such a
facility is available on request from CSO.

Dating of Turning Points

Turning points are identified primarily by examining the paths of the component series of the
coincident index, other than the two CBI series. As a consequence of recent revisions to
GDP(E), the 1981 trough, previously dated to May, has been redated to January.

Interpretation of the indices

At a cyclical peak, the growth rate of activity moves from being above that of long term
trend to being below. Therefore a cyclical peak does not necessarily imply a subsequent fall
in the absolute level of activity, there may only be a reduction in the rate of growth,
normally beginning some months in advance of the cyclical peak. The indicators themselves
do not give any measure of the magnitude of such movements.

Care should be taken in interpreting month-to-month movements in the composite indices.
In the most recent periods not all the component indicator series will be present (details of
the latest data included are given in Table 2). When thec missing series are evenlually
included, the composite index may change. Additionally, in recent periods the estimates of
long-term trend are provisional. Thus the corresponding detrended series, which are used to
form the composite indices, are liable to revision.

On the chart the parts of the curves which are liable to revision because of the detrending
process are shown in pecked lines. Where a composite index is based on an incomplete set
of indicators, the curve is shown as a dotted line.

Notes

1% The unemployment series included in Lhe composite lagging index has been compiled in
index form from the published total numbers unemployed in the United Kingdom, excluding
school leavers and adult students, with adjustments for changes in coverage that have
occurred.

2! Some of the component series used to compile the indicators will have been affected
by the privatisation of British Telecom (BT). The FT - Actuaries 500 share index has been
adjusted to allow for the introduction of BT shares into the index on December 3 1984. The
effect on the index of the rise in BT's share prices on the first day of trading has been
excluded from the published index. This has the effect of incorporating BT shares at their
closing market valuation on December 3 and discounts their initial appreciation from the
flotation pricing. The prices of other shares in the index, some of which may have been
affected by the BT flotation, have been left as recorded (the series is also seasonally
adjusted by CSO - see note 3). The privatisation of BT led to a discontinuity in the series
for gross trading profits and financial surplus/deficit used in the cyclical indicator work. It
is not possible to publish series which allow for this discontinuity but special analyses suggest
that interpretation would not be significantly different. Other smaller transfers will have
led in the past to similar discontinuities.



3. Wherever possible, versions of the component series seasonally adjusted by the
compilers of the data are used. For series not available in seasonally adjusted form, CSO
applies its own seasonal factors as appropriate using the US Bureau of the Census X-11
procedures. (Series adjusted in this way are noted in Table 2.)

(4 The method of detrending the FT 500 share price index, one of the indicator series
that goes to form the longer leading index was changed in August 1987. The cyclical
indicator series are detrended according to one of two models:

i an additive model, for series with cycles whose amplitude appears to be fairly
constant over time, and

ii. a multiplicative model, for series with cycles whose amplitude changes over
time in rough proportion to the level of the long term trend.

The share price index was detrended using the additive model prior to August 1987 because
this appeared to be more appropriate on the evidence of the data at the time. However, the
rapid rise in the index over the past few years and the recent large movements in the share
price index (which also gave rise to large month to month revisions in the longer leading
index as the impact of share price movements was modified by other component series
becoming available) has led to a reappraisal of the share price cycle. It is now concluded
that a multiplicative detrending model appears to be more appropriate for these data.



. TABLE 2 THE INDICATORS AND THEIR TIMING CHARACTERISTICS

Timing relative to
reference cycle dates¥*
(=) leads, (+) lags

months
Indicators
Latest Average
data (mean) Earliest Latest
included
Longer leading
Composite longer leading index October 1987 - 12 - 21 - 5
Component series:
Rate of interest, 3 months prime bank bills¥*#¥ October 1987 - 17 - 28 - 1
Financial surplus/deficit, industrial and Q2 1987 - 15 - 21 -
commercial companies, divided by GDP deflator
Total dwellings started, Great Britain September1987 - 10 - 25 + b6
Financial Times-Actuaries 500 share index*¥# October 1987 - 9 - 20 - 4
CBI quarterly survey: change in optimism¥#¥ October 1987 - 10 - 19 - 4
Shorter leading
Composite shorter leading index October 1987 = - 12 0
Component series:
Credit extended by finance houses, retailers September1987 - b - 15 + 3
and other credit grantors
New car registrations September 1987 - 7 - 26 0
CBI quarterly survey: change in new orders#*# October 1987 - 8 - 28 P
CBI quarterly survey: expected change in October 1987 - 55 - 15 = a2
stocks of materials¥¥
Gross trading profits of companies, excluding Q2 1987 - b - 18 0
stock appreciation and mineral oil and natural
gas extraction, divided by GDP deflator
Roughly coincident
Composite coincident index October 1987 0 =5 o + 5
Component series:
Gross domestic product (expenditure) Q2 1987 1 - 9 ol
Gross domestic product (output) Q3 1987 - 2 - 7 ]
Gross domestic product (income) Q2 1987 +- 1 - 3 T
Volume of retail sales October 1987 - 3 - 15 + 6
Output of the production industries September 1987 - 1 - 4 + 2
CBI quarterly survey: capacity utilisation October 1987 + 2 _——3 e T
CBI quarterly survey: change in stocks of October 1987 - 1 - 6 + 8
materials
Laggin
Composite lagging index September 1987 + 10 + 1 + 17
Component series:
Unemployment index®¥¥ Nctober 1987 + 6 - 1 + 14
Total employment in manufacturing industries September1987 + 8 - 1 + 15
United Kingdom :
Investment in plant and machinery, Q3 1987 + 11 + b6 + 18
manufacturing industry
Engineering industries, volume index for August 1987 e S - 4 + 15
orders on hand
Level of stocks and work in progress, Q3 1987 + 11 0 + 20

manufacturing industry

* Assessed on performance up to last identified trough, January 1981
¥% Seasonally adjusted by CSO, see Notes to Editors
#*% See Notes to Editors



ANNEX B

Y6UAFM SC
PROPOSED LAYOUT
Issued jointly with the Central Statistical Office (CSO)
Press enquiries: Non-Press enquiries: Date
Visible Trade 01-215 4474/5060/5066 Visibles 01-215 4894/4895/5130
Invisibles 01-270 6357 Invisibles 01-270 6363/6364
Balance of Payments and Economy 01-270 5238 Ref No

The current account of the United Kingdom balance of payments

PERIOD ENDING NOVEMBER 1987

The current account for November, seasonally adjusted, was estimated to have been in deficit by
£0.6 billion and for the three months ended November the current account showed a deficit of £0.9
billion. This compares with a deficit of £1.3 billion in the three months ended August.

There was a deficit on visible trade of £2.7 billion in the latest three months compared with a
deficit of £3.2 billion in the previous three months.

The surplus balance on invisibles is projected to have been around £1.8 billion in the latest
three months, similar to the previous three months, a large surplus on transactions by the private
sector and public corporations being partly offset by a deficit on Government transactions

(see Table 3).

CURRENT ACCOUNT

TABLE 1 £ million, Seasonally adjusted
Visible Trade Invisibles
Current Exports Imports
Balance Balance fob fob Balance b
1985 +2888 -2178 78111 80289 +5066
1986 - 944 -8463 72843 81306 +7519
1986 Q3 - B56 -2891 17553 20444 +2035
Q4 - 989 -2725 19340 22065 +1736
1987 Ql + 572 -1135 19637 20772 +1707
Q2 - 659 -2382 19388 21770 +1723
Q3 -1146 -3048 20362 23410 +1902
1987 June - 174 - 748 6394 7142 + 574
July - 291 - 925 6762 7686 + 634
Aug - 873 -1507 6566 8073 + 634
Sept i b7 - 617 7034 7651 + 634
Oct - 282a - 882 6867 7749 + 600a
Nov - 595a -1195 6951 8146 + 600a
June-Aug 1987 -1338 -3180 19722 22902 +1842
Sept-Nov 1987 - 860a -2694 20852 23545 +1834a
Jan-Nov 1987 -2110a -8643 73204 81847 +6532a

a Invisibles for October and November 1987 are projections.

b Monthly figures are one third of the appropriate calendar quarter's estimate or projection
Information relating to credits and debits can be found in Table 3.

Department of Trade and Industry 1 Victoria Screet London SW1H OET Fax 01-222 4382

Prepared by the Government Statistical Service

\



VISIBLE TRADE IN THE THREE MONTHS ENDED NOVEMBER

The balance on visible trade in November was in deficit by £1.2 billion. In the three months
ended November there was a deficit of £2.7 billion, compared with a deficit of £3.2 billion in the
previous three months. Between the two periods the surplus on oil trade rose by £0,1 billion
while the deficit on non-oil trade was reduced by £0.4 billion.

Exports

fotal exports rose by 1 per cent between October and November to £7.0 billion. In the three
months ended November exports amounted to £20.9 billion, £1.1 billion (5% per cent) more than in
the previous three months., Exports of oil were little changed in the latest three months but
exports of the erratic items rose by £0,2 billion. Excluding oil and the erratic items, exports
increased by £0.9 billion between the three months ended August and the latest three months.

By volume, exports rose by 6 per cent between the three months ended August and the latest three
months to be 4% per cent higher than in the same period a year ago. Excluding oil and the erratic
items, export volume increased by 5 per cent in the latest three months to be 6% per cent higher
than in the same period last year. The underlying level of non-o0il export volume has been rising
steadily in the latest six months,

Imports

Total imports rose by 5 per cent between October and November to £8.1 billion. In the three
months ended November imports amounted to £23.5 billion, £0.6 billion (3 per cent) more than in
the previous three months. Imports of oil fell by £0.1 billion over the three months ended
November and imports of the erratic items were unchanged. Excluding oil and the erratic items,
imports grew by 3% per cent between the three months ended August and the latest three months.

Total import volume in the latest three months was 3% per cent higher than in the previous three
months and 7 per cent higher than in the same period last year. Excluding oil and the erratic
items, import volume rose by 4% per cent in the latest three months to be 10 per cent higher than
in the same period last year. The upward trend in non-o0il import volume since the Spring seems to
have continued in recent months,

Terms of Trade and Unit Values

The terms of trade index remained unchanged between the three months ended August and the three
months ended November with both the export unit value and the import unit value indices increasing
by % per cent. Compared with the same three months of last year, the export unit value index rose
by 4% per cent and the import unit value index rose by 2% per cent. As a result the terms of
trade index is 2% per cent up on a year ago.

Analysic by Area

Exports to the developed countries rose by 8 per cent between the three months ended August and
the latest three months. Exports to the European Community countries rose by 8% per cent in the
latest three months; exports to North America rose by 2 per cent and exports to the other
developed countries increased by 15 per cent, Those to the developing countries fell by % per
cent between the three months ended August and the latest three months,

Imports from the developed countries increased by 2% per cent over the latest three months with
arrivals from the European Community countries up by 2% per cent, arrivals from North America up
5% per cent and arrivals from the other developed countries up by 4% per cent. Imports from the
developing countries decreased by 1 per cent between the three months ended August and the latest
three months,



NOTES TO EDITORS

INVISIBLES

1 The estimates in tables 1 to 3 incorporate the revised figures which were published in the
€SO press notice on the balance of payments accounts on 15 December.

2 Estimates of invisibles are based on a variety of sources, mostly inquiries of those engaging
in the various transactions. These are usually sample inquiries, and are variously held on
quarterly, annual or periodical bases. For some components, data for recent periods are therefore
incomplete and subject to significant estimation errors.

3 The figures shown for the invisibles balance in most months are the estimates for the
relevant quarters, taken from the balance of payments accounts, expressed at a monthly rate. For the
most recent months, however, the figures are projections, which are rounded to the nearest £100
million to emphasise their approximate nature. These projections are superceded by preliminary
estimates from the balance of payments accounts when they are published around the middle of March,
June, September and December. (This modifies the procedure described in the December 1986 issue of
Economic Trends; a review of the timetable concluded that more time should be allowed to prepare
these preliminary estimates to improve their quality and reduce the likelihood of revisions within
relatively short periods). Thus the projections for July to September shown in the October Press
Notice have been replaced by figures based on the preliminary estimates for the third quarter of
1987, published on 15 December.

ADJUSTMENT FOR UNPROCESSED DOCUMENTS

4 Following a further investigation by Customs and Excise into the effects of industrial
action, adjustments have been made to take account of documents delayed from the period April to June
and subsequently processed in August and October. These adjustments have been made to the Balance of
Payments based figures (tables 1 to 7 and 16), but not to the 0TS figures (tables 8 to 15). The
amounts involved are as follows:

Adjustment for unprocessed documents

£ million
April May June August October
Exports +30 +71 +67 -18 - 151
Imports +63 +49 +38 - 150
MONTHLY REVIEW OF EXTERNAL TRADE STATISTICS
5 The Monthly Review supplements the information contained in this Press Notice. It gives

longer historical runs of data and contains charts, tables on the UK Balance of Payments, UK exports
and imports on an Overseas Trade Statistics basis, and certain international comparisons. The
Monthly Review is available from the Department of Trade and Industry at the address given below for
an annual subscription of £43 which includes the annual supplement. Individual copies are priced at
£3, (£7 for the annual supplement).

AREA (tables 11 and 15)

6 Low value consignments ie items of an individual value less than £475, are not analysed by
country and are therefore excluded from the area data in tables 1l and 15. In addition the method of
seasonal adjustment leads tc further differences between the sum of areas and figures for total

trade.



STANDARD NOTES

7

There is a set of standard noles that describe the basis nn which the figures in khia Press
Notice are compiled including the differences between the Balance of Payments (BOP) and the Overseas
Trade Statistics (0OTS) figures. Copies can be obtained from the address below.

Enquiries about the Standard Notes, and the Monthly Review, should be addressed to S2A, Room 2595
Department of Trade and Industry, 1 Victoria Street, London SW1H OET, Telephone: 01-215 4895.
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TARLE 2
CURRENT BALANCE, VISIBLE TRADE AND INVISIBLES
(Balance of Payments basis) £ million seasonally adjusted
Visible Trade Invisibles
Current Exports Imports Visible of which
Balance fob fob Balance 0il Non-0il Balance P
1985 + 2888 78111 80289 - 2178 + 8104 - 10282 + 5066
1986 - 944 72843 81306 - 8463 + 4056 - 12519 + 7519
1986 Q3 - 856 17553 20444 - 2891 + 621 - 3512 + 2035
Q4 - 989 19340 22065 - 2725 + 785 - 3510 + 1736
1987 Ql + 572 19637 20772 - 1135 + 1164 - 2300 + 1707
Q2 - 659 19388 21770 - 2382 + 1033 - 3415 + 1723
Q3 - 1146 20362 23410 - 3048 + 945 - 3994 + 1902
1987 March + 152 6429 6846 - 417 + 454 - 870 + 569
Apt + 48 6608 7435 - 527 + 423 - 950 + 574
May - 532 6386 7493 - 1107 + 365 - 1472 + 575
June - 174 6394 7142 - 748 + 245 - 993 + 574
July - 291 6762 7686 - 925 + 287 - 1212 + 634
Aug - 873 6566 8073 - 1507 + 372 - 1879 + 634
Sept + 17 7034 7651 - 617 + 286 - 903 + 634
Oct - 282a 6867 7749 - 882 + 386 - 1268 + 600a
Nov - 595a 6951 8146 - 1195 + 341 - 1536 + 600a
Sept-Nov 1986 - 816 18967 21617 - 2651 + 780 - 3431 + 1835
June-Aug 1987 -1338 19722 22902 - 3180 + 904 - 4084 + 1842
Sept-Nov 1987 - 860a 20852 23545 - 2694 + 1013 - 3706 + 1834a
% Change
Latest 3 months
- on previous 3 + 5% o)
months
- Same 3 months + 10 + 9

one year ago
a Invisibles for October and November 1987 are projections.

b Monthly figures are one third of the appropriate calendar quarter's estimate or projection.

TRARBLEZ
INVISIBLES £ million seasonally adjusted
Private Sector and Public
All sectors Corporationad
of which
Interest
Profits

Credits Debits Balance Services Dividends Transfers Credits Debits Balance-

1984 77080 71223 + 5857 + 3489 + 4207 - 1839 71780 62393 + 9387
1985 79805 74739 + 5066 + 5388 + 2954 - 3276 75155 64778 + 10377
1986 76293 68774 + 7519 + 5081 + 4611 - 2173 71184 59185 + 11999
1985--Q3 19358 17630 + 1728 + 1501 + 1109 - 882 18136 14968 + 3168
Q4 18588 17838 + 750 + 1283 + 207 - 740 17447 15448 +.+ 1999
1986 Ql 18955 16952 + 2003 + 1308 + 769 =ity 17600 14926 + 2674
Q2 18464 16719 + 1745 + 1205 + 1106 - 566 17148 14304 + 2844
Q3 19243 17208 + 2035 + 1247 + 1488 - 700 17966 14679 + 3287
Q4 19631 17895 + 1736 + 1321 + 1248 - 833 18470 15276 + 3194
1987 Q1 19730 18023 + 1707 + 1256 + 1304 - 853 18072 14904 + 3168
Q2 19699 17976 + 1723 + 1245 + 1192 - 714 18237 15170 + 3067
Q3 20438 18536 + 1902 + 1572 + 1339 - 1009 19160 15550 + 3610

d ie excluding general Government transactions and all transfers.

6



TABLE K

YALUE AND VOLUME AND UNIT VALUES OF EXPORTS AND IMPORTS
(Balance of Payments Basis)

Total Excluding Erratics®
Not seasonally Seasonally
Seasonally adjusted ad justed ad justed Seasonally adjusted
Unit value index Yolume index Value £ million Volume index
Value £ million fob 1980 = 100 1980 = 100 fob 1980 = 100
Terms
of

Balance Exports Imports Exports Imports Traded Exports Imports Exports Imports Exports Imports

1985 - 10282 61977 72259 141.8 141.8  100.0 110.6 133.0 57685 68719 114.9 142.8
1986 - 12519 64621 77141 145.1 141.5 102.6 115.2 140.5 59238 73491 117.7 150.9
1986 Q3 - 3512 16024 19536 145.3 140.3 103.5 114.7 143.7 14839 18653 118.5 154.4
Q4 - 3510 17454 20964 148.1 146.3 101.3 123.1 149.4 15873 20045 125.3 161.4
1987 Ql - 2300 17411 19711 149.7 148.0 101.1 121.8 139.7 15899 18772 124.4 150.4
Q2 - 3415 17312 20728 150.3 143.7 104.6 119.5 149.2 15892 19667 122.5 159.8
Q3 - 3994 18289 22283 151.6 144.8 104.7 125.8 159.8 16808 21367 129.3 172.9
1987 Mar - 870 5686 6557 150.1 147.6 101.7 118.5 139.1 5168 6172 120.5 148.3
Apr - 950 5776 6726 150.0 145,33 103.3 120.5 144.3 5310 6343 123.5 153.8
May - 1472 5757 7229 150.2 143.0 105.0 118.8 156.6 5284 6901 121.9 168.6
June - 993 5779 6772 150.6 142.7 105.6 119.2 146.6 5298 6423 122.0 157.0
July - 1212 6105 B4 15025 144.1 104.4 126.5 156.5 5527 6959 128.4 168.1
Aug - 1879 5808 7687 151.8 145.1 104.6 119.6 164.4 5424 7404 124.9 178.5
Sept - 903 6377 7280 152.6 145.2 105.0 131.1 158.6 5858 7004 134.6 172.1
Oct - 1268 6169 7437 152.8 145.5 105.0 126.6 159.8 5546 7024 127.8 170.7
Nov - 1536 6236 7772 15242 144.7 105.2 128.9 168.8 5696 7473 131.7 182.8

Sept-Nov '86 - 3431 17171 20602 147.2 144.4 102.0 1213 148.3 15628 19569 123.6 158¢9
June-Aug '87 - 4084 17692 21776 151.0 144.0 104.9 121.8 155.8 16249 20786 125.1 167 .9
Sept-Nov '87 3706 18782 22489 152.5 145130551 128.9 162.4 17100 21502 131.4 17552
% Change
Latest 3 months on
- previous 3 months + 6 + 3% + 1 + 1 - + 6 + 4 +5 + 3% + 5 + 4%
- same 3 months one
year ago

+ 9% £59 + 3% + % s + 6% + 9% + 9% + 10 + 6% + 10

= These are defined as ships, North Sea installations, aircraft, precious stones, and silver.

d Export unit value index as a percentage of the import unit value index.



TRADE IN OIL®

(Balance of Payments basis)

TRBLE 5

seasonally adjusted

Balance Exports of 0il Imports of oil
of Crude 0il Rest of Crude 0il Rest of
Trade [SITC (REV 3) 333.0] Division [SITC (REV 3) 333.0] Division
in 0il Total 533 Total 33
£ & £ £ Avg value £ £ £ £ Avg value £
million million million million per tonne million million million million per tonne million
fob fob fob tonnes £ fob fob fob fob tonnes £ fob fob
1985 + 8104 16134 13006 79.6 163.4 3128 8029 4234 26.9 157.6 3796
1986 + 4056 8221 6294 82.1 76.7 1927 4165 2324 32.6 7004 1841
1986 Q3 + 621 1529 1120 197 57.0 408 908 435 8.7 50.1 473
Q4 + 785 1886 1533 21.6 71.0 353 1101 617 9.6 64.5 484
1987 . -Q1 + 1164 2225 1824 2159 83.4 401 1061 624 T+9 79.3 437
Q2 + 1033 2076 1658 19.8 83.6 417 1042 658 8.3 7943 384
Q3 + 945 2073 1641 18.6 88.1 431 1127 642 7.8 81.9 485
1987 Mar + 454 743 624 7.4 84.6 115 289 173 2.1 81.7 116
Apr  + 423 832 679 8.0 84.9 153 409 269 3.4 79:2 139
May + 365 629 516 6.4 8l.3 155 264 127 1.6 175 137
June + 245 615 464 DieD 84.5 151 370 261 3.3 80.2 108
July + 287 657 494 5.8 85.2 163 370 218 2.8 78.9 152
Aug + 372 758 623 6.8 91's2 135 387 234 2.9 79e'd 152
Sept + 286 657 524 6.0 8752 133 371 190 2.1 88.7 181
Oct + 386 698 558 6.4 87.4 140 312 174 2.2 80.4 16
Nov + 341 714 566 6.8 82.9 148 374 261 3.3 78.8 112
Sep-Nov 1986 + 780 1795 1434 2151 68.0 362 1015 489 8.0 61.0 526
Jun-Aug 1987 + 904 2030 1581 18] 87.2 449 1126 714 9.0 7956 413
Sep-Nov 1987 + 1013 2069 1649 19:2 85.7 421 1057 626 7.6 82.0 431
% Change
Latest 3
months on
- previous
3 months & 02 + 4% + 6 - 1% - 6% - 6 - 12 - 15 + 3 + 4%
- same 3
months one
year ago + 15 + 15 - 9 + 26 + 16 - 4 + 28 - 5 + 35 - 18

€ Trade in petroleum and petroleum products.
which are on a time of shipment basis (see paragraph 8 of the standard notes).

These figures differ from those published by the Department of Energy



TABLE b

TRADE IN GOODS OTHER THAN OIL
(Balance of Payments Basis)

Total Excluding Erratics®
Not seasonally Seasonally
Seasonally adjusted adjusted adjusted Seasonally adjusted
Unit value index VYolume index Yalue £ million Volume index
Value £ million fob 1980 = 100 1980 = 100 fob 1980 = 100
Terms
of

Balance Exports Imports Exports Imports Traded Exports Imports Exports Imports Exports Imports

1985 - 10282 61977 72259 141.8 141.8 100.0 110.6 133.0 57685 68719 114.9 142.8
1986 - 12519 64621 77141 145.1 141.5 102.6 115.2 140.5 59238 73491 117.7 150.9
1986 Q3 - 3512 16024 19536 145.3 140.3  103.5 114.7 143.7 14839 18653 118.5 154.4
Q4 - 3510 17454 20964 148.1 146.3 101.3 123.1 149.4 15873 20045 125.3 161.4
1987 Q1 - 2300 17411 19711 149.7 148.0 101.1 121.8 13947 15899 18772 124.4 150.4
Q2 - 3415 17312 20728 150.3 143.7 104.6 119.5 149.2 15892 19667 122.5 159.8
Q3 - 3994 18289 22283 151.6 144.8 104.7 125.8 159.8 16808 21367 129.3 172.9
1987 Mar - 870 5686 6557 150.1 147.6 101.7 118.5 139.1 5168 6172 120.5 148.3
Apr - 950 5776 6726 150.0 145.3  103.3 120.5 144.3 5310 6343 123.5 153.8
May - 1472 5757 7229 150.2 143.0 105.0 118.8 156.6 5284 6901 121.9 168.6
June - 993 5779 6772 150.6 142.7 105.6 119.2 146.6 5298 6423 122.0 157.0
July - 1212 6105 7317 150.5 144.1 104.4 126.5 156.5 5527 6959 128.4 168.1
Aug - 1879 5808 7687 151.8 145.1 104.6 119.6 164.4 5424 7404 124.9 178.5
Sept - 903 6377 7280 152.6 145.2 | 105.0 131.1 158.6 5858 7004 134.6 172.1
Oct - 1268 6169 7437 152.8 145.5 105.0 126.6 159.8 5546 7024 127.8 170.7
Nov - 1536 6236 7172 152.2 144.7 105.2 128.9 168.8 5696 7473 131.7 182.8

Sept-Nov '86 - 3431 17171 20602 147.2 144.4 102.0 1213 148.3 15628 19569 123.6 158.9
June-Aug '87 - 4084 17692 21776 151..0 144 .0 104.9 121.8 155.8 16249 20786 125¢1 167.9
Sept-Nov '87 - 3706 18782 22489 152..5 145.1 105.1 128.9 162.4 17100 21502 131.4 17542
% Change
Latest 3 months on
- previous 3 months + 6 + 3% +4.1 + 1 - + 6 + 4 +5 + 3% 3 5 + 4%
- same 3 months one
year ago
+ 9% + 9 + 3% + % s + 6% + 9% + 9% + 10 + 6% + 10

€ These are defined as ships, North Sea installations, aircraft, precious stones, and silver.

d Export unit value index as a percentage of the import unit value index.



TRBLE 7
COMMODITY ANALYSIS OF VISIBLE TRADE
(Balance of Payments basis) £ million, seasonally adjusted
Food Beverages and Tobacco Bagic Materials Fuels
SITC (R2) 0 + 1 2+4 3
Exports Imports Visible Exports Imports Visible Exports Imports Visible
fob fob Balance fob fob Balance fob fob Balance
1985 4932 8522 - 3591 2144 4795 - 2651 16795 10233 + 6562
1986 5439 9230 - 3792 2058 4416 - 2359 8683 5994 + 2690
1985 Q4 1194 2083 - 889 504 1070 - 566 3862 2237 + 1625
1986 Q1 1219 2247 - 1027 504 1092 - 588 3177 1641 + 1536
Q2 1271 2213 - 942 445 1076 - 631 1922 1426 + 496
Q3 1383 2356 - 973 545 1025 - 480 1614 1393 + 221
Q4 1565 2415 - 849 564 1223 - 659 1970 1533 + 438
1987 Q1 1354 2285 - 931 629 1232 - 603 2308 1413 + 895
Q2 1345 2273 - 928 553 1177 - 624 2146 1414 + 7132
Q3 1439 2374 - 935 545 1216 - 671 2153 1595 + 559
1987 Sept 487 800 - 313 179 414 - 235 685 534 + 151
Oct 496 750 - 254 153 400 - 247 228 472 + 256
Nov 457 794 - 337 176 408 - 232 737 482 + 254
Semi-Manufactures Finished Manufactures Total Manufactures
SITC (R2) 5 + 6 7+ 8 5 -8
Exports Imports Visible Exports Imports Visible Exports Imports Visible
fob fob Balance fob fob Balance fob fob Balance
1985 20051 19949 + 102 32221 35324 - 3103 52271 55273 - 3002
1986 20946 21524 - 578 33540 38453 - 4913 54486 59977 - 5491
1985 Q4 4952 4900 + 53 8096 8645 - 549 13048 13545 - 497
1986 Q1 4851 5294 - 443 7925 8751 - 825 12777 14045 - 1269
Q2 5221 5179 + 42 8395 9092 - 697 13615 14271 - 656
Q3 5290 5339 - 49 8230 9922 - 1692 13520 15261 - 1741
Q4 5585 5712 - 127 8990 10688 - 1698 14575 16400 - 1826
1987 Q1 5474 5652 - 178 9190 9748 - 558 14664 15400 - 736
Q2 5522 5844 - 322 9170 10724 - 1555 14692 16568 - 1876
Q3 5818 6220 - 402 9797 11561 - 1763 15616 17781 - 2165
1987 Sept 2073 2021 + 93 3412 3747 - 335 5485 5767 - 282
Oct 1958 2195 - 237 3288 3785 - 497 5246 5980 - 734
Nov 1953 2115 - 162 3362 4164 - 802 5315 6279 - 964

\O



TRABLE B

EXPORTS BY COMMODITY
(Balance of Payments basis)

» i

seaeona’ adiiste

Manufactures excluding erratics’

Semi-manufactures
excluding precious
stones & silver(PS)

Finished manufactures
excluding ships, Nort
Sea Installations and
aircraft (SNA)

Food Mach-
bever- inery
ages Basic Total and
and Mater- Manufac- trans-
Total tobacco ials Fuels tures Total Total Chemicals Other Total port
5-8 7+8
SITC less 5+6 6 less less 7 less Other
(REV 3) 0-9 O0+1 244 3 5-8 SNAPS less PS 5 PS SNA SNA 8
VALLE
£ million
fob
1985 85027 9337 5388 10664 58312 54934 19611 6901 12710 35322 4165 888
1986 86066 10067 4988 6294 62833 59472 20713 7346 13367 38759 4809 1017
1986 Q3 21836 2564 1190 1502 16041 15199 5207 1831 3376 9992 1279 265
Q4 23269 2632 1376 1541 17146 16303 5472 1922 3549 10832 1279 283
1987 Q1 21819 2473 1386 1468 16148 15248 5377 1943 3434 9871 1054 257
Q2 22819 2450 1411 1465 17176 16183 5686 2024 3662 10497 1196 278
Q3 25009 2586 1423 1649 18598 17777 6100 2159 3941 11678 1447 299
1987 Sept 8098 870 483 551 6057 5797 2022 694 1328 3775 410 99
Oct 8321 836 476 497 6391 6005 2078 729 1349 3927 454 102
Nov 8533 865 476 510 6563 6305 2119 728 1391 4186 498 11}
Sept-Nov '86 24421 2498 1401 1618 18199 17297 5933 2134 3799 11364 1453 296
Jun-Aug '87 24421 2948 1401 1618 18199 17297 5933 2134 3799 11364 1453 296
Sept-Nov '87 24952 2572 1434 1559 19011 18107 6219 2151 4068 11888 1362 314
% change latest three months:
previous
three months + 2 +3 + 2% - 3% + 4% + 4% 45 +1 +7 + 4% - 6% + 6
same three
months
one year ago + 2 +3 + 2% - 3% + 4% + 4% +5 o | +7 + 4% - 6% + 6
VOLUME
INDICES
1980 = 100
Weights 1000 124 81 138 626 534 217 63 154 326 42 _42
1985 124.6 114.4 102.2 86.2 140.7 154.4 143.9 176.1 130.6 16154 1275957 1395
1986 132 8:9%123:5:.. 1087 93.4 148.2 163.0 152.0 188.0 13752 17054 "= 131,6" * 11587
1986 Q3 138.1 = 126 106 112 153 168 155 191 140 176 142 16
Q4 142.4 125 119 106 158 174 157 192 142 186 133 17
Ql 130.9 120 122 91 146 161 152 191 136 166 103 15
Q2 137..8+.., 120 122 90 158 173 163 205 146 179 121 17
Q3 TSl 126 121 104 171 190 174 217 157 200 147 18
1987 Sept 149.0 128 127 107 169 188 173 206 159 198 125 18
Oct 149.8 122 121 92 176 193 175 215 158 205 134 18
Nov 1557'6: " "128 118 96 183 204 179 215 164 220 147 21
Sept-Nov '86 147.4 121 119 101 167 184 170 215 152 194 148 18
Jun-Aug '87 147.4 121 119 101 167 184 170 215 152 194 148 18
Sept-Nov '87 151.5 126 122 98 176 195 175 212 160 207 136 19
% change latest three months:
previcus three
months same ¥ 3 +4 + 2% - 2% - 5% + 5% + 3 - 1% +6 * 7 -8 +
three months
one year ago + 3 + 4 +2% - 2% - 5% + 5% +3 - 13 + 6 +17 = -

f These are defined as ships, North Sea installations (together comprising SITC (REV 2) 793), aircraft (792) precious

stones (667), and silver (681.1).

\



IMRORTS BY COMMODITY

TR8LE 9

seasonally adjuste

gliﬁance of Payments basis)

Manufactures excluding erraticsf

Semi-manufactures
excluding precious
stones & silver(PS)

Finished manufactures
excluding ships, Nort
Sea Installations anc
aircraft (SNA)

Food Mach-
bever- inery
ages Basic Total and
and Mater- Manufac- trans-
Total tobacco ials Fuels tures Total Total Chemicals Other Total port
5-8 7+8
SITC less 5+6 6 leas less 7 less Other
(REV_3) 0-9 O0+1 244 ) 5-8 SNAPS less PS 5 PS SNA SNA 8
VALLE
£ million
fob
1985 85027 9337 5388 10664 58312 54934 19611 6901 12710 35322 4165 888
1986 86066 10067 4988 6294 62833 59472 20713 7346 13367 38759 4809 1017
1986 Q3 21836 2564 1190 1502 16041 15199 5207 1831 3376 9992 1279 265
Q4 23269 2632 1376 1541 17146 16303 5472 1922 3549 10832 1279 283
1987 Q1 21819 2473 1386 1468 16148 15248 5377 1943 3434 9871 1054 257
Q2 22819 2450 1411 1465 17176 16183 5686 2024 3662 10497 1196 278
Q3 25009 2586 1423 1649 18598 17777 6100 2159 3941 11678 1447 299
1987 Sept 8098 870 483 551 6057 5797 2022 694 1328 3775 410 99
Oct 8321 836 476 497 6391 6005 2078 729 1349 3927 454 102
Nov 8533 865 476 510 6563 6305 2119 728 1391 4186 498 111
Sept-Nov '86 24421 2498 1401 1618 18199 17297 5933 2134 3799 11364 1453 296
Jun-Aug '87 24421 2948 1401 1618 18199 17297 5933 2134 3799 11364 1453 296
Sept-Nov '87 24952 2572 1434 1559 19011 18107 6219 2151 4068 11888 1362 314
% change latest three months:
previous
three months + 2 + 3 + 2% - 3% + 4% + 4% +5 +1 +7 + 4% - 6% +6
same three
months
one year ago + 2 + 3 + 2% - 3% + 4% + 43 +5 +1 +7 + 4% - 6% + 6
VOLUME
INDICES
1980 = 100
Weights 1000 124 81 138 626 534 217 63 154 326 42 42
1985 124.6 114.4 102.2 86.2 140.7 154.4 143.9 176.1 130.6 1 61 548127595 1395
1986 132.8 123.5 108.7 93.4 148.2 163.0 152.0 188.0 13752 170:4 13176  158.
1986 Q3 138.1-" 126 106 112 153 168 155 191 140 176 142 16
Q4 142.4 125 119 106 158 174 15i 192 142 186 133 17
Ql 130.9 120 122 91 146 161 152 191 136 166 103 15
Q2 137.8 120 122 90 158 173 163 205 146 179 121 17
Q3 151,75 =126 121 104 171 190 174 217 157 200 1475 <5508,
1987 Sept 149.0 128 127 107 169 188 173 206 159 198 125 18
Oct 149.8 7122 121 92 176 193 175 215 158 205 134 18
Nov 155.6 128 118 96 183 204 179 215 164 220 147 21
Sept-Nov '86 147.4 121 119 101 167 184 170 215 152 194 140 18
Jun-Auy 'B7 147.4 121 119 101 167 184 170 215 152 194 148 18
Sept-Nov '87 151.5 126 122 98 176 195 175 212 160 207 136 19
% change latest three months:
previous three
months same +3 + 4 + 2% - 2% - 5% + 5% +3 - 1% + 6 +7 -8 8
three months
one year ago + 3 + 4 +2% - 2% - 5% + 5% +3 - 1% + 6 +7 -8 e

T These are defined as ships, North Sea installations (together comprising SITC (REV 2) 793), aircraft (792) precious

stones (667), and silver (681.1).

1o~



TABLE 10

EXPORTS OF FINISHED MANUFACTURED GOODS
(Overseas Trade Statistics basis)

’

seasonally adjus%ed

Machinery and transport equipment

Miscellaneous Manufactures

Machinery Road Vehicles
Total Scientific
excluding instruments
ships, NSI Passenger Clothing and
and Motor and photographi
Total aircraft Total Mechanical Electrical Total Cars Total Footwear apparatus
SITC 7 less 71-74 716
(REY 3) 7 SNA 71-77  less 7/6 75=717 78 781 8 84485 87+88
VALUE
£ million
fob
1985 24667 22018 18019 9220 8800 3911 1343 7997 1331 2969
1986 25349 22364 18314 9515 8799 3954 1362 8576 1396 2138
1986 Q3 6160 5508 4494 2327 2168 993 362 2198 370 792
Q4 6480 5969 4916 2455 2460 1029 361 2246 357 806
1987 Q1 6917 6069 4908 2481 2427 1130 459 2338 573 793
Q2 6829 6013 4783 2383 2401 1198 488 2367 377 831
Q3 7328 6349 5068 2467 2601 1252 533 251 411 827
1987 Sept 2480 2217 1798 849 949 414 183 936 147 297
Oct 2603 2249 1769 944 826 944 467 802 141 284
Nov 2540 2178 1759 852 907 419 172 874 146 280
Sept-Nov '86 6008 5139 4231 2149 2082 877 286 1906 308 678
Jun-Aug '87 6099 5533 4529 2292 2237 983 345 1965 312 725
Sept-Nov '87 6302 5530 4548 2289 2258 956 335 2004 332 157
% change latest three months:
previous
three months + 2 + 4% + 6 - 13 - 6% -6 — 12 - 15 +3 + 4%
same three
months
one year ago + 15 + 15 -9 + 26 + 16 +4 + 28 - 5 + 35 - 18
VYOLUME
INDICES
1980 = 100
Weights
1985 109.8 109.4 117.6 88.9 168.2 80.8 99.4 127.6 107.5 143.4
1986 109.4 107.8 115.5 89.0 162.2 79.6 9552 133.4 106.2 148.2
1986 Q3 106 105 112 86 158 79 97 137 2 03 151
Q4 118 115 124 90 184 81 91 135 105 147
Ql 115 113 121 90 176 85 114 141 114 143
Q2 112 111 117 87 172 88 120 144 119 152
Q3 122 118 126 88 192 127 127 153 119 154
1987 Sept 124 124 134 90 211 90 129 167 123 164
Oct 128 125 131 89 206 100 138 143 118 158
Nov 126 122 132 93 201 90 123 157 123 163
Sept-Nov '86 111 106 115 86 166 74 131 104 134 127
Jun-Aug '87 109 110 119 89 172 82 129 104 136 123
Sept-Nov '87 111 109 118 87 171 78 127 111 147 128
% change latest three months on:
previous
three months + % + % = - 2% + 1 +1 + 1% 3] > 2 i |
same three
months #1 + 3% +2 + % + 18 +7 +4 = + 1% - 2%

one year ago

2



; TABLE 1

I‘S OF FINISHED MANUFACTURED GOODS

(Overseas Trade Statistics basis) ) seasonally adjuste:
Machinery and transport equipment Miscellaneous Manufactures
Machinery Road Yehicles
Total Scientific
excluding instruments
ships, NSI Passenger Clothing and
and Motor and photographic
Total aircraft Total Mechanical Electrical Total Cars Total Footwear apparatus
SITC 7 less 71-74 716
(REV 3) 7 SNA 71-77  less 7/6 75-77 78 781 8 84485 87+88
VALUE
£ million
cif
1985 26938 25191 18371 7258 11113 6801 4164 10132 2761 2935
1986 28769 27368 19395 7795 11600 7940 4809 L3901 3122 3078
1986 Q3 7457 7043 4945 1951 2994 2086 1279 2949 824 783
Q4 7951 7651 5467 2146 3321 2199 1279 3180 822 856
1987 Q1 7330 6981 5080 2033 3047 1890 1054 2890 786 731
Q2 7971 7375 5271 2070 3201 2068 1196 3122 865 785
Q3 8671 8287 5835 2266 3569 2450 1447 3391 965 884
1987 Sept 2799 2644 1903 732 1170 747 410 1131 322 284
Oct 2875 2757 1963 760 1203 813 454 1171 318 299
Nov 3102 2952 2056 1239 1239 913 498 1234 330 309
Sept-Nov '86 6366 5981 4392 4392 1697 2695 989 2562 699 730
Jun-Aug '87 7034 6352 4392 1697 2965 2899 1627 2581 718 747
Sept-Nov '87 6995 6429 4652 1789 2863 1750 1065 2550 680 748
% change latest three months on:
previous
three months + 2 + 4% + 6 - 1% - 6% -6 - 12 SRIH A + 4%
same three
months
one year ago + 15 + 15 -9 + 26 + 16 + 4 - 28 - 5 + 35 + 18
YOLUME
INDICES
1980 = 100
Weights
1985 158.9 169.2 183.3 125.5 241.8 13754 12759 144.6 120.6 159.0
1986 161.3 174.8 188.7 130.9 247.2 143.0. "131.6 160.9 13959 164.1
1986 Q3 168 181 193 129 258 150 142 166 144 159
Q4 176 193 210 136 284 150 133 173 137 167
Ql 157 170 192 126 260 123 103 157 136 178
Q2 172 182 201 131 272 140 121 174 165 143
Q3 189 206 224 143 306 164 147 186 163 164
1987 Sept 188 203 224 138 308 151 125 186 158 185
" Oct 192 211 231 149 312 162 134 191 158 190
Nov 209 226 245 160 327 183 147 205 174 195
Sept-Nov '86 155 165 179 119 239 132 123 146 122 151
Jun-Aug '87 161 166 183 120 247 129 120 141 122 153
Sept-Nov '87 162 170 182 121 244 142 139 143 122 156
% change latest three months on:
previous
three months + % . - - 2% s | +1 + 14 401 +2 +1
same three
months +1 + 3% + 2 + % + 1% +7 +4 -1 + 1% - 2%

one year ago

i



TRBLE \Q s

EXPORTS AND IMPORTS BY AREA ! ,
(Overseas Trade Statistics basis) aeuonl" ad justed
Developed Countries Developing Countries o
North America Centrally
European Rest of 0il exporting planned
Total9 Total Community W Europe Total USA Other Total countries Other  economies
EXPORTS .
£ million
fob
1985 78392 62787 38226 7438 133520 L 11519585379 13876 5952 7924 1587
1986 73009 57709 35004 6963 12128 10380 3614 13139 5495 7644 1721
1986 Q3 17632 13944 8498 1709 2829 2432 909 3215 1317 1897 368
Q4 19347 15474 9545 1799 3225 2717 905 3254 1238 2016 470
1987 Q1 19637 15715 9330 1747 3676 3153 962 3401 1313 2088 437
Q2 19316, 15515 9789 1903 2886 2407 937 3445 1306 2139 337
Q3 20431 16404 10093 1965 3264 2768 1083 3580 1346 2233 415
1987 Sept 7048 5652 3548 703 1025 885 375 1160 436 724 142
Oct 7058 5679 3503 678 1129 983 369 1224 519 705 130
Nov 7008 5754 3517 718 1097 942 423 1142 449 693 121
Sept-Nov '86 19735 15831 9754 1874 3187 2682 1016 3543 1326 2217 364
June-Aug '87 19735 15831 9754 1874 3187 2682 1016 3543 1326 2217 364
Sept-Nov '87 21114 17085 10568 2099 3251 2810 1166 3526 1403 2122 393
% change latest three months on:
previous
three months + 7 + 8 + 8% + 12 +2 + 5SS - % + 6 - 4% +8
same
three months
one year ago + 11 + 13 + 13 + 19 + 7% +8 +25 + 7% + 10 - 5% + 7%
IMPORTS
£ million
cif
1985 85027 71665 41474 12102 11709 9926 6379 11327 2815 8512 1893
1986 86066 73285 44506 11864 10054 8468 6861 10514 1877 8637 1856
1986 Q3 21836 18569 11426 2896 2512 2138 1735 2670 408 2262 456
Q4 23269 19705 11950 3151 2771 2331 1833 2928 511 2418 511
1987 Q1 21819 18642 11411 3076 2435 2025 1720 2520 442 2078 482
Q2 22819 19659 12100 3259 2616 2223 1684 2632 380 2251 497
Q3 25009 21152 12980 3367 2873 2446 1932 3200 466 2734 562
1987 Sept 8098 6744 4168 987 954 824 636 1078 202 876 197
Oct 8321 7144 4328 1177 968 823 671 976 141 835 173
Nov 8533 7499 4561 1246 1000 855 692 927 121 805 203
Sept -Aug 24421 20882 12735 3462 2772 2338 1914 3019 383 2636 524
June-Aug 24421 20882 12735 3462 2772 2338 1914 3019 383 2636 524
Sept -Nov 24952 21387 13058 3410 2922 '« 2502 1999 2981 464 2517 513
% change latest three months on:
previous
three months + 2 + 2% + 2% + 1% + 5% + 7 + 4% -1 +21 + 4% + 9%
same
three months
one year ago + 9 + 9% + 11 + T +10 +11 + 8 +4 + 9 + 3% + 13

9 See paragraph 6 Notes to Editors
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THE CURRENT ACCOUNT — TaAaBLE =2

Balance of pavments basis
£ million: seasonally adjusted

CURRENT VISIBLE BALANCES: :
BALANCE  EXPORTS IMPORTS  TOTAL OIL  NON- INVISIBLE
fob fob fob 0IL BALANCE

1985 2919 78111 80289 -2178 8104 -10282 S097

1986 =980 72843 81306 -B463 4056 -12519 7483

1986 @3 =910 173553 20444 -2891 621 -3512 1981
Q4 -260 19340 22065 -2725 785 -3510 1765

1987 @1 &72 19637 20772 -1135 1164 -2300 1807
Q2 =LA 19388 21742 -23&1 195—3IFE—2187
@3 -1293 20362 EeFRL = 3ORE G4 AQTE 066

1987 FEB 401 6973 7174 =202 328 =529 603
MAR 185 6429 &B4s -417 454 -870 602
APR o5 6608 7136 —S2e——42F 040 729
MaYy —3&7 6386 7467 —1O6——36EF—1441 729
JUN =11 &394 7139 =740 245 =985 729
JUL =310 6762 7686 =910 284 =1194 &00
AUG —925- 6566 80— =1529 374 =1903 600
SEP 55 7034 FEIE5E—=LS55 284 =B3F8 600
ocT 6867 e lé%

AUG-0CT B4 17877

MAY-JUL 87 19542

AUG-0CT 87 20467

PERCENTAGE CHANGES:-

LATEST 3 MONTHS ON

PREVIOUS 3 MONTHS 4.5%

SAME 3 MONTHS

ONE YEAR AGD 14,0%

JAN-0CT86 S9796

JAN-OCT87 66254
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MONTHLY ECONOMIC BRIEF
‘Prep'ared by the CSO on 26 November 1987

The UK stock market has stabilised somewhat in November, following the decline of around
30 per cent in share prices in the second half of October. Influenced by movements in the
* dollar, sterling's effective rate rose sharply in the first half of the month, then fell back but
rose sharply again at the end of the mohth, to close at 75.8 on 25 November Since the last
‘Brief sterling has risen from $1.69% on 27 October to $1.79% on 25 November. It remains

stable against the Deutschemark.

GDP(O) rose by 1; per cent in the third quarter to a level 4% per cent up on a year earlier.
For the third quarter of ’1987, our assessment of the current underlying trend of GDP is in
the range 3 to 43 per cent. Any possible effect of the stock market fall will not be seen ‘for
some time. Of the compén'e'r.\i:s of GDP(E), preliminary estimates suggest an increase in
consumers' expenditure in the third quarter (and retail sales were bouyant also in October),

together with increased stockbuilding, though first estimates of capital investment suggest
sluggish growth.

Seasonally adjusted adult unemployment fell sharply again, by 58,000 between September and
October. The unemployment rate is now below 10 per cent for the first time for more than

five years.

Manufacturing unit wage costs have risen only marginally since early last year, but they may
now be rising at an annual rate of 2 per cent, reflecting increases in average earnings and no
further increase in the rate of productivity growth. Weekly overtime working in manufactur-
ing industry is now above the peak of 12 million hours in 1985 and, taking account of the

1

contraction of manufacturing employment, overtime per person is above the high levels seen
in the late 1970s.

The twelve-month change in retail prices rose as expected in October to 4.5 per cent (some

rise was anticipated), but it is expected to fall again to around 4 per cent in November.

The cumulative PSBR for the first seven months of 1987/88, excluding privatisation proceeds

was £3.8 billion, compared with £6.8 billion in the corresponding period last year.

Visible trade showed a deficit of £0.9 billion in October compared with a deficit of £0.6
billion in September. The latest estimate is that the current account was in deficit by £1.1
billion in the first ten months of the year. The underlying level of non-oil export volume has
been rising for over six months and is well above that reached at the end of last year. The

underlying level of non-oil import volume continues to rise faster than exports (after a slight

fall at the beginning of the year).
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RECENT RATES OF CHANGE AND ASSESSMENT OF CURRENT .
TREND FOR SOME KEY ECONOMIC INDICATORS

In the following notes, the figures for current trend represent our best assessment of the
current underlying rate of increase after making allowance for temporary distorting factors
such as strikes, unseasonal weather effects, etc. The figures show how the series are moving

currently and may be different from the comparisons over the latest published twelve months.

GDP (average measure) in the second quarter of 1987 was 33 per cent higher than in the same
period a year ago. This figure does not take account of past experience which shows that
revisions to growth rates for the initial published estimates of GDP were on average, upwards,
though not uniformly so. The assessment of current underlying trend for the third quarter of

1987 is that the rate of increase lies in the range 3-43 per cent per annum.

Industrial production in the third quarter of 1987 was 3 per cent higher than in the same
period a year ago; manufacturing output was 6 per cent higher. The assessment of current
underlying trend for industrial production is that the rate of change lies in the range 23i-41
per cent per annum at present. The current underlying trend in manufacturing output is in

the range 43-63 per cent per annum.

Retail prices rose by 43 per cent in the twelve months to October 1987. It is only possible to
provide a useful indicator of trend for about 70 per cent of the RPI, mainly that covering
private sector prices and excluding eg mortgage interest, rent, rates, products produced by
nationalised industries, seasonal food and petrol. The current trend for this series is between
43 and 5 per cent per annum. In the twelve months to October 1987 this series rose by just

over 4 per cent (not published).

Producer input prices fell by 0.7 per cent in seasonally adjusted terms in both September and
October following the sharp rises that occurred in the summer months. A further fall of

perhaps 2 per cent is expected in November.

Average earnings (underlying) in the twelve months to September 1987 rose by 73 per cent.

The current trend is estimated to be 73-8% per cent per annum.

Unit wage costs in manufacturing in the third quarter of 1987 rose by 13 per cent compared
with the same period a year ago. The current underlying trend is estimated to be in the

range 1-3 per cent per annum.

Unemployment (excluding school leavers) in the twelve months to October has fallen on
average by 37,000 per month. Over the past six months there has been an average fall of

nearly 51,000 per month.

Movements over the latest published 12 months include any revisions that may have occurred

since last publication (in general any such differences only occur in the GDP series).

CONFIDENTIAL
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CONFIDENTIAL
. MONTHLY NOTE ON THE BALANCE OF PAYMENTS - DECEMBER 1987 /

* The visible trade deficit rose from £0.6 billion in September to £0.9 billion in

October while the current account showed a deficit of £0.3 billion in October.

The current account deficit for the first ten months of 1987 was £1.1 billion

(paragraph 1).

* UK cost competitiveness, which was probably broadly flat the third quarter

of 1987 as the exchange rate stabilised, is likely to have deteriorated as

sterling appreciated in October and November. (Paragraph 2)

* G5 countries' domestic demand rose in the second quarter and industrial
production rose strongly in the third quarter. (Paragraph 3)

* UK domestic demand is likely to have risen in the third quarter; consumers'
expenditure rose by a further 3 per cent in the third quarter and retail sales
rose again in October. (Paragraph 3)

* Export volumes (excluding oil and erratics) fell back a little in October but
remain on an upward trend. (Paragraph 4)

* Import volumes (excluding oil and erratics) fell again in October but the trend
remains firmly upwards and rather faster than that of exports. (Paragraph 6)

L The terms of trade fell in October, returning to its level of the past few
months. (Paragraph 7)

* The £1.1 billion current account deficit so far in 1987 compares with the

Autumn Statement forecast for a current account deficit of £23% billion in

1987. Independent forecasts - some of which do not take account of the

recent stock market falls and appreciation of the exchange rate - now point
on average to a deficit of £1.6 billion in 1987 and f3.1 hillion in 1988.
(Paragraph 9)

P DAVIS
EAZ2 DIVISION

=1 &
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‘ MONTHLY NOTE ON THE BALANCE OF PAYMENTS - DECEMBER 1987

Current account

8 The October trade figures, published on 24 November showed a deficit on
non-oil trade of £1.3 billion, partially offset by a surplus on oil trade of
£0.4 billion. The value of non-oil exports fell by £0.2 billion whilst the value of
non-oil imports rose also by £0.2 billion leading to an increase of £0.4 billion in the
non-oil deficit compared with September. The invisibles projection remained
unchanged at a surplus of £0.6 billion a month. In October, further adjustments
were made to balance of payments basis figures for both exports and imports to
take account of documents processed in October but relating to the period April to

June which had been delayed by the earlier industrial action.

TABLE 1: CURRENT ACCOUNT

£ billion
Current Visible of which: Other Invisibles
balance total oil manufactures goods balance

1985 2.9 -2.2 8.1 -3.0 -7.3 5eil
1986 -1.0 =805 4.1 =545 -7.0 75
1986 Q2 0.1 -1.6 0.8 -0.7 -1.7 p 00

Q3 -0.9 -2.9 0.6 -1.7 -1.8 2.0

Q4 -1.0 =27 0.8 -1.8 =147 1.8
1987 0l 0.7 =1.1 1:2 -0.7 -1.6 1.8

Q2 -0.2 -2.4 1.0 -1.9 -1.5 2%

Q3 -1.2 -3.0 0.9 -2.2 -1.8 1.8%
August -0.9 ~1.5 0.4 -1.3 -0.6 0.6%
September - -0.6 0.3 -0.3 -0.6 0.6%
October -0.3 -0.9 0.4 -0.7 -0.5 0.6%
*CSO projection
CHART 1: CURRENT ACCOUNT

Average of latest three months
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. CHART 2: VISIBLE BALANCE

Average of latest three months
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DETERMINANTS OF UK TRADE
Competitiveness
2. UK competitiveness (as measured by relative actual unit labour costs in

manufacturing sector) which appears to have been broadly flat in the third quarter
as the exchange rate stabilised and UK unit labour costs continued to rise at a
similar rate to those elsewhere, has probably deteriorated during October and
November as the exchange rate has appreciated. The sterling index at the end of
November was some 4% per cent above the third quarter average. If this is

reflected fully in relative costs, the gain in cost competitiveness since 1984-85

would be reduced to 5-6 per cent.

TABLE 2: RELATIVE UNIT LABOUR COSTS IN MANUFACTURING
(% changes on a year earlier in brackets)

Relative unit labour Relative umit Sterling exchange
costs in common labour costs rate index
currencies in domestic 1975=100
1980=100 currencies
1980=100
1985 84.5 (1.9) 100.3 (2.4) 78.2 (-0.6)
1986 T3 (-8.5) 102.8 (2.5) 72.8 (-7.0)
Q3 75572 (-16.1) 102.3 (0.9) 71.9 (-12.4)
Q4 70.7 (-18.8) 101.9 (-1.2) 58.2 (-14.6)
1987 Q1 2.1 (-11.0) 102.2 (-0.9) 69.9 (-6.9)
Q2 1757 (-7.8) 103.3 (-0.6) 72.8 (-4.3)
Q3 75.4 % (0.3) 102.7'* (0.4) 77 AR | (+#1.1)
September 73.1 (+3.8)
October 73.6 (+8.6)
November 75.4 (+10.1)
X projected
Sl Vs
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World trade and domestic demand

3. G5 industrial production, which picked up in the second quarter grew strongly
in the third quarter, suggesting that GDP growth may have strengthened after the

modest rise in the second quarter. UK domestic demand rose more rapidly than

that of other major countries in the second quarter. UK consumers' expenditure
continued to grow rapidly in the third quarter and in October retail sales resumed
their strong growth after falling back in September. Stockbuilding was also strong

in the third quarter, although investment fell back a little.

TABLE 3: INDICATORS OF DEMAND

Indices 1980=100

G5 Countries UK
Export , Domestic Industrial Export Domestic Manufacturing
volumes demand production volumes** demand production
1985 110 113.3 112.0 114.9 14311 103.7
1986 111 118.0 11351 117.7 11553 104.7
1986 1 108 116.0 112.7 111.9 114.0 102.5
2 113 117.8 112.8 11521 114.1 104.0
3 107 118.8 113.4 118.5 E15.7 105.0
4 116 119.2 113.4 125.3 117.2 107.4
1987 1 110 119.6 113.9 124.4 116.2 107.4
7s 114 120.7 114.8 122.5 118.4 109.4
3 1171 129.3 111.3
August 117.6 124.9 111.8
September 117.2 134.6 111.2
October 127.8
Latest 3
months on a 1 23 34 8 4 6
year earlier
% Not seasonally adjusted *¥* Excluding oil and erratics
Exports

4. Export volumes (excluding oil and erratics) fell back a little in October, but
the trend still seems upwards. In the three months to October exports of all major
categories were higher than in the previous three months although the recorded
growth on an OTS basis was boosted by the effects of the Customs strike in the
second quarter, adjustments for which have only been made to the Balance of
Payments based figures. Strong growth was mainlained iu exports of chemicals,
capital and intermediate goods, while exports of cars and other consumer goods

continued to grow steadily. The CBI monthly trends inquiry for November

=4 =
CONFIDENTIAL
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. indicates that firms' export order books have recovered at little since the October

survey though, on a seasonally adjusted basis, they have fallen back from the peak

level recorded in July.

TABLE 4: EXPORT VOLUMES (1980 = 100)

Goods®* Goods less Manufactures Food, drink Basic Fuel
oil and (excluding and tobacco materials
erratics* erratics)
1985 118.7 114.9 115.7 119.2 106.1 8 P
1986 123.1 YR 116.9 12946 117.1 17545
1986 3 1286 11805 117.6 133.5 126.3 174.3
4 130.5 325.3 122.6 146.2 128.9 178.9
1987 113000 124.4 122.2 129.0 144.8 183.1
1863 12235 121.0 124.4 120.3 170.7
3 . 2307 129.3 130.1 133.1 124.3 164.2
August 126.6 124.9 125.2 128.7 135.5 172.0
September 134.6 134.6 136.3 136.1 123.0 158.3
October 132.4 127.8 130.9 144.2 109.3 1701
Latest 3
months on
- a year ago 63 8 11 -4 -2 -3
- previous 3
months 4 4 63 6% 5% 6
October on
September -14 -5 -4 6 -11 71
* Balance of payments basis
CHART 4: NON OIL EXPORT VOLUMES EXCLUDING ERRATICS
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5: Exports to developed countries rose by 7 per cent in the three months to
‘ October whilst exports to developing countries increased by 3 per cent and exports
to oil exporters showed a 12 per cent rise. On the basis of available information to
the second quarter of 1987 it appears that UK manufacturers have slightly
increased their volume share of developed countries' exports over the past year
although the UK share of total world trade in manufactures, including the rapidly
increasing manufactured exports of newly industrialised countries, has probably

been broadly stable.

CHART 5: SHARE OF EXPORTS IN WORLD TRADE IN MANUFACTURERS

14 === UK Yolume Share in main developed countries exports of manufactures
is.a = UK Value Shere in main developed countries exports of manufactures
8 TR s UK Volume Share of Total World Trade in manufactures (ANNUAL)
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Imports

6. The volume of imports (excluding oil and erratics) fell back a little in
October. Imports of manufactures - especially intermediate goods - rose but this
was offset by falls in all other major categories. The path of imports continues to
be erratic, but the trend is still strongly upward. Imports of semi-manufactures
intermediate and capital goods have continued on a rising trend reflecting the
growth in domestic output and especially recently, in stockbuilding. Imports of
capital goods have continued to rise despite the slight recorded fall in investment
in the third quarter. Imports of goods (excluding oil) rose more rapidly than
domestic demand in the year to the second quarter of 1987 and this trend has

probably continued in the third quarter.

CHART 6: NON OIL IMPORT VOLUMES EXCLUDING ERRATICS
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CHART 7: SHARE OF IMPORTS OF GOODS (EXCLUDING OIL) IN DOMESTIC
DEMAND
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‘ TABLE 5: IMPORT VOLUMES
i 1980=100
Goods Goods less Food, drink Basic Fuels Manufactures
oil and and tobacco materials less
erratics® erratics
1985 126.0 142.8 114.4 102.2 86.2 154.4
1986 134.2 150.9 123.5 108.7 93.4 163.0
1986 3 139.0 154.4 125.5 106.1 11149 167.6
4 144.0 161.4 125.3 119.4 106.2 174.4
1987 1 133.2 150.4 120.2 121:5 90.8 160.5
2 140.9 159.8 119.5 12252 89.8 172.8
3 151.0 172.9 126.2 12029 104.4 189.7
August 155,1 178.5 126.8 120.4 103.7 197.5
September 150.1 17251 128.3 126.5 106.7 187.7
October 149.1 170.7 12252 120.8 92.0 192.6
% change
Latest 3
months on
- a year ago 8 12 3 13 -12 14
- previous
3 months 5 5% 2 3 11 71
October on
September -3 -1 » -41 -4 -14 21
" Balance of payments basis
TABLE 6: IMPORT VOLUMES OF MANUFACTURES (EXCLUDING ERRATICS)
1980 = 100
Semi Finished of which: Other Inter- Capital
manufactures manufactures Passenger consumer mediate goods
cars goods goods
1985 143.9 161.4 127.9 139.5 172.8 187.1
1986 15270 170.4 131.6 158.3 187.0 183.1
1986 3 154.8 176.0 142.2 164.6 192.6 185.:2
4 156.6 186.4 133.0 170.1 204.9 205.4
1987 1 152.3 166.0 102.6 156.0 184.9 186.8
2 163.2 1793 120.8 171.6 202.8 191.5
3 174.2 200.0 146.6 184.2 223.6 2 X531
August 184 .4 206.3 172.1 189.4 231.7 212.0
September 172.6 197.6 125.1 184.6 217.3 219.4
October 174.8 204.5 134.4 189.1 229.6 220.9
% change
Latest 3
months on
- a year ago 14 15 1 17 17 14
- previous
3 months 7 8 10 5% 7% 8
October on
September 1% 3% 73 23 5% i
Ld )
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Trade prices

8. The total terms of trade fell back in October partly as a result of lower oil
prices. Manufactures export prices (excluding erratics) have changed little in the
three months to October and it is probable that export profit margins have been
growing more slowly than domestic margins. Manufactures import prices
(excluding erratics) were unchanged in the three months to October as the firming
of the exchange rate early in the year held back price increases in sterling terms
whilst export prices rose by only i per cent. Basic material import prices rose by
11 per cent over this period reflecting continued rises in world commodity prices

(however commodity prices have subsequently fallen back in November.)
TABLE 7: TRADE PRICES ( AVERAGE VALUES)

Terms of trade Manufactures Non Manufactures
(excluding (excluding fuel)
erratics)
Total Non oil Exports Imports Exports Imports Exports
(excluding of
erratics) Fuel

1985 100.4 100.1 134.4 131.7 129.6 132.0 109.2
1986 94.9 99.4 136.3 135.0 128.4 127.2 76.3
1986 3 94.5 99.7 136.3 133.4 126.8 126.9 57.4

4 95.0 99.0 137.6 137.0 130.0 129.1 68.4
1987 1 95.0 98.5 139.5" 140.3 128.6 1277 78.5

2 96.5 101.1 140.5 138.7 1317 127:3 78.6

3 97.6 100.6 140.8 138.7 132.2 128.1 82.4
August 96.8 100.4 141.4 139.6 130.5 128.7 85.4
September 99.6 102.6 141.5 1372 131.2 126.5 81.7
October 96.9 1032 141.5 138.5 129.6 128 4 80.0
% change
Latest 3
months on
- a year ago 33 2 3 2 23 0 36
- previous
3 months 1 i 3 0 -2 0 41

*¥ BOP basis
CHART 8: TERMS OF TRADE
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PROSPECTS

10. The current account deficit of £0.3 billion in October brings the total for
1987 so far to £1.1 billion compared to the Autumn Statement forecast of
£2% billion. Data revisions (especially to invisibles) however, are possible before
the first 1987 current account estimate is published next March, hence error
margins are still substantial. Independent forecasters on average are projecting a
deficit of £3.1 billion in 1988 - similar to the Autumn Statement forecast deficit of
£3% billion. The latest LBS forecast shows a current deficit of £24 billion in 1988.
The National Institute forecasts a deficit for 1988 of £3 billion.

TABLE 8: CURRENT ACOUNT (£ billion)

1987 1988 1989 1990
CBI (September) -1.3 -2.6
OECD (June) -0.5 -2.5 - -
National Institute (November) -1.6 -2.8 -5.0 -6.2
LBS (November) -2.0 -2.6 -1.2 -0.6
Phillips and Drew (November) -2.2 -3.6
Goldman Sachs (November) -1.4 -4.1
Henley (November) -2.2 -2.9 -2.3 -3.0
Oxford (November) -1.4 -2.3 -2.7 -1.2
Liverpool (October) -0.8 -2.3 -1.2 -1.2
Independent Averagef -1.6 -3.1 =25 -2.4
HMT Autumn Statement -23 -31%
t Based on sample used in regular EB comparison - latest edition; October.

INTERNATIONAL COMPARISONS

11. The German and Japanese current surplus as both fell in the third quarter. In
the US, trade volumes are responding to the decline in the dollar, although in the
third quarter the US trade deficit widened a little to a monthly average of
$15% billion compared with $14% bilion in the second quarter.

TABLE 9: G5 COUNTRIES' CURRENT BALANCES*

$ billion

us Japan Germany France UK
1983 -46.6 20.8 4.1 -4.7 5.l
1984 -107.0 35.0 8.4 -0.8 2.1
1985 -116.4 49.2 15.1 -0.2 4.6
1986 -141.4 85.8 37.1 2.9 -1.4
1986 1 -33.0 12.7 2.0 -0.4 152
2 -33.8 231 8.3 1.0 0.2
3 -36.6 24.4 8.6 0.7 -1.4
4 -38.0 25,1 13.8 1.8 -1.4
1987 1 -36.8 21.0 10.9 -1.8 1.0
4 -41.1 22.8 107 0 -0.3
3 - 20.9 7.4 - -2.1

* Seasonally adjusted
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DTI PRESS NOTICE ON CONSUMER CREDIT

(All figures are seasonally adjusted).

Moz o

The DTI press notice attached gives details of credit business in
October. It will be published at 11.30am on Monday 7 December.
24 The table below summarises the information in the release.
CONSUMER CREDIT IN OCTOBER g

£m Percentage increse Percentage growth

e cver level of previod% month over last 12 months
1. Change in amount outstanding 412 (412) 1.9 (1.9) 18,7 (17.7)
on consumer credit agreements
of which bank credit cards: 93 (160) 17 (351) 17515(17.:3)
2. New credit advanced to 2,972 (3,231) -8.0 (8.7) 22.0 (26.5)
consumers
of which bank credit cards: 1,386 (1,559) -11.0 (12.6) 20.3 (27.8)

(Bracketed figures give comparable amounts for September).

3 Changes in amounts outstanding (Table 1 of the press notice)

@ﬁj

were the same as in September. The annual growth rate is one point

higher because of unusually low growth in October 1986.

4 New credit advanced in October (Table 3) shows a fall from
I

that in September and a return to the levels seen in August.



"E within £10 million of the average of the last six months.

5 . Table 2 gives quarterly data only on all consumer credit
agreements and shows 1987 Q3 £10 million (0.7%) higher than

previously estimated.
6. These figures should not attract adverse press comment and

IDT can draw upon the briefing line on the full money figures which

I submitted to Mr Cassell on 26 November, if any queries are raised.

f\/..%ﬁf,ms

N I HOLGATE



DTI Press Noftice

Department of Trade and Industry
1 Victoria Street SW1H OET X Number 87/758
Press Office: 01_215 4471/4475

Out of hours: 01-215 7877
CREDIT BUSINESS IN OCTOBER

7 December 1987

During October the change in amounts outstanding on consumer
credit agreements with finance houses, other specialist credit
grantors, building societies, retailers and on bank credit cards

was £0.4 billion (see Table 1), the same as the change in September.

The increase in the latest three months, August to October, was
£1.0 billion, above the corresponding figure of £0.9 billion in
the previdus three months. Within the total, the increase shown
by finance houses, other specialist credit grantors and building
societies was £0.8 billion in the most recent period compared with
£0.5 billion in the previous one. Bank credit cards showed an
increase of £0.2 billion in the latest three months, less than

the increase of £0.3 billion in the previous period. The increase

for retailers was £0.1 billion in both three month periods.

New credit advanced to consumers in October by finance houses,
other specialist credit grantors, building societies, retailers
and on bank credit cards amounted to £3.0 billion, compared with

a total of £3.2 billion in September (see Table 3). The total for
the three months August to October was 6 per cent higher than

that for the previous three months.

There was no change in amounts outstanding on agreements with
businesses by finance houses, other specialist credit grantors and
building societies in October (see Table 1). A fall in amounts
outstanding on loans to motor dealers for stock funding purposes
more than offset increases in amounts outstanding on other
business loans. The total change in the latest three months was
£0.2 billion, compared with £0.5 billion in the preceding three

months.

| . &
Prepared by the Government Statistical Service @




. NOTES TO EDITORS

1 - All figures are quoted after seasonal adjustment. The seasonal
adjustments of bank loans on personal account and of credit card
lending are subject to greater uncertainty than the seasonal adjust-
ments of the other data owing to the shortness of the series.

2 Table 1 covers amounts outstanding and changes in amounts
outstanding to finance houses, other specialist credit grantors and
building societies, retailers and on bank credit cards. Loans by
retailers and on bank credit cards are mainly to consumers and are
treated as consumer agreements. Loans by finance houses, other
specialist credit grantors and building societies, are split into
agreements with consumers and agreements with businesses and the

two components are shown separately.

3 Table 2 includes the same data as Table 1 on agreements with
consumers. Also shown are figures for loans by banks (monetary
sector institutions other than those included in finance houses and
other specialist credit grantors) on personal accounts, where the
amount outstanding does not exceed £15,000, and by insurance
companies to individuals, excluding loans for house purchase and
bridging finance. These figures are available only quarterly.

This table covers all institutions providing finance for consumers
and thus provides a quarterly series for total consumer credit.

4 Table 3 shows new credit advanced by finance houses, other
specialist credit grantors and building societies, retailers and
on bank credit cards. The coverage is the same as for Table 1
except that dealer stock funding loans by finance houses to
businesses are excluded. A high proportion of credit advances in
certain types of agreements, notably on bank credit cards and by
mail order houses, is repaid within a month, reflecting the use of
such agreements as a method of payment rather than as a means of

obtaining credit.

5 Unsecured loans by building societies, which are advanced
under the terms of the Building Societies Act 1986, are included
from January 1987. Amount outstanding on bank loans on personal
accounts are available from end December 1986 only. Lending by
finance houses and other specialist credit grantors where the
group specialises in lending to other companies only are excluded
from the statistics in this Press Notice.

6 Further definitions are given at the foot of the tables
accompanying this Press Notice.

7 Full results of the inquiries which collect the monthly
information on credit are published by H M Stationery Office in
Business Monitor SDM6 - Credit business. This may be obtained on
subscription (£17.50 per annum) from H M Stationery Office

P O Box 569, London SE1 9NH. 1Individual copies are available,

price £3.20 each from:

The Library,

Business Statistics Office,
Government Buildings,

Cardiff Road,

Newport, GWENT.

Telephone: Newport (0633) 222973.

8 Non-press calls to 01-215 3138



’ TABLE 1
CHANGES IN AMOUNTS OUTSTANDING TC FINANCE HOUSES.OTHER SFECIALIST CREDIT GRANTORS

£ Million

AGREEMENTS TOTAL
WITH AGREEMENTS
AGREEMENTS WITH CONSUMERS BEUSINESSES
TOTAL RETAILERS BANE FINANCE HOUSES,OTHER
(a) CREDIT SFECIALIST CREDIT GRANTORS
CARDS AND BUILDING SOCIETIES
ON AGREEMENTS WITH
CONSUMERS BUSINESSES
A=R+C+D E g D £ A+E
AMOUNTS OUTSTANDING AT END OF PERIOD
1986 19,063 22T 4,681 f2eibd a2l 24,791
1987 SEP 21«9 12K 2.461 Sni JL 14,079R 6.528R 28.440R
OCT 22 324 2 vkl 5 w8608 14,349 b 497 28,821
CHANGES IN AMOUNTS QUTSTANDING (b)
1984 2,437 94 891 10452 996 3,038
1986 1st Otr 855 39 221 399 214 1,069
2nd Qtr 344 5 213 130 34 380
3rd Otr 792 107 356 529 193 985
4th Qtr 444 -59 101 398 ) {713 590
1987 1ist QOtr 992 &7 248 637 T
2nd Otr 1,038 36 2460 722 373 ) 5 |
3rd Otr 859R 107 183 S69R 422R {28 ER
198& OCT 194 -81 Bé& 189 127 321
NOV =19 12 =113 B4 «23 -38
DEC 265 14 128 1523 Bl 316
1987 JAN 297, 8 19 234 T 7 240
FEB 296 27 2.7 172 24 320
MAR 399 a2 126 251 =7 397
APR 410 20 113 277 b4 476 -
MAY 294 20 19 A 141 435
JUN 334 16 128 190 166 500
JuL 241 52 103 86 149 I90
AUG 206 23 -80 261 152 338
3 SEP 412k 20 160 222R 141R S93R
0cT 412 49 23 270 ~31 381
1987 MAY-JUL B69 00 250 a3l 456 (B
] AUG-0CT 1,030 104 173 753 242 V272
R = revised

NOTES (a) Self financed credit advanced by clothing retailers, household goods
. retailers, mixed retail businesses (other than Co-operative societies)
and general mail order houses only.

(b) Data were not collected on a consistent basis for all types of credit,
grantor prior to 1986, The following table gives figures for changes 1in
amounts outstanding which are available:

1983 1984
Retailers 132 116 19

Finance Houses etc. 2,288 2,180 2,341



TABLE 2
CHANGES IN AMOUNTS OUTSTANDING ON ALL CONSUMER CREDIT AGREEMENTS.
& (SEASONALLY ADJUSTED)

f Million

CONSUMER CREDIT AGREEMENTS

BANKS (c)

TTALVARETFALEERS, I ss—ansssemeanesus == INSURANCE FINANCE HOUSES.
(a) (b) CREDIT LOANS ON COMPANIES OTHER SPECIALIST
CARDS PERSONAL CREDIT GRANTORS
ACCOUNTS AND BUILDING
(d) SOCIETIES
AMOUNT OUTSTANDING AT END OF PERIOD

1986 31098 29251 4,681 31,228 804 125180
1987 1lst Qtr 3226/ 2,298 4,929 11,440 812 12,788
2nd Qtr S Bl 2;3949 5,189 11,8935 782 154810

Ird Qtr Z5.124R 2,461 Sh o 12,420 92 14,079R

CHANGES IN AMOUNTS OUTSTANDING

19864 2,494 94 891 59 1,452
1986 1st Qtr 858 39 221 3 595
2nd Qtr 3460 3 213 14 130
3rd Otr 806 107 3356 14 529
4th QOtr 472 =958 101 28 398
1987 ist Qtr feds/2 &7 248 212 8 637
2nd Qtr 1,463 S 260 455 -30 7122

3rd QGtr 1,394R 107 183 525 10E 9569R

indicates a break in the series R = revised

E = estimated
NOTES (a) Changes in amounts outstandina in 1986 exclude bank loans on

personal accounts.

(b} Self-financed advances by clothing retailers, household goods
retailers mixed retail businesses (other than Co-operative
societies) and general mail order houses only.

(c) Monetary sector institutions other than those included in finance
houses and other specialist credit arantors.

{d) Amounts outstanding on bank loans on personal accounts. nat
exceedinag £15,000, excluding bridaing loans and house purchase
finance.
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TABLE 3
NEW CREDIT ADVANCED BY FINANCE HOUSES,O0THER SPECIALIST CREDIT GRANTORS AND

BUILDING SOCIETIES,RETAILERS AND ON BANK CREDIT CARDS. (SEASONALLY ADJUSTED)
£ Million
' AGREEMENTS TOTAL
WITH AGREEMENTS
AGREEMENTS WITH CONSUMERS BUSINESSES
TOTAL RETAILERS BANK - FINANCE HOUSES,OTHER
R CREDIT SPECIALIST CREDIT GRANTORS
CARDS AND BUILDING SOCIETIES
ON AGREEMENTS WITH
CONSUMERS BUSINESSES

28,026 4,834 12,916 10,276 3,489 31,515
6,549 1,146 2,924 2,477 826 7,375
6,875 {1,191 3,115 2,569 B4 7.739
7,349 1,267 3,395 2,687 874 8,223
7,253 1,230 3,480 2,543 925 8,178
7,918 1,241 3,874 2,803 963 8,881
8,440 {272 3,997 3,171 1,029 9,449
9,147k 1,265 4,353 3, 429R 1,149R 10,296R
2,437 413 1,152 g72 322 2,759
2,360 420 1,129 811 275 2,635
2,456 397 1,199 860 328 2,784
2,417 411 1197 829 278 2,695
2,618 415 1,276 927 331 2,949
2,883 415 1,421 1,047 354 3,237
2,76b 414 1,289 1,061 314 3,080
2,497 414 1,268 1,015 335 3,032
2,977 442 1,440 1,095 380 3,357
2.944 447 1,410 1,087 359 3,303
2,972 457 1,384 1,131 376 3,348
3,231R 4b1 1,559 1,211R 414R 3,645k
2,972 469 1,386 §olf7 349 3,344
8.618 1,303 4,118 3,197 1,074 9,492
9,175 1,387 4,329 3,459 1.159 10,334
6 6 5 g e 7

R = revised

(a) Selt tinancad credit advanced by clothina retailers. househcid goods vetailers
mixed retail businesses (other than Co-operative societies) and ageneral maii-
order houses anly.

{b) Excluding dealer stock fundino. These agreements are included in table 1.
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CREDIT BUSINESS IN OCTOBER

A Press Notice giving details of credit
business in October is attached for
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