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To PS/Minister for Trade cc As attached

From Peter Stibbard
us/s2
V/260Q Ext. 4872

27 January 1988

MONTHLY BALANCE OF PAYMENTS PRESS NOTICE
I1SSUE

] This note seeks approval for some presentational changes to the

monthly balance of payments press notice. We plan to introduce these

with the press notice announcing the January 1988 fiqures, which is scheduled
to be 1issued on 29 February. (Note that these changes will not affect

the press notice carrying the December 1987 figures, advance details

of which Ministers are receiving this week and which 15 due to be issued

on Thursday 28 January).

2 In drawing up these proposals we have worked closely with Information
Division. The press notice 15 1ssued jointly with the Central Statistical
Office, 15 crucially dependent on information supplied to HM Customs

and Excise and 15 of considerable interest to the Treasury. The changes

we propose take into account comments from officials in these Departments.

TIMING

5 [t would be helpful to have a response before Friday 29 January;

this should give us adequate time to tackle the substantial job of finalising
the presentation of the tables and checking the historical data in the

new format.

BACKGROUND é

4 Fach month S2 issues a press notice giving a summary of the latest
overseas trade and balance of payments statistics. The format and contents
of the press notice have scarcely changed for several years, and a review
15 overdue. It would be convenient to introduce changes in the press
notice carrying the January 1988 figures, when technical changes were

in any case being made to the figures, principally the adoption of the
third revision of the UN Standard Industrial Trade Classification.

5 Bolh Lhe style and content of the press notice have been reviewed.
It was felt that the following changes were required:

- modernise the layout in line with other statistical publications;

- slightly reduce the emphasis on one month's figures in
the text;
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- reduce the amount of text and re-arrange the tables to
make 1t easier to follow:

- change tables as far as possible from an 'Overseas Trade'
to a 'Balance of Payments' basis.*

Tables removed from the press notice will continue to be available in

the Monthly Review of External Trade Statistics, presently issued about

two weeks after the press notice. (lLater this year we will be able to
produce the Monthly Review earlier, as the forthcoming purchase of a

laser printer will enable us to generate good-quality tables directly

from our computer. This will cut out the typing stage each month and

enable this publication (and the press notice) to be produced at appreciably
less cost).

/
ARGUMENT ; W[} M 6{/{4\}

6 Annex A# shows the press notice in 1ts current version/}déing the
one carrying the November 1987 figures as an example). Annex B is a
draft of the proposed new layout (the data shown are 1llustrative and

may rot correspond to the series described). The changes in presentation
are outlined below.

Text changes

7 The current presentation tends to give rather too much prominence
to the latest month's figures. Even after seasonal adjustment, monthly
figures are erratic and we tegularly remind journalists that this is
so. It would be more in keeping with these warnings if we changed the
balance slightly between figures of latest month, and those for latest
three months (exceptionally, the latest four months when three-month
comparisons are particularly misleading). Ye are now at the beginning
of a period when the significance of monthly figures may need to be played
down even more than usual (see my submission of 11 November on changes
in Customs procedures from 1.1.88); therefore this is a particularly
appropriate time for a move in this direction.

3 The text has been re-draftec so that the first sectinn, which deals
with the monthly figures, has been removed. Instead the first sentence
refers to the monthly current account balance, and the section goes on

to discuss the balance for the latest three months., Similarly the sections
on exports and imports begin with the monthly figures and percentage
changes and then go on to the latest three-month figures. As a result

the current month's figures are seen more as an incremental piece of
information rather than the main focus of the press notice. However,

the coverage of monthly figures in the tables will not be changed.

* Overseas Trade Statistics (0TS) are compiled from the raw data collected
by Customs and Excise. Balance of Payments figures (BoP) are derived

by making two kinds of adjustments to the 0TS data: firstly to revalue
imports on the same basis as exports (fob); and secondly to adjust for
coverage, for instance to include items which have not crossed national
boundaries, to exclude goods where the change of ownership is not completed
and to compensate for some under-recording of exports.

# Attached to Ministers' copies only.
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Table changes to de introduced with the January 1988 figures

9 In line with 'Sritish Business' and nearly all other statistical

. publications, vertical lines have been removed, and headings re-styled.

This gives a less cluttered and more readable look.

10 Tables 4 and 5 have been combined (new Table 4), in the same form
as Table 7, to make comparison easier between series including and excluding
o1l and erratics.

11 Tables 10 and 14, which gave details of commodity unit values,
have been omitted in the new versicn, as they are rarely referred to
either in press comment or at the press briefing.

12 At present Table 16, which gives a commodity analysis of exports,
imports and trade balance, carries only quarterly figures. As a result

of more timely data processing, we can now provide the latest three months'
figures 1n time for the press notice. Table 16 has been brought forward

Lo become new Table 7, because of the interest in these figures, particularly
1n the balance of trade in manufactures.

Tables being reviewed with the intention of introducing changes with

the Aprili 1988 figures

L fhe commodity information in Tables 8, 9, 12 and 13 is inappropriate
in that the information they contain is on an Overseas Trade Statistics
basis, which 15 not consistent with the Balance of Payments basis used
elsewhere; exports and imports are not valued on a similar basis and
coverage 15 not complete (see footnote to paragraph 5 above).

14 We propose replacing Tables 8, 9, 12 and 13 by tables on a Balance
of Payments basis, using a commodity breakdown based on sections of the
SITC (Rev 3). The new tables have been arranged so that imports appear
opposite exports, so that comparison is easier. It is intended that these
tables will appear first in the press notice carrying the April figures,

to allow time for the reliability of the new series of index numbers

to be established (ie 3 months after the other changes to text and tables).
Unt1l then the present content of these four tables will be retained,
although they will be restyled as described in paragraph 9 above.

15 The analysis of finished manufactures in these four tables, which

15 based on the United Natinns Rrnad Economic Classificatiom (BCC), yives
a misleadingly precise disaggregation into consumer, intermediate and
capital goods. In practice the classification of many items is open

to question, and for others the end-use cannot be determined; for instance
passenger motor cars, many electrical and electronic goods, and furniture
may e either consumer or capital goods. It may be preferable therefore
to move to a classification of finished manufacturcs which is mure clearly
defined; lables 10 and 11 in Annex B give an indication of what we have

n mind.

, we recognise that the BEC analysis, 1in spite of these
tions, has been found useful and we have not finally
1t from the press notice. We are consulting with users

16 Nevertheless
statilstical " limita
decided to remove
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of these figures inside Government, investigating the comparable product
classification used for domestic production statistics, and checking
on the usefulness of the figures to the new Market Divisions, which are
organised, very broadly, on intermediate/capital/consumer lines. We

" also intend to estimate the proportion of trade that may be ambiguously

classified. If, after this research, we decide to introduce Tables on

the lines of Nos. 10 and 11 in Annex B, or we propose any other major }
changes to present practice, a separate submission will be prepared 1in

good time for the introduction of the tables in the press notice carrying
the April 1988 figures.

17 All Tables giving a detailed analysis of exports and imports by
commodity will be extended to give percentage changes i1n the latest three
months figures on the same three months a year earlier, in response to
requests at press briefings.

Invisibles transactions

18 We have considered dropping Table 3 on quarterly invisible transactions,
since 1t 15 not 'mews' (it simply repeats information already published

by the CSO) - at the same time shifting the standing monthly reference

in the text to the public/private sector make-up of the balance of invisibles
to the Notes to Editors. This was originally introduced after heavy

lobbying by the forerunner of the British Invisible Exports Council (BIEC)
some years ago, in order to assist their promotion of private sector
invisible transactions. DTl Ministers were involved in that decision.

The BIEC have very recently written to DTI asking for the CSO (who are
responsible for estimates of invisible transactions) to split the aggregate
projections of the invisibles balance into their public and private sector
components. The CSO will bde replying saying this is not feasible on
technical grounds. However, this lalest development has made us think

twice about dropping Table 3 and the accompanying textual changes. We

have now decided not to go ahead with this proposal because, on past

form, the BIEC will protest strongly - almost certainly involving Ministers -
and the distraction does not seem worthwhile.

SUMMARY OF CHANGES TO PRESS NOTICE

Text

Section on current account for latest month removed, although most figures
included later (but not comparison with previous month).

Visible trade - 'latest month' section combined with latest 3 months'
comparison with previous month omitted

- references to monthly o1l and ercatics omitted

Terms nf trade - no delails of unit valuecs by commcdity (relevanl
tables removed)

Area analysis - unchanged.
Commodity - 1ncluded 1f of interest that month
analysis
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Tables (current numbering)
. All tables re-styled.

/i

Tables 4 & 5 combined
*Tables8.& 9 combined, and data changed to B0P basis (for consideration:
replacement of BEC analysis of finished manufacturers

with revised commodity in new table - see below).

Table 10 omitted

*Tables 12 & 13 as Tables 8 & 9

Table 14 omitted

Table 16 monthly figures added and brought forward in table order.
*Possible Trade 1n finished manufactures on 0TS basis, revised

new table commodity breakdown (see Tables 8 and 9 above).

* Due to be 1introduced 1n press notice carrying April figures.

N3: All omitled tables will appear in the 'Monthly Review of External
[radesStatistics’.

e

P J STIBBARD

~
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FROM: A BOTTRILL

DATE: 26 January 1988

MR ACS Am#}v cc: PS/Sir P Middleton
{ / Sir T Burns
- Mr Sedgwick
Mr Owen

MONTHLY BALANCE OF PAYMENTS PRESS NOTICE

You may wish to be aware that the DTI 1is proposing to change the
format of the monthly trade figures press notice. (See attached
minute from Mr Stibbard to the Minister for Trade.)

215 The main change is to present all the detailed figures on a
balance of payments basis rather than an overseas trade statistics
basis. This adjusts the import figures for the cost of carriage,
insurance and freight as well as making a number of other minor
adjustments to exports and imports. It will simplify presentation of
the figures and is to be welcomed.

3. Three other aspects of the proposed press notice are less
welcome.
(1) DTI statisticians are determined to retain sentences in the text

on the ‘'underlying trend' in non-oil export and import volumes
in spite of our frequent representations including interventions
by the Chancellor that these ‘'trends' have often been
misleading. It is not clear to what extent DTI Ministers have
actively involved themselves in this issue but we are now
entering the time of the year again when suspect seasonal
adjustments may again distort the figures. We have argued for a
more flexible approach.



(ii) The DTI statisticians wish to drop the detailed tables on
commodity unit values on the grounds that 'they are rarely
referred to ... in press comment'. We ourselves, however, do
use these figures in briefing Treasury Ministers on the terms of
trade, and it is difficult to see how we or other analysts can
track quicki;“‘the implications for the UK of movements in the
exchan&é"rate or world commodity prices without these tables.

(iii) The DTI is proposing to drop the breakdown of finished
manufactured trade between consumer goods, capital goods and
intermediate goods on the grounds that some categories are not

clear cut. We are aware of these problems but still attach
importance to trying to 1link the figures, particularly for
imports, to domestic expenditure and activity. The DTI

statisticians have grudgingly agreed to re-examine the case, but
there is no guarantee they will retain this presentation.

4. We have already put these points to DTI statisticians - but to
little effect. It may therefore be worth drawing the attention of DTI
Ministers' office to these issues, and stressing (i) the importance of
handling 'trends'carefully to avoid giving a misleading impression and
(ii) the need for adequate information on the terms of trade and trade
by economic category. If you agree, we will draft a Private
Secretary letter.

il

A BOTTRILL
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A C S ALLAN
27 January 1988

MR BOTTRILL cc Sir P Middleton
Sir T Burns
Mr Sedgwick
Mr Owen

MONTHLY BALANCE OF PAYMENTS PRESS NOTICE

The Chancellor was most grateful for your minute of 26 January. He
believes that getting rid of the "trends" sentence would be a
considerable prize. He would like to write to Lord Young very

quickly, and follow it up when he sees him on Friday.

2% On unit values, he notes from the DTI submission that the
tables removed from the press notice would continue to be available
in the Monthly Review of External Trade Statistics. This will
presumably cover the detailed unit value tables. And would not DTI
be able to give the figures to you somewhat earlier if you need them
for briefing or analysis? He was not inclined to press this point
with Lord Young.

3t Some of the same points apply to the
consumer/intermediate/capital goods split. But the Chancellor
feels this is sometimes of use for our press line, and would want to
suggest to Lord Young that he should retain it.

4. I should be most grateful for a draft letter to Lord Young by
close of play tonight.

P
()\(DA C S ALLAN
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MONTHLY ECONOMIC BRIEF
- Prepared by the CSO on 29 January 1988

Non-oil export and import volumes (excluding erratics) have both been rising steadily since
last Spring. Imports have been rising at a faster rate than exports. In the fourth quarter of
1987 these trade volIJmes incree;sed further - by 13 per cent for exports and by 3% per cent
for imports. The quarterly visible trade deficit rose by £0.3 billion to £3.3 billion, to give a
deficit for 1987 as a whole of £9.8 billion. Including invisibles, the current account deficit

for 1987, estimated at £2.7 billion, is in line with the Autumn Statement figure.

Despite recently published.statistics of consumers expenditure and industrial production’which
could suggest some slow down in economic growth, our assessment of the current underlying
trend of GDP growth remains that it is in the range 3 to 5 per cent. This month's cyclical
indicators, adjusted to take account of the January CBI quarterly survey, suggest that

economic growth might slow down in 1988.

Figures for the third quarter of 1987 show that the employed labour force is continuing to
grow strongly but less so than in the first half of the year. Seasonally adjusted adult
unemployment fell again between November and December. Underlying earnings growth for
the whole economy rose to 83 per cent in the year to November, compared with the 8 per
cent in October. Settlements for teachers and local authority manual workers have helped to
push this growth rate up in the past two months. Overtime working in manufacturing industry
continues at a high level. Unit wage costs in manufacturing are rising at around 1 per cent a

year.

The twelve month change in retail prices fell to 3.7 per cent in December, from 4.1 per cent
in November and it may fall a little further in January. The twelve month change in

producer output prices of manufactured goods continues to be just below 4 per cent.

The stock market was stable in January. Sterling fell back in effective terms from 75.9 tu
7. 5o0n 29 January; this was mainly due to the firmer dollar. It was little changed against
the Deutschemark and other continental currencics. Having risen in mid-month, interest rates

closed the month slightly below their opening levels.

CONFIDENTIAL
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RECENT RATES OF CHANGE AND ASSESSMENT OF CURRENT
TREND FOR SOME KEY ECONOMIC INDICATORS .

In the following notes, the figures for current trend represent our best assessment of the
current underlying rate of increase after making allowance for temporary distorting factors
such as strikes, unseasonal weather effects, etc. The figures show how the series are moving

currently and may be different from the comparisons over the latest published twelve months.

GDP (average measure) in the third quarter of 1987 was 5 per cent higher than in the same
period a year ago. This 5 per cent figure is thought to be erratically high and it therefore
seems unlikely that it will be revised upwards significantly, even though from past experience
revisions to growth rates of initial published GDP estimates are on average upwards. The
assessment of current underlying trend for the fourth quarter of 1987 is that the rate of

increase lies in the range 3-5 per cent per annum.

Industrial production iﬁ the three months to November 1987 was 33 per cent higher than in
the same period a year ago; manufacturing output was 6 per cent higher. The assessment of
current underlying trend for industrial production is that the rate of change lies in the range
3-5 per cent per annum at present. The current underlying trend in manufacturing output is

in the range 53-73 per cent per annum.

Retail prices rose by a little over 33 per cent in the twelve months to December 1987. It is
only possible to provide a useful indicator of trend for about 70 per cent of the RPI, mainly
that covering private sector prices and excluding eg mortgage interest, rent, rates, products
produced by nationalised industries, seasonal food and petrol. The current trend for this series
is around 4 per cent per annum. In the twelve months to December 1987 this series rose by a
little over 4 per cent (not published).

Producer input prices increased by 3 per cent in seasonally adjusted terms between

November and December following three months of decline. Little change is expected

between December and January.

Average earnings (underlying) in the twelve months to November 1987 rose by 8% per cent.

The current trend is estimated to be 8-8% per cent per annum.

Unit wage costs in manufacturing in the three months to November 1987 rose by 1% per cent
compared with the same period a year ago. The current underlying trend is estimated to be

in the range 0-2 per cent per annum.

Unemployment (excluding school leavers) in the twelve months to December has fallen on
average by 42,000 per month. Over the past six months there has been an average fall of
nearly 52,000 per month.

Movements over the latest published 12 months include any revisions that may have occurred

since last publication (in general any such differences only occur in the GDP series).

CONFIDENTIAL
2




190

180

170

160

150

140

130

120

110

100

12

10

60

Gross domestic product (average measure)

1980 = 100, seasonally adjusted CHART 1A
190
CSO forecasts are shown as broken lines e
5 -
= —1180
HE — 170
LS — 160
i GDP (A) at current -1 150
market prices
= — 140
= = 130
— =-e—- 120
GDP (A) at constant
factor cost
L2 — 110
1 ] | l | ] | | | ] ] | 1 100
1984 1985 1986 1987
Gross domestic product (average measure) CHART 1B
Percentage change quarter on corresponding quarter of previous year seasonally adjusted
L CSO forecasts are shown as broken lines =149
E= GDP (A) at current ~ -4 10
market prices \\
|5 —1 8
B — 6
GDP (A) at constant N
factor cost S
— — 4
5 — 2
GDP (A) at constant o
factor cost (coal strike adjusted)
| ] | | 1 ] ] I ] ] JE. | | ] | o
1984 1985 1986 1987
Changes in unemployment CHART 2 o

1984 1985 1986 1987




0.5

0.25

—1.5

—2.0
1:5

1.5

1.0

0.5

CHART 3

Rate of increase in average earnings, unit wage cost in manufacturing
PPI input prices and Private sector retail prices

Month to month percentage changes, smoothed and adjusted for distorting factors where appropriate

Private Sector Retail prices'

e ~Actual
L w1650 forecast

Unit wage costs in manufacturing

PPl input prices

Average earnings
7 N
/\/\/\/\—/\/\f\/\/&\/\/\/\/\/\/\/\[\—\/\’\
llllllllllllllllllllllLJIIIIlIIIllllllllIIllllll

1984 1985 1986 1987

1. Excludes seasonal food, mortgage interest, rent, rates and water charges
motor vehicle licences, products produced by Nationalised industries and petrol.

4

0.5

0:25

—1.5

=20
1:5

1.0

0.5

—=0.5

—-1.0
1.5

10

0.5




10

15

14

13

12

10

CHART 4

Movements in underlying average earnings and the tax and price index
comparisons with 12 months previously

lLIIIIIIIIllIIIIIlILlll

i Underlying average earnings 2l

I[llllllllllllllllllllll

CSO forecast === o

-

1984

1985

1986

Interest rates

1987

CHART 5

Short dated 5 years

| T el e ] iy 01 I,

3 month interbank

88 e (9% 1 s 0 IO S B

Long dated 20 years

IllLlIIIIIII_LIIIIlLIllll

1984

1985

1986

1987

10

5

14

13

12

11

10



140

130

120

110

100

170

160

150

140

130

Monetary aggregates
Percentage change on previous 12 months (not seasonally adjusted)

CHART 6

1985 1986
Shaded areas represent announced target ranges

Exports and Imports (excluding oil and erratics’)
Index 1980 = 100

1988

CHART 7

Exports

llllllllllLllJlllllllll

Volume index?

~ Underlying trend

e 8 1 o 1B ] B I

1158 LR s S 58 O G LK 10K

1984 1985

1986

1. Ships, North Sea Installations, Aircraft, Precious Stones and Silver
2. Seasonally adjusted data, Balance of Payments basis

6

1987

25

20

15

10

140

130

120

110

180

170

160

150

140

130




~ODF I8-78

Referenceins i e - St ol s Tl
To: WZX/Lﬂfﬁ
SECRETARY OF STATE

(Circulation list attached)
From:

Graham Jenkinson

S2B
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CREDIT BUSINESS IN DECEMBER

A Press Notice giving details of credit business
in December is attached for information. The Press
Notice will be issued at 11.30 am on Monday,
8 February. The contents should be treated as

confidential until then.

G. Tewkonon,

G JENKINSON
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8 February 1988 Out of Hours
Tel 01-215 7877

CREDIT BUSINESS IN DECEMBER

During December, using the narrower coverage in Table 1, the amount outstanding
on consumer credit agreements with finance houses, other specialist credit
grantors, building societies and on bank credit cards rose by £0.3 billion

to £23.0 billion. This compared with an increase of £0.4 billion in November.

Table 2 also includes information on bank loans on personal accounts and loans
by insurance companies which is available only quarterly. On this wider basis
the total increase in consumer credit in the fourth quarter was £1.5 billion,
up from £1.4 billion in the third quarter. This took the total amount outstand-
ing on consumer credit agreements at the end of December to £36.4 billion,

4 per cent more than the total three months earlier. During 1987 the total

increase in consumer credit was £5.6 billion.

Within the total, the increase shown by finance houses, other specialist credit
grantors and building societies was £0.7 billion in the latest three months,
compared with £0.6 billion in the previous three months. Amounts outstanding

on bank loans on personal accounts increased by £0.5 billion in both quarters.
Bank credit cards showed an increase of £0.2 billion in the latest three months,
the same as in the previous period. The increase for retailers was £0.1 billion

in both three month periods.

New credit advanced to consumers in December hy finance houses, other specialist
credit grantors, building societies, retailers and on bank credit cards amounted
R Es .1 billion. the same as iﬁ November (see Table 3). Thé total for the

three months October to December was 3 per cent higher than that for the

previous three months.

MORE/....

Department of Trade and Industry 1 Victoria Strect London SW1IH OET Fax 01-222 4382
Prepared by the Government Statistical Service




In December there was a change in amount outstanding on agreements with
businesses by finance houses, other specialist credit grantors and building
societies of £0.1 billion (see Table 1). The total change in the latest three
months was £0.3 billion, compared with £0.4 billion in the preceding three

months.



NOTES TO EDITORS

1 All figures are quoted after seasonal adjustment. New seasonal

factors have been estimated this month using the latest available information.
The seasonal adjustments of bank loans on personal accounts and of credit
card lending are subject to greater uncertainty than the seasonal adjustments
of the other data owing to the shortness of the series.

2 Table 1 covers amounts outstanding and changes in amounts outstanding
to finance houses, other specialist credit grantors and building societies,
retailers and on bank credit cards. Loans by retailers and on bank credit

cards are mainly to consumers and are treated as consumer agreements. Loans
by finance houses, other specialist credit grantors and building societies,
are split into agreements with consumers and agreements with businesses and

the two components are shown separately.

3 Table 2 includes the same data as Table 1 on agreements with consumers.
Also shown are figures for loans by banks (monetary sector institutions other
than those included in finance houses and other specialist credit grantors)

on personal accounts, where the amount outstanding does not exceed £15,000,

and by insurance companies to individuals, excluding loans for house purchase
and bridging finance. These figures are available only quarterly. This

table covers all institutions providing finance for consumers and thus provides
a quarterly series for total consumer credit.

4 Table 3 shows new credit advanced by finance houses, other specialist
credit grantors and building societies, retailers and on bank credit cards.
The coverage is the same as for Table 1 except that dealer stock funding
loans by finance house to businesses are excluded. A high proportion of
credit advances in certain types of agreements, notably on credit cards and
with mail order houses, is repaid within a month, reflecting the use of such
agreements as a method payment rather than as a means of obtaining credit.

9 The figures for retailers' credit cover only the self-financed credit
business of clothing retailers, household goods retailers, mixed retail
businesses (other than Co-operative societies) and general mail-order houses.
Where credit available in a retail outlet is financed by a finance house,
which may be a subsidiary of the retailer or may be independent, this credit
is covered in the series for finance houses, other specialist credit grantors
and building societies. Credit advanced by banks on credit cards or through
loans on personal accounts and by finance houses, other specialist credit
grantors and building societies may also be used to finance purchases in
retail outlets. These credit grantors also advance credit for non-retail
purchases such as cars, petrol, holidays and entertainment.

6 Unsecured loans by building societies, which are advanced under

the terms of the Building Societies Act 1986, are included from January
1987. Amounts outstanding on bank loans on personal accounts are available
from end December 1986 only. Lending by finance houses and other specialist
credit grantors where the group specialises in lending to other companies
only are excluded from the statistics in this Press Notice.

7 Full results of the inquiries which collect the monthly information
on credit are published by H M Stationery Office in Business Monitor
SDM6 - Credit business. This may be obtained on subscription (£19.50
per annum) from H M Stationery Office, P 0 Box 569, London SE1 9NH.
Individual copies are available, price £3.50 each from:

The Library,

Business Statistics Office,

Government Buildings,

Cardiff Road,

Newport, GWENT.
Telephone: Newport (0633) 222973.

8  Non-press calls to 01-215 3138



TABLE 1
‘ CHANGES IN AMOUNTS OUTSTANDING TO FINANCE HOUSES,OTHER SPECIALIST CREDIT GRANTORS

f Million
AGREEMENTS TOTAL
WITH AGREEMENTS
AGREEMENTS WITH CONSUMERS BUSINESSES
TOTAL RETAILERS BANK FINANCE HOUSES,OTHER
(a) CREDIT SPECIALIST CREDIT GRANTORS
CARDS AND BUILDING SOCIETIES

ON AGREEMENTS WITH

A=B+C+D B C D E A+E
AMOUNTS OUTSTANDING AT END OF PERIOD
1986 19,093 2,278 4,664 12,151 3,954 25,047
1987 NOV 2,709 2,615 9,492 14,602 7,091 29,800
DEC 22,963 2,633 3,553 14,777 7,175 30,140
CHANGES IN AMOUNTS OUTSTANDING (hb)
1986 2,385 93 838 1,452 822 3,207
1987 3,872 357 889 2,626 1,221 5,093
1986 1st Qtr 784 16 200 568 308 1,092
2nd Qtr 330 =9 199 134 82 412
3rd Otr 770 Y 348 356 223 993
4th Qtr S0t 16 91 394 209 710
1987 ist Qtr 977 75 288 614 105 1,082
2nd Otr 1,068 76 253 737 393 1,461
3rd Qtr 874 88 185 601 396 1,270
4th Qtr 953 118 161 674 327 1,280
1986 DEC 177 18 40 119 69 246
1987 JAN 299 3 82 214 24 323
FEB 315 50 84 181 45 360
MAR 363 22 122 219 26 399
APR 398 28 1035 263 107 505
MAY 333 26 52 239 136 469
JUN 337 22 98 217 150 487
JUL 277 44 95 138 98 373
AUG 250 29 =24 2435 173 423
SEP 347 15 114 218 125 472
0cT 340 30 29 261 26 366
NQY 357 30 69 238 217 374
DEC 256 18 63 175 84 340
1987 JUL-GEP 874 88 185 601 396 1,270
0CT-DEC 953 118 1614 674 327 1,280
NOTES (a) Self-financed credit advanced by clothing retailers, household goods

retailers, mixed retail businesses (other than Co-operative societies)
and general mail order houses only.

(b) Data were not collected on a consistent basis for all types of credit

grantor prior to 1986. The following table gives figures for changes in
amounts outstanding which are available:

liaon

1983 1984 1985

Retailers 139 119 209
Finance Houses etc. 2,284 2,180 2,541



TABLE 2
CHANGES IN AMOUNTS OUTSTANDING ON ALL CONSUMER CREDIT AGREEMENTS.

(SEASONALLY ADJUSTED)

£ Million
CONSUMER CREDIT AGREEMENTS
BANKS (c)
TOTAL RETAILERS" (ius=m=smmnssan=eo= INSURANCE FINANCE HOUSES
(a) b it CREDIT LOANS ON COMPANIES OTHER SPECIALIST
CARDS PERSONAL CREDIT GRANTORS
ACCOUNTS AND BUILDING
(d) SOCIETIES

AMOUNTS OUTSTANDING AT END OF PERIOD
1986 30,814 2,276 4,664 10,904 17 125151
1987 1st Qtr 32,102 2,351 4,954 11,207 8235 12,765

2nd @tr 33,964 2,427 9,209 11,631 793 13,502

3rd Gtr 34,9464 2,913 5,394 125101 833 14,103

4th Qtr 36,433 24633 3,955 12,615 B33E 14,777
CHANGES IN AMOUNTS OUTSTANDING
1986 2,437 95 838 72 1,452
1986 1st Qtr 798 16 200 14 568

2nd Qtr 345 -3 199 15 134

ird Qtr 7835 bb 48 15 33

4th Otr 9529 16 91 28 394
1987 94619 357 889 14711 36 2,626
1987 ist Qtr 1,288 73 288 302 8 614

2nd Qtr 1,462 76 253 424 =30 737

3rd Qtr 1,382 88 183 470 38 601

4th Qtr 1,487 118 161 514 20E 674

— indicates a break in the series
E = estimated
NCTES (a) Changes in amounts outstanding in 1986 exclude bank loans on

personal accounts.

(b) Self-financed advances bg clothing. retailers, household goods
retailers, mixed retail businesses (other than Co-operative
societies) and general mail order houses only.

(c) Monetary sector institutions other than those included in finance
houses and other specialist credit grantors.

(d) Amounts outstanding on bank loans on personal accounts. not
exceeding £15,000, ‘excluding bridging loans and house purchase
finance.



TABLE 3

NEW CREDIT ADVANCED BY FINANCE HOUSES, OTHER SPECIALIST CREDIT GRANTORS AND

(SEASONALLY ADJUSTED)

BUILDING SOCIETIES, RETAILERS AND ON BANK CREDIT CARDS.

- - - - - - - - - - - - s - . - = - e e e S . an e -

£ Million

AGREEMENTS

TOTAL

AGREEMENTS
WITH
BUSINESSES

AGREEMENTS WITH CONSUMERS

(a)

RETAILERS

TOTAL

CONSUMERS

BUSINESSES

(b)

12,9164 10,276 3,489 31,546
16,641 12,840 39,117

4,865

28,057

1986
1987

4,356

5,280

34,761
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(a)

NOTES

financed credit advanced by clothing retailers, household goods

(other than Co-operative societies)

retailers, mixed retail businesses
and general mail-order houses anly.

(b) Excluding dealer stock funding. These agreements are included in
able 1.
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Economist Commodity Price Indices

Annual SDR Dollar Sterling
1980 100.0 100.0 100.0
1981 95.1 86.2 99.4
1982 87,9 UM . 99.2
1983 K02 57 84.3 129.4
1984 105.7 83.4 144.9
1985 95.8 74.8 13542
1986 86.9 P57 124.0
1987 - 88.8 88.4 125.2
Quarterly
1986 Ql 93.7 80.9 130.8
Q2 91.0 (S E T 12540
Q3 8l.4 752 117 .4
Q4 82.4 76.4 1:23.9
1987 Ql #8126 79.2 19,2
Q2 86.8 86.4 122,12
Q3 91.4 89.6 128.9
Q4 95.3 98.2 130.4
Monthly i
February 81.7 79.6 120.5
March 82.9 81.0 1187 2
April 84.2 83.8 ¥19:0
May 8753 87.6 12250
June 88.9 87.8 12552
July 90.7 88.4 12758
August 92 22 89.8 130.9
September 91.4 90.6 128.2
October 94.8 94,2 13232
November 93.6 97.0 12756
December 97.4 103.4 131.4
January (prov) 99.4 105.2 135.8
Weekly
November 10 921 96.5 12505
17 94.8 97.8 128.8
24 96.4 100.0 ¥31% %
December 1 965 101.2 129.2
8 96.0 100.4 129.8
15 96.2 102:5 13051
22 98.3 104.8 13351
29 99.8 108.0 134.9
January 5 98.9 106.2 134.9
12 99,0 1052 13403
19 100.3 104.9 137 .1
26(prov) 99.4 104.4 136.8
* In relation to prices of manufactured exports.

*% Non-food agriculturals.

All items indices

<

Real*

100.0
9151
81.6
9515
978
86.5
74.5
7.3 il

8L
79+5
7053
70.1

68.9
73.3
78559
78.2

Food

100.0
9639
9253

105%5

116.1

103.4
QS
84.4

(-
o O O
~ 00 B~ W0
ol 'oe e Py
» oo

82.4
8555
82.6
87.0

8276
82: 1
83.2
87.1
86.2
84.0
B2
82.7
86.7
86.5
89

90.2

85.3
87.3
89.2

89.4
88.1
87.0
87.6
87 .3

88.5
89.0
91.6
9157

°Ps \'1['1

SDR indices

Nfa**

100.0
98.6
90.4

109.8

1095 1
94.2
85.0
98.8

871
86.9
80.1
86.5

91.0
98.0
1071
9930

91%7
92.4
94.8
9il.2
LOjl-7
Lusl
109.7
106.6
10159
1A
9729

98.6

98.9
98.3
9730
98.0
97.1

98.6
98.0
993
CISRES

1980=100

Metals

100.0
89.5
1950
92.8
89.5
84.3
70.5
82.1

73.6
71.8
68.3
68.4

69.0
752
87.5
96.8

68.5
71.8
712156
74.8
78:3
84.7
90. 2
87.6
94.3
93.8
102732

104.4

92.8
95.4
977

96.9
97 7
100.5
10H &1
110.6

105.4
105.4
104.8
10272

Recent figures are estimated.
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CONFIDENTIAL

until 11.30 am 8 February

st
1. MISS op@ 5/‘9

2, ECONOMIC SECRETARY

DTI PRESS NOTICE ON CONSUMER CREDIT

(A1l figures are seasonally adjusted)

The DTI press

P
/o'

e

17\ i/
FROM: S BOWDEN (
DATE: 5 February 1988
cC Chancellor

notice attached gives details

Sir P Middleton
SIT ‘T :Burns
SirsGhLittler
Mr Scholar

Mr Peretz

Mr Sedgewick
Mr R.I G Allen
Miss Noble

Mr Bush

Mr Hall

Mr Holgate

of credil business

in December. It will be published at 11.30 am on Monday
8 February.
2% The table below summarises the information in the release.

Change in December

Consumer Credit

1. Change in amounts outstanding
on consumer credit agreements (1)

of which bank credit cards

2. New credit advanced to
consumers

of which bank credit cards

Change in Q4 (2)

3. Change in amount outstanding on

all consumer credit agreements

m Percentage increase Percentage growth
over level of previous month over last 12 months
256(357) 1-1(146) 20.3(18.2)
63(69) 1:1(1.3) 19.1(18.7)
3131(3138) 9.9(1i.0) 26.7(23.8)
1530(1498) 10.1(11.0) 28.8(29.2)
1487(1382) 4.3(4.1) 18.2(=)(3)

(Bracketed figures give comparable amounts for November)

(—n.~r405e,> Ce U 't\L P 3(.



(1) Includes agreements with Finance Houses, other specialist
credit grantors and building societies, retailers and on bank

credit cards.

(2) Quarterly figures: changes refer to increase over previous

quarter (bracketed figures give comparable amounts for QIII)

(3) Earlier figures not avialable as the full series only goes
back ‘to 1987 QT.

35 All the figures shown in the press notice have been revised
in the 1light of the new seasonal factors. New seasonal factors
are ‘always calculated at  this #Hime .of . vyear. There have also

been small revisions to the back numbers reflecting late returns.
The main effect of the new seasonals is to increase the seasonally
adjusted change in amount outstanding on consumer credit
arrangements in November from £0.2bn on the o0ld seasonals to
£0.4bn on the new figures, and the change due to bank credit
cards ' from .-£93m-to "+£69m. Last month's note cautioned that
the low figures for November could be distorted by inaccurate

seasonal adjustments, and this turned out to be the case.

4, On the revised figures, the change in amount outstandiang
for December (Table 1 of the press notice) is the smallest absolute
increase since August 1987 and the second smallest increase since
December 1986.

5. The press notice also shows the Q4 figure for the change
in amount outstanding on all consumer credit agreements (table 2)
which is only slightly higher than for Q3. The figure for annual

change is the first one available for this series.

6. New credit advanced in December (Table 3) is very similar

to the figure for November.

Vs The change in credit outstanding should not attract adverse

comments, as it is one of the lowest in 1987.

SLJ{»@UNK

S BOWDEN
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88/86 Press Office
Tl 01-215 4471/6475
8 February 1988 Out of Hours

Tel 01-215 7877

CREDIT BUSINESS IN DECEMBER

During December, using the narrower coverage in Table 1, the amount outstanding
on consumer credit agreements with finance houses, other specialist credit
grantors, building societies and on bank credit cards rose by £0.3 billion

to £23.0 billion. This compared with an increase of £0.4 billion in November.

Table 2 also includes information on bank loans on personal accounts and loans
by insurance companies which is available only quarterly. On this wider basis
the total increase in consumer credit in the fourth quarter was £1.5 billion,
up from £1.4 billion in the third quarter. This took the total amount outstand-
ing on consumer credit agreements at the end of December to £36.4 billion,

4 per cent more than the total three months earlier. During 1987 the total

increase in consumer credit was £5.6 billioen.

Within the total, the increase shown by finance houses, other specialist credit
grantors and building societies was £0.7 billion in the latest three months,
compared with £0.6 billion in the previous three months. Amounts outstanding

on bank loans on personal accounts increased by £0.5 billion in both quarters.
Bank credit cards showed an increase of £0.2 billion in the latest three months,
the same as in the previous period. The increase for retailers was £0.1 billion

in both three month periods.

New credit advanced to consumers in December hy finance houses, other spccialist
credit grantors, building societies, retailers and on bank credit cards amounted
to £3.1 billion, the same as ih November (see Table 3). The total for the

three months October to December was 3 per cent higher than that for the

previous three months.

MORE/ ¢ v

Department of Trade and Industry 1 Victoria Street London SW1H OET Fax 01-222 4382
Prepared by the Government Statistical Service



In December there was a change in amount outstanding on agreements with
businesses by finance houses, other specialist credit grantors and building
societies of £0.1 billion (see Table 1). The total change in the latest three

months was £0.3 billion, compared with £0.4 billion in the preceding three

months.



NOTES TO EDITORS

1 All figures are quoted after seasonal adjustment. New seasonal

factors have been estimated this month using the latest available information.
The seasonal adjustments of bank loans on personal accounts and of credit

card lending are subject to greater uncertainty than the seasonal adjustments
of the other data owing to the shortness of the series.

2 Table 1 covers amounts outstanding and changes in amounts outstanding
to finance houses, other specialist credit grantors and building societies,
retailers and on bank credit cards. Loans by retailers and on bank credit

cards are mainly to consumers and are treated as consumer agreements. Loans
by finance houses, other specialist credit grantors and building societies,
are split into agreements with consumers and agreements with businesses and
the two components are shown separately.

3 Table 2 includes the same data as Table 1 on agreements with consumers.
Also shown are figures for loans by banks (monetary sector institutions other
than those included in finance houses and other specialist credit grantors)

on personal accounts, where the amount outstanding does not exceed £15,000,

and by insurance companies to individuals, excluding loans for house purchase
and bridging finance. These figures are available only quarterly. This

table covers all institutions providing finance for consumers and thus provides
a quarterly series for total consumer credit.

4 Table 3 shows new credit advanced by finance houses, other specialist
credit grantors and building societies, retailers and on bank credit cards.
The coverage is the same as for Table 1 except that dealer stock funding
loans by finance house to businesses are excluded. A high proportion of
credit advances in certain types of agreements, notably on credit cards and
with mail order houses, is repaid within a month, reflecting the use of such
agreements as a method payment rather than as a means of obtaining credit.

5 The figures for retailers’ credit cover only the self-financed credit
business of clothing retailers, household goods retailers, mixed retail
businesses (other than Co-operative societies) and general mail-order houses.
Where credit available in a retail outlet is financed by a finance house,
which may be a subsidiary of the retailer or may be independent, this credit
is covered in the series for finance houses, other specialist credit grantors
and building societies. Credit advanced by banks on credit cards or through
loans on personal accounts and by finance houses, other specialist credit
grantors and building societies may also be used to finance purchases in
retail outlets. These credit grantors also advance credit for non-retail
purchases such as cars, petrol, holidays and entertainment.

6 Unsecured loans by building societies, which are advanced under

the terms of the Building Societies Act 1986, are included from January
1987. Amounts outstanding on bank loans on personal accounts are available
from end December 1986 only. Lending by finance houses and other specialist
credit grantors where the group specialises in lending to other companies
only are excluded from the statistics in this Press Notice.

d. Full results of the inquiries which collect the monthly information
on credit are published by H M Stationery Office in Business Monitor
SDM6 - Credit business. This may be obtained on subscription (£19.50
per annum) from H M Stationery Office, P 0 Box 569, London SE1 9NH.
Individual copies are available, price £3.50 each from:

The Library,

Business Statistics Office,

Government Buildings,

Cardiff Road,

Newport, GWENT.
Telephone: Newport (0633) 222973.

8 Non-press éalls to 01-215 3138



TABLE 1
. CHANGES IN AMOUNTS OUTSTANDING TO FINANCE HOUSES,OTHER SPECIALIST CREDIT GRANTORS

£ Mililien

AGREEMENTS TOTAL
WITH AGREEMENTS
AGREEMENTS WITH CONSUMERS BUSINESSES
TOTAL RETAILERS BANK FINANCE HOUSES,OTHER
(a) CREDIT SPECIALIST CREDIT GRANTORS
CARDS AND BUILDING SOCIETIES
ON AGREEMENTS WITH

A=B+C+D B g D g A+E
AMOUNTS OUTSTANDING AT END OF PERIOD
1986 195093 2276 4,666 184151 5,954 25,087
1987 NOQV 22,709 2,615 5,492 14,602 73091 29,800
DEC 22,969 2,633 55999 14,777 Tl 30,140
CHANGES IN AMOUNTS OUTSTANDING (b)
1986 2,385 93 838 1,452 822 34207
1987 §4B72 39l 889 2,626 15221 5,093
1986 1st Qtr 784 16 200 568 308 1,092
2nd Qtr 330 =3 199 134 82 412
3rd Qtr 770 6b 248 256 223 Ho93
4th Qtr 501 16 93 394 209 710
1987 ist Qtr 927 7 288 614 105 1,082
2nd Btr 1,048 76 209 737 393 1,461
3rd Qtr 874 88 185 601 396 1,270
4th Qtr 953 118 161 674 S217 1,280
1986 DEC 177 18 40 119 69 246
1987 JAN 299 3 82 214 24 323
FEB 315 50 84 181 45 360
MAR 363 22 122 219 36 399
APR 398 28 105 265 107 5085
MAY 333 26 52 299 136 4469
JUN ST 22 98 217 150 487
JUL 207 44 95 138 98 )
AUG 250 29 -24 2435 173 423
SEP 347 £D 114 218 128 472
0CT 340 50 29 261 26 364
NOV 357 50 69 238 217 574
DEC 256 18 63 179 84 340
1987 JUL-6EP 874 0o 183 601 396 1,270
OCT-DEC 953 118 161 674 327 1,280
NOTES (a) Self-financed credit advanced by clothing retailers, household goods

retailers, mixed retail businesses (other than Co-operative societies)
and general mail order houses only.

(b) Data were not collected on a consistent basis for all types of credit
grantor prior to 19846. The following table gives figures for changes in
amounts outstanding which are available:

£ Million
1983 1984 1985
Retailers 139 119 209

Finance Houses etc. 2,286 2,180 2,541



TABLE 2

. CHANGES IN AMOUNTS OUTSTANDING ON ALL CONSUMER CREDIT AGREEMENTS.
(SEASONALLY ADJUSTED)

) £ Million

CONSUMER CREDIT AGREEMENTS

BANKS (c)

TOTAL RETATLERS g ss=—ms—nercsneox INSURANCE FINANCE HOUSES
(a) (b)) = - CREDIT LOANS ON COMPANIES OTHER SPECIALIST
CARDS PERSONAL CREDIT GRANTORS
ACCOUNTS AND BUILDING
(d) SOCIETIES

AMOUNTS OUTSTANDING AT END OF PERIOD
1986 30,814 24276 4,666 10,904 et7 12,181
1987 1st Qtr 323102 2991 4,954 11,207 825 12763

2nd Q@tr 37,564 2,427 9,209 11,631 799 134502

3rd Gtr 34,946 2wl 5,394 124101 833 14,103

4th Qtr 36,433 2,633 S.j859 12,615 BS3E 14,777
CHANGES IN AMOUNTS QUTSTANDING
1984 2,457 95 838 72 1,452
1986 ist Qtr 798 16 200 14 568

2nd Qtr 345 =5 199 15 134

3rd Qtr 78S b6 348 19 3Sé

4th Qtr 529 16 91 28 394
1987 9,819 397 889 Lottide % 36 2,825
1987 lst Qtr 1,288 79 288 302 8 614

2nd Q@tr 1,462 76 253 424 =30 737

3rd Qtr 1,382 88 183 470 38 601

4th Qtr 1,487 118 161 S14 20E 674

— indicates a break in the series
E = estimated
NCTES (a) Changes in amounts outstanding in 1986 exclude bank loans on

personal accounts.

(b) Self-financed advances bz clothing retailers, household goods
retailers, mixed retail businesses (other than Co-operative
societies) and general mail order houses only.

(c) Monetary sector institutions other than those included in finance
houses and other specialist credit grantors.

(d) Amounts outstanding on bank loans on personal accounts., not
exceeding £15,000, excluding bridging loans and house purchase

finance.



TABLE 3

y OTHER SPECIALIST CREDIT GRANTORS AND

NEW CREDIT ADVANCED BY FINANCE HOUSES

D 00 0 00 0 0 S W e 4 6 S8 0 e W O e e 0 e e e e 0w

BUILDING SOCIETIES, RETAILERS AND ON BANK CREDIT CARDS.

(SEASONALLY ADJUSTED)

O 0 S W S S W  n G - = n - - - > - > e = = . e = = - = .

£f Million

TOTAL
AGREEMENTS
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AGREEMENTS WITH CONSUMERS

R
RANTORS
[ES

(a)

RETAILERS

TOTAL

CONSUMERS

BUSINESSES
(b)

4,865 12,916 10,276 3,489 31,546
12,840 39,117

28,057
34,761

1986
1987

4,356

16,641

3,280
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Percentage
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Self-financed credit advanced b

(a)

NOTES

y household goods

(other than Co-operative societies)

y clothing

retailers, mixed retail businesses
and general mail-order houses anly.

() Excluding dealer stock funding. These agreements are included in
table 1.
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FORECASTS FOR THE UK ECONOMY -
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A comparison of independent forecasts [ -
Compiled by
EB Division
HM Treasury February/March 1988 No. 15

This issue of the comparison includes, for the first time, forecasts for 1989 and incorporates
new forecasts from: CL-Alexanders Laing and Cruickshank; European Commission;
Goldman Sachs; Henley Centre for Forecasting; Hoare Govett; James Capel; Liverpool;
London Business School; National Institute of Economic and Social Research; Oxford
Economic Forecasting; Phillips & Drew; Scrimgeour Vickers & Co. and

Wood Mackenzie & Co.

The main points are:

Independent average (i) City average (ii)

1987 1988 1989 1987 1988 1989
GDP growth (per cent) 4.1 2.7 1.9 4.1 2T 1.7
RPI inflation rate (Q4; per cent) 4.0 4.2 5.0 4.1 3.8 4.3
Unemployment (Q4; million) 2.65 2.50 2,52 2.67 2.47 2.60
Current account (£bn) -25 =-42 -5.1 -2.4 -4.1 -47
PSBR (FY; £bn) -1.1 -0.8 -1.1 -1.4

(i) 'Independent average' is an average of the 11 forecasts shown in tables 1, 2 and 3.

(ii) 'City average' is an average of the 9 City forecasts shown in tables 4, 5 and 6.
g g

Please note that this comparison is a summary of published material reflecting the views of
the forecasting organisations themselves and does not in any way provide new information
on the Treasury's own views. The comparison contains only a selection of forecasters which
is kept continually under review. No significance should be attached to the inclusion or
exclusion of any particular forecasting organisation. HM Treasury accepts no responsibility

for the accuracy of the material published in this comparison.

Subscription enquiries should be addressed to Committee Section, HM Treasury,
Parliament Street, London SWI1P 3AG (01-270-4561). An invoice for the annual
subscription fee of £50 will be sent on receipt of application. Distribution enquiries should
be addressed to Meena Henson (01-270-5212). Enquiries on contents to Peter Curwen

(01-270-52006).



FORECASTS FOR THE UK ECCNOMY - TABLE 1

| NDEPENDENT FORECASTS FOR 1987 AND 1987-88

1 Phillips Goldman C'bridge ! ! 1 !
HMTo 1 NIESR LBS & Drew  Sachs Henley Econ (z) L'pool 21} 0ECD Oxford EC ! ! ! !
l * » » »* - »* * | ' ‘ !
Nov 1 Feb Feb Mar Feb Feb Jan Mar Nov Dec Feb Feb ! INDEPENDENT | INDEPENDENT ! cITY !
Date of Forecast '87 1 '88 '88 '88 '88 '88 '88 '88 '87 '87 '88 '88 1 AVERAGE 1 RANGE ! AVERAGE |
""""""""" s ] SETEe e e e el (e s eSS S ety s — ! 1 1 1
1 Forecasts for calendar year 1987 (a) | 1 1 !
! 1 ! 1 !
GDP (@) 4 (A) 1 4.7 4.7 (0) 4.3 (A) 4.2 (A) 4.1 (A) 3.8 (0) 3.6 (E) 4.0 (0) 3.75 (A) 4.0 (A) 4.3 (A 1 4.1 1 3.6 (L'POOL) 4.7 (NIESR,LBS) 1 4.1 1
Consumers' Expenditure 9 1 4.9 4.9 5.1 4.9 4.9 5.1 4.5¢c 4.4 4.50 5.0 5.0 1 4.9 ! 4.4 (CBI) 5.1 (P&D) ! 4.9 !
General Govt Consumption 0.5 ! 0.4 0.3 0.4 0.1 0.2 0.9 =0.4d 0.2 0.50 0.4 0.2 ! 0.4 ! 0.1 (GS) 0.9 (CAM) ! 0.5 1
Gross Fixed Investment 5.5 1 3.1 3.2 4.3 3.2 3.2 4.4 7.5 4.2 4.75 3.4 3.4 ! 3.7 1 3.1 (NIESR) 4.8 (OECD) ! 3.9 !
Stockbul Iding (bn pounds) 0.2 ). 562 1.2 1.0 0.9 1.7 1.3 - 0.3 =0.25n 1.0 0.3 ! 1.0 ! 0.3 (CBI,EC) 1.7 (HEN) ! 1.0 1
Exports (goods & services) 5.5 J =63 6.3 6.0 6.2 5.8 4.8 - 5.6 5.50 6.2 6.3 ! 5.9 1 4.8 (CAM) 6.3 (NIESR,LBS,EC) 1 5.9 1
Imports (goods & services) 6.5 o ) 7.9 8.0 7.4 7.8 6.6 - 6.7 5.75 8.2 7.6 ! 7.4 1 5.8 (0ECD) 8.2 (OXF) ! 7.3 !
1 ! 1 1 1
1 e R 1= -1
1 1 | ! !
RPI (CPI [b]) - 4 4 1 4.4 4.1 4.1 4.1 4.1 (2.9)k  (3.4)k 3.5 (4.50)h 4.1 (3.2)k ! 4.0 ! 3.5 (CBI) 4.1 (6 FORECASTS) ! 4.1 !
Average Earnings & - | 3 6.8 7.7 7.7 7.6 7.5 7.2 - - 7.2 7.4 1 7.4 1 6.8 (LBS) 7.7 (NIESR,P8&,GS) ! 7.7 1
RPDI - 1 365 9 3.9 3.3 3.4 - - 4.0 - 3.5 3.7 ! 3.7 ! 3.3 (GS) 4.0 (cBI1) 1 3.8 1
Emp loyment Growth - 1-G31s28 1.7 1.4 1.5 1.5 - - 1.3 1.50 1.2s 1.3 1 1.5 1 1.3 (C81,EC) 1.7 (LBS) 1 1.5 !
Unemp loyment (UK aduits 1 ! 1 ! !
million = Q4) - 1 2.6 2.66 2.66 2.66 2.59 2.9km 2.9k 2.72 - 2.66 2.66 ! 2.65 ! 2.59(HEN) 2.72(CBI) 1 2.67 |
Industrial Production - 1 - 3.5 3.4 3.3 Bed 2.3 - - 5.00 3.3 ! 3.4 ! 2.3 (CAM) 5.0 (OECD) 1 3.3 !
Manufacturing Output 9 1 5.6 5.6 5.6 5.5 5.5 4.8 - 5.8 - 5.5 5.5 ! 5.5 1 4.8 (CAM) 5.8 (CBI) 1 5.4 !
! ! 1 1 1
e | o i e =1~ !
! ! 1 ! !
World Trade & 3.75 1 3.0 3.6 3.1 4.0 2.8 - 3.8 3.3 3.75 2.8 4.8 1 3.6 ! 2.8 (HEN,OXF) 4.8 (EC) 1 3.4 1
Current Account (bn pounds) “2.5 | S 2 A 2.4 -2.7 =2.7 -2.2 -3.6 =2.7 -1.6 ~-1.70 =2.7 -2.6 1 =2.5 1 =-3.6 (CAM) -1.6 (L'POOL) 1 -2.4 1
Ster|ing Index(1975=100) Q4 - 1 75.0 75.0 74.9 75.8u 74.7 71.9k 7340k 74.5 - 74.9 - 1 74.8 1 74.5 (CBI) 75.0 (NIESR,LBS) 1 74.7 !
Short term Interest rate 4 & - 1 9.0 9.2 9.2 8.9 9.3 - 9.2k 8.4 9.4h 9.2 8.5u 1 9.0 1 8.4 (CBI) 9.3 (HEN) 1 8.9 1
011 Price ($ per barrel) & 18 1 17.0 18.0 18.4 18.4 18.1 - - 18.3 17.00 17.9 17.8 1 17.9 | 17.0 (NIESR,OECD) 18.4 (P&,GS) ! 18.2 1
1 ol SR el o -4
! Forecasts for financlal year 1987-1988 (a) 1 ! 1 !
! ! ! ! !
MO Growth 2-6y 1 - 5.5 4.7k 4.0u 6.7 - 4.7k - - 4.2y 1 - 1 - - 1 ] 1
M3 Growth = ! - 19.7 19.8k 22.5u 17.3 - - - - 16.6q 22.8u 1 - 1 - - 1 - !
PSBR (bn pounds) 1 1 -2.0 ~0.4 -2.0 =11 -1.0 =2.0k -1.2 =0.5 - -0.8 -1.2 ! =1.1 ! -2.0 (NIESR,P&D) -0.4 (LBS) ! =1.1 !
NOTES:
(A) average measure new forecast (a) unless specified figures are (h) 1987H2 at annual rate
(0) output measure L] GOP and components percentage changes on year ear|lier (k) calendar year 1987
(E) expenditure measure at 1980 prices (b) normally defined as consumers' (m) Including school eavers
& for definition see expenditure deflator (n) change In stockbuilding as a §
ndividual forecasts (c) non durable consumption of GOP In previous period
o Treasury forecast published (d) current and caplital (q) 1988Q2 on 1987Q2
n Autum Statement Including stockbulilding (s) employees in employment
(e) prlvate sector Investment, (u) end 1987
stockbullding and durable (y) target range set in 1987 FSBR

consumpt fon

"Independent average'ls an unwelighted average of -omparable Independent forecasts as summarised In tables 1, 2 and 3.
'Clty Average' Is an unwelghted averzge of comparable City forecasts as summarised in tables 4, % and 6.

(z)

taken from longer term
disaggregate forecast



FORECASTS FOR THE UK ECONOMY - TABLE 2

| NDEPENDENT FORECASTS FOR 1988 AND 1988-89

! Phillips Goldman C'bridge 1 1 1 1
HMTo 1 NIESR LBS & D-ew Sachs Henley Econ (z) L'pool (%:]] 0ECD Oxford EC ! 1 ! !
| - - - » - - * 1 1 1 1
Nov 1 Feb Feb Mar Feb Feb Jan Mar Nov Dec Feb Feb | INDEPENDENT 1 | NDEPENDENT ! CcITY !
Date of Forecast '87 1 ‘88 '88 '88 '88 '88 '88 '88 '87 '87 '88 '88 ! AVERAGE ! RANGE | AVERAGE !
ssweo I e s s —— b —— —— —— ————— i Sl | semmceeea ! 1 !
1 Forecasts for calendar year 1988 (a) ! 1 ! !
! 1 1 ! !
GDP (@) 2.5 I 2.9 (9) 3.0 (03 2.8 (A) 3.2 (A) 2.3 (A) 2.1 (0) 3.0 (E) 2.0 (0) 2.75 (A) 2.5 (A) 2.8 (A 1 2.7 1 2.0 (C81) 3.2 (GS) ! 2.7 1
Consumers' Expenditure 4 1 43 3.3 4.3 3.8 3.7 2.4 1.7¢c 2.8 3425 3.9 4.1 1 3.6 ! 2.4 (CAM) 4.3 (NIESR,P8D) ! 3.9 1
General Govt Consumption 0.5 1 1.8 1.7 1.3 1.6 1.3 1.0 0.9d 1.2 1.00 0.5 1.4 ! 1.3 ! 0.5 (OXF) 1.8 (NIESR) 1 1.4 1
Gross Fixed Investment 4.5 1 5.2 6.7 S5l 5.3 4.1 5.3 9.7e 6.0 5.75 5.0 4.2 1 5.3 1 4.1 (HEN) 6.7 (LBS) ! 5.0 1
Sfoékbulld!ng (bn pounds) 0.8 1 1.6 1.0 1.8 1.8 1.4 1.2 - 1.2 0.5n 1.0 0.3 1 1.3 1 0.3 (EC) 1.8 (P&,GS) ! 1.2 1
Exports (goods & services) 2 ! 4.2 4.8 1.9 2.9 1.1 2.8 - 1.7 2.00 3.7 3.1 1 2.8 1 1.1 (HEN) 4.8 (LBS) 1 3.1 !
Imports (goods & services) 5 1 7.6 7.1 6.8 6.5 4.4 4.3 - 5.0 4.75 7.0 5.8 ! 5.9 1 4.3 (CAM) 7.6 (NIESR) 1 6.1 1
1 ! ! 1 !
| =l St =-1= -4
1 ! 1 1 1
RP1 (CPI b - M4 4.5 1 4.5 4.7 4.2 3.8 4.5 (4.8)k  (2.8)k 3.8 (4.50)h 4.2 4.1k ! 4.2 1 3.8 (GS,CBI) 4.7 (LBS) 1 3.8 1
Average Earnings & - ! 8.0 8.5 8.3 7.6 7.5 6.5 7.2 - - 7.4 7.2 1 7.6 1 6.5 (CAM) 8.5 (LBS) 1 7.6 1
RPDI - 1 4.4 5.1 4.5 4.3 3.4 = 3.1 - 3.8 3.8 1 4.1 1 3.1 (CB1) 5.1 (LBS) 1 4.3 !
Emp loyment Growth - I 1.3s 2.0 1.2 1.3 1.3 - - 0.8 1.00 0.9s 1.3 1 1.3 ! 0.8 (CBI) 2.0 (LBS) ! 1.3 !
Unenp loyment (UK adults 1 1 1 1 1
milllon - Q4) - [+ 3253 2.61 2.54 2.40 2.53 2.Tkw 2.3 2.64 - 2.60 2.40 | 2.50 ! 2.3 (NIESR) 2.64(CB1) ! 2.47 1
Industrial Production - ! - 3.0 2.3 2.3 1.6 1.4 - - 3.50 2.2 1 2.3 1 1.4 (CAM) 3.5 (OECD) 1 2.3 1
Manufacturing Output 3.5 1 3.8 4.2 2.6 5.3 2.8 2.9 - 5.0 - 4.3 3.6 ! 3.9 ! 2.8 (HEN) 5.3 (GS) 1 3.7 1
1 1 1 ! !
! o A -1- -1
1 ! ! ! 1
World Trade & 4 15341 4.9 2. 3.0 2.0 = 2.6 3.0 4.50 4.5 4.3 1 3.5 ! 2.0 (HEN) 4.9 (LBS) ! 3.0 1
Current Account (bn pounds) =3.5 1 -4.2 -4.1 5.1 -4.2 -3.8 -5.5 5.5 =3.2 =3.20 -3.4 4.0 ! -4.2 | =5.5 (CAM,L'POOL) -3.2 (CBI,0ECD) ! 4.1 !
Sterling Index(1975=100) Q4 - 1 74.6 74.0 73.4 74 .0u 73.8 72.5k 73.6k 75.0 - 74.4 1 74.2 1 73.4 (P&D) 75.0 (CBI) 1 75.3 1
Short term interest rate Q4 & - 1 9.0 9.0 6.5 9.5 9.7 - 7.9k 8.0 9.2h 9.2 8.6 1 8.9 ! 8.0 (CBI) 9.7 (HEN) 1 8.8 1
011 Price ($ per barrel) & 18 t 17.0 18.0 17.8 18.1 18.5 - - 18.0 18.00 17.3 15.5 ! 17.6 | 15.5 (EC) 18.5 (HEN) ! 17.3 1
t s =i ] |
t Forecasts for financial year 1988-89 (a) 1 ! 1 1
1 1 1 1 !
MO Growth - 1 - 4.8 S .4k 5.0u 6.8 = 4.5k - = - ! = 1 = - 1 & 1
M3 Growth = 1 - 15.3 19.2k 17.0u 16.3 - - - - 9.5q - ! - ! - - ! - 1
PSBR (bn pounds) - 1 =2.6 -0.4 -'.0 =1.5 0.5 0.7k -0.9 - - -1.6 1.0 1 -0.8 ! =2.6 (NIESR) 1.0 (EC) ! -1.4 !
scope for flscal ! ! 1 ! 1
change (bllllion pounds)” - 1 3.0 2.5 3.0 3.0 2.5 - 5.0 - - 3.0 3.0 1 - ! - - 1 - 1
NOTES:
(A) average measure 7ew forecast (a) unless specified figures are (h) 1988H2 at annual rate
(0) output measure 530P and compcnents percentage changes on year ear|ler (k) calendar year 1988
(E) expenditure measure at 1980 prices (b) normally defined as consumers' (m) Including school leavers
3 for definiticn see expenditure deflator (n) change in stockbullding as a %
individual fcrecasts (c) non durable consumption of GOP In previous period
o Treasury forecast publ shed (d) current and caplital (q) 1989Q2 on 1988Q2
in Autum Stztement including stcckbullding (s) employees In employment
- Interpreted variously by (e) private sectcr Investment, (u) end 1988
forecasters zs elther residual stockbuilding and durable (y) target range set In 1987 FSBR
or as target consumpt fon (z) taken from longer term

' Independent average'ls an unwelghted average of comparable

'Clty Average' Is an unwelghted average of comparable City foracasts as summarised In tables 4, 5 and 6.

Iindependent forecasts as summarised In tables 1, 2 and 3.

disaggregate forecast



FORECASTS FOR THE UK ECONOMY = TABLE 3

| NDEPENDENT FORECASTS FOR 1989 AND 1985-90

! Phillips Goldman C'bridge ! ! ! !
HMT I NIESR LBS & Drew Sachs Henley Econ (z) L'pool cBI OECD Oxford EC ! ! ! !
1 * * - * * * 1 1 1 1
! Feb Feb Mar Feb Jan Mar Dec Feb Feb ! INDEPENDENT ! INDEPENDENT 1 cITY !
Date of Forecast 1188 '88 '88 '88 '88 '88 '87 '88 '88 ! AVERAGE 1 RANGE ! AVERAGE |
———— | - ——— —— —— ——— ——— —— ——— e —— ——— | emmeemee- ! ! !
| Forecasts for calendar year 1989 (a) ! ! ! 1
! ! ! 1 1
GDP (@) - ! 1.9 (0) 2.3 (0) 2.4 (A) -~ 1.5 (A) 1.6 (0) 2.8 (E) - 175 (A) 1.3 (A) 1.9 (A) ! 1.9 1 1.3 (OXF) 2.8 (L'POOL) ! 1.7 !
Consumers' Expenditure - §d 2263 3.0 3.5 - 2.5 1.3 1.8¢c ) 2.25 2.2 2.7 1 2.5 ! 1.3 (CAM) 3.5 (P&D) 1 2.8 |
General Govt Consumption - 1 o1 0.9 1.4 = 1.3 1.1 1.9d - 1.00 0.4 1.2 ! 1.1 ! 0.4 (OXF) 1.4 (P&D) ! 0.8 1
Gross Fixed Investment - 1257 3.9 3.7 - 2.3 4.2 3.1e - 3.50 3.0 2.7 ! 3.3 ! 2.3 (HEN) 4.2 (CAM) ! 2.9 !
Stockbullding (bn pounds) - | Bt 1 0.7 0.8 - 0.7 1.0 - - 0.00n 0.7 0.3 1 0.8 1 0.3 (EC) 1.7 (NIESR) ! 0.6 !
Exports (goods & services) - 15262 2.0 2.8 - 2.0 4.2 - - 1.25 1.8 2.6 ! 2.4 ! 1.3 (OECD) 4.2 (CAM) 1 1.8 !
Imports (goods & services) - 1 3.0 2.8 4.4 & 3.3 3.7 - - 3.50 3.2 4.3 ! 3.5 ! 2.8 (LBS) 4.4 (P8D) 1 3.7 !
! ! ! 1 !
! == meemm——- == s e e e
1 1 1 1 !
RPI (CPI (b)) - Q4 - 1 5.5 4.6 4.7 - 5.4 (5.2)k  (1.4)k - 4.25h 5.0 4.1k ! 5.0 ! 4.6 (LBS) 5.5 (NIESR) ! 4.3 1
Avernge Earnings & - i £78 7.4 7.6 = 7.7 7.1 3.9 - - 7.5 6.9 1 7.0 1 3.9 (L'POOL) 7.9 (NIESR) 1 8.2 !
RPDI - 128 3.6 3.0 = 2.9 - - - - 1.5 2.7 ! 2.7 ! 1.5 (OXF) 3.6 (LBS) ! 2.7 1
Emp loyment Growth - 1 0.4s 1.1 0.8 - 0.6 - - - 0.00 0.1s 0.7 ! 0.6 ! 0.0 (OECD) 1.1 (LBS) 1 0.4 !
Unemp loyment (K adults 1 ! ! ! !
million = Q4) - 1 2.2 2.56 2.64 - 2.60 2.8k 2.0k - - 2.63 2.50 1 2.52 1 2.2 (NIESR) 2.64(P&D) ! 2.60 !
Industrial Production - ! - 1.5 1.3 - 1.0 1.4 - - 2.25 1.6 ! 1.5 ! 1.0 (HEN) 2.3 (OECD) ! 1.2 1
Manufacturing Output - )32 2.9 2.7 - 1.9 2.7 - - - 1.0 2.5 1 2.4 1 1.0 (OXF) 3.2 (NIESR) | 1.3 !
! ! ! ! !
! Sfe Ve =i e
! ! ! ! 1
World Trade & L3 1 4.0 4.5 2.9 - 2.3 - 5.2 - 3.50 3.1 3.9 1 3.7 ! 2.3 (HEN) 5.2 (L'POOL) ! 3.1 1
Current Account (bn pounds) & 1 -6.4 5.0 Sl = 5.7 -4.8 =3.9 - =5.30 -4.4 5. 1 5.1 ! -6.4 (NIESR) -3.9 (L'POOL) ! -4.7 !
Sterling Index(1975=100) Q4 - 1 72.6 72.0 68.7 = 7.9 70.2 72.3k - - 71.9 e 1 71.2 ! 68.7 (P&D) 72.6 (NIESR) 1 72.6 1
Short term Interest rate Q4 & > ! 9.5 9.0 8.5 e 10.3 . 6.7k - 9.5h 9.8 9.0 1 9.4 1 8.5 (P&D) 10.3 (HEN) 1 8.9 !
011 Price ($ per barrel) & - 1 18.0 19.0 18.6 - 18.9 - - - 18.00 18.5 17.5 1 18.4 1 17.5 (EC) 19.0 (LBS) ! 182 1
! “l= mmmemme -1- B
! Forecasts for financlal year 1989-1990 (a) 1 ! 1 !
! ! 1 ! 1
MO Growth = ! - 5.7 4.7k - 6.8 - 3.5k - - = ! - ! = = ! - |
M3 Growth - 1 - 12.7 1647k - 14.8 - - - - 7.9q - ! - ! - - ! - !
PSBR (bn pounds)‘ - 1 -1.3 0.7 -2.0 = 2.0 1.5 ~0.9 = - =0.1 1.0 ! - 1 -2.0 (P&D) 2.0 (HEN) ! - 1
NOTES:
(A) average measure new forecast (a) wunless specified figures are (h) 1989H2 at annual rate
(0) output measure GCP and components percentage changes on year ear|ler (k) calendar year 1989
(E) expenditure measure at 1980 prices (b) normally defined as consumers' (m) Including school leavers
& for definitlion see expenditure deflator (n) change In stockbullding as a %
Individual forecasts (c) non durable consumption of GOP In previous period
= see Individual forecasts (d) current and capital tq) 1990Q2 on 1989Q2
for underlying fiscal Including stockbullding (s) enployees in emp loyment
assumptlons (e) private sector Investmert, {u) end 1987
stockbullding and durable {y) target range set in 1987 FSBR
consumpt ion {z) taken from longer term

'Independent average'is an unwelghted average of comparable independent forecasts as summarised In tables 1, 2 and 3.
'City Average' Is an unwelighted average of comparable Clity forecasts as summarised In tables 4, 5 and 6.

disaggregate forecast



FORECASTS FOR THE UK ECONOMY - TABLE 4

CITY FORECASTS FOR 1987 and 1987-88

! Phillips Goldman Hoare Wood James Alex Scrim- Capel~- Midland ! !
HMTo ! & Drew Sachs Govett Mack Capel Laing Cr geour Cure Bank ! !
! * * * * * * * ! !
Nov ! Mar Feb Feb Feb Feb Feb Feb Dec Dec { CITY {
Date of Forecast *87 ! '88 '88 '88 '88 '88 '88 '88 '87 *87 ! AVERAGE !
---------------- e | === = = S = ——— e ———— ——— | mmemm )
! Forecasts for calendar year 1987 (a) { !
! ! !
GDP (@) 4 (A)! 4.3 (A) 4.2 (A) 3.4 (E) 4.1 (A) 4.2 (A) 4.3 (A) 4.3 (A) 3.5 (a) 4,2 (0)! 4,1 !
Consumers' Expenditure 5 ! Sl 4.9 5.0 5.0 5.0 5.0 5.0 4.5 4.8 ! 4.9 !
General Govt Consumption 0.5 ! 0.4 0.1 0.2 0.3 0.3 02 0.4 2.0 0.5 ! 0.5 !
Gross Fixed Investment 545 ! 4.3 3.2 3.6 3.6 32 3.6 3.9 - 5.6 ! 39 !
Stockbuilding (bn pounds) 0.2 ! 1.0 0.9 T2 0.9 0.6 2 15 .3 0.0 ! 1.0 !
Exports (goods & services) 5.e'5 ! 6.0 6is:2 6.5 5.7 5.6 6.5 6.0 4.0 6.2 ! 5.9 !
Imports (goods & services) 6.5 ! 8.0 7.4 7.8 7wl 7.2 7.8 7.6 5.0 8.0 ! 7 3 !
! ! !
! ! !
RPI (CPI [b]) - Q4 4 ! 4.1 401 4.1 4.1 4.1 4.1 4.2 4.1k 4,1 ! 4.1 !
Average Earnings & - { Uil 7457 7.8 Tl Tis T 77 7.9 76 7.5 ! 751 !
RPDI - ! 3.9 3043 4.0 3.4 3.6 3355 3.3 4.5 4.3 ! 3.8 !
Employment Growth - ! 1.4 1.5 135 1.5 13 1.6 1.5 - - ! 1.5 !
Unemployment (UK adults = ! ! !
million - Q4) ! 2.66 2.66 2.66 257 2,74z 2.65 2.66 2.60u 2,7u ! 2.67 !
Industrial Production - ! 3.4 33 3.1 3.2 - 3.3 - - - ! 3.3 !
Manufacturing Output 5 ! 5.6 5% 5.4 5.6 - 5ed 5ieD 4.7 - ! 5.4 !
! ! !
! ! !
World Trade & 3.75 ! 3.1 4.0 3.2 3.0 3.1 3.4 33 3.5 3.6 ! 3.4 !
Current Account (bn pounds) =235 a2 7, -2.7 -2.7 -2.7 -2.7 -2,2 -2.8 -1.5 -2.,0 ! -2.4 !
Sterling Index(1975=100) Q4 - ! 74,9 75.8u 74.4 75.6u 74.9 74.9 74.9 74.8u 74.3 { 74.7 !
Short term interest rate Q4 & - ! 9,2 8.9 8.5u 9.2 8.5 8.3 8.9 8.5u 93 ! 8.9 !
Oil Price($ per barrel) & 18 ! 18.4 18.4 18.0 17.8 1749 18.0 17.8 18.5 19.0 ! 18.2 !
! Forecasts for financial year 1987-8&8 (a) ! !
! 1 !
MO Growth 2-6y ! 4,7k 4.0u 6.3 5.0 5.0 5.8 5.99 5.0 - ! s !
M3 Growth - ! 19.8k 22.5u 18.0 18.0 2150 22.3 21.6w - - ! - !
PSBR (bn pounds) 1 ! =2.0 =1 X -2,2 -1.5 -1.5 -0.5 -1.7 0.0 1.0 ! -1.1 !
NOTES:
(A) average measure Treasury forecast published (a) wunless specified figures are
(0) output measure in Autumn Statement percentage changes on year earlier
(E) expenditure measure new forecast (b) usually defined as consumers'
GDP and components at 1980 prices expenditure deflator
for definition see individual (k) calendar year 1987
forecasts (g) 19880Q1 on 1987Q1
(u) end 1987
(w) end financial year 1987-88
(y) target range set in 1987 FSBR

(z)

'City Average' is an unweighted average of comparable City forecasts as summarised

198712

in tables 4, 5 and 6.



FORECASTS FOR THE UK ECONCMY - TABLE 5 v &

CITY FORECASTS FOR 1988 and 1988-89

Phillips Goldman Hoare Wood James Alex Scrim-  Capel- Midland ! !

HMTo & Drew Sachs Govett Mack Capel Laing Cr geour Cure Bank ! !

* * * * * * * 1 !

Nov Mar Feb Feb Feb Feb Feb Feb Dec Dec ! CITY !

Date of Forecast '87 '88 '88 '88 '88 '88 '88 '88 '87 '87 ! AVERAGE !

-

Sk = P ———— ——- NS o e e e S { At

Forecasts for calendar year 1988 (a)

! !
! !
GDP (@) 2.5 2.8°(R) 352 (A): 2.8 (B) 2.7 (RB) "3.0.(A) 2.4 (AY 2.5 (A) 2.4 (A) 2.8 (0)! 2 o !
Consumers' Expenditure 4 4.3 3.8 3.6 3.3 3.8 3.9 4.7 3.8 3.6 ! 3.9 !
General Govt Consumption 0.5 1.3 1.6 0.6 1.5 1.6 0555 2.1 1.8 Ll ! 1.4 !
Gross Fixed Investment 4.5 5.1 5.3 5.0 5.4 5.4 4.3 4.7 - 4.4 ! 5.0 !
Stockbuilding (bn pounds) 0.8 1.8 1.8 1.0 0.8 0.8 1.2 1.4 1.7 0.4 ! 1.2 !
Exports (goods & services) 2 1.9 2.9 4.0 3.6 3.8 4.1 2.4 2.0 3.3 ! 3ed: !
Imports (goods & services) 5 6.8 6.5 5.3 6.1 6.6 6.7 T2 4.5 53 ! 6.1 !
! !
! ! !
RPI (CPI [b]) - Q4 4.5 ! 4.2 3.8 4.7 4.1 3.8 3.8 3.1 3.8k 3.2 ! 3.8 !
Average Earnings & - ! 8.3 7.6 8.0 7.5 7.4 7.6 8.2 7.4 6.7 ! 7.6 !
RPDI - ! 4.5 4.3 3.2 3.4 Bl 5.0 5.8 4.1 3.3 ! 4.3 !
Employment Growth = 1 1.2 1.3 L3 1.2 1.2 1.5 1.4 - = ! 1.3 !
Unemployment (UK adults ! ! !
million - Q4) - ! 2.54 2.40 2.41 2.4 2.49z 2355 2.50 2.5u 2.6u ! 2.4 1
Industrial Production - ! 233 2.3 2135 2\, i - 2.2 - - - ! 2.3 !
Manufacturing Output 3.5 ! 3.6 5%3 3.6 3.6 - 3.5 3ol 345 - ! 3.7 !
! ! !
! ! !
World Trade & 4 ! 3.1 3.0 3.6 3.0 3.0 2.8 3.7 245 2.0 ! 3.0 !
Current Account (bn pounds) -3.5 { =5,1 -4.,2 -4.0 -4.8 -4,0 -3.3 -3.9 -3.5 -4.0 ! -4,1 !
Sterling Index(1975=100) Q4 - 1 13.4 74.0u 74.8 73.4u 77.1 72.0 79 .4 73.3u 75.2 ! 75.3 !
Short term interest rate Q4 & - ! 8.5 9:s5 - 9.0 9.0 9.2 9.0 9.5u T T ! 8.8 1
0il Price($ per barrel) & 18 {278 18.1 16.0 15.5 17.4 16.5 18.6 18.0 18.0 ! 17.3 !
! Forecasts for financial year 1988-89 (a) ! !
! ! !
MO Growth - ! 5.4k 5.0u - 4.8 4.0 5.0 5.6g9 5.5 - ! - !
M3 Growth - 1952k 17 .0u - 14.0 17.8 13,1 15.0w - - ! - !
PSBR (bn pounds) - ! =-1.0 -1.5 -4.9 0.0 0.0 -1.6 -3.1 1.5 1.0 ! -1.4 !
scope for fiscal ! ! !
change (bn pounds)” - ! 3.0 3.0 - 3.0 - - 3.0 - - ! - !
NOTES:
(A) average measure o Treasury forecast published (a) unless specified figures are
(0) output measure in Autumn Statement percentage changes on year earlier
(E) expenditure measure i new forecast (b) wusually defined as consumers'
@ GDP and components at 1980 prices expenditure deflator
& for definition see individual (k) calendar year 1988
forecasts (g) 1989Q1 on 1988Q1
e interpreted variously by (u) end 1988
forecasters as either residual (w) end financial year 1988-89
or target (y) target range set in 1987 FSBR

(z) 1988H2

'City Average' is an unweighted average of comparable City forecasts as summarised in tables 4, 5 and 6.
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Date of Forecast

GDP (@)

Consumers' Expenditure
General Govt Consumption
Gross Fixed Investment
Stockbuilding (bn pounds)
Exports (goods & services)
Imports (goods & services)

RPI (CPI [b]) - Q4

Average Earnings &

RPDI

Employment Growth

Unemployment (UK adults
million - Q4)

Industrial Producticn

Manufacturing Output

HMT

U

FORECASTS FOR THE UK ECONOMY - TABLE 6

CITY FORECASTS FOR 1989 and 1989-90

hillips Goldman
Drew Sachs
*

(a)

World Trade &

Current Account (bn pounds)
Sterling Index(1975=100) Q4
Short term interest rate Q4 &

0il Price($ per barrel) &

MO Growth
M3 Growth
PSBR (bn pounds)”

(A) average measure
(0) output measure
(E) expenditure measure

>

Hoare
Govett
*
Feb
'88

Forecasts

4.7k
16.7k
-2.0

new forecast
GDP and components at 1980 prices
for definition see individual

forecasts

see individual forecasts gor
underlying fiscal assumptions

James
Capel
*

Feb
'88

Alex Scrim-  Capel-
Laing Cr geour Cure
* *
Feb Feb
'88 '88

CITY
AVERAGE

-t = b '

-t b b b b b g b= e g

2.0 (A) 0.9 (A) 0.4 (A) s

2.9 2is5 3.2 =

0.5 0.8 0.7 -

4.0 1.9 1.3 =

1.2 0.4 -0.2 =

1.5 1.4 0.0 =

4.8 3.6 4.4 -

4, 4.8 3.8 -

7. 7.2 7.3 -

2. 2.4 3.5 =

0. 0.0 0.1 -

2.352 2.65 2,60 -

0.8 - -

0.8 =141 -

2.8 - 2.4 -

-5, -4.3 =4,2 -
76. 67.3 77.6 -
9. 8.0u 9.0 -

17. = 20.0 -

(a)
(b)

(k)
(q)
(u)
(w)
(z)

'City Average' is an unweighted average of comparable City forecasts as summarised

= 5.0q -
- 13.9w -
- -1.1 -

unless specified figures are
percentage changes on year earlier
usually defined as consumers'

expenditure deflator
calendar year 1989

199001 on 1989Q1

end 1989

end financial year 1989-90
1989H2

in tables 4, 5 and 6.
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Independent forecasting organisations covered in this comparison

Cambridge Econometrics (C'bridge Econ)

Capel-Cure Myers (Capel-Cure)

CL-Alexanders Laing & Cruickshank (Alex Laing Cr)
Commission of the European Communities (EC)
Confederation of British Industry (CBI)

Goldman Sachs

Henley Centre for Forecasting (Henley)

Hoare Govett

James Capel & Co

Liverpool Research Group in Macroeconomics (L'pool)
London Business School (LBS)

Midland Bank plc

National Institute of Economic and Social Research (NIESR)
Organisation for Economic Cooperation and Development (OECD)
Oxford Economic Forecasting (Oxford)

Phillips and Drew

Scrimgeour Vickers & Co (Scrimgeour)

Wood Mackenzie & Co (Wood Mack)
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20 Victoria Street
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4 March 1988

CREDIT BUSINESS IN JANUARY

A Press Notice giving details of credit business
in January is attached for information. The Press
Notice will be issued at 11.30 am on Monday,

7 March. The contents should be treated as

confidential until then.

LT

G JENKINSON

CODE 18-78
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Tel 01-215 7877
CREDIT BUSINESS IN JANUARY

During January, using the narrower coverage in Table 1, the amount outstanding on
consumer credit agreements with finance houses, other specialist credit grantors,
building societies and on bank credit cards rose by £0.3 billion to £23.3 billion.
This compared with an increase of £0.2 billion in December. (These figures exclude
those consumer credit agreements shown in Table 2 where information is available
only quarterly: these are loans by banks on personal accounts and loans by
insurance companies for which amounts outstanding at the end of December were

£13.5 billion.)

The increase in the latest three months, November to January, was £0.9 billion,
about the same as in the previous three months. Within the total, the increase
shown by finance houses, other specialist credit grantors and building societies
was £0.7 billion in the latest three months, bank credit cerds showed an increase
of £0.1 billion and the increase for retailers was also £0.1 billion. All of these

increases were the same as in the previous three month period.

New credit advanced to consumers in January by finance houses, other specialist
credit grantors, building societies, retailers and on bank credit cards amounted
to £2.9 billion, compared with a total of £3.1 billion in December (see Table 3 )
The total for the three months November to January was 1 per cent higher than that

tfor the previous three months.

In January there was a change in amournts outstanding on agreements with businesses
by finance houses, other specialist credit grantors and building societies of
£0.1 billion (see Table 1). The total change in the latest three months was
£0.4 billion, compared with £0.3 billion in the preceding three months.

Department of Trade and Industry 1 Victoria Street London SW1H OET Fax 01-222 4382
Prepared by the Government Statistical Service



NOTES TO EDITORS

1 All figures are quoted after seasonal adjustment. The seasonal
adjustments of bank loans on personal accounts and of 'credit card lending
are subject to greater uncertainty than the seasonal adjustments of the
other data owing to the shortness of the series.

2 Table 1 covers amounts outstanding and changes in amounts outstanding
to finance houses, other specialist credit grantors and building societies,
retailers and on bank credit cards. Loans by retailers and on bank credit
cards are mainly to consumers and are treated as consumer agreements.

Loans by finance houses, other specialist credit grantors and building
societies, are split into agreements with consumers and agreements with
businesses and the two components are shown separately.

3 Table 2 includes the same data as Table 1 on agreements with consumers.
Also shown are figures for loans by banks (monetary sector institutions other
than those included in finance houses and other specialist credit grantors)
on personal accounts, where the amount outstanding does not exceed £15,000,
and by insurance companies to individuals, excluding loans for house purchase
and bridging finance. These figures are available only quarterly. This
table covers all institutions providing finance for consumers and thus
provides a quarterly series for total consumer credit. A pie chart showing
the make-up of total consumer credit is included after Table 3.

4 Table 3 shows new credit advanced by finance houses, other specialist
credit grantors and building societies, retailers and on bank credit cards.
The coverage is the same as for Table 1 except that dealer stock funding
loans by finance house to businesses are excluded. A high proportion

of credit advances in certain types of agreements, notably on credit cards
and with mail order houses, is repaid within a month, reflecting the use of
such agreements as a method payment rather than as a means of obtaining
credit.

5 The figures for retailers'credit cover only the self-financed

credit business of clothing retailers, household goods retailers, mixed retail
businesses (other than Co-operative societies) and general mail-order

houses. Where credit available in a retail outlet is financed by a finance house,
which may be a subsidiary of the retailer or may be independent, this

credit is covered in the series for finance houses, other specialist credit
grantors and building societies. Credit advanced by banks on credit cards or
through loans on personal accounts and by finance houses, other specialist
credit grantors and building societies may also be used to finance

purchases in retail outlets. These credit grantors also advance credit for non-
retail purchases such as cars, petrol, holidays and entertainment.

6 Unsecured loans by building societies, which are advanced under

the terms of the Building Societies Act 1986, are included from January
1987. Amounts outstanding on bank loans on personal accounts are available
from end December 1986 only. Lending by finance houses and other specialist
credit grantors where the group specialises in lending to other companies
only are excluded from the statistics in this Press Notice.

F Full results of the inquiries which collect the monthly information
on credit are published by H M Stationery Office in Business Monitor
SDMé6 - Credit business. This may be obtained on subscription (£19.50
per annum) from H M Stationery Office, P 0 Box 569, London SE1 9NH.
Individual copies are available, price £3.50 each from:

The Library,

Business Statistics Office,

Government Buildings,

Cardiff Road,

Newport, GWENT.

Telephone: Newport (0633) 222973.

8 Non-press calls to 01-215 3138



TABLE 1
CHANGES IN AMOUNTS OUTSTANDING TO FINANCE HOUSES,OTHER SPECIALIST CREDIT GRANTORS

. AND BUILDING SOCIETIES,RETAILERS AND ON BANK CREDIT CARDS. (SEASONALLY ADJUSTED!

£ Million

AGREEMENTS TOTAL
WITH AGREEMENTS

ABREEMENTS WITH CONSUMERS BUSINESSES
TOTAL RETAILERS BANK FINANCE HOUSES,OTHER
(a) CREDIT SPECIALIST CREDIT GRANTORS
CARDS AND BUILDING SOCIETIES

ON AGREEMENTS WITH

A=B+C+D B E D E A+E
AMOUNTS OUTSTANDING AT END OF PERIOD
1986 119,093 2,276 4,666 11231 51 5,954 25,047
1987 DEC 22,958R 2,633 Dhoae 14,770R To70 30,133R
1988 JAN 23,278 2637 5,546 15,095 17239 S0as13
CHANGES IN AMOUNTS OUTSTANDING (b)
1986 2,3é5 95 838 1,452 822 320/
1987 ; 3,865R a7 889 2,619R Le22l 5,0B6R
1986 ist Btr 784 16 200 568 308 151092
2nd Btr 330 &5 199 134 B2 412
3rd Btr 770 bb 348 356 223 993
4th Qtr 501 16 91 394 209 710
1987 1st Qtr L 7.5 288 b14 105 1,082
2nd Btr 1,068 76 259 137 393 1,461
3rd Qtr 874 88 185 601 396 15270
4th Qtr 946R 118 161 b67R 327 Lo 2SR
1987 JAN 299 3 82 214 24 323
FEB S0 50 B4 181 45 360
MAR 363 22 122 219 36 399
APR 398 28 105 265 107 505
MAY 333 26 52 299 136 469
JUN Sl 2.2 98 217 150 487
JUL 277 44 95 138 98 SIS
AUG 250 29 -24 245 175 423
SEP 347 19 114 218 125 472
OCT 340 50 29 261 26 3bb
NOV 397 50 69 238 2147 574
DEC 249R 18 63 168R 84 333R
1988 JAN 320 4 =9 329 60 380
1987 AUG-OCT 937 94 119 724 324 15261
NOV-JAN 926 72 123 731 361 1,287
R = Revised
NOTES (a) Self-financed credit advanced by clothing retailers, household goods

retailers, mixed retail businesses (other than Co-operative societies)
and general mail order houses only.

(b) Data were not collected on a consistent basis for all types of credit
grantor prior to 1984. The following table gives figures for changes in
amounts outstanding which are available:

£ Million
1983 1984 1985
Retailers 139 119 209

Finance Houses etc. 2,286 2,180 2,541



1986
1987

TABLE 2

CHANGES IN AMOUNTS OUTSTANDING ON ALL CONSUMER CREDIT AGREEMENTS.

S S S e e pepp————

(SEASONALLY ADJUSTED)

CHANGES IN AMOUNTS OUTSTANDING

1986

1986 1st
2n
3rd
4th

1987
1987 1st
2nd

3rd
4th

NOTES

Qtr

d Qtr

Qtr
Qtr

Qtr
Qtr
Qtr
Qtr

£ Million
CONSUMER CREDIT AGREEMENTS
BANKS (c)
TOTAL RETATLERS «  ==r=——=mscscaccece INSURANCE FINANCE HOUSES
(a) (b) .CREDIT LOANS ON COMPANIES OTHER SPECIALIéT
CARDS PERSONAL CREDIT GRANTORS
ACCOUNTS AND BUILDING
(d) SOCIETIES
30,814 20276 4,666 10,904 817 Ly sl
e 102 2,351 4,954 11,207 825 125765
33,5964 2,427 55 209 11,631 795 13,502
34,946 2001 9,394 125101 833 14,103
36,426R 2,633 S ERS] 12,615 853E 14,770R
2,457 95 838 72 1,452
798 16 200 14 5468
345 =3 199 19 134
785 béb 348 15 356
529 16 91 28 394
95 612R 397 889 a7 11 3b 2,619R
1,288 745 288 303 8 b14 A
1,462 76 209 424 =30 737
15382 88 185 470 38 601
1,480R 118 161 514 20E b67R
— indicates a break in the series
R = Revised
E = Estimated

(a)

(b)

¢c)

(d)

Changes in amounts outstanding in 1986 exclude bank loans on
personal accounts.

Self-financed advances bz clothing retailers, household goods
retailers, mixed retail businesses (other than Co-operative
societies) and general mail order houses only.

Monetary sector institutions other than those included in finance
houses and other specialist credit grantors.

Amounts outstanding on bank loans on personal accounts, not
exceeding £15,000, excluding bridging loans and house purchase

finance.



TABLE 3
NEW CREDIT ADVANCED BY FINANCE HOUSES, OTHER SPECIALIST CREDIT GRANTORS AND

£ Million
AGREEMENTS
WITH TOTAL
AGREEMENTS WITH CONSUMERS BUSINESSES AGREEMENTS
TOTAL RETAILERS BANK FINANCE HOUSES,DTHER
(a) CREDIT SPECIALIST CREDIT GRANTORS
CARDS AND BUILDING SOCIETIES
ON AGREEMENTS WITH
CONSUMERS BUSINESSES
: (b)
1986 28,057 4,865 125916 10,276 3,489 31,546
1987 34,734R 5,280 16,641 12,B813R 4,356 39,090R
1986 1st Qtr 6,668 15161 2,964 2y943 BSé 7,524
2nd Qtr 64822 1,204 i 1o1 8 2,500 847 7,669
3rd Qtr 1282 1261 3,346 2,645 B6B 8,120
4th Qtr A ) ] 113239 3,488 2,588 918 B4233
1987 1ist Qtr 7,802 15253 Shob 20791 949 8,751
2nd Btr 8,654 1,300 4,151 S 208 1,044 9,698
3rd Qtr 9,032 15,362 4,302 3,368 S0 10,168
4th Qtr 9,246K 1 ShS 4,430 3,451K 15227 10,473R
1987 JAN 2,401 413 1,140 B48 281 2,682
FEB 2,645 420 15293 932 32 27972
MAR 2,756 420 1323 1,011 341 3,097
APR 2,828 424 13335 1,069 324 34152
MAY 2,864 428 159397 151039 341 S 208
JUN 2:962 448 1,419 1551095 379 3,341
JUL 2,940 450 1,413 1,077 3599 8,299
AUG 2,998 451 1,429 17118 381 3379
SEP 3,094 461 1,460 1173 396 3,490
0CT 3,004 449 1,402 151355 370 3,374
NOV 35138 470 1,498 1170 420 Shaa8
DEC 3,104R 426 1,530 1,148R 437 3,541R
1988 JAN 2,931 467 1 502 1,112 435 3,366
1987 AUG-OCT 9,096 1381 4,291 3,424 1,147 1055243
NOV-JAN G gt 7/ 1363 4,380 3,430 137292 10,465
Percentage
increase 1 =1 2 0 13 2
over previous \
three months
R = Revised
NOTES (a) Self-financed credit advanced by clothing retailers, household goods

retailers, mixed retail businesses (other than Co-operative societies)
and general mail-order houses only.

(b) %xg}uding dealer stock funding. These agreements are included in
able 1.



AMOUNT OUTSTANDING ON ALL CONSUMER CREDIT AGREEMENTS

AT END OF DECEMBER 1987

Bank credit cards

Bank loans on £15%)
personal .accounts
€35%)
Retailers
(7%)
Insurance
companies

(2%)

Finance houses, other
specialist credit
grantors and building
societies

(81%)

Notes: This chart is based on seasonally adjusted data for total
consumer credit agreements shown in Table 2.
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CONFIDENTIAL
UNTIL 11.30 AM 7 MARCH 1988

‘lG.SCB.43l7.l

FROM:
DATE:
1‘4
1. MISS o'Maka ™ V(g cc:
2. ECONOMIC SECRETARY

DTI PRESS NOTICE ON CONSUMER CREDIT

(All figures are seasonally adjusted)

The DTI press notice attached gives details

in January.
The table below summarises the information i

¥

CONSUMER CREDIT

Percentage increase

of
It will be published at 11.30am on Monday 7 March.

S BOWDEN
4 March 1988

Chancellor="
Sir P Middleton
S1ri T SBurns
Siri«6 LiltEler
Mr Scholar

Mr Peretz

Mr Sedgwick

Mr R I G Allen
Miss Noble

Mr Bush

Mr Pike

Mr Hall

Mr Holgate

credit business

n the release.

Percentage growth

Shamees D gty - over level of previous month over last 12 months
1. Change in amount outstandin
on consumer credit agr‘eements(1 320 (249) 147 (1 1) 20.0 (20.2)
of which bank credit cards 4 -9 (63) =052 (1.1) 16.8 (19.1)
2. New credit advanced to
consumers 2931 (3104) 8.4 (9.8) 22.11" (23.6)
of which bank credit cards 1352 (1530) 8.1 (10.1)

(Bracketed figures give comparable amounts for December).

CONFIDENTIAL
UNTIL 11.30 AM 7 MARCH 1988

18.6 (25.7)



‘ CONFIDENTIAL

UNTIL 11.30 AM 7 MARCH 1988

-

1

.1)Includes agreement with Finance House, other specialist credit
grantors and building societies, retailers and on bank credit

cards.

3. The change in amount outstanding for January (Table 1 of
the press notice) is 1larger than that for December, but is in
line with the average for 1987. The year on year percentage growth
has fallen slightly.

4. The amount of new credit advanced in January (Table 3) is

the smallest since May 1987.
5 There 1is no significant change to the 1987 Q4 figures in
Table 2 (which includes bank loans up to £15,000). The growth

in credit outstanding over 1987 remains at 18.2 per cent.

(532 All these figures should not attract much comment; they are

well within the range for 1987.

9.({L_,_ gDuL_———

S BOWDEN

CONFIDENTIAL
UNTIL 11.30 AM 7 MARCH 1988



Covering CONFIDENTIAL

FROM: PAUL DAVIS

DATE: 7 March 1988

APS /CHANCELLOR cc: Mr Bottrill
//;) Mr Owen
AW
\®
CURRENT ACCOUNT
I attach the table you requested. Note that only the figures in

brackets are confidential.

PAUL DAVIS
EA2
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7

-
- MOIRA WALLACE
8 March 1988
MR P DAVIS - EA2 cc Mr Bottrill

Mr Owen

CURRENT ACCOUNT

The Chancellor was most grateful for your minute of 7 March, and
the table attached.

'I\/JP\A/.

MOIRA WALLACE




CONFIDENTIAL
floae
FROM: PAUL DAVIS

DATE: 10 March 1988

PS /CHANCELLOR olo Chief Secretary
Financial Secretary
Economic Secretary
Paymaster General
Sir P Middleton
Sir G Littler
Sir T Burns

~ Mr Scholar
Mr Peretz
Mr Sedgwick
Mr R I G Allen
Mr Hibberd
Mr Pickford
Mr Young
Mr McLaren
Mr Owen
Mr Segal

Mr Cassell - Washington
Mr Cresswell CSO
Mr Gray No 10

BALANCE OF PAYMENTS FIGURES: FOURTH QUARTER 1987

Following the Chancellor's comments, point 5 in the press briefing for
IDT should now read.

Effects of stock market fall on invisibles unlikely to be significant.

Main effect is on level of net assets and not net earnings.

PAUL DAVIS
EA2



" CONFIDENTIAL

From: SIR PETER MIDDLETON

Date: 10 March 1988

MR BOTTRILL ce Chancellor
Sir-T . Burns
Mr Sedgwick

BALANCE OF PAYMENTS: FOURTH QUARTER PRESS NOTICE

This seems very strange to me. The big news 1is the revision to
past levels which should be given more prominence. So+ifar lags il
can see there is not even a table which would allow one to compare
the new figures with the previous ones. I hope our briefing could
give some emphasis to this. After. all- 1t dsi qulte:significant
that the revisions are on such a scale that they transform 1986
from a deficit of getting on for 1 billion to a surplus.

20 The first quarter by comparison looks a bit eccentric; I take

it that the last sentence of paragraph 3 is intended to be a hint
that the figures will be revised upwards.

L

P E MIDDLETON



RA7.98 CONFIDENTIAL

FROM: A C S ALLAN
DATE: 10 March 1988

MR P DAVIS cc Sir T Burns
Mr Sedgwick
Mr Bottrill
Mr Owen

e R1G Mlen

BALANCE OF PAYMENTS FIGURES: FOURTH QUARTER 1987

The Chancellor was grateful for your minute of 9 March. He would
prefer the answer to the question about the effects of the stock
market fall (point 5 of your draft briefing) to read "unlikely to

be significant. Main effect is on level of net assets, and not on
net earnings."

A C S ALLAN
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CONFIDENTIAL V%L/nv1/7

FROM: A BOTTRILL

DATE: 11 March 1988

SIR PETER MIDDLETON cc: Chancellor
Sir T Burns
Mr Sedgwick

BALANCE OF PAYMENTS: FOURTH QUARTER PRESS NOTICE

I agree that the CSO's press notice on the fourth quarter balance of
payments out-turn makes dull reading. Its stereotyped format,
however, reflects a conscious decision to limit the press notice to a
factual description of the figures. Comment on revisions and the
quality of the data is reserved for the Notes to Editors, which were
expanded on this occasion.

2 It would certainly have been useful, however, to have published
a table setting out the revisions, and I have relayed your point to
the CSO press office. They argue that they would not always want to
draw attention to revisions which are as likely to be unfavourable as
favourable. The initial estimate of the 1986 current account
published in January 1987 for example was for broad balance. This was
subsequently revised to a £1 billion deficit and has now been revised
back again to balance.

3. Nevertheless, the CSO's own background briefing for talking to
the press contains a detailed table of revisions. The main agencies
such as Reuters normally send someone to the CSO in person. The
quality dailies all tend to telephone. Both Richard Allen and I have
impressed on the CSO press office the need to draw attention to the
favourable past revisions in these briefings.

4. You queried whether the 1987Q4 figure was itself eccentric and
whether the CSO was hinting at future upward revisions. There were in
fact good reasons to expect the fourth quarter out-turn to be rather
lower than the third quarter. Net insurance earnings fell back from
their abnormally high 1level in the third quarter.. The pound's
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CONFIDENTIAL

appreciation may also have been expected to reduce the sterling value

f income from overseas assets. The CSO's wording on future revisions
is standard, and should not be taken to connote either favourable or
unfavourable changes.

5. You will recall that Jack Wells of the CSO promised last
November to provide a report on steps to improve the invisibles
figures by this month. We have had a number of CSO-chaired meetings
of the relevant statisticians in Departments and the Bank to discuss
the methods used to derive almost all the detailed figures. The
report is currently being prepared in the CSO. When it arrives, you
may want to hold a meeting to discuss the substance and any resource
implications. In view of the fact that revisions are 1likely to be
with us for some time, you may also like to discuss the way in which
revisions are presented. An Economic Trends article on the efforts
being made to improve the invisibles figures might be helpful. We
might also take the opportunity to consider the format of the press
notice. There is a case for more analysis, but this would require
greater input from Departments and careful scrutiny by us.

CMSMU\

A BOTTRILL
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From: S D H SARGENT
Date: 14 March 1988

[ S

MR BOTTRILL ce Chancellor
Sir T Burns
Mr Sedgwick

BALANCE OF PAYMENTS: FOURTH QUARTER PRESS NOTICE

Sir Peter Middleton was grateful for your minute of 11 March.

Lot o

S D H SARGENT
Private Secretary
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the department for Enterprise

COVERING SECRET AND PERSONAL
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) Mr A Allan Department of

Principal Private Secretary Trade and Industry
Chancellor of the Exchequer

H M Treasury 1-19 Victoria Street

Parliament Street London SW1H 0ET
LONDON Switchboard
01-215 7877
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I am attaching a copy of the draft Press Notice on the Current
Account of the United Kingdom Balance of Payments in February.
The draft was agreed earlier today at the usual interdepartmental
meeting.

Publication is set for Friday 25 March at 11.30 am and I should
be grateful if you would arrange for the Notice to be cleared by
12.00 noon Thursday 24 March and to inform me accordingly.

A copy of this letter and draft Press Notice is being sent to
Sir Peter Middleton and Mr Davis, H M Treasury.

Yours sincerely
N .
f‘]lf -
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SECRET AND PERSONAL until release of Press Notice
on 25/3/88 at 11.30 am

FEBRUARY 1988

The current account “for Februar% seasonally adjusted, was estimated

to have been in deficit »y £720 million compared with a deficit of
£844 million in January. In February exports - seasonally adjusted
on a balance of payments basis - were valued at £6181 million and
imports at £7501 million so that the trade in goods was in deficit byv

£1320 million.

The balance on invisibles is projected to be in surplus by £600
million, a large surplus on the transactions of the private sector and
public corporations being partly offset by a deficit on Government

transactions.
NOTE ON INTERPRETATION

It 1s customary to advise agyainst attaching too much importance to
figures for an individual month. Figures for the early months of
1988 need to be interpreted with even greater caution than usual
because of the changes in the information system which took place
fFrom 1 January 1988 (see Note 3 of the Notes to Editors and the
article in British Business of 27 November 1987). It would seem
prudent to interpret the monthly figures with caution for several

months until the new system has completely settled down. The

ferry operators' strike beginning in early February may also have

had some effect on trade flows.

CURRENT ACCOUNT

TABLE 1 £ million, Sessonally adjuated
I I current | Visible Trade | Invisibles |
| | Balance | Balance | Exports | Imports | Balance |
e | | | fob f b
| 1986 | + 46 | -8463 | 72678 | 8114l |+ 8509 |
| 1987 | - 1679 | -9625 | 79622 | 89247 |+ 7986 |
| 1986 Qa4 I e 556 7% 2558 LT T I9161 - - 2T M0 Jdl-S%ona3. |
| 1987 Qi BNty - (O 1 el 19530 | 20740 i 20x0 0 |
| Q2 R W S 1 A 19352 .\ 21618 I 200 5% |
| us L=, 0 B96500 1=:3109 7 " 202357 123344 [ a2 sy
| Q4 | - 1282 | -2988 | 20500 | 23488 I+ 1706 |
| t1987-Sep™ =i A3 o SEiges | 6962 | 7657 | 25738
| Oet o] SAS@tes3 ettt b ) 6802 | 7724 I e 569 |
| Nov' il =i =l 4B8- | 15n- 1056+ | 6881 | 7938 BT
| D e LEAT ) o 1010514 6817 | 7827 |+ 569 |
| 1988 Jan | - 84sal - 1448 | 6210 | 7654 | + 600a
| Febi Tl ) = lx720s - 1320 | 6181 | 7501 |l _+ 600a
| Sep-Nov 1987 | - 797 | - 2672 | 20646 | 23318 | + 1875
| Dec-Feb 1988 | - 2005 | - 3778 | 19208 | 22982 I+ 1769 |
| JanFeb 1988 | - 1564a] - 2764 | 12391 | 15156 |+ 1200a |

a Invisibles for January and February 1988 are projections.

b Monthly figures are one third of the apprepriate calesndar quarter's estimate or projection.
Information relating to cradits snd debits cen be found in Table 3.



SECRET AND PERSONAL until release of Press Notice
on 25/3/88 at 11.30 am

DECEMBER 1987 TO0 FEBRUARY 1988

In the three months ended February, the current account showed a
deficitivef £2:0 billionicompared with a deficit of &£0.8. billion an
the previous three months. There was a deficit on visible trade of
£3.8 billion in the latest three months compared with a deficit of
£2.7 billion in the three months ended November. The surplus on

invisibles in the latest three months is projected at £1.8 bitlioan.

VISIBLE TRADE IN FEBRUARY

There was a deficit on visible trade in February of £1320 million
compared with a deficit of £1444 million in January. The surplus on
0il was £316 million, £45 million less than in January. The deficit

on non-o0il trade decreased by £169 million.

Total exports in February were valued at £6181 million, which was

£29 million (% per cent) lower than in January. Exports of oil
decreased by £51 million and exports of the erratic items increased

by £124 million between the two months. Excluding oil and the erratic

items, exports fell by 2 per cent between January and February.

Tota)l imports were valued at £7501 million in February, which was

£153 million less than in January. Imports of oil were little changed
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between the two months and imports of the erratic items rose by
£109.- - million. Excluding..oil .apndi.the erratic items, imports:fell by

33 per cent between January and February.

RECENT TRENDS

Visible balance

In the three months ended February, there was a deficit on visible
trade of £3.8 billion - a surplus on trade in o0il of £1.0 billion
being offset by a deficit on non-0il trade of £4.8 billion. Between
the three months ended November and the latest three months, the
deficit on visible trade increased by £1.1. billion - the surplus on
0il was little changed while the deficit on non-0il trade also rose

by £1.1 billion.

Exports

Exports amounted to £19.2 billion in the three months ended February,
£1.4 billion (7 per cent) less than in the previnus three months.
Exports of o1l fell by £0.2 billion and. exparts of the erratic items
fiel L&ty "E070 6 bad dation . < wExclddings-oill -and «thefferratic items, exports
decreased by £0.7 billion between the three months ended November and

the latest three months.

By volume)exports fell by 33 per cent between the three months

ended November and the latest three months to be 1 per cent lower

C
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than in the same period a year ago. Excluding o0il and erratic items,
export volume again fell by 3% per cent in the latest three months
but was 3 per cent higher than in the same period a year ago.

It is too early to say whether the trend in exports in 1987 has

now changed.

Imports

Total imports were valued at £23.0 billion in the latest three months,
£0.3 billion (14 per cent) lower than in the previous three months.
Imports of o0il and imports of the erratic items each fell by £0.1
billion. Excluding o0il and the erratic items, imports fell by % per
cent between the three months ended November and the latest three
months. Within the total, imports of passenger motor cars raose bhy

13 per cent; imports of other consumer goods fell by 91 per cent.

Total import volume in the latest three months was unchanged from the
previous three months but 11 per cent higher than in the same period

a year ago. Execluding oil and the erratic items, import volume rose

by % per cent in the latest three months to be {3 per cent higher

ow s 1(54,}

than in the same period a year ago. ] 3
e jz{’b lA/Pw*\J s m \»«‘gn\\
N A»\A ——

i &\,LL | St

Terms of trade and unit values

The terms of trade index rose % per cent between the three months

ended November and the three months ended February with the export
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unit value index decreasing by 1 per cent and the import unit value
index decreasing by 1% per cent. Compared with the same three
months a year ago, the export unit value index rose by 1% per cent
and the import unit value index fell by 2% per cent. As a result

the terms of trade index is 4 per cent up on a year ago.

Export unit values for fuels fell by 15 per cent between the three
months ended November and the latest three months while the unit

value index for non-o0il exports was unchanged.

Import unit values for fuels fell by 10 per cent between the three
months ended November and the latest three months while the uni®t

value index for non-oil imports fell by % per cent.

Analysis by area

Exports to the developed countries fell by 9% per cent between the
three months ended November and the latest three months. Exports to
the European Community countries fell by 13 per cent over the latest
three months; exports to North America increased by 31 per cent bhut
exports to the other Aaveloped countries decreased hy 71 per cent.
Those to the developing countries fell by 83 per cent between the

three months ended Novemher and the latest threec months.

Imports from the developed countries decreased by 1 per cent over



SECRET AND PERSONAL until release of Press Notice
on 25/3/88 at 11.30 am

the latest three months with arrivals from the European Community
countries up % per cen% from North America down by 5 per cent and
arrivals from the other developed countries up by 24 per cent.
Imports from the developing countries decreased by 4% per cent

between the three months ended November and the latest three months.



NOTES TO EDITORS

INVISIBLES

1 Estimates of invisibles are based on a variety of sources, mostly inquiries of those engaging
in the various transactions. These are usually sample inquiries, and are variously held on
quarterly, annual or periodical bases. Fnr some components, data for recent periods are therefore
incomplete and subject to significant estimation errors.

2 The figures shown for the invisibles balance in most months are the estimates for the

relevant quarters, taken from the balance of payments accounts, expressed at a monthly rate. For the
most recent months, however, the figures are projections, which are rounded to the nearest £100
million to emphasise their approximate mature. These projections are superceded by preliminary
estimates fram the balance of payments accounts when they are published around the middle of March,
June, September and December. Thus the projections for October to December 1987 shown in tables 1 and
2 of the January press notice have been replaced by fiqures based on the preliminary estimates for the
fourth quarter of 1987, published on 11 March 1988. There have also been revisions to estimates for
earlier periods.

VISIALE TRADE: NEW QUSTOMS PROCEDURES AND CHANGES IN OLASSIFICATION

3 On 1 January 1988 rew custams procedures were intorduced, including a switch to a new Single
Adninistrative Document for Customs declaration and the adoption of a new system of camodity coding,
based un the worldwide Harmonised System. [Further information may he obtaired from the article in
British Business of 27 November 1987 and column 34 of Written Answers, House of Commons Official
Report, 7 December 1987]. For further details of changes which involve revisions to the comodity
classification and to the treatment of gold see the Standard Notes for 1988.

MONTHLY REVIEW OF EXTERNAL TRADE STATISTICS

4 The Monthly Review supplements the information contained in this Press Notice. It gives
longer historical runs of data and contains charts, tables on the WK Balance of Payments, WK exports
and imports on an Overseas Trade Statistics basis, and certain intermational camparisons. The
Monthly Review is available from the Department of Trade and Industry at the address given below for
an amnual sube-ription of £43 which includes the amnual supplement. Individual copies are priced at
£3, (£7 for t .. amnual supplement).

AREA (tables 11 and 15)

5 lLow value consigments ie items of an individual valie less than £600 are not analysed by
country and are therefore excluded from the area data in tables 11 and 15. In addition the method of
seasonal adjustment leads to further differences between the sum of areas and fiqures for total trade.

ADJUSTMENT FUR UNPROCESSED DOCLMENTS; APRIL TO OCTOBER 1987

6 Following an investigation by Customs and Excise into the effects of industrial action,
adjustments have been made to take account of documents delayed from the period April to June and
subsequently processed in August and October. These adjustments have been made to the Balance of
Payments based figures (tables 1 to 7 and 16), hut not to the OTS figures (tables 8 to 15). The
amunts involved are as follows:

Adjustment for unprocessed documents

£million
April May June August October
Exports +30 +71 +67 -18 -151

Imports +63 +9 +38 -150



STANDARD NOTES

T There is a set of standard motes that describe the basis on which the figures in this Press
\otice are compiled incliding the differences between the Balance of Payments (BOP) and the Overseas
Trade Statistics (OTS) figures. Additional copies can be obtaired from the address below.

Enquiries about the Standard Notes, and the Monthly Review, should be addressed to S2A, Room 255,
Department of Trade and Industry, 1 Victoria Street, London SWIH CET, Telephore 01-215 4895.
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CURRENT BALANCE, VISIBLE TRADE AND INVISIBLES
(Balance of Payments basis)

Table 2

£ million seasonally adjusted

| | Current | Visible Trade | Invisible |
| | Balance | Exports | Imports | Visible | of which | Balance |
[ | | fob | fob | Balance | 0il | Non-0il | b |
| | | | I | | | |
| 1986 J¥EL E TES | 72678 | 81141 | - 8463 | + 4056 | - 12519 | + 8509 |
| 1987 | - 1679 | 79622 | 89247 I =9625 % +i418& | - 13809 | +27946 |
% | 1986 Q4 | 556 | 19161 | 21715 | i=2559 | w820 Ll Tis 3 a g il s 92003 |
| 1987 Ql jiziesg | 7790 | 19530 | 20740 P 28220 e« SS9 Sl = (1237054 | Feiian10
| Q2 | 300 | 19357 | 21674 | 23170 | e 016 SR e al MR S Yo iy |
| Q3 I =896 202350, | 233440054 7l b2 3109 N ElaE 936 ] - o ADAR i e 9T |
| Q4 | - 1282 | 20500 [ 23488 | -2988 | + 1073 | - 4061 | + 1706 |
| 1987 June | 121 | 6412 | 7205 i S - 001 R s TN [t o - e NN S 5 ) |
| July | =2 1253 | 6686 | 7677 | i OQ TRl 267 o = 1258 A o 2738 |
| Aug | 687 | 6587 | 8011 Y . R R T R e [ [ e Sl oy |
| Sep i A | 6962 | 7657 5 LTt S 62 1 g IR o o el | AR
| Oct g 1 | 6802 | 7724 [Sih="1922: i % 23947 | " <1316 L 589 |
| Nov | - 488 | 6881 | 7938 [ =2H0S6ig s s 3 305 G - 1388 | + 568
| Dec | - 441 | 6817 | 7827 T 0 oo [ IV = 1356 i [ 569 |
| 1988 Jan | 844a | 6210 | 7654 I VIR R 4 e BRI (o e e e e
| Feb | 720a | 6181 | 7501 S s . o i e i R S - e e e[
| Dec-Feb 1987 i s ol 3777 | 19467 | 21099 R 90 ) N [t o [y Lyt Bt T Y o e S gy |
| Sept-Nov 1987 | - 797 | 20646 | 23318 I =r2672 5 Q037 w3709 el e RS
| Dec-Feb 1988 < 2005a 0 19208 | 22982 RIS i LG L {1 s vl SRR S [y SR8 EERR i Fo 13 ) VS|
| % Change | [ | | | | | I
| Latest 3 months | | | | | | | |
| - on previous 3| | Y | it e | | | |
| months | | | | | | | |
| - Same 3 months | | - 1% +9 | | | | |
|__one year ago | | 1 | | | | |
a Invisibles for January and February 1988 are projections.
b Monthly figures are one third of the appropriate calendar quarter's estimate or projection.
Table 3
INVISIBLES
£ million seasonally adjusted
| | All Sectors | Private Sector and Public |
| | T Corporationsd |
| | | | i of which | | | |
| | Credits | Debits | Balance | | Interest | | Credits | Debits | Balance |
| | | | | Services | Profits | Transfers | | |
| | | | | | Dividends | | | | |
[ 1985 | 20463 iR TS018 iS5 hES sl e SR + 2841 | ="B25310 | 75815 " | -65063 =i (107528
| 1986 | 7172627 |+ 687935 <] '+.8509.. ] + 5609 | #5057 | =S ] 72138 1] 59166 | + 12972 |
| 1987 | 802020 [ 7225645 L . 7946% |- - +25708% + 5676 | - 3438 | 74820 | 60663 | + 14157}
| 1986 Ql | 19228 6B T0 A T 12854 a4 80 ] +.908 . - 3w el 785 | 14873 | + 2984 |
| Q2 | 18715 -#t -1avan s | 41985 ' | ) Lo + 1209 | - 549 | 172387 - - 14318 | + 3069 |
| Q3 | 3 e it s G A0 LS T - i = 0 s S 7 #1572 ] =Sa139 700 18123 | 14665 | + 3458
| Q4 | 19959 Rl gEs il o nFs  F o W 1GT By + 1368 | =: 8357 18778 ] 15310} o+ 3461
| 1987 . Q1 | 200345 "} L 180245 . 2008 % | + 1389 | + 1480 | - 859 | 18398 | 14927 | + 3471
| 2 | 1 D13 Gl il 7 5 ¢/ 0atal Ui o 1 el st Gl s - s | + 1376 | I e 18507 |- A51d6 [ w5391
| Q3 | 2037300k 1836D . [ #2215 0 15647 ) + 1584 | ~F2935: 1) 19147~ 7} 15257 ="+ 38907
| Q4 | 19844 | 18138 | + 1706 | + 1365 | + 1236 | - 895 | 18768 | 15363 | + 3405 |
d 1e excluding general Government transactions and all transfers.
S XE
o ﬁ @ s \?j‘ and personal P )
; i, S e 7 ; . 20
u ] ﬁ&m g uriii reicese of press notice on £...... ... at 11.30 a.m.
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EXPORT AND IMPORT UNIT VALUE AND VOLUME INDEX NUMBERS Table 4

(Balance of Payments basis) Indices 1980 = 100
I‘f i Unit Value (Not seasonally adjusted) | _Volume (seasonally adjusted) |
| | Exports | Imports | Terms of Trade® | Exports | Imports |
| | | | | | |
| 1986 | 136.8 | 13443 | 101.8 | 1233 | 134.6 |
| 1987 | 142.0 | 138.1 | 102.8 | 130.4 | 144.6 |
| 1986 Q4 | 138.3 | 137.0 | 100.9 | 129.9 | 142.0 |
| 1987 Q1 | 140.8 | 140.2 | 100.4 | 129:.5 | 1335 |
| Q2 | 141.4 | 136.7 | 103.4 | 126.6 | 141.1 I
| Q3 | 143.1 | 138.0 [ 1037 [ 130.6 | 151.1 |
| Q4 | 142.9 | 1375 | 103.9 | 134.8 | 152.5 |
| 1987 June | 141.8 | 136.2 | 104.1 | 124.1 | 141.1 [
| July | 141.8 | 13773 | 103.3 | 130.1 | 148.8 |
| Aug | 143.7 | 138.4 | 103.8 | 127.6 | 154.8 |
| Sep | 143.7 | 138.3 [ 103.9 | 134.1 | 149.7 |
| Oct | 143.8 | 138.6 | 103.7 | 131.8 | 148.4 |
| Nov | 14259 | 137.8 | 1037 | 135.4 | 154.3 |
I Dec | 141.8 | 136.2 | 104.2 | 137,51 | 154.9 |
| 1988 Jan | 141.8 | 135.8 | 104.4% | 126. % | 15156 |
| Feb | 142.8 | 136.4 | 104.7 | 123.7 | 147.0 |
| Dec-Feb 1987 | 140.0 | 139517 | 100.3 | 130.4 | 136.4 |
| Sept-Nov 1987 | 143.5 | 138.2 | 103.8 | 133,.7 | 150.8 |
| Dec-Feb 1988 | 142.1 | 136.1 | 104.4 | 12951 | 151.0 |
| % Change | | | | | |
| Latest 3 months on | | | | | |
| - previous 3 months | =20 | =14 | + 3 | L34 e - |
| - same 3 months | | | | | |
| one year ago | + 13 | - 2% | + 4 | -1 | 401 |
€ Export unit value index as a percentage of the import unit value index.
VALUE AND VOLUME OF EXPORTS AND IMPORTS EXCLUDING THE MORE ERRATIC ITEMST Table 5

(Balance of Payments basis)
seasonally adjusted

| | Value £ million fob | Volume Index 1980 = 100 |
| | Exports | Imports | Exports | Imports |
| | | | | |
| 1986 | 67300 | 77492 | 126,35 | 143.0 |
| 1987 | 73645 | 85386 | 133.6 | 154.0 I
| 1986 Q4 | 17581 | 20738 | 132.4 | 151.5 |
| 1987 Ql | 18019 | 19853 | 1825 | 1425 |
| Q2 | 17939 | 20740 | 129.8 | 150.2 |
| Q3 | 18755 | 22313 | 13451 | 160.9 |
| Q4 | 18933 | 22481 | 138.0 | 162.4 |
| 1987  June | 5932 | 6844 | 126.9 | 149.3 |
| July | 6108 | 7297 | 132.0 | 157.8 |
| Aug | 6203 | 7668 | 132.9 | 165.1 I
| Sept | 6444 | 7348 | 37,5 | 15959 |
| Oct | 6178 | 7300 | 133.2 | 156.4 I
| Nov | 6339 | 7609 | 1383 | 164.5 |
| Dec | 6416 | 7572 | 142.5 | 166.3 [
| 1988 Jan | 5929 | 7373 | 133-0 | 161 .% |
| Feb | 5775 | 7L1] | 1279 | 1556 |
| Dec-Feb 1987 | 17935 | 20253 | 13502 | 145:9 |
| Sept-Nov 1987 | 18961 | 22256 | 1363 | 160.3 |
| Dec-Feb 1988 | 18120 | 22056 | 134 .4 | 161.,2 |
| % Change | | | | I
| Latest 3 month on | | | | |
| - previous 3 months | - 4% | | | - 14 | + 3 |
| - same 3 months | | | | |
| one year ago A + 1 | + 9 | + 1 | + 10 |

f These are defined as ships, North Sea installations, aircraft, precious stones, and silver.
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TRADE IN OILY
(Balance of Payments basis)

Table 6

seasonally adjusted

| Balance | Exports of 0il | Imports of 0il |
|. ot | Crude 0il | Rest of | | Rest of |
| Trade | Total [SITC (REV 2) 333.0] | Division | Total [SITC (REV 2) 333.0] | Division |
[in oil | e hl (&g ]
| £ | £ £ | | Avg value | £ | £ £ | | Avg value | £ |
i | million | million | million | million | per tonne | million | million | million | million | per tonne | million |
| Ly fob.' i fob fob | tonnes | | fob |..iifob fob | tonnes £ :fobll] fob |
| | | | | | | | | |
| 1986 | + 4056 | 8202 6294 | 825 767 | 1908 | 4146 23240 8206 ddse s | 1822 |
| 1987 | + 4184 | 8445 6765 | 80.6 | 83.9 | 1681 | 4261 2608:| 33,1 78.8 | 1654 |
| 1986 Qs |+ 823 | 1891 1535:%| 21.6 | 71.0 | 358 = | 1068 581 | 9v0 65.8 | 487 |
| 1987 Q1 | + 1159 | 2221 1818 | 215840 8355 | 403 4l 1062 623 | 749 719.3 | 439 |
| Q2 | + 1016 | 2046 1653 | 9.8 | 83.6 | 393 | 1030 645 | 8.1 792 | 386 |
| Q3 |+ 936 | 2055 1636 | 8.6 | 88.0 | 419 | 1119 667 | 8.2 8l.6 | 451 |
| Q4 | + 1073 | 2124 1658 | 0.4 | 8l1.2 | 466 | 1051 673 | 8.9 75.3 | 378 |
| 1987 June | + 233 | 604 462 | Sabiil] 84.3 | 142 ) 372 259 | 552 80.1 | Lh5 |
| July |+ 267 | 639 493 | 58| 8542 | 1475 372 229 | 209 78.9 | 143 |
| Aug | + 359 | 757 621 | 6.8 | 911 | 136~ 398 252 | Jei2 79.6 | 145 |
| Sept | + 310 | 659 522" 6.0 87.2 | 136 | 349 186 | 241 88.4 | 162 |
| Oct |+ 394 | 695 S49| 6.3 | 87.0 | 146 | 300 170 | 251 80.3 | 130 |
| Nov | + 332 | 712 o571 6.8 | 82.5 | 1565 = 380 266 | 3.4 78.5 | 114 |
| Dec | + 346 | 717 553w T et 75%0 | 164 | 370 236 | 3.4 69.0 | 134 |
|- 19881 - Janiils Fsma361" | 620 5185 ]| 70.4 | 102 | 259 176 2.8 63.9 | 82
| Feb | + 316 | 569 443 | |- 690 | 126" 255 1597 |i1%2.4 65.4 | 95 |
| Dec-Feb 1987 + 1005 | 2091 1689 | | 78.9 | 402 | 1086 632 | Bie5 74.2 | 454 |
| Sep-Nov 1987 + 1037 | 2066 1628 | | 85.4 | 438 | 1029 623 | 7.6 817, [ 406 |
| Dec-Feb 1988 + 1023 | 1906 1514 | | 71.6 | 3924 883 S 11| 8.6 66.4 | 311 |
| % Change | | | | | | | | |
| Latest 3 | | | | | | | | |
| months on | | | | | | | | I
| - previous | | | | | | | I |
| 3 months | [l i 7| | e B S [ s - 8% | S Lo R o B ]
| - same 3 | | | | | | | | |
| months one | | | | | | | | |
| year ago | JEsiio =l 10kE] | | 23 | 19 - 9% | el R

9 Trade in petroleum and
which are on a time of

! sl
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petroleum products.
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These figures differ from those published by the Department of Energy
shipment basis (see paragraph 9 of the standard notes).



Table 7

. TRADE IN GOODS OTHER THAN OIL
(Balance of Payments basis)

| Total | Excluding Erraticsf
| | Unit value index | Volume index | value, £ million| Volume index
| Vvalue, £ million, fob | 1980 = 100 | 1980 = 100 | fob | 1980 = 100
| (seasonally adjusted) | (not seasonally | (seasonally | (seasonally | (seasonally
| | adjusted) | adjusted) | adjusted) | adjusted)
| Balance | | | | | Terms | | | | | |
| of non | Exports | Imports | Exports | Imports | of | Exports | Imports | Exports | Imports | Exports | Imports
SR, 1 el | | | | Trade® | | | | | |
| trade | i} | | | | Ii | | | |
| | | | | | | | | | | |
1986 | - 12519 | 64476 | 76995 | 145.4 | 141.7 | 102.6] 115.4 | 141.0 | 59098 | 73346 | 118.0 | 151.6
1987 | - 13809 | 71177 | 84986 | 151.2 | 145.7 | 103.8| 123.6 | 152.9 | 65200 | 81125 | 126.6 | 164.9
1986 Q4= = 03377 1727001206470 114853 | #4655 01 520l w122 431 87 54| 15698 1| 1 19669 i | EE124 54 A ~-158% 9
1987 Q1 wialo= 22370173097 | 1967911 149585 |7 148 2507100 1./ 1121, 2 b 140307 |- 157985 |- < 1BTOLY | 2123870 i15]-43
Q2oal=t 3383 73T L= 20644 1 15005: 1 1441 e 04 248012091 | 118955 17 1589310 19710 il 232 214 161nd
Q3. =it 4046 TIIBIB0 w:22226¢ | 1509014502 i 104651254 8l w16 0L 1 | 216700 120194 - iR 129 3 [ 172,25
Q4. k= 2406101718376 ] 2122437 1l 152665 ] H145. 3 i 10507 127535 [-161.9- ] =16809 | 521430 1 1303 $174%S
1987 June | - 1026 | 5808 | 683410 = L5059 < 143 3 WSS I3 =1 200 3w el a8 57 ) 5327 | B4 72 2l 2352 [55159.:3
July | - 1258 | 6047 | 7305 11215007 | elanee |- 304.2 112602 | 157 .6 5469 | 6925 | 128.0 | 169.0
Aug | - 1783 | 5830 | Z61 33 [ 520l in | il5.0 5 i T 0A TS 2 0 Be e 6315740 | 5446 | 7270: Lol26.2¢1. 117636
Sep | - 1004 | 6304 | 73081 [ SEl5258 S s Va5 055 1R 10540 d 3053 1% | 115950 | 5785.01° 16999 " 21338 ¥ '%172.0
Oct < 1316 6107 | 7423 | 153.1 | 146.0 | 104.8| 126.0 | 159.4 | 5483 |5 69995 15 12750 151701
Nov | - 1388| 6169 | 7557 5 RET5245 ]l a5 26 A0S0 L rl285 1 5 | =163 54| 5627 | 7229 113007 "l 17623
Dec | - 1356 6100 | 74571l 5222 |ilaasS s 105 J3 T 12 788 I 6 2680 5699 | 7202° (=133 10 | aT7740
1988 Jan | - 1805 | 5590 | 7395l 15300 < |1 14530 105 s Sl 175 TR 6159 ) 5309 | ol g 235 8 7508
Feb | - 1636 | 5612 | 7248 J5154. 3058145 « 60 ] 1106005033652 1 15755 ] 5206 | 6857 | 120.2 | 168.8
Dec-Feb 1987 = 2636l 17376 |1 20012 | 149.3 &l 2148.,2 1/ :100.8 | 122.5. |  142.3 |715843" |- 19167 | 125.0 «|*154,2
Sep-Nov 1987 - 3709 | 18580 | 22289 | 152.8 | 145.6 | 104.9| 128.1 | 160.6 | 16895 | 21227 | 130.5 | 172.8
Dec-Feb 1988 - 4797 | 17302 | 22100 | 153.1 | 145.0 | 105.6| 120.4 | 160.7 | 16214 | 21173 | 125.7 | 173.8
% Change | | | | | | | | | | |
Latest 3 months on | | | | | | | | | | |
- previous 3 months | | | | 4 ) | i | | I
—“game 3 months one $4-=7ha]ISRAT S S [ EV= el | S A T S A | - Je= ik RSN e LR © IR i e
year ago | | | | | | | | | | |
JEs s e A S 0 a2 s L 2aii e Sl A S e SR e A B LTI0 TR S G e N S e e

f These are defined as ships, North Sea installations, aircraft, precious stones, and silver.

€ Export unit value index as a percentage of the import unit value index.
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EXPORTS BY COMMODITY

(Overseas Trade Statistics basis)

Table 8

£ million, fob, seasonally adjusted

Food

! I

Manufactures excluding erraticsh

| | Semi-manufactures

| Finished manufactures excluding ships,

| |
| |
| | bever-| Basic | | Total | | excluding precious | North Sea installations and aircraft
| Total | ages | Mater- Fuels | Manufac- | stones & silver(PS) | (SNA)
| | and | ials | | tures | Total | | | | | Pass- | | |
| | tobacco | | | | | Total | Chemi~ Other | Total | enger | Other | Inter- | Capital
| | | | | | | | cals| | | Motor | Consumer | mediate |
| | | | | | [ | | 1 | Cars | | |
SITC iy I | | | | 5-8 | 5+6 | R R Y | | |
(REV3) | 0-9 | 041 | 244 | 3 | 58 | less| less| 5 | less| less| el J | Jemal i
| | | | | ISNAPS | PS | [ PS5 #| " SNA--] | | [
1986 | 72834 | 5484 | 2098 | 8664 | 55036 | 50138 | 18651 | 9711 8940 | 31488 1362 | 5534 | 14362 | 10230
1987 | 79852 | 5599 | 2243 | 8747 | 61735 | 56140 | 20360 | 10541 | 9818 | 35780 | 1980 | 6797 | 15349 | 11654
1986 Q4 | 19159 | 154944 556 | 1978 | 14653 | 13223 | 4883 | 258202351 | 8589 T 372 1] 1503% | 3710 %) 2753
1987:Q1 . il,195315] 1399 | 633 2302 | 14815 | 13459 | 4875| 2510 2365 | 8584 | 452 | 1629 | 3734 | 2768
Q2 | 19280 | 11351, &} 565 | 2116 | 14865 | 13512 | 4879 | 2514 | 2365 | 8633 | 478 | 1607 | 37365 2811
Q3+ 211202754 1441 | 541 | 2134 | 15790 | 14426 | 5291 | 2735| 2555 | 9136 523 | 178344 | 3843 | 2987
Q4 | 20766 | 1407 | 504 | 2195| 16265 | 14742 | 5315 | 278102583 | =:9428%| . 527" 1778 | 4035 | 3088
1987 Dec | 6867 | 460 | 168 | 744 | 5364 | 4968 | 1809 | 970 | 838 | 3159 | 149 | 617+ | 1389 | 1004
1988 Jan | 6268 | 403 | 179 | 647 | 4904 | 4632 | 1674| 877| 797 | 2958 166 | 548 . | 1320 | 923
Feb | 6237| 412 | 148 | 598| 4964 | 4567 | 1649 | 851| 798 i029157.|5:138: 52301 1253 5 1004
Sep-Nov 87 20867 | 1429 | 512 | 2136 | 16401 | 14801 | 5320| 2763 | 2557 | 9481 | 558 | 1820 | 3975 | 3128
Dec-Feb 88 19372 | 1275 | 495| 1990 15233 | 14166 | 5132 | 2699 | 2433 lz90358 8k 45541 1688 | 3962 | 2931
I | | | I | | | | | | | | |
%r Changel j[s 75| SR RS as A ede = g -7 | -46%] -3+ -2%] -5 | -44]-19 | -7 | -3 | -6
| | | | [ | | | [ | | | | Ik

P These are defined ss ships, North Sea installations (together

stones (667),

and silver (681.1).

J Based on the United Nations Broad Economic Categories end-use

EXPORTS BY COMMODITY:
(Overseas Trade Statistics basis)

comprising SITC (REV 2) 793), aircraft (792) precious

classification.

VOLUME INDICES

Table 9

INDICES 1980 = 100, seasonally adjusted

| | | | | it Manufactures excluding erraticsh
| | Food | | | | | Semi-manufactures | Finished manufactures excluding ships,
| | bever- | Basic | | Total | | excluding precious | North Sea installations and aircraft
| Total | ages | Mater- Fuels | Manufac- | stones & silverPS) | (SNA)
| | and | ials | | tures | Total | | | | | Pass- | | |
| | tobacco | | I | | Total | Chemi- Other | Total | enger | Other | Inter- | Capital
| | | | | | | | cals | | | Motor | Consumer | mediate |
| | | | | | | | | | | Cars | | |
STTC ] | I | | | 5-8 | 5+6 | I 6 | 748 | I | |
(REV-3) | 0-9 ] O#l | 244 | 3 | 5-8 | less| less| 5 | less| less | = tue] gl Rl L
| | | L 1 | SNAPS | PS | [=88PSE ) TISNATH 1 | [
Weights | 1000 | 69 [ IS8 N5 T | DG S B [N 25 201 112 | 141 | 406 | 18 | 71 JES170 Ajg 147
1986 l§01234:9: 12955 11753 175554 114.1] 117.0] 122.8| 139.4 ] 109.3] 113.6 | 93219080 1957 A M 105 ST
1987 I 3104 129553 171253 [ 4173.4°] 12358 27 3 1310148 . 3 118:5°F-124.5°]90119.8 | 14255 b 227 2 - 11859
1986 Q4 | 130.4 | 3 A S R T | 120850 <1225 l28 ity 6 | 4 1a3: 8 =119, | 94 | 127 | 12304 114
1987:Q1' | 130.0 sy 05 bt ¢ e e - Vo 340 e s Lo 0 el G R A3 V2 o . s [ Y g Y R | 137 | 1207 113
Q21126557 1255 123 #8189 119 =] 127 Runa g o Mg el BTSN RS [ AT gv] 135 | 199" -l 113
G313 24 1320 e 12162 ) 1267 '] 368 PR ES6 IS o ot o9 HE. Tos | 147 | 1230 124
QA% [« 136074 1290 qas 32| 138l B 7T LT G gl SRR o T ) % el L 2 25~ 148 | 1157 Pl 126
1987 Dec | 138.3| 126 | 114 | 196 | 13055136 7 F sl Paleart s T ode | s 3= o) 08 ) 160 | 3% 5 123
1988 Jan | 127.7 | 1R o R s W N 1 S 2 O ] B o 208 QW s 0 0 0 O, o e K 3 il 136 | 124 . 7| 112
Feb | 125.0 | 1200 ] 06 372 4] L Farali =122 sl 275 A2 S U e s s P S | 150 L2
Sep-Nov 87 135.4 | 132 21 S 146k 18] 131 -7 3gs i |2 37008 155 ) 122 - 13D =232 150 | 128 1] 128
Dec-Feb 88 130.3 | dGaiaRd (R o ey e ] Brdraalss Iesd U4 U A Ko s 1088 LR o i 0 A 8 290 e T 143 | q24 e 119
% Change | - 4] -9 | +1 |+ 9% | SO A R T ]t 2 G b St [ S e 2 e Sy Tl TR R - U e
| | | | | | | 5 | | | | [ |
h These ar ned as ships, North Sea installations (together comprising SITC €REV 2) 793), aircraft (792) precious

stones (667), and silver (681.1).

J Based on the Unptaﬂ Nl&;o«e Broad Economxc thegorzea end-use classification,
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Table 10
EXPORTS BY COMMODITY: UNIT VALUE INDICES
(Overseas Trade Statistics basis)

INDICES 1980 = 100 not seasonally adjusted

| Manufactures excluding erraticsh

| | | |
| | Food | | | | | Semi-manufactures | Finished manufactures excluding ships,
| | bever- | Basic | | Total | | excluding precious | North Sea installations and aircraft
| Total | ages | Mater- Fuels | Manufac- | stones & silver(PS) | (SNA)
| | and ] ials | | tures | Total | | | | | Pass- | | |
| | tobacco | | | | | Total | Chemi- Other | Total | enger | Other | Inter- | Capital
| [ | | | | | | cals | | | Motor | Consumer | mediate |
I | | | | | | | | | | Cars | | |
SITC | | | | | | 5-8 | 5+6 | e ] R 2 | | |
(REY.3) [ 109 |- uBel ule 2+l ra 3 | 528 7l Tesstl Yess | o504 I deas | lesg [ il % | ) | 5
I | | | | [ SNAPS | PS | |P5PS. [ SNA: . of I | B
Weights | 1000 | &9 | S o136 7355 658 w252 i 2 el AT 406 ae 18 ) 71 | 17050 | 147
| | | | | | | | | | | | | |
1986 o A WS i o PR B i e B U B Gy ) SR e ol i o G v O Gt s ol R T Y/ [ W e 5% S o s SR U
1587 | 142.0 | 141 [w=124 <] 82 | I54ale o5 [Enpaod el AT g e C 6 MlstanT 165 | 166 | 151
1986 Q4 ] 138.2 | 142 | 72 44 151 PR N] 39 4s] - Tl es] SV s 8 sl s &7k 19860 ] 161 ] 160 7| 148
1987, Q1«1 i 1408 AR 2 5| 82 | 152 LR S Sl e b L) LAl |l s e e 2000 163 | 163y | 149
Q211035 | 1 qe i B B Bl 32575 gl e oy e e WS Lo R A o Il s iy 2 1 g I S il (MR T T 163 | 168 | 150
g3 14300 Fape i) a5+ 86 | IShstalan 5 oee] 2ol Ig 32 [ A6 iR 1405 ], 21635 sa2108] 166 | 167 et 151
R YAEREE Y O R T R = b DR ey o B R [0 (G R G S i VSt PRk O s Vo (R () ) [l 5 Faegs L1552
1987 Dec | 141.8 | 140 [ 257 74 | 155 | (Y e o e e - T [ o ol (SR i 7o - 167 | 169 | 53
1988 Jan | 141.7| 139 I e 69 | 156 8 a5 Bt S5 9 1A 7 Gl 1S E i 6552028 165 | 172 | 154
Eehie el 4257 138 le=T26 i 68 | VG L G T e 1 e i TG D U o e T ST R0 166 | 174750 LSi7
Sep-Nov 87 143.4 | 141 =125 83 | 156 2|5 56l s abal R Tenl e baas e sl ehs =218 2| 167 | 163 | 152
Dec-Feb 88 142.1 | 139 (e bt 70 | LD R U T B o o T A B e [0 | [ P 166 | 57 | 154
% Change | | | | | | | | | | | | | |
i R P G BT VB T i P T R e e e e S e A b2t ) el

h These are defined as ships, North

stones (667), and silver (681.1).

J Based on the United Nations Broad

Sea installations (together comprising SITC (REV 2) 793), aircraft (792) precious

Economic Categories end-use classification.

EXPORTS BY AREA Table 11
(Overseas Trade Statistics basis)
£ million, fob, seasonally adjusted

Developed Countries

Developing Countries | Centrally

| | I
| Total| Total | European | Rest of | North America | Other | Total | 0il exporting | Other | planned
| K| | Community | W Europe| Total USA | | | countries i | economies
| | | | | | | | | | |
1986 [l 728340|F 575551 34959 | 6919 7" 12075 | 2163264 3602 | 13117} 5491 | 7626 | 1721
1987 | 79852 | 64076 | 39416 | 7621 | 12993 | 11014 4046 | 13737 | 5222 | 8514 | 1539
1586 Q4 | 1119159 . 15263 | 9402 | 1786 | 3167 | 2676 | 909 | 3270 1265 | 2006 | 450
1987 Q1 | 19531 | 15401 | 9278 | 1739 | 3435 | 2921 | 9249 | 3346 | 1271 I iz | 420
@2 | 19280 15560} 9825 | 1891 | 2908 | 2421 | 935 | 3393 | 1268 fo w2250 | 344
Q320275 ign el 10156 | 1903 " | 3313 | 2804 | 1044 | 3554 | 1330 22267 49¢
Q4 | 207661 16699 | 10157 7] 2088: -] v 3EEgc TR0 8680 T 17 e 3G 44 1353 |7620944 %] 368
1987 Dec | 6867 | 5491 | 3309 | 713 | 11264 | 9959 | 3 1106 | 395 ] 7431 | 119
1988 Jan | 6268 | 4781 | 27285 - 521 | 1165 | 1004 | 367 1067 | 410 | 658 | 150
Feb | 6237 | 4968 | 2956 | 56150 1114 | ga1ct. 337 51BaYT] 407 | 643 | 117
Sep-Nov 87 | 20867 | 16831 | 10363 | 2044 | 329 v 2828 1133 | 3512 1393 [o2pr9s 392
Dec-Feb 88 | 19372 | 15240 | Bag3 | 1795|3005 12900 1|47 wile < 39275 1211 k) B 386
| | | I | | | | | | I
5 Chamgess oly 2L 2 2 gk N e i (R B P L ey, S R i3 F e L Lk
! | | | | | | [ | | |
K See paragraph § of Notes to Editors.
r
E I 5 |
2~ nersonal zg;u\_‘egat 11.30 a.n.
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IMPORTS BY COMMODITY Table 12
(Overseas Trade Statistics basis)
£ million cif seasonally adjusted
| | | ] Manufactures excluding erratics

| |
| | Food | | | | | Semi-manufactures | Finished manufactures excluding ships,
| | bever- | Basic | | Total | | excluding precious | North Sea installations and aircraft
| Total | ages | Mater- Fuels | Manufac- | stones & silver(PS) | (SNA)
| | and | ials | | tures | Total | | | | | Pass- | | |
| | tobacco | | | | | Total | Chemi- Other | Total | enger | Other | Inter- | Capital
| | | | | | | | cals | | | Motor | Consumer | mediate |
| | | 1 | | | | | | | Cars | | |
SITC. "% | | | | | 5-8 | 5+6 | I e - | | |
(REV 3] 0-9 | 0+#1 | 2+4 | 3 | 5-8 | less| less| 5 | less| less| g J | J | J
| | | | | | SNAPS| PS | PSS N | | |
1986 | 85568 | 10033 | 5066| 6278 | 63091 | 59729 | 20595 | 7361 | 13234 | 39133 | 4809 | 10158 | 13274 | 10893
1987 | 94016 | 10132 | 5688 | 6099 | 71217 | 67639 | 23319 | 8347 | 14971 | 44320 5024 | 11502 | 15390 | 12403
1986 Q4 | 22781 | 2610 | 1365| 1505 | 17049 | 16147 | 5389 | 1921 | 3467 10758 | 1248 | 2794 | 3712 3005
1987 Q1 | 21898 | 2489 | 1414 | 1481 | 16319 | 15468 | 5391 | 1954 | 3437 | 10077 | 1070 | 2616 | 3478 | 2913
Q2 | 22698 | 2462 | 1433 | 1466 17140 | 16274 | 5642 | 2010 | 3632 | 10631 | 1198 | 2820 | 3692 | 2921
Q3 | 24550 | 2549 | 1448 1637| 18666 | 17727 | 6043 | 2157 | 3886 11684 | 1395 2990 | 4053 | 3244
Q4 | 24869 | 2632 | 1394 | 1515 | 19091 | 18170 | 6242 | 2226 | 4016 119281 1358 | 307740 ] 4168 | 3326
1987 Dec | 8265 | 952 | 453 | 526 | 6252 | 6015| 2111| 778 | 1333| 3905| 452 | 963 | 1353 1136
1988 Jan | 8163 | 830 | 427 | 411 | 6423 | 6171 | 2073] 718 | 1355| 4098 567 | 932 1399 | 1200
Feb | 8038 | 849 | 461 | 382 | 6270 | 5889 | 2056 | 730 | 1326| 3833| 487 | 924 o) 1295 | 1124
Sep-Noc 87 24680 | 2539 | 1424 | 1518 18959 | 17981 | 6137 | 2146 | 3991 | 11843 | 1327 | 3114 4136 | 3266
Dec-Feb 88 24467 | 26308l 134 ] 1318 18945 | 18076 | 6239 | 2226 | 4014 11836 | 1506 | 2822 | 4048 | 3460
| | | | | | | | | | I | | |
% Change Afi=2 910 "l 3heile. o g (TR 3] | R R T 2 (S i IR 1 e (66 U T ey S
| | |

b2l + 6
|

I I I l L | | I | I

h These are defined as ships, North Sea installations (together comprising SITC (REV 2) 793), aircraft (792) precious
stones (667), and silver (681.1).
J Based on the United Nations Broad Economic Categories end-use classification.
IMPORTS BY COMMODITY: VOLUME INDICES Table 13
(Overseas Trade Statistics basis)
INDICES 1980 = 100 seasonally adjusted
| | | | | l Manufactures excluding erraticsh
| | Food | | | | | Semi-manufactures | Finished manufactures excluding ships,
| | bever- | Basic | | Total | | excluding precious | North Sea installations and aircraft
| Total | ages | Mater- Fuels | Manufac- | stones & silver(PS) | (SNA)
| | and | ials | | tures | Total | | | | | Pass- | | |
| | tobacco | | | | | Total | Chemi- Other | Total | enger | Other | Inter- | Capital
| | | | | | | | cals| | | Motor | Consumer | mediate |
| | | | | | | | | | | Cars | | |
SITC | | | | | | 5-8 | 5+6 | 6 el 7584 | | |
(REV.3) | 0-9 | O+ | 2+4 | 3 | 5-8 | less| less| 5 | less| less| j | ] gl J | i
2 I | | | | SNAPS| PS | | =0 PSat [T SNARK: | Ak |
Weaghts | 1000| 124 | 81 | 138 | 626 | 543 | 217 | &3 | 154 326 s A2 94 | 96 | 94
1986 | 134.2] 124.3 | 108.2| 94.0] 148.2 | 163.0] 151.9| 188.1] 136.8] 170.3| 131.6] 161.0 | 186.5 | 179.8
1987 | 144.4] 125.0 | 119.5] 95.4| 162.6 | 179.5] 166.5| 2n7.2 | 149.5] 188.0| 125.4| 181.0 | 209.9 | 199.6
1986 Q4 | 140.7| 1265 sal v 1der slen TR 3 =] 7155 g vl S oL e -1 e 140 Rl VAR L o e I 0 | 201 | 196
1987 Q1 - |:133:5 | 1225l 29 g 9R T T T i easil S E AN 98 0 BT 168 i 105k w162 {187 | 184
Q2 | 140.0]| 1200122 0 590 1155158 Pesl 7l 1 630204 U 146 L 8L 1L AL 78 |=202 | 189
@3] 15047 12671 120808002 1 7] =raaes | 73 e 2060 | 156 cf 198 142 w188 22 =210
Qg = ile 153014 131 YA g 92l 175 |5 g ik Sge" lNeare S8 F159 N oS a1 3L 1197 | 5234 | 216
1987 Dec | 155.0 | 3L o el b i o - B M [EElgz N lTg L] 004, eETEDE] 1202 T3S il 190 i 73905 {224
1988 Jan | 150.6 | 126 ]t v R7 | 176 iideadc e | 205 1 5 Dsla 21050 Tes ko 77 | 241 |+::229
Feb | 147.1 ] 1295 alir1es] 79822170 P o5 U T st s O B (5 T 77 T W 0 oy < |2 216 J55224'3;
Sep-Nov 87 '151.41 126" 111871 .94 |+ 174 A 917} 174 T 2l pase 1 g0z ) 132 197 022" oplg
Dec-Feb 88 150.9 | 3o p it RS I [ 92 T3 E 192 5 175wl 2080 L rvapialisa ne i 1470 181 [si22g 2221
| | | | | | | | | | | | | I
SiiChangel el fane sl Sons Rl in—sa R LR ) Qaslondbml = earlen Ji sqsdnl] a1 P e i | -1 | + 4%
| | | | 1 | | | | | | | | |

h _These are defined as ships, North Sea installations (together comprising SITC (REV 2) 793), aircraft (792) precious
stones (667), and silver (681.1).

J Based on the United Nations Broad Economic Categories end-use classification.
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Table 14

IMPORTS BY COMMODITY: UNIT VALUE INDICES

(Overseas Trade Statistics basis)

INDICES 1980 = 100 not seasonally adjusted

l

| Manufactures excluding erraticsh

| | |
| |  Food | | | | | Semi-manufactures | Finished manufactures excluding ships,
| | bever-| Basic | |-Total: | | excluding precious | North Sea installations and aircraft
| Total | ages | Mater- Fuels | Manufac- | stones & silver(PS) | (SNA)
i | and iaksy | | tures | Total | | | | | Pass- | | |
| | tobacco | | | | | Total | Chemi- Other | Total | enger | Other | Inter- | Capital
| | [ | | | | | cals| | | Motor | Consumer | mediate
| | | | | | 1 | | i | Cars | | 1
SITC I | I | | | 5-8 | 5+6 | | 6 | 7+8 | I | |
CREY 39" 1 B9 [ . Oelo il oga il 3o sl Rl idessy| celieses| i sa e betWiTags | e o] J | Jj ! 3
| ! | | | | SNAPS | PSa] | PSR IR SNAE] | | |
wWeights | 1000 | 124v a5 Bilv-Ear 38 62650l a3l gl e 3l 15 4o 32670 42 | 94 | 9674 94
| I | | | | | | | | | | | |
is8s o o B R i e R R TR e By s S o T T U S0 MW e Bt et 158 I 2 B B (o) 0 [Pt 1)
1987 136955 136 =1 7 Ch 7= AR Vi (0 S TR B i 1o A g i o 2 = 5y 152 | 163 | 143
1986.Q4. "L 1BoL e | B9 S 15T i B L T AGe i Setae R 3ec Nl a0, 133l sour s igg ) s R YR
Y38 ad Lieil IS B5 e IS8 R Sl e oA et e e b (is o el s BRI e NS S T ot et g [ TR R i (R 1)
Q2 S5 eSH 136 TR B 7 | 93" | 147 S AR i [ 00 Lo 0 D S0 U 0 VR L 7 T 5 S 148 | 163 | 142
Q3 Cli36. 4] 1535 =i 85 95 e R s Y0 (5 B Aot CERER 7T TR U P W Y - L st | 152 | 1624 147
Qe S50 13Ul L] oAb 1g9s e e S I a0 i 1497w 136 Al 168 185 152 | 168 1l 467
1587 Dec | 134.7 | TR TER R T e | 86 | Ba8 At s Dl SRlas ona el 7 (SR IR Se e Sy s S e 151 | 3 o ERER 14¢
1960 Jans b an it T35 L EAB ] BIN hlae a1 st BT A0 T gl Vae i 158 P agsu o niEe o [TIReti g
Eeb il 13503 55 Ao 84 | 3 |l ] e i R e R B e | 2 2 Ta 153 | 160 | 149
Sep-Nov 87 136.6 | 134 i bl | 94 | 149 0 3t e 0 [ U e Tl 7 88 ol 1 Ll Do = 153 | 160% 147
Dec-Feb 88 134.9 | 135 s e B4 148 Gl LSS G Rl N Bl S AR g RS g e 6 &) 152 | 161 | 148
| | | | I | | | | | | | | I
p e R R ERR I S e S e s Bt ok S e e e T S B ek e MRl B S i et e SN R e B | - Lt e
| | | | | | | | | | | i | !
" These are defined as ships, ‘orth Sea installations (together comprising SITC (REY 2) 793), aircraft (792)
precious stones (667), and silver (681.1).
J Based on the United Nations Broad Economic Categories end-use classification,
IMPORTS BY AREA Table 15

(Overseas Trade Statistics basis)

£ million cif seasonally adjusted

| jais Developed Countries | Developing Countries | Centrally
| Total | Total| European | Rest of | North America| Other | Total | 0il exporting | Other | planned
| K| | Community | W Europe | Total| USA | | | countries | | economies
| | | | | | | | | | I
1986 85152 e arTB 1524 44459 | 11840 | 10020 8445 | 6834 | 10144 | 2056 | 8088 | 13856
ey {Fm935T70: SHEEgRR9 0] 49557 | 12869 | 10781 | 9136 | 7282 |5 18985 | 1700 | 9286 | 2057
96 20 5958 s ho T 1ep 7sen k] 3130%s] 267712259 "] 1808 | 2702+ 522 I5.20e0 13
ToaE. 0 | 21697 | 18699} 11ES20 w5l 3043 | 2463 | 206U | 1673 | 2512 | 432 et B ek Lax
G2 22753 b T 196735 12166 | 2196 26257 v.2250:] J159.0 2584 | 375 Levzzrgioy 54
a3 24535 iy 209020 12898 v | 3232+ 2867 2435 ") 1385 2978 | 451 Pou2597. | 553
3 | 24€85 f oo s 12973 | 3404 | 28261 22412 ] 201301 2912 442 94760 2%4
| 8330 ! 7220 | 4378 | 1224 | 247 | 804 | 6s) | 910 | 122 | 788" | 20!
i > ! 5915 | 424915 1065 | 918 | 782 | 684 | 1045 | 176 i 869 | 185
| 8163 . | s 4598+ 18795 667 i 732 630 | 838 | 13, | 700 | 155
| 9680 | 6854 | e 1T | 1091 | 950 L9 s 703! 910 | 142 2 768 144
Sep-Nov 87 24680 | 21j33| 12938, 7] 3368 | 2866 | 2452 | 1962 | 2928 | 467 1228635 565
Dec-Feb 83 24467 | 20943 | 129 777 47| BBl Cln I NGHNE 2999 ] S 2 OFGul- 19 7631 455 [ 23871 494
I l I | l I I l | | !
Eharigetliepl St s St + 4 | e e T e - e R e ST - 2% a5 - 13
| | | [ | | | I | | |
See paragraph ﬁ Notes to Editors
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Table 16

COMMODITY ANALYSIS OF VISIBLE TRADE
(Balance of Payments basis)

£ million, seasonally adjusted

| Food Beverages and Tobacco | Basic Materials | Fials
SITC (R3) | 0:%71 | 2 4+ 4 | 3
| Exports | Importa | Visible | Exports | Imports | Visible | Exports | Imports | Visible
| fob | fob | Balance | fob | fob | Balance | fob | fob | Balance
| | | | | | | | |
1986 | 5445 | 9196 |aee 3528 L ikl 2109 | 4495 | -2386 | 8664 | 2977 | + 2687
1987 | 5550 | 9326 | =73776. | 2257 | 4965 | - 2708 | 8748 | 5804 | + 2944
1986 Q1 | 1247 | 2240 |7 e 993 520 el 1) b e =elS T 3176 | 1690 | + 1486
Q2 | 1282 | 2228 SRS | 470 | 1098 [ s Sa628 1905 | 1421 | + 484
Q3 | 1374 | 2328 S ST 560 [i5 71052 i = ag pisi] 1606 | 1361 | + 244
Q4 [ 1542 | 2399 P i858 559 [ 51249 [oi< " 5659 <) “kiogg | 1496 | + 482
1987 Ql | 1389 | 2282 o e oL e 637 I} 5515258 R R S o) leiskalis | + 889
Q2 | 1352 | 2282 EREREEECB o e 575 | 1238 | - 664 | 2117 | 1400 | + 717
Q3 | 1426 | 2347 S bl S| 543 lie 1270 [ T726 falli 21880 | 51563 | + 571
Q4 | 1383 | 2415 = 10825 | 502 | 1198 | - 696 | 2194 | 1428 | + 767
| | | | | | | | |
| Semi-Manufactures | Finished Manufactures | Total Manufactures
SITC (R3) | 5+ 6 | 7+8 | siilg
| Exports | Imports | Visible | Exports | Imperts | Visible | Exports | Imports | Visible
| fob | fob | Balance | fob | fob | Balance | fob | fob | Balance
| | | | | | | | |
1986 | 20839 | 21406 | - 568 | 34088 | 38827 | - 4739 | 54927 | 60233 | - 5307
1987 J17%22503 | 23991 | - 1488 | 39053 | 44106 | - 5053 | 61556 | 68097 | - 6542
1986 Q1 | 4843 | 5313 iR L R 8036 | 8900 [ 864 | 12879 54213 | - 1334
Q2 | 5225 | 5153 lis b At 8549 | 9183 | - 634 | 13774 | 14336 | - 562
Q3 | 5227 [ 5312 fis eaeeigh 8383 | 10060 | - 1676 | 13610 | 15372 | - 1761
Qb | 5544 | 5627 [eetasumepBials] 9119 | 10680 | - 1561 | 14664 | 16307 | - l64a
1987 Ql | 5467 | 5662 | =S gt 9358 | 9893 Rytate 535 | 14825 [5i5555 | - 730
2z | 5519 | 5794 =S #2075l 9413 | 10719 | - 1306 | 14932 Rt 6513 | - 1581
Q3 | 5731 | 6171 w439 10029 | 11698 | - 1669 | 15760 | 17868 [ - 2109
Q4 | 5786 | 6365 D= 579 |55 10253 | 11796 | - 1543 | 16038 | 18161 | - 2122
| | | | | | | | |

Monthly data at this level of detail are published in the Monthly Review of External Trade Statistics.
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THE CURRENT ACCOUNT
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until

EXPORTS
fob

IMPORTS
fob

release of press notice
on 250488 at 11.30am and thereafter unclassified

TABLE
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H

Balance of payments basis
£million seasonally adjusted

VISIBLE BALANCES:

TOTAL

- ————— ——  — i —— o ——— = — ———— EE g Em e i e mm A e EE e ErE e E e T e N T N E T s

CURRENT

BALANCE

fob

1986 46
1887 -1679
1986 Q4 -556
1987 Q1 799
Q2 -300

Q3 -836

Q4 -1282

1887 JUN -121
JUL -253

AUG -687

SEP 43

OCT -353

NOV -488

DEC -441

1888 JAN -844
FEB -720
DEC-FEB 87 SHAT
SEP-NOV 87 -797
DEC-FEB 88 -2005

PERCENTAGE CHANGES

LATEST 3 MONTHS ON
PREVIOUS 3 MONTHS

SAME 3 MONTHS
ONE YEAR AGO

13807

15156

1

T

‘OIL NON- INVISIBLE
OIL BALANCE
4056" "=12513 8508
4184 -13809 7846
822 —3381 2003
1159 -2370 2010
1016 =3333 2007
936 -4046 2213
1073 -4061 1706
233 -1026 672
267 —17Z58 738
359 =19 83 737
310 -1004 738
394 -1316 563
332 -1388 568
346 —~1356 5683
361 -1805 600
316 =1'636 600
1005 -2636 2008
1037 =303 1875
1023 -47837 17269
718 1556 1340
677 -3441 1200
i
N

L 2%

k/A‘ | (¢ Wﬁ
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SECRETARY OF STATE

(Circulation list attached)
From: |

Graham Jenkinson f\x“’“
528 .
Room 5/3

20 Victoria Slreet
215 3003

30 March 1988

CREDIT BUSINESS IN FEBRUARY

A Press Notice giving details of credit business
in February is. attached for information. The
Press Notice will be issued at 11.30 am on Tuesday,
5 April. The contents should be treated as

confidential until then.

G. Jeakuam

G JENKINSON

CODE 18-78




CONFIDENTIAL
NTIL 1£.30 HOURS
DAY OF RELEASE

du v

press notice

88/238 Press Office

5 April 1988 Tel 01-215 4471/4475
Out of Hours
Tel 01-215 7877

CREDIT BUSINESS IN FEBRUARY

During February, using the narrower coverage in Table 1, the amount outstanding on
consumer credit agreements with finance houses, other specialist credit grantors,
building societies, retailers and on bank credit cards rose by £0.3 billion to
£23.6 billion. The increase was the same as that in January. (These figures
exclude those consumer credit agreements shown in Table 2 where information is
available only quarterly: these are loans by banks on personal accounts and loans
by insurance companies for which amounts outstanding at the end of December were

£13.5 billion.)

The increase in the latest three months, December to February, was £0.9 billion,
below the corresponding figure of £1.0 billion in the previous three months.

Within the total, the increase shown by finance houses, other specialist credit
grantors and building societies was £0.7 billion in the latest three months, the
same as in the previous three month period. Bank credit cards showed an increase

of £0.1 billion in the most recent period compared with an increase of £0.2 billion
in the previous one. There was no change in amounts outstanding to retailers in the

latest three months, following an increase of £0.1 billion in the previous period.

New credit advanced to consumers in February by finance houses, other specialist
credit grantors, building societies, retailers and on bank credit cards amounted
to £3.4 billion, compared with a total of £2.9 hillinn in January (scc Table 3).
The total for the three months December to Febriiary was 2 per cent higher than

that for the previous three months.

In February there was a change in amounts outstanding on agreements with businesses
by finance houses, other specialist credit grantors and building societies of
£0.1 billion (see Table 1). The total change in the latest three months was

£0.3 billion, compared with £0.4 billion in the prereding three months.

Department of Trade and Industry 1 Victoria Street London SW1H 0ET Out of Hours Tel 01-215 7877 Fax 01-222 4382

&
Prepared by the Government Statstical Service @



NOTES TO EDITORS

1 All figures are quoted after seasonal adjustment. The seasonal
adjustments of bank loans on personal accounts and of credit card lending
are subject to greater uncertainty than the seasonal adJustments of the
other data owing to the shortness of the series.

2 Table 1 covers amounts outstanding and changes in amounts outstanding
to finance houses, other specialist credit grantors and building societies,
retailers and on bank credit cards. Loans by retailers and on bank credit
cards are mainly to consumers and are treated as consumer agreements.

Loans by finance houses, other specialist credit grantors and building
societies, are split into agreements with consumers and agreements with
businesses and the two components are shown separately.

3 Table 2 includes the same data as Table 1 on agreements with consumers.
Also shown are figures for loans by banks (monetary sector institutions

other than those included in finance houses and other specialist credit
grantors)on personal accounts, where the amount outstanding does not exceed
£15,000, and by insurance companies to individuals, excluding loans for

house purchase and bridging finance. These figures are available only
quarterly. This table covers all institutions providing finance for consumers
and thus provides a quarterly series for total consumer credit.

4 Table 3 shows new credit advanced by finance houses, other specialist
credit grantors and building societies, retailers and on bank credit cards.
The coverage is the same as for Table 1 except that dealer stock funding
loans by finance house to businesses are excluded. A high proportion

of credit advances in certain types of agreements, notably on credit cards
and with mail order houses, is repaid within a month, reflecting the use
of such agreements as a method of payment rather than as a means of obtain-
ing credit.

D The figures for retailers'credit cover only the self-financed credit
business of clothing retailers, household goods retailers, mixed retail
businesses (other than Co-operative societies) and general mail-order
houses. Where credit available in a retail outlet is financed by a finance
house, which may be a subsidiary of the retailer or may be independent,
this credit is covered in the series for finance houses, other specialist
credit grantors and building societies. Credit advanced by banks on credit
cards or through loans on personal accounts and by finance houses, other
specialist credit grantors and building societies may also be used to
finance purchases in retail outlets. These credit grantors also advance
credit for non-retail purchases such as cars, petrol, holidays and entertainment.

6 Unsecured loans by building societies, which are advanced under

the terms of the Building Societies Act 1986, are included from January
1987. Amounts outstanding on bank loans on personal accounts are available
from end December 1986 only. Lending by finance houses and other specialist
credit grantors where the group specialises in lending to other companies
only are excluded from the statistics in this Press Notice.

7 Full results of the inguiries which collect the monthly information
on credit are published by H M Stationery Office in Business Monitor
SDM6é6 - Credit business. This may be obtained on subscription (£19.50
per annum) from H M Stationery Office, P 0 Box 569, London SE1 9NH.
Individual copies are available, price £3.50 each from:

The Library,

Business Statistics Office,

Government Buildings,

Cardiff Road,

Newport, GWENT.

Telephone: Newport (0633) 222973.

8 Non-press calls to 01-215 3138



TABLE 1
CHANGES IN AMOUNTS OUTSTANDING TO FINANCE HOUSES,OTHER SPECIALIST CREDIT GRANTORS

£ Million
AGREEMENTS TOTAL
WITH AGREEMENTS
AGREEMENTS WITH CONSUMERS BUSINESSES
g TBTAL RETAILERS BANK FINANCE HOUSES,OTHER
(a) CREDIT SPECIALIST CREDIT GRANTORS
CARDS AND BUILDING SOCIETIES

DN AGREEMENTS WITH

A=B+C+D B c D E A+E
AMOUNTS OUTSTANDING AT END OF PERIOD
1987 22958 2,633 54999 14,770 T 179 JOLES
1988 JAN 23,256R 2,623R 9,546 15,085R 714235 30,491R
FEB _ 23,564 2,615 5,636 15,313 74373 30,939
CHANGES IN AMDUNTS OUTSTANDING (b)

1986 2,389 95 838 1,452 822 34,207
1987 3,865 397 889 2,619 fy221 5,086
1986 ist Qtr 784 16 200 568 308 1,092
2nd Qtr 330 =3 199 134 B2 412

3rd Qtr 770 bb 348 356 223 993

4th Qtr 501 16 91 394 209 710

1987 1st Btr 977 75 288 614 105 1,082
2nd Qtr 1,068 76 255 737 393 1,461

3rd Btr 874 B8 185 601 396 15270

4th Qtr 946 118 161 667 327 Ay s

1988 FEB 315 50 84 181 45 360
MAR 363 22 122 219 36 399

APR 398 28 105 265 107 505

MAY 333 26 52 2395 136 4469

JUN 337 22 98 217 150 487

JuL 277 44 95 138 98 579

‘AUB 250 29 -24 2435 173 423

SEP 347 15 114 218 125 472

0CT 340 50 29 261 26 366

NOV 357 50 69 238 217 574

DEC 249 18 63 168 84 333
1988 JAN 298R -8R -9 315R 50 " J38R
FEB 308 -10 20 228 140 448

1987 SEP-NOV 1,044 1415 212 717 368 1,412
DEC-FEB 855 0 144 711 284 17139

R = Revised
NOTES (a) Self-financed credit advanced by clothing retailers, household goods
retailers, mixed retail businesses (other than Co-operative societies)

and general mail order houses only.

(b) Data were not collected on a consistent basis for all types of credit
grantor prior to 1986. The following table gives figures for changes in
amounts outstanding which are available:

£ Million
1983 1984 1985
Retailers 139 119 209

Finance Houses etc. 2,286 2,180 2,541



TABLE 2
CHANGES IN AMOUNTS OUTSTANDING ON ALL CONSUMER CREDIT AGREEMENTS.

- - - - - T - S - - = e G G e e = e S S e G G e . . S S e = . e - - -

(SEASONALLY ADJUSTED)

AMOUNTS OUTSTANDING AT END OF PERIOD

1987

CHANGES IN AMOUNTS OUTSTANDING

1986
1986 1st

1987
1987

NOTES

Qtr

d Qtr

Gtr
Qtr

£ Million
CONSUMER CREDIT AGREEMENTS
BANKS (c)
TOTAL RETAFLEERS fjem=motasnetcas o= INSURANCE FINANCE HOUSES
(a) {b) CREDIT LOANS ON COMPANIES OTHER SPECIALIéT
CARDS PERSONAL CREDIT GRANTORS
ACCOUNTS AND BUILDING
(d) SOCIETIES
36,410R 2,633 9,999 12,6135 B837R 14,770
2,457 95 838 72 1,452
798 16 200 14 568
3435 -3 199 15 134
785 b6 348 15 356
029 16 91 28 394
5,596R 357 889 1,711 20R 25614
1,288 %S 288 303 8 614
1,462 76 255 424 -30 237
1,374R 88 185 470 30R 601
1,472R 118 161 514 12R 667
— indicates a break in the series
R = Revised

(a) Changes in amounts outstanding in 1986 exclude bank loans on
personal accounts.

(b) Self-financed advances bz clothing retailers, household goods
retailers, mixed retail businesses (other than Co-operative

societies) and general mail order houses only.

(c) Monetary sector institutions other than those included in finance
houses and other specialist credit grantors.

(d) Amounts outstanding on bank loans on personal accounts, not
exceeding £15,000, excluding bridging loans and house purchase

finance.

|



TABLE 3
‘ NEW CREDIT ADVANCED BY FINANCE HOUSES, OTHER SPECIALIST CREDIT GRANTORS AND

f Million
AGREEMENTS
WITH TOTAL
AGREEMENTS WITH CONSUMERS BUSINESSES AGREEMENTS
TOTAL RETAILERS BANK FINANCE HOUSES,OTHER
(a) CREDIT SPECIALIST CREBIT BRANTORS
CARDS AND BUILDING SOCIETIES
ON AGREEMENTS WITH
CONSUMERS BUS{ﬁ%SSES
1986 | 28,057 4,865 12,916 10,276 3,489 31,546
1987 34,734 5,280 16,641 12,813 4,356 39,090
1986 1st Qtr 6,668 P | 2,964 2,543 BS56 7,524
2nd Qtr 6,822 1,204 33118 2,500 B47 7,669
3rd Btr 74292 1261 3,346 2,645 868 8,120
4th Qtr 7,315 1,239 3,488 2,588 918 8,233
1987 1st Otr 7,802 15283 3,708 24791 949 87911
2nd Gtr 8,654 1,300 4,151 3,203 1,044 9,698
3rd Btr 9,032 1,362 4,302 3,368 1,136 10,168
4th Qtr 9,246 1,365 4,430 3,451 15227 10,473
1987 FEB 2,645 420 1,293 932 327 20972
MAR 2,756 420 1,325 1,011 341 3,097
APR 2,828 424 1,335 1,069 324 3o 2
MAY 2,864 428 1,397 1,039 341 3,205
JUN 2,962 448 1,419 1,095 379 3,341
JUL 2,940 450 1,413 1,077 359 3N 299
AUB 2,998 451 1,429 1,118 381 3,379
SEP 3,094 461 1,460 1,173 396 3,490
0CT 3,004 469 1,402 1,133 370 3,374
NOV 3,138 470 1,498 1,170 420 S,998
DEC 3,104 426 1,530 1,148 437 3,541
1988 JAN 2,947R 467 1,352 1,128BR 436R 3,3B3R
FEB 3,363 459 1,713 1,191 473 3,836
1987 SEP-NOV 9,236 1,400 4,360 3,476 1,186 10,422
DEC-FEB 9,414 1,352 4,595 3,867 1,346 10,760
“ercentage
increase 2 =3 3 0 13 3
over previous
three months
R = Revised
NOTES (a) Self-financed credit advanced by clothing retailers, household goods

retailers, mixed retail businesses (other than Co-operative societies)
and general mail-order houses only.

(b) %xg{uding dealer stock funding. These agreements are included in
able 1.
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CONFIDENTIAL
UNTIL 11.30 AM 5 APRIL 1988

W
AAOM '
1. MISS g/ﬁ;RA 3%3 ;
2.  ECONOMIC SECRETARY
v e

DTI PRESS NOTICE ON CONSUMER CREDIT

FROM: S BOWDEN
v DATE: 31 March 1988
cc: Chancellor -

Sir P Middleton
Sir T Burns
Sir G Littler
Mr Scholar

Mr Peretz

Mr Sedgwick
Mr R I G Allen
Miss Noble

Mr Bush

Mr Pike

Mr Hall

(All figures are seasonally adjusted)

The DTI press

in February.

2 The table below summarises the

notice attached gives details of
It will be published at 11.30am on Tuesday 5 April.

credit business

information in the release.

CONSUMER CREDIT

Change in February £M
1. Change in amount outstanding
on consumer credit agreements(l 308 (298)
of which bank credit cards - 9 (-9)

2. New credit advanced to

consumers 3363 (2947)

of which bank credit cards 1713 (1352)

Percentage growth
over last 12 months

Percentage increase
over level of previous month

1.3 (§.3) 20.6 (19.9)
16, -1(=0,2) 16.6 (16.8)
14:1 (=5.1) 27.1.(22.7)
26.7 (-11.6) 32.5 (18.6)

(Bracketed figures give comparable amounts for January).

CONFIDENTIAL

UNTIL 11.30 AM

5 APRIL 1988



CONFIDENTIAL
UNTIL 11.30 AM 5 APRIL 1988

(1)Includes agreement with finance house$, other specialist credit
grantors and building societies, retailers and on bank credit

cards.

3% The change 1in the total amount outstanding for February
(Table 1 of the press notice) is larger than that for January,
but 1is in 1line with the average for 1987. The year on year
peréentage growth has increased slightly. The credit card component
of this figure is considerably larger than that for January - which
was abnormally low. The year on year percentage growth has, in

fact, fallen.

4, The amount of new credit advanced in February is the largest
figure on record. This is due almost entirely to new credit
advanced on credit cards (26.7% higher than in January, 32.5%
higher than one year ago). However, when taken together with
the figures in table 1, which show a slower growth in the total
amount of credit outstanding, these high figures may well
demonstrate a greater use of credit cards as a convenient means

of payments (e.g. for holidays) rather than as a source of credit.

54 The figures for new credit advanced, especially the credit
card element are erb; to attract some adverse comment. Briefing
on consumer credit is contained in the briefing for the February
money figures. We can also point out Bt tThe credit card series is

relatively short and may well be suffering from problems of seasonal

adjustment.

<l Gt

S BOWDEN

CONFIDENTIAL
UNTIL 11.30 AM 5 APRIL 1988



‘ U
press notice

88/238 Press Office

5 April 1988 Tel 01-215 4471/4475
Out of Hours
Tel 01-215 7877

CREDIT BUSINESS IN FEBRUARY

During February, using the narrower coverage in Table 1, the amount outstanding on
consumer credit agreements with finance houses, other specialist credit grantors,
building societies, retailers and on bank credit cards rose by £0.3 billion to
£23.6 billion. The increase was the same as that in January. (These figures
exclude those consumer credit agreements shown in Table 2 where information is
available only quarterly: these are loans by banks on personal accounts and loans

by insurance companies for which amounts outstanding at the end of December were

£13.5'billion:)

The increase in the latest three months, December to February, was £0.9 billion,
below the corresponding figure of £1.0 billion in the previous three months.

Within the total, the increase shown by finance houses, other specialist credit
grantors and building societies was £0.7 billion in the latest three months, the
same as in the previous three month period. Bank credit cards showed an increase
of £0.1 billion in the most recent period compared with an increase of £0.2 billion
in the previous one. There was no change in amounts outstanding to retailers in the

latest three months, following an increase of £0.1 billion in the previous period.

New credit advanced to consumers in February by finance houses, other specialist
credit grantors, building societies, retailers and on bank credit cards amounted
to £3.4 billion, compared with a total of £2.9 billion in January (see Table 3).
The total for the three months December to February was 2 per cent higher than

that for the previous three months.

In February there was a change in amounts outstanding on agreements with businesses
by finance houses; other specialist'éredii grantors and building societies of

£0.1 billion (see Table 1). The total change in the latest three months was

£0.3 billion, compared with £0.4 billion in the preceding three months.

Department of Trade and Industry 1 Victoria Street London SW1H OET Out of Hours Tel 01-215 7877 Fax 01-222 4382

&
Prepared by the Government Statistical Service @



NOTES TO EDITORS

1 All figures are quoted after seasonal adjustment. The seasonal
adjustments of bank loans on personal accounts and of credit card lending
are subject to greater uncertainty than the seasonal adjustments of the
other data owing to the shortness of the series.

2 Table 1 covers amounts outstanding and changes in amounts outstanding
to finance houses, other specialist credit grantors and building societies,
retailers and on bank credit cards. Loans by retailers and on bank credit
cards are mainly to consumers and are treated as consumer agreements.

Loans by finance houses, other specialist credit grantors and building
societies, are split into agreements with consumers and agreements with
businesses and the two.components are shown separately.

3 Table 2 includes the same data as Table 1 on agreements with consumers.
Also shown are figures for loans by banks (monetary sector institutions

other than those included in finance houses and other specialist credit
grantors)on personal accounts, where the amount outstanding does not exceed
£15,000, and by insurance companies to individuals, excluding loans for

house purchase and bridging finance. These figures are available only
quarterly. This table covers all institutions providing finance for consumers
and thus provides a quarterly series for total consumer credit.

4 Table 3 shows new credit advanced by finance houses, other specialist
credit grantors and building societies, retailers and on bank credit cards.
The coverage is the same as for Table 1 except that dealer stock funding
loans by finance house to businesses are excluded. A high proportion

of credit advances in certain types of agreements, notably on credit cards
and with mail order houses, is repaid within a month, reflecting the use
of such agreements as a method of payment rather than as a means of obtain-
ing credit.

5 The figures for retailers'credit cover only the self-financed credit
business of clothing retailers, household goods retailers, mixed retail
businesses (other than Co-operative societies) and general mail-order
houses. Where credit available in a retail outlet is financed by a finance
house, which may be a subsidiary of the retailer or may be independent,
this credit is covered in the series for finance houses, other specialist
credit grantors and building societies. Credit advanced by banks on credit
cards or through loans on personal accounts and by finance houses, other
specialist credit grantors and building societies may also be used to
finance purchases in retail outlets. These credit grantors also advance
credit for non-retail purchases such as cars, petrol, holidays and entertainment.

6 Unsecured loans by building societies, which are advanced under

the terms of the Building Societies Act 1986, are included from January
1987. Amounts outstanding on bank loans on personal accounts are available
from end December 1986 only. Lending by finance houses and other specialist
credit grantors where the group specialises in lending to other companies
only are excluded from the statistics in this Press Notice.

7 Full results of the inquiries which collect the monthly information
on credit are published by H M Stationery Office in Business Monitor
SDMé6 - Credit business. This may be obtained on subscription (£19.50
per annum) from H M Stationery Office, P 0 Box 569, London SE1 9NH.
Individual copies are available, price £3.50 each from:

The Library,

Business- Statistics Office,

Government Buildings,

Cardiff Road,

Newport, GWENT.

Telephone: Newport (0633) 222973.

8 Non-press calls to 01-215 3138



TABLE 1

- ——————————— - - - —_———— - - - - -

£ Million
AGREEMENTS TOTAL
WITH AGREEMENTE
AGREEMENTS WITH CONSUMERS BUSINESSES
TOTAL RETAILERS BANK FINANCE HOUSES,DTHER
(a) CREDIT SPECIALIST CREDIT GRANTORS
CARDS AND BUILDING SOCIETIES

ON AGREEMENTS WITH

———— o ——— - - -

A=B+C+D B C D E A+E
AMOUNTS OUTSTANDING AT END OF PERIOD
1987 227958 2,633 Shaag 14,770 74175 30,133
1988 JAN 23,256R 2,625R 5,546 15,0B3R 7238 30,491R
rrniEEB : 23,564 24610 9,636 15,313 74379 30,989
CHANGES IN AMOUNTS OUTSTANDING (b)

1986 2,385 95 838 1,452 822 3,207
1987 3,865 357 889 2,619 I5221 5,086
1986 ist Btr 784 16 200 968 308 1,092
2nd Btr 330 =3 199 134 B2 412

3rd Qtr 770 bb 348 356 223 993

4th Qtr 501 16 91 394 209 710

1987 ist Btr 977 75 288 614 105 1,082
2nd Btr 1,068 76 255 737 393 1,461

3rd B8tr 874 88 185 601 396 1,270

4th Qtr 946 118 161 bb67 327 1,273

1988 FEB 315 50 84 181 45 360
MAR 363 22 122 219 36 399

APR 398 28 105 265 107 505

MAY 333 26 52 295 136 4469

JUN 3317 22 98 217 150 487

JUL 271 44 25 138 98 375

"AUB 250 29 -24 243 173 423

SEP 347 15 14 218 125 472

0CT 340 50 27 261 26 366

NOV 357 50 69 238 217 574

DEC 249 18 63 168 84 333
1988 JAN 298R -8R =9 315R 60 338R
JiiSRER 308 -10 90 228 140 448
1987 SEP-NOV 1,044 115 212 717 368 1,412
DEC-FEB 855 0 144 711 284 1,139

R = Revised
NOTES (a) Self-financed credit advanced by clothing retailers, household goods

retailers, mixed retail businesses (other than Co-operative societies)
and general mail order houses only.

(b) Data were not collected on a consistent basis for all types of credit
grantor prior to 1986. The following table gives figures for changes in

amounts outstanding which are available:
£ Million
1983 1984 1985

Retailers 139 119 209

Finance Houses etc. 2,286 2,180 2,541



TABLE 2
CHANGES IN AMOUNTS OUTSTANDING ON ALL CONSUMER CREDIT AGREEMENTS.

(SEASONALLY ADJUSTED)

AMOUNTS OUTSTANDING AT END OF PERIOD

1987

CHANGES IN AMOUNTS OUTSTANDING

1986
1986 1st

1987
1987 1st
2

3rd
4th

NOTES

Btr
Qtr
8tr
Qtr

£ Million
CONSUMER CREDIT AGREEMENTS
BANKS (c)
TOTAL RETALUERSE: (Sesssssaeagnga o= INSURANCE FINANCE HOUSES
(a) (b) CREDIT LOANS ON  COMPANIES OTHER SPECIALIST
CARDS  PERSONAL CREDIT GRANTORS
ACCOUNTS ‘ AND BUILDING
(d) SOCIETIES

36,410R 2,633 9,933 12,615 B3I7R 14,770
2,457 95 838 72 1,452
798 16 200 14 068
343 =3 199 13 134
785 bé6 348 15 356
529 16 91 28 394
5,596R 357 889 1,711 20R 24619
1,288 75 288 303 8 bl4
1,462 76 233 424 -30 737
1,374R 88 185 470 30R 601
1,472R 118 161 914 12R 667

— jndicates a break in the series
R = Revised

(a) Changes in amounts outstanding in 1986 exclude bank loans on
personal accounts.

(b) Self-financed advances bz clothing retailers, household goods
retailers, mixed retail businesses (other than Co-operative

societies) and general mail order houses only.

(c) Monetary sector institutions other than those included in finance
houses and other specialist credit grantors.

(d) Amounts outstanding on bank loans on personal accounts, not
exceeding £15,000, excluding bridging loans and house purchase

finance.



TABLE 3
NEW CREDIT ADVANCED BY FINANCE HOUSES, OTHER SPECIALIST CREDIT GRANTORS AND

£ Million
AGREEMENTS
WITH TOTAL
BUSINESSES AGREEMENTS

TOTAL RETAILERS BANK FINANCE HOUSES,OTHER
(a) CREDIT SPECIALIST CREDIT GRANTORS
CARDS AND BUILDING SOCIETIES
ON AGREEMENTS WITH :
CONSUMERS BUS%EESSE
NT AR R 55:657 ; ;:565 12,916 10,2764 3,489 31,5464
1987 34,734 5,280 16,641 12,813 4,356 39,090
1986 1st Qtr b,b468 1,161 2,964 2,543 BS6 7,524
2nd Qtr 6,822 1,204 3,118 2,500 B47 7,669
3rd Btr 1y 292 152611 3,346 2,645 868 8,120
4th Qtr 7,315 15,239 3,488 2,588 918 8,233
1987 1st Qtr 7,802 14253 3,758 257471 949 8,751
2nd Qtr 8,654 1,300 4,151 3,203 1,044 9,698
3rd Qtr 9,032 1,362 4,302 3,368 1,136 10,168
4th Qtr 9,246 15,365 4,430 3,451 1,227 10,473
1987 FEB 2,645 420 15,293 932 327 23972
MAR 2,795 420 1,325 1,011 341 35097
APR 2,828 424 15389 1,069 324 34152
MAY 2,864 428 15 397 1,039 341 3,208
JUN 2,962 448 1,419 1,095 379 3,341
JUL 2,940 450 1,413 1,077 359 3299
AUG 2,998 451 1,429 1,118 381 o7,
SEP 3,094 461 1,460 1,173 396 3,490
ocT 3,004 4569 1,402 15133 370 3,374
NOV 3,138 470 1,498 1,170 420 3,558
DEC 3,104 426 1,530 1,148 437 3,541
1988 JAN 2,947R 467 1:302 1,128R 436R 3,383R
FEB 3,363 459 1,713 15191 473 3,834
1987 SEP-NOV 9,236 1,400 4,360 3,476 1,186 10,422
DEC-FEB 9,414 1,352 4,595 3,447 1,346 10,760
Percentage
increase 2 =3 3 0 13 3
over previous
three months
R = Revised
NOTES (a) Self-financed credit advanced by clothing retailers, household goods

retailers, mixed retail businesses (other than Co-operative societies)
and general mail-order houses only.

(b) %xg}uding dealer stock funding. These agreements are included in
able 1.
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MONTHLY NOTE ON THE BALANCE OF PAYMENTS - APRIL 1988

*

The current account deficit was £0.7 billion in February, £0.1 billion smaller

than in January. The current account deficit for 1987 as a whole is now

estimated at £1.7 billion. (Paragraph 1)

The introduction of new Customs procedures on 1 January 1988 may have

distorted the current account in January and February though there is no firm
evidence of this yet. The Ferry strike in early February may also have had

some effect. (Paragraph 2).

UK cost competitiveness deteriorated by 4-4% per cent in the fourth quarter

of 1987 and has probably deteriorated further since then as sterling has

continued to appreciate (Paragraph 3) .

G5 countries' domestic demand rose strongly in the fourth quarter, while

industrial production which had grown during the fourth quarter was

unchanged in January. (Paragraph 4)

UK domestic demand rose a little faster than the average of other major

countries in the year to the fourth quarter. There was a slow down in
consumers' expenditure in the fourth quarter, although retail sales have

continued to increase, (Paragraph 4)

Export volumes (excluding oil and erratics) in January and February together

were 6% per cent below their fourth quarter level. In view of doubts about
the quality of export figures since the introduction of new Customs
procedures on 1 January, it is difficult to assess whether the upward trend of
the second half of 1987 has changed (Paragraphs 5-6)

Import volumes (excluding oil and erratics) fell back further in February

although we cannot yet be confident that the earlier upward trend in imports

has slowed. (Paragraphs 8-9)

The terms of trade have fallen in the past few months as the oil price has

weakened but recovered a little in February. (Paragraph 10)

Balance of Payments estimates for the fourth quarter and revisions to earlier

figures caused a £0.8 billion upward revision to the invisibles surplus in 1987

(paragraph 11).

The FSBR forecast was for a £4 billion deficit on the current account in 1988

and 1989H1 (at an annual rate). Independent forecasts now point on average
to a £4.2 billion deficit in 1988. (Paragraph 14).

PAUL DAVIS

-1- EAZ2 DIVISION
CONFIDENTIAL
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MONTHLY NOTE ON THE BALANCE OF PAYMENTS - APRIL 1988

Current account

165 The February trade figures, published on 25 March showed a deficit on
non-oil trade of £1.6 billion, partially offset by a surplus on oil trade of
£0.3 billion. The invisibles projection remained unchanged at a surplus of
£0.6 billion a month giving a current account deficit of £0.7 billion, £0.1 billion less
than in January. Total export volumes fell by 2 per cent but import volumes fell by
21 per cent and the terms of trade improved by 1 per cent. The current account
deficit in the three months to February was £2.0 billion compared with £0.8 billion
in the previous three months and a surplus of £0.4 billion in the same period a year

ago.

2 The February figures like those for January need to be interpreted cautiously.
We are satisfied that all documents received by customs have been processed
correctly and subjected to reasonable validation and credibility tests. There is no
evidence of shipments being delayed by documentation problems. It is possible that
some traders may have been late in submitting documents, but this is unlikely to
explain the sharp falls in January and February. The Ferry operators' strike in
early February is likely to have affected exports more than imports, although most
shipments from Dover were apparently rerouted to neighbouring ports. The Ford

strike is estimated to have had only minimal effects.

TABLE 1: CURRENT ACCOUNT
£ billion
Current Visible of which: Other Invisibles
balance total oil manufactures goods Dbalance
1986 0 -8.5 4.1 -5.3 -7.2 8.5
1987 -1.7 -9.6 4.2 -6.5 -7.3 149
1986 Q4 -0.6 -2.6 0.8 -1.6 -1.8 2.0
1987 Q1 0.8 -1.2 1.2 -0.7 -1.6 20
02 -0.3 -2.3 1.0 1.6 -1.8 2.0
Q3 -0.9 -3.1 0.9 -2.1 -1.9 2.2
Q4 -1.3 -3.0 Lol -2.1 -1.9 1.7
December -0.4 -1.0 0.3 -0.6 -0.7 0.6
January -0.8 -1.4 0.4 -1.3 -0.4 0.6%
February -0.7 -1.3 0.3 -1.1 -0.6 0.6%
*¥ CSO projection
L |
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CHART 1: CURRENT ACCOUNT
Average of latest three months
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CHART 2: VISIBLE BALANCE
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DETERMINANTS OF UK TRADE

Competitiveness

35 UK competitiveness (as measured by relative actual unit labour costs in the
manufacturing sector), which was broadly flat in the third quarter as the exchange
rate stabilised and UK unit labour costs continued to rise at a similar rate to those
elsewhere, probably deteriorated by 4-4} per cent in the fourth quarter as the
exchange rate appreciated. The sterling index has again risen strongly since the
beginning of March leaving competitiveness perhaps 1-2 per cent better than 1985,

if this appreciation were fully reflected in unit costs.

TABLE 2: RELATIVE UNIT LABOUR COSTS IN MANUFACTURING
(% changes on a year earlier in brackets)

Relative unit labour costs Sterling exchange
in common in domestic rate index
currencies currencies 1975=100

1980=100 1980=100
1985 85.0 (2,55 101.8 (3.1) 78.2 (-0.6)
1986 78.1 (-8.1) 104.8 (2.9) 72.8 (-7.0)
1987 76.4 (2.2) 105.5 (0.7) 72.6 (-0.3)
1986 Q4 7152 (-19.1) 103.5 (-1.6) 68.3 (-14.6)
1987 Q1 728 (-11.7) 104.2 (-1.5) 69.9 (-6.9)
Q2 76.6 (-7.9) 105.4 (-0.7) 72.8 (-4.3)
Q3 76.6 (0.8) 105:.2 (0.8) 72.7 (+1.1)
Q4 79.8% (12.1) 107.6%* (4.0) 74.9 (+9.7)
01 75.4 (7.8)
December 75.8 (+10.7)
January 75.0 (+8.9)
February 74.3 (+7.7)
March 76.8 (+6.8)
* projected

World trade and domestic demand

4. G5 industrial production continued to grow strongly in the three months to
January and was 6 per cent higher than a year earlier reflecting in part a strong
recovery in export volumes. US industrial production in February was 6 per cent
higher than a year earlier. Domestic demand growth continued in the fourth
quarter and US GDP grew by 4.2 per cent (at an annual rate), although consumption

was less than one per cent higher than a year earlier. UK domestic demand has

been rising more rapidly than the average of the other G7 countries over the past

year, though present estimates suggest rather slower growth in the fourth quarter,

L
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reflecting some slow down in consumption growth. Retail sales, however, resumed

their upward trend in January and February.

TABLE 3: INDICATORS OF DEMAND (Indices 1980=100)
G5 Countries UK

Export Domestic Industrial Export Domestic Manufacturing Retail

volumes demand production volumes** demand production Sales

1986 111 118.0 113550 118.0 115, 7 104.1 1226

1987 116 121.8 116.4 126.6 120.6 109.8 129..8

1986 3 107 118.9 #302 11855 115.8 104.3 1236

4 116 119.2 11353 1253 118.2 106.9 126.3

1987 1 110 PO 113 .9 12357 117.0 106.5 125.5

2 115 120.8 115.0 1235 2 118.8 108.6 128.6

3 115 122557 1173 12973 122.8 111.3 1317

4 125 124.1 119.5 130.3 123.7 112.8 133.4

December 120%3 1331 1133 1335

January 1203 123.8 113..5 134.9

February 120.2 13520
Latest 3

months on a 8 4 6 3 43 6% 7

year earlier

* Not seasonally adjusted **  Excluding oil and erratics

VISIBLE TRADE

Exports

53 Recorded export volumes, excluding oil and erratics, fell again in February
bringing the average for January and February to a level 6% per cent below the
fourth quarter. The recorded fall in manufacturers (excluding erratics) was even
faster, at 8 per cent, over the same period. In the three months to February,
however, non-oil exports (excluding erratics) were broadly unchanged on a year
earlier, with a 3} per cent increase in manufacturers (less erratics) largely offset

by a steep fall in exports of non-manufactures.

6. Given the uncertain quality of the early 1988 figures it is difficult to say with
any certainty whether the upward trend in non-oil exports in the second half of
1987 has changed. We might expect some slowdown in exports, particularly given
the recent losses in competiveness and projected slowdown in world trade.
However, the sharp falls in exports are difficult to reconcile with evidence from

the CBI survey and manufacturing output.

ol
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TABLE 4: EXPORT VOLUMES (1980 = 100)

Goods* Goods less Manufactures Food, drink Basic Fuel
oil and (excluding and tobacco materials
erratics* erratics)
1986 123%3 118.0 1170 129.5 11723 175:5
1987 130.4 126.6 127.:3 129.3 125.3 173.4
1986 3 1220 1187, 117.6 133.3 1270 1739
4 129.9 124.4 122.4 143.8 125.0 180.1
1987 1 129.5 12357 1221 130.7 144 .4 183.6
2 126.6 12852 122:2 124.6 1233 168.5
3. "130.6 129.3 130.4 132.3 121%3 161.8
4 134.8 130.3 13355 129.4 114.6 181.5
December 137+ 133.1 135.8 12551 114.2 196.3
January 126.4 123.8 125.4 114.5 131.4 185.5
February 12357 12052 122 3 120.4 10555 17126
Latest 3
months on
- a year ago -1 3 3% -12 -19 2
- previous 3
months -3% -3% -4 -9 I 9%
February on
January -2 -3 =24 5 -20 -7%
1987 on 1986 6 7% 9 0 7 -1

2 Balance of payments basis

CHART 4: NON OIL EXPORT VOLUMES EXCLUDING ERRATICS
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e The value of exports to developed countries fell by 9% per cent in the three
months to February (exports to Japan fell by 15 per cent and exports to the EC fell
by 13 per cent, though exports to the US maintained their recovery). Exports to
developing countries fell by 8% per cent reflecting a 13 per cent fall in exports to
non-oil developing countries . UK manufacturers appear to have increased slightly
their volume share of developed countries' exports in 1987, although the UK share
of total world trade in manufactures, including the rapidly increasing manufactured

exports of newly industrialised countries, has probably remained broadly flat.

CHART 5: SHARE OF EXPORTS IN WORLD TRADE IN MANUFACTURERS

--- UK Volume Share in main developed countries exports of manufactures

H-\ —— UK Value Share of World Trade in manufactures (ANNUAL) 14
57 i = S R U L UK Volume Share of Total World Trade in manufactures (ANNUAL) - 13.8
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Imports
8. Recorded import volumes (excluding oil and erratics) fell again in February,

leaving the average of January and February 1} per cent below the fourth quarter
level. In January and February the falls in imports were widespread, although
passenger cars and capital goods both rose. The very low levels of imports in the
first few months of 1987 and the growth later on that year meant that non-oil
import volumes (less erratics) were 13 per cent higher in the three months to
February than a year earlier with manufacturers 16 per cent higher, offsetting the

fall in basic materials.

9 The quality problems with the data are apparently less severe for imports
than for exports, although the January and February figures do look erratically low.
We shall need further months' figures before we can be confident that there has

been any slowing in the underlying growth of imports.

2ipi.
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. NON OIL IMPORT VOLUMES EXCLUDING ERRATICS

190-1 -100
180+ 101 UL SRR PR B I S T e -180
P B FORECAST e
- >
160 -180
150-J -180
140 -140
130; 130
4 -
120 -120
no; -110
loo ‘ 2 A\l T T T E 4 T T t MRl i § ' i T Ll ¥ | KT { SR ¢ T T T | T T T ) T T ) i T L f | R AR S T T T T : L LEERS T L  § T T i A L T T T loc
JFMAMIJ ASONDJFMAMIJIJ ASONDJFMAMIJIJ ASONDJFMAMIIJ ASONDJFMAMIJIJ ASOND
1984 1985 1988 1987 1988
CHART 7: SHARE OF IMPORTS OF GOODS (EXCLUDING OIL) IN DOMESTIC
DEMAND
(PER CENT, FOUR QUARTER MOVING AVERAGE).
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‘ TABLE 5: IMPORT VOLUMES
1980=100
Goods* Goods less Food, drink Basic Fuels Manufactures
oil and and tobacco materials less
erratics® erratics
1986 134.6 151.6 124.3 108.2 94.0 163.0
1987 144.6 164.9 125..0 119.5 95.4 179.5
1986 4 142.0 158.9 12557 116.2 103.0 171.3
1987 1 13305 15133 12128 12155 92.3 162:5
2 141.1 161.1 12152 121.7 90.2 173.6
3 1511 172.5 1257 1202 101.8 188.3
4 15525 174.5 131.4 114.4 97.3 193.4
December 154.9 17750 144.5 112.1 108.2 193.0
January 151.0 17558 1255 107.3 87.3 195.7
February 147.0 168.8 129.4 13115,..8 79.4 185.8
% change
Latest 3
months on
- a year ago 11 13 4% -9 -6 16
- previous
3 months 0 3 6 -5% -3 0
February on
January -2 -4 3 8 -9 -5
1987 on 1986 74 9 3 104 13 10
. Balance of payments basis
TABLE 6: IMPORT VOLUMES OF MANUFACTURES (EXCLUDING ERRATICS)
1980 = 100
Semi Finished of which: Other Inter- Capital
manufactures manufactures Passenger consumer mediate goods
cars goods goods
1986 519 170.3 13156 161.0 186.5 179.8
1987 166.5 188.0 125.4 181.0 209.9 199.6
1986 4 155. 1 181.9 129-7 1713 20152 195.5
1987 1 153.4 168.4 104.6 161.7 186.9 184.4
2 162.6 180.8 121.4 177.6 201.5 188.8
3 173.4 198.0 142.0 187.6 220067 209.5
4 176.3 204.6 133.6 19752 230.6 21559
December 178.8 202.2 135.1 190.4 223.4 221.2
January 174.2 209.9 166.0 19,1 241.2 228.8
February 1732 194.1 140.7 175:/5 216.4 212.9
% change
Latest 3
months on
- a year ago 15 17 34 10 20 14
- previous
3 months 1 0 12 -8 -1 41
February on
January - -7% -15 -1 -10 -7
1987 on 1986 9% 104 -41% 124 124 11
= {0
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Trade Erices

10. The total terms of trade improved in February but fell by 2 per cent between
the three months to February and the previous three months reflecting the
weakening of the oil price. The non-oil terms of trade also improved slightly in
February and in the three months to February were broadly unchanged from the
previous three months. Manufactures export prices were unchanged in the three
months to February while import prices rose only slightly as the rising exchange
rate held back price increases in sterling terms. Non-manufacturing import prices
(excluding fuel) fell over this period as the rise in the exchange rate more than

offset the effect of higher world commodity prices.

TABLE 7: TRADE PRICES (AVERAGE VALUES)

Terms of trade Manufactures Non Manufactures
(excl erratics (excl fuel)
Total Non oil Exports Imports Exports Imports
(excl erratics)
1986 95.5 99.3 136.3 135.0 128.4 127.0
1987 96.7 100.3 140.5 139.0 130.9 1276
1986 3 95.7 100.2 136.4 133.2 12672 126.7
4 95 1 98.5 13755 13Tt 130.3 128.8
1987 1 95.2 98.5 139.6 140.4 1291 127.8
74 97.3 1011 140.8 138.2 131.6 1272
3 98.0 100.8 140.9 138.8 131.6 128.1
4 96.5 100.7 140.6 1385 131.2 127.7
December 96.1 100.9 139.7 137.9 132.3 126.5
January 94 .7 101.6 141.1 139.5 125.9 1261
February 95.7 102:2 142.6 140.2 124.1 125.3
% change
Latest 3
months on
- a year ago 1% 4 11 -1 -3 -1%
- previous
3 months -2 3 0 3 -23 -11%
* BOP basis
e 0 ) P
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CHART 8: TERMS OF TRADE '
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INVISIBLES
11. The invisibles balance is now estimated to have been £1.7 billion in surplus in
the fourth quarter and £7.9 billion in 1987 as a whole, about £0.6 billion lower than

in 1986.

TABLE 8: INVISIBLES BALANCES (£ BILLION)

1986 1987
1986 1987 4 Q1 Q2 Q3 4
Visible balance -8.5 -9.6 -2.6 -1.2 -2.3 -3.1 -3.0
Invisibles 855 7.9 2.0 250 230 2.2 153
- Services 5.6 557 135 14 1.4 156 1.4
- IPD, 5l 551 1.4 1.5 1.4 1.6 ) 3474
- Transfers -2.2 -3.4 -0.8 -0.9 -0.7 -0.9 -0.9
Current account 0 -1.7 -0.6 0.8 -0.3 -0.9 -1.3
Net transactions
in external assets -12.6 0.7 -5.4 2.6 0.6 -4.5 2.0
and liabilities*
Balancing item* 125 0.9 5&1 -3.1 0.1 525 -1.6
+ Interest, profits and dividends
* Not seasonally adjusted.

12. The services balance was broadly flat in 1987 but this masked a sharp
increase in financial services earnings which more than offset increasing deficits
on travel, civil aviation and general government services. Estimates of insurance
underwriting earnings have been raised by £0.7 billion a year following the

g [ e
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discovery of a reporting error for 1985 by the Association of British Insurers. In
the fourth quarter net financial earnings fell as Lloyds earnings fell back from
their abnormally high third quarter level and the overall services surplus fell back
to its first half level. The surplus on IPD is estimated to have risen by £0.6 billion
to £5.7 billion in 1987 due to higher net earnings on direct investment which more
than offset a reduction in net portfolio earnings and a widening in the defict on UK
banks' net interest payments abroad. The IPD surplus fell in the fourth quarter
partly because of higher net payments abroad by oil companies and partly as a
result of lower net earnings in sterling terms, and portfolio investment abroad
reflecting the appreciation of sterling. The transfers deficit changed little in the
fourth quarter but increased by £1.2 billion in 1987 as a whole, almost entirely
because of an increase in net transfers to the EC from their abnormally low level
in 1986.

TRANSACTIONS IN EXTERNAL ASSETS AND LIABILITIES

13. Recorded net capital inflows in fourth quarter were £2 billion which more
than offset the current deficit to leave a negative balancing item. Direct
investment abroad remained only slightly below its high level of recent quarters
and was only partly offset by direct inflows (including the Hong Kong and Shanghai
Bank investment in Midland). UK financial institutions repatriated substantial
funds while non-residents continued to invest in UK securities (including BP) so
that portfolio inflows were strongly positive and more than sufficient to finance
the current deficit and net direct outflows. There was an inflow of £6 billion to
the reserves. In 1987 as a whole net direct investment outflows were more than
offset by net portfolio inflows. Reserves grew by £12 billion and the balancing

item was a positive £1 billion compared to £12% billion in 1986.

PROSPECTS

14. The FSBR forecast a £4 billion deficit on the current account in 1988 and
1989H1 (at an annual rate). This implies average monthly deficits of £0.3 -0.4
billion, rather less than the recorded January and February figures. We are
inclined to reserve judgement on the underlying current deficit until it is clear
whether recent monthly figures have been distorted. Independent forecasters on
average are projecting a deficit of £4.2 billion in 1988 - similar to the FSBR.
NIESR and the LBS both forecast deficits of around £4 billion in 1988, while the
CBI forecast £5.3 billion.

=7 %
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TABLE 8: CURRENT ACOUNT (£ billion)

1988 1989 1990
CBI (March) -5.3 -5.5 =
OECD (December) -5.8 -9.5 -
National Institute (February) -4.2 -6.4 -7.3
LBS (February) -4.1 -5.0 -3.4
Phillips and Drew (March) -5.1 -5.1 -3.1
Goldman Sachs (March) -4.7 -6.1 -5.5
Henley (February) 3.8 -5.7 -5.9
Oxford (February) -3.4 -4.4 -4.3
Liverpool (March) =5.5 -3.9 -3.3
Independent Averagef -4.2 =51 -4.7
HMT FSBR -4 -4 * -
t Based on sample used in regular EB comparison - latest edition - February
* 1989H1 at annual rate.

INTERNATIONAL COMPARISONS

15. The German and Japanese current surpluses both rose in the fourth quarter.

In the US, trade volumes are responding to the decline in the dollar, and in the

fourth quarter export volumes grew by over 16 per cent on a year earlier. The

January trade deficit in the US at $12.4 billion was $5 billion lower than the

October peak while the Japanese trade surplus rose again in January, but was below

its January 1987 level.

TABLE 9: G5 COUNTRIES' CURRENT BALANCES#*

1985
1986
1987

1986

1987

W= bW

Seasonally adjusted

$ billion

Us Japan Germany France UK
-116.4 49.2 15.4 0.9 4.2
-141.4 85.8 341 2.9 0.1
-160.4+ 86.7 44.6 -4.5 -2.8
-36.6 23.8 1125 0.8 -1.1
-38.0 24.3 10.3 19 -0.8
-36.8 24.9 1.1 -0.3 1.2
-41.2 1.1 11.4 =1.2 -0.5
-43.4 20.3 10.5 =153 -1.5
-39.0 20.5 11.6 <147 ~2:3

P
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The PSBR figures for March will be published at 11.30am on 20 April. The provisional

outturns, together with figures for 1986-87 and 1987-88 as a whole are shown in Table 1.
Cumulative figures for the PSBR and its components for 1985-86,1986-87 and 1987-88 are

shown in Table 2 overleaf. Table 3 shows outturns excluding privatisation proceeds.

Table 1: Borrowing requirement outturns
£ billion
1986- 1987~ March
1987 1988 1988
Central government
on own account 4.5 -3.5 2.8
Local authorities 0.2 1.4 1.2
Public corporations -1.4 -1.6 -0.1
PSBR 3.4 -3.6 3.8
Memo:
PSBR (excluding privatisation
proceeds) 7.8 15 3.8

Note: Figures may not sum precisely because of rounding.

CONFIDENTIAL AND PERSONAL
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Table 2: PUBLIC SECTOR BORROWING REQUIREMENT - Comparison with the last two years

Cumulative £ hillion

Central government Local authorities Public corporations Public sector

on own account borrowing requirement borrowing requirement borrowing requirement

1985-86 1986-87 1987-88 1985-86 1986-87 1987-88 1985-86 1986-87 1987-88 1985-86 1986-87 1987-88

Apr 1.1 0.2 1.9 0.8 0.7 0.5 -0.2 -0.1 -0.4 18 0.8 2.0
May 2.3 1.9 2.2 0.8 0.4 0.1 -0.4 -0.5 -0.4 2.7 1.8 1.9
Jun 27 3.1 1.7 0.5 -0.1 0.2 -0.5 -0.7 -0.5 2.6 22 1.4
Jul 3.6 3.1 14 0.8 -0.1 0.4 =12 =1 % -0.8 3 1.9 1.0
Aug 4.6 4.2 23 0.9 0.2 0.2 -1.2 -0.8 -0.9 43 3.6 1.6
Sep 51 6.7 2.0 1.1 0.0 0.5 -0.7 -0.9 —0.7 5.5 5.8 1.9
Oct 5.0 6.5 16 . 0.7 -0.3 0.1 -0.5 =05 -0.8 5.3 5.7 0.8
Nov 6.2 7.3 0.6 0.1 -0.7 -0.5 -0.3 -0.9 -0.8 6.0 5.6 -0.7
Dec 7.4 5.7 0.0 0.4 -0.6 0.1 -0.2 -0.9 =0:7 7.6 4.2 -0.6
Jan 2.8 2.2 -5.9 0.5 -0.6 0.1 -0.2 =11 -1.1 3.2 0.5 -6.9
Feb 2.9 2:3 -6.2 0.4 -0.7 0.3 -0.6 -1.6 -1.4 2.8 0.1 -7.4
Mar 4.3 4.5 -3.5 1.7 0.2 14 -0.2 -14 -1.6 5.7 3.4 -3.6

(8861 I14dy 0z weQg'LL (Bun)
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Note: Figures may not sum precisely because of rounding.
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Table 3: PUBLIC SECTOR BORROWING REQUIREMENT EXCLUDING PRIVATISATION PROCEEDS

Cumulative £ billion

Central government Local authorities Public corporations Public sector

on own account borrowing requirement borrowing requirement borrowing requirement

1985-86 1986-87 1987-88 1985-86 1986-87 1987-88 1985-86 1986-87 1987-88 1985-86 1986-87 1987-88

Apr 1.1 1.3 2.1 0.8 0.7 0.5 -0.2 -0.1 -04 1.8 1.9 2.2
May 2.5 3.0 29 0.8 0.4 0.1 -04 -0.5 -0.4 2.9 2.9 2.6
Jun 4.0 4.2 4.1 0.5 -0.1 0.2 -0.5 -0.7 -0.5 3.9 3.3 38
Jul 5.0 4.2 43 0.8 -0.1 0.4 =2 =11 -0.8 4.5 3.0 39
Aug 6.2 5.3 5.7 0.9 0.2 0.2 =12 -0.8 -0.9 5.9 4.7 5.0
Sep 6.8 7.8 6.0 1.1 0.0 0.5 -0.7 -0.9 -0.7 7.3 6.9 5.8
Oct 6.7 7.5 49 0.7 =0.:3 0.1 -0.5 -0.5 -0.8 7.0 6.7 4.2
Nov 8.2 8.6 5.5 0.1 -0.7 -0.5 -0.3 -0.9 -0.8 7.9 7.0 4.2
Dec 9.7 8.9 5.2 0.4 -0.6 0.1 -0.2 -0.9 -0.7 9.9 7.4 4.6
Jan 5.1 55 -0.8 0.5 -0.6 0.1 =0:2 -1.1 -1.1 54 3.7 -1.8
Feb 5.2 6.0 -1.1 04 ~0.7 0.3 -0.6 -1.6 -14 5l 3.8 -2.3
Mar 7.0 9.0 1.7 1.7 0.2 1.4 -0.2 -14 -1.6 8.4 7.8 15

(8861 I1Mdw 0z weQgLL 113un)
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Note: Figures may not sum precisely because of rounding.
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CONFIDENTTAL AND PERSONAL
(Until 11.30am 20 April 1988)

SUMMARY OF LINE TO TAKE

PSBR in March provisionally £3.8 billion. PSBR for 1987-88 provisionally a net repayment
of £3.6 billion, a slightly higher repayment than forecast on Budget day. Provisional
outturn equivalent to % to 1 per cent of money GDP.

A March PSBR

Background
City forecasts for the PSBR in March average £3.4 billion. Range is from £2.8 billion

to £L4.3 pillion. Provisional outturn for March a little lower than implied by 1988
FSBR:

£ billion
Implied by Provisional
1988 FSBR Outturn
CGBR(0) 3.0 2.8
LABR %2 T2
PCBR Q.1 -0.1
PSBR 4.3 3.8

PSBR in March is always high, as result of end-year surge in central government
expenditure, and high local authorities borrowing. PSBR in March 1988 £0.5 billion
higher than in March 1987. Some special factors this year - redemption of index linked
stock, and higher than average national insurance benefit payments (5 Thursdays, timing

of Easter).

Line to take

PSBR in March was £3.8 billion, a little higher than in the previous year. Borrowing
always high in March, because of end-year surge in public expenditure and high local

authorities borrowing.

2 PSBR, 1987-88

Backgguuud
Published PSBR forecasts (£ billion)
1987 FSBR 1987 AS 1988 FSBR Provisional outturn
3.9 1:0 -3.1 -3.6



CONFIDENTIAL AND PERSONAL
(Until 11.30am 20 April 1988)

&e to take

PSBR for 1987-88 was provisionally net repayment of £3.6 billion. Outturn £7% billion
lower than forecast in 1987 FSBR mainly due to higher than expected receipts.

o 7 Comparison with 1988 FSBR Forecast

Background
1988 FSBR had forecast for PSBR in 1987-88 of minus £3.1 billion. Outturn: is

£0.5 billion lower (ie. a higher net repayment). All sectoral components of PSBR lower
than forecast - CGBR(O) £0.2 billion lower, LABR £0.1 billion lower, PCBR £0.2 billion

lower.
Error in 1988 FSBR estimated outturn smaller than past average (see Annex).

Line to take
PSBR for 1987-88 £0.5 billion lower (ie. a higher repayment) than forecast in 1988

FSBR. No single explanation of difference — net borrowing by central government, local
authorities and public corporations all a little lower than forecast. March always
a difficult month to forecast because of uncertainty about size of end-year surge in

central government expenditure and local authority borrowing.

Smaller error than past average and smaller error than two previous years.

k. Undershoot of 1988 FSBR estimate for 1987-88 implies FSBR forecast for 1988-89
PSBR too high?

Line to take
No conclusions can be drawn from this for 1988-89 PSBR/PSDR.

5 Privatisation proceeds in 1987-88

Background
Privatisation proceeds in 1987-88 £5.1 billion, compared with £4.4 billion in 1987-88.

Close to projection of £5 billion in 1987 FSEBR.



CONFIDENTIAL AND PERSONAL
(Until 11.30am 20 April 1988)

ge to take

Net privatisation proceeds in March were close to =zero. Total for 1987-88 was

£5.1 billion - close to earlier projections.

6. Consolidated Fund Revenues

Background
Consolidated Fund Revenues in 1987-88 — % increase
1987 FSBR 1988 FSBR Provisional
outturn
Total 5% 10% 10%
of which:
Inland Revenue T 125 18
Customs 6% % 9
Other -2 103% 5%

"Other" revenues only about 10 per cent of total Consolidated Fund revenues. Estimates
can be volatile as they depend partly on precise timing of transfer of funds within
central government.

NB Full details of Consolidated Fund revenues in Table 6B.3 in 1988 FSBR.

Line to take

Consolidated Fund revenues in 1987-88 £123.0 billion, 10% per cent up on same period
last year. Very close to figure in 1988 FSBR.

{65 Inland Revenue Receipts

Background
1987 FSBR forecast T% per cent increase in IR revenues in 1987-88. 1988 FSBR puts

increase at 12% per cent. 1987-88 outturn in press notice 13 per cent rise on previous
year. Detailed estimates of composition will be published in May Financial Statistics

(table 3.13).

Line to take

Receipts for 198T7-88 £6L4.5 billion, 13 per cent up on previous year.

A little higher than figure in 1988 FSBR. Receipts about £5 billion higher than forecast
in 1987 FSBR mainly due to higher income tax and PRT.




: CONFIDENTIAL AND PERSONAL
(Until 11.30am 20 April 1988)

' Customs and Excise Receipts

Background
1987 FSBR forecast 6% per cent rise in Customs and Excise receipts in 1987-88. 1988

FSBR put increase at 8% per cent. 1987-88 outturn in press notice rise of 9 per cent
on previous year. Detailed estimates of composition will be published in May Financial
Statistics (table 3.1L4).

Line to take

Receipts for 1987-88 £4L4.T billion, 9 per cent up on same period last year.
Close to figure in 1988 FSBR but nearly £1 billion higher than forecast in 1987 FSEBER
mainly due to higher than forecast VAT.

9. Supply Expenditure

Background
1987 FSBR gave a figure for provision for supply in 1987-88 but not a forecast of outturn

because public expenditure Reserve was not allocated to individual components of
expenditure, (but public expenditure total used in PSBR forecast assumed that the Reserve
was fully spent). 1988 FSBR gives estimated outturn for supply in 1987-88 of
£105.3 blillion, a 3% per cent increase on 1986-87.

Line to take

Provisional outturn for supply expenditure in March £10.9 billion. Total for 198T7-88
(provisional £105.2 billion) up 3% per cent on same period last year and very close
to estimated outturn in 1988 FSBR.

10. Central Government Borrowing

Background
CGBR(O) in March was £2.8 billion. For 1987-88 as a whole, CGBR(O) was minus

£3.5 billion (1986-8T, borrowing of £4.5 billion). 1988 FSBR gives estimated outturn
for CGBR(O) of minus £3.2 billion in 198T7-88.

Linc to take

CGBR(0) in 1987-88 a net repayment of £3.5 billion. Compares with borrowing of

£4.5 billion in previous year.



; CONFIDENTIAL AND PERSONAL
(Until 11.30am 20 April 1988)

]‘ Local Authorities

Background
LABR (provisionally) £1.2 billion in March. For 1987-88 as a whole, LABR of

£1.4 billion. (LABR of £0.2 billion for 1986-8T). 1988 Budget estimate for LABR in
1987-88 was £1.5 billion.

Line to take

Usual high borrowing in March. LABR for 1987-88 around £1% billion higher than for

previous year. Provisional outturn little different from estimate in 1988 FSBR. -

12 Public Corporations

Background
PCBR (provisionally) a net repayment of £0.1 billion in March. Net repayment of

£1.6 billion for 1987-88 as a whole. (Net repayment of £1.4 billion, in 1986-87, when
aggregate still included BGC, for most of year, and BA). 1988 Budget estimated outturn
for PCBR in 1987-88 was minus £1.4 billion.

Line to take

Provisional outturn for PCBR in 1987-88 little different from previous year and from
estimate in 1988 FSBR.

13- Revisions to last month's estimates

Background
No change to April-February PSBR from last month's Press Notice.

MAW

Helen Chapman (270-5030)
PSF Division, HM Treasury



CONFIDENTIAL AND PERSONAL
ANNEX

Pé!k FORECAST ERROR : FSBR FORECAST FOR YEAR JUST ENDING

- ———— ——— —— = ——— —— — — ————— — - ————— — ————————— ——_——————————— -

FORECAST OUTTURN ERROR*
£ billion £ billion £ billion % money GDP
1967-68 250 250 -0.1 -0.14
1968-69 0.3 0.5 & P | D31
1969-70 -0.6 -0.5 el 0.14
1970-71 0.6 0.8 0.2 0.37
1971-72 1.3 1.0 -0.3 -0.56
1972-73 2:9 2D -0.3 -0.49
1973-74 4.3 4.4 02 0.23
1974-75 7.6 8.0 0.4 0.40
1975-76 10.8 10.6 -0.2 -0.17
1976-77 8.8 8.5 -0.3 -0.21
1977-78 57 5.6 -0.2 -0.10
1978-79 9.2 9.2 0.0 0.00
1979-80 91 9.9 0.8 0.39
1980-81 13.5 13:2 -0.3 -0.11
1981-82 10.6 8.8 -1.8 -0.69
1982-83 7 (78 9.1 1.6 0.57
1983-84 10.0 10.1 0l 0.02
1984-85 0.5 1052 -0.3 -0.09
1985-86 6.8 5t -1.1 -0.30
1986-87 4.1 3.4 -0.8 -0.20
1987-88 -3.1 -3.6 -0.5 -0.11
AVERAGE ABSOULUTE ERROR**:
WHOLE PERIOD 0.8 0,50
LAST 5 YEARS (1982-83 to 1986-87) 0.8 0.24
BIAS**:
WHOLE PERIOD -0.2 -0.06
LAST 5 YEARS (1982-83 to 1986-87) -0.1 0.00
* Qutturn less forecast, ie. - indicates PSBR lower than
forecast.

** Excluding 1987-88
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Press enquiries: Non-Press enquiries: Date 29 April 1988
Visible Trade 01-215 4474/5060/5066 Visibles 01-215 4894/4895/5130

Invisibles 01-270 6357 Invisibles 01-270 6363/6364

Balance of Payments and Economy 01-270 5238 RefNo 298

The current account of the United Kingdom balance of payments

MARCH 1988

The current account for March, seasonally adjusted, was estimated to have been in deficit by £254 million
compared with a deficit of £720 million in February. In March exports - seasonally adjusted on a balance of
payments basis - were valued at £6441 million and imports at £7295 million so that the trade in goods was in
deficit by £854 million,

The balance on invisibles is projected to be in surplus by £600 million, a large surplus on the transactions
of the private sector and public corporations being partly offset by a deficit on Government transactions.

NOTE ON INTERPRETATION

It is customary to advise against attaching too much importance to figures for an individual month. Figures
for recenl months need to be interpreted with even greater caution than usual because of the changes in the
documentation and classification system which took place from 1 January 1988 (see Note 3 of the Notes to
Editors and article in British Business of 27 November 1987). The ferry operators' strike, which continued
throughout March, is thought to have had a negligible effect on trade flows overall.

CURRENT ACCOUNT

TABLE 1 £ million, Seasonally adjusted
l | Current | Visible Trade | Invisibles |
| | Balance | Balance | Exports | Imports | pBajance |
| | | | _fob |  fob | ad
| 1986 |+ 46 | - B463 | 72678 | 81141 | + 8509 |
| 1987 | - 1679 | - 9625 | 79622 | 89247 |+ 796 |
| 1987 Q1 I+ 799 | - 1211 | 19530 | 20740 | + 2010 |
| Q2 | - 300 | - 2317 | 19357 | 21674 I+ 2017 |
| Q3 | - 896 | - 3109 | 20235 | 23344 | 4+ 2213 |
| Q4 | - 1282 | - 2988 | 20500 | 23488 |+ 1706 |
| 1988 Q1 | - 1818a| - 3618 | 18832 | 22450 | + 1800a |
| 1987 Oct | = 353 | = 922 | 6802 | 7724 |+ 569 |
| Nov | - 488 | - 105 | 6881 | 7938 |+ 568 |
| Dec | - 441 | - 1010 | 6817 | 7827 |+ 569 |
| 1988 Jan | - Basa| - 1444 | 6210 | 7654 | + 600a |
| Feb | - 720a] - 1320 | 6181 | 7501 | + 600a |
| Mar | - 25%a]| - 854 | 6441 | 7295 | + 600a |

a Invisibles for January to March 1988 are projections.

b Monthly figures are one third of the appropriate calendar quarter's estimate or projection,
Information relating to credits and debits can be found in Table 3.

Department of Trade and Industry 1 Victoria Street London SW1H OET Out of Hours Tel 01-215 7877 Fax 01-222 4382

&
Prepared by the Government Statistical Service @



FIRST QUARTER 1988

In the first quarter of 1988 the current account showed a deficit of £1.8 billion compared with a
deficit of £1.3 billion in the previous three months. There was a deficit on visible trade of
£3.6 billion in the latest quarter compared with a deficit of £3.0 billion in the previous quarter.
The surplus on invisibles in the latest quarter is projected at £1.8 billion,

VISIBLE TRADE IN MARCH

There was a deficit on visible trade in March of £854 million compared with a deficit of
£1320 million in February. The surplus on oil was £218 million, £98 million less than in February.
The deficit on non-oil trade decreased by £565 million.

Total exports in March were valued at £6441 million, which was £260 million (4 per cent) higher than
in February. Exports of oil decreased by £70 million and exports of the erratic items increased by
£80 million between the two months. Excluding oil and the crratic items, exports rose by 5 per cent
between February and March.

Total imports were valued at £7295 million in March, which was £207 million (3 per cent) less than in
February. Imports of oil rose by £28 million between the two months while imports of the erratic
items fell by £96 million. Excluding oil and the erratic items, imports fell by 2 per cent between
February and March.

RECENT TRENDS
Visible balance

In the first quarter of 1988 there was a deficit on visible trade of £3.6 billion - a surplus on
trade in oil of £0.9 billion being offset hy a deficit on non-oil trade of £4.5 billion. Between Lhe
fourth quarter of 1987 and the first quarter of 1988, the deficit on visible trade increased by

£0.6 billion - the surplus on oil fell by £0.2 billion while the deficit on non-oil trade rose by
£0.5 billion.

Exports

Exports amounted to £18.8 billion in the first quarter of 1988, £1.7 billion (8 per cent) less than
in the previous quarter. Exports of oil and exports of the erratic items each fell by &£0.4 billion.
Excluding oil and the erratic items exports decreased by £0.8 billion between the fourth quarter of
1987 and the latest quarter.

By volume exports fell by 6% per cent between the fourth quarter of 1987 and the first quarter of
1988 to be 2% per cent lower than in the same period a year ago. Excluding vil and erratic items,
export volume fell by 5% per cent in the latest quarter to be % per cent lower than in the same
period a year ago. Notwithstanding the possibility that the monthly pattern of the export figures in
recent months has been affected to some extent by changes in the documentation and classification
system, it now seems likely that the underlying level of exports in early 1988 is below that reached
towards the end of 1987.

Imports

Total imports were valued at £22.4 billion in the latest quarter, £1.0 billion (4% per cent) lower than in the
previous quarter. Imports of oil fell by £0.3 billion while imports of the erratic items were little changed.
Excluding oil and the erratic items imports fell by 3% per cent between the fourth quarter of 1987 and the
latest quarter. Within the total, imports of consumer goods excluding passenger cars fell by 10 per cent.



Total import volume fell by 3 per cent between the fourth quarter of 1987 and the first quarter of 1988 but
was 11 per cent higher than in the same period a year ago. Excluding oil and the erratic items import volume
fell by 2% per cent in the latest three months but was 13 per cent higher than in the same period a year ago.
The underlying level of imports in early 1988 appears to be slightly lower than that reached towards the end
of 1987.

Terms of trade and unit values

The terms of trade index rose 1 per cent between the fourth quarter of 1987 and first quarter of 1988 with the
export unit value index unchanged and the import unit value index decreasing by 1 per cent. Compared with the
same quarter a year ago, the export unit value index rose by 14 per cent and the import unit value index fell
by 3 per cent. As a result the terms of trade index is 4% per cent up on a year ago.

Export unit values for fuels fell by 16 per cent between the fourth quarter of 1987 and the first
quarter of 1988 while the unit value index for non-oil exports rose by 1 per cent.

Import unit values for fuels fell by 9% per cent between the last quarter of 1987 and the latest quarter while
the unit value index for non-oil imports was unchanged.

Analysis by area

Exports to the developed countries fell by 10 per cent between the fourth quarter of 1987 and the
latest quarter. Exports to the European Community countries fell by 13 per cent over the latest
quarter; exports to North America increased by 1% per cent but exports to the other developed
countries decreased by 5% per cent. Those to the developing countries fell by 7% per cent between
the fourth quarter of 1987 and the first quarter of 1988.

Imports from the developed countries decreased by 2% per cent over the latest quarter with arrivals
from the European Community countries down by 2 per cent, from North America also down by 2 per cent
and from the other developed countries down by 2% per cent. Imports from the developing countries
decreased by 8 per cent between the last quarter of 1987 and the latest quarter.



NOTES TO EDITORS

INVISIBLES

i Estimates of invisibles are based on a variety of sources, mostly inquiries of those engaging
in the various transactions. These are usually sample inquiries, and are variously held on
quarterly, annual or periodical bases. For some components, data for recent periods are therefore
incomplete and subject to significant estimation errors.

2 The figures shown for the invisibles balance in most months are the estimates for the
relevant quarters, taken from the balance of payments accounts, expressed at a monthly rate. For the
most recent months, however, the figures are projections, which are rounded to the nearest £100
million to emphasise their approximate nature. These projections are superceded by preliminary
estimates from the balance of payments accounts when they are published around the middle of March,
June, September and December.

VISIBLE TRADE: NEW CUSTOMS PROCEDURES AND CHANGES IN CLASSIFICATION

3 On 1 January 1988 new customs procedures were introduced, including a switch to a new Single
Administrative Document for Customs declaration and the adoption of a new system of commodity coding,
based on the worldwide Harmonised System. [Further information may be obtained from the article in
British Business of 27 November 1987 and column 34 of Written Answers, House of Commons Official
Report, 7 December 1987]. For further details of changes which involve revisions to the commodity
classification and to the treatment of gold see the Standard Notes for 1988.

MONTHLY REVIEW OF EXTERNAL TRADE STATISTICS

4 The Monthly Review supplements the information contained in this Press Notice. It gives
longer historical runs of data and contains charts, tables on the UK Balance of Payments, UK exports
and imports on an Overseas Trade Statistics basis, and certain international comparisons. The
Monthly Review is available from the Department of Trade and Industry at the address given below for
an annual subscription of £43 which includes the annual supplement. Individual copies are priced at
£3, (£7 for the annual supplement).

AREA (tables 11 and 15)

5 Low value consignments ie items of an individual value less than £600, are not analysed by
country and are therefore excluded from the area data in tables 11 and 15. In addition the method of
seasonal adjustment leads to further differences between the sum of areas and figures for total
trade.

ADJUSTMENT FOR UNPROCESSED DOCUMENTS; APRIL TO OCTOBER 1987

6 Following an investigation by Customs and Excise intn the effects of industrial action,
adjustments have been made to take account of documents delayed from the period April to June and
subsequently processed in August and October. These adjustments have been made to the Balance of
Payments based figures (tables 1 to 7 and 16), but not to the 0TS figures (tables 8 to 15). The
amounts involved are as follows:



Ad justment for unprocessed documents

£ million
April May June . August October
Exports +30 +71 +67 -18 -151
Imports +63 +49 +38 -150
STANDARD NOTES
7 There is a set of standard notes that describe the basis on which the figures in this Press

Notice are compiled including the differences between the Balance of Payments (BOP) and the Overseas
Trade Statistics (OTS) figures. Additional copies can be obtained from the address below.

Enquiries about the Standard Notes, and the Monthly Review, should be addressed to S2A, Room 255,
Department of Trade and Industry, 1 Victoria Street, London SW1H OET, Telephone: 01-215 4895.
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CURRENT BALANCE, VISIBLE TRADE AND INVISIBLES
(Baiance of Payments basis)

Table 2

£ million seasonally adjusted

| | Current | Visible Trade | Invisible |
| | Balance | Exports | Imports | Visible | of which | Balance |
| | | fob | fob | Balance | 0il | Non-0il | b |
| | | I | | | | |
| 1986 |6 | 72678 | 81141 | LS BaE3 o ks 4056554 Se= 12510 ¥ + 8509 |
| 1987 | - 1679 | 79622 | 89247 | =967 5% Hl R et ) = 18809 il + 7946 |
| 1987 Q1 I =+ 799 | 19530 | 20740 T ) G | [ ) 3 5 Mo RGEEEa ) 77 s Wl + 2010 |
| Q2 |- =300 | 19357 | 21674 oS by B W o (S PR i & . Sl BB B8 5 i Iy |
| Q3 | - 1896 | 20235 | 23344 | Bge |- e e gss S| = ANE T 2208 |
| Q4 | - 1282 | 20500 | 23488 [0 uZ9BBEE ] b LBTBL ] =t 4061 ] 1706 |
| 1988 Ql [ isw8Ti8a o« | 18832 | 22450 | i BE LB e 1B9h: - Bl s WD 5| + 1800a |
| 1987 July i | 6686 | 7677 AR - e | RN Ty B (TSRl | R + 738 |
| Aug o = 7687 | 6587 | 8011 RS VTR | s o5 R = 4783 4| + 737 |
| Sep BN T S | 5962 | - e S TSR R e S R SR
| Oct | it 355 | 6802 | 7724 |eoslaigogas] ik wsganeal s 86 4 + 569 |
| Nov | - 488 | 6881 | 7938 o = 056 ipia3B2 e wil = ieisee . (| €+ 568 |
| Dec | - 441 | 6817 | 7827 le S RORE EaeBale - L e B56E i + 569 |
| 1988 Jan | - B844a | 6210 | 7654 | = Thhl e Balie ) oL 2l | 4 s600a il
| Feb Ja%: 208 ] 6181 | 7501 | as i 1Bon P g AB) g ) YA T eEe . T 4 600a: |
| March | = .254a )| 6441 | 7295 {5 2439854 PV S 208l e 0T < + 600a |
| % Change | | | | | | | |
| Latest 3 months | | | | | | | |
| - on previous 3| | | | | | | |

months | | <18 | - 4% | | | | |
| - Same 3 months | | | | | | | |

one year ago | | - 3% | + 8 | | | | |

a Invisibles for January to March 1988 are projections.

b Monthly figures are one third of the appropriate calendar quarter's estimate or projection.

Table 3
INVISIBLES

£ million seasonally adjusted

| All Sectors | Private Sector and Public |

| | Corporationsd |

| | | | of which | | | |

| Credits | Debits | Balance | | Interest | | Credits | Debits | Balance |

| | | | Services | Profits | Transfers | | | |

| | | | | Dividends | | | & |

1985 | 80483 3] 75008 ¢ | =+5465 8 o4 5877 | + 2841 | S VS Gt | 75815 | 65063 | + 10752 |
1986 | 77262 | 6BT53- i} 18509 ]t 445609 1) +: 505707 =207 k) 72138 59166 | 412972
1987 | 802023l 92256t L Sa 946 sl 578 45676 - 3438 | 74820 | 60663 | + 14157 |
1986 Q1 | 19224 |y AV6BTN: =i S a2B50 . 7| 4 1680 5 + 908w | - 341 17857+ 14873 | * 442984
Q2 | 18715 | 16730, 3+ 1985 ") 1525 +21209. 5509549 17587+ %] 14318 | + 3069 |

Q3 | 19371 | AT208 7 s 2T + 13340 .- L5725 B gis | 181123 | 14665 | + 3458 |

Q4 | 199527 45 G969, il T 2005 sl w0 +:1368. = | =1uig35: 7| 1877 ) 15310 | + 3461;|

1987 @1 | 20034 |- 18024% | s 2000 | i 1389 | + 1480 | =74859 . %4 18398 | 14927 | + 3471 |
Q2 | 19951 - | S5 3l 207 5 1590 .5 4. 1376° | == 7495 7| 18507 | 15116 | + 3391 |

Q3 | 208735 4 elea s Gl e 222055 il 15eh + 1584 | =, 935 | 19147 A 152577 + 3890 |

Q4 | 19844° |- F8138 | e AT7E61 |t 213650 ] + 1236 | —4895 i 18768 | 15363 | 4, 4054

d ie excluding general Government transactions and all transfers.



EXPORT AND IMPORT UNIT VALUE AND VOLUME INDEX NUMBERS Table 4

(Balance of Payments basis) Indices 1980 = 100
|f | Unit Value (Not seasonally adjusted) | __Volume (seasonally adjusted) |
| | Exports i\ Imports | Terms of Trade® | Exports |  Tmports |
| | I | | | |
| 1986 | 136.8 | 134.3 | 101.8 | 123.5 | 134.6 |
| 1987 | 142.0 | 1381 | 102.8 | 130.4 | 144 .6 |
| 1987 Ql | 140.8 | 140.2 | 100.4 | 1295 | 133.5 |
| Q2 | 141.4 | 136.7 | 103.4 | 126.6 | 141.1 |
| Q3 | 143.1 | 138.0 | 1037 | 130.6 | 151 .1 |
| Q4 | 142.9 | 13735 | 103.9 | 134.8 | 15235 |
| 1988 Ql | 142.7 | 136.2 | 104.8 | 126.1 | 147.8 |
151987 July | 141.8 | 1375 | 103.3 | 130.1 | 148.8 |
| Aug | 143.7 | 138.4 | 103.8 | 127.6 | 154 .8 |
| Sep | 143.7 | 138.5 | 103.9 | 134.1 | 149.7 |
| Oct | 143.8 | 138.6 | 103.7 | 131.8 | 148.4 |
| Nov | 142.9 | 137.+8 | 103.7 | 135.4 | 154.3 |
| Dec f 141.8 | 136.2 | 104.2 | 137 .11 | 154.9 |
| 1988 Jan | 141.8 | 135.8 | 104 .4 | 126.4 | 1510 |
| Feb | 142.8 | 136.4 | 104.7 | 12357 | 147.0 |
| March | 143.5 | 136.4 | 105 2 | 128.1 | 145.4 |
| % Change | | | | | |
| Latest 3 months on | | | | | |
| - previous 3 months | = ] -1 | +1 | - 6% | -3 |
| - same 3 months | | | | | |
| one year ago | + 1% | Sk | + 4% | - 2% | sl |

€ Export unit value index as a percentage of the import unit value index.
VALUE AND VOLUME OF EXPORTS AND IMPORTS EXCLUDING THE MORE ERRATIC ITEMSF Table 5

(Balance of Payments basis)
seasonally adjusted
VYolume Index 1980 = 100

Value £ millien fob

| | | |
| | Exports | Imports | Exports | Imports |
| | | | | |
| 1986 | 67300 | 77492 | 126.3 | 143.0 |
| 1987 | 73645 | 85386 | 133.6 | 154.0 |
| 1987 Ql | 18019 | 19853 | 132 ;5 | 142.5 |
| Q2 | 17939 | 20740 | 129.8 | 15012 |
| Q3 | 18755 | 22513 | 134.1 | 160.9 |
| Q4 | 18933 | 22481 | 138.0 | 162.4 |
| 1988 Ql | 17659 | 21484 | 130.7 | 157'<5 |
| 1987 July | 6108 | 7297 | 132.0 | 1578 |
| Aug | 6203 | 7668 | 132.9 | 165.1 |
| Sept | 6444 | 7348 | 1373 | 1599 |
| Oct | 6178 | 7300 | 13352 | 156.4 |
| Nov | 6339 | 7609 | 138.3 | 164.5 |
| Dec | 6416 | 7572 | 142.5 | 166.3 |
| 1988 Jan | 5929 | 7373 | 13350 | 161.8 |
| Feb | 5775 | 7111 | 127.9 | 155.6 |
| March | 5955 | 7000 | §3%.2 | 1552 |
| % Change | | | I |
| Latest 3 month un | | | | |
| - previous 3 months | - 6% | - 4% | - 5% | e |
| - same 3 months | | | | |
| one year ago | 02 | + 8 | - 1% | + 1 |

f These are defined as ships, North Sea installations, aircraft, precious stones, and silver.



TRADE IN OILY

(Balance of Payments basis)

Table &

seasonally adjusted

| | Balance | Exports of 0il | Imports of 0il |
| At el | Crude 0il | Rest of | | Crude 0il | Rest of |
| | Trade | Total | [SITC (REV 2) 333.0] | Division | Total | [SITC (REV 2) 333.0] | Division |
| Lin 0il | l Jid S35 I I 335
| | e | £ | £ | | Avg value | £ %] 'y ] £ | | Avg value | £ |
| | million | million | million | million | per tonne| million | million | million | million | per tonne| million |
| | fob | fob | fob | tonnes| £ fob | fob | fob | fob | tonnes | £ fob | fob |
| | | | | | | | | | | | |
| 1986 | + 4056 | 8202 | 6294 3|5 5Bl 76 8T |5 1908 S S aT4E 23200 | 32,6 | 71.5 |55 1822 |
| 1987 | + 4184 | 8445 | 6765 | 80.6 | 83.9 I 1681 - |" 4261 ;] ' 2608 | 33.1 | 78.8 | 1654 |
| 1987 Q1 | + 1159 | 2221 %) 1818 | 218 | 85.3 | 403 | 1062 | 623 | 7 D 793 | 439 |
| Q2 | + 1016 | 2046 | 1653 1 19.8 | 83.6 | 395001 1030 | 645 | gy 192 | 386 |
| Q314936 7 £ 2055 1636 | 18.6 | 88.0 | 419 | 1119 | 667 | 852 7| 81.6 | 451 |
| Q41075 - F e 2824 1658 Sl 520, 40 8l.2 | 466 | 10 51=] 673 | Bra s TS5 3 | 378 |
| 1988 Q1 |+ 894 | 1688 | 1349 | 20.0 | 675 | 55945 794 | S o 8io% = 63.3 | 267 |
| 1987 July | + 267 | 639 | 493 | 5485 85.2 | 147, . 372 | 2291 23954 7839 | 143 |
| Aug | + 359 | 75731 621 | 6.8 | 9155 1 | 136 | 398 | 252- 1 B o | 79.6 | 145 |
| Sept | + 310 | 659 | 522 | 6.0 | 87.:2 | 1367 349 | 186 | 740 I L | 88.4 | 162 |
| Oct |+ 394 | 695 | 549 | 655 87.0 | 146 | 300 | 170 | i el | 80.3 | 130 |
| Nov | + 332 | 7125 557 | 6.8 | 82.5 | 156 | 380 | 266 | 3.8 78.5 | 114 |
| Dec | + 346 | 737 5538 b9 | 7550 | 164 | 370 | 236 | 341 69.0 | 134 |
| 1988 Jan | + 361 | 620 | 518 | 74 70.4 | 1021 259 | 176 | 2.821 6559 | 82 |
| Feb | + 316 | 569 | 443 | 6.4 | 69.0 | 126 .. | 2555 1597 2505 65.4 | 95 |
| Mar | + 218 | 499 | 388 | 63l 462,0 | B e 281 | 1925 Al 61.1 | 89 |
| % Change | | | | | | | | | | | |
| Latest 3 | | | | | | | | | | | |
| months on | | | | | | | | | | | |
| - previous | | | | | | | | | | | |
| 3 months | B SR oe GRS LT i ST NS il YRS i B e §asean o
| - same 3 | | | | | | | | | | | |
| months one | | | | | | | | | I | |
| year ago | e e L e e e i) | - 16 IS e e i LT |a=220 () |

9 Trade in petroleum and petroleum products. These figures differ from those published by the Department of Energy

which are on a time of shipment basis (see paragraph 9 of the standard notes).



Table 7

‘ TRADE IN GOODS OTHER THAN OIL
(Balance of Payments basis)

1 Total | Excluding Erratics®
| | Unit value index | Volume index | value, £ million| Volume index
| Value, £ million, fob | 1980 = 100 | 1980 = 100 | fob | 1980 = 100
| (seasonally adjusted) | (not seasonally | (seasonally |  (seasonally | (seasonally
| | adjusted) | adjusted) | adjusted) | adjusted)
| Balance | | | | | Terms | | | | | |
| of non | Exports | Imports | Exports | Imports| of | Exports| Imports | Exports | Imports | Exports | Imports
|50kl I | I | Trade® | I I | | I
| trade | L | | | L | l il s | |
| | | | | | | | | | | |
1986 | - 12519 | 64476 | 76995 | 145.4 | 141.7 | 102.6| 115.4 | 141.0 | 59098 | 73346 | 118.0 | 151.6
1987 | - 13809 | 71177 | 84986 | 151.2 | 145.7 | 103.8| 123.6 | 152.9 | 65200 | 81125 [B126 :648 Yol's9
1987 Ql WS 2370717309 | 19679 11514958 (| 14872 11011 ©121.2 71 140,05 | 515798:5] 118791 |Sriz3 s |s 5] o3
Q2 - filr= 3333 AL 73 20644 | E150L5 | T 1AG s10 k108 4 1120000 2eda 9. 5 R 15895 11 9710 5 12525155061 <1
Q35 = A0ae 1 18180 ] . 22226 Sl 151 29 01 11A502 T 10456 5 125,87 1601 v F e700° | 21194 | 11293 172 55
Q4 L= 18061 T 18376 |- 226375 1 152560 14553 105400 12730 161 09 1 6809 525430 130 S S 17405
1988 QL S an 2 171400 | 21657 i 154 4 1 1S o5 R 10 6L LB 6 115759 A 5971 12220690 12 3R 2 sl 70 .4
1987 July | - 1258 | 6047 | 73054 | S150%7 il 1446 | 106,27 126,24 5157 .67 5469 | 6925 | 12805116920
Aug | - 1783 SA30AIE7 6135 Pa52 1 | a5 5t 108 S5 | 21208 T l5id63 7] 5446 | 72701 512620l k76 .6
Sep | - 1004 | 6304 | 7308 |..152.8. | :145.5 |.-105:0 -130.:3 |- 159.0 | 5785 | 6999 | 133.8 | 172.0
Oct |- 1316 6107 | 7423 | 153.1 | 146.0 | 104.8| 126.0 | 159.4 | 5483 |1 69994 -1 27 0 1700
Nov | - 1388]| 6169 | 7557 515 15255 11452015 10550 i k1280 LM 163.4 " ] 5627 5229 SIS0 ST 6 53
Dec | - 1356| 6100 | 74575152 .2 81" ;14455 19 10503 #1278 Tl 16228 | 5699 20 S S S . O
1988 Jan | - 1805| 5590 | 7395552 1530 | 145.0 1510551 117 Sl 5l6le 9. | 5309 | 7114 e 2308 € 1801758
Feb | - 1636 5612 | 7248 L5403 5 56 a6 0l ez D157 .5 5206 | 6857 | 120.2 | 168.8
Mar | - 1072 | 5942w 7014 J15548 7 | 14559 |2 10685 71226 4| 15402 | 5456 1456719 1512506 1 | 1166:6
% Change | | | | | | | | | | I
Latest 3 months on | | | | | | | | | | |
- previous 3 months | - 6% | -3% | +1 | e L0 WS PRy B T 7 S e e B T ol U D S e DR
- same 3 months one | | | | | | | [ | | |
year ago N IR e s Bl el g B TR b SR R e s o el VR i e Ity 1] (S0
| | | 1 | | | | | | 1

f These are defined as ships, North Sea installations, aircraft, precious stones, and silver.

€ Export unit value index as a percentage of the import unit value index.



EXPORTS BY COMMODITY
(Overseas Trade Statistics basis)

Table 8

£ million, fob, seasonally adjusted

Food

I |
| I

bever- | Basic |

L.

Manufactures excluding erratics

h

| Total |

| Semi-manufactures

| excluding precious |

Finished manufactures excluding

Jl!L,

North Sea installations and aircraft

| |
| |
| |
| Total| ages | Mater- Fuels | Manufac- |_stones & silver(PS) | (SNA)
| | and | ials | | tures | Total | | | | | Pass- | | |
| | tobacco | | | | | Total | Chemi- Other | Total | enger | Other | Inter- | Capital
| | | | | | | | cals| | | Motor | Consumer | mediate |
| | | | | | | | | | | Cars | | 1
SITCL>] | | | | | 5-8 | 5+6 | | 6 | 748 | | I |
(REV.3) | 0-9 | 0+l | 244 | 3 | 5-8 | less| less| 5 | less]| less| j | J | J | i
I 1 | l | | SNAPS| PS_| JEL PSS ISNALL l I I
1986 | 72834 | 5484 | 2098 | 8664 | 55036 | 50138 | 18651 | 9711 | 8940 | 31488 1362 | 5534 | 14362 | 10230
1987 | 79852 | 5599 | 2243| 8747 61735 | 56140 | 20360 | 10541 | 9818 | 35780 | 1980 | 6797 | 15349 | 11654
1987 Q1 | 19531 | 1399+ 633 | 2302 | 14815 | 13459 | 4875 | 25101 2365 | 8584 452 | 1629 | 3734 | 2768
Q2 | 19280 | 135183 565| 2116 14865 | 13512 | 4879 | 25141} 2365 | 8633] 478 | 1607 | 3736 | 2811
QB;k.].:20275% 1441 | 541 | 2134| 15790 | 14426 | 5291 :1522735:112555" .| 91 36/« 523 -1 1783 | 3843 | 2987
Q4 | 20766 | 1407 | 504 | 2195| 16265 | 14742 | 5315| 2781 2533 | 9428| 527 | 1798< 1" 40351 3088
1988 Q1 | 18999 | 1270 | 486| 1763| 15078 | 13935| 5067 | 2663| 2404 | 8868| 492 | 1582 53 3865 | 2930
1988 Jan | 6268 | 403 | 179 | 647 | 4904 | 4632 1674 | 8771 797 | 2958 | 166 | s48 | 13205 923
Feb | 6237 ] 4127 148 | 598 | 4964 | 4567 | 1649 | 851| 798 | 2917| 138 | 523~ 12530 1004
Mar | 6495 | 456 | 159 | 518 | 5210 | 4737 ] 1744 934| 810 | 2993| 187 | o1 el 1292 | 1003
% Change | | | | | | | | | | | | I |
Ql/qQ4 B | e BV | G Sy SR | B TS S TR | A [ e N 1) I -4 | -5
| | | |

P These are defined as ships, North

stones (667), and silver (681.1).

J Based on the United Nations Broad

Sea installations (together comprising SITC (REV

Economic Categories end-use classification.

EXPORTS BY COMMODITY: VOLUME INDICES
(Overseas Trade Statistics basis)
INDICES 1980 = 100, seasonally adjusted

2) 793), aircraft (792) precious

Table 9

Food

Manufactures excluding erratics”

| Semi-manufactures

Finished manufactures excluding ships,

| |
| |
| | bever- | Basic | | Total | | excluding precious | North Sea installations and aircraft
| Total | ages | Mater- Fuels | Manufac- |_stones & silver(PS) | (SNA)
| | and | ials | | tures | Total | | | | | Pass- | | |
| | tobacco | | | | | Total | Chemi- Other | Total | enger | Other | Inter- | Capital
| | | | | | | | cals| | | Motor | Consumer | mediate |
| | | | | | | | | | | Cars| | |
SITC. &l I I I I | 5-8 | 546 | I 6 | 7+8 | | | I
(REV.3) | 0-9 | 0+l | 2+4 | 3 | 58 | less| less| 5 | less| less| j | J | J | J
| | | | | | SNAPS| PS | J2PS | SNA| I | |
Weights | 1000 | 69 [ 31Vl R136% i S 135ier e 6581 | D52 e 0 0 [ 7 o < s - 7§ s 70l s 017
1986 1412329} 129:35: 11 73] 195.5; | 114.1] 117.0| 122.8] 139.4 | 1093 113 /6] 9372 |ar19%8 2 °|. " 1197 | - 105 57
1987 I 131.0: 129531125:3 | 173.47) 123.81127,3 |:131.91 148.3:] '118.5 12450 119.8 | =142.5 " | 122.7 | 118.9
1987 Q1 | 129.9] 131 Av 343 |->1835°| 1209 S 28 g S s s P Saaa . 120 lsfe1 15~ ) 138 | 120022 113
Q271 126:4 125:55)5 123 |- 168 T195l 129, =512 5| =141 <6105 =120 e B L 136 | 9.6 ) 113
(A 16 i 11500 P b 5 e 1 1 126 - |esl 305136 ). 2152 =123 | 1290 125 ] 148 | 12354 125
Q4 ] 136.7]| 130 51 1821 1305 ] A1Basels 137 O] 57w 121 {13358 ] 312575 148 | 130 | 126
1988 Q1 | 127.3] 123 s =L 39 9173 12017 5125585831 A5 149 e |5 ak2aeg) 1225 ] 135 | 120 .| 118
1988 Jan | 127.7| 5] 2 IS TR T = 1860 U1 W o S BB s . T (T Rt e B St ) ler1 2805 136 | 124500 112
Feb | 125.0| 1205106 4 52172+ M Bele 228" 197540 142 | 15 |1, 120 b= 103 ] 132 | 115 4 121
Mar | 129.4 | 135550103 ¢ :3:62:. N R e [ R B T R S [ s 12439 | 131 | 120 | 121
% Change | - 7 | ST e Ll NI o215 [t ] D Ee R ARG ) I ey B TR o (7 =iy Ul EEE S S
Ql/Q4 | | | | | | | | | | | | | |

h These are defined as ships, North Sea installations (together comprising SITC (REV 2) 793), aircraft (792) precious
- stones (667), and silver (681.1).
J Based on the United Nations Broad Economic Categories end-use classification.

11



EXPORTS BY COMMODITY: UNIT VALUE INDICES
(Overseas Trade Statistics basis)

Table 10

INDICES 1980 = 100 not seasonally adjusted

|
Food |

L

Manufactures excluding erratics

h

| Semi-manufactures

|

Finished manufactures excluding ships,

| |
| |
| | bever- | Basic | | Total | | excluding precious | North Sea installations and aircraft
| Total| ages | Mater- Fuels | Manufac- | stones & silver(PS) | (SNA)
| | and | ials | | tures | Total | | | | | Pass- | |
| | tobacco | | | | | Total | Chemi~ Other | Total | enger | Other | Inter- | Capital
| | | | | | | | cals| | | Motor | Consumer | mediate |
| | | | | | | L | | | Cars| | |
SITC | | I | | | 5-8 | 546 | I 6 | 7+8 | | | I
(REV3) | 0-9 | 0+ | 244 | 3 | 5-8 | less| less| 5 | less| less| j | il | i | J
| I 1 I l | SNAPS | PS | Ji.s BSSb CSNA | | I |
Weights | 1000 | 69 | B 2 S W G (o W o gt ] K B R v R B o e Vg ki Y O [ i e ZL e (1R e Y
| | | | | | | | | | | | | |
1986 | 136.7 | 1401 SR> 2487 ] 81 | 147505 g 8l S AR AR TN S 35 ], " 54187 | 156 | 157 %5 145
1987 | 142.0 ] 1410112457 82| 154+ -T2 SSEE S 142 T A5 Sl Tg3gen| s got e o 7e] 165 | 166 | 151
1987 Q1 | 140.8] JV70 ) e B 825 - ARl WA 3 S W0 7 ol O 11 (v 150 b e B M 1 e B 1 Y 163 | 163 | 149
Q25041530 14051234 81 | 158w itletl S 4l e 4= 21 45 0 - A 375 | F 1628 ¥ a20h5) 163 | Y687 150
Q37| 143.0 | 30 R e G | 86 | 154+ 1555 AP a3l 2N a6 140 5163 1] o 166 | 167 | 51
Q4 | 142.8] Ta1% = 8025 %] 79 | 155% 2156 =E1a3 I iada 6 1 s2181 2164w 52 e | 167 | 169 | 152
1988 Q1 | 142.6] 1405 |=51284 67 | 157 u| AE59a|=Aaa g AT 51| < ST A D« Y 67 F 2035 166 | 73] 156
1988 Jan | 141.7 | 1395 h 1254 69 | 156 sali e 4585 | SN Ta7 S I 65 a0 165 | 1725 ] 154
Feb | 142.7]| 138 1265 68 | 1575 | 159 R a5 L S A9 S X7 TRt Re8 Al = 201 5] 166 | 174~ =] 157
Mar | 143.4 | A e S i byl 63 | 5 s ] W 1 e g e S oy 0 18 0 s Ve B ] 167 | WS ey
% Change | | | | | | | | | | | | | |
QI/QAEN Y — B S e 28R AT W TR | D S O [ Ao d . P ek s s sk L ke | Lo RS

N These are defined as ships, North

stones (667), and silver (681.1).

J Based on the United Nations Broad

EXPORTS BY AREA
(Overseas Trade Statistics basis)

Economic Categories end-use classification.

Sea installations (together comprising SITC (REV 2) 793), aircraft (792) precious

Table 11

£ million, fob, seasonally adjusted

| | Developed Countries | Developing Countries | Centrally
| Total| Total| European | Rest of | North America| Other| Total| 0il exporting | Other| planned
| K| | Community | W Europe| Total USA it | | countries | | economies
| | I | i | | | | | |
1986 | 72834 | 57555 | 34959 | 6919 < - |<+12075 10326 | 3602 |- 13117:| 5491 | 7626 | 1721
1987 | 79852 | 64076 | 39416 | 7621 | 12993| 11014| 4046 | 13737 | 5222 | 8514 | 1539
1987 Q1 | 19531 | 15401 | 9278 1| 17390 i 3835 2920 [T 949 |5 5346 1271 ;2875 1 420
Q2 | 19280 | 15560 | 9825 | 189150 “5 29081 CF 12421/ 5 9858 U35 24| 1268 %2125 344
Q3 | 20275| 16416 10156 | 19054 | 3313 2804 | 1044 | 3554 | 1330 1522245 4U6
Q4 | 207661 16699 | 101575 2088 | 3337| 2868| 1117 | 3444 1353 | 2091 | 368
1988 Q1 | 18999 | 15004 | 8860 | 1704 | 3385%| 2834 .. 1054 | 31857 1158 | 2024 | 396
1988 Jan | 6268 | 4781 | 2728 | 52174 1165| 1004| 367 | 1067| 410 le 6580 150
Feb | 6237] 4968]| 2956 | 561 | 1114 | AT 3571 51049 | 407 | 643 | 117
Mar | 6495] 5256 | 317651 6235 5 11075 889 | 350 | 1066 342 bt 7265 130
% Change | | | | | | | | | | |
Ql1/04 | -84 -10] = 13k -18 | + 13| -1 - 54 - 73| - 14 =3t + 7%
| l | I | |

K See paragraph 5 of Notes to Editors.
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IMPORTS BY COMMODITY
(Overseas Trade Statistics basis)

Table 12

Food

bever- | Basic |

| Total

L

£ million cif seasonally adjusted
Manufactures excluding erraticsh

| Semi-manufactures

| excluding precious |

Finished manufactures excluding ships,
North Sea installations and aircraft

| |
| |
| |
| Total | ages | Mater- Fuels | Manufac- | stones & silver(PS) | (SNA)
| | and | ials | | tures | Total | | | | | Pass- | | |
| | tobacco | | | | | Total | Chemi- Other | Total | enger | Other | Inter- | Capital
| | | | | | | | cals| | | Motor | Consumer | mediate |
| | | | | | | 1 1 | | Cars| | |
SIC vl | | | | | 5-8 | 5+6 | | 6 | 7+8 | | | |
(REV 3) | 0-9 | ©O0+41 | 244 | 3 | 5-8 | less| less| 5 | less| less| j | J | 3 | i
| ik | | | | SNAPS | PS | [PS | SNA-| | | I
1986 | 85568 | 10033 | 5066| 6278 | 63091 | 59729 | 20595 | 7361 | 13234 | 39133 | 4809 | 10158 | 13274 | 10893
1987 | 94016 | 10132 | 5688| 6099 | 71217 | 67639 | 23319 | 8347 | 14971 | 44320 | 5024 | 11502 | 15390 | 12403
1987 Q1 | 21898 | 2489 | 1414| 1481 | 16319 | 15468 | 5391 ] 1954 | 3437 | 10077 | 1070 | 2616: %l 3478 | 2913
Q2 | 22698 | 2462 | 1433 | 1466 | 17140 | 16274 | 5642 | 2010 | 3632 | 10631 | 1198 | 2820 | 3692 | 2921
Q3 | 24550 | 2549 | 1448 1637| 18666| 17727 | 6043 | 2157 | 3886 11684 | 1397 | 2990 | 4053 | 3244
Q4 | 24869 | 2632 | 1394] 1515 | 19091 | 18170 | 6242 | 2226 | 4016 119281 1358 | 3077 511 4168 | 3326
1988 Q1 | 24032 | 2540, 15137201261 18645 | 17726 | 61681 2131 | 4037 | 11558 | 1440 | X 7 (| 3935 | 3409
1988 Jan | 8163 | 830 | A7 S 410 6423 | 6171 | 2073| 718 | 1355| 4098| 567 | 9520l 1399 | 1200
Feb | 8038 | 849 | 461 382 | 6270 | 5889 | 2056| 730 | 1326| 3833| 487 | 9275 7l 1295 | 1124
Mar | 7831 | 862 | 483 449 | 5953 | 5666] 2039| 684 | 1356| 3626| 386 | 915 1241 | 1084
% Change | | | I | I | | | | | | | |
QL/Qa Tl=E3d sk o1 s 180t =2 | et28 L= Ll =a e b = 3 6] =100 |- 58 + 2%
| | | |

P These are defined as ships, North Sea installations (together comprising SITC (REV 2) 793), aircraft (792) precious
stones (667), and silver (681.1).
J Based on the United Nations Broad Economic Categories end-use classification.

IMPORTS BY COMMODITY: VOLUME INDICES
(Overseas Trade Statistics basis)

Table 13

INDICES 1980 = 100 seasonally adjusted

Food

Manufactures excluding ertaticsh

| Semi-manufactures

Finished manufactures excluding ships,

| |
| |
| | bever- | Basic | | Total | | excluding precious | North Sea installations and aircraft
| Total | ages | Mater- Fuels | Manufac- | stones & silver(PS) | (SNA)
| | and | ials | | tures | Total | | | | | Pass- | | |
| | tobacco | | | | | Total | Chemi- Other | Total | enger | Other | Inter- | Capital
| | | I | | | | cals| | | Motor | Consumer | mediate |
I | | {5 | I | I | | | Cars| L L
SITC | | | | | | 5-8 | 5+6 | | 6 | 748 | | | |
(REV 3) | 0-9 | O0+41 | 244 | 3 | 5-8 | less| less| 5 | less| less| j | j | j | J
| | | L | | SNAPS | PS | | _PS | SNA | | | |
Weights:]. 1000 S 128 | S8l 138 1626 7 1 1543 Gl 207 S 8163 S o154 E] 326 | 42" i) 94 | 96 | 94
1986 513402 0124053 AR08 261" 94 .07} 148 20 163015109 - 18871 1368, :170.37). 1316 |.161.0 | 18655 i 1179.8
1987 2144 .4 ©125.0: | 119°5: 095241 16266 5| 179:5:17166%5:].:207<2:1:1649.5:| <188..0'|-125:.4 | 1810 | 209.9 | 199.6
1987:Q1 41337 1225|5122 A R Uy =63l 53 1195 |2 37 Tl a6 D5 el 62 =187 | 184
Q2 | 140.0| 2 11 2229 90 | 158 |2k7aE 1 Al6 3 R 20058 RSt a 6 |l Bl 121 il 7 8 =202 | 189
@B A5074] 1265 5)-r120 s 4025172 | k88 Gl a7 380216 2 w1564 4198 ~ias 2. 2188 lrz221: " 210
Q4% 2155 1] 3 1) Bl e L1/ G| 97 | FHET5 1201936 s 2k6 L a5 i 2055 3k T Bar ] 97 |=28% 10286
1988 Q1 | 147.8| 128 N5 88 | 170 e 7 el L by S W o e A 0 P N T o oo L B N By 4 5221 216
1988 Jan | 150.6 | 1967 ) S1D7F ) 877 =el76 I3 196 0] 0s Tras - 2050 4 iekie] o) #2104 2166 F 5177 | 241 | 229
Feb | 147.1] 129 116 79 | 170 P8R 12y R Bk Dl e o 5 Rt P L7 S iy 1710 [ e Wy 9 [ 1216 {5215
Mar | 145.8 | 165 LI L R ey A e 15 B 172 S R 97 RS 6 22 B8 5 01 0930 <177 |-:207 [ 4285
% Change | | | | | | | | | | | | | |
Ql/Q4  |-3% | -2¢ | - |-9% | -3 |-3 |-1%| -5%4|+% | -4 |+3%2 | -11 | -4 | -
| | | | | | | | | |

l l

P These are defined as ships, North Sea installations (together comprising SITC (REV 2) 793), aircraft (792) precious
stones (667), and silver (681.1).

J Based on the United Nations Broad Economic Categories end-use classification.
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Table 14

. IMPORTS BY COMMODITY: UNIT VALUE INDICES
(Overseas Trade Statistics basis)

INDICES 1980 = 100 not seasonally adjusted

| Manufactures excluding e_rrat:ic?i

| | |
| | Food | | | | | Semi-manufactures | Finished manufactures excluding ships,
| | bever- | Basic | | Total | | excluding precious | North Sea installations and aircraft
| Total| ages | Mater- Fuels | Manufac- | stones & silver(PS) | (SNA)
| | and | ials | | tures | Total | | | | | Pass- | | |
| | tobacco | | | | | Total | Chemi- Other | Total | enger | Other | Inter- | Capital
| | | | | | | | cals| | | Motor | Consumer | mediate |
| | | | | | | | | | | Cars | I¢ |
STTe | | | | | | 5-8 | 5+6 | I 6 | 748 | | | |
(REV.3) | 0-9 | o0+ | 2+4 | 3 | 5-8 | less| less| 5 | less| less| j | J | | ]| J
| | L | | | SNAPS | PS | JEEPS "] ISNAG | | |
Weights | 1000| 124 | 81 | 138 | 626 | 543 | 217 | 63 | 154 | 326 | 42 | 94 | 96" | 94
| | | | | | | | | | | I | |
1986 [E133 136 2140 | 97 143+ R aq SR CI33 A R141 P 1308 | 152 R T7 0t N 14T A ID A [l 1
1987 17186550 % 136" 5] #i117-c] 7 #5935 149681 SIS 1S3 Sl A7. L]0 34E [ ] SgREIE 185 | “S 1 59 IR =637 5" 148
1987 Q1 | 138.5] 1388 5117 598 LS| 520 ] S8 R B 4 7.4 | ET 308 SN g2 S 189 [ L5155 8166715 Y52
g2 ¥ 11135.3 I365 . alags | o 0 o S B T et U iyt G 5 U A D L 0 RS U 5 4 2 [ 634 4] 225148
Q3nRa e sl 0355 184 ] 95 i d 4B IR0 lmaRgl] 149 ] 134 b 158 L T 84 5 jemato25]s. 147
Q4" 135594 134 Sl L 9L i a9 D 15T 140 E149 1 36 ie1’58" . 185 8| % S5 B VA P (S Vs
1988 Q1 | 135.1| 136 5 219N % 58348 1495 FFEIS1EE S Rap S 1480 | 1375159 ] 1914 153 N Te0 149
1988 Jan | 134.7 | TS Sl 83 | 148 | 451 |80 T 19 ) 136 158 185 5 [ 1152 [SsE6): ki 148
Feb | 135.3] 35005l w109 25 84 | 149 90 PEISE N0 2F 5147 <17 037 15 159 ] 4190 153 en s 149
Maril el 35 528k 365280 X 120 =) 81 %) 4495 |52 140 P UNAT7 2138 [ Sle0 197 s 154 60 s n 149
% Change | | | | | | | | | | I | | |
B V4oL SR B RO e R A e D S IS R RN st (e S e 1 S T TR T N R B (Rl T SR ] G |
| I | | | | | | | | |

|

P These are defined as ships, North Sea installations (together comprising SITC (REV 2) 793), aircraft (792)
precious stones (667), and silver (681.1).

J Based on the United Nations Broad Economic Categories end-use classification.

IMPORTS BY AREA Table 15
(Overseas Trade Statistics basis)
£ million cif seasonally adjusted
Developed Countries | Developing Countries | Centrally

| |
| Total | Total| European | Rest of | North America| Other | Total | 0il exporting | Other| planned
| K | | Community | W Europe| Total| USA | | | countries | | economies
| | | | | | | | | | |
1986 | 85568 | 73152 | 44459 | 11840 | 10020 | 8445 | 6834 | 10144 | 2056 | 8088 | 1856
1987 | 94016 | 80490 | 49557 0| 12869 | 10781 | 9136 | 7282 10985 | 1700 | 9286 | 2097
1987 Q1 | 21898 | 18699 | 11520 | 3043 | 2463| 2060 | 1673 | 2512 | 432 13220791 487
Q2 | 22698 | 19673 | 12166 | 3190% | 262512230 & 116917 '2584:] 375 15221055 501
Q3= =24550" | 209057) 12898 | 3232 | 2867 | 2435 1905 | 2978 | 451 (842527 %) 553
Q4 | 24869 | 21215 129733 | 34040 52826 2412 15 2003 291:2:] 442 | 2470 | 558
1988 Q1 | 24032 | 20663 | 12699 3241 h= 276205 2319 ] 1961 | 2677 | 418 I 2259 453
1988 Jan | 8les =773 4598 | 1079 | 867|132 630 | 838 | 137 |:S700% 165
Feb | 8038 | 6854 | 4131 | 1091 | 50005779, 703 | 910 | 142 | 768 | 144
Mar | 7831 | 6636]| 3970 "'} 1072 | 965| 809 | 629 | 929 | 139 | 790 | 144
% Change | | | | | | | | | | |
Q1/qs | - 33 | -23 | -2 | -5 Il -2 -4 | -2%| -8 | - 5% |- 8% | - 19
L I l | | ] | | | | |

K See paragraph 5 Notes to Editors.
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Table 16

COMMODITY ANALYSIS OF VISIBLE TRADE
(Balance of Payments basis) .

£ million, seasonally adjusted

| Food Beverages and Tobacco | Bagic Materials | Fuels
SITC (R3) | 0+1 | 2 + 4 | 3
| Exports | Imports | Visible | Exports | Imports | Visible | Exports | Imports | Visible
| fob | fob | Balance | fob | fob | Balance | fob | fob | Balance
| I | I I | | | |
1986 | 5445 | 9196 b = 3752 . ) 2109 | 4495 | - 2386 | 8664 | 5977 | + 2687
1987 | 5550 | 9326 beiie=i 3776 | 2257 | 4965 | == 027085 .| 2 58748 | 5804 | + 2944
1986 Q2 | 1282 | 2228 [ a0l =t 470 | 1098 |- - 629 | 1905 | 1423 | + 482
Q3 | 1374 | 2328 |t 2955w 560 | 1852 P =492k i 1606 | 1363 | + 243
Q4 | 1542 | 2399 = 1857 559 1551219 |« - 660 | 1978 | 1499 | + 480
1987 Q1 | 1389 | 2282 [ = ags s = 637 Il ¢1258 |2 aatie 214 |44 2502 | 1413 | + 889
Q2 | 1352 | 2282 [5s=2930" | 575 | 1238 | % =66k s 2107 | 1400 | + 717
Q3 | 1426 | 2347 [ d 920 543 | 1270 | nsrnr26ial <1 2134 | 1563 | + 571
Q4 | 1383 | 2415 Jobe aim 1032 5 | 502 | 1198 Jiad = 696w |15 2194 | 1428 | + 767
1988 Q1 | 1257 | 2034 |5s=5"778% =] 489 | 1188 | - 699 | 1763 |2 1342 | + 621
| Semi-Manufactures | Finished Manufactures | Total Manufactures
SITC (R3) | 5+ 6 | 7+ 8 | 5 -8
| Exports | Imports | Visible | Exports | Imports | Visible | Exports | Imports | Visible
|___fob | __fob | Balance | fob | fob | Balance | fob | fob | __Balance
| | | | | | | | |
1986 | 20839 | 21406 I'rpsiahaBs| < 34088 : | 38827 I = 4739 54927 | 60233 | - 5307
1987 5022503 | 23991 | -1488 | 39053 | 44106 e =r25053 | 61556 | 68097 | - 6542
1986 Q2 | 5225 | 5153 |t g 28 8549 | 9184 | - 635 | 13774 | 14337 | - 563
Q3 | 5221 | 5313 | - 86 | 8383 | 10061 | B (= 7 | 13610 | 15373 | - 1763
Q4 | 5544 | 5627 e 83 | 9119 | 10682 | - 1562 | 14664 | 16309 | - 1645
1987 Q1 | 5467 | 5662 Sl S [ R | 9358 | 9893 Jicos 535 | 14825 | 15555 | - 730
Q2 | 5519 | 5794 [STaest SBT5 5 9413 | 10719 | = 1306 | 14932 | 16513 | - 1581
Q3 | 5731 | 6171 | =70439;: . | 10029 | 11698 | - 1669 | 15760 | 17868 | - 2109
Q4 | 5786 | 6365 | =579 k10253 | 11796 P 16038 | 18161 | - 2122
1988 Q1 | 5472 | 6335 e [ e 9458 | 11471 | - 2014 | 14930 | 17807 | - 2877

Monthly data at this level of detail are published in the Monthly Review of External Trade Statistics.
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CONFIDENTIAL

N "\ DATE: 3 JUNE 1988

'\)’Aw} \/JW FROM: D W OWEN

SIR P MIDDLETON O N ' PPS €
\ \@ Vf' \> Sir T Burns
Mr Scholar

' Mr Sedgwick
@P\ XS “9¢S \Mr Hibberd

t»@“b@

BALANCE OF PAYMENTS FIGURES FOR 1988Q1

The CSO are currently preparing the preliminary estimates of the
invisibles fiqures and current account for the first quarter of
1988, which will be published on 16 June. The estimates are not
yet complete but the early indications are that the invisibles
surplus in the first quarter could he around £% billion lower Lhan
the £1.8 billion projection included in the  published monthly
current account estimates.

2. This would represent a very sharp deterioration in the
invisibles balance compared with last year, when the average
quarterly surplus was £2.0 billion. It largely reflects a fall in
the services surplus,in part because high expenditure overseas by
UK residents has increased the travel deficit. So far revisions to
invisibles for 1987 are small, but have reduced the estimated
surplus by around £100 million.

3. We have also been told that DTI have discovered an error in
the published estimates of imports of goods for the first quarter
of 1988. 1Imports of food, drink and tobacco in this period have
been underestimated by around £300 million. The correct figure
will be published together with the invisibles figures on 16 June.

4. There is further information to come on invisibles, including
the travel estimé%es for March, so there could still be significant
revisions before publication. But on the basis of the present
figures, including the corrected import figures, the current
account deficit for 1988Q1 to be published on 16 June could be
around £2% billion. This compares with an estimate of £1.9 billion
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published in the April trade figures press notice on 27 May, and a
revised deficit for 1987 as a whole of £1.8 billion. It would
bring the deficit for the first four months of the year to around
£3% billion. The CSO may well reduce their projection of the
monthly invisibles surplus - previously £0.6 billion a month - when
the May trade figures are published on 27 June.

5. We will let you know the final figures when they are available
towards the end of next week. ¥

Dound Ouvenn
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EA2
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FROM: MISS M P WALLACE
DATE: 6 June 1988

MR D W OWEN cc .Sir' P Middleton
S1r T Burns
Mr Scholar
Mr Sedgwick
Mr Hibberd

BALANCE OF PAYMENTS FIGURES FOR 1988 Q1

The Chancellor has seen your minute of 3 June to Sir P Middleton.
He would be interested to know what adjustment has been made for
the over-recording of exports in December, and consequent

under-recording of exports in January, as a result ‘of
SAD forestalling.

W

MOIRA WALLACE
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From: S D H SARGENT
‘ Date: 7 June 1988

MR D W OWEN ce BES
Sidr T Burns

Mr Scholar
Mr Sedgwick
Mr Hibberd

BALANCE OF PAYMENTS FIGURES FOR 1988 Q1

Sir Peter Middleton was grateful for your minute of 3 June.

167 ey

S D H SARGENT
Private Secretary
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BALANCE OF PAYMENTS FIGURES FOR 1988Q1

The CSO have now given us the final estlmates of the 1nv131bles
surplus and the current account for the first quarter of 1988,
which will be published on Thursday 16 June. They show only small
changes compared to the figures I reported in my note to
Sir Peter Middleton of 3 June 1988.

-
b
)
==
el w]
m:ﬂ

CHANCELLOR \

2. The current account deficit for 1988Q1 is now estimated at
£2.8 billion. This reflects an invisibles surplus of £1.2 billion,
compared with £1.6 billion in 198704 and an average quarterly
surplus of £2.0 billion in 1987. The visible deficit for 1988Ql is
now put at £4.0 billion, £0.3 billion larger than in the 1last DTI
trade press notice, reflecting the discovery of an error in the
previous estimates for imports of food, drink and tobacco. The
cumulative current account deficit for the first four months of
1988 amounts to £3% billion.

8 Revisions to earlier years remain small, but have changed a
little since my note of 3 June. The current account is now
estimated to have been in deficit by €£1.6 billion in 1987,
£0.1 billion less than the latest published estimate. Similarly,
the small current account surplus in 1986 has been revised up by
£0.1 billion.

4. We will circulate our usual briefing note early next week,
when we have seen and had a chance to analyse the detailed
invisibles figures. However, it is already clear that, following
the publication of these figures, it will be very hard to maintain
our agnostic public 1line on whether the FSBR current account
forecast was too optimistic. It would probably be sensible to
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‘admit that recorded deficits so far this year point to a higher

figure for 1988 as a whole than published in the FSBR, but to
stress that the recent figures have been distorted so that the
underlying trend will not be clear for a little while. This is the
line we have suggested in briefing for oral PQs next week.

5. You asked whether the visibles figures to be published on
16 June include any adjustment for distortions to the monthly
pattern of exports resulting from the introduction of the SAD
(Miss Wallace's minute of 6 June). DTI and Customs are still
examining the evidence on the effect of Customs '88, both to
estimate the size of distortions around the turn of the year and to
establish whether the monthly figures are now largely free of
timing of distortions, as they believe. This analysis may not be
complete until towards the end of June. As a result, neither these
quarterly figures, nor the monthly trade figures due to be
published on 27 June, will include any adjustment for distortions.
We have urged DTI not to published hastily prepared estimates,
which might need to be revised substantially as further information
comes in, and could easily suggest to commentators that the
adjusted figures are entirely free of distortions.

6. Apart from timing distortions associated with the SAD, we have
more general worries that exports are being underrecorded. Customs
are preparing a paper on this which will be discussed at a meeting
of Sir Peter Middleton's group on balance of payments statistics on
5 July. At that time we should also have the preliminary results
of the first routine Customs' survey of export underrecording to be
conducted since the SAD was introduced. This should indicate if
there has been any serious rise in underrecording compared with
last year. We will be in a much better position to decide how and
when to announce adjustments to the export figures after we have
seen the results of these investigations.

Dowd Owen

D W OWEN
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10 June 1988 }f

MR D W OWEN cc Sir P Middleton
Sir. T Burns
Mr Scholar
Mr Sedgwick
Mr Hibberd
Mr Davis

BALANCE OF PAYMENTS FIGURES FOR 1988Q1

The Chancellor was grateful for your minute of 9 June. He agrees
with you that the 1line on whether the FSBR forecast was too
optimistic should be to admit that the recorded deficit so far this

year points to a higher figure for 1988 as a whole.

2 The Chancellor will be interested to see your analysis of the
detailed invisible figures. Does the Q1 figure of £1.2 billion
imply a £4.8 billion surplus for the year? Or are there special
factors in Ql1? 1If not, what factors explain the deterioriation of

£33 billion from the Budget forecast?

A C S ALLAN
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FROM: PAUL DAVIS
DATE: 14 JUNE 1988

C/mﬁ[l@ad ,
1. MR HIBBE . /6 cc  Chief Secretary

Financial Secretary

2. CHANCELLOR OF THE EXCHEQUER Economic Secretary

Paymaster General
Sir P Middleton

(] PRGE | Sir T Burns

7 oo ! C S ) Mr Peretz
&, BY.VY), f¢53 Mr Sedgwick

L dét [ 1 & ARSVRTT Mr Gieve
\K» L™ s Mr Pickford

& Mr Owen

/C:;;\\ grl 3 Mr McLaren

\p = v/ - Mr Segal

i s v! J / ; Mr Cresswell Cso
f / Mr Gray No. 10

N7 C s > i Jed.n) /
sl /

BALANCE OF PAYMENTS FIGURES : FIRST QUARTER OF 1988

The invisibles and capital account figures for the first quarter of

1988
with

Main

2.

will be published at 11.30 am on Thursday 16 June, together

revisions to previous quarters.
Points
The main points are:

The invisibles surplus in the first quarter was £1241 million
(compared with a CSO projection of £1800 million). This
compares with a revised £1591 million in the previous quarter
and an average quarterly surplus of £2.0 billion in 1987.

An upward revision of £308 million to imports has been made in
the first quarter,reflecting the discovery of an error in Lhe
previous estimates for imports of food, drink and tobacco. As
a result the visible deficit is now put at £4 billion in the

first quarter.

The revision to imports and the lower than projected
invisibles surplus in the first quarter means that the current
account deficit in Q1 1is now estimated at £2776 million,
compared with £1909 million published in the April trade
figures press notice. The cumulative current account deficit
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in the first four months of 1988 is now estimated at
£3% billion.

- The deterioration in the invisibles surplus over the past two
quarters is largely accounted for by a fall in the services
surplus, reflecting in particular a rise in the travel deficit
and a fall in the surplus on financial and other services.

- Revisions to previous years' balances were small, raising the
invisibles surplus by £0.1 billion in both 1986 and 1987.

- The CSO's revised projection for the invisibles balance in the
second quarter will be published in the DTI current account
press notice for the May trade figures on 27 June. It is
clearly possible that it will be below the current projection
of £1.8 billion.

Table 1 Balance of payments summary £ billion
1986 1987 1988
Q1 Q2 03 Q4 Q1
Visible balance -8.5 -9.6 -1.2 -2.3 =3.1 -3.0 -4.0
Services 57 5.8 145 155 1.6 12 0.9
IPD+ 5.0 5.7 1.5 1.4 1:5 1:3 1.4
Transfers -2.2 ~-3.4 -0.8 -0.8 -1.0 -0.9 -1.0
Total Invisibles 8.6 B.1 2.2 251 2.2 1.6 12
Current Account ¢ 7 -1.6 1.0 -0.2 -0.9 -1.4 -2.8
Net capital
transactions* -12.3 1.3 1.7 0.3 =3.3 2.7 -0.4
Balancing item* 12.2 0.2 -2.3 0.4 4.2 -2.1 355
+ Interest, profits and dividends
* Not seasonally Adjusted
Services
3. The travel deficit rose by £250 million in the first quarter,

reflecting a sharp increase in UK residents' spending abroad. This
continues the trend of recent years in response to strong growth in
UK consumers' expenditure and, in the past eighteen months, the
appreciation of sterling. In the first quarter there was larger
than usual expenditure on travel to non-EC non-US destinations
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which may be temporary. There was little change in the civil
aviation deficit in Q1, although the trend in this is also firmly
upwards. The sea transport deficit remained close to its average

level of the past two years.

4. The surplus on financial and other services levelled out in
1987 following strong growth in previous years. In the
first quarter of 1988 the surplus remained well below the peak
reached in mid 1987. Within financial services, there was a
further fall in net premiums earned by Lloyds as a result of an
increased 1level of claims. There was a £0.2 billion upward
revision for 1987 to banks' services earnings following 1987 survey

results.
Interest, Profits and Dividends

5. The surplus on interest profits and dividends (IPD) rose.
slightly in Q1 and was close to the average quarterly surplus in
1987. Direct investment credits and debits of non-oil companies
were little changed in the first quarter. There were large but
mainly offsetting revisions to UK banks direct investment credits
and debits reflecting provisioning for bad debts. However there
was a fall in both credits and debits of UK o0il companies
reflecting the fall in the oil price. There was little change in
net portfolio earnings or in net IPD earnings of UK banks in the

first quarter.

Transfers

6. The deficit on transfers increased by £0.1 billion in the
first quarter, partly as a result of an increase in bilateral aid
debits as departments spent up to their financial year limits.
There was little change in the balance of contributions to the EC.

Capital Transactions

7 There was a small net identified capital outflow of
£0.4 billion in the first quarter which together with a current
account deficit of £2.8 billion implies a positive balancing item
of £3.5 billion (not seasonally adjusted).
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‘.ble 2 Capital Account

£ billion
1986 1987 1988
Q1 Q2 Q3 04 Q1
Net flows
Direct investment -7.3 -10.0 -1.0 -4.8 -3.8 -0.4 -1.2
Portfolio investment -15.2 +19 .8 #1.1 +2.7 +4.6 +11.4 . -2.3
Banks' net foreign
currency lending
abroad v -1.2 #2+0 P o =348 -4.1 2i.1
Banks' net sterling
lending abroad -0.4 $#3 9 g +1.4  +0+2 +1laX -FJal)
Other g o I | +0 .8 -0.6 +1,2 =01 +0.4 +0.7
Official reserves -2.9 -12.0 -1.5 -4.5 -0.3 -5.8 =0.7
Total -12.3 413 ik T +0.3  =3.3 +2.7 =0.4
8. Direct investment gross outflows were £2.7 billion in the

first quarter, unchanged from the previous quarter. Within this
figure was the purchase by National Westminster Bank of First
Jersey Corporation (USA) for around £% billion and Allied Lyons
takeover of Hiram Walker (Canada) for £0.2 billion. On the inward
side, direct investment flows fell £0.9 billion to £1.4 billion in
the first quarter.

8 Outward portfolio investment turned around from a net inflow
of £9.8 billion in the fourth quarter as banks and other financial
institutions divested themselves of foreign bonds and equities, to
a net outflow of £2.4 billion in the first quarter. Portfolio
liabilities were little changed in the first quarter. Net foreign
currency lending by UK banks turned around from a net outflow of
£10 billion in the fourth quarter to a net inflow of £3.8 billion
in the first quarter, although we have received no clear
explanation of this from the CSO.

Assessment

10. The quarterly invisibles estimates are always volatile and
subject to substantial revision. Although the fall since mid 1987
is unusually sharp, we have been able to identify only a few
specific erratic factors. Nevertheless it seems most unlikely that
the first quarter estimate accurately reflects the wunderlying
position. We expect the financial and other services surplus to
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recover from its recent fall, although growth may well be slower
than over the past few years. Estimates of the travel deficit are
particularly erratic and it would not be surprising if there were
some fall from the very large first quarter deficit. The transfers
deficit in the first quarter was boosted by unusually large
bilateral aid payments.

11. Although we can be by no means confident of the position,
these factors all point to a considerably larger invisibles surplus
for 1988 as a whole than the £5 billion implied by extrapolating
the Q1 estimate. Nevertheless, on present estimates, it seems
unlikely that the surplus will be as large as the £8% billion
projected in the FSBR.

12. In view of this, and the deterioration in the visibles balance
in the first few months of the year, it is difficult to defend the
FSBR forecast of a £4 billion current account deficit in 1988 as a
whole. As agreed, we propose to take the line that the recorded
deficits so far this year point to a larger current account deficit
than forecast in the FSBR, but to emphasise that recent
distortions associated with new Customs procedures make it
difficult to assess trends. It is unlikely that visibles figures
adjusted for these timing distortions will be available for some

time.

13. I would appreciate clearance for the attached press briefing.
It would also be helpful to know if you are content for the press
office to use the changed line on the FSBR forecast before you have
a chance to introduce it yourself at first order questions on
Thursday afternoon. The press office would clearly find it
difficult to maintain the previous line if pressgd

PAUL DAVIS
EA2
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THEN UNCLASSIFIED

DRAFT PRESS BRIEFING FOR IDT

Line to take

Z:Bistortions to visible balance in recent months, due to changes in
Customs procedures and erratic nature of quarterly invisibles
estimates, make trends difficult to discern. But figures now
probably point to a larger current account deficit for 1988 than
the £4 billion forecast at Budget time. |
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Positive
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1. !,Current account deficit in 1987 now estimated at £1.6 billion,

N s

less than % per centhwgf GDP and much less than deficits in
mid-1970s (3-4 per cent).f Cumulative surplus of £21% billion
in 1980-87 inclusive.

24 UK invisibles surplus in 1987 largest in world according to
OECD June Economic Outlook.

Defensive

1 Invisibles surplus declining. Quarterly figures erratic.
Fall in first quarter balance mainly due to increased travel
deficit, reflecting strong growth in UK consumers' expenditure

and strength of sterling, but surplus on financial services
despite fall in net insurance earnings, and interest, profits
and dividends still strong.

24 Travel deficit likely to worsen in Summer? No. Figures are

seasonally adjusted.

B Current account deficit so far this year implies FSBR forecast
too optimistic. / Figures since January distorted, but recorded
deficits so far this year suggest higher figure for 1988 than
published in FSBR. Next published forecast will be in Autumn
Statement in November??
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UK deficit likely to reach US proportions. No. S deficit
caused by large and persistent US government/¥lscal deficit.
Stance of UK fiscal polify altogether dlfferentt} 5 ! bod
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UK deficit reflects rlse in consumer expenditure. True that

consumer goods imports risen in latest three months on a year
earlier but imports of semi-manufactures, intermediate and
capital goods also rising strongly, reflecting buoyant
investment, output and stockbuilding. Surveys show continuing
strong investment.

Rising consumer spending will lead to worsening current
account deficit. Deficit reflects strong growth in consumer
demand and activity relative to growth in many export markets.
Also strong growth in imports of capital goods, intermediates

and semi-manufactures.

Reason for distortion to current account fiqures. Associated
with changes in the Customs documentation and classification
system. Evidence that export documentation accelerated during

December 1987 in advance of administrative changes - may have
brought forward recording of some exports from first quarter
into December. But prudent to await further months' data
before deciding to what extent pattern of trade distorted.

Positive balancing item in first quarter implies unrecorded

current account credits. May imply unrecorded current account
credits or unrecorded capital inflows. Would not be

surprising if some of errors occurred in current account.

CSO estimate of invisibles unreliable. Estimates based on
latest information available. New information coming in all
the time. Always state that most recent quarter provisional.
Further revisions to recent quarters' estimates possible as

new information becomes available.

CSO projections of invisibles misleading. 1988Q1 invisibles
surplus at £1.2 billion rather worse than CSO projection of
£1.8 billion. Projections based on available information
which is subject to revision. 1988Q2 projection to be
published with May trade figures on 27 July will take account
of first quarter data.
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SECRET AND PERSONAL until release of press notice on 27 June 1988 at

11.30 am and thereafter unclassified

To:  MINISTER FOR TRADE Copy No .3.. (28)

Fram: PETER STIBBARD
Us/s2
V/260 Ext 4872

17 June 1988

OVERSEAS TRADE FIGURES FOR MAY: EXPORTS

1 The value of exports in May, seasonally adjusted on a balance of
payments basls, is estimated at £6.5 billion, £0.3 billion lower than in.
April. Exports of oil fell by £0.1 billion but exports of the erratic
items were little changed. Excluding oil and the erratic items exports
fell by 37 per cent between April and May.

2 In the three months ended May the total value of exports increased
by 23 per cent compared with the previous three months; excluding oil and
the erratic items the increase was 3 per cent.

3 In the three months ended May, total export volume was 1 per cent
higher than in the previous three months and 2 per cent higher than in
the same period a year ago. Excluding oil and the erratic items export
volume was 2 per cent higher in the latest three months and 4% per cent
higher than a vear earlier. The volatility of figures during 1988 makes-
“itT@ifficult to determine the extent of the change in the underlying level
of exports since the beginning of the year.

4 Recent export figures are shown in the attached table: charts plotting
the main aggregates are also attached. A note on May imports, the latest
projections of the invisibles balance, and the current account will be
circulated on Tuesday 21 June. The press notice 1s scheduled for release
on Monday 27 June.

Quality of the data

5 The ferry operators' strike at Dover continued during May, with exports
being diverted to other Channel ports, particularly Ramsgate. The effect
on the May export figures is thought to be small.
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6. Analvsis of the timing effects of Customs
not be completed in time to allow estimates of
this month's press notice.

5\/
P J STIBBARD

'88 is continuing, but will
these to be included in
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EXPORTS

(Balance of payments basis: seasonally adjusted)

EXCLUDING
== PO TAL L TRADE -~ ---0IL AND ERRATICS--
VALUE VOLUME VALUE VOLUME
&m (1980=100) £m (18980=100)
1987 Q1 18530 P29:25 15738 L2357
Qz 19357 126.6 15893 112:3..2
Q3 20235 130.6 16700 12913
Q4 20500 134.8 16809 1303
1988 Q1 18826 126.0 15964 1723 4.2
1887 DEC 6817 137:.:1 56893 1.33 1
1988 JAN 6209 126.4 5307 1 23.8
FEB 6176 123.6 5202 1120 )
MAR 6441 128.1 5455 125.6
APR 6793 134.2 5707 13152
MAY 6481 128.0 5508 127 7
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EXPORTS LESS OIL
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To: MINTSTER FOR TRADE Copy No. (3 )28

From: PETER STIBBARD
Us/s2
V/260
215 4872

21 June 1988

OVERSEAS TRADE FIGURES FOR MAY 1988

THE CURRENT ACCOUNT

In May, the value of exports was £6.5 billion and imports £8.2 billion, so that
visible trade, seasonally adjusted on a balance of payments hasis, shows

a deficit of £1.7 billion compared with the revised deficit of £1.2 billion

in April. &

The Central Statistical Office now project a surplus on invisibles of £0.5
billion for months in the second quarter of 1988 so that the current acconnt
is provisionally estimated to have heen in deficit bv £1.2 hiTlion, compared
with a revised but still provisional estimate of £0.7 billion in April

(see penultimate paragraph for more details of recent revisions).

TABLE 1: CURRENT BALANCE, VISIBLE TRADE AND INVISIBI

(Table 2 of Press Notice) :
Ceasonally adjusted
Balance of Pavments

Rasis
£ million
S Visible Trade Balances Tnvisibles
Account Palante
Balance Total 0Oil Non--o0i.l 3
1986 + 116 -8463 144056 -12519 +8579
1987 -1560 -9625 +4184  -13809 +8065
Dec-Feb 1988 -2684 -4041 +1014  -5055 +1357
Mar-May 1988 -2505A -3919 + 743  —-4662 +14140
1988 March - 572A - 986 + 213  -=1199 + 414
April - 728A -1228 + 309 -1537 + 500A
May -1205A -1705 + 221 -1Y26 + 500A

A = Projection or part projection

As ever, we will discourage commentators from putting much weight on a
single month's figure, but they are sure to note that this is a record _
monthly deficit, slightly higher than that now recorded for January (which

may have been adversely affected by the 'Customs '88' administrative changes) .
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. In the three months ended May there was a deficit on visible trade of

£3.9 billion - a surplus on trade in oil of £0.7 billion, offset by a deficit
in non-oil trade of £4.7 billion. Between the three months ended February
and the latest three months, the visible trade deficit decreased by £0.1
billion; the surplus on oil fell by £0.3 billion while the deficit on non-
oil trade fell by £0.4 billion. :

EXPORTS

The value of exports in May was £312 million (4} per cent) lower than in
April. Exports of oil decreased by £72 million between the two months

and exports of the erratic items decreased by £43 million. BExcluding oil
and the erratic items, exports fell by 3% per cent between April and Mav.

In the three months ended May, total export velume was 1 per cent higher
than in the previous three months and 2 per cent higher than in the same
period a year earlier. Excluding oil and the erratic items, export volume
was 2 per cent higher than in the previous three months and 4} per cent
up on the same period a year ago. The volatility of figures during 1988
makes it difficult to determine the extent of the change in the underlying
level of exports since the beginning of the vear.

TABLE 2: EXPORTS BY VALUE AND VOLUME (Tables 1, 4 and 7 of Press
Notice)

Bop Basis, Seasonally Adjusted

Total Tess Total less

Total 0il and Total 0Oil and
erratics erratics

1986 72678 59098 123.3 118.0
1987 79622 65200 130.4 126.6
Dec=Fels 1988 19202 16208 129.0 12557
Mar-May 1988 19715 16670 130.1 128.2
1988 March 6441 5455 128. % 125:6
April 6793 5707 13432 352

May 6481 5509 128.0 L2773
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By value, exports of manufactures during the three months ended May were
5 per cent up on the previous three months; within manufactures, exports
of consumer goods other than passenger motor cars fell by 63 per cent.

Also by value, total exports rose by 2% per cent between the three months
ended February and the latest three menths. The rise in exports to the
developed countries was 6 per cent - within which exports to the rest of
the European Community rose by 13 per cent while exports to North America
fell by 10 per cent.

IMPORTS

The value of imports in May was £165 million higher than in April. TImports
of o1l rose by £16 million and imports of the erratic items increased by
£197 million between the two months. Excluding oil and the erratic items,
imports fell by 3 per cent between April and May.

In the three months ended May, total import volume was 1} per cent higher
than in the previous three months and 1] per cent higher than in the same
period last year. Excluding oil and the erratic items import volume rose
by 1 per cent in the three months ended May to stand 11 per cent up on

a year ago. It is too soon to say whether the underlyving level of imports
is now ahove the high level reached at the end of 1987.

TABLE 3: IMPORTS BY VALUE AND VOLUME (Tables 1, 4 and 7 of Press
Notice)

Bop Basis, Seasonally Adjusted

VALUE (£m) VOLUME (1980 == 100)

Total Tess Total TLess

Total 0il and Tokal 01l and

erratics erratics
1986 81141 73346 134.6 151.6
1987 89247 81125 144.6 164.9
Dec-Feb 1988 23243 21425 151+3 Ji7ac]:
Mar-May 1988 23634 21692 153.5 176.0
1988 March 7427 6847 146.0 167
April 8021 7446 1558 180.7
May 8186 7399 1584+ 180.2
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By value, imports rose by 13 per cent between the three months ended February
and the latest three months. Imports of passenger motor cars fell by 7
per cent but imports of other consumer goods rose by 4 per cent.

Again in value terms, imports from the developed countries rose by 3 per

cent over the three months ended May, with arrivals from the Furopean Community

countries up by 3 per cent, from North America up by 14 per cent and from

the other developed countries down by 3% per cent. Imports from the
developing countries increased by 23 per cent between the two three-month
periods.

TRADE IN MANUFACTURERS

Figures showing trade in manufacturers on a balance of payments basis will
be published in the July edition of the Monthly Review of External Trade
Statistics following the release of the press notice. On present estimates
they show a deficit in the three months ended May of £2.8 billion compared
with a deficit of £3.0 billion in the previous three months.

TABLE 4: trade in manufactures (SITC 5-8) (Table 16 of Press Notice,
quarterly data only)

£million
Seasonally Adjnsted
Balance of Payments Basis

Exports Tmports Balance
1986 54927 60233 -5307
1987 61556 68097 -6542
Dec-Feb 1988 15085 18129 -3044
Mar-May 1988 15836 18621 =2783
1988 March 5162 5689 s 7 4% §
April 5455 6387 -1 932
May 5219 6745 «].346

QUALITY OF THE FIGURES

The ferrv operators' strike continued throughout May, hut the volume of trade
through Dover was less affected than in April. As with exporks, most of

the shortfall was diverted to other ports, and the overall effect on the
May figures is thought to be small.
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REVISIONS TO FIGURES

Figures for imports on a bhalance of payments basis for Januvary to April
1988 have been revised to correct an error in the freight component of
the 'balance of payments' adjustment. As a result figures for imports
for January to April 1988 have been revised upwards by £0.1 billion a month,

The projections for invisible trade for Janvarv to March 1988 have heen
replaced by figures based on the preliminary estimates for the first quarter
of 1988 published hy the Central Statistical Office last Thursday, 16 June
and projections for months in the second quarter »f 1988 have heen revised
downwards. As as result the deficit on current account for the period
January to April 1988 has heen substantially increased.

£ million

published in April to he published in Hay
press notice on 27 May press notice on 27 June
current visible invisible current visible invisible
halance balance balance balance halance balance
Jan - 872 -1472 + 600 -1159 -1573 - 414
Feb - 752 -1352 + 600 -1044 -1475 L 413
Mar - 285 - 885 + 600 - 572 - 986 4 414
Apr - 525 ¢ =1125 + 600 - 728 -1228 -+ 500
May -1205 -1705 4= 500
PUBLICATION

The press notice containing the Mayv figures is scheduled for releasc at
11.30 am on Monday 27 June 1987.

P J STIBBARD
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Direct line
Our ref
Your ref

Date

the department for Enterprise

COVERING SECRET AND PERSONAL

Mr A Allan Department of

"Principal Private Secretary Trade and Industry

Chancellor of the Exchequer/ pE e

H M Treasury - ictoria Street
Parliament Street London SW1H 0ET
LONDON Switchboard

SW1 3AG 01-215 7877
Telex 8811074/5 DTHQ G
Fax 01-222 2629

215 4887

22 June 1988

I am attaching a copy of the draft Press Notice on the Current
Account of the United Kingdom Balance of Payments in May. The
draft was agreed earlier today at the usual interdepartmental
meeting.

Publication is set for Monday 27 June at 11.30 am and I should
be grateful if you would arrange for the Notice to be cleared
by 12.00 noon Friday 24 June and to inform me accordingly.

A copy of this letter and draft Press Notice is being sent to
Sir Peter Middleton and Mr Davis, H M Treasury.

Yours sincerely

Ao fiovd

W E BOYD

COVERING SECRET AND PERSONAL

i

the
‘ En te rnpé

initiative
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MAY 1988

The current account for May, seasonally adjusted, is estimated
to have been in deficit by £1205 million compared with a deficit
of £728 million in April. In May, exports - seasonally adjusted
on a balance of payments basis - were valued at £6481 million and
imports at £8186 million so that trade in goods was in deficit

by £1705 million.

The balance on invisibles is projected to be in surplus by £500
million, a large surplus on the transactions of the private sector
and public corporations being partly offset by a deficit on Government

transactions.
MARCH TO MAY 1988

In the three months ended May, the current account showed a deficit
of £2.5 billion compared with a deficit of £2.7 billion in the
previous three months. There was a deficit on visible trade of
£3.9 billion in the latest three months compared with a deficit of
£4.0 billion in the three months ended February. The surplus on

invisibles in the latest three months is projected at £1.4 billion.

CURRENT ACCOUNT Table 1
€ million, Seasonally adjusted

Visible Trade

Current Exports Imports Invisibles
Balance Balance fob fob Balance®
1986 116 - 8483 72678 81141 + 8579
1987 - 1560 =:,9625 79622 89247 + 8065
1987 a1 + 974 =121 19530 20740 + 2185
Q2 =218 2317 19357 21674 + 2099
) il - 3109 20235 23344 + 2190
Q4 SIS - 2988 20500 23488 #3591
1988 Q1 - 2776 - 4017 18826 22843 + 1241
1987 Dec - 480 - 1010 6817 7827 = 530
1988 Jan =~ 1159 = 1573 6209 7782 + 414
teb - 106 - 1457 6176 7634 + 613
Mar = 572 - 986 6441 7427 + 414
Apr - T728a - 1228 6793 8021 + 500a
May - 1205a - 1705 6481 8186 + 500a
Dec-Feb 1988 - 2684 - 4041 19202 23243 + 1357
Mar-May 1983 - 2505a - 3919 e 19715 23634 + 1414a
Jan-May 1988 -_4709a __ - 6950 32100 39050 + 22413

a Invisiblas for April to May are projections.

b Monthly figures are one third of the appropriate calendar quarter’s estimate or projection.
Information relating to credits and debits can be found in Table 3.

gEcRET i ‘De{‘?onﬂ § prcss notice on ZZJUNBQ at 11.30 a.m.
unt.! reig=s¥ 0 3 o
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VISIBLE TRADE IN MAY

There was a deficit on visible trade in May of £1705 million
compared with a deficit of £1228 million in April. The surplus on
0il was £221 million, £87 million less than in April. The deficit

on non-o0il trade increased by £390 million.

Total exports in May were valued at £6481 million, which was £312
million (4%per cent) lower than in April. Exports of o0il decreased
by £72 million and exports of the erratic items decreased by £43
million between the two months. Excluding oil and the erratic items,

exports fell by 3% per cent between April and May.

Total imports were valued at £8186 million in May, which was £165
million (2 per cent) more than in April. Imports of o0il rose by £16
million between the two months while imports of the erratic items
rose by £197 million. Excluding o0il and the erratic items, imports

fell by 3 per cent between April and May.

RECENT TRENDS

Visible balance

In the three months ended May, there was a deficit on visible trade
of £3.9 billion - a surplus nn trade in o0il of £0.7 billion beiny
offset by a deficit on non-o0il trade of £4.7 billion. Between the
three months ended February and the latest three months, the deficit

on visible trade decreased by £0.1 billion - the surplus on o0il fell
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by £0.3 billion while the deficit on non-o0il trade fell by £0.4

billion.

ExEorts

Exports amounted to £19.7 billion in the three months ended May,
£0.5 billion (2% per cent) more than in the previous three months.
Exports of o0il fell by £0.4 billion, while exports of the erratic
items rose by £0.5 billion. Excluding o0il and the erratic items,
exports increased by 3 per cent between the three months ended

February and the latest three months.

By volume, exports rose by 1 per cent between the three months ended

February and the latest three months to be 2 per cent higher than in

the same period a year ago. Excluding oil and the erratic items,

export volume rose by 2 per cent in the latest three months to be

43 per cent higher than in the same period a year ago. The volatility

changes in the underlying level of exports since the beginning of

thieNiyiela .

Imports

of figures during 1988 makes it difficult to determine the extent of

Total imports were valued at £23.6 billion in the latest three months,

£0.4 billion (14 per cent) higher than in the previous three manths.

Imports of o0il fell by £0.1 billion while imports of the erratic
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items rose by £0.3 billion. Excluding o0il and the erratic items,
imports rose by 1 per cent between the three months ended February

and the latest three months.

Total import volume in the latest three months was 13 per cent higher
than in the previous three months and 11 per cent higher than in
the same period a year ago. Excluding oil and the erratic items,
import volume rose by 1 per cent in the latest three months to be
11 per cent higher than in the same period a year ago. it Wils Eoe
soon to say whether the underlying level of imports is now above the

level reached at the end of 1987.

Terms of trade and unit values

The terms of trade index rose 2 per cent between the three months
ended February and the latest three months with the export unit value
index increasing by 14 per cent and the import unit value index
decreasing by 3 per cent. Compared with the same three months a year
ago, the export unit value index rose by 2 per cent and the import

unit value index fell by 2 per crent. As a result the terms of trade

index is 4 per cent up on a year ago.

Export unit values for fuels fell by 81 per cent hetween the three
months ended February and the latest three months while the unit value

index for non-o0il exports rose by 2 per cent.

Import unit values for fuels fell by 6 per cent between the three

months ended February and the latest three months while the unit value
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index for non-o0il imports was unchanged.

Analysis by area

Exports to the developed countries rose by 6 per cent between the
three months ended February and the latest three months. Exports to
the European Community countries rose by 13 per cent over the latest
three months; exports to North America decreased by 10 per cent

but exports to the other developed countries increased by 4 per cent.
Exports to the developing countries rose by 2% per cent between the

three months ended February and the latest three months.

Imports from the developed countries increased by 3 per cent over
the latest three months with arrivals from the European Community
countries up by 3 per cent, from North America up by 14 per cent

and arrivals from the other developed countries down by 33 per cent.
Imports from the developing countries increased by 2% per cent

between the three months ended February and the latest three months.



NOTES TO EDITORS

INVISIBLES

1 Estimates of invisibles are based on a variety of sources, mostly inquiries of those engaging
in the various transactions. These are usually sample inquiries, and are variously held on
quarterly, annual or periodical bases. For some components, data for recent periods are therefore
incomplete and subject to significant estimation errors.

2 The figures shown for the invisibles balance in most months are the estimates for the
relevant quarters, taken from the balance of payments accounts, expressed at a monthly rate. For the
most recent months, however, the figures are projections, which are rounded to the nearest £100
million to emphasise their approximate nature. These projections are superceded by preliminary
estimates from the balance of payments accounts when they are published around the middle of March,
June, September and December. Thus the projections for January to March 1988 shown in tables 1 and 2
of the April press notice have been replaced by figures based on the preliminary estimates for the
first quarter of 1988 published on 16 June. There have also been revisions to estimates for earlier
periods.

VISIBLE TRADE

3 On 1 January 1988 new Customs administrative procedures were introduced, including a switch
to a new Single Administrative Document for Customs declaration and the adoption of a new system of
commodity coding based on the world-wide Harmonised System. Details of the changes, collectively
known as 'Customs '88', were given in an article in British Business on 27 November 1987. As
expected these changes have had some effect on the statistics of visible trade. The main effect has
been to alter the month in which some exports have becn ‘recorded from December 1987 onwards (see
para 4 below). There is no indication of any similar effects occuring with imports.

The monthly pattern of exports

4 Figures of exports attributed to a particular month relate to information received in the
Statistical Office of HM Customs and Excise up to three days before the end of that month. Documents
generally arrive at the Statistical Office up to a fortnight after the goods are shipped, so that a
proportion of exports attributed to a particular month correspond to goods shipped in the previous
month, and in a few cases before then. A significant increase in the proportion of goods shipped and
recorded in the month suggests some speeding up in the lodging of documents during December 1987 in
advance of the administrative changes. Analysis of the timing of shipments and documents since
December 1987 is continuing, although preliminary indications are that the major impact of Customs
'88 was concentrated in the December to February period.

Revisions

5 The figures for iﬁports for the period January to April 1988 in Tables 1, 2 and 7 have been
revised upwards since their earlier publication in the monthly current account press notice issued on
27 May. The revisions have been made to correct an error in the freight component which forms part
of the adjustment of imports from an overseas trade to a balance of payments basis. As a
consequence, the figures for imports and the visible trade deficit for January to April 1988 shown in
Tables 1, 2, 5 and 7 and for the first quarter of 1988 shown in Table 16 have been revised upwards.

Ferry Operators' strike

6 The ferry operators' strike, which continued throughout May, led to a reduction in the flow
of trade through Dover. However the shortfall appears to have been diverted to other ports, so that
the overall effect on the May figures is thought to be small.



MONTHLY REVIEW OF EXTERNAL TRADE STATISTICS

7 The Monthly Review supplements the information contained in this Press Notice. It gives
longer historical runs of data and contains charts, tables on the UK Balance of Payments, UK exports
and imports on an Overseas Trade Statistics basis, and certain international comparisons. The
Monthly Review is available from the Department of Trade and Industry at the address given below for
an annual subscription of £43 which includes the annual supplement. Individual copies are priced at
£3, (£7 for the annual supplement).

AREA (tables 11 and 15)

8 Low value consignments ie items of an individual value less than £600, are not analysed by
country and are therefore excluded from the area data in tables 11 and 15. In addition the method of
seasonal adjustment leads to further differences between the sum of areas and figures for total
trade.

STANDARD NOTES
9 There is a set of standard notes that describe the basis on which the figures in this Press

Notice are compiled including the differences between the Balance of Payments (BOP) and the Overseas
Trade Statistics (OTS) figures. Additional copies can be obtained from the address below.

Enquiries about the Standard Notes, and the Monthly Review, should he addressed to S2A, Room 255,
Department of Trade and Industry, 1 Victoria Street, London SW1H OET, Telephone: 01-215 4895.
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CURRENT BALANCE VISIBLE TRADE AND INVISIBLES Table 2
(Balance of Payments basis)
. £ million, Seasonally adjusted
Visible Trade Invisibles
Current Exports Imports Visible of which Balanceb
Balance fob fob Balance oil Non-oil
1986 + 116 72678 81141 - 8463 + 4056 - 12519 + 8579
1987 - 1560 79622 89247 - 9625 + 4184 - 13809 + 8065
1987 Q1 + 974 19530 20740 =121 + 1159 52370 + 2185
Q2 sLam208 19357 21674 3231 1 + 1016 = 3333 + 2099
Q3 i 2919 20235 23344 - 3109 + 936 - 4046 + 2190
Q4 ~N3807 20500 23488 - 2988 + 1073 - 4061 + 1591
1988 Q1 - 2776 18826 22843 - 4017 + 881 - 4897 + 1241
1987 Sep A ) 6962 7657 i 695 +.2340 - 1004 +.4i750
Oct SISO 6802 7724 =922 + 394 = ;11316 #5320
Nov o 525 6881 7938 - 1056 8N <, $1588 * G50
Dec - 480 6817 7827 - 1010 + 346 - 1356 £ 530
1988 Jan = 1159 6209 7782 =573 +7.356 A4 + 414
Feb - 1044 6176 7634 21457 i -~ 1769 + 413
Mar = B2 6441 7427 - 986 F=e213 =199 + 414
Apr <7283 6793 8021 =, 1228 + 309 =55 1537 + 500a
May - 1205a 6481 8186 - 1705 + 2221 = 1926 + 500a
Mar-May 1987 + 5229 19404 21302 - 1898 51223 = 03421 * 2127
Dec-Feb 1988 - 2684 19202 23243 - 4041 + 1014 =5 055 + 1357
Mar-May 1988 - 2505a 19715 23634 - 3919 +5705 - 4662 + 1414a
% Change
Latest 3 months
- on previous 3
months 0 2h +i1%
- Same 3 months
one year ago +:4% + 11
a Invisibles for April to May 1988 are projections.
b Monthly figures are one third of the appropriate calendar quarter’s estimate or projection.
INVISIBLES Table 3

(Balance of Payments basis)

£ million, Seasonally adjusted
Private Sector and Public
All Sectors Corporationsd
of which
Interest
5 Profits

Credits Debits Balance Services Dividends TIransfers Credits Debits Balance
1985 80480 75017 + 5463 + 5882 + 2833 - 3252 75812 65063 + lurzay
1986 77364 68785 + 8579 +hh721 + 5035 = 2VIT 72238 59178 + 13060
1987 80223 72158 + 8065 £45759 4 5735 - 3422 74852 60586 + 14266
1986 Q2 18814 16841 + 1973 + 1357 11179 =545 17485 14415 + 3070
Q3 19421 17343 + 2078 £ 1375 + 1453 s 750 18172 14793 + 3379
Q4 19974 17907 + 2067 + 1455 + 1464 =852 18792 15251 + 3541
1987 Q1 19851 17666 + 2185 + 1484 +71531 - 830 18215 14601 + 3614
Q2 20104 |8UUS + 2099 + 1461 + 1388 < 750 18662 15181 + 3481
Q3 20475 18285 + 2190 + 1645 + 1495 =iN950 19254 15362 + 3892
Q4 19793 18202 F 1591 + 1162 +-1321 8P 18721 15442 ¥ 35276
1988 Q1 20384 19143 + 1241 + 919 + 1364 - 1042 19000 16059 + 2941

d ie excluding general Government transactions and all transfers.

7
S &§! ar grzonal | .
%2?: ?‘% % gils u?rt ..« s of press notice on27.JUt88. at 11.30 a.m.
E&SAUQ%&. A



EXPORT AND IMPORT UNIT VALUE AND VOLUME INDEX NUMBERS Table 4

Balance of Payments basis Indices, 1980 = 100
Unit Value (Not seasonally adjusted) Volume (seasonally adjusted)
Exports Imports Terms of Trade® Exports Imports
1986 136.8 « 1343+ 101.8, 123:535"% 134.6.
1987 142.0 - 138. %4 102.8. 130.4 . 144.6 .
1987 Q1 140.8 . 140.2. 100.4 . 129.5: 138.5»
Q2 141.4 . 136.7 - 103.4- 126.6 . 141.1»
Q3 143.1. 138.0. 103.7 - 130.6 - 157- 1%
Q4 142.9 - 137.5- 103.9- 134.8 . 152.5 ¢
1988 Q1 142.7 . 136.3 104.7- 126.0 - 148.3.
1987 Sep 143.7 « 138.3. 103.9. 136515 149.7
Oct 143.8. 138.6. 103.7 131.8. 148.4 .
Nov 142.9 137.8 . 103.7» 13514, 154.3
Dec T4 85 1362 . 104.2 ° 15700y 154.9.
1988 Jan 141.8 - 1359 104.3 . 126.4 . 1545
Feb 142.8 . 136554 104.6" 123:6 147 .4
Mar 1435 136.4 10552 128.1- 146.0,
Apr 1444 135.5 106.6 . 13424 155, 8%
May 144.4 134.7 - 107.2. 128.0 -« 158.7¢
Mar-May 1987 14122 138.0 - 102.3 127.9 L3735,
Dec-Feb 1988 142.1 - 136.2 104.4 129.0 15133
Mar-May 1988 144.1 ., 185 .5 » 106.3°, 130.1 < 153.55
% Change
Latest 3 months on
- previous 3 months + 1%. Shaen: 2] ol + 1%-
- Same 3 months
one year ago iy 2 o b Gl 0 X B
e Export unit value index as a percentage of the Import unit value index.
VALUE AND VOLUME OF EXPORTS AND IMPORTS Table 5
EXCLUDING THE MORE ERRATIC ITEMSf
Balance of Payments basis Seasonally adjusted
Value £ million fob Volume Index 1980 = 100
Exports Imports Exports Imports
1986 67300 77492 126.3 143.0
1987 % 73645 85386 133.6 154.0
1987 Q1 18019 19853 132.5 142.5
Q2 17939 20740 129.8 150.2
Q3 18755 22313 134 .1 160.9
Q4 18933 22481 138.0 162.4
1988 Q1 17652 21877 130.6 158.1
1987 Sep 6444 7348 137.3 159.9
Oct 6178 7300 133.2 156.4
Nov 6339 7609 138.3 164.5
Dec 6416 7572 142.5 166.3
1988 Jan 5928 7501 132.9 162.4
Feb 5771 7244 127-8 156.1
Mar 5954 7433 131.2 155.9
Apr 6239 7670 136.5 165.5
May 5970 7638 130.7 165.5
Mar-May 1987 17947 20399 131.0 146.9
Dec-Feb 1988 18114 22317 134.4 161.6
Mar-May 1988 18163 22441 132.8 162.3
% Change
Latest 3 months on
- previous 3 months + % e Lo * o
- Same 3 months
one year ago abacell + 10 + 1% + 10

f These are defined as ships, North Sea installations, aircraft, precious stones, and silver.
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TRADE IN OIL°

(Balance of Payments basis)

Table 6

Seasonally adjusted

Balance EXPORTS IMPORTS
of CRUDE OIL Rest of CRUDE OIL Rest of
Trade Division Division
in oil TOTAL CSETC R(3)'335.0) 33 TOTAL (SITC (R3) 333.0) >3
£ £ £ Avg value £ £ £ Avg value £
million million million million per tonne million million million million per tonne million
fob fob fob tonnes £ fob fob fob fob tonnes £ fob fob
1986 + 4056 8202 6294 82.1 24T 1908 4146 2324 32.6 i3 1822
1987 + 4184 8445 6765 80.6 83.9 1681 4261 2608 331 78.8 1654
1987 Q1 + 1159 2221 1818 2158 83.3 403 1062 623 7.9 7955 439
Q2 + 1016 2046 1653 19.8 83.6 393 1030 645 8.1 79:2 386
Q3 + 1936 2055 1636 18.6 88.0 419 1119 667 8.2 81.6 451
Q4 + 1073 2124 1658 20.4 81.2 466 1051 673 8.9 75:3 378
1988 Q1 + 881 1688 1348 20.0 673 340 807 539 8.6 62.9 268
1987 Sep + 310 659 522 6.0 87.2 136 349 186 2 88.4 162
Oct + 394 695 549 6.3 87.0 146 300 170 241 80.3 130
Nov Bl 550 712 5357 6.8 82.5 156 380 266 3.4 78:5 114
Dec + 346 717 553 7.4 75.0 164 370 236 3.4 69.0 134
1988 Jan + 356 620 518 fia 70.3 103 264 181 2.8 64.2 83
Feb #1534 569 443 6.4 69.0 126 258 163 2:5 64.8 95
Mar R 499 388 6.3 61.9 i1 286 196 S5 60.3 90
Apr 4509 533 390 5e9 66.1 143 224 105 1.8 59.8 119
May Epti2 P 461 348 524 64.3 113 240 112 19 597 128
Mar-May 1987 + 1223 2191 1812 2057 83.7 379 969 577 S 79.6 391
Dec-Feb 1988 + 1014 1906 1913 2112 71.6 393 892 580 8.8 66.2 312
Mar-May 1988 + 743 1493 1125 17.6 64.1 368 750 413 6.9 60.0 337
% Change
Latest 3
months on
previous
3 months =22 =i 20 sl - 10 - 6% =16 - 29 el =19 58
- same 3
months one
year_ago - 32 =458 =19 =525 e 54523 =529 255 =425 nh Vo

g Trade in petroleum and petroleum products. These figures differ from those published by the Department of Energy
which are on a time of shipment basis (see paragraph 9 of the standard notes).
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TRADE IN GOODS OTHER THAN OIL

(Ba. of Payments basis)

Table 7

Total

Excluding erracticsf

Unit value index

Volume index

Value

Volume index

1980 = 100 1980 = 100 £ million fob 1980 = 100
Value, £ million, fob (not seasonally (seasonally (seasonally (seasonally
(seasonally adjusted) adjusted) adjusted) adjusted) adjusted)
Balance
of non Terms
oil of
trade Exports Imports Exports Imports Trade® Exports Imports Exports Imports Exports Imports
1986 -12519 64476 76995 145 L4 5 SR LT A0 T6 < M54 .  1471.0 59098 73346 11820 s 157:6¢
1987 =13809. - ZHIZT. 84986 158 26145 & f 1} 0385 1L I Ui o 65200 81125 12656 “164.9'
1987 Q1 = 2370 . 17309 19679 149.8« ' 14825 101.1, 12%.2 140.0 , 15798 18791 12327502 15130
Q2 =38R 1 1T7RN 20644 150.5 « 144.1. 104.4 . 12051 B069 5515 15893 19710 12325 161.1-
Q3 - 4046 18180 22226 19159 i, 165,218 i 10476 125.8. 160%:15 16700 21194 1293 172.5%
Q4 - 4061 18376 22437 152260 514583 ~4105 2053 1206307 161.:9% 16809 21430 12023 v Lo b Sag
1988 Q1 = 4G 8971 17188 22035 154.4~ 145.6« 106.0 » EA86c “ 15842 5 15964 21070 RSS2 17 058E
1987 Sep - 1004 6304 7308 1524830 1455 4, 105505 13053 15950 5785 6999 13348 o F 142104
Oct - 1316 6107 7423 153.1: 146.0-  104.8- 126,085 159.4: 5483 6999 1200 AU R
Nov - 1388 6169 7557 152557, 14552 += 1050, 128511163, 4 5627 7229 130-7 176.3.
Dec - 1356 6100 7457 15242 21445 5400 10530 127844716258 5699 7202 351 TS
1988 Jan - 1929 5589 7518 15305145108 105 o4, 1205516253 5307 7237 123.8.y = 176,25
Feb =769 5607 7376 NS4 IS G705, 95 (< O L AT 5202 6986 120.1. 169.1.
Mar =199 5942 7141 155.:8:v" '146.0),-"  106.7, 122.6+ 154.6 5455 6847 1250675, P67 1
Apr = 153¢ 6260 7797 15654~ = 145535 107561, 129.0.  167.9. 5707 7446 1312« -180:7 .
May - 1926 6020 7946 156.6~ 144.4+ 108.5. 125500 17078 5509 7399 2707 N 180G
Mar-May 1987 =502 17212 20333 150.4. 145.6. 103.3. 119.8. 146.6: 15756 19431 122.5:« A58 A%
Dec-Feb 1988 = :5055 - 17296 22351 153.0% = 145015 - /185:5:, 120.3 1610+ 16208 21425 1257+ 174.1
Mar-May 1988 - 4662 18222 22884 1562« 16542 500 A0706K 125.5' 164.4 | 16670 21692 128524 " 7a 0
% Change
Latest 3 months on
- previous 3 months + 5% + 2% =Py 0, At + 4% s TS TS AR i 243 F9
- same 3 months one
year ago £ 6 + 13 o G e +° 4> #1185 + 12 - + 6 + 12 AR e

f These are defined as ships, North Sea installations, aircraft, precious stones, and silver.

e Export unit value index as a percentage of the import unit value index.
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EXPORTS BY COMMODITY Table 8

(Overseas Trade Statistics basis)

£ million, fob,
Manufactures excluding erraticsh
Finished manufactures excluding ships,

Seasonally adjusted

Semi -manufactures

excluding precious

North Sea installations and aircraft

Food stones & silver(PS) (SNA)
bever- Pass-
ages Basic Total enger
and Mater- Manufac- Chemi - Motor Other Inter-
Total tobacco ials Fuels tures Total Total cals Other Total Cars Consumer mediate Capital
5-8 5+6 [} 7+8
SITC less less less less
(REV_3) 0-9 0+1 2+4 3 5-8 SNAPS PS 5 PS SNA i G b s 1
1986 72834 5484 2098 8664 55036 50138 18651 9711 8940 31488 1362 5534 14362 10230
1987 79852 5599 2243 8747 61735 56140 20360 10541 9818 35780 1980 6797 15349 11654
1987 Q1 19531, .. 1399 633 2302 14815 13459 4875 2510 2365 8584 452 1629 3734 2768
Q2 19280 1351 565 2116 14865 13512 4879 2514 2365 8633 478 1607 3736 2811
Q3 20275 1441 541 2134 15790 14426 5291 2735 2555 9136 523 1783 3843 2987
Q4 20766 1407 504 2195 16265 14742 5315 2781 2533 9428 527 1778 4035 3088
1988 Q1 18999 1270 486 1763 15078 13935 5067 2663 2404 8868 492 1582 3865 2930
1988 Mar 6495 456 159 518 5210 4737 1744 934 810 2993 187 511 1292 1003
Apr 6858 492 165 558 5515 4965 1758 905 852 3208 123 548 1433 1104
May 6541 480 165 485 5274 4769 1760 885 875 3009 130 521 1323 1034
Dec-Feb 19372 1275 495 1990 15233 14166 5132 2699 2433 9035 453 1688 3962 2931
Mar-May 19894 1428 489 1561 15999 14471 5261 2725 2537 9210 441 1580 4048 3141
% Change R s L B A TR e | N4 +-5 TR - Y | + 4 + 2 - 2% - 6% * .2 S
h  These are defined as ships, North Sea installations, aircraft (together comprising SITC (REV 3) 792 and 793), precious
stones (667), and silver (681.1).
] Based on the United Nations Broad Economic Categories end-use classifaction.
EXPORTS BY COMMODITY: VOLUME INDICES Table 9

(Overseas Trade Statistics basis)

INDICES,

1980 = 100,

seasonally adjusted

Manufactures excluding erraticsh

Semi-manufactures

excluding precious

Finished manufactures excluding ships,
North Sea installations and aircraft

Food stones & silver(PS) (SNA)
bever- Pass-
ages Basic Total enger
and Mater- Manufac- Chemi - Motor Other Inter-
Total tobacco ials Fuels tures Total Total cals Other Total Cars Consumer mediate’ Capital
5-8 5+6 6 7+8
SITC less less less less
(REV_3) 0-9 0+1 2+4 3 5-8 SNAPS PS 5 PS SNA i . 317 o st
Weights 1000 69 31 136 735 658 252 112 141 406 18 yal 170 147
1986 12339129 Sur U7 3 17550 11451 117.0 122.8 139.4 109.3 113.6 93.2 119.8 119708 10557
1987 15150 5:329.3 . - 125.3" 17354 5123-8 127.3, 131.9.148.3" 118.5 1/124.5 119:8 142.5 122. 7 1118.9
1987 Q1 129.9: 4131 143 183 120 123 127 144 114 120 113 138 120 113
02 126.4 125 123 168 11y 122 127 141 115 120 118 136 119 113
Q3 13127132 121 161 126 130 136 152 123 127 125 148 123 123
Q4 136.7 129 115 182 130 134 137 157 121 131 125 14R 130 126
1988 Q1 1273 123 113 173 120 125 130 149 116 121 121 133 120 118
1988 Mar 129.4 135 103 162 124 127 133 154 116 123 139 131 120 121
Apr 135.6 149 104 167 130 132 135 151 122 131 91 136 131 131
May 129.3 1141 101 147 126 129 138 150 127 123 94 129 121 127
Dec-Feb 130.3 % 120 17 184 122 128 133 152 117 125 11 143 124 119
Mar-May 131.4 142 103 159 127 129 135 152 122 126 108 132 124 126
% Change + 1.+:18 =12 = 145 +.h &= 54 2.l SRR o i eI | Al s 4 0 + 6%

h  These are defined as ships, North

stones (667), and silver (681.1).

j Based on the United Nations Broad

11

Economic Categories end-use classifaction.

Sea installations, aircraft (together comprising SITC (REV 3) 792 and 793), precious
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'EXPORTS BY COMMODITY:

(Overseas Trade Statistics basis)

UNIT VALUE INDICES

INDICES,

1980 = 100,

Table 10

Not seasonally adjusted

o

Manufactures excluding erraticsh

Semi-manufactures

excluding precious

Finished manufactures excluding ships,
North Sea installations and aircraft

Food stones & silver(PS) (SNA)
bever- Pass-
ages Basic Total enger
and Mater- Manufac- Chemi - Motor Other Inter-
Total tobacco ials Fuels tures Total Total cals Other Total Cars Consumer mediate Capital
5-8 5+6 6 7+8
SITC less less less less
(REV_3) 0-9 0+1 2+4 3 5-8 SNAPS PS 5 PS SNA b i ey b i
Weights 1000 69 31 136 735 658 252 112 141 406 18 71 170 147
1986 136.7 140 124 81 147 148 138 141 135 154 182 156 157 145
1987 142.0 141 124 82 154 155 142 145 139 162 206 165 166 151
1987 Q1 140.8 141 123 82 152 153 141 144 139 160 200 163 163 149
Q2 141.3 140 123 81 153 154 141 145 137 162 204 163 168 150
Q3 143.0 141 125 86 154 155 143 146 140 163 210 166 167 151
Q4 142.8 141 125 73 155 156 143 146 141 164 211 167 169 152
1988 Q1 142.6 140 128 67 157 159 146 151 142 167 203 166 173 156
1988 Mar 143.4 143 132 63 158 161 149 157 142 168 207 167 174 157
Apr 144.3 143 135 66 159 161 148 155 143 169 208 168 174 159
May 144.3 145 135 64 159 161 148 155 142 169 207 166 175 160
Dec-Feb 142.1 139 125 70 156 158 144 147 142 166 204 166 171 154
Mar-May 144.0 144 134 65 159 161 148 156 142 169 207 167 174 159
% Change + Ph#ed £ 57 Srile b el B2 nh 36 kB T P 2 RN + 1% + 2%

h  These are defined as ships, North
stones (667), and silver (681.1).
i Based on the United Nations Broad Economic Categories end-use classifaction.

EXPORTS BY AREA

(Overseas Trade Statistics basis)

Sea installations, aircraft (together comprising SITC (REV 3) 792 and 793), precious

£ million,

fob,

Table 11

seasonally adjusted

Developed countries Developing countries Centrally
North America
K European Rest of 0il exporting planned

Total Total Community W Europe Total USA Other Total Countries Other  economies
1986 72834 57555 34959 6919 12075 10326 3602 13117 5491 7626 1721
1987 79852 64076 39416 7621 12993 11014 4046 53T 15222 8514 1539
1987 Q1 19531 15401 9278 1739 3435 2921 949 3346 1271 2075 420
Q2 19280 15560 9825 1891 2908 2421 935 3393 1268 2125 344
Q3 20275 16416 10156 1903 3313 2804 1044 3554 1330 2224 406
Q4 20766 16699 10157 2088 3337 2868 1117 3444 1353 2091 368
1988 Q1 18999 15004 8860 1704 3385 2834 1054 3183 1158 2024 396
1988 Mar 6495 5256 3176 623 1107 889 350 1066 342 724 130
Apr 6858 5543 3446 663 1050 877 384 1174 372 802 17
May 6541 5392 3521 611 902 756 357 1056 386 671 - 125
Dec-Feb 19372 15240 8993 1795 3405 2904 1047 3222 1211 2011 386
Mar-May 19894 16191 10143 1897 3059 2522 1091 3296 1100 2196 372
% Change + 2% b +i13 + 5% =0 =S TG AR SRk 9 - 3%

k See paragraph 8 Notes to Editors.
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1IMPORTS BY COMMODITY Table 12

(Overseas Trade Statistics basis)

R £ million, cif, Seasonally adjusted
‘ Manufactures excluding erraticsh
Semi-manufactures Finished manufactures excluding ships,
excluding precious North Sea installations and aircraft
Food stones & silver(PS) (SNA)
bever- Pass-
ages Basic Total enger
and Mater- Manufac- Chemi - Motor Other Inter-
Total tobacco ials Fuels tures Total Total cals Other Total Cars  Consumer mediate Capital
5-8 5+6 6 7+8
SITC less less less less
(REV 3) 0-9 0+1 2+4 3 5-8 SNAPS PS 5 PS SNA 3 RS R ¥
1986 85568 10033 5066 6278 63091 59729 20595 7361 13234 39133 4809 10158 13274 10893
1987 94016 10132 5688 6099 71217 67639 23319 8347 14971 44320 5024 11502 15390 12403
1987 Q1 21898 2489 1414 1481 16319 15468 5391 1954 3437 10077 1070 2616 3478 2913
Q2 22698 2462 1433 1466 17140 16274 5642 2010 3632 10631 1198 2820 3692 2921
Q3 24550 2549 1448 1637 18666 17727 6043 2157 3886 11684 1397 2990 4053 3244
Q4 24869 2632 1394 1515 19091 18170 6242 2226 4016 11928 1358 3077 4168 3326
1988 Q1 24032 2540 1372 1241 18645 17726 6168 2131 4037 11558 1440 2774 3935 3409
1988 Mar 7831 862 483 449 5953 5666 2039 684 1356 3626 386 915 1241 1084
Apr 8481 861 478 369 6692 6354 2178 765 1412 4176 515 1006 1452 1204
May 8605 851 467 394 6812 6312 - 2151 723 1429 4160 502 1012 1478 1168
Dec-Feb 24467 2631 1341 1318 18945 18076 6239 2226 4014 11836 1506 2822 4048 3460
Mar-May 24917 2574 1428 1212, 19456 18331 6368 2172 4197 11963 1403 2933 4170 3457
% Change A = A 4 B AV o =558 + 2% ot O G By e, S T Ry 4 ok + 3 0

h  These are defined as ships, North Sea installations, aircraft (together comprising SITC (REV 3) 792 and 793), precious
stones (667), and silver (681.1).
j Based on the United Nations Broad Economic Categories end-use classifaction.

IMPORTS BY COMMODITY: VOLUME INDICES Table 13
(Overseas Trade Statistics basis)
INDICES, 1980 = 100, Seasonally adjusted
Manufactures excluding erratics”

Semi-manufactures Finished manufactures excluding ships,
excluding precious North Sea installations and aircraft
Food stones & silver(PS) (SNA)
bever- Pass-
ages Basic Total enger
and Mater- Manufac- Chemi - Motor Other Inter-
Total tobacco ials Fuels tures Total Total cals Other Total Cars Consumer mediate Capital
5-8 5+6 6 7+8
SITC less less less less
(REV_3) 0-9 0+1 2+4 3 5-8 SNAPS PS 5 PS SNA i 8 i Al
Weights 1000 124 81 138 626 543 200 63 154 326 42 et LT 06 4 94
1986 134.2 124.3 108.2 94.0 148.2 163.0 151.9 188.1 136.8 170.3 131.6 161.0 186.5=7:179.8
1987 144.4 125.0 119.5 95.4 162.6 179.5 166.5 207.2 149.5 188.0 125.4 181.0 209.9  199.6
1987 Q1 133.7 122 122 92 147 162 153 192 137 168 105 162 187 184
Q2 140.0 121 122 90 158 174 163 204 146 181 121 178 202 189
Q3 150.7 126 120 102 170 188 173 216 156 198 142 188 221 209
Q4 1534 131 114 o7 175 193 176 216 159 205 134 197 231 216
1988 Q1 147.8 128 115 88 170 187 173 204 160 196 138 176 221 216
1988 Mar 145.8 130 121 97 163 180 172 197 162 185 109 177 207 205
Apr 156.1 128 119 82 183 201 183 224 167 213 148 195 244 228
May' 158.2 126 115 87 186 201 181 208 169 215 146 198 250 224
Dec-Feb 150.9 133 112 92 173 192 175 213 160 202 147 181 227 221
Mar-May 153.3- 128 118 89 178 194 179 210 166 204 134 190 234 219
% Change + 1% s + 5% - 0 i 0 sl R s M AW 91 LI, A e, S AR i e *i a3 = el

h  These are defined as ships, North Sea installations, aircraft (together comprising SITC (REV 3) 792 and 793), precious
stones (667), and silver (681.1).
j Based on the United Nations Broad Economic Categories end-use classifaction.
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IMPORTS BY COMMODITY: UNIT VALUE INDICES Table 14

(Overseas Trade Statistics basis)

. INDICES, 1980 = 100, Not seasonally adjusted
-—. Manufactures excluding erraticsh
Semi-manufactures Finished manufactures excluding ships,
excluding precious North Sea installations and aircraft
Food stones & silver(PS) (SNA)
bever- Pass-
ages Basic Total enger
and Mater- Manufac- Chemi - Motor Other Inter-
Total tobacco ials Fuels tures Total Total cals Other Total Cars Consumer mediate Capital
5-8 5+6 6 7+8
SITC less less less less
(REV_3) 8=9. 0+1 2+4 S 5-8 SNAPS PS 5 PS SNA i i i 1
Weights 1000 124 81 138 626 543 217 63 154 326 42 94 96 94
1986 18321 1356 114 97 143 144 133 141 130 152 170 147 157 141
1987 13625136 17 93 149 150 138 147 134 158 185 152 163 148
1987 Q1 138.57 138 114 94 151 152 138 147 134 162 189 155 166 152
Q2 135.3 136 117 93 147 149 137 145 133 157 183 148 163 148
Q3 136.4 135 118 95 148 150 138 148 134 158 184 152 162 147
Q4 13559 %134 17 91 149 150 140 149 136 157 185 152 160 147
1988 Q1 135.1: - 136 119 83 148 151 140 148 137 159 191 153 160 149
1988 Mar 135525 136 120 81 149 152 140 147 137 160 197 154 160 149
Apr 134.2 136 120 78 148 151 141 149 138 158 192 151 160 147
May 133.5 #1436 121 78 147 150 141 149 138 155 191 148 158 144
Dec-Feb 1349 135 118 84 148 151 139 148 136 158 186 152 161 148
Mar-May 134.3.. 136 120 79 148 151 141 148 138 158 194 151 159 147
% Change =i bl + 2% S0 0 e | st R g s i b, 1 O kTR il =5 2

h  These are defined as ships, North Sea installations, aircraft (together comprising SITC (REV 3) 792 and 793), precious
stones (667), and silver (681.1).
j Based on the United Nations Broad Economic Categories end-use classifaction.

IMPORTS BY AREA Table 15
(Overseas Trade Statistics basis) P

; £ million, c¢if, Seasonally adjusted

Developed countries Developing countries Centrally

North America
K European Rest of 0il exporting planned
Total Total Community W Europe Total USA Other Total Countries Other  economies
1986 85568 73152 44459 11840 10020 8445 6834 10144 2056 8088 1856
1987 94016 80490 49557 12869 10781 9136 7282 10985 1700 9286 2097
1987 Q1 g 21898 18699 11520 3043 2463 2060 1673 2512 432 2079 487
Q2 22698 19673 12166 3190 2625 2230 1691 2584 375 2210 501
Q3 - 24550 20903 12898 3232 2847 2435 1905 2978 451 2527 553
Q4 24869 21215 =:12973 3404 2826 2412 2013 2912 442 2470 558
1988 Q1 24032 20663 12699 3241 2762 2319 1961 2677 418 2259 453
1988 Mar 7831 6636 3970 1072 965 809 629 929 139 790 144
Apr 8481 7493 4619 1149 1056 886 668 951 187 764 187
May 8605 7429 4483 1213 1086 911 647 980 160 820 144
Dec-Feb 24467 20943 12977 3234 2715 2292 2016 2793 455 2337 494
Mar -May 24917 21557 <. 13072 3433 3108 2606 1944 2860 486 2375 475
% Change R ) + % +.6 + 14 + 14 - 3% + 25 + 6% + 1% = 4

k See paragraph 8 Notes to Editors.
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COMMODITY ANALYSIS OF VISIBLE TRADE Table 16
(Balance of Payments basis)
€ million, seasonally adjusted

Food Beverages and Tobacco Basic Materials Fuels
SITC (R3) 0 % 1 2.+ &4 3
Exports Imports Visible Exports Imports Visible Exports Imports Visible
fob fob Balance fob fob + Balance fob fob Balance
1986 5445 9196 ~ 352 2109 4495 - 2386 8664 5977 + 2687
1987 5550 9326 -8 (16 2257 4965 - 2708 8748 5804 + 2944
1986 Q2 1282 2228 - 946 470 1098 71629 1905 1423 + 482
Q3 1374 2328 24955 560 1052 = 492 1606 1363 £ 243
Q4 1542 2399 i85 559 1219 - 660 1978 1499 + 480
1987 Qi 1389 2282 ~1, 1893 637 1258 +1.-621 2302 1413 + 889
Q2 1352 2282 2930 575 1238 - 664 2747 1400 G ABAS I
Q3 1426 2347 =, 45 543 1270 aF ¥rA6 2134 1563 +° 574
Q4 1383 2415 = 1032 502 1198 - 696 2194 1428 - T6F
1988 Q1 1252 2351 - 1099 489 1200 < A7 1757 1180 Hi BTE
Semi Manufactures Finished Manufactures Total Manufactures
SITC (R3) ) 7 %8 5..=1:8
Exports Imports Visible Exports Imports Visible Exports Imports Visible
fob fob Balance fob fob Balance fob fob Balance
1986 20839 21406 = .,568 34088 38827 =1 4T3 54927 60233 -i5307
1987 22503 23991 - 1488 39053 44106 - 5053 61556 68097 - 6542
1986 Q2 5225 2153 § AT 8549 9184 =17%635 13774 14337 153
Q3 5227 5313 T Bh 8383 10061 - 1677 13610 15373 1763
Q4 5544 5627 = 85 9119 10682 = £1562 14664 16309 - 1645
1987 Q1 5467 5662 =l 95 9358 9893 2 D85 14825 15555 =)
Q2 5519 5794 S ARTS 9413 10719 - 1306 14932 16513 - 1581
Q3 5731 6171 = B30 10029 11698 - 1669 15760 17868 - 2109
Q4 5786 6365 <519 10253 11796 - 1543 16038 18161 =2122
1988 Q1 5465 6353 =i QB 9463 11507 - 2044 14928 17860 = 12931
Monthly data at this level of detail are published in the Monthly Review of External Trade Statistics.
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THE CURRENT ACCOUNT — TABLE 2 .
Balance of payments basis
£ million seasomally ad justed
CURRENT VISIBLE BALANCES:
BALANCE EXPORTS IMPORTS TOTAL OIL NON- INVISIBLE
fob fob fob oIL BAL ANCE
1986 116 72678 81141 -8463 4056 -12518 8579
1987 -1560 79622 89247 ~96256 4184 -13809 8065
1987 Q1 974 13530 20740 -1211 1159 -2370 2185
Q2 -218 19357 21674 -2317 1016 -3333 2099
Q3 -919 20235 23344 ~3109 936 -4046 2190
Q4 -1397 20500 23488 -2988 1073 -4061 1591
1988 Q1 ~2176 18826 22843 -4017 881 -4897 1241
1887 SEP 35 6962 7657 =95 310 -1004 730
oCT ~392 6802 7724 =922 394 -1316 530
NOV =525 6881 7938 =105k 332 =3388 531
DEC -480 6817 7827 -1010 346 -1356 530
1988 JAN -11569 6209 7782 -1573 356 -1929 414
FEB -1044 6176 7634 -1457 311 -1769 413
MAR -572 6441 7427 ~986 213 =13199 414
-k
APR -728 6793 8021 ~1228 309 ~1h3% sco
MAY - 1204 6481 8186 -1305 Loo™*
MAR-MAY 87 230 19404 21302 - 1898 0 0 2128
DEC-FEB 88 -26%3 19202 23243 - Wouo 0 0 13587
MAR-MAY 88 -2408 19715 2363 -39 0 0 Loty
PERCENTAGE CHANGES:-
LATEST 3 MONTHS ON
PREVIOUS 3 MONTHS 2.5% AFET
SAME 3 MONTHS
ONE YEAR AGO 1.5% e 4
JAN-MAY87 50 32474 : 0 0 0 0
JAN-MAY8BS8 -L308 32100 % 0 0 0 0
Page 1
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DRAFT LETTER FROM CHANCELLOR TO:

Lord Young of Graffham

Secretary of State for Trade and Industry
Department of Trade and Industry

1-19 Victoria Street

London SW1H OET

COSTS OF PROTECTION
1 Sou) WLUeh inkeres Hao repot ke of

| Your officials have no doubt briefed you abouﬁ}the Consumer Association's recent
& J
conference on the costs of trade policy. I believe it raises some important
questions which we ought to consider further.

Lo
- The confere?;?ﬁyj%:yed that ,the consumer bodies are welj.[éeizedj of the

A sk ) tade meddwts | -

Eﬁmortance of‘cost questions as they arise out of trade polisg. There are some
signs — notably in discussions surrounding the Silberston report and the Common
Agricultural Policy - that public awareness is also growing. But there is still
a formidable level of ignorance about the large and wasteful transfers associated
for example with the types of quantity restriction considered again recently
in E(CP). The issues are difficult to put across, and calculation of costs
on a regular basis depends to some extent on access to statistics, on breadth
of economic outlook and technical experience which the established consumer
bodies do not at present possess. I believe we should consider whether new
ways of enhancing public access to information on the cost of protection would
support the Government's wider economic strategy.

o0 =

3. {&ou will no doubt want to form a view about how to proceed.; There| is, |

Al - f 2 ) e OF ROW WP Wwua ht RO 4 =

: ~ ey

it seems to me,l a range of possibilities.| We might, as an extension of the
J

—~—

present approach, simply commission more work on an ad hoc basis, to be published



like ’fessor Silberston's study in advance of particular negotiations as a
way of informing public debate. Paul Channon's vreference of the Common
Agricultural Policy to the National Consumer Council is clearly useful in this
way in the light of on-going work on agriculture in Brussels and in the GATT.
A more radical approach might be to give some responsibility for assessing and
publishing information about the costs of protection to one of the institutions
concerned with competition policy. But, as I understand it, the current review
of law and policy on mergers and restrictive trade practices is unlikely to

make that easier to do.

i If that is right, given that the National Consumer Council is up and running
in this field, the best approach might simply be to concentrate on raising the
profile of its work. A regular programme of references bas<=78/ on a public
commitment to support the work, together with appropriate publicity for the
resulting studies, might well succeed over time in raising the level of public
discussion and knowledge about the costs of protection, by engaging a wider

audience as well as informing those more directly involved in specific cases.

Die The European dimension is obviously also important, given the Community's
competence in trade and agriculture policy. We might also consider whether
renewed pressure on the Commission and other member states, both by direct contact
and perhaps through the European Parliament, would help to get a better hearing

for the consumer case.

W Vl} /,( }' Qt‘

>

6. You @1gh1§) want to é;nder the alternatngf& andj consider how to take @latterg
One pasiin .’)u,z.l.!f’

forward. [ut the best way mlght b a paper by you for collective consideration

at E(CP), perhaps in the Autumn. I am copying this to E(CP) colleagues who

may also have an interest.




