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British Consulate-General
15 Cours de Verdun 33081 Bordeaux Cedex

Telex 570440  Telephone 33.(56) 52.28.35-36

Your reference

M. Alexander, Esq-
10 : Downing étreet Our reference  MJCG/NWB

London Date 6 October 1980
Angleterre

Thank you for the letters to !M. and Mme Verger and the
photographs for the Mansillons, for M. Leroi and for the
coiffeuse and the housekeeper. I have passed them on
and I am sure they will be much appreciated as was your
kind thought in sending me a photograph for myself.

I have of course also delivered the letter to

M. Chaban-Delmas-.

The visit was an enormous success here and Mrs Thatcher
made a remarkable impression. In case you have not seen
it I enclose a copy of the rather delightful cartoon
which appeared in our local newspaper gud—ouest-

L v

(/’_)Z%/yb/xj ‘ (511,2__

M.Jd.C. Glage




Cabinet / Cabinet Committee Document

The following document, which was enclosed on this file, has been
removed and destroyed. Such documents are the responsibility of the
Cabinet Office. When released they are available in the appropriate
CAB (CABINET OFFICE) CLASSES.

Reference: CC (80) 34™ Conclusions, Minute 2 (extract)

Date: 2 October 1980

Signed %C\L/O)W Date (o Al 2oco

PREM Records Team
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DEPARTMENT OF INDUSTRY

ASHDOWN HOUSE
123 VICTORIA STREET

LONDON SWIE 6RB

TELEPHONE DIRECT LINE 01-212 53507
SWITCHBOARD 01-212 7676

Secretary of State for Industry

2,6 September 1980

D Al

Tim Lankester Esq

Private Secretary to the Tha W A PrcbA

Prime Minister

10 Downing Street \VJ\/ Lme b Cablhiha laat™

LONDON
SW1

NP e £?~L4 ;
=

Deav ),

At the briefing meeting at No 10 for the Anglo-French summit
the Prime Minister asked why Prestel had not been on show at
the Paris exhibition on information technology which was on
during the week 15 - 19 September.

2 This exhibition - known as SICOB - is an annual event

and is devoted to displaying computers and office machinery.

It is a very popular event and the Post Office and the British
Embassy in Paris made every effort to demonstrate Prestel. The
organisers of SICOB are independent of both Government and French
PTT and notified the Post Office and some other British enter-
prises belonging to the Business Equipment Trade Association
(BETA) that the demand for space was so great that previous
exhibitors had to have precedence.

Die Despite all efforts from the Post Office, the application
was politely but firmly turned down and neither the Post Office
nor the Department have any evidence of overt French Government
intervention.

4. On the other hand, there ig g long saga of Anglo/French
discord on demonstrating Prestel in France and t rench PIT
1s StIIT GTECUSSIng a rorm or agreement on the exhibition of

Prestel in France and of Teletel in the UK with our own Post
Office.

D The Post Office will be presenting two papers on Prestel
at another exhibition in Cannes on 29 September and are firmly
booked to demonstrate Prestel at an Information Technology
Conference in Monte Carlo on 10 - 14 November.

PETER STREDDER
Private Secretary
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From the Principal Private Secretary 24 September, 1980

Anglo/French Bilateral lL-=eting

I now attach the record of the Plenary
Meeting between British and French Ministers
held in Paris last Friday afternoon.

I am sending copies of this letter and of
the record to John Wiggins (HM Treasury), Ian
Ellison (Department of Industry), Garth Waters
(Ministry of Agriculture, Fisheries and Food},
Stuart Hampson (Department of Trade) and David
Wright (Cabinet Office).

A, WHITMORE

W Paul ‘lever  WEsq
- Foreign and Commonwealth Office

C-J: FiDEg‘sﬂr{




10 DOWNING STREET

From the Principal Private Secretary 22 September 1980

Vs fokl

Anglo/French Bilateral Meeting

I attach copies of the records of the
meeting between the Prime Minister and
M. Barre held on Friday, 19 September;
of the discussion at the lunch given by
President Giscard; and of the full plenary
meeting?

I am sending copies of this letter and
of the records to John Wiggins (HM Treasury),
Ian Ellison (Department of Industry),
Garth Waters (Ministry of Agriculture,
Fisheries and Food), Stuart Hampson (Department
of Trade) and David Wright (Cabinet Office).

)
S Y = A . .
W oo el

Paul Lever, Esq.,
Foreign and Commonwealth Office
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1

MY TELNO B1St ‘;
ANGLO-FRENCH SUMMIT, 19 SEPTEMBER: FURTHER REPORT ON FRENCH -

PRESS REACTIONS

4. RADIO AND TV FOLLOWED THE VISIT CLOSELY ON FRIDAY AND SATURDAY
MORNING, FOCUSSING THEIR ATTENTION ON THE PRIME MINISTER’S
PERSONALITY. THE PRESS CONTINUED 1T8 |NTEREST IN THE SUMMIT OVER
THE WEEKEND, DEPICTING AN IMPROVED RELATIONSHIP IN WHICH REAL

DI FFERENCES REMAIN. SAMPLE HEADLINES TODAY ARE: °°GI SCARD-THATCHER:
THINGS @01 NG BETTER?® (IN THE CATHOLIC DAILY LA CROIX) AND
»oFRANCE-GB: THAW IN PASTEL SHADES®’ (IN THE [FINANCIAL DAILY LES
ECHOS). THE COMMUNIST L ’HUMANITE STRIKES A QUITE DIFFERENT NOTE
IN AN ARTICLE WHICH SUGGESTS THAT MRS THATCHER®S AIM WAS TO DRAG
FRANCE INTO **A TRIUMVI RATE DOMINATED BY THE UNITED STATES WHERE
BRITAIN AND GERMANY, WITH THEIR FORCES INTEGRATED IN NATO, WOULD
PUT AN END TO ANY POSSIBILITY OF |NDEPENDENT FRENCH ACTION’’.

o. THE MOST §IGNIFICANT ARTICLE 1S LE MONDE®S LEADER OF 21/22
SEPTEMBER WEADED **CORDI AL UNDERSTANDING AND Mi SUNDERSTANDI NG’
(ENTENTE ET MESENTENTE CORDIALES). DESCRIBINE THE MEETING AS

»opA BUMMIT OF REDISCOVERY’’, IT CONTRASTS MRS THATCHER®S °°CAMPAI GN
OF CORDIALITY’* WITH PRESI DENT 61 SCARD’S **RESERVED COURTESY”’

AND GOES ON TO NOTE THAT, ALTHOUGH DiSCUSSION OF CONTROVERSIAL
COMMUNI TY QUESTIONS WAS AVOIDED IN PARIS, THE FUNDAMENTAL DI FFERENCES
OF APPROACH APPEARED CLEARLY |K THE SPEECHES AT BORDEAUX. °’THE

DI ALOGUE OF THE DEAF CONTINUES, SWEETENED ONLY BY THE CHATEAU
YQUEM®®, 1T QUOTES A GUEST AS SAYING. NOTING AS MERI T-WORTHY THE
PRIME MINI STER'S WARMTH ON EUROPE, THE LEADER GOES ON TO CONTRAST
THE REMARKS ABOUT A VARIABLE GEOMETRY EUROPE MADE BY M BARRE AND

M CHABAN-DELMAS WITH THE PRIME MI NI STER’S STATEMENT THAT A COMMUNITY
WITHOUT FRANCE AND BRITAIN AS FULL MEMBERS WAS |NCONCEI VABLE.

IT CONCLUDES: *°*AFTER THE ELYSEE SUMMIT THE STORM CLOUDS ARE NOT
THEREFORE DI SPERSED. M GI SCARD D’ESTAING AND MRS THATCHER WERE

ALL THE MORE RIGHT TO PUT THE ACCENT ON WHAT SHOULD, AND INDEED AT
THE MOMENT DOES, BRING FRANCE AND BRITAIN CLOSER TOGETHER, IE

EVERYTHING WHiCH 1S NOT THE CONSTRUCTION OF A (COMMUNITY EUROPE’’,
S 3~ A PRGE




3. tN A PAGE OF ACCOMPANYING ARTICGLES, LE MONDE SUMMAR] SES AT
PRECI SELY EQUAL LENGTH THE SPEECHES MADE BY THE TWO PRIME MiN|STERS
AT BORDEAUX AND ANALYSES THE STATEMENTS TO THE PRESS AT THE ELYSEE.
DELARUE, THE DIPLOMATIC CORRESPONDENT, CONCLUDES THAT DEFENCE

WAS CERTAINLY DI SCUSSED, AND THAT * *T0 DAY LONmN'S VIEW OF AMERICAN
POLICY (S AS CRITICAL AND ANXIOUS AS THAT OF PlRlS AND BOKN®°,

4, FEW ARTICLES HAVE AS YET REPORTED THE RESULTS OF THE BORDEAUX
CONFERENCE., VERNAY {N TODAY’S FiGARO CONCLUDES THAT THE MAIN
SUBSTANT) AL PROGRESS WAS IN THE FIELD OF ECONOMIC COOPERATION

(HE WAS, OF COURSE, IN THE ECONOMIC COMMI88ION§ HE COMMENTS THAT
THE DI SAPPOINTMENT OF MANY BRI TISH PARTI ClPANTS AT M BARRE'’S
REMARKS ON A TWO SPEED EUROPE CAST A CLOUD OVER THE POLITICAL

DI 8CUSSIONS., 1N TODAY®S MONDE ANDRE FONTAINE (AL” A PARTICIPANT
IN THE CONFERENCE) SAYS THAT MRS THATCHER'S SPEECH SHOWED MER
CAPABLE OF LYRICI8M AND HUMOUR WHILE ™M BARRE’S, WHICH HAD THE
EFFECT OF A COLD SHOWER, MADE ONE THiNK OF BEGIN’S REPLY TO SADAY
IN JERUSALEM, COMMENTING ON BR{TISH JEALOUSY OF THE FRANCO=-GERMAN
PARTNERSHIP, HE 18 STRUCK BY THE FACT THAT THE SUGGESTION OF A
TREATY BASI S FOR FRANCO-BRI TISH RELATIONS CAME FROM THE BRI TI SH
RATHER THAN THE FRENCH 8 DE, AND THAT 1T WAS THE BRITISH WHO

SPOKE MOST WARMLY OF EUROPE. HE AL80 NOTES THAT BRITAIN®S
RELATIONSHIP WiITH THE UN{TED STATES CONTINUES TO WORRY THE FRENCH
AND DOUBTS WHETHER THE FRANCO~BRI Ti SH COOPERATION OVER DEFENCE
THAT THE PRIME MINISTER SUGGESTED WiLL MATURE EXCEPT OVER ARMS
PRODUCTION, HE LISTS THE MORE PROM!SING SPECIFIC FIELDS FOR
COOPERATION | DENTIF{ED BY THE CONFERENCE, CONCLUDING THAT IT
REMAINED FOR GOVERNMENTS TO SHOW THAT THERE HAS THE NECESSARY WILL
T D0 THESE THINGS.

5. THERE (S LIKELY T0 BE MORE COVERAGE OF THE CONFERENCE 1N THE
WEEKLIES. THIS WiLL BE REPORTED |N DUE COURSE.

H} BBERT,

Fc o/w I TE A »

WED [woT ADvAEED]
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Soyez une jolie
FEMME FORTE

Jeanne raral

présente sa nouvelle
collection d’automne

76-78, rue Sainte-Catherine - BORDEAUX

SUD:OUEST

Grand Quotidien Répyblicain Régional

Téléphone
(56) 90.92.

PHOTO MICHEL ANDRE

kTéléphone : 81.38.02 (Pres place Saint-Projetu

= el LANDES

SAMEDI 20 SEPTEMBRE 1980

Saint Davy

d'Informations

ESPAGNE

2,00 F |pwem

dont TV.A. 2,10 % | 1,50 dirham

LITERIE
pU MEboc

S’AGRANDIT

pour vous proposer
un choix plus vaste

55, avenue de la Libération

(Barriére du Médoc) LE BOUSCAT

el

abordé le contentieux sur la C.E.E.

A EN CROIRE M™ THATCHER ET M.
GISCARD D’ESTAING a l'issue de leur
entretien, les relations franco-anglaises
seraient idylliques. « L'Entente cordiale
est en bon état », a déclaré le premier
ministre britannique. Le président de la
République était apparemment tout
aussi enclin a I'optimisme.

Sentiment qui n’était pas partagé par
la_presse britannique d’hier matin. Le
« Daily Telegraph » reprochait aux Fran-
¢ais « de faire de leur mieux pour rendre
la vie difficile aux Anglais ». Selon le
« Guardian », «le régime francais, si ar-
bitraire, si corrompu, est un obstacle a
« 'entente franco-britannique ».

La vérité se situe probablement entre
les paroles sucrées des officiels et les
imprécations des journaux anglais.

A Bordeaux, M™ Thatcher a parlé
plus sérieusement des relations entre les
deux pays. Elle n'a pas biffé les diver-
gences inévitables et permanentes entre
les vieilles nations voisines. Mais elle a
rappelé que des différends qui sont
dans V'ordre des choses ne doivent pas
faire oublier que la coopération entre la
France et | Grande-Bretagne, dans le
cadre européen, est vitale pour elles.

m{\u cours de ce bref séjour chez nous,
M™ Thatcher a souligné, a plusieurs re-

prises, son attachement & la Commu-
nauteé.

Assurance opportune au moment ou
une grande partie de I'opinion outre-
Marche s'interroge sur I'intérat a rester

le Marché commun. Mais, dans

... Mais
les probléemes
demeurent

son discours de Bordeaux, le premier
ministre britannique a rappelé ses reven-
dications tant en ce qui concerne un ré-
glement durable de la contribution de
son pays au budget communautaire
qu’a propos de la réforme des struc-
tures de I'Europe verte.

M. Raymond Barre, dans son style
habituel, a répliqué que tout en étant
préte a des améliorations du systéme, la
France était décidée a maintenir |'acquis
communautaire. Il a rappelé sans trop
de ménagements a son interlocutrice
que I'Angleterre était un membre de
fraiche date qui, en entrant dans le club
européen, avait accepté ses regles et
ses obligations.

Avec bon sens, ces problémes ont
été mis entre parenthéses lors du som-
met, mais ils domineront les délibéra-
tions des Neuf. Dans les années pro-
chaines. Peut-étre, pour les résoudre,
faudra-t-il inventer cette « Europe & géo-
meétrie variable », évoquée par M. Cha-
ban-Delmas dans son allocution d’ou-
verture du colloque du Conseil franco-
britannique, et qui tiendrait mieux
compte des intéréts de chacun.

Ce sera I'affaire des Neuf et non des
seuls Frangais et Anglais.

Ce qui n'empéchera pas ceux-ci de
développer, espérons-le, leur coopéra-
tion dans de nombreux domaines, par
exemple la fabrication des armements,
comme le propose judicieusement
M™ Thatcher.

André Mannon.

L’Entente cordiale
tient bon...

A Paris, Margaret Thatcher et Giscard d’Estaing ont parlé
des « grands problemes »; a Bordeaux, Raymond Barre a

LA RENCONTRE franco-britannique d'hier s’est déroulée en
deux temps.

Premier temps, hier matin, & Paris, au palais de I'Elysée,
ou le président Giscard d'Estaing a recu M™ Margaret That-
cher. Ce fut la matinée des fleurs, tout semblait aller pour le
mieux entre les deux nations. « 'atmosphgre a été tres, trés
amicale tout au long et je pense que les relations franco-bri-
tanniques ont repris le cours qui doit étre le leur », a notam-
ment déclaré le premier ministre anglais a sa sortie de I'Ely-
sée. On affichait la méme satisfaction du cété francais et
M. Giscard d’Estaing a souligné que le sommet avait donné
I'occasion « d'aller au fond des problémes importants qui se
posent aujourd’hui au monde et dans lequel la Grande-Bre-
tagne et la France peuvent apporter ensemble des éléments
de solution ». 3

Deuxiéme temps, hier soir, a Bordeaux, ou M. Raymond
Barre accueillait M™ Thatcherzen fin d’aprés-midi. Ce fut la
soirée des épines. Dans le discours qu'il a prononcé lors du
diner a I'hdtel de ville, le premier ministre francais n'a pas
éludé le contentieux franco-britannique, surtout sensible au
nivqau de la politique agricole européenne. « La France est
décidée a maintenir dans I'acquis communautaire la politi-
que agricole commune. Nous sommes, a-t-il dit, tout préts a
en étudier I'amélioration mais nous resterons intransigeants
sur ses principes fondamentaux, »

Alors que les deux chefs de gouvernement arrivaient &
Bordeaux, une manifestation réurissant cing mille per-

~ sonnes, selon les organisateurs (C.G.T., C.F.D.T., F.EN. et

P.C.), mille selon la police, se déroulait dans les rues de la
ville. Malgré un imposant disposifif policier, aucun incident ne
s’est produit.

Notre photo : Dans les salonsge I'hétel de ville, le maire
de Bordeaux et M™ Chaban-Deimas accueillent le premier
ministre britannique. Derriére, Raymond Barre.

(VOIR EN PAGE 2)

Un Titan-I|
explose
dans son silo

| «Jejure
sur 'honneur
n’avoir

déclare de Rosnay.

deux autres. Affaire a suivre.

o des IMPERS l
pas comme les autres

o REVERSIBLES H. et D.

evéritables LODENS

Judalque, B
pdiady i LB

TROIS HEURES. Une violente explosion
prés de Damas (Arkansas) ébranle le sol,
le ciel s’embrase, des débris incandes-
cents allument des incendies dans la vé-
gétation alentour. Dans yn des 54 silos en
béton armé ou les Etats-Unis gardent
leurs missiles, Titan Il vient d'exploser & la
suite d’une fuite de carburant. Long de
30 métres, avec 3 métres de diamétre, ce
missile balistique intercontinental est ca-
pable de porter la plus grosse bombe a
hydrogéne des U.S.A. a 10000 kilométres
avec une précision de 350 métres. A
Damas, le Strategic Air Command prétend
que le missile portait une seule bombe
nucléaire, qu’elle n'a pas explosé et qu'il

jamais triché»

LA POLEMIQUE autour de [l'exploit d’Ar-
naud de Rosnay se poursuit. Accueilli, hier,
a Orly avec des honneurs exceptionnels, I'in-
trépide baron a refusé de dialoguer avec les
deux véliplanchistes marseillais qui, depuis
une semaine, lui réclament des preuves
concrétes. « Si, a la fin de la semaine, les
soupcons qui pésent sur moi ne sont pas
levés, je quitterai définitivement la France »,

« Il a le visage bien peu marqué pour

quelqu’un qui vient de faire 900 kilométres
sous le soleil et dans le vent », rétorquent les

(VOIR EN PAGE 3)

Chaude alerte
aux Etats-Unis

I
i

n'y a pas eu de radiations. Mais, 22 per-
sonnes ont été blessées et la région a été
évacuée dans un rayon de huit kilométres.

(VOIR EN PAGE 3)

Arnaud de Rosnay
est revenu

RENTES VIAGERES

LE GOUVERNEMENT a décidé un effort particulier pour les
rentes viageres en 1981, année de I'élection présidentielle.
En effet, les rentes constituées avant le 1* janvier 1980 se-
ront augmentées de 13,6 %, soit une progression plus forte
que celle du colt de la vie.

La revalorisation sera méme portée a 25 % pour les

rentes constituées avant le 1= aout 1914 et entre le 1* jan-

vier 1939 et le 1* décembre 1948; 30 % pour les rentes

l constituées entre le 1 janvier 1926 et le 31 décembre 1938:

35 % pour les rentes constituées entre le 17 janvier 1919 et

le 31 décembre 1925 et, enfin, 50 % pour les rentes consti-

tuées entre le 1* aodt 1914 et le 31 décembre 1918, Ces

mesures, qui prendront effet a compter du 1* janvier pro-
chain, intéressent plus de 800 000 rentiers viagers.

\
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A Ferrasse sans illusions |
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FRANCE

Le cinquiéme sommet franco-britannique

« ... Dans une atmosphere
cordiale et confiante »

A L'ISSUE de la cinquieme ren-
contre au sommet franco-britan-
nique, M™ Margaret Thatcher a
déclaré hier aux journalistes que
«I'Entente cordiale se ‘portait
bien ».

Francais et Anglais se sont ef-
forcés, de toute évidence,
cette occasion de remettre le
train sur les rails, et de relancer
la coopération entre les deux
pays aprés un passage a vide
dd aux problémes, financiers en-
tre autres, posés par |'apparte-
nance de la Grande-Bretagne a
la Communauté européenne.

De l'avis des observateurs
des deux camps, |'atmosphére
était tres différente du précé-
dent sommet tenu & Londres en
novembre 1979, qualifié
conjointement alors de « dialo-
gue de sourds ».

Convergences

Les difficultés communau-
taires qui subsistent préviennent
cependant contre tout excés de
triomphalisme et le ton semble
bien défini par le « Financial
Times », lorsqu’il écrit :
« Comme il n'est pas question
de divorce, il vaut mieux tirer le
meilleur parti du mariage. »

L'examen des grands pro-
blémes internationaux — de la
Pologne a la Namibie, en pas-
sant par I'Afghanistan et la
conférence de Madrid ol est

o

dressé actuellement un
deuxiéme bilan des accords
d'Helsinki — a dominé la ren-
contre.

« Nous avons exprimé, a dé-
claré le président Valéry Giscard
d’'Estaing, des vues tant6t sem-
blables, tantét convergentes ».
Le chef de I'Etat, qui a insisté
sur la «cordialité » et « I'esprit
de confiance » qui animaient les
entretiens, a révélé une fois de
plus «l’anomalie » que consti-
tue, selon lui, I'effacement de
I'Europe sur la scéne internatio-
nale. |l reprenait devant M™
Thatcher I'idée ancienne que
I'Europe, et singuliérement I'Eu-
rope communautaire, doit faire
entendre sa voix sur les grands
problémes du jour.

¢

~ En ce qui concerne les af-
faires communautaires, le prési-
dent de la République a relevé
«avec intérét la volonté de M™
Thatcher de mettre en ceuvre,
dans les délais prévus, I'ensem-
ble des décisions prises au prin-
temps dernier, et concernant la
participation britannique a la
construction européenne. »

Aussi bien Paris avait averti
d’entrée de jeu qu'il ne souhai-
tait pas, a la différence de Lon-
dres, que les questions liées au
développement de la construc-
tion européenne et en particulier
les problemes de la contribution
britannique au budget de la
C.E.E., soient abordées au fond.

La thése francaise reste que
les problémes communautaires
ne peuvent pas étre réglés au
niveau bilatéral. Les discussions
les plus récentes a Bruxelles
prouvent d'ailleurs que |'accord
intervenu en mai dernier sur la
contribution britannique et le
mécanisme, le calendrier et les
modalités de I'utilisation des
sommes reversées a Londres
par ses partenaires européens
pour réduire la contribution bri-
tannique, ont besoin d'étre
peaufinés.

Un climat nouveau
Tout ce que I'on peut dire &

I'issue de ce cinquiéme sommet

franco-britannique, estiment. les
observateurs diplomatiques,
c'est que le climat nouveau qui
semble s'instaurer dans les rela-

tions franco-britanniques, de-
vrait faciliter une approche
commune du probleme. v

Reste la grande affaire des
« relations. privilégiées » entre
Paris et Bonn, qui avait pesé sur
la précédente rencontre au som-
met et qui a encore été percep-
tible en coulisse cette fois-ci. A
la veille de venir a Paris,
M™ Thatcher avait tenu d'ail-
leurs & relever qu'elle avait elle
aussi « de bonnes relations »
avec le chancelier Schmidt.

On ne fait aucun mystére
dans les milieux britanniques du
souci de reéquilibrer les grands
dialogues politiques qui se sont
instaurés en Europe depuis une
vingtaine d'années. Le Conseil
franco-britannique créé en 1972

“pour promouvoir la coopération
_entre les deux pays dans les do-

maines de la politique, de I'éco-
nomie, des questions sociales et
de l'information, pourrait servir a
cette fin, méme si cette institu-
tion non gouvernementale n'a
pas la permanence ni la rigueur
des mécanismes mis en place
pour faire tourner la coopération

. franco-allemande.

M™ Thatcher et Raymond Barre a Bordeaux

Reconnaissance
_des differends

et volonté

~de les surmonter

LS

ot >

HIER SOIR, a Bordeaux, lors de
I'inauguration du Conseil franco-
britannique qui se poursuivra
jusqu'a dimanche, dans les dis-
cours prononcés au cours du di-
ner offert en leur honneur par
M. Jacques Chaban-Delmas, les
deux premiers ministres francais
et britannique ont affirmé une
volonté * européenne commune
sans pour autant nier les diffi-
cultés de cette entreprise.

M™ Margaret Thatcher, aprés.
s'étre félicitée que I'Aquitaine ait
donné a I'Angleterre une de ses
plus grandes dynasties, a mis
I"accent sur les intéréts
communs et la nécessaire coo-
pération entre voisins, condition
essentielle de leur défense.

«Une Communauté qui ne
compterait pas comme mem-
bres a part entiére, et au méme
‘titre, la France et la Grande-Bre-

tagne me parait maintenant in-
concevable » M™  Thatcher
confirmait ainsi que I'adhésion
de la Grande-Bretagne a la
C.E.E. est & ses yeux irréversi-
ble. Mais elle a également af-
firmé que la Communauté doit,
ainsi qu'elle I'a fait dans le
passé, continuer a s'adapter
aux changements.

« Je sais, dit-elle, notamment
qu’en France, tout comme en
Grande-Bretagne, on est me-
content des distorsions appa-
rues dans le fonctionnement de
la politique agricole commune.
Nous avons besoin de réformes
qui permettent a cette politique
d'atteindre ses objectifs sans
gaspiller de I'argent en excé-
dents inutiles et parfois nuisi--
bles. »

Le premier ministre britanni-
que ne se cache pas que le dé-

'Ovin soit

| qui mal y pense...

BOVINS ET OVINS étaient pratiquement interdits de sé-
jour, hier aprés-midi, @ Bordeaux ou les forces de |'ordre
étaient sur le qui-vive. Apres ['interception aux portes de
la ville, d'un camion de moutons, les policiers ont, en effet,
arrété sur l'autoroute A 10, au nord de Bordeaux, un ca-
mion transportant 34 tétes de bétail et quatre autres trans-
portant chacun 14 vaches. Les camions, dont les chauf-
feurs avaient annoncé leur intention de gagner Toulouse,
ont été conduits, sous bonne escorte a I'entrée de ['auto-
route des Deux-Mers Bordeaux-Toulouse-Narbonne.

Enfin, la gendarmerie nationale a procédé, dans I'aprés-
midi, au contréle d’une file de voitures repérées par héli-
copteres, circulant en forét, a Martillac, et transportant des
caisses suspectes sur leurs galeries. Les « manifestants »
se sont finalement avérés étre de paisibles chasseurs pro-
cédant a un lacher de faisans...

_agricole commune.
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veloppement de la force euro-
péenne ne se fera pas
facilement et qu'il y aura encore
des divergences, mais si beau-

- coup de compréhension et de

patience seront nécessaires, « le
role de la France et de la
Grande-Bretagne dans I'aven-
ture européenne est vital. Nous
ne devons pas laisser les diffé-
rends — et pour ma part j'y
veillerai — éclipser les avan-
tages a long terme et cacher les
dangers extérieurs ».

C'est par référence a ces
dangers que M™ Thatcher a
vanté les meérites de [|'Alliance
atlantique, «instrument volon-
taire mais efficace de dissuasion
et de défense .»

Barre ferme
sur Pacquis
communautaire

C'est trés fermement que,
pour sa part, M. Raymond
Barre, tout en soulignant
liens qui unissent nos deux
pays, a rappelé I'attachement
de la France aux principes de la
C.EEE. 5

« Conformément a la tradition
communautaire, nous sommes,
pour notre part, a-t-il dit, dé-
cidés a maintenir ce qu'on ap-
pelle I'acquis communautaire et,
dans cet acquis, la politique
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sommes évidemment tout préts
a en étudier I'amélioration, mais
nous resterons intransigeants
sur ses principes fondamen-

taux : l'unité de marché et de

prix, la solidarité financiere, la,

préférence communautaire.

« (...) La France considére la
politique européenne comme
une dimension fondamentale de
sa politique nationale et interna-
tionale. »

M. Barre devait également
décrire le réle que Paris et Lon-
dres doivent jouer dans la dé-
fense des libertés, de la ¢émo-

CHABAN :

cratie et le développement du
tiers monde avant de conclure,
citant une phrase du général de
Gaulle : «De grands peuples
comme les notres ont des de-
voirs envers I'avenir ».

« Puisse cette conviction pro-
fonde inspirer vos travaux et
fonder, grace a une meilleure
connaissance de nos diffé-
rences, une coopération qui est
de l'intérét de chacun de nos
deux pays, de I'Europe que
nous construisons ensemble et
du monde que nous souhaitons
pacifique et fraternel. »

« Une Europe a deux vitesses
platot que I'Europe
en marche arriere »

RAPPELANT que le Conseil
franco-britannique était le fruit
d'une initiative de MM. Edward
Heath et Georges Pompidou
prise en 1972 alors qu'il était lui-
méme premier ministre, le prési-
dent Chaban-Delmas, pour sa
part, a souligné I'importance et
le niveau exceptionnel de ce col-
loque bordelais.

Dans son discours d'ouver-
ture, le président de I"Assemblée

DJUES
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nationale devait notamment dé-
clarer : « Au pays de Montaigne
ou tout est douceur et raison,
tentons d'examiner avec sa-
gesse et lucidité les intéréts qui
parfois nous opposent et met-
tons en évidence les intéréts
plus grands encore, pour ne pas
dire essentiels, que nous avons
en commun ».

Evoquant les concessions ne-
cessaires a « condition qu’elles
soient vraiment réciproques »
M. Chaban-Delmas a rappelé
que la France en avait consenti
beaucoup.

M. Chaban-Delmas, qui voit
aussi dans le patrimoine culturel
commun « notre premiere arme
contre les idéologies subversives
et oppressives », souhaite que la
C.E.E. soit dotée « d'institutions
commerciales qui lui font grave-
ment défaut » et propose par
exemple que soit instituée une
commission européenne du
commerce sur le modéle de
celle qui existe aux Etats-Unis. Il
suggére enfin que soit créé un
Institut européen de développe-
ment, ajoutant que Bordeaux
I'hébergerait avec plaisir.

Le président de I'Assemblée
nationale, qui pense que ces
quelques suggestions « illustrent
I'ampleur des actions concrétes
qu'il est possible et nécessaire
d’'entreprendre dans un esprit
tout a fait pragmatique, devait
s'écrier en conclusion : « A dé-
faut de I'Europe unique, mieux
vaudrait |'Europe a deux vi-
tesses que I'Europe en marche
arriere. Car n'en doutez pas,
I'échec de I'Europe qui nous
menace tous serait non seule-
ment I'échec de nos patries
mais aussi la disparition du fac-
teur le plus apte a promouvoir
I'épanouissement des peuples
démunis, un équilibre mondial
stable et le rétablissement de la
paix universelle »

Bertrand Lagaillarde.
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Chbmage technique
a l'abattoir de Brive

LES EFFETS ECONOMIQUES
— et sociaux — de la campa-
gne « anti-veaux » continuent,
malheureusement, & se faire
sentir.

C'est ainsi que le Centre
d'abattage de Brive a décidé
de réduire les horaires de ses
120 employés. La production
de I'abattoir est passée d'une
moyenne de 450 a 500 veaux
par jour a 150 depuis le début
de la semaine, signale-t-on
Brive.

La -crise se répercute évi-
demment sur les marchés aux
veaux de 8 jours ; peu d'ache-
teurs acceptent de prendre le
risque de se charger d'une
telle marchandise. C'est vrai
dans le Sud-Ouest comme
dans I'Ouest. Hier, & Fou-
géres, 550 veaux ont été
vendus au lieu de 1 200.

Par ailleurs, on enregistre
toujours des réactions. Politi-
ques, bien sar.

Le Centre des démocrates
sociaux demande quelles me-
sures seront prises pour remeé-
dier a une situation qui cause
un grave préjudice.

M. Lajoinie (P.C.)
condamne la politique produc-
tiviste et réclame la réduction

des charges des éleveurs et
I'arrét des importations.

Le Mouvement d'écologie
politique voudrait un label per-
mettant aux consommateurs
de choisir « en connaissance
de cause et au méme prix-»,
entre deux types de veau.

On manque
de contréleurs

D'un ordre un peu différent
sont les propos de I'organisa-
tion des consommateurs de la
C.G.T. (Indecosa) : S'abste-
nir d'acheter de la viande de
veau ne résout pas le pro-
bléme, dit-elle avant d’évo-
quer I'insuffisance des
controéles.

C.S.L.-Consommateurs
(Confédération des syndicats
libres) s'en prend a I'U.F.C.
Celle-ci est la cible d'un
communiqué de la Fédération
nationale des syndicats d'ex-
ploitants agricoles qui, sans
« nier aux organisations de
consommateurs leurs respon-
sabilités, pense que « celles-ci
ne peuvent s'exercer sous
forme d’accusations géné-
rales, extrémement brutales et
graves qui, méme si elles sont
ensuite reconnues non fon-

Budget 1981

Redevance télévision
couleur portée a 358 F

LE PROJET de loi de finances
qui vient d'étre soumis aux
députés confirme I'augmenta-
tion, en 1981, du taux de la
redevance pour la télévision.
Ainsi, ce taux sera porté de
221 F a 238 F pour les postes
noir et blanc et de 331 F a
358 F pour la couleur... si le
Parlement est d'accord.

Huile plus chere

Le méme projet comporte
également une augmentation
des taux de la taxe sur les
huiles alimentaires. Ainsi, le
taux de cette taxe pergue au

profit du budget annexe des _

prestations sociales agricoles
est porté a 0,46 pour I'huile
d'olive, 0,42 F pour ['huile
d'arachide et de mais et
0,215 F pour I'huile de colza
(71 millions de recettes pré-
vues) .

Des parts a vendre

Enfin le projet de budget
1981 prévoit que I'Etat va
vendre I'an prochain une par-
tie du capital qu'il détient
dans les entreprises publiques.
Cela procurera une rentrée
réelle de 1,5 milliard de francs.
L'objectif est donc a priori li-
mité, tout en étant ambitieux

dées, n'en ont pas moins
causé des dommages irrépa-
rables ».

La Fédération régionale de
I'Ouest — ol beaucoup d'éle-
veurs sont menacés — parle
de « coup de poignard dans le
dos » et en profite pour récla-
mer une révision des liens en-
tre firmes intégratrices et éle-
veurs, et lI'interdiction
(fabrication et vente) des
hormones artificielles en
France et en Europe. Il n'est
plus question, semble-t-il,
d’hormones naturelles.

Enfin, le Syndicat national
des techniciens des services
vétérinaires du - ministére de
I'agriculture (F.O.) réclame
un renforcement des effectifs
du service de contréle : « Il
faudrait 2 000 techniciens en
plus », dit-il.

Dans cette affaire, ou,
comme le dit trés justement le
ministre de I'agriculture, « tout
le monde dit n'importe quoi et
personne n'écoute per-
sonne » voici au moins des
organismes qui parlent d'un
sujet qu’ils connaissent. Peut-
étre se feront-ils entendre ?

D.L.

dans la mesure ou il s'agit du
début du processus.

Cette politique va d'ailleurs
étre complétée par l'introduc-
tion en bourse de certaines
entreprises publiques qui n'y
sont pas encore cotées.

De plus, des augmentations
de capital dans le secteur pu-
blic s'adressant principale-
ment a de nouveaux action-
naires privés doivent
intervenir, comme cette année
en ce qui concerne la Société
générale et les Assurances gé-
nérales de France.

A. D.

Conflit des marins-pécheurs

C.G.T. et C.F.D.T. encore
en total désaccord

LE SECRETAIRE GENERAL
des marins C.F.D.T., M. Louis
Coppin, a « donné acte » a M.
Francois Lagain, son homolo-
gue de la fédération C.G.T.
des syndicats maritimes, que
celle-ci n'est pas a «la remor-
que du Parti communiste ».

Les deux fédérations avaient

convoqué, « pour la premiére
fois de I'histoire », une confé-
rence de presse commune, a
I'initiative de la C.G.T., aprés
s'étre opposées violemment
sur la conclusion du conflit de
la péche industrielle de Boulo-
gne-sur-Mer.

Pour M. Coppin, et le secré-
taire du syndicat C.F.D.T. de
Boulogne, M. Guy Hanno, les
derniéres propositions des ar-
mateurs, consignées dans le
procés-verbal de la commis-
sion de conciliation du 3 sep-
tembre, représentent «une
victoire pour les marins ». M.

Coppin «regrette que cette
conférence de presse n'ait
pas eu lieu il y a un mois »,
qu'il n’y ait pas eu de « plate-
forme commune entre les
deux fédérations, que la
C.G.T. n'ait pas répondu a
nos deux propositions de ren-
contre durant le conflit ».
Selon la C.G.T., les « points
positifs » consignés dans le
protocole n’existent pas. La
garantie présentée comme
positive par la C.F.D.T. des
« salaires de rotation » (le sa-
laire minimum versé aux ma-
rins non embarqués), c'est le
chémage partiel, et la reprise
du travail une victoire pour les
armateurs et le gouvernement.
M. Jean Dubrulle, secrétaire

du syndicat des marins C.G.T.

de Boulogne, a estimé que
« des négociations sur I'amé-
nagement des conditions de
travail sont impossibles en un

La C.F.T.C. propose
Retraite a temps partiel

UNE POLITIQUE active de
I'emploi, la défense du pouvoir
d'achat, la relance de la ré-
forme de I'entreprise et la re-
prise des discussions sur la
durée du travail. Tels sont les
objectifs prioritaires de rentrée
.définis par le Conseil confédé-
ral de la Confédération fran-
caise des travailleurs chrétiens
(C.F.T.C.), que son secrétaire
général Jean Bornard vient de
présenter au ministre du tra-
vail. Avec, sur le théme de
I'emploi, deux propositions re-
lativement originales.

La premiére a trait aux em-
plois d’utilité collective. Robert
Boulin avait ainsi lancé avec
succes, il y a deux ans, une
expérience visant a la création

de 5 000 emplois dans le sec-

teur associatif. La C.F.T.C. de-

BOUSSAC SAINT-FRERES
ments. — Selon la C.G.T., le plan de restruc-
turation de la société Boussac doit se traduire
par 600 suppressions d'emplois dans la région
Nord-Pas-de-Calais. Il y aurait également 150
licenciements a la manufacture de Bianville &
(Meurthe-et-Moselle) ,
une unité de bonneterie & Schirmeck (Bas-

Dombasle

Rhin) .

MATRA : Une usine a Malville. — Implan-
tée depuis deux ans a La Chantrevoie et a
Nantes-Larquefau, la société Matra va cons-
truire une troisieme usine a Malville. La future
unité emploiera cent cinquante personnes et
produira les équipements nécessaires a la fa-

brication des circuits intégrés.

mande qu’'on la reprenne.
Pour elle c'est en effet, a la
fois le moyen de réduire le
chémage et de résoudre nom-
bre de problémes individuels
de la vie sociale, comme —
notamment — la garde des
enfants.

La C.F.T.C. reprend aussi
I'idée qui lui est chére du tra-
vail a temps partiel dans les
années qui précedent la re-
traite. L'on sait le désceuvre-
ment total qui frappe souvent
les retraités et qui nécessite-
rait une adaptation progres-
sive. Cela implique évidem-
ment une modification des
moeurs. Et aussi de la législa
tion dans la mesure ou les
caisses de retraite devraient
accepter de verser une pen-
sion & des salariés conservant
un contrat de travail.

Licencie-

140 dans

mois » temps imparti pour la
signature d'une nouvelle
convention collective, et que
« les navires seraient
contraints de repartir le 1* no-
vembre avec des hommes en
moins ». L'appréciation dia-
métralement opposée a été
avancée par M. Coppin, qui
«a donné rendez-vous a cette
date pour juger du résultat
des négociations ».

La réunion n'a donné lieu a
aucun accrochage, et ce sont
surtout les « absents » qui ont
été pris @ partie, M. Edmond
Maire par la C.G.T. pour avoir
assisté a |'assemblée générale
des marins de Boulogne, et M.
Jean-Claude Laroze, secré-
taire confédéral de la C.G.T.,
par la C.F.D.T., pour avoir
conclu une manifestation bou-
lonnaise par des attaques
contre «le recentrage et le
CONSensus ».

Le systeme fonctionne en
Suéde. Dans les cing années
précédant la retraite les sala-
riés peuvent travailler a mi-
temps. Les caisses leur ver-
sent alors 65 % de la somme
qu'ils gagnaient sur le temps

_ de travail abandonné.

Le ministre semble avoir été
intéressé par ces deux, propo-
sitions qu'il s'est engagé a
faire étudier.

Au cours de son conseil na-
tional la C.F.T.C. a également
évoqué la polémique C.G.T.-
C.F.D.T. Pour regretter «la
politisation du syndicalisme ».
Mais, comme Force ouvriere,
elle s'est bien gardée de for-
muler la moindre condamna-
tion.

A.L.

TELEMATIQUE : Accord C.I.S..-C.E.E. —
La Société francaise de services informatiques
(C.I.S.I) a annoncé hier la conclusion d'un
accord avec la C.E.E. pour la mise en place de
la plus importante banque de données macro-
économiques en Europe.

Le fichier rassemblera environ 600 000 sé-

ries macro-économiques concernant au total

_vingt-trois domaines différents.

La C.I.S.I. assurera la diffusion de ce fonds
macro-économique mis en forme par I'Office
européen des statistiques, en France, en Eu-
rope €t en Amérique du Nord. Le fichier sera

matique Euronet et Transpac.

accessible début 1981 par les réseaux cUé—
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I enclose a copy of my note of my discussion with Jacques Wahl, the

Secretary General at the Elysee, on 19th September. This was an essentially
private and informal discussion, and I should be grateful if the note could be
given only a strictly limited circulation.

2. There is one point under "bilateral co-operation' (see Section (5))
which I have not mentioned in the note. On this point Monsieur Wahl said

that France and Britain were the only two nuclear powers in Europe. We

had decided to go for Trident as the next generation of our nuclear deterrent,
for reasons which the French Government well understood: this no doubt

excluded co-operation on systems, but there might be scope for co-operation

on associated matters. Monsieur Wahl suggested nuclear reprocessing plants;

I said that, if this subject came up in the Prime Minister's talks with the
President of the Republic, I thought that she would express readiness to
seg discussions of the possibility of co-operation or consultation on deployment
and targeting.

3. I am sending copies of this minute and of the note to George Walden,

Brian Norbury, Michael Palliser and Frank Cooper.

- e

(Robert Arms trong)

22nd September 1980
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PERSONAL AND CONFIDENTIAL

NOTE FOR RECORD

On the morning of Friday, 19th September, 1980, I spent an hour with
Monsieur Jacques Wahl, the Secretary General of the Presidency of the French
Republic, while the Prime Minister was talking to the President of the
Republic. The following were the main points made by Monsieur Wahl.

(1) The President would in effect be proposing to the Prime Minister that
they should put behind them the differences that had disrupted Franco-
Britannic relations in recent months and make a new start: put those
relations on a better and more normal footing., I said that I knew that
the Prime Minister would welcome this, and respond positively.

(2) France was keen to be as close to Britain, and to work as closely with
Britain, as she was with the Federal Republic of Germany., The
Franco-German entente was of course indispensable to the cohesion of
Europe, but neither of them wanted it to be exclusive: they wanted
Britain to be in it, and each would like the same sort of relationship
with Britain as they had with each other., The President of the
Republic felt that he had offered this to the Prime Minister at an
earlier time, but the offer had not been taken up. I said that Britain
also wished to work closely with France and the Federal Republic, both
inside the Community and more widely; I hoped that this would become
easier to achieve, now that the Community problems resolved by the
Agreement of 30th May had been settled. Perhaps we should consider
meetings of the President, the Prime Minister and the Federal
Chancellor, though it was necessary to have regard to the
susceptibilities of other members of the Community.

(3) The French Government had felt that the British Government was
inclined to be too starkly pro-American and anti-Soviet, and to follow
the sometimes inconsistent and inconstant vagaries of American

«policy-making too closely. Even when Britain consulted France and

Germany, it sometimes seemed as if the object was not to define a

European position but to bring pressure or influence to bear on the

Americans. The French and the Germans saw a need, imposed by

history and geography, for Europe to define its own political position,

—la
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This did not mean that the French position and perception wasLthe same
as the German position, which was affected by its closeness to Eastern
Europe and the division of the two Germanies. Nor did it mean that the
French were anti=American, On the contrary, the President of the
Republic had always been an Atlanticist and he himself was perhaps the
most American-orientated person to hold the office of Secretary
General of the Presidency. They knew that France was dependent on
the United States. A Gaullist had recently said to him that the correct
Gaullist line was to support the United States to the hilt when the United

States was weak and uncertain; it was only when the United States was

strong and positive that France enjoyed real freedom to differf«vs hes.

(4) The President would like to see another Guadeloupe-type quadrilateral
meeting. He had taken the initiative for Guadeloupe, and had been much
criticised by the Russians for doing so. The President thought that it
had been very valuable, and had hoped that President Carter would call
another like it. Mr. Carter had not done so, but the President of the
Republic still thought that another such meeting would be valuable, though
it was not for him to call it this time. The clear implication was that we
should consider doing so - though obviously not until after the American
Presidential election,

(5) We needed to find new fields and projects for bilateral co-operation: the
existing generation of projects was nearly complete. Monsieur Wahl
thought that there were possibilities for a joint military aircraft project.
I suggested that, now that we had decided to go for the Challenger in
place of the MBT 80, our need for a next-generation tank would more or
less coincide with theirs. Monsieur Wahl doubted whether there would
be scope for Anglo-French co-operation on this: the French were
committed to a project with the Germans, and it would not be desirable
to reopen this for fear of reopening the field to the activities of pressure

groups for alternative solutions,

PERSONAL AND CONFIDENTIAL




PERSONAL AND CONFIDENTIAL

(6) Monsieur Wahl said that one possible field for co-operation which we

should consider - though he had not discussed this with the President yet -

was that of the communications media. If it were possible to develop

joint or shared ventures in this field - exchanges of radio and television
programmes, for instance, or exchanges of journalists, the French and

British perceptions of each other might be significantly improved.

22nd September 1980

PERSONAL AND CONFIDENTIAL
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ANGLO-FRENCH SUMM]T, 19 SEPTEMBER: FRENCH PRESS REACTIONS

1. THE PRIME MiNI STER’S PHRASE *’THE ENTENTE CORDIALE 18 IN
@0D HEART?' 18 EVERYWHERE Gt VEN PROMI NENCE { N TODAY*S FRENCH
PRESS ACCOUNTS OF THE SUMMlT MEETING. THE HEAB.I NES ARE WARM
IN TONE: ”F’RANGO-BRI TI SH THAW’® (LE Fi GARO, RIGHT Wi NG),

*¢ DEFENCE: FRANCO—BR! TISH POLE oF UNDERSTANDI NG*? (LE MATIN,
) ALI gT), "’'A CORDI AL AND TACTH CAL UNDERSTAND NG*? (LE
QUOT! DI EN, (LEFT OF CENTRE). THE PR!ME MINISTER 1S DE!CR] BED
AS ’’A CONVINCED EUROPEAN?’ (LE MATIN). THE GENERAL FEELING
1 THAT BOTH SIDES HAD MUCH YO GAIN FROM AN IMPROVEMENT 1N
RELATIONS AT THE PRESENT_ MOMENT. LE FIGARD*S FRONT PAGE
CARTOON HAS Gl SCARD READI NG FROM AN ENGLISH GRAMMAR "*THE
PEN OF MY DETENTE...'’ WHiCH 18 TAKEN UP BY MRS THATCHER,
CARRYI NG A PICTURE OF UNCLE SM, 77,..1S LIGHTER THAN THE

WEl GHT OF MY UNCLE’’.

2. LE FIGARO DRAWS ATTENTION TO THE FACT THAT DiFFiCULTIES

STILL EXIST BY LISTING THE POINTS OF CONTENTION Wi THIN THE

EC. WOWEVER, THE PRESS GENERALLY REPORTS ON COMMUNITY ASPECTS OF THE
DI SCUSSIONS IN A BALANCED WAY. LE FIGAR) QUOTES M. LE THEULE

AS SAYING THAT PROGRESS 1S BEING MADE ON BOTH LAMB AND FISHERIES

AND LE MATIN ADDS THAT PRESI DENT @I SCARD, FOR HIS PART, *’DID

NOT SEEM DI SSATISFIED WiTH THE COURSE THE CONVERSATIONS TOOK’’.

3. ONLY LE MATIN REPORTS ON THE PRIME MiNISTER’S BORDEAUX
SPEECH IN ANY DETAIL, EMPHASISING THE DEFENCE POINT: ’*MARGARET
THATCHER ANNOUNCED LAST NIGHT AT BORDEAUX THAT BRITAIN WAS
READY AT ANY TIME TO DEVELOP FULLER AND CLOSER COOPERATION

WiTH FRANCE OVER DEFENCE MATTERS’’. JEAN-LOUIS ARNAUD’S
COMMENT CONCLUDES **IT 1S PERHAPS IN THI'S PROMISE, IF 1T I8
FOLLOWED BY RESULTS, THAT ONE MUST SEEK AT THE PRESENT

MOMENT THE BASIS FOR A GENUINE RAPPROCHEMENT BETWEEN FRANCE
AND BRI TAIN?’. HENRI DE KERGOLAY IN LE FIGARD ALSO QUOTES

THE PRIME MiNISTER’S OFFER OF ??FULLER AND CLOSER COOPERATION®’
(OMI TTING SPECIFIC REFERENCE TO DEFENCE) AND ADDS *’THERE 1S

A BRITI SH OVERTURE THAT WILL NOT FAIL TO BE NOTED IN PARIS’".

FCO PSE PASS TO ALL SAVING ADDRESSEES

H| BBERT THIS TELZ:*:A ,7
WAS .F\"""

FCO/WHITEHALL ADVARCED
WED [REPEATED AS REGUESTED] TiE




SECRET

10 DOWNING STREET

From the Private Secretary 20 September, 1980.

/>\(/v\/ &44&2,

I enclose a copy of the record of the discussion
between the Prime Minister and President Giscard in
Paris yesterday. I should be grateful if this record
could be given a very limited distribution.

I am sending a copy of this letter and its enclosure
to David Wright (Cabinet Office), and with copies of the
part of the record dealing with Community affairs to
John Wiggins (HM Treasury), Garth Waters (Ministry of
Agriculture, Fisheries and Food), Ian Ellison (Department
of Industry), Stuart Hampson (Department of Trade),
and Jim Buckley (Lord President's Office).

;4Q¢4/« vty

(142 oo Sen

G.G.H. Walden, Esq.,
Foreign and Commonwealth Office.
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CONFIDENTIAL

NOTE OF A MEETING AT THE MINISTRY OF THE ECONOMY, PARIS ON
FRIDAY, 19 SEPTEMBER, 1980 AT 10.00 A.M.

M. Rene Monory, Minister c¢i the Economy (in the chair)
M. Haberer
M. Rigaud

Chancellor of the Exchequer
Sir Kenneth Couzens

Mr. L.V. Appleyard (British Embassy, Paris)

CHANCELLOR'S DISCUSSION WITH FRENCH MINISTER OF THE ECONOMY

Monory welcomed the Chancellor, referring to the increasingly
important role the UK was playing in Europe, and to the
desirability of good understanding between the British and

French Governments. He was glad to have the opportunity of

an exchange of views at a time when there were not too many
pressing bilateral questions; in particular, he was interested in
the courageous economic policy the British Government were

pursuing, and in the Chancellor's reactions to the present

strength of the pound stérling.

2% The Chancellor said he was glad of the opportunity to

talk about longer term questions; he thought it would be worth
devoting some attention to policy in the aid field (including
the role of the international financial institutions) and to
evolution of the European Community Budget. On aid, he thought
the most important objective was to provide more effective help
for the very pcor; and he accepted that the role of Governments
in this was irreplaceable. But he was struck by the increasing
share of the private sector in the flow of resources of
developing countries during the 1970s; this was a healthy and
natural development, and helped to avoid undue emphasis on the

CONFIDENTIAL




creation of an "international tax system". During the 1970s
private flows to the developing countries from France, Germany

and Italy had doubled as a proportion of GDP, while those from

the UK had quadrupled. The transfer of resources through this
mechanism avoided the political problems of financing aid through
national budgets, and also offered some prospect that the resources

so transferred would contribute to more effective development.

5% Monory was more preoccupied by the failure of private resources
to flow to the poorest countries. The forty worst off countries

had experienced an actual economic regression in recent years,

and clearly needed more official aid. In particular it was
desirable to support investments which would not pay off for

many years, for example the improvement of communications for
backward land-locked countries. In each case he wanted to look

for the key to a radical improvement, whether this was the
development of agriculture, or the exploitation of mineral deposits,
or the installation of communications to the sea. Nevertheless

he agreed that there was no particular advantage in concentrating
aid flows through Governments (&tatiser). The Chancellor remarked

that even the poorest countries should not do anything to
discourage flows of private sector resources; this was a lesson
which a number of countries like Sri Lanka and Mozambique were
now learning. And even China was showing increasing interest in
the development of aspects of the market econony, like workers'
participation in the profits of their enterprises.

b, Haberer noted that the French Government were intending to
increase the size of their official aid flows. Public finance

was essential for the development of infrastructures, while
efforts needed to be made to reduce the extent to which aid flows
from the industrial countries fell off during periods of recession

when the need for them was greatest. The Chancellor pointed out

that total public expenditure in the UK was now planned to fall
somewhat in real terms; within this declining total it had been
necessary to prevent further growth in the aid programme which

—oh
CONFIDENTIAL




CONFIDENTIAL

had been increasing at 6 per cent a year. However, this was a
levelling off, rather than an actual cut-back. Meanwhile it

was desirable to encourage developing countries to take every
opportunity to secure flows of private resources, which now

made up about two thirds of the total flows from the OECD area
to the developing countries. Efforts would be needed to help
the international banking system to play its proper role in this
task. Haberer pointed out the possible difficulty that some
developing countries might be induced to borrow too much; inflation
meant that the banks had plenty of money to lend, but too much
reliance on loans could produce "disorder" (like that in Turkey,
Zaire and perhaps in Brazil).

Bie The Chancellor referred to the need for OECD countries to

keep effective control of the international financial institutions,
and prevent them from being turned into organs of taxation which
the industrial countries would be obliged to pay. He and Monory
agreed that it was misleading to divide the world into "North"

and "South"; Monory preferred to think of a "trilogue".

The Economic Conjunctore

6. The Chancellor noted that the imbalances in the UK economy

had been exacerbated by the international recession; but at the
same time these international pressures provided a discipline
which could help to achieve necessary changes in economic
behaviour. He had found it very hard to restrain the burden of
public spending, and the re-structuring of older industries
(notably steel) was proving very expensive. Meanwhile the

private sector complained of having to bear too much of the burden
through high taxation and a high éxchange rate. The Government
saw no reason to change their medium-term approach of mastering
inflation through monetary control - rather they needed to
intensify their efforts. It was essential to reduce people's
expectations and aspirations for higher real earnings, especially
in the public sector; given that manufacturing would be obliged
to hold pay increases to, say, 8 per cent over the coming year,

a prolonged battle would be needed to achieve a comparable outcome

_3_
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in the public sector. Despite present difficulties, the
Chancellor was confident that substantial changes should be
visible in the structure of the UK economy within two to three
years; and the rate of inflation was already improving quite

rapidly, partly as a result of the high exchange rate.

7o Monory noted that France was expecting to get her
inflation rate down to 13 per cent by the end of the year,

and then to about 12 per cent early in 1981. The hope was

get inflation down to about 10 per cent by the end of 1981.
Whereas 1979 had been a relatively good year for industry,
sectors were now encountering serious difficulties, partly as
a result of their previous failure to achieve necessary changes.
Only a fairly small current account deficit (about 25 billion
French francs) was expected for 1980, and this was helping to
strengthen the franc and restrain inflation. Meanwhile the
Government deficit was being financed without recourse to the
banks; the bond market was.strong, and monetary growth should
be less than inflation. Unemployment, however, remained a
_problem; 1.4 million people were now out of work, and with

rapid growth expected in the labour force over the next four

years, the difficulties were likely to continue.

8. The Chancellor remarked that the UK also was experiencing

large increases in the labour force in 1980 and 1981;
unemployment was now above 2 million , and was unlikely to fall
for a considerable period - indeed in the short run it was likely
to get higher. But this high unembloyment nevertheless coincided
in particular areas with substantial employment vacancies -
unemployment benefit at too high a level in relation to wages
apparently reduced people's willingness to take less attractive
Jobs. The problem was to find a way of sharpening incentives

to take employment without at the same time being unfair to
workers in declining industries.

9. Monory asked about the impact of North Sea o0il in putting
up the exchange rate. The Chancellor said the present exchange

P
CONFIDENTIAL




CONFIDENTIAL

rate was due in part to the high interest rates required for

the purposes of monetary control; in part to business confidence
in the Government's policies; and in part to North Sea oil.

The Government could not alter the state of confidence of the
fact of North Sea o0il, and there were bound to be problems for
producers of tradeable goods and services as a result of the
stronger real exchange rate. Altogether the present situation
increased the need for substantial change in UK industrial
performance. Meanwhile the instability of the world economy made
it hard to lock sterling into an exchange rate parity with other
European currencies. This was a reflection of the fact that
sterling tended to move in the opposite direction to other hard
currencies when oil prices changed; if oil prices increased,
sterling strengthened relative to European currencies, while

if oil prices fell, the movement was reversed. Although there
had originally been UK worries about joining EMS, on the ground
that the exchange rate for sterling would be pulled up by that
for the DM, in practice sterling, if it had been a member of

the EMS, would have proved a great embarrassment through its
strength.

10. Sir Kenneth Couzens noted that the UK current balance and

inflation prospect were not only improving because of North Sea
0il, where output had generally lagged behind previous expectations.
But the observe of the improvement was the sharp rise in
unemployment which had followed the run-down of stocks. The
question now was how far consumption would fall, so reinforcing
the recession. The monetary target was far below the rate of
inflation, and although it now appeared that the target could
well be exceeded, monetary growth would still be well below the
rate of inflation - and this factor had been important in producing
the squeeze on stocks. The fall in stocks and in output had
in turn been reflected in lower imports. In general the UK
approach to the exchange rate was much like that of M. Barre;
industry had to adapt to the exchange rate, rather than the
exchange rate to the needs of industry. There was a fair chance
_5_
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that the increase in unemployment would be associated with a
significant improvement in productivity enforced by the high
exchange rate - there had been a big change in the industrial
climate, and this should sharpen the competitiveness of UK industry
in the eventual world recovery. Unemployment had gttracted less
public concern than might have been expected in the past, and it
was probably a price worth paying to achieve greater productivity
and competitiveness. Effective control of public sector pay was

a key ingredient in securing these desirable developments.

Problems of Mediterranean countries

11. Monory mentioned the need for a common attitude to the

problems of Turkey and Yugoslavia. The Chancellor noted that the
UK had co-operated in international efforts to help Turkey, subject
to the overall limits on UK resources. But there was inevitably
difficulty in reconciling bids for additional bilateral aid.with
commitments to the multilateral institutions. Monory thought

more would have to be done for Turkey, and the Chancellor noted
that if the army followed sensible policies, Turkey's claim to

help would be strengthened. Haberer recalled de Gaulle's judgement
on Turkey in 1968 - "la Turquie, c'est une armee.et une dette".

12. So far as Portugal was concerned, Monory thought it important

not to 1limit the European Investment Bank's (EIB) capacity to lend
outside the Community. France had therefore proposed that
pre-accession assistance to Portugal should be half in the form

of aid and half in the form of EIB loans, and had suggested a figure
of 115 MUA for the EIB contribution. The Chancellor explained

that the UK favoured a larger contribution from the EIB; both

because of the limits on total UK funds available for aid and
because there was a better prospect of EIB money being spent on
desirable projects. HabererAwas concerned that nothing should
be done to upset the operation of the EIB, which of all EC
institutions worked the best. He was concerned that the French

= e
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Foreign Ministry were inclined to see the EIB as a black box
which produced money painlessly - but in practice the EIB had

to raise its money in the markets and maintain the highest

credit rating. All its borrowers were already in current
deficit, and if more EIB funds were advanced for Portugal,
additional claims could be expected from Spain and Greece.

(It was noted in further discussion that this objection to
additional EIB loans to Portugal applied also to additional aid.)

Restructuring the European Community Budget

13. The Chancellor noted that Government expenditure as a

proportion of GDP had a tendency to rise in every country. The
present 1 per cent VAT ceiling was a help in containing EC
expenditure, but the problem of the differential increase in
agricultural expenditure as compared with the rest of EC
expenditure meant that there would at some point be a collision
with the ceiling. Sir Kenneth Couzens commented that it was jﬁst
possible we might get through 1981; the VAT rate in the draft
Budget was 0.95 per cent. But we should have to face up the

problem of an irresistable force (agricultural expenditure)
meeting an immovable object (the VAT ceiling). The Chancellor

pointed to the need to design a system of agricultural support
which did not generate limitless surpluses; could any use

be made of the concept of "standard quantities"? It was
essential to find a durable system in which agricultural
expenditure did not grow faster than own resources receipts
(i.e. about 8 to 11 per cent a year) if the 1 per cent ceiling
were to be maintained.

14. Monory stated the French determination to maintain both
the VAT ceiling and the integrity of the Common Agricuultural
Policy. He accepted the Chancellor's overall objective; but
he was concerned that some French regions (notably the Loire
Valley) would be hard hit by imports of Spanish and Portugese
agricultural produce when the Community was enlarged - indeed,
there were already very substantial problems during 1980.
_7_
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There was a need to discourage surpluses, but small farmers
would need different treatment from the very large producers.

Whereas large scale French cereal producers could prosper

at present world prices, the smaller farmers

in his constituency (with holdings of 150 acres or less) could
not do so. Trying to move such farmers off the land too quickly
would impose heavy costs in the national budget, and would be
politically unacceptable. Some way had to be found to stop

large agri-business cashing in on Community help given to smaller
farmers. Monory - unlike the UK - did not rule out the use of
co-responsibility levies to restrain milk production, but he
insisted that the main culprits in the production of the milk
surpluses were Dutch rather than French farmers. He admitted he was
personally very concerned about sales of Community butter to
Russia, with a cut going to the French Communist Party; it

would be much better if EC consumers were enabled to buy more.

15. The Chancellor recognised the strong social case for

effective support for small farming; it was equally important

to help small farming in rural Wales, where such farms were the
backbone of the local community. He saw a large measure of
agreement of the two countries' objectives for the reform of the
CAP, and suggested that possible steps might be further explored
in discussions between officials of the Treasury and the Ministry

of the Economy.

Article 235
16. The Chancellor pointed to the need to get the Article 235

arrangement settled quickly; it was undesirable for them to

be linked with other extraneous issues. Monory noted that the
last obstacles to completion of the arrangements were in process
of being removed. He referred to the German budgetary problem,
and to a possible "calender problem" in 1981 arising out of the
agricultural price review in relation to French political
developments. Rigaud noted that the outstanding issues were

the type of majority required and the duration of programme
ST

CONFIDENTIAL




CONFIDENTIAL

approvals. The Chancellor observed that the outcome of any

linkage between this issue and agriculture was very problematical,
and urged that a final settlement be reached at the Foreign
Affairs Counedl on ' October.

17. The disecussion concluded at 11.560 a.m.

w

(A.J. WIGGINS)
22 September 1980
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SPEECH DELIVERED BY MR. RAYMOND BARRE
PRIME MINISTER OF THE FRENCH REPUBLIC
FOR THE INAUGURATION

OF THE FRANCO-BRITISH CONFERENCE AT BORDEAUX

19 September 1980




Prime Ministerx,
Your Worship the Mayor,

Ladies and Gentlemen,

The city of Bordeaux, which has from time immemorial, and in varying
circumstances, constituted a pre-eminent meeting point between Great
Britain and France, this yeaxr welcomes the Conference held under the

auspices of the Franco-British Council.

T wish to thank you, Prime Minister, for demonstrating the importance

that you attach to this conference by agreeing to come and preside
over its inaugural session. All Frenchmen attached to the
harmonious development of relations between Great Britain ané& their
country are sensitive to your presence. They are keen obsexrvers of
the vigorous efforts mounted by vour Government to overcome the grave
difficulties and to solve the problems besetting Great Britain.

They admire your determination and your tenacity. I act as their
spokesman in wishing you complete success, both because they regard
Great Britain with esteem and respect, and because they know very well
that, in the troubled world in which we live, the difficulties faced
by some of us sooner or later have repercussions on the situations of

others; a happy marriage of self-interest and national sentiment.

I greet the British and French personalities participating in this
Conference with the intention of analyzing Franco-British relaticns in

their many aspects: political, economic, social and cultural.




I can hardly think of a finer opportunity to reflect as objectively
as possible on the present state of these relations, French cartesianism
combined with British pragmatism, in order to devise the means for their

intensification.

Between Great Britain and France there exist agreements and also -

why not admit it - differences.

No-one will deny that on the essential point of European construction,
differences have outweighed agreements in recent years. This is in
no way surprising. Every country must defend its own interests.
Furthermore, Britain is an island as Michelet remarked, and France belongs
to the Continent. But to depart from the judgement of a French
historian, I shall recall Bolingbroke's advice to his compatriots:

"We must always remember that we are neighbours, but not part of the
Continent." The British are faithful to his spirit, and I have always
believed it wise to discard the illusion that they would change their

minds easily.

Thirty years ago, we undertook to commit Western Europe to forging its
unity, its prosperity and its independence. We did this with the
Federal Republic of Germany. Despite conflicts and wars, France and
Germany have long pursued the great dream of a united Europe, which was

realized in their history by the Roman Empire, Christianity and

Charlémagne. On the morrow of the most shattering disaster ever to

befall Western Europe, these twoc countries understood that instead of
taking the path of domination, it would be wiser to select that of entente
and cocperation, placing their efforts, their traditions and their genius

¥

in the service of European unification.




Your illustrious predecessor, Winston Churchill, encou:aged them in

this with a vision of history that was his own, but felt that it would
be better for the British ship of State to head for the open sea rather
than to seek its moorings on the Continent. The British supported

his view for a long time, and many of us have regretted this.

Much later, the British Government, and then the British people, decided
that their country should join the nations which, on the Continent, had
established an industrial and agricultural Common Market, had begun to
organize their monetary relations to turn the Community into a zone of
stability, had intensified their industrial cooperation, particularly in
areas of sophisticated technology, had made major resources available to
developing countries, and had laid the foundations of a political
cooperation enabling the Community to speak with an influential voice in

the concert of international relations.

Our success drew you closer and we heartily welcomed you to our club,
whose rules and obligations yocu have freely accepted. France knows
that they are strict and exigent. In 1958, the enemies of European
construction in my country denounced the risks of this leap into the

unknown.

For its part, France has fulfilled all its commitments: to those who
stress today the advantages accruing to its agriculture from the Common
Market, I shall merely recall the efforts made by our industry, and our
entire country, to make a break with powerful protectionism and to accept

competition. The task was arduous, but we have been rewarded.

Naturally, we have passed through difficult times, like our partners.
These times enabled us to gauge the meaning of Community solidarity.

The Treaty of Rowe introduced the concept of "mutual assistance" in
Community relations, thanks tc which a country receives from its partners

the assistance to help it overcome its difficulties in observing the




Principies and rules of the Treaty., It is in this spirit that
Britain's partners agreed last May to the considerable alleviation of
its contribution to the Compunity budget. France, for its part,

financed a third of this.

But in accordance with Community tradition, we are determined to maintain
what may be called the Community accomplishment, and as part of this, the
common farm policy. We are obviously ever ready tc examine
improvements, but we shzll never compromice its basic principles:

market and price unity, financial solidarity, Community preference.

I have heard it stated here and there that this pclicy is absurd. I am

inclined to answer with the wisdom of Lord Ralfour: "It is better to do

an absurd thing, which has always been done, than a wise thing which has

never been done," But is it really so absurd for the countries of the
Community to wish to safequard the resources bestowed on them by their
agriculture, and which guarantee secure farm supplies to their populations,
whereas they suffer cruelly from the lack of other resources of the soil
and subsoil, whose producers know how to make the most of this, if need

be by abusing economic leverage conferred by a monopoly?

But the Community ijs more, much more than Just agriculture. The
Community is caricatured by harping on its agricultural rdle and action
alone. Which amecng the founder countries can gainsay the boosted
economic growth, social rrogress, and the world influence which it has
derived? But the Community is perhaps above all a system of links of
all types patiently woven, te which each partner adds its share in
accordance with its individual Personality and that of the others.

This has enabled the Community tc withstand all assaults from ocutside
and all its internal crises. It will enable it to consolidate and
assert itself in the future. France, for its part, considers the
European policy as & basic dimension of its domestic and internatiocnal
policy. France shall endeavour to further this construction and

hopes that all present and future meuber States of the Community will




contribute to its progress, without, however, being forced to participate

in it at the same time and in the same manner.

In this Europzan assembly which is being organized, France and Great

Britain appear with common features.

Both our countries have a common experience derived from the fact that

they are the West's cldest nation States.

They are both devoted to democracy and to the spiritual and moral values

of our civilization.

In Europe, they are the only twe nations boasting a complete range of
nuclear capacities, stratogic nuclear force, land forces, air and naval
forces, with which they guarantee their defence in faithfulness to their
alliances, while on the international level, they share the responsibility
for the maintenance of peace with the other permanent members of the

Security Council.

As rejection of the two-bloc world becomes more widespread, as the

Third World assumes an increasingly important position in the international

arena, a vast field of action is open to our two countries, which have
been associated at some time or other in their history with more than

half of all developing naticns.

In Africa, France and Great Britain have a network of solid friendships
and old experience. Very recently, in settling the delicate
Rhodesian situation, Lord Carxington and Lord Soames provided striking

proof of Britain's diplomatic acumen.




In the Middle East, our two countries can help considerably in advancing

an overall and balanced settlement, so necessary ior the restoration of

Peace in this region.

In the present economic difficulties, stronger cooperation of our
research workers and our industries can ensure cross—fertilization

designed to increase our respective competitivity.

Finally, Franco-British relations have a cultural dimension which we
must try to enhance. Our languages have a2 universal calling and can
help achieve greater understanding between peoples, for their cultural

enrichment, and for a productive dialogue between nations.

Through the centuries, our two nations have passed through long and

difficult ordeals.

Together, they have imparted to the world the ideals of liberty, and,
when these ideals were threatened, defended them at the cost of

tremendous sacrifices. -

They have striven to build a society based on individual dignity and
responsibility. In this respect, I shall repeat the words used by
Voltaire to describe your country, of which he was a great admirer:

"It is a country in which the arts are all honoured and rewarded, where
there are differences between conditions, but no difference between men

other than that of merit."

France and Great Britain know that beyond the differences arising from
their geographic situation, their history and their own interests, they

have always belonged on the side of freedom.




In the Jark days in which Free France, resisting and fighting, stood
&t the side of Great Britain, the lone defender of the world's

freedom, Ceneral de Gaulle declared a OrG on 25 November 1941 :

"Great pecples such as ours haves gre outies to the future."

Your Worshic the Mayor, Ladies and Gentlemen, I propose

toast to Her Majesty Queen Elizabeth II, and to the Prosperity of the

British pecrple.

19 September 1980
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ANGLO-FRENCH SUMMIT, 19 SEPTEMBERs BRIEFING OF BRITISH AND US
PRESS

i. FOLLOW NG 18. THE TRANSCRIPT OF THE PRIME MINISTER’S BRI EFI NG
OF THE BRITISH AND US PRESS AT THE EMBASSY THIS AFTERNOON:

MOW GENTLEMEN AND LADIES, YOU WERE Pmsmv IN THE VERY HOT PRESS
CONFERENGE WE’VE JUST COME FROM AND YOU PROBABLY HEARD THE GENERAL
STATEMENTS. YOU CAN SEE THERE ARE FOUR OF US OVER HERE. TODAY WAS
DIVIDED UP IN THE FOLLOWING WAY. | HAD QUITE A LONG TETE-A-TETE
Wi TH PRESI DENT GI SCARD FIRST, ABOUT AN HOUR AND A HALF, AND THEN
THE FOREIGN MINISTERS JOINED US AND WE HAD A LARGER DI SCUSSION ABOUT
VORLD AFFAIRS AND THEN | WENT AND HAD QUITE A LONG TALK WITH
M. RAYMOND BARRE PARTLY ABOUT COMMUNITY MATTERS AND ALSO ABOUT
THE_ECONOMY. THEN WE HAD LUNCH TOGETHER, CONSISTING OF ALL THE
MINISTERS AND THEN WE HAD A WiIDER PLENARY_ SESSION THIS AFTERMOON
IN WHICH EACH GROUP OF MINISTERS WHO HAD IN FACT BEEN CONSULTING
Wi TH THEIR OPPOSITE NUMBERS THI S MORNING REPORTED TO THE PLENARY
EXAGTLY WHAT CONVERSATIONS THEY HAD HAD. THE ATMOSPHERE AS YOU
HAVE PROBABLY GATHERED WAS VERY VERY FRIENILY THROUGHOUT AND ¥ FERLT
THAT ANGLO-FRENCH RELATIONS ARE BACK ON COURSE AS THEY SHOULD
BE. THAT’S WHY | SAID THE ENTENTE CORDIALE WAS N G0OD HEART
WHICH | UNDERSTAND WAS TRANSLATED AS BEING IN GOOD SHAPE - THE
HEART 1S MORE {MPORTANT THAT THE SHAPE.

NOW; | THINK T WOULD BE BEST IF YOU IN FACT ASKED ME QUESTIONS
OR ANY OF THE MiNISTERS PRESENT QUESTIONS AND WE’LL DO OUR BEST
TO ANSWER THEM.

1. QUESTIONs ANN SINGTON ((SUNDAY TELEGRAPH)

PRESI DENT Gl SCARD EXPRESSED HI 8 APPREC! ATION OF THE FACT THAT
GREAT BRITAIN HAD EXPRESSED |TS lNTENTlON T0 FULFIL ALL THE PROMISES
REACHED LAST SPRING. COULD YOU L1 ST THOSE PROMI SES?

PRIME MINISTER: WELL BRITAIN USUALLY DOES. WE’RE READY TO |MPLEMENT
THE SHEEP MEAT AGREEMENT AND | VERY MUCH HOPE THAT THAT HH.L BE
IMPLEMENTED TO COME iNTO EFFECT BY OCTOBER 15. WE’RE MAKING GOOD -
PROGRESS ON THE FiSHERIES AGREEMENT, THE FINANCI AL AGREEMENT, 1
?EL_l_EVE HAS ONLY A PRECEDURAL MATTER TO BE COMPLETED BEFORE THAT
IS IMPLEMENTED. THAT OF COURSE TAKES EFFECT FOR THE YEAR, CURRENT
YEAR OF 198¢, ALTHOUGH WE EXPECT A GREATER PART OF THE SURPLUS
G)NTR! BUTIONS TO BE RETURNED BETWEEN JANUARY AND MARCH 1981.

.3 THINK THAT WAS ALL . THOSE WERE THE THINGS AND OF COURSE THE

/AGRICULTURE




AGRICULTURAL PRICE SETTLEMENT WAS IMPLEMENTED. THAT WAS THE

FULL PACKAGE OF THINGS WHICH WERE AGREED UPON BUT WE SHALL PROCEED
IN PARALLEL ON EACH OF THOSE THINGS; THEY WEREN'T LINKED Wi TH ONE
ANOTHER BUT WE SHALL PROCEED IN PARALLEL TO IMPLEMENT THE

SEVERAL AGREEMENTS ARRIVED AT.

3. QUESTIONs RICHARD BATH (1RN)s

CAN YOU TELL US MORE ABOUT THIS SUDDEN THAWING IN RELATIONS?

PRIME MINISTER) WHAT’S WRONG WITH {717

RICHARD BATHz WHAT’S BROUGHT 1T ABOUT?

PRIMEMINI STERs | THINK THAT SEVERAL AGREEMENTS WE REACHED IN MAY.
AND THE FACT THEREFORE THAT ANY DiFFICULTIES BETWEEN US REALLY

HAVE BASICALLY BEEN REMOVED SO WE REVERT TO NORMAL ANGLO—FRENCH
RELATIONS. BUT WE HAVE A GREAT DEAL IN COMMON — THE ECONOMIES ARE
SIMILAR, THE ECONOMIC POLICY BEING PURSUED IN FRANCE |S VERY SIMILAR
TO THAT BEING PURSUED IN BRITAIN AND THE BASIC PHILOSOPHY IS SIMILAR.
WE HAVE BOTH BEEN WORLD POWERS AND 1T REALLY DOES MAKE A DI FFERENCE
IF YOU BOTH HAVE EXPERIENCE OF BEING A WOR.D POWER. |T JUST Gl VES
YOU A WIDER HORIZON THAN IF YOU HAVEN'T, 1T ALSO GIVES YOU CONTACTS
AL OVER THE WORLD, IT ALSO HELPS — AND | THINK FRANCE UNDERSTOOD
THAT WHEN WE WERE ABLE TO SORT OUT THE RHODESIAN PROBLEM3 IT

HELPED Wi TH RELATIONS IN THE WHOLE OF AFRICA. AND OF COUSE WE ARE
BOTH NUCLEAR POWERS AND WE BOTH SPEND A CONSIDERABLE PROPORTION

OF OUR RESOURCES ON DEFENCE AND WE’VE A JOINT HISTORY NOW IN MANY
WAYS. |’'M GOING TO BORDEAUX TONIGHT AND THAT’S ALL IN_THE SPEECH
TONIGHT. SO REALLY THE NORMAL THING IS FOR GOOD RELATIONS. |T

WAS AN ABERRATION THAT THERE WERE ONE OR TWO |RRITATIONS WHi CH

HAVE NOW BEEN REMOVED. AND { THINK IN FUTURE FRANCE’S |NTERESTS

AND QURS N THE COMMUNITY ARE REALLY VERY VERY SIMILAR = SHE’S

A CONTRIBUTOR, WE’RE A CONTRIBUTOR, GERMANY’S A CONTRIBUTOR AND

WE BOTH AGREE ON THE ONE PER CENT VAT CEILING, WE BOTH AGREE THAT
THERE’S NOT MUCH POINT IN GOING ON FINANCING BiGGER ANB Bl GGER
SURPLUSES. SO | THINK THERE’S FAR FAR MORE IN COMMON THAN THERE_
EVER WAS THAT DiViDED US. NEXT QUESTION. WOULD YOU LIKE OTHER MiN-
ISTERS TO SAY SOMETHING QUICKLY?

4, GQUESTION: LIONEL WALSH (REUTERS)

WAS THERE ANY MENTION OF THE EXTREMELY ANT| -FRENCH TONE OF SOME
BRI TISH COMMENT DURING THE SUMHER HOL1 DAY?

PRIME MINISTER:

NONE AT ALL, WE WERE ALL G)lNG TO HAVE A GOOD COOPERATIVE UNDER-
STANDI NG DAY, WITH A VERY FRIENDLY ATMOSPHERE. WE SUCCEEDED AND
| HOPE THAT THAT WILL BE REFLECTED IN THE REPORTS THAT YOU WRI TE.
LIRS I, i /5
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5. QUESTIONs

| AN MURRAY (THE TIMES):

D0 YOU HOPE TO GET AS GOOD A RELATIONSHIP WiTH FRANCE AS THAT
OF GERMANY AND FRANCE?

PRIME MINISTER:

WELL, l WONDER |F WE NEED NECESSAR!LY START TO COMPARE? | BELIEVE
FRANCE HAS GOOD RELATlONS Wl TH WEST GERMANY, WE HAVE GOOD RELATIONS
VITH WEST GERMANY. 1T°S TO OUR ADVANTAGE THAT FRANCE HAS GOOD RELA-
TIONS Wi TH WEST GERMANY AND TO W GERMANY’S INTERESTS THAT WE

HAVE GOOD RELATIONS Wi TH FRANCE, YOU KNOW, WHEN YOU GET AN ENLARGED
WMMUNH'Y WHEN WE GO UP TO TWELVE, }T REALLY WiLL BE EVEN MORE
VITAL THAN PREVIOUSLY TO HAVE GOOD COMMON UNDERSTAND!NG BETWEEN

W GERMANY, FRANCE AND GREAT BRI TAIN BECAUSE TWELVE 1S A VERY,

VERY MUCH LARGER COMMUNITY TO CONSULT THAN THREE. AND OF COURSE

YOU KNOW WE ARE ALL POWERS, SUPERVISQRY POWERS IN BERLIN (DI SClJSSlON
OF CORRECT TERM) - NOT TRIPART} TE POWERS.

6. GUESTION:

MER! CAN JOURNALIST ASKS ABOUT JOINT ANALYSIS OF THE POLJSH
81 TUATION

PRIME MiN) STERs

WE’RE ALL OBSERVING VERY CAREFULLY WHAT IS HAPPENING. WE ALL

AGREE THAT POLAND IN OUR VIEW, LIKE OTHER COUNTRIES, HAS A RIGHT
T0 DETERMINE HER OWN DESTINY AND BELIEVE THAT I TS FAR T0O SOON

T0 DRAW CONCLUSIONS AND AT THE MOMENT IT WOULD BE UNWISE TO IO

0. THE IMPORTANT THING 1S THAT EVENTS [N POLAND UNFOLD IN THE WAY
IN WHICH THE POLISH PEOPLE WISH THEM TO UNFOLD Wi THOUT QUTSI DE
INTERENCE.

7. QUESTIONS

AMER} CAN JOURNALI ST ASKS WHETHER THERE WAS A DI VERGENCE OF OPINlON
ON AFGHANlSTAN POSSIBLE SANCTIONS AND THE SANCTIONS THAT ARE IN
EFFECT,

PRIME MINISTER:

N0, WE BOTH AGREE THAT RELATIONS WiTH THE SOVIET UNION CANNOT

BE NORMAL, SO LONG AS AFGHANISTAN IS OCCUPIED AND WE*RE VERY VERY
FIRM ABOUT THAT AND WE SHALL MAKE THAT VERY CLEAR WHEN WE GO TO
THE MADRID CONFERENCE. |AN, WOULD YOU LIKE TO SAY SOMETHING ABOUT

THAT? o s




SIR | GILMOUR;:

M. | THINK THERE IS VERY CLOSE ACCORD ON AFGHANI STAN
AND OUR ATTITUDE 70 iT.

8. QUESTION:

COULD YOU TELL US IN A LITTLE MORE DETAIL ABOUT YOUR

DI SCUSSIONS ON THE ECONOMY? SECONILY WE HAVE HEARD FROM SOME FRENCH
SOURCES THAT FRANCE 1S NOT |NTERESTED THAT BRITAIN SHOULD BECOME

A FULL MEMBER OF THE EMS.

PRIME MINISTER:

WELL WE DIDN’T Di SCUSS EMS. THE ANALYSIS AND POL}CIES WHiCH M.

BARRE 13 PURSUING ARE YERY SIHILAR TO OUR OWN AND THE THINGS
WHICH HE IS DOING ARE VERY SIMILAR TO OUR OWN. WE ARE JUST A LITTLE

BT BEHIND BECAUSE AFTER ALL THIS GOVERNMENT HAS ONLY BEEN IN POWER
FOR WHAT 18 MONTHS, WE HAVE ONLY STARTED THO SE POLICI ES THEREFORE
WITHIN THE LAST 18 MONTHS. THEY ARE VRY REALISTIC POL]CIES AND THEY
ARE POLICIES WHICH RECOGNI SE NO TRADE-OFF BETWEEN UNEMPLOYMENT

AND |NFLATlON BUT UNLESS YOU TACKLE INFLATION YOU’LL NOT IN

FACT HAVE TRUE PROSPECTS FOR IMPROVED JOBS IN THE FUTURE, |

THINK HE®S PROBABLY GOT A SIMILAR VIEW TOWARDS STATE PUBLIC |NDUST-
RIES AS THOSE WE HAVE. | THINK THAT HE HAS PUT UP PRICES RECENTLY
BECAUSE HE’S PUT DOWN SUBSI Dl ES: THAT 1S VERY SIMILAR TO THE APPRO ACH
THAT WE ARE PURSUING IN BRITAl N. INDEED TO THE EXTENT OF THE
AGREEMENT THAT IS THE OUTSTANDING FACTOR. WOULD YOU LIKE TO SAY
SOMETHING ABOUT THAT?

SIR G. HOWE:

| THINK THAT*S THE DOMINANT FEATURE: E.G. BOTH

GOVERNMENTS ON DI FFERENT TIME SCALES HAVE ABOL1SHED PRICE
QONTROLS AS A MEANS OF LIBERATING THEIR INDUSTRIES AND MOVING

DI STORTIONS FROM THE ECONOMIES. EACH ASPEGCT WE DI SCUSSED FOUND US
ON COMMON GROUND,

PRIME MINISTER: YES, WELL WE BOTH HAVE A HIGH EXCHANGE RATE, THE
FRANC s Hl €H, THE POUND IS HiGH, WE BOTH HAVE A MONEY SUPPLY
POLICY BELI EVING THAT THAT 1S THE LONG TERM WAY TO GET DOWN I N=
FLATION, INFLATION RATES IN BOTH COUNTRI ES ARE FALLING. WE BOTH
HAVE PROBLEMS Wi TH UNEMPLOYMENT AND CURIOUSLY ENOUGH WE BOTH

HAVE A COMMON FACTOR. !N GREAT BRITAIN WE HAVE MORE SCHOOL LEAVERS
THlS YEAR THAN WE’VE HAD FOR MANY A LONG YEAR BECAUSE IT WAS A

Bl RTH-RATE BULGE YEAR IN 196¢. SO WE HAVE MORE SCHOOL LEAVERS

oMy NG ON TO THE EMPLOYMENT MARKET THIS YEAR AND NEXT THAN WE’VE
HAD IN PAST YEARS AND THAT IS A FACTOR WHICH CONTRIBUTES TO OUR
UNEMPLOYMENT LEVEL AND ALSO CONTRI BUTES TQ FRANCE’S UNEMPLOYMENT
LEVEL. SHE’S TAKING THE VIEW THAT HER POLICIES TO REDUCE UNEMPLOYMENT

/MUST
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MUST HAVE, AMONG THEI R PRIORITI ES,.- JOBS FOR YOUNG PEOPLE LEAVING
SCHOOL AND WE ARE TAKING THE SAME V!EH POINT. SHE HAS, AS THE
CHANCELLOR SAYS,; MOVED TOWARDS RELEASI NG PRICE CONTROLS, WE REL-
EASED | THINK ALL OF OURS LAST MONTH. WE HAVE NO PRICE CONTROLS.

9. QUESTIONs AXEL KRAUSE (HERALD TRIBUNE)

CONCERNI NG THE JOlNT PRODUCTION OF MILITARY EQU!PMENT ESPECI ALLY
THE NEW EUROPEAN Fi GHTER PROJECT WHICH GREAT BRI TA!N FRANCE AND
W. GERMANY ARE STUDYING AS A MAJOR PROJECT. HE ASKS WHETHER ANY
FURTHER PROGRESS WAS MADE DURING THE TALKS TODAY.

PRIME MINISTERs MO YOU WOULDN®T EXPECT US T0 D0 SO ON A DAY LIKE
THIS. THE FACT 1S THAT OUR COLLABORATIVE PROJECTS WERE CONCORDE,

JAGUAR; A WING OF THE AIRBUS; HELICOPTERS, BUT AT THE MOMENT
WE HAVEN®T SORTED OUT THE NEXT ONE.

1. QUESTIONS

WE HEARD FROM THE FRENCH S1 DE THAT COME NEXT APRIL AND
THE PRESI DENTI AL ELECTION THERE MIGHT BE A HOLD UP IN THE FIXING

OF AGRICULTURAL PRI CES. DlD YOU GET THIS IMPRESSION? N

PRIME MINISTERs NO, LOOK 1N THE COMMON MARKET WE TRY TO BE 600D
EUROPEANS AND TO REACH AGREEMENTS WITHIN THE DUE TIME AND THAT IS
THE APPROACH WE SHALL OF COURSE TAKE. AND AFTER ALL OUR FARMERS °
ARE INTERESTED IN THE PRICE AGREEMENT AND THE FRENCH FARMERS

ARE TOO. THEY WERE ALL ENTERESTED IN PRICE AGREEMENT. THIS YEAR
THEY HAPPENED TO BE LINKED, NOT BY US . IT WAS NOT NE WHO LINKED
THE AGRICULTURAL PRICE SETTLEMENT TO THE BUDGET SETTLEMENT, BUT
THEY WERE LINKED. BUT NOW AS EACH THING COMES UP WE COULD TRY
TO-REACH AGREEMENT UPON | T AS 800N AS WE POSSIBLY CAN BECAUSE
VTS IN THE INTEREST OF EACH AND EVERY COUNTRY T 0 .

11, QUESTIONs PETER DEWHI RSTs (SUNDAY EXPRESS)

ON THE MIDILE EAST WHAT DI FFERENGCES |F ANY APPEAR?

i e

PRIME MINISTER: NONE, IT WOULD BE SURPRISING | THINK IF THERE
WERE; BECAUSE AFTER ALL WE WERE BOTH MEMBERS OF THE VENICE SUMMIT
WHICH 1SSUED A COMMUNIQUE. 1T I'S A COMMUNIQUE WHICH IS NOW

BEING ACTED UPON AND INDEED | THINK THAT OUR WHOLE APPROACH NOW
1S VERY SIMILAR. WOULD YOU LIKE TO_SAY THAT THERE WERE MORE
DETAILED DI SCUSSIONS? (TO SIR 1. GILMOUR)

WE WERE BOTH IN DI SCUSSIONS BUT THE DETAILS WERE DONE BY THE
LORD PRIVY SEAL,

PETER DEWHIRST: BUT THE SITUATION IN JERUSALEM HAS CHANGED SINCE
THEN.

PRIME MINISTERs BUT WE’VER BOTH KEPT |N STEP.
S G T S B sl onl
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LORD PRIVY SEAL: | mur THI NK THERE’S MUCH TO_ADD, Bacmss WE
DISCUSSED IT IN THE POLITICAL COOPERATION COMMITTEE IN BRUSSELS

ON MONDAY, WE DISCUSSED IT IN DETAIL TODAY, |T WAS AGREED THAT

THE THORN MISSION HAD BEEN USEFUL AND THE VENICE DECLARATION HAS
BEEN HELPFUL AND WE AGREED THAT EUROPE SHOULD CARRY ON. AT THE SAME
TIME EURQPE COULD NOT SOLVE THE PROBLEM BY | TSELF. BUT EUROPE

CAN HELP.

PRIME MINISTERs |N ADVANCE OF EVENTS ON JERSUSALEM IN THE UNITE
NATIONS WE HAVE SAID THAT THE FUTURE OF EAST JERUSALEM WAS NOT

SETTLED AND COULD NOT BE SETTLED UNILATERALLY BY UNILATERAL
ACTION. WE WERE WELL AHEAD QF THE EVENTS THAT TOOK PLACE, WE HAD

STATED OUR Vi EW, WELL 1N ADVANCE OF THE MOVE IN THE KNESSE‘F‘.

12, QUESTION:

G g
AMER]I CAN JOURNALIST: CAN YOU TELL US ANYTHING ABOUT YOUR® msemucm
ON IRAN AND IS THERE ANY HOPE FOR THE FREEING OF THE HOSTAGES?

PRIME MINISTER: WELL WE ALL OF US WATCHM EVENTS IN |RAN ALMOST
EVERY DAY AND TRY TO FIND OUT AS MUCH AS WE POSSIBLY CAN ABOUT
THEM. | DON®T THINK ANY OF US WOULD CARE TO PREDICT WHAT MIGHT
HAPPEN. | THINK THE CHARACTERISTIC OF THAT COUNTRY AT THE MOMENT

18 POSSIBLY 1 TS UNPREDI CTABILI TY. SO- WE ARE VERY MUCH IN THE GUISE
OF OBSERVERS.

13, QUESTION: 1|AN MURRAY (THE TIMES)

WAS ANYTHING DI SCUSSED ABOUT BUYING FRENCH NUCLEAR TECHNOLOGY?

PRIME MIN|ISTERz NO. NOT WITH ME, I°M NOT SURE WHETHER IT
WAS DI SCUSSED AT ENERGY CONFERENCES.

14, QUESTIONs WALTER SCHWARTZ (THE GUARDIAN)s

QUESTION ABOUT THE STRATEGIC IMPLICATIONS ON EAST-WEST RELATIONS.
PRIME MINISTER: | THINK THAT JUST ABOUT COVERS EVERYTHING.

WALTER SCHWARTZ: | MEAN MISSILES, THING LIKE THAT.

; PRINE MI NI STER: NOTHING AS DETAILED AS THAT EXCEPT BASI CALLY
IT*s THIS: THAT SO LONG AS AFGHAN!STAN Is OCCUPIED SOMETHING VERY
FUNDAMENTAL AND VERY DIFFERENT |8 HAPPENING WHl CH, REALLY, WE
SIMPLY CANNOT GO BACK TO THE NORMAL RELATIONSHIP WITH SOVIET
RUSSIA. WE MUST NOT AND CANNOT, BECAUSE TO DO THAT WOULD BE TO
CONDONE THE OCCUPATION OF AN lNDEPENDENT COUNTRY AND WE

MUST MAKE THAT VERY CLEAR WHEN WE MEET IN MADRI D BECAUSE SOMETHING
VERY FUNDAMENTAL HAS HAPPENED. :

6= /15,




18. QUESTION: ROBERT MAUTHNER (FINANCIAL TIMES):

DID YOU GET THE IMPRESSION THAT THE FRENCH PRESI DENT HAS EXACTLY
THE SAME VIEWS, THAT HE WILL MAKE |T_GLEAR THAT NO RMAL RELATIONS
CANNOT BE RESUMED WITH THE SOVIET umom

PRIME MINI STERs WELL I THINK THAT AS FAR AS 1M AVARE HE HAS
AWAYS MADE HI'S VIEWPOINT ON AFGHANI STAN VERY CLEAR. | DON’T
THINK | T ARISES.eass

ROBERT MAUTHNER: TH.ERE SEEMS TO BE MORE MOVEMENT ON THE FRENCH

SIDE TO RE-ESTABLISH NORMAL RELATIONSHIPS Wi TH THE SOVIET UNION
DESPI TE THEIR OCCUPATION OF AFGHAN]STAN.

PRIME MINISTER: | WOULD NOT SAY THAT FRANCE HAS TRIED TO RE-
ESTABLISH NORMAL RELATIONS WiTH THE SOVIET UNION SO LONG

AS AFGHANISTAN I'S OCCUPIED. N FACT IN CONVERSATION | UNDERSTAND
THAT THE PRESIDENT HAS MADE | T PERFECTLY CLEAR THAT THE
OCCUPATION OF AFGHANISTAN | S PERFECTLY | NTOLERABLE.

FCO_PLEASE PASS IMMEDI ATE COPIES TO NO. 1p DOWNING STREET PRESS
OFF| CE,

Hi BBERT.

[ADVANCED AS REQUESTED]
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TELZGRAM NUMBER 813 OF 19 SEPTEMBER 193¢
AND TO IMMED) ATE BORDEAUX (PASSED BY PARIS)

ANGLQO -FRENCH SUMMIT, 19 SEPTEMBER: PRESS CONFERENCE

1; FOLLOWING TS THE TRANSCRIPT OF THE STATEMENT MADE BY
PRESI DENT GI SCARD AT THE ELYSEE THtS AFTERNOON (TRANSLATION
BY OFFICI AL ELYSEE |NTERPRETER) s

WE HAVE HAD WiTH MRS THATCHER AND WiTH THE MINI STERS WHO
ACCOMPANVED HER THE FIFTH ANNUAL FRANCO-BRITISH MEETING AND AS 13
CUSTOMARY ON THESE OCCASIONS WE WILL MAKE A FULL STATEMENT AND
THEN OUR SPOKESMEN WILL REPLY T0 QUESTIONS. NOW FIRST | WOULD LIKE
TO INDICATE THE GREAT IMPORTANCE THAT WE ATTACH TO THESE MEETI NGS.
THE BILATERAL MEETINGS THAT WE HOLD REGULARLY WITH OUR FRIENDS
OF THE FEDERAL REPUBLIC OF GERMANY AND ITALY — | HOPE THAT BEFORE
THE END OF THE YEAR WE SHALL 3E ABLE TO HAVE OUR ANNUAL MEETING
WITH THAT COUNTRY = AS EACH YEAR IT GIVES US AN OPPORTUNITY TO
EXCHANGE OUR VIEWS AND ALSO THE MEETINGS WE HAVE OF COURSE EACH
YEAR WITH THE UNITED KINGDOMs ALL THESE MEETINGS GIVE US AN
OPPORTUNITY OF ADDING TO THE CONSULTATIONS WE ALREADY HAVE AND
THE WORK WHICH §'S ALREADY TAKING PLACE WITHIN THE EUROPEAN ECONOMI C
COMMUNITY. N ADDITION TO THAT IT DOES GIVE US AN OPPORTUNITY TO
LOOK AT BILATERAL MATTERS CONCERNING THE ANALYSIS OF THE PROBLEMS
OF OUR TIME, THE WAY WE SEE WORLD AFFAIRS AND SECONILY THE PROBLEMS
CONCERNING BILATERAL PARTICIPATION AND WHAT CAN BE DONE IN ORDER
TO INCREASE OUR JOINT ACTIVITIES. FIRST OF ALL AS FAR AS THE ANALYSIS
OF THE WORLD SITUATION 1S CONCERNED FOR MANY REASONS IT |S APPROPRIAE

THAT GREAT BRITAIN AND FRANCE SHOULD IN FACT ENGAGE IN A COMMON
REFLECTION OF A NUMBER OF THESE PROBLEMS, ON THE ONE HAND THEY ARE
THE TWO COUNTRIES OF WESTERN EUROPE WHICH ARE NUCLEAR POWERS.
SECONDLY THEY ARE THE TWO COUNTRIES OF WESTERN EUROPE WHICH ARE
PERMANENT MEMBERS OF THE UNITED NATIONS SECURITY COUNCIL AND THIRILY,
THEY ARE THE TWOCOUNTRIES WHICH HAVE WORLD EXPERIENCE OF LONG
STANDING. AND SO 1T IS RIGHT THAT ON THE BROAD PROBLEMS TODAY THEY
SHOULD TAKE A COMMON INTEREST IN WORLD AFFAIRS. WE HAVE CONSIDERED
THE FOLLOWING BROADPROBLEMS. ON THE ONE HAND, THE SITUATION IN
POLAND AND I TS CONSEQUENCES, THEN THE SITUATION IN AFGHANISTAN,
THEN EAST-WEST RELATIONS AND STRATEGIC PROBLEMS AS THEY PRESENT
THEMSELVES AT THE PRESENT. THEN THE FUTURE NEGOTIATIONS FOR THE
FINAL ACT OF HELSINKI TO BE HELD IN MADRID, THEN THE MiDILE EAST,
AND SOUTHERN AFRICA ANDT THE PARTICULAR QUESTION OF NAMIBYA. THESE
PROBLEMS' HAVE BEEN CONSIDERED IN DEPTH AMD WE HAVE EXPRESSED OUR
VIEWS ON THE SUBJECTS WHICH HAVE SOMETIMES BEEN SIMILAR VIEWS AND
SOMETIMES CONVERG!NG VIEWS. THE TALKS HAVE ALWAYS BEEN CONDUCTED
WITH GREAT CORDIALITY AND IN AN ENTIRELY TRUSTFUL ATMOSPHERE. AND
| FIND THAT THIS Gl VES ME ENCOURAGEMENT THAT WE SHOULD PURSUE OUR
EFFORTS IN ORDER TO CORRECT THE ANOMALY OF HISTORY WHICH IS IN

/FACT




FACT THE ROLE, THE INADEQUATE ROLE PLAYED BY EUROPE IN WORLD AFFAIR S
IT 1S IMPORTANT AS { HAVE!INDI CATED TO MRS THATCHER THAT WE AND

THE UNlTED KINGmM SHOULD DRAW TOGETHER Wi TH OUR OTHER PARTNERS
WITHIN THE COMMUNITY AND D0 ALL THAT WE POSSIBLY CAN TO Gi VE EUROPE
A MORE POWERFUL AND STRONGER ROLE IN WORLD AFFAI RS BECAUSE [
CONVY NCED THAT TH!S CAN FACILITATE THE SDLUT'ON OF THE MANY PROBLEMS
THAT ARISE WORLD-WiDE AND 1T can BT CDNTR!BUTE TO THE FOUNDATION

OF PEACE. WE HAVE NOT DEALT AT THIS MEETI NG HlTH COMMUNI TY PROBLEMS
_SPECIFICALLY BECAUSE THE COMMUNITY MACHI NERY 18 THERE FOR THAT PUR-
;POSE. BUT WE HAVE NOTED NITH INTEREST THAT THE PRIME MINISTER HAS
1NDI CATED, HAS RESOLVED TO IMPLEMENT ACCORDING TO THE SCHEDULE AND
MDALlTlES AGREED ALL THE DECI SlONS THAT WERE TAKEN IN THE SPRING.
;- AND IN SUCH A WAY ONCE THOSE DECI SlONS HAVING BEEN TAKEN AND ACTUALLY
i lMPLEMENTED SO THAT THE COMMUNITY WILL BE ABLE TO APPROACH 1981
HITHOUT MEET! NG THE PROBLEMS AND OBSTACLES OF 1958¢. AS FAR AS

THE BlkATERN. SITUATION 1S CONCERNED THERE ARE FEW PROBLEMS, _ N

THE Fl ELD OF INDUSTRY CERTAIN ADVANCE TECHNOLOGIES WERE CONS} DERED
IN WHICH PERHAPS FURTHER CO-OPERAT!ON WOULD BE POSSIBLE. THE FI ELD
OF TELECOMMUN} CAT]ONS WAS MENTlONED. AND WE HAVE ALSO NOTED WiTH
INTEREST BECAUSE THIS 1S A POINT OF GEOGRAPHICAL IMPORTANCE,

THAT THE NEGOTI ATlON FOR_THE PREPARATION OF THE CONFERENCE ON
ARRANGl NG THE MAR!T‘ME cl RCULATlON IN THE CHANNEL THAT OUR TWO
CDUNTRI ES ARE_ PREPAR!NG JOINTLY AND WILL BE ABLE TO PUT FORWARD

A SIMILAR POSlTlON. WE ARE EXTREMELY GLAD TO HAVE THI S OPPORTUNlTY
OF DI SCUSSING THESE MATTERS IN DEPTH, MATTERS OF IMPORTANCE N

THE WORLD TODAY AND 1TIS IMPORTANT THAT OUR.TWO COUNTRI ES GREAT
BRlTAIN AND FRANCE SHOULD IN SUCH A WAY HAVE THE OPPORTUNITY TO CON-
TRIBUTE FRUITFULLY TO THAT SOLUTION.

FCO PLEASE PASS IMMEDIATE COPIES TO NO i DOWNING STREET PRESS
OFF1 CE. |
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ANGLO-FRENCH SUMMIT ~ PRESS CONFERENGE

1. FOLLOWING 1S THE TRANSCRIPT OF THE PRIME MIN)STER?S STATEMENT
AT THE ELYSEE THIS AFTERNOON.

MR PRESI DENT FRIENDS, ,
| WANT TO SAY AT THE OUTSET THAT TS A GREAT PLEASURE FOR US

TO BE IN FRANCE TODAY AND TO SAY HOW MUCH WE VALUE THE CHANCE TO
HAVE THESE BILATERAL TALKS WITH THE PRESIDENT AND WITH FRENCH
MINISTERS. | HAVE BROUGHT Wi TH ME QUITE A DELEGATION. UNFORTUN-
ATELY LORD CARRINGTON WAS NOT ABLE TO BE WiTH US TODAY BUT I ’VE
BROUGHT SIR JAN GILMOUR, THE LORD PRIVY SEAL, TO DI CUSS FOREIGN
AFFAIRS WITH M. FRANCO!S-PONCET: ALSO THE CHANCELLOR OF THE
EXCHEQUER, THE SECRETARY OF STATE FOR INDUSTRY AND THE TRADE SEC-
RETARY. | HAVE HAD THE GREAT ADVANTAGE OF HAVING QUITE LONG TALKS
WITH PRESIDENT GI SCARD, ALSO LONG TALKS WITH THE PRIME MINISTER,
M. RAYMOND BARRE AND THEN WE HAD Di SCUSSIONS IN A WiDER SESSION ON
WORLD AFFAIRS, AND AGAIN IN A FULL PLENARY ABOUT THE SEVERAL MATTERS
WHICH THE PRESIDENT HAS ENUMERATED. | KNOW THAT BEING LADIES AND
GENTLEMEN OF THE PRESS YOU ALWAYS WANT SPECIFIC MATTERS TO WRITE
ABOUT. 1T IS DIFFICULT YOU KNOW TO HAVE SPECIFIC RESULTS FROM
THESE PARTICULAR MEETINGS. REALLY | THINK THEIR VALUE CONSISTS IN
EACH OF US COMING TO UNDERSTAND ONE ANOTHER BETTER: TRYING TO
CONSERVE OUR ACTIONS IN THE Wi DER FORA OF WHICH WE ARE BOTH MEMBERS
WHETHER THAT BE THE EUROPEAN COMMUNITY OR THE ECONOMIC GROUP WHICH
WAS STARTED ON_PRES) DENT GI SCARD’S INiTIATIVE, OR IN THE UNITED
NATIONS. AND | BELIEVE THAT WE HAVE MADE VERY CONSIDERABLE ADVANCES
TODAY IN UNDERSTANDING ONE ANOTHER®S VIEWPOINTS. CERTAINLY WE DID
NOT DISCUSS COMMUNITY AFFAIRS IN GREAT DETAIL. | WOULD LIKE TO
MAKE QUITE CLEAR THAT WE BOTH BELIEVE THAT THE AGREEMENTS WHICH WE
HAVE REACHED ON SEVERAL MATTERS THIS PAST YEAR WILL BE IMPLEMENTED
AND IN THE TIME ALLOTTED FOR THAT IMPLEMENTATION. WE ARE ALSO BOTH
MEMBERS OF THE CONTACT GROUP ON NAMIBIA AND AS WE BOTH HAVE
EXPERI ENCE OF BEING NATIONS WITH CONTACTS Wi TH AFRICA, WE HOPE THAT
WE CAN KEEP TOGETHER ON WHATEVER PROCEDURES AND STEPS THERE ARE |N
CONNECTION WITH FINDING A SOLUTION TO NAMIBIA’S PROBLEMS.

/THE PRESIDENT HAS




THE PRESI DENT HAS ENUMERATED THE THI NGS WE HAVE TALKED ABOUT.

IT IS NOT ALWAYS POSSIBLE TO REACH CONCLUSIONS. WE SEE GREAT EVENTS
_UNFOLDI NG IN POLAND, EVENTS UNFOLDING IN I RAN. ENORMOUS PROBLEMS
IN THAT AFGHANI STAN 18 STILL OCCUPIED, AND WE i SCUSSED HOW WE SHALL
APPRO ACH THE MADRI D CONFERENCE AND WE HOPE AND BELI EVE, LADIES AND
GENTLEMEN THAT YOU WILL TAKE YOUR NEWS FROM THE COMMON UNDERSTANDI NG
"AND THE EXTENT OF THE AGREEMENT BETWEEN US. | MAY SAY THAT THAT
AGREEMENT 1S ALSO FOUND IN THE TALKS BETWEEN M. BARRE AND MYSELF.

}T SO HAPPENS WE BOTH PURSUE SIMILAR ECONOM!C POLICIESs THAT’S
BECAUSE WE ARE BOTH SOUND. WE BOTH BEU EVE IN SOUND ECONOM!C
POLICIES AND WE BEL|EVE THAT THOSE WILL SOLVE THE PROBLEMS NITH
WHICH WE ARE BOTH FACED. AND S0, VERY GREAT COMMON UNDERSTANDI NG
BETWEEN US, GREAT DEGREE OF Q—OPERA'HON, CONSY DERABLE UNDERSTAND' NG
OF HOW TO TACKLE THE PROBLEMS IN THE WIDER FORA WHIC” WE WILL SOON
BE APPROACH!NG 1IN MADRID, THE UNITED NATIONS. IF | MIGHT SUM IT UP
IN THIS WAY, WONDERFUL GENERAL ATMOSPHERE AND | BELIEVE YOU MAY
CONCLUDE THAT THE ENTENTE CORDI ALE lS IN GOOD HEART. MAY ! THANK
YOU ON BEHALF OF THE BRITI SH DELEGAT!ON FOR A VERY PLEASURABLE AND

FRUI TFUL DAY.

FCO PLEASE PASS IMMEDI ATE COPIES TO NO. 1¢. PRESS OFF)CE
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M. le/President de 1'Assemblee Nationale,

M. le Premier Ministre, Madame et Messieurs

les Ministres,

Mr. Co-Chairman, Ladies and Gentlemen
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We are making history together this evening.

-For one thing, we are celebrating the first
Joint conference of the Franco/British Council.
The presence tonight of so many distinguished

onle :
participants augurs well for the Council's
important work.

I hope that this first Conference will be

followed by many others.

BoSeanse .

On a more personal note, I am told that this is the first
time a British Prime Minister, speaking in that
capacity, has made a speech in Bordeaux.

@(SIBM/’
I find it hard to believe, M. le Maixe, that
this is true.

Can my predecessors feally have been so

insensible to the charms of your lovely city

and of its most famous product (which has so
often eased the burden both on those who have
to make speeches after dinner and on those who

have to listen to them).
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But if they were, I am delighted to be able

to repair their omission.

I am sure that M. Barre will agree that there could be

no more appropriate city than Bordeaux for

a meeting of the Franco/British Council.

From Bordeaux continental France looks out
SRR IRET I T 3Ty

to the Atlantic, the route by which French

soldiers and seamen set out to found a

maritime empire which - like Britain's -

circled the world.”

Bordeaux and Aquitaine helped to give England
one of her greatest dynasties - the Plantagenets.
The marriage of Eleanor of Aquiraine with Henry
of Anjou ensured that}France,[and Bordeaux in
particular, were closely associated with England
. for many years and, in particular, with a vital
sfage in the_creafién of the English system of
government.

One member of the dynasty founded by Henry

and Eleanor, Richard II, is also known to

history as Richard of Bordeaux - his birthplace.

/No other
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No other city in France, therefore, - except perhaps the
tragic cities of Artcis and Picardy where a
g Ao,
generation of British youth died in the defence
of a common cause - symbolises more vividly

‘the links which have bound our two countries

for a thousand years.

—,

The stream of French influence, continued over many
centuries|and often flowing through Bordeaux,
ensured that England did not become an
introverted Anglo-Saxon kingdom cut off on a
foggy island from the main stream of European
history.

Instead, French habits, fashions, wcrds and

modés of theought so penetfated English life

that they now form an indissoluble part of our
culture.

- In the centre of London stands our national
shrine, Westminster Abbeyf
It is a building whose style is as French as any
to be found in France (although I admit that

down the years it has acquired an English accent).
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And to this day our laws have no effect until
ua'%aukamwaér
it has been signified.Fhat "La Reine le veult'.
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The stream of cultural and political influence has not,

of course, run in one direction only.

The inspiration of modern French democratic

/

thought is to be found,at least in part/in British

institutions and in the ideas of Hobbes and Locke

leein
as interpreted by Montesquieu and Voltaire.

- = -
French science and industry owe much to the
philosophical and practical genius of Newton and
his successors in my country.
The well springs of the French Romantic movement
of the nineteenth century are in Byron and
Scott, iﬁ-@sséaé and Shakespeare.
(Let me acknowledge in passing the debt which we
in Britain owe to Victor Hugo for persuading the
French that our nationai peet was something more

than a disorganised, i$¥—tztented, scribbler of

bloodthirsty melodrama. )
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For a thousand years, then, our destinies have been

Linked.
'In the course of that time each of us has forged
the strongest sense of identity as a nation.
Each has developed distinctive, even idiosyncratic
institutions. Each has the strongest sense of
national purpose.
Britain and France forged the idea of the modern
nation state.
After China and Japan we are two of the oldest
nation states in the world.
With that inevitably goes pride and - let us be

frank - a. degree of wilfulness.

For two proud nations living side by side are bound to be

‘rivals.

So.itvhas been with Brifain and France.
- We have quarre!’led down the centuries over many
issues, great and small.
Since the middle ages we have competed in Europe
and in the world beyond.
Our rivalry has been sharpened by awareness of

the cther's justified claims to excellence.
_/




The Issues of Today

Yet it is our common interests, not our past rivalries,
which need be emphasised now.
‘For it is my strongest conviction that, in the
dangerous world in which we live, co-operation
amongst uneighbours is essential to the
protection of our own most vital interests.
I do not, of ccurse, believe that the day of the
great European nation state is over.

France and Britain, Germany and Italy, Spain and

others, will" continue o make their

distinctive contribution to the civilisation of
the world.

Not for us fhe grey colléctivism and uniformity
which has been imposed on Eaétern Europe.

We value the richness which flows from our

diversity.
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But this is an age of super-powers and superweapons; an
e

age when pressure on the world's resources of
_food, energy and essential raw materials grow
day by day; ag_igf when our democratic systems
~and cultures are increasingly threatened and
derided by those who appreciate the benefits of
neither.
At such a time and in such a world it is no
longer possible for even the greatest European
nation to stand wholly on its own.
We all know this.
It is why France and Britain and the other present
and future members of the European Community have
resolved, in the words of the Treaty of Rome, to

pool their resources to preserve and'strengthen

peace and liberty, and to ensure the economic

and social progress of their countries by common

action.

'/The European Community




The European Community

Over the centuries Europe has owed much to our two
countries.
The Ile de France and the Island of Britain can lay
Séme claim to have been, in diffe;ent epochs, the last
redoubt of the European spirit, and to have kept that
spirit alive. |
The contributions we have made to Europe's civilisation
are too numerous even to attempt to summarise.
The European Community itself springSdirectly from
the political experience and practices of our two
countries.
It represents an ambitious attempt to construct a
new kind of political organisation_based on the

‘fundamental principles which we have fashioned -

the principles of democratic libertv and the rule

of law, of free trade and economic solidarity.

It:is perhaps the most original'préctical politiéal
. A e

concept to be braught forth by the European genius

since the American and French Revolutions.

(As you are probabiy aware, I have yet to be con-

vinced that the ideas of Messrs. Marx and Engels,

regrettably developed in my own country, were either

practical or desirable.)

/Beyond that,




Beyond that, the Community is a grand effort to recreate
institutions expressing the fundamental reality

of Europe and of the European spirit.

Speaking within a few miles of the birthplace of Jean Monnet
(Cognac is another place name well known after dinner
in Britain), I need hardly extol the part played by
France in the establishment and development of the

Community.

Nor, before this audience, need I dwell on the support
for Europe's democratic and libertarian traditions
which I think British membership has brought.

Suffice it to say that a Community without France

énd Britain as full‘and equal'members ncw seems to me

inconceivable.

/Like any
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Like any viable institution, the Community has had to

demonstrate in the last twenty years its ability
both to respond to challenge and to adapt to change.
The 1973 enlargement, for example, was bound to
bring problems.

The interests of the new members hacd to be
reconciled with the arrangements which the existing
members had worked out for themselves.

The imbalance of policies which had led to Britain
becoming by far the largest net contributor to the
Community has been recognised by our partners.

The arrangements which were agreed last May have

given us time To devise more durable solutions.

I know that in France, as well as in Britain, there is

dissatisfaCLion with the distortions which have
afisen in the working of the Common Agricultural
Poillifcy.

We need reforms which will enable the CAP to meet its
objectives without waéting money on unnecessary and

sometimes damaging surpluses.

/But this is




But this is not enough.
We need new initiatives as well.

We need policies outside agriculture which will

develop the scope for common action and produce a

better balance in the way the Community disposes
its resources. |

We must do this without prejudicing those efforts
which national governments and individuals are
better able to make.

We must do it without a further increase in the
bureaucratic regulation by which nowadays we are
all too tightly bound - whether at the Community
level, the national level, or the level of local

government.

/These reforms
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These reforms are important in themselves.
But they are also a means to an end.
Europe needs a sound economic base if it is to
resume its rightful place as the master of its own
destiny and an arbiter of world affairs,
We must be strong if we are to defend our interests [
and to advance the case for order and the rule of

law in a2 world where disorder and lawlessness are

every day more widespread.

The full development of that strength will require the nations
of Europe to develop wise, coherent and mutually
beneficial policies. |
I do not pretend that this will be:eaéy;

There will inevitably be divergencies of national
interesf - between France and Britain as between other
membef states.

It will need undeirstanding and forbearance to resolve
these.

But the role of France and Britain in the European

enterprise is literally wvital.

/Our differences
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differences must not - and I am determined that they will
not - be allowed to obscure the longer-term benefits
and the external dangers.
As my name perhaps implies I am more interested in
construction than demolition.
I want to build a solid and weatherproof structure

well able to resist the storms which lie ahead.

The outside world is under no illusions about what has been
achieved already.
Europe's importance is growing.
We are the largest trading bloc in the world.
We have agreements with countries in every continent;
and the list of candidates for new agreements is growing
We are-playing a leading role in thé conduct of
relations between East and West; in the search for a

solution in the Middle East; and in the negotiations

between the developed and the developing countries.

Within the Community we somefimes lament that Europe
has no foreign policy.

Those outside find that lament difficult to understand.

/East-West




East-West Relations and Defence

So far, I have spoken of 'Europe' and 'the Community'
as if the terms were interchangeable.
They are not.
There are nine countries in the Community.
But thirty-three European countries will be
attending the Conference on Security and
Cooperation in Europe in Madrid.
These countries, too, have shared in the European
experience for centuries past.
Today, a number of them live under regimes which,
because they are tied to the Soviet superpower,
prevent ithem from developing their European

identity to the full.

/The tragic




The tragic division of Europe will not be shortlived.
Of course its effects can be mitigated.
We can and should promote trade, political,
cultural and human contacts between the two
halves of what should be one continent.
We can and should pursue detente - provided we
always bear in mind that detente is a two way

process.

., oy fran- -

But we must be realistic.

The military strength of the Soviet Union, both
absolutely and relatively, has continued to grow.
The moral, political and economic bankruptcy of
Soviet Marxism is.apparent e ailile

Events in Kampuchea, in Aféhanistan, in Cuba and in
Poland have surely dispelled any lingering doubt

on that score.

But their ideologicalifaiiuré seems, if anytﬁing,
to have increased the readiness of the Soviet

Government to resort to arms.

Theéyappear—te—regaxrd. faorce as the. best.card left

i and,

Events in Afghanistan daily underscore the point.

/Those of us




Those of us who live in Western Europe cannot ignore the
menacing accumulation of modern weapons and highly
trained soldiers deployed on our doorstep.

The deployments are said to be :defensive.

But so, allegedly, was the invasion of Afghanistan.
There can be no confidence that the Russians will
refrain from using thei: massive forces - if not for
an armed attack, then as a means of political

pressure on a weak and disunited Europe.

T [ Mlniie .

The Atlantic Alliance is a voluntary yet effective

instrument of deterrence and defence.

We must maintain its strength.

I't embraces countries like Germany, whose defence
arrangement;afe wholly integrated intc a common
military structure, and France, which has chosen a
different path,

It contains two countries, Britain and France, who
have.remained deterﬁined to preserve strategic
nuclear forces in Europe under their independent
control, to supplement the nuclear umbrella provided

by our American ally.

/Britain and France
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Britain and France hrave a very long history indeed of joint

military activity!

But’jor the last century and more//;e have found

ourselves, happily, on the same side of the battle-

field.

And for almost eighty years Britain has been fully
E—————

committed to joint action with France in defence of

our two countries and of Western Europe.

The British Army of the Rhine is the successor and

heir of the British Expeditionary Forces and Armies,

which entered Europe through France in two world

war%;and which, alongside their French allies, fought

to maintain freedom in Western Europe.

‘In recent years some aspects of our cooperation in the
military field have marked time. i
But let me make it clear this evening that Britain
stands.ready at any time to develop fuller apd
cloéer defence cooperation with France.
And meanwhile le¢t us continue to build on our
successful record in the joint production of military

equipment.

[The. cost of




The cost of weapons systems will continue to
increase and effective collaboration is an important
means of reducing the burden.

This is an area where Britain and France - together
wifh the Federal Republic - have given, and should

continue to give, a lead to Europe.

‘Ax@&.,ﬁihuL Industrial Collaboration

=L Britain would also like to develop closer links with
France in the civil industrial field.
In many areas both @f our countries could benefit
from exchanging skills, know-how and resources.
Already there are many examples of successful
collaboration.
There is Concorde and the Airbus projéét; our
electricity industries are developing a new cross-

Channel link.

And many British and French companies have established

themselves in each other's country.

But there ought to be scope for more.

/Britain is today, |




Britain is today, as in the past, a major source of
inventiveness and innovation.
We are at the forefront of new developments in
pharmaceuticals, in plectronics, gl EFILESE o aliol
biotechnology, in tgronics - even in the motor
industry, to name but a few.
Eany of the latest techniques being used by industry
worldwide are British in origin.
Likewise, I know, there are many technologies where
France has taken the lead.
Together, and with better sharing of our several

talents, our two countries would be a greater

industrial force in the world.

/The World Outside Europe
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The concerns of Europe cannot be limited to our continent
alone.
France and Britain, with their imperial past
and their present world-wide responsibilities,
are uniquely qualified to understand that.
We know that, great though our economic problems
are, we belong to the prosperous part of mankind.
Most of our fellow men live in poverty.
They have yet to enjoy the political and economic
freedoms which we in Europe have won for ourselves
over the centuriesand which are the root cause

of our prosperity.

/ The disparity




The disparity in wealth between the richer nations of the
world - many of them outside Europe, some of
them in the Group of 77 - and the poorer must
be diminished.
It is contrary to the principles of human dignity
which underlie our own'European civilization.
It provides opportunities for the enemies of
freedom to extend their influence.
It impedes the development of trade and this can
only be to the disadvantage of all since, in the
last analysis, the prosperity of any nation depends

on its ability to trade successfully.

ﬁ ﬂuj WinkS “: C‘MS/"E aclio
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It is therefore both morally and economically right fhat

we should help the countries of the Third Worid

to hélp themselves.

The practical assistance which they need can and
should take many forms and flow through many
channels, both public and private.

Our aim is to assist them to develop their economies,
to exploit their resources and to educate their

people.

/ Where we can




we can, we must also play our part in trying to
resolve the burning political issues - botk
local and regional - which divert them from their

other pressing tasks.

Of course, neither Britain and France, nor indeed the
Europeans together, can tackle these problems
alone.

We have to work together with the other leading
economic powers of the West, and especially with

the United States and Japan.

(Fortunately we have an informal instrument for

this purpose - the annual economic summit which

.has resultad from the far-sighted initiative launched‘
by President Giscara at Rémbéuillet alial LSS )

And we must involve the oil producing countries -

sometimes referred to as the ""newly rich'".

Their pressure on world'energy prices has added

greatly to the burdens of the poorer countries over
the past decade and has equally diminished the
ability of the industrialised countries to help

them.

/ These problems




These problems Will be the subject of intense and growing
activity in the next twelve months and in the
vears beyond.

Our two countries have every reaso . to co-ordinate

our approach as closely as possible.

Conclusioq

The tasks Europe faces today are as great as any that have
coufronted our continent in its long history.
We politicians do what we can to solve them, and
to mould the forces of history along the lines we
believe will most benefit the people we represent.

In the past we have mainly worked within our

nations, seeking to guide and to win the support

of our peorles and of the institutions they have
evolved through the centuries.
That support remains the basis bf all political

b LTSRN

achievement.

/ But today we know




But today we know that national institutions are no longer

sufficient on their own; and we have set ourselves
alles

to construct additional institutions which will

bring our nations together for our mutual benefit.
We know that this is a major task, and a slow one,
not to be completed in a day or a decade.

Indeed, we know that the business of nations is
never complete: we create new problems even as

we solve the o:d ones.

/' The stery of
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The story of Franco/British relations is therefore still

unfolding.

Long may it continue to do so.

Many, including I am sure the Franco/British
Council itself, will have a hand in writing the
next chapter.

Let us, as we carry forward the work, take as one
of our patrons Henry II Plantagenet, a great
innovator, a great builder and a King of England
who was born and died in France.

And let us, when we need encouragement, remember
the words with which General de Gaulle concluded
his memorable address to both Houses of Parliament
at Westbinster in 1960: [!''Quels peuples savent
mieux que la France et la Grande Bretagne, |

que rien ne sauvera le monde, sinon ce dont elles
. sont par excellence capables: 1la sagesse et

la fermeté.']] "What nations know better than France
and Britain that the qualities which will save the
e WA

world are precisely those which tkey, above all,
possess+ wisdom and resolution."
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SUMMARY RECORD OF DISCUSSION AT THE LUNCH GIVEN BY THE PRESIDENT /%"
OF THE REPUBLIC AT THE ELYSEE ON FRIDAY 19 SEPTEMBER 1980 AT
1300 HOURS

Present:

The President of the Republic The Prime Minister
M. Raymond Barre (Prime Minister) The Chancellor of the Exchequer

M. Jean Francois-Poncet (Foreign The Secretary of State for
Minister) Industry

M. Rene Monory (Minister of The Lord Privy Seal
Economy )

M. Joel le Theule (Minister of The Secretary of State for
IranSPort) Trade

Andre Giraud (Minister of Sir Reginald Hibbert
Industry)

Pierre Bernard-Raymond Sir Robert Armstrong
(Minister, Foreign Affairs)

Jean Sauvagnargues (French
Ambassador, London)

Jacques Wahl (Secretary General,
Presidency of the Republic)

The Middle East

The President of the Republic raised the subject of the Middle
East.

Monsieur Francois-Poncet said that the situation in the Middle

East had reached a very dangerous point. The danger was compounded
by the Presidential election in the United States: both the main
candidates would be impelled by domestic political considerations

to say thingsvthat would be better unsaid. They would eventually
have to be gainsaid; but that process would take time. The initiative
taken by the European Council at Venice had been timely and important,
and had been welcomed in the Middle East. The Arab countries in
particular had responded positively to an initiative which came

from another source than the United States. Monsieur Gaston Thorn
had been well received in the Arab countries he had visited; less
well received in Israel, though since his visit he had received

a number of more encouraging messages from Mr. Begin. The European

CAMECINTAL
ONFIDENTIAL

/Community




NOTE FOR THE FILE

Extract from the record of a discussion
between the Prime Minister and the President
of France at the Elysee on 19 September 1980

about Nuclear Defence, is filed on Defence:

The future of the UK Nuclear Deterrent:
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Community must now follow up the initiative by giving more precision
and detail to the ideas and concepts in the Venice declaration, with
a view to making further progress at the December meeting of the

European Council.

The Lord Privy Seal agreed generally with Monsieur Francois-

Poncet's analysis and in particular upon the need for building on,

and giving greater detail and precision to, the European Council's

initiative; but he emphasised the importance of ensuring that any

proposals made by the European Community were at least not
unacceptable to the United States, whose support was indispensable

to progress towards peace in the region.

In discussion it was agreed that one of the matters which
would require further discussion in the European Community was the

future of the West Bank. The Prime Minister favoured federation

of the West Bank in the State of Jordan: there was reason to believe
that this could be acceptable to King Hussein. In her judgment
the future of Jerusalem was likely to be the most intractable

problem, given the views of the Saudi Government. The President of the

Republic agreed that inclusion of the West Bank in a federal state
of Jordan would be an acceptable solution if it were the choice of
the PLO, but it could not be imposed on the PLO. He believed that
it would not be possible to withhold recognition from the PLO after
1981. The Prime Minister said that recognition of the PLO must be

dependent upon the PLO and the Arab states recognising the right of
the state of Israel to exist. The President of the Republic agreed,

and said that Arab leaders were in practice ready to accept and
recognise the existence of the State of Israel. It was difficult,
however, for the PLO and the Arab states to concede Israel's right

to exist until the PLO was recognised: some way would have to be found

of making the two steps simultaneous.

Irag-Iran

The Prime Minister said that it was known that France was:closer

than other Western powers to Iraq: what view did France take of
recent developments in relations between Iraq and Iran? Monsieur

Francois-Poncet said that until recently he would have said that

X fe i 'EITIA
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. would be likely to

they /prosecute their claims upon territory held by Iran with words

rather than with organised military force: in the light of recent

reports that view might need to be re-evaluated. The Prime Minister

asked whether there was a danger that the Iraqis might use the
nuclear reactor and the weapons-grade uranium supplied to them

by France to make nuclear weapons. The President of the Republic

and Monsieur Giraud argued at considerable length that the French

Government had considered this possibility in great detail and were
satisfied that there was no such danger. It was because they were
not satisfied that the same could be said about the Pakistanis and
the South Koreans that they had cancelled their nuclear contracts
with those countries. The fact that the uranium supplied for the
Iraqi reactor was weapons-grade uranium was not itself significant:
it was a research reactor, and all the thirty or so research reactors
in the world used weapons-grade uranium. The amount supplied would
be sufficient to make only one or two weapons, and the Iraqgis had
agreed to its being supplied in instalments in such a way as made

it technically impossible to use it for the manufacture of weapons.
The Iragis had accepted perfectly readily all the requirements of
international inspection. If their aim was to be able to make a
nuclear weapon, they had chosen an unlikely and technically cumbersome
way of going about it. If it was argued that Iraq's resources of oil
made it unnecessary for her to develop nuclear power for the supply
of energy, the Iragis said that that oil would not last forever,

and now was the time for them to begin development of a nuclear
power capacity so as to be able to prolong the availability of oil

and to replace it as a source of energy when it ran out.

Aid Policy and North-South Relations

Turning to questions of aid policy and North-South relations,
there was general agreement that the resources which the industrialised
countries had available to help the Third World were considerably
restricted by the effects of the increase in oil prices. In
international discussion of aid policies, it would be important
to emphasise a number of points:

(a) For several reasons the emphasis should be switched
from multi-lateral aid more towards bilateral aid. Multi-

lateral aid was in danger of becoming little more than a

/kind
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kind of international income tax to redistribute wealth;
and it tended not to serve the political interests of, or
to confer the deserved degree of political benefit upon
individual donor countries. Moreover if too great a part
of the resources available for aid was hypothecated for
multi-lateral aid, there was a danger that there would not

be enough to give necessary help when emergencies arose.

(b) The resources available for aid should be concentrated

upon the poorer recipients. Some countries which were
receiving aid were already relatively prosperous; and some

of them were also in receipt of trade preferences because they
enjoyed unrestricted acecess for their exports to industrialised
markets but imposed considerable barriers to imports from

the industrialised countries. They really should not have it

all ways.

(@) The industrialised countries could not continue to

carry so large a proportion of the burden of assisting the
less developed countries. The oil exporting countries must

be brought to do more; and the Western countries should expose
the inadequacy of the contribution made by the socialist

countries by describing publicly what they did.

The President of the Republic and the Prime Minister agreed

that these points should be followed up in the course of the study
of aid policies and practices put in hand at the Venice Economic
Summit, and agreed that their Personal Representatives should be
instructed accordingly for the forthcoming meeting of Personal

Representatives in Washington.

There was a brief discussion of the possible timing of the
North-South Summit Meeting proposed by President Lopez Portillo

and Chancellor Kreisky. The Prime Minister said that she supposed

that neither the President of the Republic (who nodded his agreement
with her) nor she was enthusiastic about it, but that neither would

think it right to refuse to attend: it was preferable to be present

rather than to face the possible embarrassment of decisions taken

in their absence. Her recent discussion suggested that Chancellor

/Kreisky
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Kreisky was thinking in terms of holding a meeting early in 1981.
The President of the Republic said that he thought that the meeting
could wait and should not be held until after the French Presidential

election. He and the Prime Minister agreed that it would be

Preferable if the North-South Summit were postponed until after

the Ottawa Economic Summit.

In the context of the OPEC contribution to aid, Monsieur Giraud

drew attention to the dangers inherent in the proposals discussed

by the OPEC strategy committee: -

(a) The proposals for indexation of oil prices were so
constructed as to be highly disadvantageous to the industrialised

countries;

(b) The proposals for helping the less developed countries
were so constructed that a considerable part of the benefit
to those countries would in practice come out of the resources
of the industrialised countries, who would thus be paying not
only their own share of oil price increases, but also part of

the share of the less developed countries.

Monsieur Barre was sceptical about the practical effect of any proposals

for indexation of o0il prices. Whatever the nominal prices, the actual
cost to consuming countries would be determined by supply and demand.
Decisions on levels of production would be what mattered; and it was
very important for the industrialised countries to reduce their demand
for oil by sustained efforts to save energy and develop alternative

sources.

Imports from Japan

There was then a discussion of the threat of Japanese imports

to European industries. Monsieur Giraud said that the threat was

not generalised, but the Japanese concentrated their efforts on
particular goods: on radio and television, on watches, on photographic
equipment, on motorcars, and perhaps in future on information
technology. The technique was always the same: the market was

flooded with Japanese imports; the resulting payments surplus was

then invested in local manufacture or in the distribution system,

which served to keep down the exchange value of the Yen, preserve
. s n\ """! AR
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the competitiveness of the goods and increase the market penetration,
at the expense of the locally manufactured product. European industry
could not stand much more of this type of competition. Even if it

was assumed that European industry could match the technological
efficiency of Japanese industry, it could not match the social factors

which served to make Japanese labour more productive than European

labour.

The Prime Minister said that she did not favour protectionism,

though she accepted the need for a measure of voluntary self-
limitation agreed between Japanese manufacturers and their European
counterparts in circumstances of special difficulty. In considering
whether to impose any measures of import freeze or control, it would
be necessary to have regard for the possible political consequences
for Japan's relations with other industrialised countries of the
Western world.

Monsieur Barre did not favour protection. The problem was

to get European goods into Japan. As the Prime Minister pointed

out, they tended to be kept out not only by a "Buy Japanese' prejudice
but also by the opacity and complexity of the Japanese distribution
system. Rather than restrict Japanese imports into Europe, he would
prefer to induce the Japanese to match their imports into Europe

with imports of European goods into Japan. They should be invited

to import European goods to the same degree of market penetration

as that enjoyed by Japanese goods in Europe. He believed that they
could do this if they wanted to; and he suggested that their willingness
to do so could be re-inforced by the threat that, if they failed to

do so, Japanese imports into Europe could be frozen, and only permitted

to increase in proportion with increases in European exports to Japan.

The President of the Republic said that he was not a protectionist,

though he was slightly more inclined that way than Monsieur Barre -

a fact that might help his standing in France, which according to the
latest opinion polls had slipped slightly while Monsieur Barre's had
risen, since the French were naturally protectionist. In answer

to a question from the Prime Minister, he confirmed that imports

of Japanese cars into France were held at a very low level by an

agreed measure of self-limitation. They would not be allowed to go
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above that level, and the Japanese were well aware that, if self-
limitation was not honoured, other measures would have to be
adopted. The President went on to say that there were differences

between the Europeans and the Japanese for which no amount of

technological efficiency could compensate. What European worker
would give up one of his three weeks holiday to come down to the

Japanese worker's two weeks? Or, still less, spend that holiday

under his employer's aegis being subjected to instruction and
propaganda about the need for and benefits of increased production.

It was not a matter of protection but of correction for ineradicable

national differences.

The discussion concluded at about 3 p.m., when the President

of the Republic and his guests moved to the Plenary meeting.

20 September 1980
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COMMUNITY AFFAIRS

The Prime Minister said that there were a number of

matters on which she hoped the Community would make rapid
progress. She expected the arrangements forimplementing
the agreement of 30 May to go through without delay. She
looked forward to an early agreement on fisheries. The
question of Zimbabwe's accession to the Lome Convention was
urgent. Equally, she looked forward to early resolution

of the outstanding problems over sheepmeat and New Zealand
butter.

M. Barre said that in agreeing on the 30 May package
all Nine members of the Community had undertaken to solve a
number of problems before the end of 1980, including the
implementation of the budgetary settlement, fisheries and
sheepmeat.
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Fisheries
The Prime Minister said that Mr. Walker and M. le Theule

were making progress in their discussions which seemed to be
going well. We would do all we could to reach an agreement,
and if things faltered, it would not be the United Kingdom
who were responsible. Our fishermen needed an agreement
urgently. But she wanted to make it absolutely clear that
there was no linkage between a settlement of the fisheries
issue and any of the other problems now facing the Community.
The agreement of 30 May provided for fisheries to be dealt
with in parallel with the application of decisions in other
areas. If suggestions of linkage were raised now, it would

cause considerable difficulties.

M. Barre said that he very much hoped that agreement on
fisheries would be reached by the end of the year. The first
step was for the British and French fisheries ministers to
reach agreement and then to get our partners, and in particular
the Germans, to accept it. He was anxious to avoid any source
of friction inside the Community over the next few months, and
if the fisheries problem could be solved this would create a
better climate generally. He thought it should be possible
for the European Council in December to adopt regulations on
both the implementation of the 30 May budget agreement and on
fisheries, without expressing any linkage between them but

taking account of parallel solutions for these problems.

The Prime Minister reiterated that there must be no

linkage imported into the fisheries issue where none existed

now. She was approaching the matter in the same spirit as

M. Barre. There had undoubtedly been frictionin the past, and she did
not want there to be any more. Any problems between Britain

and France must be smoothed away.

/30 May Budgetary Agreement
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30 May Budgetary Agreement
M. Barre said that although agreement had not yet

been reached on the regulations to implement the agreement
on 30 May, he thought it should be possible to find a
solution without difficulty.

The Prime Minister said that if the budget agreement

was not being implemented by the end of 1980, this would

cause major problems within the Community.

Sheepmeat

M. Barre said that France was ready to accept the European
Commission's proposals on sheepmeat which Mr. Gundelach
thought would deal satisfactorily with all the outstanding
problems. France's concern was to avoid a diversion of
trade between Great Britain and France in favour of New
Zealand. Such a diversion of trade would occur if Britain
sold on the continental market New Zealand sheepmeat in
a way which was '"independent of the normal currents of trade!
The Commission were ready to propose the implementation of
Article 115 of the Treaty of Rome to prevent such a diversion
of trade. For the rest France fully accepted the result of
the negotiations between New Zealand and the Community on
tariffs and quantities.

The Prime Minister said that she did not understand

how New Zealand sheepmeat might distort the normal patterns
of trade Wwithin the Community since it normally arrived
when there were few British lambs on the market. She too
saw no reason why the problem of New Zealand sheepmeat
should not be finally settled now that the Commission had
obtained the agreement of most Members of the Community on
15101E) SeEhaliitii

Zimbabwe and the Lome Convention

The Prime Minister said that Rhodesia had originally

had an annual quota of 25,000 tonnes of sugar under the

Commonwealth Sugar Agreement. Zimbabwe was now seeking a
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similar quota for sugar exports to the Community. They

had made it clear that a satisfactory solution on sugar

was a condition of their access to the Lome Convention.
Unfortunately France had been able to agree on a negotiating
brief for the Commission which only allowed Zimbabwe a quota
of up to 25,000 tonnes. She wished to emphasise the political
importance of making it possible for Zimbabwe to join the

Lome Convention. If :she lost interest in Lome, she might

turn more towards Eastern Europe for help.

M. Barre said that France saw this problem in two

phases. The first was how to deal with Zimbabwe between

now and the renegotiation of the present sugar agreement next
year. It was likely that some of the existing sugar quotas
of other ACP countries would not be used and these could be
attributed straightaway to Zimbabwe within an overall limit
of 25,000 tonnes. The second phase comprised the long-term
arrangements for Zimbabwe sugar, and these could be settled
within the global quota of sugar during the renegotiation

of the sugar agreement next year.

The Prime Minister said that there was no certainty that

shortfalls during the coming months would give Zimbabwe a
quota of 25,000 tonnes. Britain believed that Zimbabwe should
be given a separate and additional quota of sugar. Otherwise
there would be friction between Zimbabwe and her fellow ACP
countries and between Zimbabwe and the Community. She there-
fore hoped that France would be prepared to look again at the
Commission's negotiating instructions, with a view to agreeing
that Zimbabwe should be given a quota of 25,000 tonnes straight-
away. She wanted to re-emphasise the political importance

of being ready to smooth the way for Zimbabwe to join the

Lome Convention.

Commission portfolios

The Prime Minister said that President Giscard had
suggested earlier in the morning that she and M. Barre should

discuss the question of the distribution of portfolios in

/ the




the new Commission, but this was not a matter to which she
had so far given a great deal of thought. Britain would be
keeping on Mr. Tugendhat and she was consulting Mr. Callaghan
about candidates for the second British post. Britain would
want one of the two financial portfolios. We were not

seeking the agriculture post.
M. Barre said that neither was France bidding for the

agriculture portfolio. Both M. Ortoli and M. Cheyssen had

been Commissioners for eight years and they would be replaced.

Restructuring of the Community Budget

The Prime Minister said that Britain, France and Germany

were the three Members of the Community who should be most
concerned to see the Budget restructured since all were now
net contributors. Germany in particular felt deeply that
she was carrying an unduly heavy burden and she especially
resented the fact that her contribution financed countries
which were as rich as or even richer than her. There was,
however, little likelihood of progress on restructuring the
Budget until the German and French elections were out of the
way. The changes in the Commission would also hold things up.
This meant that if the timetable was to be adhered 50, &y e
of work on reforming the Budget and the CAP would have to be
done very quickly next year.

M. Barre said that the problems raised by restructuring
should be discussed closely between Governments. The
Commission had a useful role in making proposals, but it was
Governments which must discuss and settle these matters.
Above all, it was essential to improve the management of
the CAP. His personal view was that it would be verysdisffSiiculst
to change the principle of 'financial solidarity! Nor was he
sure that ceilings could be put on the contributions of
Member states; and ceilings on receipts would cause many
difficulties. Hitherto our management of agricultural prices
had been very bad. We had to agree upon new prices for meat

and cereals which took account of international prices. We
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must develop mechanisms for reducing prices when quantities
increased. We could not give guaranteed prices for unlimited
quantities. He wanted to solve the problem of agricultural
surpluses, though this would cause difficulties for other
Members of the Community. But any reform of the CAP must
safeguard European agriculture for both social and security
reasons. It was quite likely that in future food resources
outside the Community would prove to be inadequate, and it
made good sense to have sufficient resources of our own on
the soil of the Community. But this objective must be
attained without spending too much money. The Community
had to accept the 1% VAT ceiling.

The Prime Minister said that she agreed with what

M. Barre had said about surpluses. It was the build up of
surpluses which gave rise to increased receipts. Equally,
she was very pleased to hear what M. Barre had said about
the 1% VAT ceiling. Britain would stick firmly to the
@Eatihalae .

M. Barre said that he understood the British position
on the Community Budget and he did not blame her for seeking
to limit her contribution. He had seen in 1972 that the problem
would arise. What was important was for Britain and France to
find solutions to the problem of restructuring the Budget
which did not threaten the CAP. He was more concerned with
the political aspects of the problem than with the economic
ones. The French Government had had a very difficult time
with French farmers over the last few months. For twenty
years they had lived with an expansionist view of the CAP
and now that they saw that times were changing, there was
a crisis of confidence amongst them. Britain appeared to
them to be threatening what was important in the Community,
and this explained their strong feelings towards Britain.
He wanted to avoid antagonism of this kind and at the same

time to correct the causes of the Community's problems and
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not simply to treat the symptoms. We had to find solutions
which avoided another huge burden for Britain. He was
responsible for the global management of the French economy
and he knew well the burden of the French contribution to

the Community Budget. France was not seeking large financial
benefits from the Community. He was against protectionism
and valued membership of the Community for the increased

competition it provided.

NATIONAL ECONOMIES OF FRANCE AND BRITAIN

The Prime Minister said that there was no way of avoiding

the present world recession which was largely due to increases
in the price of oil and to the problem of recycling the
increased revenues of the OPEC countries. The Western
countries simply had to get through the recession as well as
they could. Britain was struggling hard to defeat inflation.
The restriction of the growth of the money supply was bearing
harder on the private sector than on the public, and the loss-
making nationalised industries were a major difficulty for

the Government. Britain had failed to adapt these industries
in the past and they were having to be changed now, even
though we were in the middle of a recession. Britain had been,
for example, slower than France to deal with over-manning

in her nationalised industries and to reorganise her steel
industry. The British Government would continue to follow
orthodox policies which would bring down the inflation rate
still further. Interest rates had been at a very high level
for a long time now: indeed, they had been kept up for much
longer than might have been thought possible at the beginning
of the year. The high exchange rate was helping to make firms

more efficient, and exports were holding up well.

M. Barre said that France was facing two major problems.
First, every year about 250,000 extra people came onto the
labour market. He refused to try to treat unemployment by

means of a global economic policy. Instead, he was concentrating

/ on the
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on the number of people who were actually looking for jobs
and he had set specific objectives. The first was to reduce
the number of unemployed men with families, and the measures
introduced for this purpose had now been implemented. Second,
the French Government were running successful programmes to
find jobs for young people coming onto the labour market.
Last, they were trying to reduce the pressure of women on the
labour market, and to this end the Government would bring in
a bill dealing with part-time work for women.

The second of the two major problems facing the French

Government was the de-controlling of public sector prices.

For a long time such prices had been kept artificially low by
means of subsidies. For electoral reasons it was impossible

to increase them drastically, and he had therefore adopted a
strategy of raising them progressively over a period of time.
He had now put up gas, electricity, telephone and public trans-
port charges, and oil prices in France were increased as soon

as the suppliers' price went up.

M. Barre continued that it was essential to maintain a
grip on the growth of the money supply. He did this by crude
mechanisms which were known as 1'encadrement du credit. These
involved ceilings on the creation of bank credit and limitations
on the ability of the public sector to create money. He main-
tained a firm hold on the budget deficit which was now small
and manageable. It was financed by borrowing on the financial
markets and not by printing money. He had also succeeded, with
the implicit cooperation of some French trade unions, in
moderating wage increases so that now they were broadly in line
with price increases and thus created no more purchasing power,
whereas until 1976 each year ha§f§n4—5% increase in purchas-—
ing power. The key to the French Government's economic strategy
was to liberate productivity. Last year productivity in French

industryvgg%e up by 7%. He was trying to offset wage increases

designed to maintain purchasing power by greater productivity.
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It would be difficult to sustain next year the increases in
productivity which recent years had seen, though the French
Government were taking such steps as they could, for example
by introducing fiscal initiatives to invest. If the French
Government could stimulate further increases in productivity,
this would help them to avoid too big an increase in unemploy-
ment, to maintain exports and to stablise the amount of purchasing power
within the economy. To this end he was maintaining interest
rates at the not too high level of 11-12% and he was keeping
the franc stable. There were those in France who argued for a
weaker franc in order to make industry more competitive, but

his policy was to tell firms that they had to adjust to a stable

franc and to become more efficient.

The Prime Minister said that her Government were also seek-

ing to make British industry efficient, but there was not the
same incentive to efficiency in the public sector as in the
private sector. The private sector was cutting costs hard,

but in the public sector what she called the cost plus mentality
still prevailed. Only now were the nationalised industries
beginning to realise that they too could lose markets because

people simply could not afford their products.

M. Barre said that the next decade would be a very difficult
period for all the Western economies. This was not only because
the Western world was under pressure from OPEC and could not avoid
the effects of increases in the crude oil price, but also because
some parts of the Western economy were weaker today than they had
been in the past. The United States, for example, would have to
adopt stronger anti-inflationary policies for the next two or
three years. The United Kingdom's policy needed three to five

years to work. And France's policy was not a short term one but

was based on a medium term period. At the same time, the

Communist bloc was showing signs of vulnerability. Their system
was not adapting to new world conditions, and their peoples were
showing new aspirations which would have to be satisfied.
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They would face very difficult economic problems over the next
few years. Against this uncertain background it was very
important that the Community should maintain its cohesion, for
example by safeguarding its agriculture and maintaining its
financial regulations, for Europe would have to bear the burden
of the world while the United States recovered and adopted new
policies. It was essential that France, Britain and Germany stood
together. He distinguished between political cooperation,
defence cooperation, common policies towards the Third World

and cooperation on the mechanisms of the Community. Not all of
these subjects could be dealt with within the Community: indeed
it was dangerous to think of the Community as a framework in
which everything could be put. We had to be flexible. The
Community was one type of organisation for dealing with specific
problems, But for other problems we should have to find other

forms of organisation.

The Prime Minister said that she very much agreed with

M. Barre's analysis and in particular with what he had said
about the need for Europe to form an area of political and

economic stability in the coming years.

NORTH /SOUTH

The Prime Minister said she was very worried about the
pbresent approach of the West to the North/South dialogue. So
often the private views of political leaders on this subject
were very different from their public position, but she
recognised that there were politics in it all. Earlier that
week she had seen Chancellor Kreisky and she had told him that
she believed that the jargon in which the North/South dialogue
was carried on was now so misleading that there was a Very
real risk that our analysis of the problem would, as a result,
be wrong and that we should fail to find the right. solutions.
Everybody talked of a gulf between rich and poor nations,
and the poor nations were thought to be represented by the

Group of 77. But some members of the Group of 77 were very

wealthy and, in some cases, were richer than any of the
supposedly affluent industrial nations of the West. The fact
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was that there had already been a major redistribution of
wealth from the western industrialised nations and the ldcs
to the OPEC countries. Moreover, too much aid was being
channelled through multilateral organisations and this left
too few resources for bilateral aid, which was more important
and more effective. The West had still not got to grips with
the problem of the North/South dialogue. The first step in
the right direction would be to stop using the language of

the Group of 77 and to look at the issue de novo.

M. Barre said that he agreed with the Prime Minister's
analysis. The western nations were being exploited, in the
best Marxist sense, by the monopoly power of the OPEC countries.
We were carrying not only the burden of the oil price rise
but also the burden of the poorer nations. Moreover, the way
in which we were giving aid was not the most efficient use
of resources. Our methods of financing projects lacked consis-
tency. We poured out funds and the recipient countries
responded by asking for more and more. He could not understand
why Mexico, for example, was still categorised as an ldc.
In the Group of 77 there were countries which had already
achieved economic take off and yet they were still benefiting
from special measures which allowed them to trade on very favour-
able terms with the Community while they imposed restrictions
on imports from Europe. It was time the industrialised countries
made it clear that they were now poor and that the only resources
they had were brains and a readiness to work hard. He agreed

that the whole question of aid needed a fundamental reappraisal.

The meeting ended at 1245,
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RECORD OF A DISCUSSION BETWEEN THE PRIME MINISTER AND THE
PRESIDENT OF FRANCE AT THE ELYSEE ON 19 SEPTEMBER AT 1030

Present:

Prime Minister President Giscard d'Estaing
Lord Privy Seal Monsieur Barre

Mr. M.O'D.B. Alexander Monsieur Francois-Poncet

Monsieur Leclercq

Afghanistan

At the invitation of President Giscard, M. Francois-Poncet

described how the French Government saw the present position in
Afghanistan. It looked as though the Soviet Union had decided

not to make a major effort to crush the rebellion in Afghanistan
now. This would have involved doubling or trebling their present
force in Afghanistan. But there was no evidence of any weakening

in the determination of the Soviet Government to suppress the
rebellion in due course. They now seemed to envisage a continuing
effort at the present level lasting two or three years. On the
political front, one of their main aims would be to exert pressure
on the Pakistan Government with a view to forcing them to deal with
Babrak Karmal. They would hope in this way to create a situation
in which they could continue their military effort without
interference. Soviet political pressure was already producing
results, and the Pakistan Government were showing increasing

signs of concern about Soviet intentions. Mr. Gromyko had told

M. Francois-Poncet recently that "once there had been one Pakistan;
now there are two; one day there might be four'". The consequence
of all this was Agha Shahi's proposal for a conference at which

Afghanistan would be represented by the Babrak Karmal regime alone.

M. Francois-Poncet said that it was incumbent on the international
community to ensure that the present situation was not accepted.
Appropriate pressure had to be exerted on the Soviet Union to
convince them of this. Action should be taken in the United
Nations. More should be done to help Pakistan, particularly
perhaps by the United States.

SECRET / Finally




SECRET

Finally there was the question of what should be done
for the Afghan rebels. The French Government's understanding
was the United States was doing very little. M. Francois-Poncet
understood that the American Government had discussed the question
of aid to the Afghan rebels in great depth, and decided against
a major effort. Mr. Muskie appeared to believe that for the
American Government to give major help to the Afghan rebels would
be to risk entanglement on the Vietnam model. He had also been
heard to say '"we do not want another Spanish Civil War situation'.
If this were the attitude of the US Administration, it threw a
new light on the tough statements they had been making earlier

in the year.

The Lord Privy Seal said that he agreed that no major

Soviet effort against the rebels seemed to be in prospect. He
also agreed that there was no sign of a Soviet withdrawal.

Neither side seemed to be gaining much ground. Agha Shahi was
showing signs of pulling back from his previous position.

The British Government were trying to stiffen his resolve.

We agreed that a conference attended only by representatives of
Babrak Karmal would amount to recognition for his regime. We
hoped therefore that if a conference were to be held, representatives
of the Afghan rebels would be invited. An alternative approach
would be a special meeting of the General Assembly. It would also
clearly be necessary to find ways of giving more support to
Pakistan. The financial support given by the Saudi Government

so far had been disappointing. In general the situation was

rather depressing.

On the question of military aid to the Afghan rebels, the
Lord Privy Seal said that he thought the United States might be
doing more than M. Francois-Poncet had acknowledged.

M. Francois-Poncet said that they might be doing a little more but

not much. The Prime Minister added that whatever equipment they

were supplying it was not sophisticated. M. Francois-Poncet agreed

and said that he had been surprised at how primitive the arms which the
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Russians had displayed as having been captured from the rebels had
been. The war in Afghanistan was being largely fought by
helicopters. Modern anti-helicopter weapons were extremely
effective. He did not understand why they had not been supplied

in large quantities to the rebels. After he had left office

Mr. Vance had told Lord Carrington that of the twenty million dollars
appropriated for aid to the rebels only two million dollars had then
been spent. If this was so, American policy was wrong. After
all, if the Soviet Union succeeded in crushing the Afghan rebellion,
the question of international acceptance of the Soviet invasion
would be resolved. The only factor which prevented acceptance of
the fait accompli was the fact that the fighting continued. It

was extraordinary that the four western powers had never had a high

level discussion of their strategy in the region.

President Giscard recalled that in the first half of the

year the West had encouraged the Soviet Government to look for

a political solution and that the Russians had briefly seemed to

be considering such a solution. But time had passed, and there
had been no further signs of any reduction in the Soviet military
presence or of a major political initiative. The Russians

seemed to be playing for time. Their threats against the Pakistan
Government were having an effect. The international community

had been impressed by the lack of action on the part of the West.

One useful element in the initial reaction of the United

States Government had been their decision to acquire additional

bases in the area. Their effort to do so should be supported.
France had used her links with the Somali Government to persuade
them to agree to the American request. France had a base in
1D)gfat] eXoibhpat ¢ Although there was no organised cooperation between
the French and American Governments in the area, there had been
exchanges of views. Broadly speaking, the question of bases had

been settled in a satisfactory way.

/ It would
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It would also be important to keep the Afghanistan issue
alive in the United Nations. There should be a debate in the
General Assembly where it was to be hoped that members of the
Nine would speak frankly. The idea of a special session should
be discussed. President Giscard said he had no objection to the
idea, but the modalities would need to be analysed. The West
should try to ensure that there was a vote in the General Assembly

at least as favourable as last time. The Prime Minister

wondered whether such a vote was attainable. President Giscard

said that no doubt some votes would be lost, but perhaps others
would be gained. In any case there should be an organised

effort to get out the maximum vote.

The position of Pakistan was a key one. If the Pakistan
Government were to collapse or to soften its position, the
situation might dissolve. President Zia was due to visit the
United States in a few weeks. Perhaps he could visit Europe
on his way back. The French Government had it in mind to invite
him to Paris in order to give him visible support. As regards
support for the Afghan guerillas, he was conscious that SAM 7
missiles had been used against French helicopters in Chad.

These had been supplied by the Russians using the Libyans as
cover. He did not therefore feel too many inhibitions on the
principle of supplying the Afghans. Presumably the Americans
were trying to supply the Afghans with Soviet made arms, but were
having difficulty in finding them and in organising supply routes.
The whole question should be reviewed by the Allies. We

should be considering how to use the on-coming winter to supply
the Afghan guerillas and ensure that they were not destroyed

next year. A co-ordinated effort was needed. In response to

question from the Prime Minister, the Lord Privy Seal said that

he thought some Soviet arms were getting through but not enough.

/ CSCE Review Conference
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CSCEVReView Conference

The Prime Minister said that President Giscard and she had

agreed that in present circumstances it would be wrong to allow it

to appear that the Madrid Conference had been a success. It might

be that there would have to be no final communique. The West had

to place its views on record about the Soviet invasion of Afghanistan
and about the Soviet failure to implement the Helsinki Final Act.

The French Government would proceed with its proposal about confidence
building measures and would insist that the area of application

should extend to the Urals. President Giscard said that his Government

did not accept the Soviet invasion of Afganistan and was content to
be seen to be active in this connection. But he was afraid of the
workings of the diplomatic machine in Madrid. Diplomats always
wanted agreement. The effect of a multilateral agreement on the
continuation of detente would be, in the aftermath of Afghanistan
and Poland, to make it look as though the West had been deceived

by the Soviet Union. The Russians, for their part, would certainly
seek agreement however confused and muddled the text incorporating
any agreement might be. Therefore Western participants should think
in terms of a detailed discussion; of registering advances where
possible; but of making it plain that there would be difficulties

in agreeing a joint communique so long as basic issues were unresolved.

M. Francois-Poncet said that he agreed that it would look very

strange if, after the recent blows to detente, business was continued
as usual. Clearly it must not be allowed to appear that willingness
to talk implied agreement. However some countries would wish to see
a result. The Nordic neutrals, for instance, would want an
agreement at almost any price. Moreover there were specific points
e.g., the proposed conference on energy, where agreement had
virtually been reached already. There was also the question of

the time and place of the next Review Conference. Failing a rendevous,
the whole process might come to a halt. But it would be important
to hold on to the French plan for military detente; if this was
maintained in full, it would guarantee that there would be no

progress on the main issues. The Prime Minister said that she
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agreed about the need to arrange a further meeting.

The Review Conference seemed to her valuable as a forum
for criticising Soviet shortcomings. But she agreed
with President Giscard about the need to avoid a final

agreement. The Lord Privy Seal thought this would be one of

the best ways of avoiding any impression of '""business

as usual'.

President Giscard said that he did not see how one

could reconcile "kissing in Madrid'" with a hard line on
Afghanistan. He did not believe that the Russians would
try to sabotage the Helsinki process by refusing a further
conference. They needed the conferences for their own
purposes. But a joint document at the end of the Madrid
meeting would not be acceptable unless ‘it contained real
concessions. There seemed to be no prospect of such
concessions being forthcoming. This need not be taken too
tragically. After all, the Belgrade Review Conference,
which had taken place in much more normal times, had been a

failure.

President Giscard asked about the attitude of the German
Government. Might they not be in favour of an agreement?

M. Francois-Poncet said that the stakes were much higher

for the West Germans. For them the relationship between
the two Germanys might seem to be at issue. But his own
assessment was that they would go along with their allies.
They were very strong adherents of the French plan for

military detente. President Giscard said that if the Russians

refused to accept the French plan it would be a major propaganda
point for the West. He did not think the Russians would accept.
M.. Francois-Poncet said that there had been no sign whatever
that they would.

/ Arms Control
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Arms Control

President Giscard asked whether the Prime Minister

hadreplied to President Breznev's recent letter about arms
control negotiations. The Prime Minister said that she had

and that her letter had been short and umpolemical.
President Giscard said that he had replied two days

previously. He had told President Breznev that France was,

of course, not as concerned as the other recipients of the
letter. He had said that the French Government approved

the SALT II agreement; that they did not see any justification
for the linkage the Soviet Government were trying to
establish between forward base systems and theatre nuclear
forces; and that they did not consider the American

reaction to the earlier Soviet proposals had been so negative.
Finally he had said that France would not participate in the
SAIT III negotiations although the contents of a SALT IIT

agreement would, of course, be of concern to France.

Community Affairs

The Prime Minister said that she did not wish to discuss

community matters in any detail but that there were one or
two points she wished to make. The British Government hoped
that the Article 235 financial agreement could be implemented
without delay and without linkage to the negotiations on the
Common Fisheries Policy. They would do everything they could
to reach an early agreement on the CFP. An early agreement
was necessary for the British fishing industry. In any case
the British Government had undertaken in May to conclude the
negotiations as quickly as .possible. HMG were also concerned
about the failure so far to conclude a sheepmeat agreement.
British sheep farmers had expected an agreement by 1 October
and were being increasingly affected by the absence of

an agreement. It was to be hoped that the next Agricultural
Council would reach an agreement: this would at least allow

/the
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the agreement to come into operation by 15 October. On butter,
it was the British Government's understanding that an agreement
had already been reached. They hoped that agreement could be

implemented soon.

There was also some concern about the sugar quota which had
been offered to the Government of Zimbabwe by the Community.

The Commission had been left with a very difficult case to argue.

The result might be that Zimbabwe would refuse to accede to the Lomg

Convention. This would be very serious in that it would give
an anti-African flavour to the Community's policies towards the

area.

The Prime Minister referred, finally, to Article 90.

She said that she was aware that the French Government had
decided to challenge a directive issued by the Commission under
this Article. While the British Government had no difficulty
with the objective being pursued by the Commission, i.e., to
make state aids to industry more transparent, they did object
to the Commission taking new powers which would not be subject
to approval by the Council of Ministers. They would therefore
be joining the French Government in challenging the Commission
directive in the European Court. (It was clear that neither
President Giscard nor M. Francois-Poncet were aware of the issue
but that Mr. Barre was.)

President Giscard indicated that he had taken note of the

Prime Minister's comments. He said that there were two matters
which M. Barre might wish to pursue with the Prime Minister:
the location of the Community's institutions and the renewal of the

Commission.

The meeting ended at 1135.

20 September, 1980.
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‘ RECORD OF THE PLENARY SESSION HELD AT THE ELYSEE PALACE ON
FRIDAY 19 SEPTEMBER 1980 AT 1500 HOURS

Present:

President Giscard d'Estaing

Raymond Barre, Prime Minister

Jean Francois-Poncet, Minister of Foreign
Affairs

Rene Monory, Minister for the Economy

Andre Giraud, Minister for Industry

Joel Le Theule, Minister of Transport

Pierre Bernard-Reymond, Secretary of State,

Ministry of Foreign Affairs

.E. M. Jean Sauvagnargues, French Ambassador
to Great Britain

Jacques Wahl, Secretary-General of the
Presidency of the Republic

.E. M. Bruno de Leusse, Secretary-—-General of
the Ministry of Foreign Affairs

Jacques Blot, Press Counsellor, Presidency
of the Republic

. Patrick Leclercq, Diplomatic Counsellor,
Presidency of the Republic

Guy de Panafieu, Counsellor, Ministry of
Foreign Affairs

Jean-Yves Haberer, Director of the Treasury
Michel Freyche, Ministry of Foreign Trade

Pierre Achard, Office of the Prime Minister
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Prime Minister

Chancellor of the Exchequer

Secretary of State for Industry

Lord Privy Seal

Secretary of State for Trade

H.E. Sir Reginald Hibbert, HM Ambassador, Paris
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Sir Robert Armstrong
Sir Michael Palliser
Sir Kenneth Couzens
Mr. Gordon Manzie

Mr. Russell Sunderland
Mr. Clive Whitmore

Mr. Bernard Ingham

Mr. Michael Alexander

Mr. John Wiggins
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General

President Giscard welcomed the Prime Minister and her

colleagues warmly to the traditional concluding session. He saw
these annual bilateral discussions between the two Governments as
an opportunity to strengthen relations and to discuss international,
regional and European problems; but they were not the occasion to
settle problems within the European Community, for which other
machinery was available. He recognised the major contribution

the United Kingdom had to make to the development of Europe and

to the world as a whole, and commended the present brave UK
economic policy. He saw an urgent need for Europe to play a more

important and more effective role in free world affairs.

The Prime Minister thanked the President for his welcome and

for the opportunity to have fruitful talks. She wanted Britain
and Europe to play a larger role in world affairs, and noted that
the long experience of both France and Britain had enabled them to
see the world in a different perspective. She wanted the two
Governments to cooperate more closely both bilaterally and in the

Community; in the present world situation it was desirable for

both countries to concert their reactions with their European
partners and with the United States. Britain and France together
represented a way of life - of democracy and freedom - which needed
to be defended and protected. She hoped that now recent problems
were behind us European Community issues would always be settled
harmoniously in future.
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Foreign Affairs

M. Francois—-Poncet said that there was little for him and
the Lord Privy Seal to add to what had been discussed at the

enlarged session in the morning and at lunch. He would, however,

like to report on their discussion on Namibia. The UN negotiations
on the basis of the plan of the five Western countries were going
rather slowly, but South Africa and SWAPO apparently wanted talks
under independent auspices like those of the UN; a Security Council
debate was expected soon. A solution on Namibia was the key to
future peace in Southern Africa - a satisfactory settlement could
assure stability for ten years. But there was a danger that the
Security Council might be faced with a resolution Britain and

France could not aceept. The Prime Minister noted that it would

be essential for Britain and France to act together over Namibia.

Economic Affairs

M. Monory gave an account of his two-hour meeting with the
Chancellor. They had surveyed the problems of the poorest
countries and noted that it was sensible to discriminate between
the more and the less successful of the developing countries. They
had also recognised the problems associated with pressures to turn
official aid into a sort of international tax system. The
Chancellor had emphasised the growing contribution of private
capital flows to the developing world. On the conjunctural situa-
tion in the two countries they had noted the improving price
performance in both, while the position on output and employment
was tending to deteriorate. Unemployment was a general problem,
and the labour force had to adapt if industry were to be made
healthy and competitive despite the high exchange rates for the
pound sterling and the French franc. M. Monory noted that the

United Kingdom was perhaps doing rather better than France at
present in the struggle against inflation. On the question of
pre-accession assistance for Portugal, the French side had
proposed equal amounts of aid and EIB loans - 115 MUA of each.

The Chancellor had, however, suggested a higher contribution from
the EIB - 175 MUA. Both Ministers had agreed on the importance

of maintaining the present 1 per cent VAT ceiling on contributions
to the Community Budget.

/ The Chancellor
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The Chancellor noted the UK and French determination to

cooperate more effectively in the international financial
institutions. He explained UK reservations about sterling

joining the EMS, given present world uncertainties. He fully
accepted the need for the EIB to be prudent about the volume of
loans and their concentration on particular borrowers, and looked
forward to further exchanges with his French colleagues on

the question of how the irresistible demands for additional
expenditure on agriculture were to be reconciled with an unchanged
VAT ceiling.

The Prime Minister commented on the French success in

resisting pressures for reflation. M. Barre noted that the
Government faced a demand for '"'relance" regularly twice a year,

at the end of the summer holidays in September and again in the
spring; the difficulty was that there were too many people who
did not fully understand the prescriptions of Keynes. President
Giscard commented that France was the only western country with =
apart from 1975 - a continuous record of economic growth in recent
years. In 1975 and 1976 the attempt to oblige the company sector
to absorb the higher costs of oil had been a mistake which had

led to unbalanced growth; this had been redressed by the abolition
of price controls in 1978, and the Government were anxious now not
to increase industrial costs (and the costs of social security
which employers had to bear). The 1981 budget objective would

be to increase industrial investment demand.

Industrial Matters

M. Giraud reported on his useful exchanges about industrial
policy with the Secretary of State for Industry. Both Governments
were looking for ways of making industry more healthy and com-
petitive, but greater efforts were needed to achieve further
administrative simplifications. Industry also needed to make
better use of research and development, and officials of the two
Governments would be meeting to discuss this. Greater attention
was needed to the improvement of training and the development of

skills - in particular the apprenticeship system. The two

/ Ministers
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Ministers had discussed the threat posed by Japanese imports in
a small number of sensitive industrial sectors; by contrast

UK, France, US and Germany all had widely diversified exports,
which did not threaten particular industries in other countries.
In order to avoid undesirable general protectionism, it was
necessary to deal with the Japanese problem industry by industry;
the French side thought self denial on the part of Japanese
would not be enough - there remained the problem of Japanese
direct investment. The European steel industry was facing a new
crisis, and both countries were taking vigorous measures;

they were agreed on the need for a further production cut-back
under Article 58 of the Treaty of Rome. Textiles presented
further problems in the trade sector; US exports were in effect
dumped because of the cheap energy and raw material prices they
enjoyed, and further use would need to be made of the trigger
price arrangement to secure more effective protection. The
Multifibre Agreement should be maintained in force. Finally,

it would be desirable to harmonise the two countries' specifica-

tions for telecommunications equipment.

The Secretary of State for Industry endorsed M. Giraud's

summary of their talks; he was particularly interested in the

removal of "faux chomeurs' from French statistics.

Maritime and Aviation Matters

M. Le Theule gave a brief account of his discussions with the

Secretary of State for Trade. They had touched on the problem
of navigation in the Channel and on the question of air fares,
where the French attitude to derestriction was more reserved than
that of the United Kingdom. He also referred to the useful talks
he had had a few days earlier with the Minister of Agriculture

about fisheries policy.

The Session concluded at 1600.

A

24 September 1980
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2. L‘Giscgrd welcomed the Prime Minister and $he-British—team
warmly to the traditional concluding session. He saw these
annual bilateral discussions between the two Governments as an
opportunity to strengthen relations and to discuss international,
regional and European problems; but they were not the occasion
to settle problems withinjEuropean Community, for which other
machinery was available. LHe recognised the major contribution
the United Kingdom had to make to the development of Europe and
to the world as a whole, and commended the present brave UK
economic policy. He saw an urgent need for Europe to play a

more important and more effective role in free world affairs.

e The Prime Minister thanked the President for his welcome and

for the opportunity to have fruitful talks. She wanted Britain

and Europe to play a larger role in world affairs, and ncted that
the long experienceAboth France and Britain had enabled them to

see the world in a different perspective. She wanted the twc
Governments to co-operate more closely both bilaterally and

in the Community; in the present world situation it was desirable
for both countries to concert their reactions with their European
partners and with the United States. Britain and France together
represented a way of life - of democracy and freedom - which needed
to be defended and protected. She hoped that now recent problems
were behind us European Community issues would always be settled
harmoniocusly in future.

By Mes it Yo 8

. £
4, . Francois-Poncet e

The UN negotiations on t
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iapparently'wanted talks under independent auspices like those

of the UN; a Security €ouncil debate was expected soon. A

solution on Namibia was the key to future peace in Southern Africa -
a satisfactory settlement could assure stability for ten years.

But there was a danger that the Security €ouncil might be faced

with a resolution Britain and France could not accept. The

Prime Minister noted that it would be essential for Britain and

France to act together over Namibia.

5. N :Monory éave an account of his two-hour meeting with the
oI a

Chancellor. They had surveyed the problems of the poorest
countrieg, and noted that it was sensible to discriminate between
the more and the less successful of the developing countries.
They had also recognised the problems associated with pressures
to turn official aid into a sort of international tax system.
The Chancellor had emphasised the growing contribution of private
capital flows to the developing world. On the conjunctural
situation in the two countries they had noted the improving price
performance in both, while the position on output and employment
was tending to deteriorate. Unemployment was a general problem,
and the labour forcé had to adapt if industry were to be made

- healthy and competitive despite the high exchange rates for the
pound sterling and the French franc.f.Monory noted that the
United Kingcdom was perhaps doing rather better than France at
present in the struggle against inflation. On the question of
pre-accession assistance for Portugal, the French side had
proposed equal amounts of aid and EIB loans - 115 MUA of each.
The Chancellor had, however, suggested a higher contribution from
the EIB - 175 MUA. Both Ministers had agreed on the importance

of maintaining the present 1 per cent VAT ceiling on contributions
to the Euwepeer Community Budget.

6. The Chancellor noted the UK and French determination to

co-operate more effectively in the international financial
institutions. He explained UK reservations about sterling joining
the EMS, given present world uncertainties. He fully accepted

the need for the EIB to be prudent about the volume of loans
-2 -
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and their concentration on particular borrowers, and looked
forward to further exchanges with his French colleagues on:&?g’
questioﬁahow the irresistable demands for additional expenditure

on agriculture were to be reconciled with an unchanged VAT

ceiling.

Thie The Prime Minister commented on the French success in

resisting pressures for reflation. M. Barre noted that the Government
f%E%§~§,demand for "relance" regularly twice a year, at the end
ofAholidays in September and again in the spring; the difficulty
was that there were too manycpeople who did not fully understand
the prescriptions of Keynes. L4¥h??%%§ commented that France was
the only western country with - apart from 1975 - a continuous
record of economic growth in recent years. In 1975 and 1976

the attempt to oblige the company sector to absorb the higher
costs of 0il had been a mistake which had led to unbalanced
growth; this had been redressed by the abolition of price
controls in 1978, and the Government were anxious now not to
increase industrial costs (and the costs of social security
which employers had to bear). The 1981 budget objective would
be to increase industrial investment demand.

Boratipet Mows

8. N. Giraud reported on his useful exchanges about industrial
policy with the Secretary of State for Industry. Both .Governments
were locking for ways of making industry mcre healthy and
competitive, but greater efforts were needed to achieve further
administrative simplifications. Industry also needed to make
better use of research and development, and officials of the

two Governments would be meeting to discuss this. Greater
attention was needed to the improvement of training and the
development of skills - in particular the apprenticeship system.
The two Ministers had discussed the threat posed by Japanese
imports in a small number of sensitive industrial sectors; by

-3 -
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contrast UK, France, US and Germany all had widely diversified

exports, which did not threaten particular industries in other
countries. In order to avoid undesirable general protectionism,
it was necessary to deal with the Japanese problem industry by
industry; the French side thought self denial on the part of
Japanese would not be enough - there remained the problem of
Japanese direct investment. The European steel industry was
facing a new crisis, and both countries were taking vigorous
measures; they were agrced on the need for a further production
cut-back under Article 58 of the Treaty of Rome. Textiles
presented further problems in the trade sector; US exports were
in effect dumped because of the cheap energy and raw material
prices they enjoyed, and further use would need to be made of
the trigger price arrangement to secure more effective protection.
The Multifibre Agreement should be maintained in force. Finally,
it would be desirable to harmonise the two countries' specifications
for telecommunications equipment.

M.
9. The Secretary of State for Industry endorsedﬁpiraud's

summary of their talks; he was particularly interested in the
removal of "faux chomeurs" from French statistics.
Melhpr” e honik o=’ Mt

10.  Le Theule 5ave a brief account of his discussions with the

Secretary of State for Trade. They h2d touched on the problem

of navigation in the Channe%*rand on the question of air fares,
where the French attitude to derestriction was more reserved than
that of the United Kingdom. He also referred to the useful talks
he had had a few days earlier with the Minister of Agriculture
about fisheries policy.

11. The session concluded at -4=06—p-m- oo .
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FOR PS LORD PRIVY SEAL

MIPT: ,
ANGLO FRENCH SUMMIT: NAMIBIA

ESSENTIAL FACTS

L

UK AND FRENCH ASSESSMENTS SIMILAR (NOT TO BE REVEALED).

1. POINTS IN PARA 1 OF MIPT EMERGED FROM NEW YORK TALKS AMONG SENIOR
OFF [CIALS OF THE FIVE LAST WEEK. FRENCH PROPOSED THAT THE FIVE DES—~
{GNATE A REPRESENTATIVE TRUSTED BY P.W. -BOTHA TO IMPRESS HIM WITH

THE STRONG POLITICAL CASE FOR AGREEMENT. WE RESPONDED VERY CAUTICUS-
LY, GIVEN CONTROVERSY IN THE FIVE OVER UK PROPOSAL (SUMMER 197%) FOR
A SINGLE NEGOTIATOR. -y -5 AR : i

NEXT MOVES UNCERTAIN (NOT TO BE REVEALED).

2. WALDHEIM TOLD SOUTH AFRICA ON 16 SEPTEMBER ABOUT THE PROPOSAL FOR
A MISSION, BUT SAID THAT IT HAD BEEN OVERTAKEN BY INFORMATiIiON FROM
ANGOLA THAT SOUTH AFRICA WANTED EARLY TALKS UNDER WALDHEIM’S CHAIlR=-
MANSHIP WITH SWAPO, SOUTH AFRICA INSISTS THIS IS AN ANGOLAN iNITIAT-
[VE. THE FIVE HAVE NOT (NOT) DISCUSSED THESE DEVELOPMENTS, BECAUSE
THE UN SECRETARIAT HAVE TOLD ONLY THE US AND OURSELVES. THE

FRENCH MAY KNOW FROM THEIR OWN SOURCES AS SOME OF THE PRELIMINARY
ANGOLA/SOUTH AFRICA CONTRACTS TOOK PLACE IN PARIS. WALDHEIM IS UNDEC=-
{DED




0]

P

3. (7O BE DRAWNfON FREELY). THE FIVE ADVOCATE A LESS GRUDGING UN
SECRETARIAT ATTITUDE TO INVOLVEMENT OF THE INTERNAL PARTIES IN THE
DISCUSS IONS (WITHOUT FORMAL RECOGNITION OF THE INTERNAL ’’COUNCIL

OF MINISTERS?’): AND SUSPENSION OF UN FUNDING AND PUBLICITY FOR
SWAPO, IN ORDER TO OUTFLANK SOUTH AFRICAN CRITICISM OF UN BIAS TO-
WARDS SWAPO. THESE (AND OTHER POSSIBILITIES) MAY STILL BE INSUFF=-
ICIENT, GIVEN SOUTH AFRICA’S WISH FOR MANY MONTHS IN WHICH TO STREN-
GTHEN DTA. e ' i . : 2

4, SWAPO/SOUTH AFRICA TALKS (TO BE DRAWN ON FREELY). WE TOLD THE
FIVE IN AUGUST THAT SOUTH AFRICA WAS INTERESTED IN TALKS BETWEEN
SWAPO AND A DELEGATION OF INTERNAL LEADERS LED BY THE ADMINISTRATOR
_GENERAL (VIILJOEN UNTIL 7 OCTOBER, AFTERWARDS HOUGH): ANGOLA SAW
SUCH TALKS AS A WAY OF EVADING CUMBERSOME CORRESPONDENCE INVOLVING
CONSULTATION WITH FRONT LINE AND FIVE, THUS HASTENING SOLUTION OF
BORDER PROBLEMS WITH NAMIBIA WHICH HINDER ECONOMIC DEVELOPMENT,
PACIFICATION AND GETTING RID OF CUBANS.

5. TANZANIA, ZAMBIA AND ZIMBABWE (IN CAPITALS) FAVOUR TALKS. SOME
FRONT LINE REPRESENTATIVES IN NEW YORK DOUBTFUL OR EVEN HOSTILE.
US FEAR ADDED COMPLICATIONS AND DELAY.
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FOR PS/LORD PRIVY SEAL
ANGLO-FRENCH SUMMIT: NAMIBIA

POINTS TO MAKE

1. UK AND FRENCH ASSESSMENTS SIMILAR. SOUTH AFRICA WANTS TIME AND
WILL NOT DECIDE YET, AT LEAST BEFORE US ELECTION. FRONT LINE STATES
WILLING TO MAKE A FEW FURTHER CONCESSIONS. PRESSURE -FOR SA%CTIONo
WILL RISE IF NEXT ROUND INCONCLUSIVE (WHICH IS LIKELY) THEREAFT

FIVE MAY NEED TO-BECOME MORE INVOLVED IN THE NEGOT!ATIONS 1N ORDcR
TO* MAINTAIN POSSIBILITY OF AGREE4ENT AND TO FIND WAYS OF INFLUENCING
MR P.W. BOTHA. ‘

o. NEXT MOVES UNCERTAIN. FIVE AGREE TO SYPPORT UN MISSICN TO SOUTH
AFRICA. FIVE AND SECRETARIAT-SHOULD AIM FOR A DEAL IN WHICH CONC—
ESSIONS ON UN IMPARTIALITY AND EQUAL STATUS FOR INTERNAL PARTIZS
MIGHT BE EXCHANGED FOR SOUTH AFRICAN AGREEMENT. ' LU

3. POSSIBLE CONFERENCE. ¥

QUESTION PRINCIPALLY FOR THE PARTIES. SYMBOLIC CONFERENCE TO RATIFY
AGREEMENT COULD BE A DEVICE TO HELP P.W. BOTHA DEFEND AGREEMENT
DOMESTICALLY. i

4, SWAPO/SOUTH AFRICA TALKS :

HAVE SHARED OUR INFORMATION ABOUT CONSIDERABLE SOUTH AFRICAN AND
ANGOLAN INTEREST. NOT CLEAR WHETHER THEY WILL TAKE PLACE. MIGHT HELP
GAIN TIME. FIVE SHOULD NOT BE INVOLVED, BUT SHOULD NOT D{SCOURAGCE.
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M O'D B Alexander Esq.
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ANGLO-FRENCH SUMMIT: PRIME MINISTER'S MEETING WITH M. BARRE

In his letter to you of 11 September, Stephen Gomersall
reported that M. Barre would, among other things, want to
talk about the handling of national economic problems in

the current international situation. Given the similarities
between the domestic economic policies of the two
Governments, this should provide a good opportunity to
establish some common ground.

Attached is a note we have prepared bringing out these
similarities. The Prime Minister might like to draw upon
it in her talk with M. Barre.

I am copying this letter to Paul Lever and Stephen Gomersall
at the FCO.

‘50wn ewen

AT WJ;\T”\A

A.J. WIGGINS
Principal Private Secretary







ANGIO-FRENCH SUMMIT
FRIME MINISTER'S MEETING WITI

Tntroduction

i There are many similarities between the economic policies
of the French and British governments. Though M. Barre no longer
1

combines the Finance portfolio with that of Prime Minister, he is

L .

still considered to be the central figure in French economic policy-

making. The meeting with M. Barre provides an excellent
opportunity to stress what the two countries have in common to

set 2gasinst differences on Europe, North/South questions ete.

FPoints to make

20 Although the French government has not set out a medium
term framework like the Medium Term Finsncial Strategy, policy
has shown remarkable constancy over more than 4 years, despite
the intervention of one election and the approach of another.
Policy has been deliberastely gradualist.

s Despite rising unemployment, now over 6%, the containment
and reduction of inflation remsins the first priority. M. Barre
has consistently rejected short-term palliatives; unemployment
can only be reduced and kept down in a healthy economy.

4. The main features of economic policy, many of which find
direct parallels in the UK, have been:

(a) Tight control of the money supply, achieved through
the setting of monetary targets.

(b) Recognition that fiscal policy must be consistent with
monetary targets. This has required small public sector
deficits and tight control over public expenditure.

(c) Belief in the value of a strong exchange rate.

M. Barre recently stated "It is not a question of adapting

the franc to the needs of business, but one of business
adapting its requirements to the needs of the franc'.




(d) Advocacy of wage restraint without recourse to formal
incomes policies. Recognition of the need for government to

give a3 lead with public sector pay.

(e) Promotion of 2 grester role for market forces eg removal

of price controls and opening up of capital markets.

r

(f) Acceptsnce of the need for structural change in

declining industries eg steel and textiles.
(g) Need to restore the profitability of industry.

here =re a number of important differences:

(a) The main instrument of monetary control has been the
"encadrement du credit" ie a system of ceilings on bank
credit. There has been much less reliance on high interest
rates. Can this be continued indefinitely without cumulative

distortions?

(b) Credit flows are much more fragmented, with many of the
channels being controlled by the government eg the medium

term credit institutions like Credit Nstional.

(c) France has to contend with a large current account
deficit, estimated:at B7-10 billion this year. So far it has
been financed without difficulty, partly by a large public

sector borrowing overseas.

(d) Though there have been some relaxations, there is an
extensive system of exchange controls.

(e) Unions are weak and divided.

Background

6. The French government has recently announced its budget
for 1981. The deficit is set at F29 billion (1 per cent of GNP),

slightly less than the expected outturn for this year. With the

exception of defence and research and development, substantial cuts
have been made in public expenditure plans. A five year programme
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From tI;e Private Secretary 17 September 1980

Prime Minister's Speech in Bordeaux

I attach the final text of the speech which the Prime

Minister plans to deliver in Bordeaux on Friday evening.

Except for the addition of two paragraphs on industrial
collaboration, the text includes only minor changes from that
you which already have. The text released to the Press
should, as I have indicated earlier, not include the first,
second and final paragraphs. It should also omit all the
passages in brackets except that on page 12. The text

must, of course, be released on a '"Check Against Delivery"

basis.

M. O'D. B. ALEXANDER

Paul Lever, Esq.,
Foreign and Commonwealth Office.




SPEECH TO THE FRANCO/BRITISH COUNCIL: BORDEAUX: 19 SEPTEMBER 1980

ance and Britain

M. le Maire, Mr. Co-Chairmen.

We are making history togéther this evening. For one thing,
we are celebrating the first joint conference of the Franco/British
Council. The presence tonight of so many distinguished participants
augurs well for the Council's important work. I hope that this first

Conference will be followed by many others.

On a more personal note, I am told that this is the first time
a British Prime Minister, speaking in that capacity, has made a speech
in Bordeaux. I find it hard to believe, M. le Maire, that this is true.
Can my predecessors really have been so insensible to the charms of your
lovely city and of its most famous product (which has so often eased
the burden both on those who have to make speeches after dinner and
on those who have to listen to them). But if they were, I am

delighted to be able to repair their omission.

I am sure that M. Barre will agree that there could be no more
appropriate city than Bordeaux for a meeting of the Franco/British
Council. From Bordeaux continental France looks out to the Atlantic,
the route by which French soldiers and seamen set out to found a 4

maritime empire which - like Britain's - circled the world. Bordeaux

and Aquitaine helped to give England one of her greatest dynasties - the

/Plantagenets.




Plantagenets. The marriage of Eleanor of Aquitaine with

Henry of Anjou ensured that France, and Bordeaux in

particular, were closely associated with England for many

years and, in particular, with a vital stage in the creation

of the English system of government. One member of the dynasty

founded by Henry and Eleanor, Richard II, is also known to

history as Richard of Bordeaux - his birthplace.

No other city in France, therefore, - except perhaps
the tragic cities of Artois and Picardy where a generation
of British youth died in the defence of a common cause -
symbolises more vividly the links which have bound our two

countries for a thousand years.

The stream of French influence, continued over many
centuries and often flowing through Bordeaux, ensured that
England did not become an introverted Anglo-Saxon kingdom
cut off on a foggy island from the main stream of European
history. Instead, French habits, fashions, words and modes
of thought so penetrated English life that they now form an
indissoluble part of our culture. In the centre of London
stands our national shrine, Westminster Abbey. It is a
building whose style is as French as any to be found in
France (although I admit that down the years it has acquired
an English accent). And to this day our laws have no effect

until it has been signified that "La Reine le veult".

/ The stream of




The stream of cultural and political influence has not,
of course, run in one direction only. The inspiration of modern
French democratic thought is to be found at least in part in
British institutions and in the ideas of Hobbes and Locke as
interpreted by Montesquieu and Voltaire. French science and
industry owe much to the philosophical and practical genius of
Newton and his successors in my country. The well springs of the
French Romantic movement of the nineteenth century are in Byron
and Scott, in Ossian and Shakespeare. (Let me acknowledge in
passing the debt which we in Britain owe to Victor Hugo for
persuading the French that our national poet was something more
than a disorganised, if talented, scribbler of bloodthirsty

melodrama. )

For a thousand years, then, our destinies have been linked.
In the course of that time each of us has forged the strongest
sense of identity as a nation. Each has developed distinctive,
even idiosyncratic institutions. Each has the strongest sense of
national purpose. Britain and France forged the idea of the
modern nation state. After China and Japan we are two of the
oldest nation states in the world. With that inevitably goes

pride and - let us be frank - a degree of wilfulness.

For two proud nations living side by side are bound to be

rivals. So it has been with Britain and France. We have quarrelled

down the centuries over many issues, great and small. Since the
middle ages we have competed in Europe and in the world beyond.
Our rivalry has been sharpened by awareness of the other's

Justified claims to excellence.

/ The issues of Today




The Issues of Today

Yet it is our common interests, not our past rivalries,
which need to be emphasised now. For it is my strongest

conviction that, in the dangerous world in which we live,

cooperation amongst neighbours is essential to the protection

of our own most vital interests. I do not, of course, believe
that the day of the great European nation state is over.
France and Britain, Germany and Italy, Spain and others, will
continue each to make their distinctive contribution to the
civilisation of the world. Not for us the grey collectivism
and uniformity which has been imposed on Eastern Europe.

We value the richness which flows from our diversity.

But this is an age of super-powers and superweapons;
an age when pressure on the world's resources of food, energy
and essential raw materials grows day by day; an age when
our democratic systems and cultures are increasingly
threatened and derided by those who appreciate the benefits
of neither. At such a time and in such a world it is no
longer possible for even the greatest European nation to
wholly
stand/on its own. We all know this. It is why France and
Britain and the other present and future members of the
European Community have resolved, in the words of the Treaty
of Rome, to pool their resources to preserve and strengthen

peace and liberty, and to ensure the economic and social

progress of their countries by common action.

/ The European Community




The European Community

Over the centuries Europe has owed much to our two
countries. The Ile de France and the Island of Britain can
lay some claim to have been, in different epochs, the last
redoubt of the European spirit, and to have kept that spirit
alive. The contributions we have made to Europe's civilisation
are too numerous even to attempt to summarise. The European
Community itself springs directly from the political
experience and practices of our two countries. It represents
an ambitious attempt to construct a new kind of political

organisation based on the fundamental principles which we have

fashioned - the principles of democratic liberty and the rule

of law, of free trade and economic solidarity. It is perhaps
the most original practical political concept to be brought
forth by the European genius since the American and French
Revolutions. (As you are probably aware, I have yet to be
convinced that the ideas of Messrs. Marx and Engels,
regrettably developed in my own country, were either practical
or desirable.) Beyond that, the Community is a grand effort
to recreate institutions expressing the fundamental reality

of Europe and of the European spirit.

Speaking within a few miles of the birthplace of Jean

(Cognac is another place name well known after dinner in Britain
Monnet/ I need hardly extol the part played by France in the
establishment and development of the Community. Nor, before
this audience, need I dwell on the support for Europe's
democratic and libertarian traditions which I think British
membership has brought. Suffice it to say that a Community

without France and Britain as full and equal members now seems

to me inconceivable.

i Like-any




Like any viable institution, the Community has had to

demonstrate in the last twenty years its ability both

to respond to challenge and to adapt to change. The

1973 enlargement, for example, was bound to bring problems.

The
the
out

led

interests of the new members had to be reconciled with
arrangements which the existing members had worked
for themselves. The imbalance of policies which had

to Britain becoming by far the largest net contributor

to the Community has been recognised by our partners.

The arrangements which were agreed last May have given

us time to devise more durable solutions.

I know that in France, as well as in Britain, there

is dissatisfaction with the distortions which have

arisen in the working of the Common Agricultural Policy.

We need reforms which will enable the CAP to meet its

objectives without wasting money on unnecessary and

sometimes damaging surpluses.

/i Butithils §is




But this is not enough. We need new initiatives
as well. We need policies outside agriculture which
will develop the scope for common action and produce a
better balance in the way the Community disposes its
resources. We must do this without prejudicing
those efforts which national governments and individuals

are better able to make. We must do it without a

further increase in the bureaucratic regulation by
all
which nowadays we are /too tightly bound - whether at the

Community level, the national level, or the level of

local government.

/ These reforms




These reforms are important in themselves. But they
are also a means to an end. Europe needs a sound economic
base if it is to resume its rightful place as the master of
its own destiny and an arbiter of world affairs. We must
be strong if we are to defend our interests and to advance
the case for order and the rule of law in a world where

disorder and lawlessness are every day more widespread.

The full development of that strength will require the
nations of Europe to develop wise, coherent and mutually
beneficial policies. I do not pretend that this will be easy.
There will inevitably be divergencies of national interest -
between France and Britain as between other member states. It
will need understanding and forbearance to resolve these. But
the role of France and Britain in the European enterprise is

literally vital. Our differences must not - and I am deter-

mined that they will not - be allowed to obscure the longer-

term benefits and the external dangers. As my name perhaps
implies I am more interested in construction than demolition.
I want to build a solid and weatherproof structure well able to

resist the storms which lie ahead.

The outside world is under no illusions about what has
been achieved already. Europe's importance is growing. We
are the largest trading bloc in the world. We have agreements
with countries in every continent; and the list of candidates
for new agreements is growing. We are playing a leading role
in the conduct of relations between East and West; in the

search for a solution in the Middle East; and in the

/ negotiations




negotiations between the developed and the developing countries.
Within the Community we sometimes lament that Europe has no
foreign policy. Those outside find that lament difficult to

understand.

East-West relations and defence

So far, I have spoken of 'Europe' and 'the Community'
as if the terms were interchangeable. They are not.
There are nine countries in the Community. But thirty-three
European countries will be attending the Conference on
Security and Cooperation in Europe in Madrid. These countries,
too, have shared in the European experience for centuries
gast. Today, a number of them live under regimes which,
ecause they are tied to the Soviet superpower,

prevent them from developing their European identity to the

full.

The tragic divison of Europe will not be shortlived.
Of course its effects can be mitigated. We can and should
promote trade, political, cultural and human contacts between
the two halves of what should be one continent. We can and
should pursue detente - provided we always bear in mind that

detente is a two way process.

But we must be realistic. The military strength of

the Soviet Union, both absolutely and relatively, has
continued to grow. The moral, political and economic

bankruptcy of Soviet Marxism is apparent to all. Events in

/ Kampuchea,




Kampuchea, in Afghanistan, in Cuba and in Poland have surely
dispelled any lingering doubt on that score, But their
ideological failure seems, if anything, to have increased the

readiness of the Soviet Government to resort to arms. They

appear to regard force as the best card left in their hand.

Events in Afghanistan daily underscore the point,

Those of us who live in Western Europe cannot ignore the
menacing accumulation of modern weapons and highly trained
soldiers deployed on our doorstep. The deployments are said

allegedly,
to be defensive, But so,/ was the invasion of Afghanistan. There
can be no confidence that the Russians will refrain from using

their massive forces - if not for an armed attack, then as a

means of political pressure on a weak and disunited Europe.

The Atlantic Alliance is a voluntary yet effective
instrument of deterrence and - defence. . We must maintain its
strength, It embraces countries like Germany, whose defence
arrangements are wholly integrated into a common military
structure, and France, which has chosen a different path., It
contains two countries, Britain and France, who have remained
determined to preserve strategic nuclear forces in Europe
under their independent control, to supplement the nuclear

umbrella provided by our American ally.

/Britain and France




Britain and France have a very long history indeed of joint
military activity! But for the last century and more, we have
found ourselves, happily, on the same side of the battlefield.
And for almost eighty years Britain has been fully committed to
joint action with France in defence of our two countries and of
Western Europe. The British Army of the Rhine is the successor
and heir of the British Expeditionary Forces and Armies, which
entered Europe through France in two world wars and which,
alongside their French allies, fought to maintain freedom in

Western Europe.

In recent years some aspects of our cooperation in the
military field have marked time. But let me make it clear this
evening that Britain stands ready at any time to develop fuller
and closer defence cooperation with France. And meanwhile let
us continue to build on our successful record in the joint

production of military equipment. The cost of weapons systems

will continue to increase and effective collaboration is an

important means of reducing the burden. This is an area where
Britain and France - together with the Federal Republic - have

given, and should continue to give, a lead to Europe.

/ Industrial Collaboration




Industrial Collaboration

Britain would also like to develop closer links with
France in the civil industrial field. In many areas both
of our countries could benefit from exchanging skills,
know-how and resources. Already there are many examples
of successful collaboration. There is Concorde and the
Airbus project; our electricity industries are developing
a new cross-Channel link. And many British and French
companies have established themselves in each other's

country. But there ought to be scope for more.

Britainsi s todays Tashintthetpastrar majonssource oL
inventiveness and innovation. We are at the forefront of
new developments in pharmaceuticals, in electronics, in
glass, in biotechnology, in aironics - even in the motor
industry, to name but a few. Many of the latest techniques

being used by industry worldwide are British in origin.

Likewise, I know, there are many technologies where France

has taken the lead. Together, and with better sharing of
our several talents, our two countries would be a greater

industrial force in the world.

/ The World Outside Europe




The World Outside Europe

The concerns of Europe cannot be limited to

our continent alone. TFrance and Britain, with their imperial

past and their present world-wide responsibilities, are uniquely

qualified to understand that. We know that, great though. our
economic problems are, we belong to the prosperous part of
mankind. Most of our fellow men live in poverty. They have
yet to enjoy the political and economic freedoms which we in
Europe have won for ourselves over the centuries and which are

the root cause of our prosperity.

The disparity in wealth between the richer nations of the
world - many of them outside Europe, some of them in the Group
of 77 - and the poorer must be diminished. It is contrary to
the principles of human dignity which underlie our own European
civilization. It provides opportunities for the enemies of
freedom to extend their influence. It impedes the development
of trade and this can only be to the disadvantage of all since,
in the last analysis, the prosperity of any nation depends on

its ability to trade successfully.

/ It is therefore




It is therefore both morally and economically right that
we should help the countries of the Third World to help them-
selves. The practical assistance which they need can and should
take mény forms and flow through many channels, both public and
private. Our aim is to assist them to develop their economies,
to exploit their resources and to educate their people. Where
we can, we must also play our part in trying to resolve the
burning political issues - both local and regional - which

divert them from their other pressing tasks.

Of course, neither Britain and France, nor indeed the
Europeans together, can tackle these problems alone. We have
to work together with the other leading economic powers of the
West, and especially with the United States and Japan.
(Fortunately we have an informal instrument for this purpose -

the annual economic summit which has resulted from the far-sighted

initiative launched by President Giscard at Rambouillet in

1975.) And we must involve the o0il producing countries -
sometimes referred to as the "newly rich". Their pressure on
world energy prices has added greatly to the burdens of the
poorer countries over the past decade and has equally diminished

the ability of the industrialised countries to help them.

-/ These problems




These problems will be the subject of intense and growing
activity in the next twelve months and in the years beyond. Our
two countries have every reason to co-ordinate our approach as

closely as possible,

Conclusion

The tasks Europe faces today are as great as any that have
confronted our continent in its long history, We politicians
do what we can to solve them, and to mould the forces of history
along the lines we believe will most benefit the people we
represent. In the past we have mainly worked within our nations,
seeking to guide and to win the support of our peoples and of the
institutions they have evolved through the centuries, That

support remains the basis of all political achievement,

But today we know that national institutions are no longer
sufficient on their own; and we have set ourselves to construct
additional institutions which will bring our nations together for
our mutual benefit. We know that this is a major task, and a slow
one, not to be completed in a day or a decade, Indeed we know that
the business of nations is never complete: we create new problems

even as we solve the old ones.

The story of Franco/British relations is therefore still

unfolding. Long may it continue to do so, Many, including I am
sure the Franco/British Council itself, will have a hand in writing
the next chapter. Let us, as we carry forward the work, take as

one of our patrons Henry II Plantagenet, a great innovator, a great

/builder and a
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builder and a King of England who was born and died in France.

And let us, when we need encouragement, remember the words with

which General de Gaulle concluded his memorable address to both

Houses of Parliament at Westminster in 1960 '"Quels peuples savent mieux
que la France et la Grande Bretagne, que rien ne sauvera le monde,

sinon ce dont elles sont par excellence capables: la sagesse et

g fermetg.”




Industrial Collaboration

Britain would also like to develop closer links with
France in the civil industrial field. In many areas
our countries could benefit from exchanging skillg), know—how
and resources. Already there are many exampleg of successful

collaboration. There is Concorde and the é'rbus project; <lhemes
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SECRET - BURNING BUSH

Foreign and Commonwealth Office

London SWI1A 2AH

16 September 1980

Deay Mol

Briefing for Paris Summit

We have prepared a brief on France-UK Relations for
the Prime Minister which, being graded Confidential,
sticks to the rather obvious and mostly irritating
aspects of the relationship, while expressing the hope
that things will improve. We did not, of course, refer
to the recent development of very confidential high-
level tripartite consultations between ourselves, the
French and the Germans, which Lord Carrington regards as
being of the greatest potential political significance.
The 3 Foreign Ministers have met twice recently in
complete secret and are to do so again at a working
breakfast in New York on 24 September, in advance of the
quadripartite meeting of Foreign Ministers that evening.

These tripartite consultations (which have also
taken place at senior official - 'Political Director' -
level) supplement the longer standing quadripartite
discussions and there is every sign that the French are
disposed to take both groups as seriously as we do. That
being so, the Prime Minister may wish to take an
opportunity during the tete-a-tete session with President
Giscard to underline the importance we attach to the
principle of tripartite discussion and our hope that it
will continue to develop. This will help to put in
perspective any subsequent discussion of purely bilateral
differences as set out in the relevant brief.

Yawls gt

Ol

(P Lever)
Private Secretary

M O'D B Alexander Esq
No 10 Downing Street

SECRET - BURNING BUSH







DEPARTMENT OF INDUSTRY
ASHDOWN HOUSE
123 VICTORIA STREET

LONDON SWIE 6RB

TELEPHONE DIRECT LINE 01-212 5501
SWITCHBOARD 01-212 7676
PS / Secretary of State for Industry

Michael Alexander Esq
Private Secretary to
the Prime Minister
10 Downing Street
LONDON SW1 15 September 1980

Deov WWlchaoh,

I attach a note on UK innovation for the Prime Minister)s
speech in Bordeaux this coming Friday. The note was
prepared by Dr Duncan Davies, this Department's

Chief Scientist.

>/OVV\/S N/ Ca~

J
Peter Stvecdder

PETER STREDDER
Private Secretary







UK INNOVATION

Since the war, Britain has fully maintained her outstanding
record in bringing quite new concepts to commercial profit.

Many of these are now widely used internationally that it is easy

to forget their origin. In the glass industry, nearly all flat
/""‘M

glass is made by Pilkingtons' float process, in France under
licence to St Gobain. Pilkingtons also, from a government
basic invention, developed glass-reinforced cement. (assii's
an outstanding lightweight strong skin material that permits
quite new architectural concepts, for example that used in the
Credit Lyonnais building in Londom. In automobiles, there is
a further Pilkington success in the shape of their ten-twenty
windscreen that bring together the merits of toughened and
laminated glass so as to preserve the driver's visibility after
an accident. The key innovation for the transverse-engined
car, including tie Renault, is the GKN constant velocity joint
Rom driVing steerable front wheels via a differential: this
originated as the British 1950 Razeppa joint for military

[

vehicles. Hydroelastic and Hydropneumatic suspensions are further

e —— s
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success in this very mature industry. British-developed pharmaceu-
ticals and agrochemicals are also so widely used, under trade-
marks of so many nationalities, that it is easily forgotten that

we invented the most successful drug for angina and related

—

cardiac malfunction, the second and third generation broad-spectrum




antibiotics (to add to our original penicillin success), and, most
recently, drugs for more basic attacks on breast cancer and gastric
ulcer. Our Agricultural Research Council invented the new stable
and potent synthetic and non-toxic pyrethrin to their insecticides,

o ——————

and the non-persistent herbicides that increase crop yields and

S

can replace ploughing. In your area of la telematique, we took the
lead in developing the television set as a data terminal, with

the prestel system for acquiring information via the telephone

system (commissioned fully and commercially in October 1979)

and with the teletext system for transmitting news and other
information on the TV system: we have pioneered low attenuation
optical fibres and optical data storage. Data handling and

manipulation —[steroscan microscopes, medical scanners, is one of

our special software skills.

Note Further electronic/data handling investions include the

ICL Distributed Array Processor, which pioneers parallel processing,
(much faster and more versatile than present methods) . But is

is not yet fully commercial and need much software development.

The virtually universally used liquid crystal display system

for watches and calculators comes from Malvern/Hull Univ/BDH but

makes relatively little money for us;because we don't have a watch




WT b
or calculator industry #team only sell the chemicals. Quantel's

TV studio equipment greatly assists the assembly of programmes

from different cameras ('"frame storage'"). And of course there

are many other chemical inventions.
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TELEGRAM NUMBER 797 OF 15 SEPTEMBER 198¢

INFO ROUTINE BONN; UKREP BRUSSELS AND WASHINGTON,
INFO SAVING TO OTHER COMMUNITY POSTS.

ANGLO=~FRENCH SUMMIT 19 SEPTEMBER: THE FRENCH SCENE

1. ON THE EVE GF THE PRIME MINI STER*S AND YOUR VI 8|T TO FRANCE,
THE MAIN FEATURES OF THE FRENCH SCENE CAN BE SUMMARI SED AS FOLLOWS.

2. INTERNAL POLITICS

(A) PRESl DENT 61 SCARD IS Rl DING FAI RLY H! gHs HE HAS A POWERFUL
ASSET IN M. BARRE WHO , IF PRES! DENT G SCARD WERE INCAPAC) TATED,
WULD PROBABLY BE A STRONGER. PRESI DENTI AL CAND! DATE THAN ANY OF
PRESI DENT GI SCARD’S LIKELY RIVALS IN THE ELECTION,

(B) THE COMMUNI ST PARTY (PGF) AND 178 TRADE UNION ORGAN| SATION
(CGT) COMPLETED THE!R RETURN TO A HARD LINE JUST BEFORE THE 18-
VASION OF AFGHAN! STAN. THEY ARE TRYING TO STIR up INWSTRlAL AND
SOCI AL TROUBLE. THlS AS THE Fi SHERMAN’S STRIKE SHOWED, 18
LIKELY TO BACKFIRE ON THEM. THE GOVERNMENT 15 WELL ABLE TO TAKE
ADVANTAGE OF THIS SITUATION BY KEEPING TOUGHLY BUT RESILIENTLY
ON COURSE.

(C) THE TROUBLE-MAKING OF THE PCF AND CGT EMBARRASSES CHIEFLY
THE SOCI ALIST PARTY AND I TS TRADE UNiON onem:smon( (CFDT)).
HAVING BEEN COMMiTTED BY M. MiTTERAND TO *’UNITY OF THE LEFT’’, THEY
ARE NOW THROWN INTO CONFUSION AND ID NOT KNOW WHERE TO & OR

HOW TO GET THERE. —

(D) THE GAULL1ISTS (RPR) HAVE THROWN THEMSEL VES INTO CONFUSION.

BY MAKING HIMSELF A PRESI DENTIAL CANDI DATE, M. DEBRE HAS Gi VEN
ENCOURAGEMENT TO THE MANYTEU["STS WHO DI SLIKE M. CHIRAC.

WHETHER THE LATTER nscx DES TO S STAND OR NOT, HIS CHANCES oF

CONTRI VING ANY EFFECTIVE COMBINATION AGAINST PRESI DENT Gl SCARD

ARE NOW MUCH REDUCED.
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3, ECONOMIC AFFAIRS.

M. BARRE 1S STEADILY GRADUATING FROM BEING FRANCE’S BEST ECONOMI ST
TO BEING FRANCE’S BEST POSSIBLE PRIME MINISTER AND STRONG MAN. A
D{FFICULT PERIOD LIES AHEAD WITH DECLINING GROWTH, |NFLATION RATES
AT A RELATIVELY HIGH LEVEL, A DETIORATING T EXTERNAL BAL“NLE AND
RISING UNEMPLOYMENT. BUT THE FRANC REMAINS ONE OF THE FiRMEST
CURRENCIES IN EMS, AND FRANCE SEEMS LIKELY TO WEATHER THE RECESSION
AT LEAST AS WELL AS MOST OF HER PRINCIPAL PARTNERS, THE GOVERNMENT
SHOW NO SIGN OF BEING DEFLECTED FROM THEIR POL}GIES OF STRICT
MONETARY AND FISCAL CONTROL AND A STABLE CURRENCY. M, BARRE 1S
MANAGING TO GI VE THE IMPRESSION IN A SERIES OF SPEECHES AND ARTI Tl CLES
THAT HE REALLY KNOWS WHAT HE 1S IOING AND THAT FRANGE 1S DOING
BETTER THAN MOST OF HER NEI GHBOURS.

4L, FOREIGN AFFAIRS.

THESE CONSTITUTE PRESI DENT Gi SCARD’S PRI VATE THEATRE, WHERE HE
STAGES A SUCCESSION OF SPECI AL PRODUCTIONS AND ATTRACTIONS FOR
THE FRENCH PEOPLE. LEADERSHIP IN EUROPE JOINTLY WITH THE FEDERAL
REPUBLIC OF GERMANY 1S THE CURRENT SPECIAL FEATURE. CONTRIBUTORY
THEMES VARY WITH THE EBB AND FLOW OF |NTERNATIONAL EVENTS, BUT
QUESTIONI NG OF US LEADERSHIP, DETENTE |N EUROPE, |NTERVENTIONI SM
IN AFRICA, AND SYMPATHY FOR THE ARABS RECUR FAIRLY FREQUENTLY IN
VARIOUS FORMS. THE IMPROVISATIONS OF THE PRESIDENT’S FOREIGN
POLICY AROUSE SCATTERED CRITICISM IN FRANCE, BUT ON THE WHOLE
HIS WAY OF CONDUCTING AFFAIRS SATISFIES A WIDE RANGE OF FRENCH
PREJUDI CES, THE MATURE OF AN EVENTUAL FRANCO/GERMAN EUROPE

IS LEFT VERY VAGUE. THE IDEA 1S PROBABLY NOT EXCLUSIVE: BUT FOR
HI'S PART PRESIDENT GI SCARD WILL NOT WANT THREE TO PLAY UNLESS
THE THIRD PARTNER AGREES TO ABIDE BY MOST OF THE FRANCO-GERMAN, I. E .
FRENCH, RULES.

5. DEFENCE.

THERE 1S NO DEF) N! TE CHANGE 1N FRANCE’S "lNDEPENDENT" DEFENCE
POSTURE, BUT HER INTEREST IN THE SECURI TY OF NEI GHOURS 1S

BEING EXPRESSED MORE FREQUENTLY, PROBABLY BECAUSE T ADDS VER-
ISIMILITUDE TO THE THEME OF FRANCO—-GERM AN LEADERSH! P lN EUROPE.
FRANCE®S DEFENCE |NDUSTRY 1S BEING KEPT STRONG BY ASSIIUOUS

EXPORTS TO THE THIRD WORLD,
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6. THE COMMUNITY.,

1 _SUBJECT 1§ THEREFORE
OUT OF FAVOUR UNTIL AFTER THE PRESI DENTI AL ELECTION NEXT MAY. 1T
IS EXPECTED THAT BRITAIN WILL THEN ONCE AGAIN BE THE MAIN OPPONENT,
FOR THE MOMENT BRITAIN 8EEMS TO BE ASSIGNED TO A SORT OF PURGATORY,
WITH THE ONUS OF PROVING MERIT OR DEMERIT BY THE WAY IN WHICH

THE FI SHERI ES DEBATE |8 CONDUCTED AND IN DUE COURSE THE NEXT

AGRI CULTURAL PRI CE-F1 XING ROUND, THE LATTER WILL COINCIDE WiTH

THE PRESI DENTI AL ELECTION NEXT APRIL AND MAY AND 1S THEREFDRE

OF PARTICULAR SENSITIVITY T0 PRESIDENT GI SCARD,

FRANCE 1S ON THE DEFENSI VE HERE AND THE

FOO PLEASE PASS SAVING TO BRUSSELS, COPENHAGEN, DUBLIN,
LUXEMBOURG, ROME AND THE HAGUE.

H" BBERT. REPEATED AS REQUESTED

Fco|wn
WE_D
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cc Mr ANexander

PRIME MINISTER

VISIT TO FRANCE: MEDIA

You agreed to give answers to four questions
which the main regional newspaper in
Bordeaux, 'Sud-Ouest', wish to ask you

for publication on the eve of your visit

to Bordeaux. 'Sud-Ouest' has a circulation
of 400,000 and its chief editor will be

taking part in the Bordeaux colloquy.

2 I attach the questions and answers
on which Bernard Ingham has done some work

and would be grateful for your approval.

:/»\-
A
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CHARLES ANSON
PRESS OFFICE

12 September 1980.




Question 1:
We no longer hear very much of the Entente Cordiale. Do you think
that inter-state relations should still take account of emotional

considerations or does economic and political realism alone count?

Answer:

I am not sure that we talk less of the Entente Cordiale these

But we should remember its origin - a reconciliation after late
19th century colonial rivalries. Today we do not need to be
reconciled. After all we were allies in two World Wars and today

we are allies in the European Community.

We have a close relationship. Of course we defend our national
interests vigorously. But we should not let the problems which do
exist obscure the enormous ammount we have in common. In this
increasingly dangerous world Franco/British solidarity, as part) ok
wider Western solidarity, is imperative. This underlines the
importance of the Conference organised by the Franco/British Council
in Bordeaux. My aim in coming to Bordeaux will be to strengthen

the Entente Cordiale.

So far as the second half of your question is concerned, I assume
you mean that we have all become so mercenary now that we simply
pursue our own narrow interests. That is a very cynical view and

I do not think it is justified by thg facts. Of course nations must

safeguard their political and economic interests. But nations as

S
close as Britain and France share, as allies, many ideals not the

least of which is freedom under the law. We therefore have much
in common and political and economic realism reguires us'to act
in concert over so many fields - just as we act in concert with our

other allies and partners in the European Community.

/Question 2:




Question 2:
entimental attachments count especially in our part of France
which was English for three centuries. Do people in Britain

remember that as vividly as we do?

Answer:
Aquitaine occupies an important place in our history books and
we British value our historic links with Aquitaine. It is, however,
difficult to say whether the Plantagenet Kings were more English
than French. But today's links do not simply consist of having
been ruled by the same Kings many centuries ago. Some of the
school exchange programmes in Europe are between
Bristol and Bordeaux. More than one thousand young
each way each year.
There are also many twinnings of towns and countiés: Norton Radstock;
Bristol; Wansdyke; Dunstable; Cumbria County; Bury; Glastonbury;
Wedmore; Sutton; Woodbridge; Harrogate; Monmouth; Denny; and
Dalkeith.

What is more, last year Britain was the second largest importer

of Bordeaux wine after Belgium and the top importer of Sauternes

and Barsac.

I should add that Britain is one of the leading consumers of maize
from the region (383m tonnes in 1979 worth £40 million ‘approx.
Indeed, Britain is good economic news for Aquitaine for you have

a favourable balance of trade with us; we take 8.2% of your exports

and you take 6.9% of your imports from us.
There are also 5000-6000 British residents in Aquitaine - it is

in fact a feature of Aquitaine that for centuries there has been a

strong British "colony".

/Question 3:




Question 3:

Particularly close traditional links remain between Bordeaux and

Britain in the wine trade. The Bordeaux wine business deplores
British protectionist taxes which, with respect, we consider
excessive. What is your view of this complaint? Incidentally

are you fond of Bordeaux wine and, if so, which ones in particular?

Answer:

The taxes Britain applies to wines cannot be regarded as protectionist.
They are determined by internal tax policy and apply equally to

all wines for all parts of the European Community including Italy,

West Germany and, indeed, to the increasing number of wines

produced in the UK itself. The British have imported Bordeaux's
delicious wines since the Middle Ages and our imports have

increased steadily in recent years.

Prime Minister to fill in a personal answer about Bordeaux wines.

Question 4:
If you had the time and leisure what would you like to visit in our

region?

Answer:

This is my f£irst visit to the Bordeaux region which in the past has
had such a long and fascinating association with us in Britain. Your
area offers so much, not just historically but in its scenery, its

food and its wine that I find it difficult to single out one

particular aspect which I would like to come to know better. But

1 hope that sometime I will have the opportunity to return to the

Bordeaux region again.
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