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/RIME MINISTER

P

PRESIDENT MUBARAK

The Egyptian Ambassador has asked - I think on his own

initiative - whether you would like to see President Mubarak

3 A b O L RN
who will be in Europe in late January. He is in Strasbourg

on the morning of 28 January and could visit London briefly on

e
the afternoon of 28 January Or any time on 29 January.

The dates are in fact exceedingly inconvenient for you
and there is no strong reason to see the President at the

moment. The Foreign Secretary shares this view.

Content that I should explain tactfully to the Egyptian
Ambassador that it would not be possible for you to see

President Mubarak on this occasiont

Y P

CHARLES POWELL

17 December 1985




10 DOWNING STREET

From the Private Secretary

12 December 1985

The Egyptian Ambassador has telephoned me to say that
President Mubarak will be in Strasbourg on 28 January. He
wondered whether it would be a good idea to suggest that the
President might come to London on the afternoon of
28 January or sometime on 29 January to see the Prime
Minister. I said that I would think about it.

I am not sure that there is a great deal that the Prime
Minister could usefully discuss with President Mubarak just
at the moment. Moreover the dates in question are very
difficult for her. She is out of London on 29 January and
virtually the only time she could find on 28 January would
be between 1700 and 1800 hours. She could not entertain
him.

My inclination therefore is to go back to the
Ambassador and say that, much as the Prime Minister would
like to see President Mubarak, she simply cannot manage the
dates in question. Would you wish to discourage me?

(Charles Powell)

Peter Ricketts, Esq.,
Foreign and Commonwealth Office.

RESTRICTED







10 DOWNING STREET

THE PRIME MINISTER 21 March, 1985

I very much enjoyed your brief visit to London and our
talk and was particularly pleased that Mrs. Mubarak was able
to accompany you. I have subsequently received the beautiful
pendant which you so kindly sent me. I was absolutely
delighted to have this and thank you both most warmly for it.
It will be a happy reminder of a very successful visit.

With best wishes. (Jcin Y emiln

His Excellency President Muhammad Husni Mubarak




EMBASSY OF THE
ARAB REPUBLIC OF EGYPT
26, SOUTH STREET, LONDON, W.1
TELEPHONE: 01-499 2401

/\‘ML“K:""
Qv A
ol

18th March 1985.

Dear Prime Minister,

It gives me great honour and pleasure to enclose herewith
a thank you cable from His Excellency President Mohamed
Hosni Mubarak for the kind hospitality rendered to him
during his successful and fruitful visit to the United
Kingdom.

May I take this opportunity to reiterate that we are

looking forward to your enabling us to reciprocate your
hospitality soon in Egypt.

Yours singeérely,
//Oj,é«w*/

/ >
Youzgé Sharara.

/ BAmbassador.

The Rt. Hon. Margaret Thatcher , MP
10 Downing Street
London.
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PR!IDENCY OF THE ARAB REPUBLIC
OF EGYPT C‘g

. —r2+51/3f3
HER EXCELLENCY MRS MARGARET THATCHER,
THE PRIME MINISTER OF THE UNITED KINGDOM,
LONDON.

IT GIVES ME GREAT PLEASURE TO EXTEND TO YOUR EXCELLENCY MOST SINCERE
THANKS FOR THE WARM WELCOME AND SPLENDID RECEPTION ACCORDED US, WHICH
REFLECTS THE DEEP TIES OF CORDIALITY BINDING OUR TWO FRIENDLY COUNTRIES
TOGETHER.

WE ARE FULLY CONFIDENT THAT THE TALKS WE HAVE HAD WITH EACH OTHER
WILL HAVE AN EFFECTIVE IMPACT ON ACCELERATING THE MARCH OF JUST PEACE
IN THE MIDDLE EAST. SUCH TALKS WILL ALSO CONTRIBUTE POSITIVELY TO
BOLSTERING UP THE CONSTRUCTIVE COOPERATION AND THE RELATIONS OF FRIEND-—
SHIP THAT HAPPILY EXIST BETWEEN OUR TWO COUNTRIES TO THEIR COMMON
BENEFIT AND IN FURTHERANCE OF INTERNATIONAL PEACE AND SECURITY.

KINDLY ACCEPT, YOUR EXCELLENCY, MY MOST SINCERE REGARDS ALONG WITH

ALL BEST WISHES FOR YOUR GOOD HEALTH AND HAPPINESS AS WELL AS FOR EVER-
GROWING PROGRESS AND GRANDEUR OF THE FRIENDLY PEOPLE OF THE UNITED KINGDOM.

MOHAMED HOSNY MUBARAK.
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SAVING OTHER MIDDLE EAST PSTS, WASHINGTON, UKIMIS NEw YORK, PARIS
BONN, ROME.

. MUBARAK'S US AND EUROPEAN TOUR: PRESS COVERAGE
/‘

VAN

L TN b R e

SUMMARY

1. EGYPT.IAN GOVERNMENT PRESS PRAISES SUCCESS OF MUBARAK'S
LONDON V1SIT, AND WELCOMES HMG'S REPORTED SUPPURT OF HIS
PEACE INITIATIVE. T

— e



PEACE INITIATIVE.

05}&4
DETAIL

b ]

2. THE EGYPTIAN PRESS GAVE A VERY FULL AND UNUSUALLY POSITIVE
ACCOUNT OF MUBARAK'S TALKS N LONDCN. ALL THE GOVERNMENT
DAILIES GAVE PROMINENCE TU THE PRIME MINISTER'S SUPPORT OF
EGYPTIAN AND JURDANIAN EFFORTS TO PROMOGTE DIALOGUE WITH JISRAEL,
AND QUOTeD BRITISH OFFICIAL STATEMENTS BACKING MUBARAK'S EFFURTS
TO GET A SETTLEMENT ANL TO KEEP UP THE MOMENTUM.

3. THE PRESS ALSO REPORTED MUDARAK'S ;INTERVIEw wITH V.ISNEWS,
H1S MEETINGS W!TH MR HESELTINE AND MR TEBBIT, AND THE CALLS
PAID ON HIM BY OPVSITHON LEADERS: BOTH MR KINNOCK AND DR OWEN
ARL REPORTED AS HAV.ING SUPPORTED THE BRITISH GOVERNMENT'S STAND
AN ITS SUPPORT FOR MUBARAK'S INITIATIVE.

4. ONE NEWSPAPER SUGGESTEL THAT .IN THE LIGHT OF MUBARAK'S
DISCUSSIONS WITH PRESIDENT MITTERRAND AND MRS THATCHER, AND

THZ EXPECTED MEETINGS WITH CHANCELLOR KOHL ANU MR CRAX! ON

HIS WAY BACK TU EGYPT TOUAY, THE TEN WOULD ISSUE A STATEMENT

AT THE 30 MARCH EUROPEAN CGUNCIL (N SUPPORT OF THE JORDANIAN-—
PALESTINIAN AGREEMENT, ANL ALSU REITERATING THE VENICE PRINCIPLES.
THE SAME NEWSPAPER ALSO QUUTED A BRITISH GOVERNMENT COMMITHENT

TG *'USE TS GOOD OFFICES TO KEMOVE THE OBSTACLES STANDING (N

THe WAY OF PEACE, THRCUGH CONTACTS WiTH THE ASRAEL! GOVERNMENT'',
5. INVITATIONS: THE GOVERNMENT NEWSPAPERS REPORTED THAT

BOTH THE PRIME MINISTER AND HM THE QUEEN HAD ACCEPTED JINV.ITATIONS
70 VISIT EGYPT EXTENDED BY MUBARAK. THE PRIME MINISTER 1S
REPORTED AS SAYING THAT SHE wOULD VISIT EGYPT "A§‘§pON AS
POSSBLE' ",

6. THE ONLY EXCEPTION TO THE UP-BEAT COVERAGE WAS AW EDITOR!AL

IN THE SMALL CIRCULATION ENGLISH LANGUAGE DAILY *'EGYPT.IAN
GAZATTE'', WHICH CRITICISED BRITISH HALF-HEARTED SUPPORT OF
PALESTINIAN INTERESTS. WE PROPUSE TGO TAKE THE MATTER UP WITH
THEM NEXT WEEK. KO OPPUSITION PAPERS PUBLISH TUDAY.

FCO PSE PASS SAV.ING ADDRESSEES.

WESTON
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10 DOWNING STREET

From the Private Secretary 14 March 1985

Do R,

Prime Minister's Meeting with President Mubarak

I enclose a record of the Prime Minister's conversation with
President Mubarak this evening. It was agreed that bilateral
problems would be dealt with by the two Foreign Ministers.

In discussing Arab/Israel questions, President Mubarak
spoke interchangeably of a "Jordanian/PLO" and "Jordanian/Palestinian"
delegation. I have used his actual words on each occasion
in the record.

I am copying this letter and enclosure to Richard Mottram
(Ministry of Defence) and to Richard Hatfield (Cabinet Office).

Sy
AT

Charles Powell

A e

Peter Ricketts Esqg
Foreign and Commonwealth Office

CONFIDENTIAL
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CONFIDENTIAL

PRIME MINISTER'S MEETING WITH PRESIDENT MUBARAK OF EGYPT AT 10
DOWNING STREET ON 14 MARCH AT 1630

Present:

Prime Minister President Mubarak

Foreign and Commonwealth Dr. Abdel Meguid, Foreign
Secretary Minister

Mr. Luce Mr. el Sharif, Minister of

HM Ambassador, Cairo Information

Mr. C.D. Powell Dr. el Gamzuri, Minister of

Planning
Mr. Sharara, Egyptian Ambassador

After an exchange of courtesies, President Mubarak asked

the Prime Minister how she assessed Mr. Gorbachev. The Prime
Minister said that he was a man who knew only one system, and
that was a controlled system. She did not believe that he
would depart from it, although he would try to make it work
more efficiently. President Mubarak said that he thought
Gorbachev's priority would be to get his own people into key
positions. He agreed with the pPrime Minister that he would do

nothing to weaken or undermine the system. He recalled that
Kruschev had told Nasser at the time of the opening of the
Aswan Dam that the Soviet system was not a good one, and Egypt
should not copy it. He himself had once lived for seven
months in Khirgiz and it had been terrible.

Arab/Israel

The Prime Minister said that she believed that President

Mubarak had come to London at a critical point in Middle East
affairs. Her information was that his visit to Washington had
been very successful, and that President Reagan had made some

up-beat and optimistic statements. The key question was how

CONFIDENTIAL
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to take matters forward, particularly when the United States
was focusing closely on the situation in Lebanon.

President Mubarak summarised the background to the

agreement reached between King Hussein and Arafat on

11 February. In commenting on that agreement, he had taken
the line that it should not just be put in the drawer, but
that use must be made of it. There should be talks between
the United States and a Jordan/PLO delegation to pave the way
for eventual direct negotiations with Israel. Direct
negotiations would be essential if the Arab/Israel problem was
ever to be solved. He had been asked what kind of
Palestinians would be in a joint delegation. His answer was
that one had to be realistic. The PLO was everywhere, and
there were many Arab resolutions which defined it as the sole
representative of the Palestinian people. No one could really
tell who was and was not PLO. It was not useful to enquire
too closely. He had also been asked about an international
conference and had replied that this might be useful in the
last phase, although in practice direct negotiations would
probably obviate any need for an international conference.

Past experience with such conferences was not encouraging.

president Mubarak continued that when he had seen King
Hussein before his own visit to Washington they had agreed
that he should try to persuade the Americans to accept a
dialogue with a joint Jordanian/Palestinian delegation, on the

basis that the purpose would be to promote a solution under UN
resolutions including Security Council Resolution 242. In
Washington he had explained this to President Reagan, and
tried to convince him that a dialogue with the Palestinians
would be helpful. At present virtually all Palestinian groups
had links with the Soviet Union. A dialogue with the United
States would give them a sense of security, and detach most of
them from the Soviet Union. It would also diminish the
problem of terrorism and violence. Of course some would
remain allied with Libya and Syria, but he was confident that
the majority would detach itself. For instance, Abu Iyad had

told the Jordanians that if the Americans would agree to a

CONFIDENTIAL
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dialogue, the PLO would accept Resolution 242 and recognise
Israel's existence. It just needed a sign from the United
States. President Mubarak said that in his view the United
States would lose nothing from such a dialogue. If they and
the Israelis could be brought to understand this, it would be
a great step forward. The Prime Minister asked how President

Reagan had reacted to this. President Mubarak said that he

had not commented directly but had clearly understood the

proposition.

president Mubarak continued that he had also put these
ideas to Congress and to the Jewish community in the United
States. From both them, he had come under pressure to send
Egypt's Ambassador back to Israel. He had replied that he
wanted better relations. But if he gave his people the
impression that he was acting under pressure, he would lose
public support. Here the issue of Taba was of crucial
importance. The Egyptian people regarded this as an issue of
great importance even though most of them did not have the
faintest idea where it was. Everywhere he went in the country
he was asked about it. Enormous damage had been done by
Shamir's statement that Israel would not return Taba.
However , the latest information was that the Israelis might be

ready to send the issue to arbitration.

The Foreign and Commonwealth Secretary said that he
understood President Mubarak to be saying that the efforts
which he and King Hussein were making to mobilise a moderate

presentation of the Palestinian case needed encouragement from
the American side. That was clearly desirable, though it
might take a long time to get from that point to direct
negotiations. president Mubarak said that Peres would
inevitably say that there could be no negotiations with
members of the PLO. But he might eventually be convinced to
be more flexible. The prime Minister asked whether Peres

could continue as prime Minister if Likud resigned from the
coalition. President Mubarak said that he would like to help

peres. If Likud again assumed charge of the Government,
everything would be frozen. The Prime Minister continued that

CONFIDENTIAL
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she understood President Mubarak to be saying that if there
were a dialogue between the Palestinians and the United States
under the aegis of Jordan, that move in itself would be so
significant as to trigger the Palestinians to recognise
Israel's right to exist. President Mubarak confirmed this,

adding that a dialogue would also give support to moderates in
the PLO. The Prime Minister wondered whether this was not too
sanguine a view of the PLO. She thought that Syrian influence
over them remained a major obstacle. She was also uncertain
how far the Palestinians really accepted the 11 February
agreement. The amendments which they had subsequently
proposed cast doubt upon it. The crucial question was whether
one could find Palestinians to represent the West Bank who did
not carry a prominent PLO label. She accepted that the PLO
were everywhere, but it should be possible to find some West
Bank Palestinians who were not prominent members. President
Mubarak said that he had discussed this point with the
Americans. One possibility was that Egypt and Jordan might
choose the Palestinians to be included in the joint
delegation, giving Arafat a veto so that he could feel
involved. He was confident that he could persuade Arafat to
keep quiet. There was a good precedent in the negotiations to
end the Algerian conflict, when a moderate spokesman for the
FLN had been found in the person of Ferhat Abbas.

The Prime Minister said that it was essential for Arafat
to have only a very minor, background role. But she was
still not quite clear how the Americans themselves had reacted
to President Mubarak's suggestion. Mr. Meguid said that Mr.
Shultz had appeared open to the idea. There were
distinguished men who were not PLO members but could obtain
its blessing. But Arafat could not be ignored. He was the
leader of the PLO and any agreement would need his

endorsement.

president Mubarak said that he would continue
to work on these ideas and carry them forward. The Foreign
and Commonwealth Secretary commented that "carry forward" was

the right expression. It was not an initiative but a process.

CONFIDENTIAL
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President Mubarak agreed. He was not speaking yet of

negotiations with Israel but of preparation for negotiations.
He had put the idea of joint Egyptian/Jordanian/United States
discussions to select possible members of a Palestinian
delegation to Peres who had been favourably disposed. The
Prime Minister said that there was a very delicate balance
here. If the United States asked too much of the moderates,
the whole process might falter and collapse. The

question also remained: who was to take the first step? The
most promising factor was readiness to consider using
pPalestinians who were not members of the PLO. But her
impression was that the United States was not yet wholly
convinced that the 11 February agreement was supported by the
palestinian people as a whole. president Mubarak said that 45

the PLO retreated from the positions they had taken, then
some other way must be found to solve the problem which
might exclude them. He hoped the Prime Minister would
influence the Israelis towards acceptance of the proposal he
had described. He himself intended to develop more regular
contacts with Peres. The prime Minister said that she had
always said to the Israelis that the situation on the West
Bank could not go on as it was. But it was important to make
progress rapidly while Peres remained in charge.

Lebanon

The Prime Minister said that it was essential for Israel
to complete its withdrawal from Lebanon quickly. It had been
a mistake to invade in the first place. President Mubarak

agreed that it was a case of the quicker the better. The
Israelis were actually worse off as a result of their
intervention. The shia were far more dangerous adversaries

than the PLO. Wwithdrawal would also help Israel's economic

situation.

Sudan

The Prime Minister said that we were concerned about the

situation in the sudan and some of president Nimeiri's

CONFIDENTIAL
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actions. We were ready to go on providing aid but the
Sudanese Government must reach agreement with the IMF.
President Mubarak said that he was confident that they would

do so. One should not exaggerate Sudan's problems. There was
"no worry with Sudan". The Egyptians were talking to some of
the leaders in the South with Nimeiri's permission. The
advance of Islamic fundamentalism in the North was now slowing
down. One had to be patient with the Sudanese and tell them
everything three times. Nimeiri had recently moved against
some of the Islamic fundamentalists after much prodding by the
Egyptians. Her was very annoyed by some of the things which
thee BBC said about him.

Libya

President Mubarak said that it was essential to deal
firmly with Qadhafi and recounted a number of incidents to
prove his point. Qadhafi was mad. And dangerous added the
Prime Minister. President Mubarak asked how the

prime Minister assessed the union between Libya and MOrocco.
The Prime Minister said that it appeared to be an attempt by
Morocco to stop Qadhafi giving money to Polisario.

president Mubarak said that he was puzzled by the King's
actions. He had rejected the agreement between King Hussein

and Arafat, saying that it must have the approval of the Arab
summit. He was also pressing Senegal to accept a Libyan
Embassy. The Prime Minister said this was another example of
gadhafi upping the price of stopping support for Polisario.
president Mubarak said that Qadhafi would never stop. The
saudis were making ill-judged efforts to come to terms with

him. The Prime Minister agreed that there was no alternative

but to be tough with him.

The meeting ended at 1750.

@Y.

14 March 1985
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BIOGRAPHICAL NOTE

L-FAYED (FAYEED), MOHAMED, ALI AND SALEH

=

1. Mohamed (51) is the eldest and very much the senior of
the three Al-Fayed brothers. They are of Egyptian origin and
inherited a considerable fortune based on cotton and cargo

shipping from their father. Mohamed holds a UAE passport. Ali

has a British wife and his children hold British passports.

2. :
He is now a rich, if unorthodox, financier. He is strongly

Anglophile.

Sy The Al-Fayed business interests have spread widely. Outside

of shipping they include:
(a) Ownership of prime properties (eg New York, Paris,
London) .
(b) Ownership of prestige hotels and establishments
(Ritz Paris Hotel, House qf Fraser).
(c) Farming projects and a 32,000 acre estate in

Scotland.

CONFIDENTIAL




Instructions for completion of Dummy Card

Use Black Pen to complete form
Use the card for one piece/item number only

Enter the Department, Series and Piece/ltem references clearly
e.g.

DEPARTMENT/SERIES

PIECE/ITEM ' = SUtE e 49
(ONE PIECE/ITEM NUMBER ONLY)

Please Sign and Date in the box adjacent to the description that
applies to the document being replaced by the Dummy Card

If the document is Closed under a FOI exemption, enter the number of
years closed. See the TNA guidance Preparation of records for
transfer to The National Archives, section 18.2

The box described as 'Missing' is for TNA use only (it will apply to a

document that is not in its proper place after it has been transferred to
TNA)




CONFIDENTIAL

(d) Banking in the USA.

(e) Construction. Major shareholder in Richard
Costain and Director of Lonrho until 1977,
and reputedly involved in deals worth
several billions of dollars in the Middle
East.

(f) Aviation. Owner of Say Air, SA.

i (g) Films, including 'Breaking Glass' and a
50% stake in "Chariots of Fire'. (Has own
production company).

(h) Management, eg the US $300 million Dubai

5 Trade Centre.

(i) 0il. Interests in Abu Dhabi.

i 4. During the 1970s and early 1980s Mohamed Al-Fayed was
closely involved with the United Arab Emirates, and may have
been instrumental in their purchase of French Mirage aircraft.
He fell from favour due largely, it seems, to clashes with the

influential Mahdi Tajir, whose appointment as Ambassador to London

he bitterly opposed.

/5.
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Sie Mohamed Al-Fayed's association with the Sultan of
Brunei stems only from 1984. Introduced by Adnan Kashoggi,
he quickly supplanted him as the Sultan's favoured business
associate. He is (reputedly) financial adviser for the
Sultan's European interests and
he was instrumental in arranging his purchase of the

Dorchester Hotel. In a note from the Brunei High Commission

on behalf of the Sultan in February 1985 seeking permanent

VIP facilities for Mohamed Al-Fayed at Heathrow, he was
described as the Sultan's 'Private and Permanent Adviser cum
Agent in London". There are growing links between Al-Fayed's
and the Sultan's businesses. The Sultan plans to build a
major trade centre in Brunei on the model of that in Dubai,
which the Al-Fayeds manage, and has now probably decided to
appoint Kleinwort Benson, the Al-Fayeds' financial advisers,

as his own. Staff from the Ritz in Paris, owned by the
Al-Fayeds, have been transferred to the Dorchester. The
Dorchester and the Sultan's property in South Street are both
adjacent to Al-Fayed's London offices. Al-Fayed is believed
to be the moving spirit behind the Sultan's donations to British
charities earlier this year.

Bie Al-Fayed is reputedly a difficult man to deal with. He is

obsessed with security and maintains his own private bodyguards

/who
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who are also responsible for the Sultan's security at the

Dorchester. He is camera-shy, and according to some reports

a recluse. Mohamed Al-Fayed was briefly married to Kashoggi's
sister. He has a son by that marriage, Dodi, 28, on whom he
dotes. Mohamed Al-Fayed now has a Finnish wife, a five year old

daughter and an 18 month old son.

CONFIDENTIAL
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Dr.Omar Zuwawi, who is the Sultan of Oman's connection with President Mubarak,
came to See me yesterday.

He had seen Mubarak a few days ago and asked him about the plans for his visit
to the United States. Mubarak said that his first objective was to_get mone
for Egypt, his second was to _get American support for King Hussein and Dis p%an'
for negotiations with Israel.

Zuwawi asked Mubarak what would happen if Arafat ran out on his agreement with

the King. Mubarak replied that in that cas®The King should go ahead with
éz-‘such alestinian support as he could mobilise. Hle and Arafat had reached agreement .

This had been announced. IT Arafat went back on it the King should feel free to

go ahead.

opp—————

I have some doubts myself as to whether the King will feel free but Mubarak would
apparently like him to do so. it

I asked Zuwawi whether Mubarak was likely to say the same thing to you when he
saw you. He was not sure but suggested that you should put two questions to
Mubarak:—

1. "What do you think the King should do if Arafat goes back on the agreement''?

——
2. "What do you think the Arabs on the West Bank and in Gaza would wish the
King to do in these circumstances"?

I also gather from Zuwawi that Mubarak is, at the moment at any rate, very critical
of the Saudis. You may like to draw him out on this.
——

I pass this on for what it may be worth.

Julian Amery

pP.S. Since dictating the above I have had a letter from Pgres in which he says

'we see a welcome change in the Egyptian position both in the direction of bilateral

relations and in the pursuit of a broader peace process . Yet in both contexts

further progress 1S heeded before we can feel sure that we have witnessed a turning

point and a breakthrough''.
R ot L S

The question you may like to put to Mubarak in this context might be:
"Does he think that Peres could continue in office if the Liked withdraw from the

- e

AN
b~
Rt .Hon.Margaret Thatcher MP. A
Prime Minister c.c. Rt n@rey Howe QC.MP.

coalition over negotiations with Jordan''?
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0 IMMEDIATE MOSCOW
TELEGRAM NUMBER 268 OF 13 MARCH
FOLLOWING TELEGRAM NOW REPEATED TO YOU AT REQUEST OF DEPT WAS
RECEIVED FROM WASHINGTON TELEGRAM NUMBER 897 IF 12 MARCH
FOLLOWING FOR PS, PS/NO 14 (DUTY CLERK)

INFO I|MMEDIATE CAIRO TEL AVIV AMMAN
PRIORITY ALGIERS TUNIS JEDDA JERUSALEM DAMASCUS UKMIS NEW YORK
MIPT: PRESIDENT MUBARAK’S VISIT TO WASHINGTON:
ARAB/ISRAEL
SUMMARY
1. MUBARAK URGED THE AMERICANS TO FIND A WAY TO OPEN A DIALOGUE
WITH PALESTINIANS. US WILLING TO TALK ONLY TO NON=PLO PALESTINIANS.
Bg¥Af§REEMENT THAT MOMENTUM MUST SOMEHOW BE MAINTAINED.
D
o. KIRBY (MURPHY’S DEPUTY FOR MIDDLE EAST NEGOTIATIONS) HAS GIVEN
US AN ACCOUNT OF MUBARAK’S DISCUSSION WITH SHULTZ ON THE PEACE
PROCESS. HE HAD NOT YET HAD A FUCL ACCOUNT OF MUBARAK?S TALK WITH
ngalDENT REAGAN, BUT UNDERSTOOD THAT IT HAD COVERED MUCH THE SAME
GROUND. AR
3. MOUBARAK HAD DESCRIBED AT LENGTH THE HISTORY OF THE JORDAN/PLO
AGREEMENT, STRESSING THE EGYPTIAN CONTRIBUTION. HE HAD BEEN
CRITICAL OF QADDOUMI AND OTHER PALESTINIAN HARDLINERS WHO HAD
REJECTED THE AGREEMENT WITHOUT SEEING A TEXT,AND OF ABU IYAD.
HIS SO-CALLED TNTTIATIVE HAD EVOLVED OUT OF A SERIES OF MEDIA
INTERVIEWS IN WHICH HE HAD OUTLINED HIS THINKING. HIS AIM WAS DIRECT
NEGOTIATIONS WITH THE PARTICIPATION OF MODERATE PLO MEMBERS.

(KIRBY COMMENTED THAT MUBARAK APPEARED TO USE PALESTINIANS AND PLO
INTERCHANGEABLY AND THAT IT WAS NOT CLEAR PRECISELY WHAT HE MEANT
BY THIS LAST PHRASE.)
4,  MUBARAK SAID THAT THE RUSSIANS TALJED REGULARLY TO THE
PALESTINIANS. IN ORDER NOT TO LEAVE THETFTELD OPEN FOR THE RUSSIANS,
IT WAS |MPORTANT THAT THE US SHOULD BEGIN A SIMILAR DIALOGUE:
THIS WOULD REDUCE THE RISK OF TERRORISM. (SOME 64 TO 7¢ PERCENT OF
MIDDLE EAST TERRORISM WOULD CEASE IF THE US WERE SEEN TO BE WILLING
TO HELP), AND WOULD OBVIATE THE NEED FOR AN INTERNATIONAL
CONFERENGE. NEITHER THE JORDANIANS NOR THE PALESTINIANS WERE SERIOUS
ABOUT AN INTERNATIONAL CONFERENCE: 1T WOULD JUST BE THEATRE AND WAS
NOT A PRACTICAL PROPOSITION. A JORDAN /PALESTINIAN/ISRAEL| MEETING,
WITH US HELP, WOULD BE SUFFICIENT.
5. MUBARAK SAID THAT HE KNEW THE AMERICANS WERE CAUTIOUS, BUT
URGED THEM TO FIND A WAY FORWARD. HE DID NOT RECOMMEND ANY
SPECIFIC ACTION. A DIALOGUE COULD BE INITIATED IN WASHINGTON
OR ELSEWHERE: IT COULD BE SECRET OR NOT AS THE AMERICANS WISHED:
BUT THE AMERICANS MUST DO SOMETHING TO MAINTAIN THE MOMENTUM.
OTHERWISE PALESTINIAN FACTIONS WOULD MOVE TOWARDS LIBYA WHICH WOULD
BE COSTLY TO BOTH THE US AND EGYPT. OSAMA EL BAZ ADDED THAT ONE
COULD NOT WAIT FOR MORE MOVES FROM JORDAN OR THE PALESTINIANS.
é. SHULTZ RECALLED THE FIRM US CONDITIONS FOR A DIALOGUE WITH
THE PLO, BUT ADDED THAT HE HIMSELF HAD RECEIVED MANY PALESTINIANS
FROM THE OCCUPIED TERRITORIES WITHOUT THE PLO LABLE. PERES NEEDED
TO ESTABLISH HIS LEADERSHIP OVER LEBANON AND THE ECONOMY, ON
WHICH HE HAD NOT YET DONE WHAT WAS NEEDED, BEFORE HE COULD TACKLE
THE OCCUPIED TERRITORIES. THE US RECOGN|SED THAT THERE HAD TO BE A
RESPONSE TO THE PRESENT PROCESS, THOUGH THEY HAD RESERVATIONS

ABOUT BOTH THE PROCESS ITSELF AND ITS CONTENT. HE AGREED ON THE
EED TO MAINTAIN THE MOMENTUM.




Z;I;gEfﬁA« SAID THAT HE HAD NOT DISCUSSED WITH KING HUSSEIN

L &lH1CH_INDEPENDENT PALESTINIANS MIGHT TAKE PART IN A DIALOGUE.

@7 1T WOULD BE EASY TO COME UP WITH SOME, KING HUSSEIN WOULT
WIVE TO APPROVE THOSE SELECTED, BUT IT WOULD BE SUFFICIENT TO SEEK

, _ ARAFAT’S SILENT ACQUIESCENCE. PALESTINIAN PARTICIPANTS IN A

8 ...7RI ALOGUE WITH THE US WOULD BE THREATENED BY LIEBYANS AND
USSIANS, NOT BY ARAFAT.
8. SHULTZ ADDED THAT PERES WOULD HAVE TO BE CONSULTED TCO.
KIRBY COMMENTED THAT THIS WAS CERTAINLY NOT INTENDED TO SUGGEST
AN ISRAEL! VETO OVER PALESTINIAN PARTICIPANTS. SHULTZ HAD BEEN
TRYING TO GET THE EGYPTIANS TO FOCUS ON THE
REAL DILEMMA: TO THE EXTENT THAT PALESTINIAN PARTICIPANTS HAD
PLO BLESSING, IT WOULD BE HARDER FOR PERES TO ACQUIESCE,
BUT IF THERE WERE NO EXPLICIT PLO BLESSING, PALESTINIANS WOULD
BE EXTREMELY RELUCTANT TO COME FORWARD.)
9. ON JORDAN, MUBARAK CLAIMED THAT HE HAD PERSUADED KING HUSSEIN
XOT TO GO TO MOSCOW, THOUGH SOME JORDANIAN PURCHASES OF SOVIET
VEAPONS HAD BEEN INEVITABLE. SHULTZ SAID THAT THE ADMINISTRATION
WAD BEEN PREPARED LAST YEAR TO TAKE ON CONGRESS OVER US ARMS
SUPPLIES TO JORDAN. CONGRESSIONAL ATTITUDES WOULD CHANGE IF
JORDAN JOINED THE PEACE PROCESS. JORDAN'S SECURITY VIS=A-V!S
SYRIA WAS AN IMPORTANT DIMENSION OF THE PROBLEM. IF KING HUSSEIN
CAME FORWARD, THE US WOULD MAKE A STRONG STATEMENT OF SUPPORT.
MUBARAK TOOK' THE LINE THAT THERE WAS NO NEED TO WORRY ABOUT
THE SYRIANS: IF THE TRAIN MOVED, THEY WOULD JUMP ON BOARD.
HE ALSO SPOKE SCATHINGLY OF KING HASSAN, WHO HAD SENT HIM A
MESSAGE TO SAY THAT HIS INITIATIVE SHOULD FIRST HAVE BEEN
"\PPROVED BY AN ARAB SUMMIT, AND OF THE INACTIVITY OF THE ARAB
LEAGUE SECRETARIAT.
5. "SHULTZ NOTED THAT IMPROVED EGYPT/ISRAEL RELATIONS WERE A
FUNDAMENTAL BUILDING BLOCK FOR THE PEACE PROCESS.
WUBARAK SAID THAT HE WANTED GOOD RELATIONS, BUT COULD NOT
|GNORE EGYPTIAN PUBLIC OPINION. PERES UNDERSTOOD THIS.
LENUAD SENT A MESSAGE TO PERES ON 7 MARCH URGING MODERATION,
N D RECEIVED A POSITIVE RESPONSE. PERES SEEMED DISPOSED TO BE
A \BLE OVER TABA, THOUGH THE LiKUD VIEW WAS VERY DIFFERENT
FABA WAS AN ISSUE OF NATIONAL IMPORTANCE FOR EGYPT. SHULTZ NOTED
THAT SOME PROGRESS HAD BEEN MADE AT THE LAST EGYPT/ISRAEL
T NG N THIS SUBJECT AND ASKED WHETHER A TABA SETTLEMENT WOOLD
ENABLE MUBARAK TO SEND THE AMBASSADOR BACK.
SN P0SAMA EL BAZ INTERJECTED THAT THERE WAS A NEED FOR POLITICAL
L eNT ON THE PALESTINIAN ISSUE TOO, NOT JUST ON THE QUALITE
OV EYEE. ON TABA, EITHER AGREEMENT OR’AGREEMENT TO ARBITRATIDW
O S ESSENTIAL. MOBARAK ADDED THAT THE ISRAELIS WERE DOINE WELL
VIS, EBANON: BUT THE RETURN OF THE EGYPTIAN AMBASSADOR WOULD HAVE
70 BE JUSTIFIED TO THE EGYPTIAN PUBLIC.
10 . KIRBY UNDERSTOOD THAT PRESIDENT REAGAN HAD MENTLONED TO MUBARAK
12 P0SSIBILITY OF AN EARLY VISIT TO THE REGION BY MURGHY
THE PAK HAD NOT REACTED, AND IT WAS NOT CLEAR WHETHER HE HBD
MOLLY UNDERSTOOD. THE AMERICANS WOULD BE FOLLOWING WP BEFORE HE
P UASHINGTON. KIREY ADDED THAT THE DATES AND ITINERARY FOR
WURPHY’S TRIP HAD YET TO BE AGREED.
HOWE
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?INNER IN HONOUR OF PRESIDENT MUBARAK OF EGYPT: 14 MARCH /;5\)
OAST : ¥

felcome President and Mrs Mubarak, Dr Abdel Meguid, Dr al
Ganzuri, Mr Al Sharif and c¢her distinguished members of

the President's party.

It is good to see you here again two years since youf last

visit. Most important to keep in close touch.

1984 was another busy year for you and your country. : Like
so many other countries, you are wrestling with the problems
of economic management and the consequences of international
recession which have affected your traditional sources of -
revenue from the Suez Canal, tourism and oil exports. Your
development priorities, designed to cope with the pressure of
a growing population on your country's infrastructure, are
exemplary. We have been pleased to be able to belp,
concentrating our own aid programme on the important Cairo
Waste Water scheme. A number of British firms are involved

in joint venture projects, many in the area of development.

0il plays an important part in both our economies. The
present weakness in the international oil market has reduced

British purchases of Egyptian oil and so temporarily turned

Egypt's surplus in our bilateral trade into a deficit. British

investment in the oil industry in Egypt has been substantial.

We shall continue to do all we can to expand trade to our mutual

British industry has much to offer. 1 am confident

benefit.
that we can provide competitively the technology and experience

wnich Egypt is looking for.

are excellent. Our views
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Canal of mines. - I was also very glad at Egypt's understaﬁdihg
vote in the UN General Assembly Debate on the Falkland Islands.

Egypt was in January 1984 - naturally - the first country in
the Middle East which Sir Geoffrey Howe visited. Field

viarshal Abu Ghazala and Dr Boutros Ghali were welcome visitors
here and Mr Heseltine and Mr Raison had valuable talks in.Cgiro.
We are most grateful for the hospitality you and your I
countrymen extended to them. This year we had a timely.
exchange of views with Dr Abdel Meguid shortly before my own

visit to Washington.

It is in the field of foreign affairs that our contacts
have been closest. We have been able to work togethér
constructively in the Security Council and to welcome Egypt's
return to the forefront of efforts to seek a just and lasting

solution to the Arab/Israel dispute.

We particularly welcomed the restoration of relations between

Egypt and Jordan and the subsequent efforts which you and

King Hussein have made together to develop a joint Arab

negotiating position allowing for full representation of the

Palestinians whose rights must be met in any comprehensive

We are in no doubt that these efforts are of very

great importance and deserve the full support of all those who

are looking for a real and lasting peace in the area. Our
iews on this are very close as our talks have shown. We

settlement.

our fears that unless real progress towards a comprehensit

share y
be lost and with it

settlement is made soon the opportunity will
much of the ground which has so far.been gained.

with our European colleagues, to play a part in

We are ready,

assisting the peace Pro
sforts of the parties directly involved that a

that it will be possible to

cess but are in no doubt that it 1is

only by the €
solution caz be found. I hope
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example is an example té others. -

I hope, Mr President that the dispute between the Arabs and
Israel will not continue to dissipate the creative energies
of the people of the Middle East for much longer. As you
your own country there are many

vourself have recognised in
I was encouraged therefore

more important things to be done.
to have it confirmed in your recent t
President Reagan will be giving you his full support.

alks in Washington that' -

We should not forget the other areas of conflict in the Middle

East. It is time to end the appalling cycle of retaliation

and counter retaliation which prolongs the agony of the Lebanese
I hope that the time will soon come when the ;
ntrate on solving their own internal probléms
The long conflict !

people.
Lebanese can conce
without interference from outsiders.
in the Gulf is a preoccupation for us both and a tragic waste

of human life. We are ready to support any realistic initiatives

to put it to an end.

This visit is too short and has come at the end of a busy visit

You are always welcome here and I hope

to the United States.
ave the chance to meet

that it will not be long before we h

again.

Toast Your Excellency The President of the Arab Repub}ic

of Egypt and Mrs Mubarak .
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Briefing for President Mubarak's Visit

/

. We have spotted two small points in the Prime
Minister's brief for her talks with President Mubarak
which need to be cha