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ISRAELI RECORD OF PERES/MRS THATCHER DISCUSSIONS

32 Following is the US Embassy Tel Aviv's report of their
briefing from Peres' Political Counsellor, Novik on the
discussions between Peres and Mrs Thatcher during her visit to
Israel.

s First meeting: Peres began by running down his foreign
policy priorities. These were:

3% Egypt: he still had hopes of a summit
B Some Gaza autonomy initiative

The four problem areas with Syria, their creep
forward in the Beka'a, South Lebanon, Golan and
terrorism. On terrorism Peres said that the West
should keep up the pressure: Syria seemed to be
responding, at least in public.

S On UNIFIL, Peres stuck to Rabin's slightly more open formula.

4. Mrs Thatcher made a tough presentation on terrorism,
indicating that she thought the Syrians had double-crossed her
over the British hostages in Lebanon. They had denied any
knowledge of their whereabouts, but Mrs Thatcher was certain
that they knew a good deal.

5. On the peace process, Mrs Thatcher had expressed her
willingness to be helpful in any way she could. She mentioned
the special relationship she had with King Hussein in Amman
and President Reagan in Washington: these were potentially
valuable assets. Peres had said he might call on Mrs Thatcher
at the appropriate time to relay messages to Hussein. (When
pressed, Novik would only mention quality of life measures as
the possible subject matter for such messages.)

bie Second meeting (after Mrs Thatcher had met the West Bank
Palestinian delegation): Mrs Thatcher commented that she had
encountered three levels of crgument from the Palestinians
whom she had met:

B The theme of the petition which they had presented
was that the PLO were the only possible leadership
of Palestinians.

In the general meeting, the talk had been about the
need to bring Arafat and King Hussein back together.

In the smaller discussions, views had been diverse.
There had been some very guarded willingness to
contemplate an alternative Palestinian leadership.
In this context, Mrs Thatcher asked Peres about the
possibility of elections on the West Bank, noting
that Rabin had earlier told her that such elections
were out of the gquestion. In response, Peres had
distinguished between electiors to the municipalities

/and
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and elections to the Jordanian Parliament. He asked
Mrs Thatcher to talk with King Hussein when he came
to London about elections from the West Bank to the
Jordanian Parliament. (The US Embassy asked Novik
at this point whether this represented a considered
Israeli Government position. Was Rabin on board?
Novik answered that elections to the Jordanian
Parliament were in the same category as the other
quality of life proposals.)

s Peres gave Mrs Thatcher an account of the fourteen quality
of life measures which the Israelis intended to implement. He
noted that Israel had received word of King Hussein's priorities
and was now waiting for specific Jordanian ideas. Israel's
priority was to help King Hussein to re-establish himself on

the West Bank. Mrs Thatcher was in full agreement with this,
and also agreed on the need for a new Palestinian leadership

(in part, Novick thought, as the result of her experience in the
Milhem/Khoury episode).

8 On the question of a UN Representative for the West Bank,
Mrs Thatcher told Peres she thought it a silly idea, which the
King had raised as a vacuum filler, but did not take seriously.
Peres repeated Israel's opposition to the proposal.

- Peres described for Mrs Thatcher a three-phase approach to
Jordan, beginning with quality of life measures, moving on to
some forum for brainstorming the peace process, and finally
direct negotiations in an international conference. Peres also
described the present difficulties blocking this strategy.

10. In this regard he brought up the possibility of the Summit
Seven perhaps sponsoring an initiative. Mrs Thatcher was
enthusiastic about this idea, noting that she had been pushing
for some time for the Seven to move into the political arena.

11. Finally, Mrs Thatcher evinced herself a strong supporter

of MEREP, and promised seriously to consider Peres' suggestion
that Britain appoint an emissary to meet emissaries of the other
Summit Seven countries as a way of getting started. (Novik
noted that this was a far more positive response than the
Israelis had previously heard from the FCO.)

CONFIDENTIAL
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2. HEAD OF CHANCERY CALLED TODAY ON HAEL FAHOUM, OF THE PLO

POLITICAL BUREAU FOR A DISCUSSION IN THE WAKE OF THE PM’S VISIT

TO ISRAEL. FAHOUM, NORMALLY A SENSIBLE AND RESTRAINED INDIVIDUAL,

WAS FIERCELY CRITICAL, AND SAID EXPLICITLY THAT HIS COMMENTS \\
FREFLECTED THE GENERAL VIEW OF THE SENIOR PLO LEADERSHIP. THE

MAJOR ELEMENTS OF A LENGTHY EXPOSITION WERE AS FOLLOWS.

3. THE PLO MADE NO CRITICISM CF THE FACT THAT A BRITISH PRIME
MINISTER HAD VISITED ISRAEL. THEY ACCEPTED THAT A GOOD UK - ISRAEL
RELATIONSHIP WAS DESIRABLE. BUT THE EMOTIONAL ATMOSPHERE OF THE
VISIT, COUPLED WITH THE HOSTILE STATEMENTS OF THE PM AGAINST

THE PLO HAD EVOKED A STRONG EMOTIONAL RESPONSE AMONG PALESTINIANS
AND RESURRECTED OLD GHOSTS AND SUSPICIONS ABOUT BRITAIN, DATING
BACK TO BALFOUR. ARAFAT WAS ’’ANGRY, UPSET AND DISAPPOINTED’’.
HENCE THE UNTYPICALLY PERSONAL ATTACK ON THE PM BY ARAFAT ON 1
JUNE (MY TELNO 141), FAHOUM DREW A DISTINCTION BETWEEN THE PRESENT
GOVERNMENT’S APPROACH AND THE ’’POSITIVE’’ ATTITUDE OF THE OTHER
BRITISH POLITICAL PARTIES WITH WHOM THE PLO HAD A GOOD RELATIONSHIP.

CHALLENGED THE ’’RIGHT’’ OF THE PM AT HER PRESS

TO SUGGEST CR PRESCRIBE HOW THE PALESTINIANS SHOULD BE
EVEN THE WEST BANK PALESTINIANS WHOM THE PM HAD

ALEM HAD MADE CLEAR TO HER THAT THE PLO WAS THEIR

A REPRESENTATIVE.,




SOLE LEGITIMATE REPRESENTATIVE.

5. IN RESPONSE TO A REMINDER THAT THE PM DURING HER VISIT HAD
SPOKEN IN BLUNT TERMS TO THE ISRAELIS ABOUT THE OCCUPIED
TERRITOR [ES AND HAD REITERATED PUBLICLY THE NEED FOR RECOGNITION
OF THE LEGITIMATE RIGHTS OF THE PALESTINIANS, FAHOUM SA|D THAT
HER SUBSEQUENT PRESS CONFERENCE COMMENTS NEGATED ALL THIS. THE
PLO NOW SAW THE BRITISH POSITION AS BEING NO LONGER IN CONFORMITY
WITH THE VENICE DECLARATION NOR WITH THE POLICY OF THE REST OF
THE Eu. FAHOUM ADDED THAT EVEN THE OTHER EC COUNTRIES HAD
COMMENTED TO THE PLO IN SUCH TERMS AND THE PLO WAS NOW FORCED TO
DIFFERENTIATE BETWEEN THE UK AND THE REST OF THE EC. FAR FROM
BUILDING ON THE PRESENT UK/EC POSITION, BRITAIN HAD ALIGNED ITSELF
UNEQUIVOCALLY WITH THE US AND JORDAN AND SET ITS FACE AGAINST THE
PLO AND ALL PALESTINIANS.

6. TO THE SUGGESTION THAT THE PM’S REMARKS SHOULD BE SEEN IN THE
CONTEXT OF A PRAGMATIC BRITISH SEARCH FOR POSSIBLE WAYS FORWARD,
FAHOUM REPEATED ARAFAT’S LINE THAT THE PM HAD DEMONSTRATED
BRITISH PARTIALITY . TO PLAY A USEFUL ROLE BRITAIN HAD TO BE AN
CREDIBLE INTERLOCUTOR WITH SOUND RELATIONSHIPS WITH BOTH
PRINCIPAL PARITIES, ISRAEL AND THE PALESTINIANS (IE THE PLO).
YET WHILE CONDUCTING A LOVE AFFAIR WITH ISRAEL, BRITAIN HAD AT
EVERY STAGE RAISED OBSTACLES TO THE DEVELOPMENT OF A RELATIONSHIP
WITH THE PLO. HE REFERRED BACK TO THE PROBLEMS WHICH LED TO THE
ABANDONING OF THE JORDAN/PLO DELEGATION VISIT TO LONDON IN

1985. LIKE THE US, BRITAIN APFEA?ﬁD FREQUENTLY TO ACCEPT OR
AGREE, ONLY THEN TC GO BACK ON ITS WORD.

7. FAHOUM DISAGREED CATEGOR ICALLY WITH THE ASSERTION THAT THE PM

HAD NOT RULED OUT THE POSSIBILITY OF THE PLO BEING ASSOCIATED

WITH NEGOTIATIONS (PARA 3 OF TUR). THE PLO HAD GONE AS FAR AS IT
COULD TO MEET BRITISH CONCERNS (EG THE CAIRC DECLARATION ON

TERKOR ISM) .BUT BY CALLING FOR ALTERNATIVE PALESTINIAN REPRESENTATIVES
SHE HAD QUITE DELIBERATELY SOUGHT TO EXCLUDE THE PLO FROM ANY
NEGOTIATING PROCESS.

8. AT THE END OF THE DISCUSSION, FAHOUM COMMENTED THAT, THOUGH
THEIR PICTURE OF CURRENT BRITISH POLICY WAS VERY DARK, THE PLO
WAS NEVERTHELESS WATCHING AND WAITING FOR SIGNS THAT THERE WOULD
BE A SHIFT FOR THE BETTER.

COMMENT

9. THE PLO CLEARLY WISHED TO MAKE THE MOST OF THIS FIRST *OFFICIAL’
ENCOUNTER SINCE THE VISIT, TO BEKATE BRITAIN. GADDOUMI IS HERE AND
HAS INDICATED HE IS AVAILABLE TO SEE ME. | HAVE IT IN MIND TO CALL
"ON HIM OR ABU JAAFAR, AFTER THE EID. PLEASE LET ME KNOW BY

MORNING OF 11 JUNE IF THERE ARE ANY SPECIFIC POINTS YOU WISH ME TO
MAKE .
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From: C N R Prentice

Date: 9 June 1986
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ISRAELI RECORD OF PERES/MRS THATCHER DISCUSSIONS

1 Bill Kirby (State) has read aloud to me the US Embassy's
report of Mrs Thatcher's conversations with Peres during her
visit to Israel. The US account is based on briefing by Peres'
Political Counselor, Novik, from the official Israeli records.
24 I attach an (almost) verbatim record of Kirby's briefing.
He commented that the US were well aware that this account
might be imperfect. It could represent variously what the
Israelis thought they had said and heard, what they wished to
have on record, or what they wanted the US to believe about the
UK/Israeli exchanges (particularly the discussion of MEREP).

3% Kirby knew the form and didn't press me for our account
(See FCO Telno 155 to Tel Aviv).

Ll

9 June 1986 C N R Prentice
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DEPARTMENT OF TRADE AND INDUSTRY
1-19 VICTORIA STREET
LONDON SWIH OET

Telephone (Direct dialling) 01-215)
GTN  215)

Switchboard) 01-215 7877
Secretary of State for Trade and Industry pios o

RESTRICTED

Charles Powell Esqg
Private Secretary to the
Prime Minister

10 Downing Street ‘/2X)'f )
LONDON SW1 Y 6/,\3

L’W CW/

PRIME MINISTER'S VISIT TO ISRAEL: INDUSTRIAL RESEARCH FOUNDATION

Thank you for your letter of 27 ngf This Department is in touch
with the Foreign and Commonwealt#f Office and outside organisations
about arrangements for an inward Israeli visit which would be aimed
at determining more precisely possibilities for bilateral
co-operation. If the delegation is led by the Israeli Minister of
Science we envisage discussions with Mr Pattie and other
appropriate Ministers.

We will shortly be sending the Israelis suggestions about the scope
and timing of the visit. The UK-Israel Joint Committee, which
meets in Israel in July, will be a suitable opportunity to follow
up and discuss proposed arrangements in greater detail.

I am copying this letter to Robert Culshaw (Foreign and

Commonwealth Office), Rob Smith (Department of Education and
Science) and to Michael Stark (Cabinet Office).

VO'L.M @«-Ci
At aen

MICHAEL GILBERTSON
Private Secretary
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Jerusalem, June 1stl, 19864

Mr. Nigel L. Wicks
Principal Private Secretary
Prime Minister's Office

10 Downing St.

London

Dear Mr. Wicks,

I had the honor of conducting Mrs. Thatcher on her visit to Yad
Vashem. Unfortunately it seems That the Prime Minister eilher
misunderstood some of my explanations, or-which is more likely -
I made a mistake.

I am referring to the number of Jews being killed in the six
death—camps. I pointed out that towards the end of the war the
capacity of the six death-—-camps reached 20-25,000 a day, or
120,000 a week, and emphasized that had the war continued for
another year the Nazis would have succeeded in murdering the
remaining 5 million Jews.

It is most likely that instead of saying "120,000 a week" 1
erroniously said "120,000 a day" thus inadvertently misled the
Prime Minister into mentioning the figure of'" 120,000 a day" in
her TV interview. You can easily figure out, that had the Nazis
succeeded in killing Jews at a rate of 120,000 a day it would not
take a year to reach the figure of 5 million.

While we cannot undo what was said and written during Mrs.
Thatcher's visit, I would hate to think that through no fault of
hers, she would continue using the wrong figure.

I shall be most grateful if you will kindly bring the content of

this letter to the attention of the Prime Minister with my
profound appologies.

Thanking you in adavance,

Sincerely yours,

Z 2l

Reuven Dafni
Vice Chairman

CABLES, YAD VASHEM, P.O.B. 3477 T'J1 JERUSALEM, 91034 0''7w17" TEL. 531202 .70 OwW1 T :0%711N
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THE PRIME MINISTER'S VISIT TO ISKAEL

1. THERE APPEARS TO BE SOME MISUNDERSTANDING IN THE MIDDLE EAST

1
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OF THE PRIME MINISTER'S REMARKS AT HER PRESS CONFERENCE IN
JERUSALEM. 1IN PARTICULAR, IT HAS BEEN SUGGESTED THAT HER SUPPORT
FOR 'SOME KIND OF FEDERATION WITH JORDAN' RULES OUT SELF-
DETERMINATION FOR PALESTINIANS AND THAT HER SUPPORT FOR THE
ELECTION OF MAYORS AND OF DEPUTIES TO THE JOKDANIAN PARLIAMENT FROM
THE WEST BANK RULES OUT THE PLO AS THE SOLE LEGITIMATE
REPRESENTATIVE OF THE PALESTINIAN PEOPLE. YOU AND OTHER
RECIPIENTS OF THIS TELEGRAM SHOULD DRAW ON THE FOLLOWING POINTS
TO COUNTER ANY SUCH MISAPPREHENSIONS.

2. THE PRIME MINISTER HAS NOT DISMISSED THE PRINCIPLE OF
SELF-DETERMINATION. SHE ADVOCATED 'SOME KIDG OF FEDERATION' AS
THE MOST REALISTIC OF THE OPTIONS CURRENTLY UNDER CONSIDERATION
FOR ACHIEVING PALESTINIAN SELF-DETERMINATION (IT BEING EVIDENT
THAT BOTH ISRAEL AND JORDAN ARE OPPOSED TO AN INDEPENDENT
PALESTINIAN STATE). THE PRIME MINISTER'S PHRASE INCLUDES THE
POSSIBILITY OF CONFEDERATION WHICH THE PLO AND THE JORDANIANS
THEMSELVES ESPOUSED IN FEBRUARY 1985.

3., THE PRIME MINISTER HAS NOT RULED OUT ASSOCIATION OF PLO

WITH NEGOTIATIONS. BUT IT CANNOT PLAY A DIRECT ROLE IN
NEGOTIATIONS UNTIL IT ACCEPTS RESOLUTIONS 242 AND 338, RECOGNISES
ISKAEL'S RIGHT TO EXIST, AND RENOUNCES VIOLENCE. IF IT CANNOT
MAKE THESE COMMITMENTS, THE SEARCH WILL CONTINUE FOR ALTERNATIVE
REPRESENTATIVES FOR THE PALESTINIANS.

4., YOU MAY ALSO POINT OUT THAT WE ARE NOT NARROWING OR
SUBTRACTING FROM OUR PREVIOUS POSITIONS BUT TRYING TO BUILD ON
THEM IN A PRACTICAL WAY IN ORDER TO HELP RESTORE MOMENTUM
TOWARDS PEACE NEGOTIATIONS.

HOWE
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10 DOWNING STREET

From the Private Secretary

30 May 1986

PRIME MINISTER'S VISIT TO ISRAEL: MEETING WITH
PALESTINIANS

I enclose a fuller record of the Prime Minister's
meeting with leading Palestinians in Jerusalem on 26 May.
This is largely the work of the Consul-General in East
Jerusalem and Mr. Henderson. Given the way in which the
evening was organised, it was impossible for everyone to
hear everything. But I think it is a fair account.

CHARLES POWELL

Robert Culshaw, Esqg.,
Foreign and Commonwealth Office.

CONFIDENTIAL
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10 DOWNING STREET

From the Private Secretary

30 May 1986

RY STVRVAWY

¢

PALESTINIAN COMMENT ON THE PRIME MINISTER'S REMARKS IN ISRAEL

It is evident from a number of telegrams from our posts
in the Middle East that there is some misunderstanding of
the Prime Minister's remarks at her press conference in
Jerusalem on at least two issues. It would be helpful if
you could send out early guidance to posts to counteract any
misapprehension.

The first is the suggestion that the Prime Minister's

support for "some kind of federation with Jordan" rules out
self-determination for Palestinians.

The position is that the Prime Minister has not
dismissed the principle of self-determination. She
advocated "some kind of federation"™ as the most realistic of
the options currently under consideration for achieving
Palestinian self-determination (it being evident that both
Israel and Jordan are opposed to an independent Palestinian
state). The Prime Minister's phrase includes the
possibility of confederation which the PLO and the
Jordanians themselves espoused in February 1985.

The second point which needs to be countered is that
the Prime Minister's support for the election of Mayors and
of Deputies to the Jordanian Parliament from the West Bank
rules out the PLO as the sole legitimate representative of
the Palestinian people.

The Prime Minister has not ruled out association of PLO
with negotiations. But it cannot play a direct role in
negotiations until it accepts Resolutions 242 and 338,
recognises Israel's right to exist, and renounces violence.
If it cannot make these commitments, the search will
continue for alternative representatives for the
Palestinians.

CONFIDENTIAL
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In general posts could point out that we are not
narrowing or subtracting from our previous positions but
trying to build on them in a practical way in order to help
restore momentum towards peace negotiations.

It would be helpful if guidance on these two points
could be sent out as rapidly as possible.

(Charles Powell)

Robert Culshaw, Esqg.,
Foreign and Commonwealth Office.

CONFIDENTIAL
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RECORD OF A MEETING BETWEEN THE PRIME MINISTER AND LEADING
PALESTINIANS HELD AT A DINNER AT THE BRITISH CONSULATE
GENERAL, JERUSALEM, AT 2030 ON MONDAY 26 MAY 1986

Prime Minister Haj Rashad Shawwa (Deposed
E. A. J. Fergusson Mayor of Gaza)
P. G. de Courcy-Ireland Elias Freij (Mayor of
Charles Powell Bethlehem)
Bernard Ingham Izzat al Alloul (Acting Mayor
V. J. Henderson of Nablus)
Mustafa Natshe (Deposed
Acting Mayor of Hebron)
Hanna Siniora (Editor of
al-Fajr, East Jerusalem)
Fayez Abu Rahma (Gaza Lawyer)
Zuhair al-Rayyes (Gaza
Lawyer)
Basil Kan'aan (Nablus

businessman)

GENERAL SESSION

The Prime Minister said that she felt a deep sympathy for

the problems of the Palestinians in the Occupied Territories,
and wanted to help improve their conditions as a prelude to an
eventual settlement. It was unacceptable that Israel should
apply one set of standards to her own people and lower
standards to the people of the West Bank and Gaza. She had
discussed these problems at length with Mr. Peres and had made
a number of suggestions for improving conditions. She
believed that the longer-term solution for the Occupied

Territories lay in some sort of federation with Jordan.

The Palestinians invited Haj Rashad Shawwa to speak

first. He reviewed conditions in the Gaza Strip in some

detail, on familiar lines. The essential points were:
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Israel spoke of peace but took more of the densely
populated strip's land for settlements: bulldozers
were currently clearing newly confiscated land near
Khan Younis. This was unacceptable on all grounds;
but was made even more SO when one considered that
population density in Gaza was already approaching
2,000 a square kilometer, as against 140 a square

kilometer in Israel.

The timescale for talks to bring about a peaceful
solution was long; land confiscations should be

halted immediately and not continued to prejudice
the achievement of that solution. HMG should put

pressure on the Israelis on this.

Gazans paid taxes to the Occupation authorities

which were not spent on development of the gtrip.

Financial aid was of little use to Gazans as long as
the Occupation continued and they were not free to
decide how it should be spent. In practice such aid

ended up by flowing back into the Israeli economy.

The Strip's government hospitals were in a highly
unsatisfactory condition. There was no decent

education.

The authorities put restrictions on exports of

citrus and other produce.

There was a one-way traffic in goods, with Israeli
goods flooding the Gaza market but the Strip's own

production banned from entering Israeli markets.

50,000 Gazans travelled to Israel every day to work;

the Strip was Israel's Soweto.

Mr. Abu Rahma and Mr. Rayyes supported his description, adding

examples of Israeli misconduct. In answer to the Prime
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Minister's question, all three expressed their belief that the
Gaza Strip could become economically viable after the Israeli
occupation was ended, given Palestinian freedom to control
their own affairs. Gaza had survived before 1967, principally
as an entrepot centre and a citrus exporter, and would be able

to manage again.

Mr. Rayyes noted with appreciation the Prime Minister's
comment in her speech the previous evening that economic

rights were inseparable from political rights. The Prime

Minister said that they were of course interlinked; but
economic development was no substitute for political movement.

Mr. Rayyes believed that, although the Israelis told visiting

VIPs that they were interested in improving the "quality of
1ife" of Arab residents of the Territories, the actual facts
pointed to the reverse. Meron Benvenisti, a prominent Israeli
researcher, had just published a shocking report on conditions
in the Strip. The facts it revealed would give everyone pause
for thought.

In answer to the Prime Minister's question about how the
50,000 Gazans who worked in Israel would fare upon Israeli

withdrawal, Haj Rashad Shawwa said that a transitional period

could be negotiated, during which the labour force could be
gradually re-absorbed into Gaza, as its own economic activity

developed. Mr. Siniora said that, while the need for action

to remedy the ills of the Gaza Strip could not be
over-estimated, the fate of the Strip and the West Bank were
closely tied together. A future independent Palestinian state

would need Gaza as its Mediterranean sea port.

Mr. Siniora went on to say that Palestinians approved
HMG's acceptance, as a signatory of the Venice Declaration, of
their right to self-determination. However, they were
realists. Hence their leadership's decision to build a bridge
to peace through the Agreement with Jordan of 11 February

1985. A year of joint action had ended in failure.

Palestinians in the Occupied Territories did not blame King

Hussein himself for this: he had been misled by some of his
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advisers. The Prime Minister was urged to tell the King, when
they next met, that people in the Occupied Territories wanted
the Joint Agreement revived and the dialogue with their chosen
leadership - the PLO - resumed. The Palestinians could not
find a solution alone; but they could not work by proxy
either. This had to be explained to the King, and to

Mr. Peres and President Reagan as well.

The Prime Minister referred to the problems of living

with terrorism and instanced Northern Ireland and the IRA.
Although IRA members had civil rights, it did not accept the
use-of *the ballot box, but turned instead to.intimidation’, to
persuade people to do what they did not want. There were
numerous examples of terrorist outrages, which she personally
could not tolerate. She would do anything possible to help
achieve a solution to the Palestinian issue, but she would not

deal with terrorists.

Mr. Siniora said that he and his colleagues admired the

Prime Minister's courage, and indeed shared her views. He
instanced Arafat's Cairo Declaration, and expressed the hope
that the Palestinians' "legitimate armed struggle" could be
ended for the duration of peace negotiations. The
Palestinians were ready for peace; they were undoubtedly
prepared to recognise Israel, but as a result of - not before
- negotiations. They needed the Prime Minister's help to get

together with the Israelis around the negotiating table.

In answer to the Prime Minister's question, the

Palestinians confirmed that they had been under great pressure

to boycott the meeting, but had ignored it; she congratulated

them on having resisted intimidation.

DINNER SESSION

While sitting with the Prime Minister at dinner,

Mr. Siniora spoke on the same lines as earlier. Mr. Natshe

described at some length the growth of Israeli settlements in

and around Hebron; the Israelis' treatment of the elected
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Mayor and Municipal Council; and restrictions on agriculture
and industrial development in the Occupied Territories. He
recounted the history of the (abortive) Hebron cement plant
project and the insistence of Mr. Rabin (the Israeli Defence
Minister) and General Goren (the Co-ordinator for the Occupied
Territories) that no economic venture would be approved which

directly competed with Israeli producers.

As the discussion turned to the PLO's leadership of the

Palestinians, the Prime Minister again referred to the need

for the PLO to renounce terrorism. Mr. Siniora countered that

Arafat was a man of peace, whom he was sure would stop all

"armed struggle" during negotiations. The Prime Minister said

that Arafat was behind Force 17, which had been implicated in
many vicious attacks. The Palestinians present did not deny
this, but Mr. Siniora said that the British had ultimately

dealt with many statesmen with a terrorist past (e.g. Begin,

Mugabe). Mr. Rayyes was glad to see, from the text of her

speech, that, despite the interpretations in the Israeli
press, the Prime Minister had in fact said nothing about the

creation of an "alternative leadership". Mr. Siniora urged

the Prime Minister to reactivate the idea of a joint

delegation visit to London.

When the Prime Minister moved subsequently to Haj Rashad

Shawwa and Elias Freij, she heard a rather different point of

view. Both were at pains to say, out of the hearing of their
colleagues, that they were not enamoured of the PLO but
believed a way forward could be found without them. But they
were singularly short of ideas as to how to make progress,
despite repeated attempts by the Prime Minister to draw them

o) b i

GENERAL SESSION

The Prime Minister began to sum up what she had learned

from her Palestinian guests: Israeli discrimination against
Palestinians in all fields, collective punishments, continuing

land expropriation, continuing expansion of settlements, no
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free municipal elections, deteriorating public services,
restrictions on economic and industrial development. Several

Palestinians added other points: the failure of the Israeli

authorities to spend in the Territories more than a small
proportion of tax revenue derived from the Territories,
imbalance in wages paid to Israeli and Arab workers, the
operation of the security laws - which encouraged the
maltreatment and even torture of those arrested, because of
reliance on confessions to obtain convictions - and the

general difficulties of everyday life. Mr. Abu Rahma

described many of these practices as amounting to "a sort of

terrorism". The Prime Minister asked to what degree such

resentment might have existed before the occupation.

Mr. Freij said that it had not; but others disagreed,

indicating disapproval of certain Jordanian policies before
1967,

Mr. Freij blamed the US Administration for failing to
take advantage of Jordan's submission last summer of the names
of seven Palestinians nominated by the PLO as candidates for a
dialogue with the US. If they were acceptable to King Hussein
- and two were acceptable to Mr. Peres (Mr. Siniora and
Mr. Abu Rahma) - why should the US Administration have any

problems over them? Mr. Siniora said, to general agreement,

that no Palestinian could work independently of the PLO
leadership, because the people would not allow it. He added,
in answer to the Prime Minister's questions, that some
activity was possible behind the scenes, but that this
required the green light from the PLO and the Israeli
Government. He asked the Prime Minister how HMG and the
Palestinians could help each other, and Mr. Freij urged her to

take a leading role in the search for a peace settlement.

The Prime Minister asked how it could be brought to an

end. She was worried that no negotiations were under way:
without them, no progress was possible. Her Palestinian
interlocutors were for the PLO, while the Israelis were dead
against it. So how could one proceed? It might be necessary

to find Palestinians who were prepared to renounce violence
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and accept Israel's right to exist, to take part in

negotiations. Mr. Siniora repeated that the channel was joint

action between the PLO and Jordan. The Palestinians simply
had to get back on terms with the Jordanians. They were
willing to work with King Hussein through their leadership,
with recognition of their right of self-determination, however

that might be qualified in the context of the Amman Agreement.

The Prime Minister said that she had taken note of all

the points raised by her guests, would think about them
carefully; and would see if there was not a way forward. She

did not like the present vacuum, which only left room for

terrorism to flourish. Mr. Freij urged her to convince

President Reagan that not all Palestinians were terrorists - a
fact which was demonstrable from her conversations that

evening.

Finally, the Prime Minister said that it would be useful

to agree in broad terms what they would say to the press about
the meeting. For her part, she would repeat what she had said
in her speech - that no people should be denied rights the
Israelis insisted on for themselves - and would add that the
Palestinian guests had explained their deep feelings about the
discrimination to which they were subject; their wish for
self-determination and a peaceful and negotiated settlement;
and their rejection and denunciation of terrorism. She would
stress that she supported self-determination, rejected
terrorism, and was anxious to find a way ahead. For their
part, they would refer to their common position with the
leadership of the PLO.
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There was general agreement with the Prime Minister's
proposition. The Palestinians concluded the meeting by

thanking her warmly for sparing so much of her time to

listening to their point of view; and Haj Rashad Shawwa handed

over a Memorandum signed by seven of those present. The

meeting ended at 2250.

30 May 1986
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WNFO PRAWORIMY TEL AWN, JERUSALEM, DAMASCUS, BAGHDAD, CAIRO
HNFO PRAIORHTY WASHMMNGTON.

TEL AW, JERUSALEM, DAMASCUS, BAGHDAD, CAMRO, (PERSONAL
FOR HM REPRESENTATHVES). WASHINGTON (PERSONAL FOR HEAD OF
CHANCERY) .

YOUR TELNO .139l PRIMME MIMWSTER'S wiSHiT TO WSRAEL
SUMMARY

1. KNG HUSSEN #S VERY GRATEFUL FOR THE PRMME MMVMISTER'S
EFFORTS WA WSRAEL AND LOOKS FORWARD TO THEAR MEETHNG MmN
LONDON ON 17 JUNE. HE BELMWEVES PRESWDENT ASAD #5 NOT
PERSONALLY WMPLACATED wN TERRORWSM AND STRESSES THE
WMPORTANCE OF HANDLMNG SYRWA WATH SUBTLETY. HE CONSIDERS
THAT SOME PROGRESS HAS BEEN MADE i BRUNGING SYRWA AND
WRAQ CLOSER TOGETHERT b

TTRL

2. o DELMNERED TO KeANG HUSSEMN ON 29 MAY THE PRHUME MINASTER'S
MESSAGE ¥N YOUR TELNO 139 (NOT TO ALL). HE READ WT ATTENTHNELY
AND ASKED ME WrTH EMPHASMS TO CONVEY TO THE PRWME MHMNISTER

WIS GREAT ADMIRATHON FOR THE WAY SHE HAD CONDUCTED THE WMSINT
AND WIS APPRECAATMON FOR HER EFFORTS TO GET TO THE HEART OF
THE PROBLEM.

3. HE SA{D HE LOOKED FORWARD TO DASCUSSHNG POUNTS wdN THE
MESSAGE WHEN HE MEETS THE PRWME MINNSTER #iN LONDON. HE
ACCEPTED AT ONCE THE OFFER OF 1700 HOURS ON 17 JUNE

(JERUSALEM TELNO 21 NOT TO ALL). ON PRESENT PLANS THE

JORDANHAN PRIBME MUNISTER wiiL BE Wil-TH HIM BUT THE KNG WhILL
MAKE FHNAL ARRANGEMENTS WHEN HE REACHES LONDON FROM THE US

ON EMTHER 14 OR 15 JUNE. ¢ SUGGEST YOU CHECK WMTH THE JORDANUAN
EMBASSY THEN AS TO WHO Wil ACCOMPANY THE K<4G.
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4, MEANWHILE THE KING MADE THE FOLLOWING COMMENTS ON THE
MESSAGE. HE SAMD HE WOULD LMKE TO DISCUSS WMTH THE PRUME
MINISTER s8N SOME DETMIL THE SITUATHON wiN THE OCCUPHED TERRT-
ORHES, REGARDUNG GAZA HE REMINDED ME THAT HE HAD TOLD ME AT
OUR LAST TALK THAT HE AND PRESHDENT MUBARAK HAD AGREED TO
ESTABLHSH A JOUNT EGYPTRAN/JORDANBAN WORKHNNG GROUP TO CONSHDER
ALL ASPECTS OF AN APPROACH TO THE PROBLEM, POLM.TWCAL,
HUMANATARUAN AND ECONOMUL, oi THINK THE PURPOSE OF THHS REMARK
WAS TO COUNTER THE W:sSRAELM' THOUGHT THAT EGYPT MHGHT MNTEREST
WTSELF s&l ECONOMIC DEVELOPMENT #® GAZA WHALE JORDAN BUHLT UP
WIS POLSITHCAL LSINKS, '

5« AS REGARDS THE PARAGRAPH RELATHKG TO SYRWA HE SAYD THAT
WETH THAT COUNTRY EVERYTHANG DEPENDED ON HOW #SSUES WERE
PRESENTED TO #T. ASAD HAD BRMEFED ! ON MURPHY'S RECENT
SECRET veSMT TO DAMASCUS., MURPHY HAD BEGUN BY ''POUNDMNG THE
TABLE'', SO MUCH SO THAT ASAD HAD WAISTRUCTED Wi'S PEOPLE TO
DELAY A SECOND MEETMMG WiTH MURPHY AND HAD BEEN ON THE POHNT
OF ASKING Ha#t TO LEAVE SYRMA, THEXN THE TONE HAD CHANGED,
CONFRONTATWON TACTHCS SAMPLY DD NOT WORK WWTH THE SYRNANS:
BULLYHENG MERELY MADE THEM ONFLEX4BLE,

6. THE KNG THEN SAsD THAT HE NOW PERSONALLY BELMEVED THAT
ASAD HAD NOT HWMSELF BEEN WNVOLVED $iN THE AUTHORASATHON, OR
ANY OTHER ASPECT, OF RECENT TERRORAST a®C&DENTS. ON THE
CONTRARY, ASAD WAS WELL AWARE OF THE HARM TERRORWSM D4D BOTH
TO SYRMA AND TO THE MORE GENERAL n#AGE OF THE REGHON. #T WAS
CONCEHWABLE THAT FOLLOWHNG THE #SRAELW: HANACK OF THE AWRCRAFT
CARRYING SYRWANS RETURMMNG FROM A CONFERENCE #&N LHBYA, ASAD
HAD # ANGER SAWD SOMETHANG TO THE EFFECT THAT THERE OUGHT
TO BE SOME REACTHON. THAT WOULD HAVE BEEN ENOUGH FOR OTHERS
N THE SYRWAN MACHINE TO PLAN TERRORHST ACTHON, BELHEVANG
w1 WAS WHAT ASAD WOULD WANT,

T. ASAD HAD ASKED He# TO PASS ON ANY HNFORMATHON WHHCH MHGHT
BECOME AVASI{ ABLE WHiCH APPEARED TO POWNT TO SYRWAN WNVOLVEMENT
N TERRORHSM. HE WOULD THEN DEAL WMITH #iT. THE KWNG SAHD TO ME
THAT WF SUCH EVILDENCE BECAME AVAHLABLE TO US WE MIGHT WSH TO
CONSHDER LETTHNG He® TAKE THE MATTER UP WeiiTH ASAD. HE WOULD
KNOW HOW TO HANDLE WM™, EVERYTHING, HE REPEATED, DEPENDED ON
HOW YOU APPROACHED ASAD,

8. #: COMMENTED THAT w# PRESADENT ASAD WAS NOT PRUNY TO ACTS
OF TERRORMSM THAT WAS TO SOME EXTENT REASSURHMNG AND #iT WAS
MMPORTANT TO US TO HAVE THE KUNG'S JUDGEMENT ON THE MATTER
WHICH ¢ WOULD REPORT.




9. #' THEN SAHD THAT DURANG OUR LAST TALK HE HAD TOLD ME W
CONFWDECE OF WM& EFFORTS TO PROMOTE RECONCALHATMON BETWEEN

© SYRWA AND WRAQ. W ADM4RED THE ENERGY HE WAS PUTTHENG WNTO
THAS (HE HAS SUNCE BEEN TO SYRWA AND WRAQ AND SENT THE
JORDANIAN PRAME MUNGSTER TO SEE PRESHODENT ASAD DURANG HIE
VST TO GREECE). WAS HE MAKANG PROGRESS? HE SAD THAT HE
WAS, HE HAD WOPED THAT A MEETWWG WOULD TAKE PLACE BETWEEN
THE TWO SesDES BEFORE HE LEFT FOR FRANCE, THE US AND THE UK
ON 2 JUNE BUT THAT D4D NOT NOwW SEEM LAXELY. HOWEVER, HE
BELWEVED THAT THE SYRMAN AND WRAQH: FOREGN MANMSTERS WOULD
MEET s VERY SECRET CHRCUMSTANCES SHORTLY AND WOULD SPEAK #iN
ACCORDANCE WiliTH THE VIEWS WHUCH THEWR RESPECTHNE PRESHDENTS
HAD EXPRESSED TO HiM. BOTH SHDES WERE LOOKHNG FOR AN AGREEMENT
BETWEEN THEM WHHCH WOULD STAND THE TEST OF THME AND CONTAWN
APPROPRATE SAFEGUARDS. BEYOND THAT HE HOPED THERE WOULD BE
AN Mhmyl SYLIAN SUmMi T PERHAPS WITH JORDAMUAN PATHCIPATHON.
THEN THERE MIGHT BE SCOPE FOR AN ARAB SUMMIT WMTH A BROAD
AGENDA,

10. WA VNEW OF THE GENERAL WNTEREST OF THE KWANG'S REMARKS
W AM REPEATHNG THHS TELEGRAM TO TEL AVAN, JERUSALEM, DAMASCUS,
BAGHDAD AND CAMRO FOR THE PERSONAL MNFORMATMON OF HM

REPRESENTATHVES AND WASHUNGTON FOR THE HEAD OF CHANCERY WHO
SHOULD BE AWARE THAT THE PRAME MIMASTER'S MESSAGE TO KiNG
HUSSEAN WAS CLASSIWWED SECRET AND THAT THE KMMNG'S COMMENTS
UPON #T SHOULD, #+ SUGGEST, ACCORDMNGLY BE CAREFULLY PROTECTED.
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Foreign and Commonwealth Office
London VY - B
29 May 1986 ] Hmuf

Charles Powell Esq | Qi twfg /(Lm*.\g 'wk
No 10 Downing Street WM \,‘;Y,k 3 WU\ W Vf\‘f\rﬂr (A

W& aAd WAL N 7
PALESTINIAN COMMENT ON THE PRIME MINISTER'S REMARKS IN ISRAEL

Posts need guidance to correct some of the misapprehensions
which are now appearing (eg Tunis telno 136). The points of
criticism basically boil down to two (A and B below) and I should
be grateful for your agreement that we may brief posts to rebut
what has been said on the lines indicated.

>~
L}@ud— kaAMJ&. Prime Minister's support for ''some kind of federation
/W OW

o Auruniler™

V?

with Jordan'" rules out self-determination for Palestinians.

The Prime Minister has not dismissed principle of self-
determination. She advocated 'some kind of federation"

A G “—as the most realistic of options currently under consideration

(K

A

-

for achieving Palestinian self-determination. The phrase
includes the possibility of confederation which the PLO and
Jordanians themselves espoused in February 1985.

B. Prime Minister's support of election of Mayors and
Deputies to Jordanian Parliament from West Bank, rules
out the role of PLO as the sole legitimate representative
of the Palestinian people.

The Prime Minister has not ruled out association of PLO with
negotiations. But it cannot play a direct role in negotiations
until it accepts Resolutions 242 and 338, recognises Israel's
right to exist, and renounces violence. If it cannot make

these commitments, the search will continue for alternative
representatives for the Palestinians.
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MrePhateher''s Visit to [Israel

I attach a list of people
to whom Mr. Thatcher may
wish to consider writing

thank you letters.

(CHARLES POWELL)

29 May 1986




MR THATCHER'S PROGRAMME
General Manager, Osem Ltd

President, Israel Diamond
Exchange

St John's Opthalmic Hospital
Jerusalem

Director, British School of
Archaeology, Jerusalem

British Council Representative,
Tel Aviv

'
//%/‘10 7 \0\{
Jd
I

Gen Asher Levy

Mr Moshe Shnitzer

Miss Pauline O'Donnell

Mr Richard Harper FSA

Mr Ivor Watts
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RECORD OF A MEETING BETWEEN THE PRIME MINISTER AND LEADING
PATESTINIANS HELD AT A DINNER AT THE BRITISH CONSULATE
GENERAL, JERUSALEM, AT 8.320PM ON MONDAY 26 MAY 1986

a

Present:

The Prime Minister ///<T

Mr E & J Fergusson
Mr P G de Coupcy-Ireland

———————

(1 Mr Bernard Ingham
N e e \
.@r &  Powell
Mr V J Hendersoy
—_— A

Haj Rashad Shawwg\(Deposed Mayor/ of Gaza)

Elias Freij (Mayor\of Bethlehem)

Tgzzat 21 Alloul (Acking Mayor pf Nablus)

Mustafa Natshe (Deposded Acting Mayor of Hebron)
Hanna Siniora (Editor\pf al-Fajr, East Jerusalem)

3\
Fayez Abu Rahma (Gaza Dgwyer)

Zuhair al-Rayyes (Gaza ngyer)

Basil Kan'aan (Nablus buéx?essman)
R

sam—

General Session
IT—#kfter brief—introduetory— : rks-by-the Prime Minister,
0%he Palestinians invited Haj Rashad Shawwa to speak first.

He reviewed conditions in the Gaza ggrip in some detail, on

familiar lines. The essential pointy were:

a) Israel spoke of peace but took more\ of the idensely
populated Strip's land for settlemenbs: bulldozers were
currently clearing newly confiscated land near Khan
Younis. This was unacceptable on all grounds; but was
made even more so when one considered that population
density in Gaza was already approaching 2,000 a sguare
kilometer, as against 140 a square kilomet®r in Israel.
The timescale for talks to bring about a peaceful solution
was long; land confiscations should be halted immediately
and not continue to prejudice the achievement of that
solution. HMG should put pressure on the Israelis on
this.

Gazans paid taxes to the Occupation authorities,which were

: 'l & . et .y - i <
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not spent on development of the Strip.

d) Financial aid was of little use to Gazans as long as
the Occupation continued and they were not free to
decide how it should be spent. \w- ‘ﬁ;\ L - \r ‘ﬁd\\~

h Sfrwn s Fovernment hospitals were in em—unaccepi-

\—:ﬁﬁi/ ondl 10h. U{K. v Vo }Q-;L’ MLXN ,Ln\‘
f) Th& authorities put uneeeeptazble restrictions on expori

of citrus and other produce.

g) There was a one-way traffic in goods, with Israeli
goods flooding the Gaza market but the Strip's own
production banned from entering Israeli markets.

h) 50,000 Gazans travelled to Israel every day to work;
the Strip was Israel's Soweto.

Mr Abu Rahma and Mr Rayyes supported his description, addigg

examples of Israeli misconduct. In answer to the Prime

Minister's questiong, all three expressed their belief thali

the Gaza Strip could become economically viable after the

Israeli occupation was ended, glzﬁz Palestinian freedom to
/

control their own affairss ?he—Staap had survived before

1967, principally as an entrepot centre and a citrus

exporter, and would be able to manage again.

i (Y!@;}Egcggg noted with appreciation the Prime Minister'{

comment in her speech the previous evening that economic
rights were inseparable from political rights. The

Prime Minister said that they were of course interlinked;

but economic development was f10 substitute for political
movement. Mr Rayyes believed that, although the Israelis
told visiting VIPs that they were interested in improving
the "quality of life" of Arab|residents of the Territories
the actual facts pointed to the reverse. Meron Benvenisth,
a prominent Israeli researoheq, had just published a
shocking report on conditions fin the Strip. The facts it
revealed would give éVefy—fggggbm—%evvr pause for thought.
471n answer to the Prime Minister's question about how the
50,000 Gazans who worked in Israel would fare upon Israeli

withdrawal, Ha;j Rashad Shawwa said that a transitional

period could be negotiated, during which the labour force
could be gradually re-absorbed into thé—g;;ip, as its own
economic activity developed. Mr Siniora sajid tha?lwhile

the need for action to remedy the ills of the Gaza Strip

could not be over-estimated, the fate of the Strip and the
West Bank were closely tied together. -Bie future independg
Palestinian state would need Gaza as its Mediterranean sea

port. CONFIDENTIAL /3.
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% ([ Mr Siniora went on to say that Palestinians approve

HMG's acceptance, as a signatory of the Venice Declaration,

of their right to self-determination. However, they were
realists. Hence their leadership's decision to build a bridge
to peace through the Agreement with Jordan of 11 February 1985.
A year of joint action had ended in failure. Palestinians in
the Occupied Territories d1d not blame King Hussein himself

for this: he had been mwrﬂpd by some of his advisers

The Prime Minister was urred to tell the King, when they next
met, that people in the Occhnied Territories wanted the Joint
Agreement revived and the dillogue with their chosen leader-
ship - the PLO - resumed. ®he Palestinians could not find a
solution alone; but they coulh not work by proxy either. This
had to be explained to the Kl‘nrr,w and to Mr Peres and Presi-
dent Reagan as well.

41»/ The Prime Minister refpﬂred to the problems of living

with terrorism and instanced Nonthern Ireland and the IRA.
Although IRA members had civil rights, it did not accept the
use of the ballot box, but turne&‘instead to intimidation,

to persuade people to do what theﬁ_did not want. There were
numerous examples of terrorist out%ages, which she personally
could not tolerate. She would do knything possible to‘hﬁ}p
achieve a soluytion to the Pales tinién issue, but

be~é¥£aln N$§§heanéi5¥:$e?mey+am. 4&Mr Siniora said that he

and his colleagues admired the Prime M1nlsfer courage, and

indeed shared her views. He instance\l Arafat's Cairo
Declaration, and expressed the hope tha¢ the Palestinians'
"egitimate armed struggle" could be end for the duration of
peace negotiations. The Palestinians w%re ready for peace;

they were undoubtedly prepared to recogni§e Israel, but as a

result of - not before - negotiations. fva needed the

Prime Minister's help to get together with \he Israelis
around the negotiating table.

5k~” In answer to the Prime Minister's question, the Pales-
tinians confirmed that they had been under great pressure to
boycott the meeting, but had ignored it; she congratulated

them on having resisted intimidation.
Dinner Session

& & While sitting with the Prime Minister at dinner, Mr

Siniora spoke on the same lines as earlier. Nr Natshe

/described

CONFIDENTIAL Dd 0532000 400M 5|78 HMSO Bracknell
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described at some length the growth of Israeli settle-

ments in and around Hebron; the Israelis treatment
of the elected Mayor and Municipal Council; and restric-
tions on agriculture and industrial development in the
Occupied Territories. He recounted the history of the
(abortive) Hebron cement plant project and the insistence
of Mr Rabin (the Israeli Defence Minister) and General
Goren (the Coordinator for the Occupied Territories) that
no economic venture would be approved which directly com-
peted with Israeli producers.

V74 /yAs the discussion turned to the PLO's leadership of

the Palestinians, the Prime Minister again referred to the

need for the PLO to renounce terrorism. Mr Siniora coun-

tered that Arafat was a man of peace, whom he was sure

would stop all "armed struggle" during negotiations. The
p X2

Prime Minister said that Arafat was behind Force 17, whichj
had been implicated in many g&%i?”attacks. The Pales-
tinians present did not deny this, but Mr Siniora said
that the British had ultimately dealt with many statesmen
with a terrorist past (eg Begin, Mugabe). Mr Rayyes was
glad to see, from the text of her speech,that, despite

the interpretations in the Israeli press, the Prime Minist
had in fact said nothing about the creation of an "alter-

native leadership”. Mr Siniora urged the Prime Minister

to reactivate the idea of a joint delegation visit to

London.
[T

General Session

,gz//T%e Prime Minister began to sum up what she had

learned from her Palestinian guests: Israeli discrimin-
ation against Palestinians in all fields, collective pun-
ishments, continuing land expropriation, continuing
expansion of settlements, no free municipal elections,
deteriorating public services, restrictions on economic
and industrial development. Several Palestinians added
other points: the failure of the Israeli authorities to
spend in the Territories more than a small proportion of
tax revenue derived from the Territories, imbalance in
wages paid to Israeli and Arab workers, the operation of

the security laws - which encouraged the maltreatment an
even T ¥ *
orture of those arrested, because of reliance on

CONFIDENTIAL /confessions
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confessions to obtain convictions - and the general diffi-

culties of everyday life. Mr Abu Rahma described many of

these practices as amoynting tq "a sort of terrorism". The
- . ¢ ¥ O \.'XW t e g"\)\ 7
Prime Minister asked howmuch—e# Such resentment might have

existed before the occupation. Mr Freij said that it had not;
but others disagreed, indicating disapproval of certain Jordan-
ian policies before 1967.

94 /l Mr Freij blamed the US Administration for failing to take
advantage of Jordan's submission last summer of the names of 7
Palestinians nominated by the PLO as candidates for a dialogue
with the US. If they were acceptable to King Hussein - and
two were acceptable to Mr Peres (Mr Siniora and Mr Abu Rahma)

- why should the US Administration have any problems over them?

Mr Siniora said, to general agreement, that no Palestinian could

work independently of the PLO leadership, because the people
would not allow it. He added, in answer to the Prime
Minister's questions, that some activity was possible behind
the scenes, but that this required the green light from the PLO
and the Israeli Government. He asked the Prime Minister how
HMG and the Palestinians could help each other, and Mr Frei
urged her to take a leading role in t%ﬁg?f rch for a peace
settlement. The Prime Minister ssid—that she—took—it—as—read
that—theoccupatiomr was—heids—Dbut how could +% be brought to

an end?¥, She was worried that no negotiations were under way:

without them, no progress was possible. Her Palestinian
interlocutors were”foy"phg PLO, while the Israelis were dead

against it . ©So how could one proceed? [ Mr Siniora repeated

that the channel was joint action between the PLO and Jordan.
The Palestinians simply had to get back on terms with the
Jordanians. They were willing to work with King Hussein
through their leadership, with recognition of their right of
self-determination, however that might be qualified in the
context of the Amman Agreement. Fhe—PrimeMinister shourd be
under no illusion about the strength.of~supbortﬂf5£‘the PIO in
the Territories: —Zafer Al-Masri's funeral had in effect served
es;atnéggbnal referendum—demonstrating the PLO's primacys—
10.47 The Prime Minister said that she had taken note of all the
||points raised by her guestsy , would think about them carefully;
and would see if there was not a way forward. She did not

like the present vacuum, which only left room for terrorism to

flourish. Mr Freij urged her to convince President Reagan

that not all Palestinians were terrorists - a fact which

/was
CONFIDENTIAT, Dd 0532000 400M 5|78 HMSO Bracknell
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demonstrable from her conversations that evening.

12 /{ Finally, the Prime Minister said that it would be

useful to agree in broad terms what they would say to
the press about the meeting. For her part, she would
repeat what she had said in her speech~that no people
should be denied rights the Israelis insisted on for
themselves - and would add that the Palestinian guests
had explained their deep feelings about the discrimin-
ation to which they were subject; their wish for self-
determination and a peaceful and negotiated settlement;
and their rejection and denunciation of terrorism. She
would stress that she supported self-determination,
rejected terrorism, and was anxious to find a way ahead.
For their part, they would refer to their common posi-
tion$§§iphe leadership of the PIO.

Léqu’There was general agreement with the Prime
Minister's proposition. The Palestinians concluded the
meeting by thanking her warmly for sparing so much of
her time to listening to their point of view; and

Haj Rashad Shawwa handed over a Memorandum signed by

seven of those present. The meeting ended at 10.50 pm.

S

.
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BRITISH CONSULATE-GENERAL
JERUSALEM

C D Powell Esq
10 Downing Street 29 May 1986

<1)€xkj’(:iquLUL
PRIME MINISTER'S MEETING WITH PALESTINIANS

Ls As promised, I enclose a draft record of the discussions
between the Prime Minister and our Palestinian guests at dinner
on 26 May. It goes into a good deal more detail than I think
your are wont to record. However, I thought it best to spell
things out fairly fully for our purposes, as we found the
fullish record we prepared of Sir Geoffrey Howe's meeting with
Palestinians in October 1984 of particular value as a point of
reference. It would of course be very understandable if

you preferred to shortern the draft before giving it any circul-
ahGao0ns

e The draft includes all those points that Vic Henderson or

I noted in the course of discussions at which the Prime Minister
took part. There may be other points you or Ewen Fergusson
might wish to add.

festioser

P G de Courcy-Ireland

E A J Fergusson Esq
DUSS FCO
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From: E A J Fergusson

Date: 29 May 1986

Mr Nixon, NENAD, W 97

ISRAEL'S MEMBERSHIP OF THE EC(E)

1l As we were standing at Ben Gurion Airport before departure,
the Israeli Ambassador said that he had been asked by Prime
Minister Peres to raise the question of Israel's membership of
the EC(E), which Mr Peres had not had time/had forgotten to

do during his talks with Mrs Thatcher (see also Tel Aviv telegram
No 205 of 16 May which foreshadowed an approach).

e I replied on the lines of the brief but said that I should
ensure that Mr Peres' views were passed on. We ought to give

a low key reply, perhaps through Mr Squire via Mr Nimrod Novik:
of Mr Peres' office, who with Mr Powell alone was present at
the various Prime Ministerial talks.
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INFO ROUTINE UKMIS GENEVA

ISRAEL| MEMBERSHIP OF ECE

1, THE DIRECTOR FOR UN AFFAIRS AT THE MFA SPOKE TO ME AT AN
INDEPENDENCE DAY RECEPTION ABOUT THE ISRAELI WISH TO JOIN THE ECE.
ELIASHIV REFERED TO HIS TALK WITH UKMIS GENEVA (DAVID MOSSTS
MINUTE OF 24 APRIL). HE SAID THEY HAD BEEN PROMISED SUPPORT BY
FRANCE, GERMANY, ITALY AS WELL AS THE U.S. AND THE SCANDINAVIANS.
HE HOPED BRITAIN WOULD ALSO SUPPORT THEIR APPLICATION. IT WAS

A MANIFEST INJUSTICE THAT THEY HAD BEEN EXCLUDED FROM THE WEST

AS1A GROUP.

2. | SAID OUR CONCERN WAS TO SEE THE ECE CONTINUE ITS USEFUL WORK .
wE DID NOT WANT 1T DISRUPTED BY I|PRELEVANT POLITICAL ARGUMENTS.
SUBJECT TO THAT WE WERE FIRMLY IN FAVOUR OF UNIVERSALITY AND HAD
SUPPORTED ISRAEL'S CANDIDATURES IN A WIDE RANGE OF UN BODIES AND
INSTITUTIONS. THE ATTITUDE OF THE EAST EUROPEANS WOULD ALSO BE
RELEVANT. OUR AUTHORITIES IN LONDON WERE AWARE OF THE ISRAELI
INTEREST AND | UNDERTOOK TO REPORT H1S DEMARCHE.

3. [ELIASHIV SAID IT MIGHT WELL BE RAISED BY THE ISRAELI SIDE
DURING THE PRIME MINISTER' VISIT TO ISRAEL AT THE END OF THE

MONTH.
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MWISTER'S VUS4T). HE REAFFYRMED THE EGYPTAAN COMMIETMENT
TO THE PLO, UNDER ARAFAT'S CHAIRMAKSHI®P, AS THF SOLE
LEGKTUMATE REPRESENTATAWE OF THE PALESTHNIAN PEOPLE,
MAGID ADDED THAT THE EGYPT#AN GOVERNMENT'S Vifw wOULD BE
MENT

MAD (1

MAGHD THEN WENT ON TO DESCRIBE MRS THATCHER'S VHSHET TO
LAEL AS WMPORTANT AND USEFUL AN DEMONSTRATYUNG BRATAMN'S
COMMJTMENT TO KEEP4NG THE PEACE PROCESS GOING, HE ALSO

WELCOMED WHAT MRS THATCHER HAD SA4D ABOUT THE RIGHT OF THE
PALESTANAAN PEOPLE TO SELF-DETERMINATION, AND HER CALL FOR
THE HOLDIWNG OF LOCAL ELECTIONS AND THE J4MPROVEMENT OF

LiviNG STANDARDS FOR THE PALEST{#-lLANS,

JMMENT HAS APPEARED N

SUGGEST:OK THAT
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BALFOUR HOUSE, 741 HIGH ROAD, FINCHLEY, LONDON N120BQE
TELEPHONE: 01-446 1477. TELEX: 21525

As from: Lex House, 17 Connaught Place, London, W2 2EL.

28th May, 1986

The Rt Hon Margaret Thatcher, MP, (;/534)

10 Downing Street,
London, SWI1. 17/@

Your visit to Ashkelon was, as I am sure you realise, an enormous
success. From your speech it was quite evident that you understood
clearly the complex processes of urban renewal and particularly the
crucially important human dimensions. We in the Joint Israel Appeal,
representing British Jewry's efforts in Ashkelon, are immensely
appreciative of your visit and your endorsement of our efforts. We know
that the approach that we brought to Ashkelon - and the positive impact we
achieved - was unique in terms of such efforts in Israel from the various
Jewish communities abroad and feel that it was a very specific blend of
British as well as Jewish values and attitudes that produced this
success. Thank you very much indeed for your encouraaement.

A11 of us who participated in your visit to Ashkelon will treasure the
occasion in our memories. The many thousands of volunteers from Britain
to Ashkelon and the many more thousands of contributors through our
charity to our endeavours there will value your visit as an encouragement
of their involvement.

A

W

Trevor Chinn

Associated Charities
Jewish Philanthropic Association for Israel and the Middi2 East Charity Reg. No. 256689
Society of Friends of Jewish Refugees Charity Reg. No. 227889 Foundation for Education Charity Reg. No. 273127
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MY TELNO 132: PRIME MINISTER'S ViISiT: OCCUPIHED TERRITORIES

COVERAGE NOT UNFAVOURABLE. BUT TODAY'S
MINISTER'S REMARKS AT HER PRESS CONFERENCE
ATION, {NTERPRETHNG THEM AS A CALL FOR AN

IVE LEADERSHIP TO THE PLO #N THE TERRITORIES. ViIIGOROUS
|ATION OF SUCH AN APPROACH.

PUBLIC REACTION HAS SO FAR BEEN LARGELY CONFINED TO PRESS COVER-
AND EDITORIAL COMMENT. MRS THATCHER'S NEETING WITH PALESTINIANS
MAY RECEIVED PROMINENT COVERAGE (N THE ARABIC PRESS YESTERDAY.
HE PRO-ARAFAT AL-QUDS AND AL-FAJR PRINTED THE FULL TEXT OF THE
VMEMORANDUM SUBMITTED AT THE END OF THE MEETING, NOTHNG THAT MAYOR
FREIJ HAD REFUSED TO SIGN WT. BRIEF STATEMENTS BY SOME OF THE
PARTICIPANTS GAVE A FAVOURABLE ACCOUNT OF THE MEET-NG. AL-FAJR
REPORTED THAT THE PRAME MINISTER HAD EXPRESSED UNDERSTANDING OF
THE ''CATASTROPHIC'' SITUATHON /N WHICH PALESTINIANS WERE LiIV/ING
ND STRESSED THE NEED TO REVIVE THE PEACE PROCESS. THE REJECTIONIST
L MITHAQ VALIFIED THOSE ATTENDING.

3. DESPITE HAVANG RECE ROM US A FULL TEXT OF THE PRIME MIN/|-
STER'S SPEECH 0 Y (WITH ARABIC TRANSLATIION OF RELEVANT EXTRACT
)




AL-FAJR'S
OSHTIVELY, HAGHLAGHT:

ECONOMIC DEVELCPMENT NOT

IS UNFAVOURABLE.
\WING CALLED AT HER PRESS

w

LEADERSHIP AN THE TERR!
AS FAVOURING MUNICiPAL ELECT
NCOUAGING THE EMERGENCE OF A
ICH 1SRAEL AND JORDAN COULD WORK

DS ALSO REPORTS HER AS HAVING
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NCE. BRITAi!
WHO WERE BEING TREATED
A PEOPLE WITH
EFERRED TO A
ATilON** CALLED
HAD LAUNCHED
TN ANS!

''*THE THATCHER DECLARAT:O!
THE BALFOUR DECLARATION
GOVERNMENT'S ''HOSTILE
DECLARED WAR ON THE PLO
WANTED TO BYPASS THE PLO AN
ICKING UP THE REFERENCE TO
WANTED JORDAN TO TAKE

‘ UBJECT FOR COMMENT -
NIGHT TH [AS WORRIED BY WHAT HE HAD HEARD

nwiahng

LB <PRESS NFEREN ND W tDoTO SEE A ULL

-

. D A RALLY AT AN-NAJAH UNIVERSHTY iN
NABLUS, ORGAN A\TA/ON OF STUDENTS' COUNCHLS N THE
TERRITORIES (MOST OF WHICH ARE CONTROLLED BY FATAH), WHICH CONDEMNED
THE PRIME MINISTER'S VISHT TO 'ISRAEL, THE PALESTHNIANS WHO HAD MET
HER, AND ''ATTEMPTS TO CREATE AN ALTERNATIVE LEADERSHIP''. A RALLY
AT HEERON POLYTECHNIC, CALLED TO PROTEST THE JORDAN!AN AUTHORITIES!
ACTIONS AGAINST YARMOUK UNIVERSITY STUDENTS,ALSO DENOUNCED THE

Visw

PRIME MINISTER ON SIMILAR L/INES.
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 DINNER AT MY HOUSE

1. HAJ RASHAD SHAWVA

2. ELIAS FREIJ (MAYOR




HANNA SANIORA (EDATOR OF AL-FAJR, EAST JERUSALETMS",
FAYEZ ABU RAHMA (GAZA LAWYER)
ZUHMR AL-RAYYES (GAZA LAWYER)

. BASHL KAN'AAN (NABLUS BUSINESSMAN)

OTHERS @NITIALLY #NVATED, BUT UNABLE TO ATTEND WERE:

HIKMAT AL-MASR| (DEPUTY SPEAKER OF THE JORDAN SENATE AND GRAND OLD
MAN OF WEST BANK POLHTHCS)

HAFEZ TOUGAN (MAYOR OF NABLUS SHNCE THE ASSASSANATION OF HIKMAT'S
YOUNGER BROTHER ZAF7> AL-MASRil) AND

DR GABI BARAMK{| (ACTUNG PRESIDENT OF BEi{R ZEAT UNIVERSITY)

3. THERE WAS DOUBT UNTIL ALMOST THE LAST MINUTE WHETHER ALL THE
GUESTS WOULL ATTEND. THERE WERE 2 PROBLEMS: THE ‘INITIAL "INSISTENCE
OF THE MODERATE SUPPORTERS OF ARAFAT (NOS 4 - 7 ABOVE) THAT ALL
THOSE (NVATED SHOULD S:GN A MENMORANDUM FGR PRESENTATION TO THE
PRIME MINISTER: AND AN «INCREASINGLY EMERGETIC CAMPAIGN BY RADICAL
ARAFAT SUPPORTERS (LED BY ASH-SHAAE NEWSPAPER) AND THE REJECT:|ON-
5TS ,FOR A TOTAL BOYCOTT. SHAWVA EVENTUALLY DECADED TO S:iGN,
BUT FREIJ'S CONSISTENT REFUSAL VWAS "IN THE END RESPECTED.ALL
REFUSED TO BOw TO THE CAMPAIGN OF INTi®IDATION, WHICH iINCLUDEL
STRONG REPRESEKRTATIONS AT A COORDINATION MEETING HELD :\MMEDIATELY
EEFORE THE DINNER. NATSHE WAS THE SPOJESMAR OF THE GUESTS. HE
SAID THAT KHALIL AL VAZIR (ABU JIHAD) HAD PERSOMALLY CONFARMED TO
HIM N AMMAN 10 DAYS EARLIER THAT THE PLO LEADERSHIP APPROVET THKE
A MEETING WITH THE PRIME MINISTEP (PROVADEL THAT A SUITAFLE
NDUM WAS SUBMITTED): THOSE wHO WERE NOW DEMAKDING A EOYCOTT
BE SEEKiANG TO SET THEMSELVES UP «N THE OCCUPIED TERRi-
*YALTERNATIVE'Y T0 THE LEGITIMATE LEADERSH{P.

b
L
P
{
y-

EASuED NEAREY 22 i/ 25 HOURSTTHESPAL ESTINL ANSSDE 5=
CULTIES OF LIFE UNDER OCCUPATION ‘I SOME DETAIL.
AG. THE MOST SICNIFICANT POINTS VERE:

A) REJECTION OF TERRORISM BY ALL PRESENT
B) THEIR UNALIMOUS COMMITMENT TO A PEACEFUL SETTLEMENT
SUPPORT FOR THE PLO UNDER ARAFAT

D) MRS THATCHER SHOULD TELL KING HUSSEIN THAT PEOPLE IN THE TEPRI-
TORIES WANTED THE AMMAN AGREEMENT REVIVEL AND THE DIALOGUE
EETWEEN JORDAN AND THE ''CHOSEZ LEADERSHIP'' OF THE PLO RESUMET

EXPROPRIAT-{ON , SETTLEMENTS ETC, AND
MOCRATIC RIGHTS (FREE MUNICIPAL ELECTIONS
INDUSTRIAL DEVELOPHENT

V. wWAS HAKRDEL OVER (BY SHAWWA) AT THE VERY END OF THE
\T CONTAINED CRITICISY (IN MILT TERMS)

. THE US ATTACK OM LIEYA, WHICH WAS NOT MEN=-
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e G LAY A, WWICH WAS NOT MEN-
. TWONED AT ANY POINT §f THE MEETANG. 8T WAS CLEARLY WNTENDED TO BE
POSHTAVE AND CONSTRUCTANE UN TONE AND APPROACH — AND @ THIS
RESPECT,GOT MUCH CLOSER TO §TS OBJECTHVE THAN ANY SUMILAR EFFORT

SEEN HERE 4N RECENT YEARS.

6. # SAW FREIJ, SINIORA, NATSHE AND RAYYES AT A DINNER LAST NIGHT.
AT THE PERSONAL LEVEL, THE MEETANG WAS CLEARLY A RESOUNDANG SUCCESS.
THEY HAD ALL FELT HONOURED THAT A STATESMAN OF THE PRIME MINISTER'S
STANDING HAD BEEN PREPARED TO DEVOTE SO MUCH TIME TO LUSTENING TO
PALESTINIANS WHILE ON AN OFF.ICIAL VISIT TO NSRAELE =-,& £— SHOWED
SUCH ATTENT.ON TO AND COVPREHENSION OF THEIR CONCERNS. POL{TICALLY,
THEY REGARDED THE FIIRST EVER MEETING OF THE HEAD OF A MAJOR
WESTERN GOVERNMENT WMTH A REPRESENTATIVE GROUP OF PALESTINIANS AS

A VERY SIGNIFICANT DEVELOPMENT, (N DEMONSTRATING THAT THE PALES-
THNIANS CASE HAD A RIGHT TO BE HEARD. THEY HOPED THAT +IT WOULD

LEAD TO POSITIVE RESULTS N DUE COURSE, BY HELPING TO REACTIVATE
THE PEACE PROCESS. BUT THEY RECOGMISED CHANGE COULD NOT COME OVER-

NIGHT. e e —

7. MY TELNO 135 DESCRIBES PUBLAC REACT.IONS TO THE MEETANG, AND 700
THE PRIME MINISTER'S PRESS CONFERENCE. ALTHOUGH THESE DETRACT FROWM
THE ANITIAL FAVOURABLE ii¥PACT OF THE MEET:ANG, si REGARD 1T AS HAViNG
SUCCESSFULLY ACHIEVED i1TS BASIC OEJECTIVES.

DE COURCY-IRELAND
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PRIME MINISTER'S VISIT TO ISRAEL: MEETINGS WITH MR. PERES

The Prime Minister had some four hours of discussions
with Mr. Peres as well as a number of incidental conversations
while they were travelling around Israel. Mr. Peres asked
that the more sensitive aspects of the talks should not be
reported more widely. The following summarises the main
points which emerged from the various discussions. It should
be regarded as for your information only and no direct
reference should be made to it in dealings with other
governments without specific instructions. The Prime Minister
is likely to send messages about her talks to the principal

Arab Heads of Government concerned.

EGYPT

Mr. Peres said that the Egyptian leadership realised that
there was no alternative to the peace treaty with Israel. At
the same time the Egyptians wanted to be accepted again by the
Arab world and to achieve something on behalf of the
Palestinians. This made them difficult to deal with. The
most worrying aspect of the Egyptian situation was the
"unbelievably serious" state of the economy and the
consequences of this for Mubarak's position. Mubarak was an
honourable man and committed to peace, although he tended to
dither. 1Israel preferred him to any alternative Egyptian
leader and wanted to help him. Mubarak's immediate aim was to
achieve reconciliation between King Hussein and Arafat. But
he did not appear to have any very detailed or well thought

out ideas for achieving this.

On Taba, Judge Sofer, State Department Legal Adviser, had
been conducting a mediation effort which looked promising and
might succeed in clearing the way for arbitration. The main
difficulty was how to formulate the question which would form
the basis of arbitration. If progress could be made on Taba,

the way would be open for an Egyptian/Israeli summit and for
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Egypt to resume a more central role in Arab/Israel affairs.,.

GAZA

Peres spoke at some length about his ideas on Gaza. 1In
the absence of any wider peace initiative, he saw advantage in
pursuing separate discussions on Gaza. But he did not wish to
appear to be making a deliberate effort to divide the
Palestinians. Israel would be ready for negotiations with a
joint Jordanian/Egyptian delegation with or without Gaza
representatives to discuss Gaza's future. Considerable
progress could be made towards solving the practical problems
of Gaza (water supplies, energy, land and industrial
development). There was scope for Egypt to take a hand in
Gaza's economic development and for Jordan to build up a
political stake in Gaza, initially by issuing Jordanian
passports to the inhabitants. He was reluctant to make
specific proposals for Gaza's future status, since anything
suggested by Israel would automatically be rejected by the
Arabs. But he appeared to envisage full automony. He knew
that King Hussein had reservations about tackling the problem
of Gaza separately from the West Bank. But Israel did not
want to lose the King's confidence and was prepared to
guarantee that no steps would be taken without the King's
specific consent. He hoped that the Prime Minister would be

prepared to sound out the King of this approach.

JORDAN

Peres made clear that Israel was ready to help King
Hussein re-establish his position on the West Bank and develop
an alternative Palestinian leadership, although the Jordanian
Government itself seemed to be doing little to this end.

Israel would also be prepared to implement promptly a number

of points for action proposed by the Jordanians: nomination

of further Mayors, enlargement of municipal boundaries,
establishment of an Arab Bank, doubling of family
reunifications, establishment of an industrial committee or

Chamber of Commerce for the West Bank as a whole, nomination
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of Jordanian candidates as Chancellors of the West Bank
Universities and a solution of the problems of the Arab
Electricity Company in Jerusalem. As regards elections, the
Israeli experience of such elections on the West Bank in 1976
was not a happy one. A more productive way forward would be
to hold elections for West Bank representatives to the
Jordanian Parliament. Those elected might be regarded as
valid representatives of the Palestinians in any future
negotiations. The difficulty for Israel was that there seemed
to be no effective point of contact on the Jordanian side with
whom Israel could discuss practical steps on the West Bank.
Indeed, there was a considerable reluctance to get involved.

Israel was having to do all the work.

Peres made clear that Israel was not in favour of
establishing a special United Nations representative on the
West Bank to co-ordinate the work of the various UN agencies

there. He clearly did not expect King Hussein to press this.

Peres also referred in general terms to the idea of
direct, confidential talks with the Jordanians as a means of
overcoming King Hussein's "shyness" about negotiations with
Israel. He continued to believe that these offered the best
way forward. But they could not be entirely secret. The King
had to recognise the need for something to feed the hopes of

the Israeli people.

SYRIA

Peres thought that the danger of a confrontation between
Syria and Israel had receded. Syria was the main casualty of
the US action against Libya. Assad now realised the
consequences of support for terrorism. He had seen the
shortcomings of Soviet military equipment and witnessed the

Soviet Union's failure to respond in any way to the action

against Libya. He also faced grave economic problems. The

effect was to increase Assad's awareness of the risks of
confrontation with Israel. Peres made clear that he was not

expecting such a confrontation.
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There had been recent feelers from Syria about security
arrangements in Lebanon. If Israel could be satisfied that a
viable authority could be established in Southern Lebanon to
prevent attacks across the border, she would be ready to begin

withdrawal of remaining Israeli forces from South Lebanon.

In response to the Prime Minister's remarks about the
need to deploy UNIFIL up to the Libyan/Israeli border, Peres
left little doubt that his preference was to reach some direct

arrangement with the Syrians and Lebanese.

MARSHALL PLAN

Peres spoke at some length about his ideas for a Middle
East economic development programme and handed over a further
and more detailed paper. He accepted that economic
development could not be a substitute for a political
solution. The two should be pursued in parallel. Both Egypt
and Syria were clearly interested in the Israeli ideas. The
Americans were in favour of the proposals but wanted the
Europeans to take a lead in pursuing them. The immediate step
needed was for governments to appoint special representatives,
who might meet in a working group, to discuss the proposals.

The Prime Minister made no commitment on this.

ANGLO-ISRAEL RESEARCH FOUNDATION

Peres accepted an invitation to send a delegation of
Israeli scientists, headed by the Minister of Science for
talks with Government and scientists in the United Kingdom,
with the aim of identifying possible areas of collaboration.
Since it was evident that HMG would find it difficult to find
public funds for a joint research foundation, it might be more
profitable to think in terms of a joint committee, bringing
together representatives of government, industry and the
academic world, to identify projects in pure research on which
the two countries could work together. This would require

only very limited funds.

No other bilateral issues were raised.

7.5 9k
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FOLLOWING STRICTLY PERSONEL FOR PRIVATE SECRETARY FROM
CHARLES POWELL, PRIVATE SECRETAR Y TO THE PRIME MINISTER

PRIME MINISTER?’S VISIT TO ISRAEL: TALK WITH MR PERES

THE PRIME MINISTER HAD A TALK LASTING SOME 2 1/2 HOURS WITH

MR PERES YESTERDAY AFTERNOON WITH ONLY NOTETAKERS PRESENT.

PERES REVEALED A GREAT DEAL OF HIS THINKING ABOUT THE CURRENT
MIDDLE EAST SITUATION IN STRICT CONFIDENCE AND ON THE EXPLICIT
CONDITION THAT THE PRIME MINISTER SHOULD NOT PASS IT ON. HIS REMARKS
INCLUDED A NUMBER OF SENSITIVE DETAILS. WHAT FOLLOWS IS A SUMMARY
OF THE MAIN POINTS FOR THE SECRETARY OF STATE’S PERSONAL
INFORMATION, THE PRIME MINISTER IS ADAMANT THAT IT SHOULD NO
CIRCULATED TO POSTS OR WITHIN THE FOREIGN OFFICE. SHE HOPE

THAT THE FOREIGN SECRETARY WILL HAVE A FULL DISCUSSION WITH
SECRETARY SHULTZ OF THE MIDDLE EAST SITUATION. BUT WOULD

BE GRATEFUL IF HE WOULD AVOID DIRECT REFERENCE TO PERES’ REMARKS
S HER

EGYPT

PERES EXPRESSED CONS|DERABLE CONCERN ABOUT THE ’’UNEELIEVAEBLY
SERI0OUS?’ ECONUMIC PROBLEMS OF EGYPT AND THE CONSEQUENCES FOR
MUBARAK. ON TABA HE GAVE AN ACCOUNT OF THE MEDIATION EFFORTS EEING
MADE Y JUDGE SUFER WHICH HE THOUGHT MIGHT SUCCEED VERY SHORTLY IN
CLEARING THE wAY FOR ARBITRATION. IF PROGRESS COULD BE MADE ON TAEBA,
THIS WOULD OPEN THE WAY FOR EGYPT TO RESUME PLAYING A MORE CENTRAL
ROLE IN ARAB/ISRAEL AFFAIRS. MUBARAK WANTED TO BRING ABOUT A
RECONCILIATION BETWEEN KING HUSSEIN AND ARAFAT BUT DID NOT SEEM

TO HAVE ANY SPECIFIC IUEAS FOR ACHIEVING THIS,

SECRET DPENP
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GAZA

Q:ﬂEo‘ SPOKE AT SOME LENGTH ABOUT HIS IDEAS ON GAZA.
HE. WAS CERTAIN THAT THE EGYPTIANS HAD NO POLITICAL INTEREST IN GAZA.
WPFAR AS THEY WERE ACTIVE, IT WAS ONLY TO IMPRESS THE PALESTINIANS.
HE SAW THE WAY FORWARD AS LYING IN A THREE=-FOLD APPROACH: JOINT
EGYPTIAN/JORDANIAN PARTICIPATION IN ECONOMIC PROJECTS IN GAZA
SEMI=COLON A JOXDANIAN POLITICAL STAKE, TO BE ESTABLISHED
INITIALLY BY JORDAN I1SSUING JORDANIAN PASSPORTS TO THE INHAEBITANTS
OF GAZA SEMI-COLON AND ISRAEL GRANTING FULL AUTONOMY. ISRAEL WOULD
BE READY TO HOLD A CONFERENCE WITH JORDAN- AND EGYPT AND
REPRESENTATIVES FROM GAZA TO DISCUSS THIS APPROACH. HE RECOGNISED
THAT KING HUSSEIN HAD SOME RESERVATIONS ABOUT THIS,
BUT HE BELIEVED THAT IF THE KING COULD BE CONVINCED THAT NO STEPS
WOULD BE TAKEN wITHOUT HIS SPECIFIC CONSENT, THESE MISGIVINGS COULD
BE OVERCOME. THE UNITED STATES WAS ENTHUSIASTIC AND SHULTZ WAS
READY TO VISIT THE AREA IF PROGRESS COULD BE MADE.

JOR DAN

PERES SAID THAT |ISRAEL WAS READY TO HELP KING HUSSEIN RE-ESTABLISH
HiS INFLUENCE ON THE WEST EANK AND WOULD BE PREPARED TO IMPLEMENT
A NUMBER OF POINTS PUT BY THE JORDANIANS SEMI-COLON NOMINATION OF
FURTHER MAYORS SEMI-COLON ENLARGEMENT OF MUNICIPAL BOUNDARIES SEMI- .
COLON ESTABLISHMENT OF AN ARAB BANK SEMI-COLON DOUEL ING OF FAMILY
REUNIFICATIONS. |ISRAEL WOULD ALSO BE READY TO SEE ELECTIONS TO

THE JORDANIAN PARLIAMENT FROM THE WEST BANK. THE PROBLEM

WAS, THERE SEEMED TO BE AN ABSENCE OF ANY STRONG POLICY LINE ON
THE JORDANIAN SIDE. ISRAEL WAS HAVING TO DO ALL THE WORK. PERES
SAID THAT HE DID NOT SEE MUCH FUTURE IN THE IDEA OF A UN
REPRESENTATIVE ON THE WEST BANK AND DID NOT BELIEVE THAT THE

KING ATTACHED MUCH IMPOKTANCE TO THIS.

PERES CONTINUED THAT KING HUSSEIN WAS WORRIED ABOUT THE CONTINUING
IRAN/IRAQ CONFLICT AND THE RISK OF IRANIAN ACTION AGAINST AQABA.
ISRAEL WAS READY TO PROVIDE A GUARANTEE THAT IT WOULD NOT TAKE
AUVANTAGE OF THE SITUATION TO LAUNCH ANY ATTACK AGAINST JORLAN.
THE KING NEED NOT KEEP A SINGLE SOLDIER ON THE JORDAN/ISRAEL BORDER,
AT THE SAME TIME SOME MEANS HAD TO BE FOUND TO OVERCOME THE KING’S
*’SHYNESS?’ ABOUT NEGOTIATIONS. HE CONTINUED TO HOPE THEREFORE
THAT A WAY COULD BE FOUND TO PERSUADE THE KING TGO AGREE TO

LOW PROFILE, LOW LEVEL CONFIDENTIAL MEETINGS WITH THE ISRAELI
GUVERNMENT IN THE UNITED STATES OR THE UNITED KINGDOM, HE HAD THE
IMPRESSION THAT THE KING’S MIND wAS NO LONGER CLOSED ON THIS,

HE HOPED THAT THE PRIME MINISTER wOULD BE _READY TO HELP PERSUALE HIM,
SeCRizT (Y]
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PERES THOUGHT SYRIA WAS THE MAIN CASUALTY OF THE UNITED STATES’
.-.QION ON LIBYA. THE DANGER OF A WAR BETWEEN SYRIA AND ISRAEL WAS
NOW MUCH LESS THAN BEFORE. ASAD REALISED THAT HE COULD NOT GET

AWAY WITH SUPPORT FOR TERRORISM, HE HAD SEEN THE SHORTCOMINGS OF
SOVIET EQUIPMENT AND WITNESSED THE SOVIET UNION’S FAILURE TO RESPOND
IN ANY wWAY TO THE ACTION AGAINST LIBYA, HE ALSO FACED GRAVE ECONOMIC
PROBLEMS. ALL THESE FACTORS SEEM LIKELY TO MAKE SYRIA RATHER MORE
OPEN TO SOME SORT OF PARTIAL AGREEMENT.

MURPHY HAD MADE AN UNANNOUNCED VISIT TO SYRIA RECENTLY IN wWHICH

HE HAD DETECTED SUME READINESS TO DISCUSS SECURITY ARRANGEMENTS

IN LEBANON WITH ISRAEL. HE HOPED TO PURSUE THIS FURTHER THROUGH THE
AMER ICANS.

SOVIET ROLE

RES DESCRIBED THE RUSSIANS AS BEING MORE ACTIVE BUT LESS

ITANT IN THE MIDDLE EAST IN RECENT MONTHS. THEY SUPPORTED
R1A’S ROLE IN LEBANON, BUT DID NOT WANT WAR BETWEEN SYRIA AND
RAEL.

MARSHALL PLAN

PERES SPOKE ABOUT HIS IDEAS ON FAMILIAR LINES. HIS MAIN REQUEST

WAS THAT THE PRIME MINISTER SHOULD APPOINT SOMEONE, PERHAPS OUTSIDE
GOVERNMENT, TO TAKE PART IN FURTHER DISCUSSIONS ABOUT IT.

HE RECOGNISED THAT HIS PLAN HAD TO BE PUT ALONGSIDE THE STRATEGY
FOR PEACE, NOT BE A SUBSTITUTE FOR IT. HE DESCRIBED THE AMERICANS
AS SUPPORTIVE BUT WANTING THE EUROPEANS TO TAKE THE LEADING ROLE,

IRAN/ IRAQ

PERES SAID THAT HE DID NOT EXPECT ANY DECISION TO BE REACHED

ON THE BATTLE FRONT. THE END wOULD ONLY COME WHEN ONE SIDE OR THE
OTHER TIRED. THE SOVIET UNION HAD ATTEMPTED TO BRING SYRIA AND

IRAQ TOGETHER AS A STEP TOWARDS ENDING THE CONFLICT BY ORGANIZING

A MEETING BETWEEN THEIR FOREIGN MINISTERS IN MOSCOwW. BUT THE MEETING
HAD PRODUCED NO RESULT.

SECREY  DEMMP




UNITED STATES’ ROLE

g e ol g ADCC T TLi o @ 1 | o
PERES AGREED THAT THE

IDEAS FOR THE HANDLING OF GAZA COULD BE BROUGHT NEARER TO FRUITION,
HE MENTIONED IN VERY. STRICT CONFIDENCE THAT SHULTZ WAS CONSIDERING
A VISIT TO THE AREA IN THE WEEK 15/22 JUNE. PERES ALSO FLOATED

THE IDEA THAT THE ECONOMIC SUMMIT SE A FRAMEWORK
FOR DISCUSSION OF A MIDDLE EAST PEACE SETTLEMENT. THEY WERE
STRONGER THAN THE UNITED NATIONS AND LESS WOOLLY THAN THE

EUXOPEAN COMMUNITY.

| wiLL DO A BOWDLERIZED VERSION FOR WIDER CIRCULATION AS SOON
AS POSSIBLE,

UE COURCY-IRELAND




NG OR\NGANA L TRANSMAT C@-{?\/
ReRT Ay e ok 1N CASE- &oF REQAEET
sop  REPIT(TiaNS, PLEASE ADVISE

IF/NH’F”\\ /&o\ WANT T\'ﬂ5 Cé@y

VWING TE
iNa | E \

LLO L
. REAALE M Feg

DESTREYED,

'.‘l.lll’llllliIlllllIl.l.l'I LA i % ¥ e ® 8 e RST eTD
3 CNLY BEEN DISTRIBUTED TO..../.V.lr
FORM COMMUNICATIONS C.G.,

FURTHER DISTRIBUTION REQUIRE!I

~ Al T -
::llu‘i'.:‘.,-lllll.l.ll..I.ll'lll..ll.ll ‘Jf"\\r:'.lll..ll!.ll..lllllll'lll'




10 DOWNING STREET

NI

g_'g:r_ fo be qu@(_

R

Ut cqyondy fov U

[ /bweiﬂ.

M@gm

N Gl
J\%@ <




Department
Drafted by
(Block Capitals)

P

e ND. o iiniives

Tel Extniaia s

STy
—

XY 42

OUTWARD SECRET AY PRIEEHARL,

Precedence
IMMEDIATE

TELEGRAM

FOR
COMMS. DEPT.
USE

Despatched

PREAMBLE
(Time of Origin)

(Security Class. )

SECRET AND PERSONAL

(Codeword,).........
IMMEDIATE

Z(G.M.T.) (Restrictive Prefix)
(Caveat/

Privacy marking)

(Deskby)....c75. N

FCO, LONDON

(precedence)

AND TO (precedence/post)

Distribution:—

Ne- 10 \fﬁ“ Vo ‘U“')

Copies to:—

4 Tha Yawe
(«AﬂﬁﬁGf D

o A\;,,w.lv\)r \-"\r’\"‘K~

i Shaudl  ret W

QQ“; or WIRin 4’
X U (’):\" \ \’L s .’I
\§ \'QMJV\ '\\‘\ [

Dd 8200201 200M S&K 6/81 <

[TEXT] gé}’vid“v\)’ Q&r\ov\#k

Following[ﬁor Priﬁate Secretary from Charles Powell,
Private Secretary to the Prime Minister

PRIME MINISTER'S VISIT TO ISRAEL: TALK WITH MR PERES
The Prime Minister had a talk lasting some 2% hours
with Mr Peres yesterday afternoon with only notetakers
present. Peres revealed a great deal of his thinking
about the current Middle East situation in strict
confidence and on the explicit condition that the

His remarks
What

Prime Minister should not pass it on.
included a number of ve¥y sensitive details.
follows is a summary of the main points for the
Secretary of State's personal information.;\The A
Prime—Mimister hopes that the Foreign Secretary will
have a full discussion with

B
Middle East situation .,
expltiecit—as to what Peres
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EGYPT

Peres expressed considerable concern about the

"unbelievably serious" economic problems of Egypt
and the consequences for Mubarak. On Taba he gave
an account of the mediation efforts beiggﬁ?agaxai
Judge Sofer which he thought might succeedin
clearing the way for arbitration. If progress could
be made on Taba, this would open the way for Egypt
to resume playing a more central role in Arab/

Israel affairs. Mubarak wanted to bring about

a reconciliation between King Hussein and Arafat
but did not seem to have any specific ideas for

achieving this.
GAZA

Peres spoke at some length about his ideas on Gaza.

He was certain that the Egyptians had no pelitical

interest in Gaza.;(He saw the way forwarangémi§ih§
in a three-fold approach: joint Egyptian/Jordanian
participation in economic projects in Gaza;

a Jordanian political stake, to be established
initially by Jordan issuing Jordanian passports to
the inhabitants of Gaza; and Israel granting full
autonomy. Israel would be ready to hold a
conference with Jordan and Egypt and representatives
from Caza to discuss this approach. He recognised
that King Hussein had some reservations about this.
But he believed that if the King could be

convinced that no steps would be taken without his
specific consent, these misgivings could be overcome.
The United States was enthusiastic and Shultz was

ready to visit the area if progress could be made.
JORDAN

Peres said that Israel was ready to help King
Hussein re-establish his influence on the West Bank
and would be prepared to implement a number of
points put by the Jordanians; nomination of further
Mayors; enlargement of municipal boundaries;

establishment of an Arab Bank; doubling of family

Se  dor

(]

L |
-~/
s
v

L.

oo W

A . e
A Ly £ WD
\ y

| O,
| 7

[ Lwartss

,;' V .J-'\r\.b*/\,./\\

NOTHING TO BE WRITTEN IN THIS MARGIN




DSR 11C

reunifications.[ The problen yas, there seemed to' be an
absence of any strong policy l;;é on the Jordagign side.
Israel was having to do all the work. Peres eégx'

that he did not see much future in the idea of a UN
representative on the West Bank and did not believe that

the King attached much importance to this.

Peres continued that King Hussein was worried about the
continuing Iran/Iraq conflict and the risk of Iranian
action against Agaba. Israel was ready to provide a

guarantee that it would not take advantage of the

situation to launch ahy attackragainst‘Jordan.i At the

same time some means had to be found to overcome the King's
"shyness" about negotiations. He continued to hope therefore
that a way could be found to persuade the King to agree to
low profile, low level confidential meetings with the

Israeli government in the United States or the United
Kingdom. He had the impression that the King's mind was

no longer closed on this. He hoped that the Prime Minister

would be ready to help persuade him.
SYRIA

Peres thought Syria was the main casualty of the United
States' action on Libya.A Asad m»ew realised that he

could not get away with support for terrorism. He had

gtso seen the shortcomings of Soviet equipment and witnessed
the Soviet Union's failure to respond in any way to the
action against Libya. He also faced grave economic
problems. All these factors seem likely to make Syria

rather more open to some sort of partial agreement.

Murphy had made an unannounced visit to Syria recently in
‘)‘\_a,u_/'\r

which he had detected some readiness to discussAar?angements

in Lebanon with Israel. He hoped to pursue this further

through the Americans.

SOVIET ROLE

Peres described the Russians as being more active but less
militant in the Middle East in recent months. ‘Lﬁ;
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MARSHALL PLAN

Peres spoke about his ideas on familiar lines. His main
request was that the Prime Minister should appoint someone,
perhaps outside government, to take partkin Efrther

<N\ (72N
discussions about it. He recognised that 2@ had to be
put alongside the strategy for peace, not be a substitute
for it. He described the Americans as supportive but

wanting the Europeans to take the leading role.
IRAN/IRAQ

Peres said that he did not expect any decision to be

reached on the battle front. The end would only come
tﬁj QﬂEVN‘““a when one side or the other tired. The Soviet Union had
\ 2
iy

\- attempted to bring Syria)and Iraq together as a step

e bf towards ending the confliéEébut the meeting had produced
‘gkpnywx WA r

\'_‘.} "‘; AN

no result.

UNITED STATES' ROLE

Peres agreed that the United States was preoccupied with
other problems and had not given high priority to the
Middle East. However he appeared to believe that this

would change if Q%s ideas for the handling of Gaza could
be brought nearer  ,fruition. He mentioned in very strict
confidence that Shultz was considering a visit to the
area in the week 15/22 June. Peres also floated the idea
that the Economic Summit Seven might provide a framework
for discussion of a Middle East peace settlement. They
were stronger than the United Nations and less woolly

than the European Community.
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F THE COLLAPSE OF IRAQ AND T
VICTORY. THE PEACE PROC

ARY FOR JORDAN TO THE INT

TURNING TO THE WEST BANK AND GAZA, RABIN SAID THAT
TERRORIST ACTIVITY IN 1985 HAD STEMMED FROM KING HUS
DECISION TO READMIT THE PLO TO JORDAN. THE ¢
IMPROVING BECAUSE OF THE DETERIORATION IN

JORDAN HAD UNDOUBTEDLY SUFFERED A SETBA

AS A RESULT OF THE KING?S FEBRUARY SPE!

| SRAEL TO SUPPORT-HIS POSITION ON THE W

LITTLE INDICATION OF WHAT THIS MEANT

AN ILLUSION TO THINK THAT THE KING’S

ENOUGH TO ALLOW HIM TO GO IT ALONE.

RABIN SAID THAT ISRAEL’S POLICY TOWARDS THE OCCUPIED
TERRITORIES WAS TWO-PRONGED: TERRORISM HAD TO BE DEALT WITH
FIRMLY SEMICOLON AND MORE HAD TO BE DONE TO IMPRCVE THE
QUALITY OF LIFE ON THE WEST BANK. IN THE LATTER CONTEXT HE
SAW NO POSSIBILITY OF PROCEEDING BY ELECTIONS. THESE HAD BEEN
TRIED IN 1976 AND HAD BEEN A COMPLE FAILURE. WHEN THE
ELECTIONS WERE HELD UNDER TERRORI E EXTREME ELEMENTS
WON. IN ANY EVENT THERE Wi -N NY GENUINE ELECTIONS I[N
THE ARAB WORLD AND HE COU Sf NO REASON WHY [SRAEL SHOULD
BE THE FIRST TO HOLD THEM. HE PREFERRED A PCOLICY OF SMALLER
STEPS SUCH AS APPOINTING ARAB P RS TO TOWNS AT PRESENT
GOVERNED BY ISRAELI MILITARY OFFICERS AND GIVING LOCAL
PALESTINIANS A GREATER SAY IN THE HANDLING OF EVERYDAY |SSUES.
ISRAEL WAS READY TO HAND OVER MORE POWERS OF THIS SORT TO THE
LOCAL PALESTINIANS. ISRAEL HAD ALREADY TAKEN A NUMBER OF
IMPORTANT STEPS TO IMPROVE THE WEST BANK ECONOMY SUCH AS
REMOVING LIMITS ON THE QUANTITY OF FUNDS WHICH COULD BE BROUGHT
INTO THE WEST BANK. APPROVAL HAD ALREADY BEEN GI|VEN FCR AN
ARAB BANK BUT THIS HAD BEEN BLOCKED BY JORDAN. ISRAEL HAD
ALSO TRIED TO MOBILISE INTERNATIONAL FUNDS TO CONTRIBUTE
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From the Private Secretary

SQN \)Q\/\,\,\ :

PRIME MINISTER'S VISIT TO ISRAEL: INDUSTRIAL
RESEARCH FOUNDATION

I should record that the Prime Minister spoke to Mr. Peres
during her visit to Israel about his proposal for a joint
Anglo-Israel Research Foundation, following the line proposed
by Mr. Channon in his minute of 21 May. She was not sufficiently
clear about the purpose of such a Foundation to agree to
it. But she would like to invite a delegation of Israeli
scientists to visit the United Kingdom as our guests, with
the aim of defining more carefully possible areas of the
collaboration between Britain and Israel. Mr. Peres welcomed
this offer and hoped that Israel's Minister of Science could
participate in the meeting. He understood the difficulty
which HMG faced in finding public funds to support a proposal
on the lines he had made. But there were alternative possibilities
which were worth looking into. For instance, any agreement
might cover only basic research rather than applied research;
and, rather than a Foundation, there might be a joint committee
covering government, industry and the universities.

I should be grateful if you could now, with the Foreign
Office, follow up the Prime Minister's proposal and discuss
with the Israeli Government the arrangements for the proposed
Vais .

I am copying this letter to Robert Culshaw (Foreign

and Commonwealth Office), Rob Smith (Department of Education
and Science) and to Michael Stark (Cabinet Office).

g vthe
(Ls tfw
)

(Charles Powell
John Mogg, Esqg., ’/////,,,——
Department of Trade and Industry. 5
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From the Private Secretary 27 May 1986

PRIME MINISTER'S VISIT TO ISRAEL: SECOND MEETING
WITH MR. PERES

The Prime Minister had a second meeting with Mr. Peres
this morning over breakfast, lasting some one-and-a-half
hours, with once again only notetakers present.

Meeting with Palestinians

The Prime Minister briefed Mr. Peres fully on her
meeting the previous evening with the Palestinians from the
West Bank and Gaza. She had found them rather more
impressive and reasonable than she had expected. A number
at least of their grievances appeared to be justified. But
they had few practical ideas on how to move from the present
unsatisfactory situation to a durable settlement. Mr. Peres
was clearly somewhat nettled by some of the allegations made
by the Palestinians and attempted to rebut them in detail.
The Prime Minister said that she was not sufficiently expert
to know the rights and wrongs of each individual point.

What was clear was that the Palestinians felt a strong sense
of grievance. She wondered whether the implementation of
Israeli rule in the occupied territories in practice was not
unnecessarily harsh. The Prime Minister added that one
point which had struck her when talking to the Knesset
Foreign Affairs Committee the previous day was that, despite
the considerable differences between the Israeli political
parties on all the main Arab/Israeli issues, there was broad
agreement that being an occupying power was not in Israel's
interest.

West Bank

Mr. Peres said that he would like to go over once more
some of the points which he had made to the Prime Minister
in their earlier meeting. 1Israel was genuinely prepared to
go a long way to accept and implement the various actions on
the West Bank which the Jordanians had identified as useful.
They were ready to nominate Arab mayors for those towns
where there were at present vacancies and to announce this
as a package. They were ready to extend the boundaries of

the municipalities, to set up an Arab Bank as soon as the
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Jordanians could produce a sensible nominee to run it, and
to allow the Jordanians to nominate chancellors for the
various universities on the West Bank. They were prepared
to deal with the difficulties which had arisen over the Arab
Electricity Company. Israel could also accept the
establishment of an industrial committee or chamber of
commerce to cover the West Bank as a whole. 1In short,
Israel was ready to go as far as possible to meet King
Hussein's requirements and help to strengthen his position
on the West Bank, subject only to the overriding need to
protect Israel's security. So far as the King's proposal
for a United Nation's representative on the West Bank was
concerned, the United Nations' agencies were already free to
carry out their tasks there and bring in funds. He could
not see that establishing a UN co-ordinator would have any
practical value.

The Prime Minister raised the subject of Mr. Rabin's
remarks about elections on the West Bank. The way which he
had ruled them out so brusquely had been unhelpful.

Mr. Peres said that he had little sympathy with the way
which Mr. Rabin had chosen to speak on this point, although
there were difficulties over free elections on the West
Bank. One possible way forward lay in holding elections to
the Jordanian Parliament and regarding those elected as
representatives of the Palestinian people who could
participate in peace negotiations.

Gaza

Mr. Peres also reverted to his ideas on Gaza,
describing his approach not as Gaza First but as First Gaza
(I am not sure I see the difference but it seems significant
to him). 1Israel was ready to negotiate with a joint
Jordanian/Egyptian/Gaza delegation about the future of Gaza,
leading to the establishment of economic links between Gaza
and Egypt and political links between Gaza and Jordan. Such
a negotiation would help the solution of the main practical
problems confronting Gaza, notably the shortage of water,
confiscation of land, energy and industrial development. On
the last, Israel would be content for investment and
industrial development to be handled directly by the Gaza
authorities rather than channelled through Israel. The only
condition would be that the PLO should not be involved. If
King Hussein would agree to negotiate on Gaza he would find
that Israel was ready to go a long way. Mr. Peres continued
that he did not want to volunteer proposals for Gaza's
future status since they would automatically be rejected by
the Arabs. He would rather that the initiative came from
Jordan and Egypt so that Israel could respond. Mr. Peres
repeated his hope that the Prime Minister would discuss this
with King Hussein.

Lebanon

Mr. Peres said that Israel was receiving confused
messages from Syria about willingness to discuss the
security situation in Lebanon. 1Israel's response had been
that if a responsible authority could be identified to
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police South Lebanon and prevent cross border attacks on
Israel, and was able to demonstrate its ability to do so
for a period of say six months, Israel would be ready to
begin to withdraw its forces from South Lebanon.

United States Hostages

The Prime Minister said that she was disturbed at
reports that the United States was trying to purchase the
release of American hostages in Lebanon by the provision of
funds and arms to Iran. This was wrong in principle and
would cause the United Kingdom considerable difficulty.

Mr. Peres said that he did not believe that the Syrians were
in a position to secure release of the hostages even if they
wished to. They had virtually no control over the
Hizbollah. He was aware that negotiations with Syria and
Iran were in course. His information was that the results
or lack of them would become apparent within a week or so.

Jordan

Mr. Peres repeated his plea for discreet, low level
negotiations between Israel and Jordan. One problem was
that the King demanded complete secrecy and it was almost
impossible to offer this. He seemed to forget that Israel
had to be able to offer its own people some hope if
concessions were to be made. This meant that the existence
of negotiations had to be acknowledged.

Soviet Union

Mr. Peres said that he had very recently received a
message from the Soviet Union. This expressed concern about
Israel's intentions vis-a-vis Israel, but said that the
Soviet Union was firmly opposed to terrorism and would be
willing to take action against it if it could be satisfied
that Israel's intentions were peaceful.

SALT II

The Prime Minister gave Mr. Peres, in strict
confidence, warning of President Reagan's likely statement
later today announcing the United States' intention to
breach the SALT II limits.

Once again I have to ask you to treat this report as
strictly for the Foreign Secretary's personal information.
I shall be producing a consolidated version of the two
conversations for wider circulation as rapidly as possible.

CHARLES POWELL

AL C. Galsworthy, Esg.y CM.G.,
Foreign and Commonwealth Office.
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From the Private Secretary

27 May 1986

PRIME MINISTER'S VISIT TO ISRAEL:
TALKS WITH MR. PERES

I promised to produce a note of the Prime
Minister's various discussions with Mr. Peres
which could be distributed to those concerned
within the Foreign Office and to our posts
abroad, with a request to handle the information
in it with the greatest possible discretion. I
suggest that in practice it should go only to the
Ambassadors in Tel Aviv, Amman, Cairo, Riyadh,
Damascus and Washington, and be given only very
limited distribution within the Office.

I enclose a draft telegram which attempts
to do this and should be grateful if you would
arrange for its despatch. It should be regarded
as for information only and none of it should on

any account be attributed to the Prime Minister's
talks with Mr. Peres.

CHARLES POWELL

A €. Galsworthy, ESges, C.M.G.y,
Foreign and Commonwealth Office.
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DRAFT TELEGRAM

PRIME MINISTER'S VISIT TO ISRAEL: MEETINGS WITH MR. PERES

The Prime Minister had some four hours of discussions
with Mr. Peres as well as a number of incidental conversations
while they were travelling around Israel. Mr. Peres asked
that the more sensitive aspects of the talks should not be
reported more widely. The following summarises the main
points which emerged from the various discussions. It should
be regarded as for your information only and no direct
reference should be made to it in dealings with other
governments without specific instructions. The Prime Minister
is likely to send messages about her talks to the principal

Arab Heads of Government concerned.

EGYPT

Mr. Peres said that the Egyptian leadership realised that
there was no alternative to the peace treaty with Israel. At
the same time the Egyptians wanted to be accepted again by the
Arab world and to achieve something on behalf of the
Palestinians. This made them difficult to deal with. The
most worrying aspect of the Egyptian situation was the
"unbelievably serious" state of the economy and the
consequences of this for Mubarak's position. Mubarak was an
honourable man and committed to peace, although he tended to
dither. Israel preferred him to any alternative Egyptian
leader and wanted to help him. Mubarak's immediate aim was to
achieve reconciliation between King Hussein and Arafat. But
he did not appear to have any very detailed or well thought

out ideas for achieving this.

On Taba, Judge Sofer, State Department Legal Adviser, had

been conducting a mediation effort which looked promising and

might succeed in clearing the way for arbitration. The main

difficulty was how to formulate the question which would form
the basis of arbitration. 1If progress could be made on Taba,

the way would be open for an Egyptian/Israeli summit and for
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Egypt to resume a more central role in Arab/Israel affairs.

GAZA

Peres spoke at some length about his ideas on Gaza. 1In
the absence of any wider peace initiative, he saw advantage in
pursuing separate discussions on Gaza. But he did not wish to
appear to be making a deliberate effort to divide the
Palestinians. 1Israel would be ready for negotiations with a
joint Jordanian/Egyptian delegation with or without Gaza
representatives to discuss Gaza's future. Considerable
progress could be made towards solving the practical problems
of Gaza (water supplies, energy, land and industrial
development). There was scope for Egypt to take a hand in
Gaza's economic development and for Jordan to build up a
political stake in Gaza, initially by issuing Jordanian
passports to the inhabitants. He was reluctant to make
specific proposals for Gaza's future status, since anything
suggested by Israel would automatically be rejected by the
Arabs. But he appeared to envisage full automony. He knew
that King Hussein had reservations about tackling the problem
of Gaza separately from the West Bank. But Israel did not
want to lose the King's confidence and was prepared to
guarantee that no steps would be taken without the King's
specific consent. He hoped that the Prime Minister would be

prepared to sound out the King of this approach.
JORDAN
Peres made clear that Israel was ready to help King

Hussein re-establish his position on the West Bank and develop

an alternative Palestinian leadership, although the Jordanian

Government itself seemed to be doing little to this end.

Israel would also be prepared to implement promptly a number
of points for action proposed by the Jordanians: nomination
of further Mayors, enlargement of municipal boundaries,
establishment of an Arab Bank, doubling of family
reunifications, establishment of an industrial committee or

Chamber of Commerce for the West Bank as a whole, nomination




SECRET : DEDIP

of Jordanian candidates as Chancellors of the West Bank
Universities and a solution of the problems of the Arab
Electricity Company in Jerusalem. As regards elections, the
Israeli experience of such elections on the West Bank in 1976
was not a happy one. A more productive way forward would be
to hold elections for West Bank representatives to the
Jordanian Parliament. Those elected might be regarded as
valid representatives of the Palestinians in any future
negotiations. The difficulty for Israel was that there seemed
to be no effective point of contact on the Jordanian side with
whom Israel could discuss practical steps on the West Bank.
Indeed, there was a considerable reluctance to get involved.

Israel was having to do all the work.

Peres made clear that Israel was not in favour of
establishing a special United Nations representative on the
West Bank to co-ordinate the work of the various UN agencies

there. He clearly did not expect King Hussein to press this.

Peres also referred in general terms to the idea of
direct, confidential talks with the Jordanians as a means of
overcoming King Hussein's "shyness" about negotiations with

Israel. He continued to believe that these offered the best

way forward. But they could not be entirely secret. The King

had to recognise the need for something to feed the hopes of

the Israeli people.

SYRIA

Peres thought that the danger of a confrontation between
Syria and Israel had receded. Syria was the main casualty of
the US action against Libya. Assad now realised the
consequences of support for terrorism. He had seen the
shortcomings of Soviet military equipment and witnessed the
Soviet Union's failure to respond in any way to the action
against Libya. He also faced grave economic problems. The
effect was to increase Assad's awareness of the risks of
confrontation with Israel. Peres made clear that he was not

expecting such a confrontation.
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There had been recent feelers from Syria about security
arrangements in Lebanon. If Israel could be satisfied that a
viable authority could be established in Southern Lebanon to
prevent attacks across the border, she would be ready to begin

withdrawal of remaining Israeli forces from South Lebanon.

In response to the Prime Minister's remarks about the
need to deploy UNIFIL up to the Libyan/Israeli border, Peres
left little doubt that his preference was to reach some direct

arrangement with the Syrians and Lebanese.

MARSHALL PLAN

Peres spoke at some length about his ideas for a Middle
East economic development programme and handed over a further
and more detailed paper. He accepted that economic
development could not be a substitute for a political
solution. The two should be pursued in parallel. Both Egypt
and Syria were clearly interested in the Israeli ideas. The
Americans were in favour of the proposals but wanted the
Europeans to take a lead in pursuing them. The immediate step
needed was for governments to appoint special representatives,
who might meet in a working group, to discuss the proposals.

The Prime Minister made no commitment on this.

ANGLO-ISRAEL RESEARCH FOUNDATION

Peres accepted an invitation to send a delegation of
Israeli scientists, headed by the Minister of Science for
talks with Government and scientists in the United Kingdom,
with the aim of identifying possible areas of collaboration.
Since it was evident that HMG would find it difficult to find
public funds for a joint research foundation, it might be more
profitable to think in terms of a joint committee, bringing
together representatives of government, industry and the
academic world, to identify projects in pure research on which
the two countries could work together. This would require

only very limited funds.

No other bilateral issues were raised.
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10 DOWNING STREET

27 May 1986

From the Private Secretary

PRIME MINISTER'S VISIT TO ISRAEL: TALKS WITH MR. PERES

During his talks with the Prime Minister, Mr. Peres
handed over, in confidence, two documents which I enclose:

(i) A draft proposal for a Middle East economic
development programme. This is dated 25 May so I
assume that it is a revision and expansion of
earlier Israeli proposals;

a note headed "Reactions to the American Document"”
(dated 30 March) which appears to deal with steps
which the Israeli Government would be prepared to
take on the West Bank.

I think you should regard both documents as for
information only for the time being. No doubt we shall
receive the revised proposal for a Middle East economic
development programme through separate channels in due
course.

CHARLES POWELL

Robert Culshaw, Esqg.,
Foreign and Commonwealth Office.

CONFIDENTIAL
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MIDDLE EAST ECONOMIC DEVELOPMENT PROGRAM
A Draft Proposal

GENERAL

a.

The Industrialized Countries will establish a system for Middle
East economic development.

Participation in the system will be open to the entire region,
including the West Bank and Gaza Strip.

The system will be established on the basis of consultations
between the Industrialized Countries and regional participants.

The system will be based on a ten-year program (1987-1997).

OBJECTIVES

a.

Economic growth, welfare and prosperity of regional participants
and the region as a whole.

Stabilization of the economy in areas in distress.

Easing the debt burden and enhancing foreign currency earning
capacity of the regional participants.

SPHERES OF ECONOMIC DEVELOPMENT

The system will support individual as well as joint projects of local
as well as regional nature, as proposed by members in the following
areas:

a.

b.

Industry: Advanced infrastructure and projects.

Agriculture: Advanced infrastructure and projects.
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Marketing: Advanced service and distribution systems.
Water projects.

Energy plants.

Transportation systems.

Tourism.

Free trade zones.

ORGANIZATIONAL STRUCTURE AND FUNCTIONS

a.

Economic Commission

The Commission will include one representative of each member at
the rank of an Economic Minister, Bank Chairman or equivalent.

The Commission will elect a chairman from among the Industrialized
Countries and four deputy chairmen. The chairman and deputies will
rotate on an annual basis.

The Commission will establish the rules for electing the Director
General, deputies and principal officers of the Board of Directors

of the MEDF and will set their policy guidelines.

Middle East Development Fund (MEDF)

The Development Fund will be headed by a Board of Directors
composed of a representative and an alternate from each member. The
Director General and the principal officers will be appointed with
the approval of the members of the Board for a period of several
years. The Board will have at its disposal a mechanism for
implementing project viability assessments, distribution of funds
and project-performance follow-up. Its functions will include:

(1) Operating the Development Fund.

(2) Mobilizing financial resources.
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(3) Determining the Fund’s participation in projects proposed by
the regional members.

Allocating resources.

Maintaining a framework of insurance against political risks
for private investors in the region.

Promoting international transfer of technology required for
economic development.

Encouraging internatinoal investment firms to invest privately
in the region, inter alia, by making the Fund’s facilities
available to them.

Projects submitted by a regional member and approved by the Board

for MEDF support will be eligible to all benefits due to approved
investments under the laws of the same member .

FUNDS AND SOURCES

The MEDF will be based on a commitment of $US 25-30 billion over a 10-
year period (S$US 2.5-3 billion per annum). This sum can be mobilized as
follows:

Approximately 50% of the total amount will be contributed by the
Industrial Countries in the form of a special reserve for risk
insurance and provision for bad debts, debt recycling, and grants
and loans at a moderate rate.

The remaining 50% will be mobilized primarily from private
financial resources in the following manner:

(1) Bond issues by the Fund to be sold on the international money
markets, guaranteed by the Industrialized Countries in the

initial stages.

(2) Syndicated loans from commercial banks.

(3) Co-financing with other international regional
organizations.
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IMPLEMENTATION: PHASE I - Preparations

a.

It is suggested that the Industrialized Countries will:

(1)

(2)

Approve the concept of a Middle East Economic Development
Program.

Establish a senior-level Experts Working Group (EWG)
representing the Industrialized Countries to wundertake the
following:

(a) Consultations with potential regional members.

(b) Development of a detailed proposal.

Schedule interim meetings for consultations between the Experts
Working Group on the one hand, and the "Sherpa" group on the

other.

Set the next summit of the Industrialized Countries as a

target-date for approval of the final proposal and for
launching of Implementation Phase 1618

It is suggested that these resolutions be implemented on the basis
of the following timetable:

(1)

(2)

Formation of senior-level Experts Working Group: Spring 1986.

Consultations of EWG with potential regional members: Summer
1986.

Preparation of detailed proposal by the EWG: Winter 1986.

Approval of the detailed proposal and launching of
Implementation Phase II: next summit meeting of the ICS.
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REACTIONS TO THE AMERICAN DOCUMENT — DETAILED

Israel will in 1986 increase by 100% the number of permits for family
retnification over the number issued in 1985.

Members of the Jordanian Parliament living in the West Bank will be
permitted to open parliamentary bureaus.

The civil administration will allow and encourage the establishment of
credit institutions.

The civil administration has approved the establishment of an
"industrial committee" for the development and advancement of industry
in the West Bank.

The civil administration will 1lift the conveyance fee at the Jordan
bridge crossings for trucks transporting certain agricultural products
at peak season in order to reduce prices for export.

The civil administration will permit the resumption of trucking for
export via the Jordan bridges.

We are in the midst of a multi-year plan for the development of
commuinications in the territories.

There are no restrictins on the development and establishment of health
institutions. We are in the midst of the implementation of a plan for
the development of government hospitals and communal health services.
At the same time, we place no restrictions on private initiatives for
the development of health institutions.

The defense authorities permit cultivation and grazing throughout a
third of the year, evenk in those zones held by the army.




The civil administration is now studying requests by several
municipalities to enlarge their area of jurisdiction.

Moderate mayors and leaders are permitted to take any security measures
they deem fit and necessary to ensure their personal security,
including the bearing of weapons, by themselves and their bodyguards.

The Israeli police are training Palestinian policement as officers for
positions of command in the police force in the territories.




REACTIONS TO THE AMERICAN DOCUMENT — GENERAL

Israel will continue to foster an environment of dialogue with the
Palestinian public in the territories.

Israel will continue its policy of the "Arabization" of administration
in the territories.

Our policy to transfer the mayoralty in the three cities today
administered by Israelis to Palestinian hands -- remains unchanged.

We will permit financial aid from external sources to the
municipalities and will encourage anyone prepared to extend such aid.

We will encourage every international or regional initiative for
capital investment in the territories, for their economic development.

30:3.86
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FOLLOWHNG STR4CTLY PERSONEL FOR PRUVATE SECRETARY FROM
CHARLES POWELL, PRAWATE SECRETARY TO THE PR4ME MINNSTER

PRUME MINHSTER'S VHSHT TO #SRAEL: TALK WiTH MR PERES en 91715*212

THE PRUME MaNASTER HAD A TALK LASTHNG SOME 2 1/2 HOURS WWiTH

MR PERES YESTERDAY AFTERNOON wiTH ONLY NOTETAKERS PRESENT.

PERES REVEALED A GREAT DEAL OF HuS THHNKWNG ABOUT THE CURRENT
MAIDDLE EAST SiTUATHION N STRACT CONFADENCE AND ON THE EXPLACAT
CONDiHTHON THAT THE PRUME MINISTER SHOULD NOT PASS #T ON. H4S REMARKS
UNCLUDED A NUMBER OF SENSHTHVE DETAMLS. WHAT FOLLOWS ¢S A SUMMARY
OF THE MAWN POHNTS FOR THE SECRETARY OF STATE'S PERSONAL
WNFORMATHON., THE PRMME MANMBSTER S ADAMANT THAT T SHOULD NOT BE
CHRCULATED TO POSTS OR WMTHHAN THE FORE«#GN OFFHCE, SHE HOPES

THAT THE FOREAGN SECRETARY wWiLL HAVE A FULL D4SCUSSHON WaTH
SECRETARY SHULTZ OF THE MHDDLE EAST SHTUATHON. BUT WOULD

BE GRATEFUL #F HE WOULD AVOND DURECT REFERENCE TO PERES' REMARKS
TO HER.




EGYPT

; .PERES EXPRESSED CONS:HDERABLE CONCERN ABOUT THE ''UNBELWEVABLY
SERIOUS'' ECONOMIC PROBLEMS OF EGYPT AND THE CONSEQUENCES FOR
MUBARAK. ON TABA HE GAVE AN ACCOUNT OF THE MED:ATHON EFFORTS BEUNG
MADE BY JUDGE SOFER WHACH HE THOUGHT MAGHT SUCCEED VERY SHORTLY #N
CLEARING THE WAY FOR ARBATRATHAOR. #F PROGRESS COULD BE MADE ON TABA,
THHS WOULD OPEN THE WAY FOR EGYPT TO RESUME PLAYHNG A MORE CENTRAL
ROLE 4N ARAB/HSRAEL AFFANRS., MUBARAK WANTED TO BRING ABOUT A
RECONCHALMATAON BETWEEKR KdNG HUSSEMN AND ARAFAT BUT DiD NOT SEEM
TO HAVE ARY SPECH4FuC UDEAS FOR ACHIEVHNG THHS,

GAZA

PERES SPOKE AT SOME LENGTH ABOUT H4S #DEAS ON GAZA.

HE WAS CERTAWN THAT THE EGYPTHANS HAD NO POLWTHCAL WNTEREST #iN GAZA,
SO FAR AS THEY WERE ACTHWE, #T WAS ONLY TO WMPRESS THE PALESTHN:{ANS,
HE SAW THE WAY FORWARD AS LY#MNG ‘N A THREE-FOLD APPROACH: JOUNT
EGYPT:AN/ JORDANWAN PARTHCAPATHON N ECONOMIC PROJECTS @IN GAZA
SEMI=COLON A JORDANMAN POLWTHCAL STAKE, TO BE ESTABLWSHED

AN TIALLY BY JORDAN *SSUANG JORDAMMAN PASSPORTS TO THE @NHABATANTS
OF GAZA SEMd~COLON AND WSRAEL GRANTHNG FULL AUTONOMY. HISRAEL WOULD
BE READY TO HOLD A CONFERENCE wiTH JORDAN AND EGYPT AND
REPRESENTATUNVES FROM GAZA TO DiHSCUSS THHS APPROACH. HE RECOGNASED
THAT KibtNG HUSSEWMN HAD SOME RESERVATUONS ABOUT THiS,

BUT HE BELWMEVED THAT #F THE KNG COULD BE CONVANCED THAT NO STEPS
WOULD BE TAKEN WiTHOUT HHS SPECHFHC CONSENT, THESE MISGIVANGS COULD
BE OVERCOME. THE UNKTED STATES WAS ENTHUSHASTHC AND SHULTZ WAS
READY TO VuWSHT THE AREA wF PROGRESS COULD BE MADE,

JORDAN

PERES SAHD THAT #SRAEL WAS READY TO HELP KHNG HUSSEHN RE-ESTABLASH
HiS UNFLUENCE ON THE WEST BANK AND WOULD BE PREPARED TO WMPLEMENT
A NUMBER OF POANTS PUT BY THE JORDANSANS SEMA~COLON NOMANATHON OF
FURTHER MAYORS SEMi~COLON ENLARGEMENT OF MUN#CiPAL BOUNDARAES SEMi~
COLON ESTABLASHMENT OF AN ARAB BANK SEMi~COFON DOUBLHNG OF FAMALY
REUNIFHCATHONS. WSRAEL WOULD ALSO BE READY TO SEE ELECTHONS TO

THE JORDAN#AN PARUFAMENT FROM THE WEST BANK. THE PROBLEM

WAS, THERE SEEMED TO BE AN ABSENCE OF ANY STRONG POLACY LW4NE ON
THE JORDANJAN SHDE. WSRAEL WAS HAVANG TO DO ALL THE WORKOM PERES
SAHD THAT HE DD NOT SEE MUCH FUTURE W THE WDEA OF A UN
REPRESENTATAVE ON THE WEST BANK AND DD NOT BELMEVE THAT THE

KNG ATTACHED MUCH WMPORTANCE TO THWS,

PERES CONTHMNUED THAT KMNG HUSSEWN WAS WORRIED ABOUT THE CONTHNUANG
HRAN/IRAQ CONFLACT AND THE RUSK OF fRANHAN ACTAON AGAANST AQABA,
WSRAEL WAS READY TO PROVMDE A GUARANTEE THAT #T WOULD NOT TAKE
ADVANTAGE OF THE SWTUATHON TO LAUNCH ANY ATTACK AGAUINST JORDAN,

THE KHNG NEED NOT KEEP A SANGLE SOLDHER ON THE JORDAN/HSRAEL BORDER.,
AT THE SAME TWME SOME MEANS HAD TO BE FOUND TO OVERCOME THE KiNG'S
'1SHYNESS'' ABOUT NEGOTWATHONS. HE CONTHNUED TO HOPE THEREFORE

THAT A WAY COULD BE FOUND TO PERSUADE THE K4NG TO AGREE TO

LOW PROFWLE, LOW LEVEL CONFWDENTIFAL MEETHANGS WHTH THE #SRAELY
GOVERNMENT #iN THE UNATED STATES OR THE UMATED KWNGDOM. HE HAD THE
WMPRESSHON THAT THE KaNG'S MIND WAS NO LONGER CLOSED ON THAS.

HE HOPED THAT THE PRWME MINASTER WOULD BE READY TO HELP PERSUADE HaM,




SYRiA

PERES THOUGHT SYR:ttA WAS THE MAWN CASUALTY OF THE UNWTED STATES!
ACTHON ON LWBYA, THE DANGER OF A WAR BETWEEN SYRA AND 4SRAEL WAS
NOW MUCH LESS THAN BEFORE. ASAD REALMSED THAT HE COULD NOT GET

AWAY WdTH SUPPORT FOR TERRORiISM., HE HAD SEEN THE SHORTCOMHAMNGS OF
SOWIET EQUAPMENT AND WHTNESSED THE SOVHET UMION'S FAMLURE TO RESPOND
AN ANY WAY TO THE ACTHON AGAMNST LiBYA, HE ALSO FACED GRAVE ECONOMIC
PROBLEMS. ALL THESE FACTORS SEEM L#KELY TO MAKE SYRIFA RATHER MORE
OPEN TO SOME SORT OF PARTWAL AGREEMENT,

MURPHY HAD MADE AN UNANNOUNCED ViSWT TO SYRMA RECENTLY #N WHICH

HE HAD DETECTED SOME READINESS TO DASCUSS SECURMTY ARRANGEMENTS

N LEBANON WWTH 4SRAEL, HE HOPED TO PURSUE THdS FURTHER THROUGH THE
AMERICANS,

SOVIET ROLE

PERES DESCRWBED THE RUSSHANS AS BEWNG MORE ACTWWE BUT LESS
MILHTANT @N THE MIDDLE EAST ## RECENT MONTHS. THEY SUPPORTED
SYRWWA'S ROLE 4N LEBANON, BUT DWD NOT WANT WAR BETWEEN SYR#A AND
HSRAEL.

MARSHALL PLAN

'PERES SPOKE ABOUT Hi'S #DEAS ON FAMILHAR LINES, HWS MAIN REQUEST
WAS THAT THE PRMME MINMSTER SHOULD APPOINT SOMEONE, PERHAPS OUTSHDE
GOVERNMENT, TO TAKE PART &N FURTHER DiSCUSSHONS ABOUT #iT,

HE RECOGNISED THAT HiS PLAN HAD TO BE PUT ALONGSHDE THE STRATEGY
FOR PEACE, NOT BE A SUBSTWTUTE FOR #iT. HE DESCRABED THE AMERICANS
AS SUPPORTHVE BUT WANTWNG THE EUROPEANS TO TAKE THE LEADING ROLE,

ARAN/IRAQ

PERES SA4D THAT HE DD NOT EXPECT ANY DECASHON TO BE REACHED

ON THE BATTLE FRONT. THE END WOULD ONLY COME WHEN ONE S#DE OR THE
OTHER TWRED, THE SOVHET UNGON HAD ATTEMPTED TO BRHNG SYRiA AND

#WRAQ TOGETHER AS A STEP TOWARDS ENDHNG THE CONFLUCT BY ORGANGZUNG

A MEETHNG BETWEEN THEWR FOREHGN MINASTERS #IN MOSCOW. BUT THE MEETHNG
HAD PRODUCED NO RESULT.




UNKTED STATES' ROLE

PERES AGREED THAT THE UMITED STATES WAS PREOCCUPHED WAWTH OTHER
PROBLEMS AND HAD NOT GAVEN HIGH PRMUORITY TO THE MIDDLE EAST.
HOWEVER HE APPEARED TO BELWEVE THAT THAS WOULD CHANGE #f HuS

IDEAS FOR THE HANDLANG OF GAZA COULD BE BROUGHT NEARER TO FRUITHON.
HE MENTHONED # VERY STRACT CONFUDENCE THAT SHULTZ WAS CONSHDERANG
A VASHT TO THE AREA WN THE WEEK 15/22 JUNE. PERES ALSO FLOATED

THE WDEA THAT THE ECONOMIC SUMMGT SEVEN MIGHT PROVIDE A FRAMEWORK
FOR D4SCUSSHON OF A MIDDLE EAST PEACE SETTLEMENT. THEY WERE
STRONGER THAN THE UNATED NATUONS AND. LESS. WO THAN,T+E

o

EUROPER e > e # :
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f Wil DO A BOWDLERWZED VERSAON FOR WADER CARCULATHON AS SOON

AS POSSHELE.
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PRIME MINISTER PERES

Prime Minister, Your Excellencies, my Colleagues of the Cabinet,
the Speaker of the House, Friends:

The Government of Israel did whatever it could in order
to make the visit of Mrs. Thatcher here a complete success. 1
am referring to the fact that on the evening of her arrival we
have had a full moon and in the morning a brilliant sun. That
is what a government can do after all! But the rest was done by
her and may I tell you, Mrs. Thatcher, you have warmed the hearts
of our people after your warm admiration of us following your
deeds. It was a very moving experience and I simply was
a witness to see with what great and high degree of warmth, of
love and appreciétion you were received wherever you moved
around. As a matter of fact, our Speaker of the Parliament -
not the present one - came back from Paris and we asked him how
was his visit and his reply was: "I became a mobile Arc de

Triomphe" 80 in a way I felt like you were a
mobile Arc de Triomphe in our country representing your own
people, representing whatever Great Britain stands for and
your own personality and the Jewish community in Great Britain
which is very dear to our hearts as well.

I think we have had very constructive talks for the
future. Israel would be hold to say that we would solve all of
our problems, so we keep some of them for the future and nobody
can accuse us of being but a very dramatic country and drama we
shall continue to play.

May I say that you did a great service to your people, to
our people, to the relations between Great Britain and Israel,

historically, at present and for the future. May I thank you




PRIME MINISTER PERES (CONTD.)

full-heartedly for your very successful and very moving visit

to our country. Thank you very much indeed. (applause)

PRIME MINISTER THATCHER

Carry on with the party please!
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FOLLOW WG FOR PRILY TARY FROM CHARLES POWELL,
PR VATE SECRETARY RAME MINISTER,

PRIME MINISTER'S VISIT TO ISRARL: MEETIRG W(TH PALEST 1A LAN
REPRESENTAT IVES.,

VUNISTER HAD A FRUENDLY MEETING wiTh EIGHT LFADING
SAZA REPRESENTAT(VES (MUSTLY MAYCRS) ThHIS
SCRIBED THEIR GRIEVANCES I STANLDARD TERMS
PAdLF LENSTH AND MADE M0 SFCR OF THE (&
AT THE SPLYT BFTWEFEN KING RUSSF N AND ARAFAT,
ABLY VAGUE WHEN DISCUSSING NEXT STEPS !N THF
THEY WERE EY.LDENTLY REASSURED ARCUT QUf
THE PRIME MIGISTER'S SPEECH 0% 235 MAY WHICH THEY
% THE PRIME MINDLSTER RECALLFED THAT (SRAEL HALD
(TSELF TO THE FLECTION OF PALEST-IN!AN REPRESENTATIVES
T BAKK AND N GAZA & THE CAMP DAVMD AGERERMENTS, THEY
ONLY AGAUNST REFERRING 3Y NAME TQ CAMP DAVHKD BUT
POINT A USEFUL ONE,

MEFT (NG THERE WAS

SaJilsnRe R SIEI U T O TH e PRE STORRH e
wJULDL SAY THAT THE PALESTINIAN 3%
L FyLL ACCOUNT OF THRIR VIEWS AND TH
4T THE TISCRIMENATION PRACT..SED AGAINST ThE!H, THEY HAL ASKED
FOR REASSURANCE THAT SHF SUPPORTED THF 12 RIGHT TQ SELF-
DETERMINATALON: AND SHE HAD G<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>