MT

Gedidadiat Bliay

JAPAN

Avqust 198

Referred to | Date

Referred to

Referred to

Date

Feferred to

_ Date

B SIFIP0 S 3)TR S3AGE JSET

1 /67} LEES




RESTRICTED

10 DOWNING STREET

LONDON 5WIA ZAA

22 October 19B6

From the Private Secretary

EEIDANREN VISIT TO UE: 18-21 NOVEMBER 1986

Thank you for your letter of 21 October proposing that
the Prime Minister should accept a call by Mr, Saito,
President of the Japanese Esidanren.

The Prime Minister will see Mr. Saito at 1630 en
| 19 November. She would like the meeting to be a small one.
Mr, Saito should be accompanied enly by the Japanese
| Ambassador. The Prime Minister would be grateful if
]Hr. Channon could also be present.

I am copying this letter to Tony Kuczys (H.M. Treasury)
and Robert Culshaw (Foreign and Commonwealth Office).

CHARLES POWELL

Michael Gilbertson, E=q.,
Department of Trade and Industry.
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I am writing to recommend that the Prime Minister accept a call A)P
from Mr Saite, President of the JapaneSe Relidanren, in the course Lﬂ{(

of his wisit to the UK with a high level mission on 18-21 November.
The Eeidanren have approached us through cur Embassy in Tokyo.

The EKeidanren is the wmost powerful body representing Japanese
business and its remit runs rather more widely than that of the
CBI. Saito is a senior figure, formerly Chairman and President of
Nippon Steel, commanding considerable influence in Japan. He has
only recently taken up his post and should be in office for some
YeArs,

Such a meeting would provide a good opportunity for the Prime
Minister to stress the UX's concerns on the Japanese trade problem
and the need for long term structural and macro economic raforms,
whilst reiterating our wish to encourage further appropriate inward
investment from Japan.

The Mission will also visit Paris, Brussels and Vienna, and the
Keidanren will call on Precident Mittarand, In the UK, Saito has

alsa asked to call on my Secretary of State and the Chancellar, My
Secretary of State is intending to see hinm,

JFeATIW
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On the Prime Minister's two non=Summit wvisits to Japan, as Leader
of the Opposition In 1977 and as Prime Minister in 1982, she had
meatings with the Ksidanren,

I am copyving this to Tony EKaczyes (Treasury) and Robert Culshaw
(FCO).

%}mﬂhiﬂj AT
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Aft;t.ﬁijju f

MICHAEL GILBERTSOMN
Private Secretary
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14 October 1881

I am writing Iin the Prime Hinister's
abzence Ifrom London to thank you on her
behalf for your very kind letter of
14 Ootobar.

I am sure the Prime Minister will be

moat interested to read the points you make,
and will be very glad to hear that your wvisit
bere nus been such a success.

MICHAEL SCHOLAR

Hr. Yoshihiro Inayama




DEPARTMENT OF TRADRE 1 VICTORLA STRERET LONDON 3WIH OET Telephone 0= 215 TETY

Fromithe Seoretery of Stale

Mike Pattison Esg
Private Secretary
10 Downing Stresat
Iondon, SW1 Agl O¢ tober 1981

Dear 4 fattisort

EEIDANREN MISSTON

I attach & letter to the Prime Minister from

Mr Yoshihiro Inayama, President of the EKeidanren Mission
which was handed in to the Department of Trade today.
Officials 1n the Department are studying a copy of the

letter and a draft response for the Prime Minister will
be sent to you, if thisg is felt necessary.

YG‘E.U’E' Siv Eﬁfefﬂ

atucio v M%u@

Miggs P A McHulty
Private Office




12th Octobear, 1981,

Dear Prime Minister,

I thank you most sincerely for your very kind
letter, which was handed to me on my arrival in London.

I am sorry that, as our visit to your country
coincided with a very busy time for you, I could not have
the honour of meeting vyou. However, I was gratified to
have the opportunity to meet with many prominent members
of your Cabinet as well as leaders of British industry
and trade unions, and to have frank and fruitful exchanges
of views with them.

As you state in your letter, we musit not at any
cost allow the short-term pursuit of individual galn to
destroy the trust and understanding vital to our own survival.
In this connection, may I assure you that I fully recognize
the difficulties you have been encountering. At & time
when the world economy faces serious difficulties, Japan,
Europe and the United States, as the three pillars of the
free economic system, must understand each other's economic
problems, and promote even further the cooperative
relationship now existing among them in order to maintain
and strengthen the free economic system.

I am confident that our visit has contributed to

the advancement of the traditional ties between our two
countries through the deepening of mutual understanding.
On returning to Japan, I shall report to Mr. suzuki, our
Prime Minister, on the requests made by the British side
and present my views on how Japan-U.K. economic relations
could develop to the benefit of both our peoples,




I would 1ike to assure you that not only the
overnment, but also industry desires to make every posaible
affort to improve and strengthen economic relations hetween
our two countries,

I would like to take this opportunity to express
my heartfelt gratitude for the warm hospitality extended to
our mission by the British Government and people.

ST e e
?bshihirgf;;ﬂvama

Leader,
Japanese Government Economic Mission,

The Ht. Hon. Margaret Thatcher, MP

=

Prime Minister and First Lord of the Treasury,
10, Downing Street,

London , Eﬁl_




10 DOWNING STREET

THE PRIME MINISTER 4 October 198]

I warmly welcome you and your colleagues to this
country. It is a matter of great regret that your wvisit takes
place at a time when my other commitments make it fgquite impossible
for me to meet you. 1 know that my Ministerial colleagues will
ensure that you understand the importance which this Government
attaches to the establishment and maintenance of a broadly
based and mutually advantageous political and economic relation—
ship between Britain and Japan.

As you know, I have recently had useful talks with Prime
Minister Suzuki in Londen and at the Ottawa Economic Summit.
The Foreign and Commonweal+th Secretary, Lord Carrington, paid
4 suctcessful visit to Japan in April. On all these occasions
wa found a wide measure of agrecement between us on internaticnal
political issues, At a time when the world is more dangerous
than for many years, we in Britain have been heartened by the

ranner in which Japan has come to plav a reater role in
E 2

internaticonal affairs,

It would be unforgiveable if the industrial democracies
allowed short-term pursuit of individual gain to destroy the
trust and understanding vital to our own survival. It An
therefore all the more important that we should seek to under-
stand each other's economic problems and to make real efforts

to find solutions. 5ir Keith Joseph's recent wisit to Japan

/ was a




-
was a contribution to this important task. Your wisit presents
British industry and the Government with another opportunity for
discussions with the most senior representatives of Japanese
industry. I am sure that these exchanges of view will faurther

matuwal understanding betwean our countries.

My colleagues, Sir Geoffrey Howe, Patrick Jenkin, Peter Raes
and Adam Butler will be telling you and your colleagues of the
Government's welcome for what has already been achieved between
ouy countries! industries in such areas as inward investment,
gxchanges of btechnology,; co-operation in high technology industries
and co-operaticn in Third country markets, and of our strong desire
to broaden and develop this close relationship betwsen our

industries in the future.

However, serious problems remain. We and octher EBuropean
Community member states are sericusly concerned at the state of
trade between the United Kingdom and the European Community and
vour country. Of particular concern, at a time of high unemploy—
ment in this country, are the effects of the concentration of
Japan's exports in narrow industrial sectors and the relatively

low level of importe into Japan of manufactured goods.

We welcome the decision of the Obtawa Ecmﬁnmic Summit to keep
under close review the role played by the participant countries in
the smooth functioning of the miltilateral trading system. The
review will provide an opportunity to examine any problems that
arise on trade between the participants. I understand that, as
part of this review; the first meeting will be taking place before
the end of the vear.

Also, we welcome the statement by Mr. Tanaka in July which
recognised the ne&ﬂ for Japan to expand her imports of manufactured
goods. I hope that in your discussions with the CBI and Ministers
you will explore ways in which effect can be given to this statement
and in which cur industrial relations can be placed on a more

co-operative footing.

# =
Mr. ¥. Inavama ’ ﬁw g L ?
”‘./I l{,-:,ur'.:-*-'r-’iw“? ety
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Whitmore is aware that Departments have strongly
recommended that the Prime MNinister should write to
the leader of the Japanese Keldanren Mission to the UK,
which is wisiting from 8-12 October but which she 1=
unable to meet. Proposed draft is set out below.
-t It is important that the signed original of the letter
‘should be available by 8 October, and FCO have advised
that the regular bag service cannot guarantee to meel
this deadline. They have therefore recommended the use
of a fourier service provided through a Melbourne
commercial airline. The company is DHL, (Melbocurne
telephone number 03 387 7077 or telex 36746), The

w

/ COntecL




UDillington whose Eelbourne home

nhono pumber is 03 BYE G628d5.

Grateful if vou could arrange for the Prime
Minister to sign letier based on this draft, and
Lhen organise ils Lransmission by DHL. Please

advise us of transmission arrangements.
Braft is:

"May I warmly welcome you and your colleagues to
this country. It is a matter of great regret
that wvour visit takes place at a tTime when my
other commitments make it guite impossible for

me to meet you. 1 kpow that my Ministerial
colleapues will ensure that yvou understand

the importance which this Governmeni attaches

to the establishment and maintenance of a broadly
based and mutually advantageous political and

economic relationship between Britain and Japan.

As vou know, I have recently had useful talks with
Prime Minigter Suzuki in London and at the Ottawa
kcopnomic Summit. The Foreign and Commonwealth
Secretary, Lord Carrington, paid a successful
vigit to Japan in April., On all these occasions
we found a wide measure of agreement between us

o internaticonal political lssues., At & time

when the world is more dangerous than for many
vyears, we 1in Britain have been heartened by the
manner in which Japan has come to play a ;rﬂatﬂf

role in international affairs.

It would be unforgiveable if the indusirial
democracies allowed short-term pursuit of
individual gain to destroy the trust and
understanding vital to our own survival. It is
therefore all the more important that we should
seek to understand each other's econcmic
problems and to make real efforts to find

solutions., S8ir Reith Jegseph's recent visit to
F

Japan was & contribution to this important task.

Your visit presents British industry and the

Government wilh another opportunity for disecussipns
/ with

NOTHING TO BE WRITTEN IN THIS MARGIN
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CONTINUED

with the most senior representatives of Japanese

industry. I am sure that these exchanges of view
will further mutual understanding between our countries.

My colleagues, Sir Geoffrey Howe, Patrick Jenkin, Peter
Rees and Adam Butler will be telling you and your
colleagues of the Government's welcome for what has
already been achieved between our countries' industries

in such areas as inward investment, exchanpes of
technology, co-operation in high technology industries

and Gg—mperatinn in third country markets, and of our
strong desire to broaden and devélop this close relationshi
between our industries in the future.

/ However,




However, serious problems remain. We and

.1 European Community Member States are

seriously concerned at the state of trade between
the United EKingdom and the European Community

and your country. U particuler concern,

at & time of high unemployment in this country |
are the effects of the concentration of Japafd's

: : relatjvely
gxports in narrow industrinl sectors and Lhwfﬁnu e

of imports into Japan of manufactured goods.

We welcome the decisionof the Ottawa Economic

Summit to keep under close review the role plaved

by the participant countries in the smooth
functioning of Lhe multilateral trading system.
The review will provide an opportunity to examine
any praoblems that arise on trade between the
participants. I understand that, as part of

this review, the first meeting - -will be taking

place before the end of the yvear.

Also, we welcome the statement by Mr. Tanska in
July whieh recognised the need for Japan to

expand her imports of manufactured goods.

I hope that in yeour discussions with the CRI
and Mipisters vyou will explore ways in which
effect can be given to this statement, and
in which our industrial relations can be

placed on a more co-operative f-:_ut:ting.“

ENDS

NOTHING TO BE WRITTEN IN THIS MARGIN




DEEARTMENT OF TRADE 1 VICTORIA BTREET LONDON SWIH OET Telephore 01- 216 TETT

Frognthe Secretary of Shale

iike Pattison Eag
Privete Scecretary
10 Towning Street
London SWlL 3l September

Deso Macke
,f

My letter of 24 August, referred to the wisit of the Eeidanren
Mrzgion o The UE between O gnd 12 Cotober. The Prime Hinister 1=
unaple to meet Mr Ingyema and his sollesgues, during their visit to
the UK but, has sgreed to send Mr Insyame & letier of welcome.

Attached ia a draft letter for the Prime Minister's sigasture,

the text of which has been cleared with the Foreiszn and Commonwealth
Office and Department of Industry. You will see that, in addition
to welcoming the Eeidanren Mission to the UK, it mekes & number

of points of substance about economic and trade relations with

o BPET .

0f parficular significance are the references to Mr Tanaka's
statement on the need for Japan to increase importse of manufactiured
goods = we are, of course, hoping for something of substance on
this to emerge from the Keidanren visit - &nd to the trilateral
discussions to be held later this vear. These discussions are to be
held, at the invitation of the U3, as a follow-up to the review,
referred to in the draltf, agreed by the Otiaws Summii{ participanis.
The Japanese have shown reluctance to participate believing,
rightly, that the talks are seen by the other puﬂtlcipantd A5 &
forum for citicising the Japanese about their bilateral trade
problemis with the U3 and the EC. The Prime Minister's letter to

NMr Ingyama provides a0 opporbtuniiy to state clearly thait the UK
wiLzhes o sEe The trade probleme diecussed &t The trilateral

talks.

The PCO have edvised DOT offieisals that the Canberra bag cannot

be relied upon to get the message back to the UK by 8 October and
have therefore recommended that a commercial sirline in Melbourne s=hod
be approeched %o bring it beck. They are DHL (Melbourne Telephone
number 03 387 TOTT or telex 36746). The contsct is Mr Dillington
whose Melbourne home ftelephons rumber is 03 578 8925, We are
alerting the Poet about the problems in getting the message back.

Copies of this letter to go Andrew Wiggins (Tsy) to Roderick Lyme
(FC00) and %o Ian Ellicon (DOI).

%Eu@iskhﬂuffj

@hunine Ggon.

Gﬂ?HERlHL CAPOR
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Ian Ellison, Esqg.,
Department of Industry.




PRIME MINISTER

The attached is a personal
request from Eeith Joseph

for you To seae the Jaﬁanese
CBI when they are in London
Tetween and 12 October.

As you know, you do not return
from Australis until the
morning of Friday 9 October
and you have decided te go

to Blackpool for the Conlerence
on Monday 12, You will have
vour Party spesach 1o prepare
and two weeks' worth of boxes,

May 1 please send Industry
a reluctant refusal?

D

% J”“‘;f /i

14 Septenber 15381
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I understand that diary pressures may prevent you meeting
the members of the Keidanren (Japanese TBI) mission during
their wvisit to London batwean B and 12 October. [ hope that
in practice you will be able to find half an hour to see

them.

2 Thig miesion Is the only product so far of Mr Tanaka's
promigm that the Japanesea will encourAge an increase in
imparte of our meanufacturea. The Japanese Ambassador has,
howaver, emphasjised to me that the Keidanren have great
influence over the Japanese CGovernment and its economic and
trading palicies. He has suggested that the Keidanran
leaders may have greater effective influence than Japanese
Ministers, Moreover the misslon is heavyweight: for example,
the Chairman of Sony ranks only fourteemnth in the order of

precedence smong the eighteen delegates.

3 We have been working hard to explain our concern to

Japanese Ministers and [ shall be in Tokyo next week seeing

Ministers, Butbt it seems to me every bit as Important to

M5 9 M5 94AD0]




convinee Japanese business lesaders of our concern aboutb thear
trading practices. This miggion offers a rare opportunity to
gpeak dirsct to the most influential levael of Japanese
buginess and your own 1nvaolvement could have great impact.
Convergely, |Lf wou falled to ses the Keidanren l[eadera, the
Jepanese might be able te argue that they had made a apecial
effort to understand our concerms bBut had found the most

important door closed ageainst them.

I am copyling this minute to Peter Carclngton and John Biffen.

£

M

|0 September 1981
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RESTRICTED

Foreign and Commonwezalth Office

London SWI1A 2AH

1 September 1DE1

KHidantEp Miszion

Ve have seen a copy of Catherine Capon's
letter to you of 2§ August about the wvisit to Lorndon
from B — 12 Ocicber by the Eeildanren mission from Japan.

This missicon is primarily a publie relations
exercise aimed at mollifying Buropean opinion and is
unlikely to produce gny improvement in the economic
relationship with Japan in the short term. DBut the
kind of iImprovement we want to see depends as much on
the attitudes and actions of Japanese industry as
it does on those of the Japanese Government. The
migsion includes some powerful and influential figures
and their vislt presents a good opportunity to register our
concerns with Japanese industry at the highest level.
Previous, less high powsred Japanese misslons
have been received by Lhe Prime Minister of the day,

We {herefore hope that despite the diffieult
timing of the Keldanren wigit the Prime Minister will
be able toa find time for a short meeting with the
leading members.

I am sending a copy of this letter to Catherine
Capon (IXIT) and Tan Ellison (DOLY.

-

(F N Richards)
Private Secretary

Mike Pattison Esg
10 Downing Stroat
LONION

EWl




You may conceivably think
that it is worth having another
go at the Prime Minister about
receiving this particular
mizsion. For that reason,

I have left the door slightly
ajar ae far as DOT is concerned,
despite the Prime Minister's

Upusual and firm "no

/%

27 August iB_Eﬂ




10 DOWNING STREET

From the Private Secretar) 27 August 18981

Thank you for your letter of 24 August, about the visit of
a Japanese Keldaren mission.

The Prime Minister regrets that she does not see any
possibllity of fitiing in a meeting with the mission. Her plans
for the Commonwealth Heads of Government meetipg are not yvet
finalised, but it looks unlikely that she will touch down in
London earlier thanm the mornimg of Friday 9 October, and she
will then be very much precccupled with her speech for the
Party Conference before leaving for Blackpool early the follow-
ing week.

Mrs. Catherine Capon,
Department of Trade.
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Yoas hude

A migsion by the Keidaren (the Japanese CBI), led by Mr Inayama,
its President, whi i 2l30 Chairman of Nippon Steel, will be
vigting london and several other European c¢apital citiesg 1n the
period 5-20 October. The President's position is roughly
gpguivalent to that of Bir Baymond Fennock in the CBI but in
practice, having more direct links with the Japanese goverrment,
he is more powerful. M Inayama has been described as the

"Prime Minister of Japanese industry"; he and his senior Heidaren
ecolleapues, including several of the heads of the big trading
carporations who will be members of the mission, are belleved

to be highly influential in determining Japanese economic policies.

The aimg of the mission are said to be to decpen mutual
understanding between Japan and the EC Member States and

thereby alleviate trade friction; gnd, in general terms, to
promote industrial co-operation. We understand that the mission
has been arranpged at the regusst of the Japansse government,

no doubt following up the statement lagt month by Mr Tanalka,

the MITI Minister, thaet the Japanese government in conjuncilon
with Japanese industry and commerce, will ancourage an increase
of imports by Japan of manufactured goods. This is not%, however,
a buring mission and seems most unlikely to bring about any
direct or early increase in sxports to Japan from Eirope.

The group will arrive in Iondon on the aftermoon of & October
and leave on 112 October. The Japanese Enbassy in Iondor, o
behalf of hhe'IETEEF§ﬂ1 have asked whether meetings can be
arranged with the Prime Minister, the Secrataries of State for
Trade and Industry, and, of courss, the CBI, as well as with
the TUC and other bodies. Mr Biffen's prior commitmeents do
not parmit him to meet them, but Sir Eeith Joseph and Mr Parkinson
have agresd to see them on the morning of 12 Getober.

Bir Raymond Pernock and representatives of the CRI will have
discusgions with them on the morming of 9 October and entertain
them to lunch on that day.

HESTRICTED
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We fully recognise that the Prime Minigter's diary iz likelwy
to be very crowded at that time, when she will j':.:L have
returned [rom the COGM and be about to attend tha Party
Conference. However, as Bir Hugh Cortazgl in Japan has pointed
out, the mission offers a rare opportunity to apeak directly

Lo Lr:- mo st influential level of Japanese businesgs and to
ragister with them our concern about trade relations with Japan.
Hig advice 1s That, given the cloge lnter<relationship betwaen
government and bueginsgs in Japan, a c¢all on the Frima Minigter
t:-, the migsion would be an improtant complement to the meetings
with the Japanese Ministers in June. In the light of that
gavice we gaould be grateful 1f you would conpider whether it
would be possible for the Prime Minigter to spare the time

for & short mestirg with Mr Inayams snd some of his senior
colleagues.

It hag not yet been decided at what level the
recelved in some of the other Buropean capitals wiha
will visit. It seems likely, fl-'J".'.I'-_-'-.-’-E'J.‘, that they
Fregident Toorn and the Blegian Prime Mimister in
bunt not Chancellor Behmidt in Bonn.

Copieg of this letter go to Ropderic Iyna (FOD) and
[an Ellison (Dol}).

Yﬁ:h.-.: LR ATy J.J_‘i_:j

G:J ity Gt {lt—gu

CATHERINE CAFON
Private bCecretary
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