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Fsada, Hohudile of Pambia

inth August, 1987.

(o SOR ATRE REE

A

On 23rd January, 1987 | wrote to you as |
indeed did to other Heads of 5tate or Government
and to International Institutions, eXpressing my
gratitude on behalf of the people of lambia for
the continued assistance that is being rendered
ta us in our efforts to restructure the economy.
In that same letter, I also outlined the measures
we had taken to implement the International Mone-
tary Fund [IMF) Restructuring Programme as well
as the problems we were facing as a result of
implementing that programme. I must of course
thank you for your response to that letter.

A lot has happened since [ wrote that
letter in January. As you know, on 15T May,
1987 1| announced on behalf of our Party and its
Government that we had decided to discontinue
the IMF Restructuring Programme, The redasons
were basically those that [ had outlined 1n my
latter of 22nd January, 1987. We found that in
spite of all our determined efforts and much
sacrifice by our people to implement a very
difficult IMF programme and despite the very
much appreciated support from donor countries

The Rt. Hon. Mrs. Margaret Thatcher, MP.,
Prime Minister of the United Kingdom,

No. 10 Downing Street,

LONDOMN.




dnd International Institutions, the IMF
Programme had not succeeded in arresting
Lhe country's economic decline. Instead,
we found ourselves In a situation in which
our currency had seriously depreciated
against our major trading partners. an
aimost run-away inflation, unprecedented
level of unemploymeént and increated exter-
nal commitments.

Zambia has had a succession of pro-
grammes with the IMF for the past twelve
years and we have been to the Paris Club
three times - in 1983, 1984 and 1986 - to
reschedule our debts and yet our economy
continued to decline whilst our debt cbliga-
tions, on the other hand, escalated. Our
projections even indicated that for the next
5ix years, we wWould be exporters of resources
Lo the IMF. Obviowusly, we could not continue

in such a situation. We had to try another
programme but it reguired terminating the cne
with the IMF first.

1 am now pleased to enclose for your
information a copy of our New Economic
Hecovery Programma wWhich we have worked out.
You will observe that this programme is In
fact an Interim Plan which will run from
July, 1987 1o December, 19488 after which we
hope to ambark on a new five year plan. MWe
believe, however, that this Interim Plan is
best suited to our circumstances and addre-
s5es5 realistically the problems that we face
in our country. We hope, therefore,. that in
implementing this programme, we can count on
your continued support and understanding as
you have done in the past.




Let me hasten to reaffirm that Zamblia
ic still committed to the objectives of the
restructuring programmes that we have worked
gut with the IMF since 1978 and which as a
country we have tried to implement faithfully.
These programmes have been supported by DoOLR
the World Bank and donor community. We have
together been working on programmes aimed at:-

(a) diversifying exports and thereby
reducing excessive dependence on
copper exports;

(b} improving capacity utilisation
in the ecanomy;

({C) premoting labour intensive as
opposed to capital intensive
industries; and

(d) increasing foreign exchange
earnings.

The new restructuring programme has,
therefore, been prepared with the same objec-
tives in mind. In the main, the new programme
advocates a development strategy which, while
ensuring austerity, recognises the need Lo
protect the most vulnerable members of our
sgpciety who also happen to be the majority.
The plan, therefore, focusses on:-

(a) directing the country's scarce
foreign exchange inta the
reactivation of selected high
priority sectors.

stabilising the economy by
controlling inflation; and

ensuring that the profits
generated from the reactivated
economy are reinvested In the
selected sectors, so that the
country's economic growth
should depend principally upon
such investment.




Let me alsc restate that whilst wa are
emphasizing "Growth from our own Resources"”,
this does not mean that lambia no longer needs
external assistance and support. Indeed, we
neaed that support. We are the first to recog-
nise our present limited capacity in earning
foreign exchange and that is why one of our
strategies remains the promotion of non-
traditional exports.

In vyiew of our Special relaticns and
the support that your country has always ex-
tended and comtinues to do - in support of
our economic endeavours - 1 thought it right
and proper to send my colleague the REt. Hon.
K. 5. K. Musokotwane, Prime Minister, to come
and personally deliver this letter. This I
thought would give you an opportunity to seek
clarification on any matter relating to our
New Economic Recovery Programme and actions
we have taken in recent months.

Let me end by once again appealing to
you as I did to the conscience of the Inter-
national Community to pass a Tair judgement on
the measures we have adopted. We still remain
faithful members of the IMF, World Bank and
other Multi-lateral Agencies and stand ready to
discuss with them as we do with your country,
any matter concerning our New Economic Recovery
Programme. We, therefore, look forward to
recelving vour reaction in due course.

God's blessings.

Ao i nty

-

Lo

Kenneth D. Eaunda
PRESIDENT OF THE REPUBLIC OF ZAMBIA
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Dr Kenneth D. Kaunda

g AUNCHING THE IMTERIM MATIONAL DEVELOPMENI

0 DECEMBER, 1988) ON A
A L5 0 ok M)

WADT0 AND TELEVISION BROADCASI
i i B ey 5 =g .1 B e e e e o R A R R

AT ABGEHST W7
B N ek sk LA s




Good Evenlng Fel

In ny hl rie eddvesg ta the MNation on Y=t tay
y o4 e e = A ir thE fetion's economic 41ls end enmounced
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we need that sunoort. We =re the first to Tecdgniss
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Forcign and Commonwealth Office

London SWI1A 2AH

& August 1987

W
4e

Message to the Prime Minister from President Kaunda

In the second paragraph of my letter of 1y Jdly I mentioned
that a number of worda had evidently been inadvertently omitted
in the final lines of the President's letter of 3 Jude.

State House have now sent us a fresh original, dated z0 July,
which includes the missing words. As you will see they clarify
but de not alter the sense of the last paragraph.

MJ;
' h‘;—‘i Q.‘J{"\E

/ Eﬁ a8

[ Parkers
Private Secreary

C D Powell Esg
PE/No 10 Downing Street
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20th July, 1987.

:DHJuJJ fLJb#%?*r#{H:

I wish to acknowledge, with profound
thanks, receipt of your kind message in which
you expressed condolences ta the people of
fambia on the sad occaslon of raclst South
Africa's latest act of aggressionm against my
country and people. As you might have learnt,
the attack led to the cold-blooded murder of
four [fnnocent Zambian nationals and the wound-
ing of another.

Your message shows the depth of vour
concern ¥or human life, peace, fresadom and
development not only in our Southern African
sub-reqgion but alse in the world as a whole.

Needless to say, the attack 1s yet again
another senseless act of aggression by the apar-
theld regime, perpetrated solely in order to
intimidate the Frontline 5tates.

In this regard, I can only reiterate
our appeal for the international community
to intensify all measures aimed at isclating

The Rt. Hon. Margaret Thatcher, MP.,
Prime Minister of the United Kingdom,
10 Downing 5treet,

LONDON .




the racist regime. In our view, the imposition
of comprehensive and mandatory sanctions is the
enly remaining peaceful instrument that would
accelerate the dismantling of apartheid in
South Africa and the creation of an atmosphere

of peace and security in the sub-region as a
whole.

With all gocd wishes and warm regards.

; "'"""F“M-é, #

flou art

Kenneth D. Kaun
PRESIDENT pf THE REEUQI OF ZAMBIA
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Foreign and Commonwealth Office

London SWIA 2AH

1 July 1987

CN'[?

Message from President Kuanda

1 attach a letter from President Kuanda to the Prime
Minister thanking her for a message of Sondolence following
the South African Defence Force raid on Livingstone on
25 Bpril. The letter is dated 2 June, but was not received
Ev our High Commission in Lusaka until 17 June. The message
to which the President refers was in fact an expression of
condolence, on behalf of HMG and not the Prime Minister
personally, by our High Commission in Lusaka shortly after
the raid.

It would appaar that a number of words have been omitted
by mistake in the final lines of the President's lettar
but his message on sanctions is nevartheless depressingly
clear. In the circumstances we do fAot congider that any
reply is reguired.

%1«1‘38&@},

e

"--—-"'"".,.

(L Parker)
Private Secretarcy

C D Fowell Esg
PES10 Downing Street
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Loruke, Bypadlls of Lombis

3rd June, 19B87.

I wish to acknowledge, with profound
thanks, receipt of your kind message in which
you expressed condolences to the pecple of
Zambla on the sad occasion of raclst South
Africa's latest act of aggression against my
country and people. As you might have learnt,
the attack led to the cold-blooded murder of
four innocent Zambian nationals and the wound-
ing of another.

Your message shows the depth of your
concern for human life, peace, freedom and
development not only Iin our Southern African
sub-region but also in the world as a whole.

Needless to say, the attack is yet
again another senseless act of aggression by
the apartheid regime. perpetrated solely in
order to intimidate the Frontline States.

In this regard, I can only reiterate
our appeal for the international community to
intensify all measures aimed at isolating the
racist regime. In our view, the imposition of

Faie

The Rt. Hon. Margaret Thatcher, MP.,
Prime Minister of the United Kingdom,
10 Downing Street,

LONDON.




comprehensive and mandatory sanctions is the

only remaining peaceful instrument that would
accelerate the dismantling™~of an atmosphere of
peace and security inm the sub-region as a whole.

With all good wishes and warm regards.

?’fﬂn”“‘-r 1.._'-'-«.\-"92'6 &

Yo st

Kenneth unda
PRESIDENT OF THE REPUBLIC OF ZAMBIA

i~
_—




REPUBLIC OF ZAMBIA

‘NEW ECONOMIC
RECOVERY PROGRAMME’

SPEECH

by His Excellency the President
DR. K. D. KAUNDA

st Mav., 1987

Prices K1




‘NEW ECONOMIC RECOVERY PROGRAMME'
SPFEECH BY HIS EXCELLENCY THE PRESIDENT
DR E. D. KAUNDA




His Excellency the President’s Speech herewith
is released by Cabinet Office.

C. C. Manyema,
Secretary to the Cabinet
Cabinet Dffice
Luzsaks
2nd May, 1987




ﬁw Counirymen, Comrades, Brothors and Sisterd,

1 wddress you on this oceasion against the backgronnd of & desp and pro-
longed crisis in our economy charsctorised by serions dislocations in both
our miernal and external eoonomic sectors.

&, Thie iz oot the fioet time that I have had the painful bul unavoidable
task of vutlining the Nation's economio s, I have, on numerous cocadions,
analyped the nature and performance of our sconomy and snnoonced messre
dosigned to deal with onr deteriorating evonomic environment.

3. In the face of the messwres wlhich wo mest now take inthis continnous
but difficuli sirnggle, it ia importand thas I refer oo again to the nature
and performanee of our ecencmy, sspecislly since 1074 when our eeonomy
bogan to experiencs the probloms that have colminated in the serions sconomia
anvironmend prevailing today.

4, The years afler 1974 havo wilheassd & progressive contraction in the
soonomy &8 & result of the reversal of the Gveunrable trends which marked
the parformance of the mining soctor up to 1974 and as & remult of thi datario-
maiion i the gesweal world economic savironment, In addition, and principally
becauss of the awxmbination of these byo fuwckors, smactural problems emenged
Shat have adversely affocted the performance of oor productive entorpriscs
i the internad eocnomic soctor. This in twn has sericusly eraded our cepacity
b Bustidn tha provigion of sonial services,

5. Thuw, developmenta in the world cconomy were the first to give: rise
to the problems now being sxperienced in our econowwy, Tusards the ond of
197 tha price of oil woe incoreased fonr-fold bj-" thes P oore Jod by tha OFEQ
group of countries, Thiz decigion had the immeadiate oFect of P““h-“j up the

wa all

costs of tign in the industrialised coonbres which, a8 know:,
rely heavily on this commodity to keep the wheols of their industriss turning,

6. In the case of Zamhia and other non-oil producing developing conntries
the ineresso in the price of oil has had thoos basic effects,

7. Firstly, the inoreased eost of ofl pushed wp prices in our cconomy. The
b of tho price pash was, however, kopt in by u aystom of delibsrate
auiliicm ni al protecling Qe consumer in the vain b that the disroption
brought about by the sudden incresse in ol prices “m b temiporary amd
the prices of the comumadity wonld revest to thair poe- 1973 bovels, OF couren,
this was nob be be.

B. Becondly, port of tho incropssd codts of production in the e il
coumibries were passsd on fo the devaloping countries ke Zamble, This was
i the form of the higher prices we had L piy for imports from thes souateios
which eonmisted mainly of machinery. ntermodiate mpuls amd other mom-
factursd items inclnding cossnmer goda .




@, Thirdly, in response to the high oil pricss, indostrialissd countries ml:’:ul:-ud.
thair levels of production and introdoced economios in the wse of mw mate
and oiher inputs which they hed to impoet. The resnlt wan that the inbernat
prioes of virtoally all primary peoducts, including sopper, onllanasd
to lowor export earnings for countries exporting primary goods. Tha workd-
wide seonmmio recession sa wo have coms Lo experionse 1t boday had sst in.

10. The total effst of the combinstion of higher ol prices and higher coata
of imported machinery, intermedisto inputs and other manufactured poods
wud o significant rise in the country’s impart hill. This was at & tide when
the coantry’a export earmings were daclining rapidly and the consequencs of
this negative trond was the emergencs of a daticit on oor axternal teads Current
Aveount and a persistent overll balance of paymonts defioil.

11, Thix was the heginning of our debt problems as we had Lo oeort fo the
Internstionn]l  Monetary Fund for Balance of Payments suppors and o
Commercisl Banks and mubbilaternl inatitutions for short term  horenwing
to muatain & masanable level of imports and medinm o loog term borrowiog
toy finsmen our develupment programmes,

12, Omr reduced oxport recsipts required that we resteain the growth in
our import bill mad this, in turn, called for & signifisant shift in the stracture
of our i praria, However, laomas of _I.'.hEl rige in ”jl.lr prrira 1'.l'|2: oil and the need
tn mstain tha importation of thin vital commedity ot sstisfactory levels, o
signifieant poriion of the foreign ecchange reeorved for imports had te go
towaneds monbing our oil import bill. A% & resuli, the sham of 6il imports ros
frour & par comt of $nkal imports in 1973 to0 25 per cent in 1933. As [ have polnted
oub o many ocoasions, this riss in the shars of the oil bill in the tobal frmpoet
Lill hiad to be aé the expense of othar equally vital imports.

13, Given the limited foreizn exchange available wo hnd to drastically out
down on the importation of such items as Goished consumieT g—!:ﬂ'tll, eapacially
those for which we had the capacity ta produse locally. This execcise wis oot
limited to fnished oonsumer goods only but was extended to the induatrial
sactar, Tmports of intermediate inputs, machinery and spares wore drastioally
reduced thorshy afisting capacity utilisation in onr industrial secior. Capacliy
utilisntion foll from an averaga of 66 per cond in 1874 0 30 per cont -im 1084,
In some ceses industries sesorded capacity atilisation levels below 2 par cant.
Low capacity ubibaskion lavels, in torm, rimmlted into o BT '-'I-"EI.EI'Z."l.t firma
began o experionce lowsr profit margins and, s the stustion doteriarntod,
bowsem.

4. With the decting in the revenss of the nining sector and bowar or zeso
profit lavels of our oporsting industries the revenne base of the Governmenst
was earionaly weakonod, The Goveenmant’s budpet deficit baran to grow and
lod to Cemtral Bank borrowing whils attempting to redues ovarall expandizare.

15, Tha efect of cuta in total imports, lower capacity utilisation fevels
and reduced Government sxpenditure wis o fall in the siandsrd of living
of the people accompanied by growing wnem ploymont.
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16, T will now tarn to the vexing problom of the counity'a external debt,
I earlior mentioned, the persistence of a deficit on our overall Balance of

sntd waa the boginning of oor external debt problom which left s with
alternntive but to turn to the IMF for halance of e ; anid
to Commercial Danks and muldlsteral institufions for y medium and,
long torm borrowing,

17. During the period 1875 to 1054, Zambia's external payments arroam
inoresand dramatically resching & total of BDE. 720 milion by the sad of
1883, Al the snd of 1984, Jambis's external debt atood et acound 1U533.5
billion. In the course of threo vear since 1984 this debt has risen further and
is now estimnied st TT885.1 billion. As I have etntod, the growth of the country’s
balsace of paymentd deficits and the eamargaose of debé Ea tisent ACraars
eompelled us to eoter into negotisticns with the IMF for noe of pays
ments  aupport. However, soiiring  of IMF Bfand-By Programooos
was only poasible with the scceptance by the counterr of IMF conditionality
clanses: and adjusiment mossuros.

18, Our relstlomslip with the IMF poes back to 1973 wheo an pocondi-
tional Stand By arranpement wia m-gqﬁn-tnl to cushion the soonormy Arainsd
the dislooabion of Ll'.u.l'l.-?unrl: ronetara following the Rhodegan hordar aloaara
in Janaary, 1875, Sine then the oountry hee negotinted five Stand-By Arrﬂ-uﬁu-
sl witly thes Erm, the Tast oo 'I'unmg m HEE for A totnl of SR 22008
ruillioee, T ook Fuaston tooadd thik not all tha H‘l‘-‘LﬂlI-HF fautlikives monld B nEiHmsd
#d the vounkry hes found it extremoely difficultTeo meet the IMFP's inflecibls
Pl-:rl'nrmu.uq::l rrvbarin.,

19, Bines 1183 tha Perty and its Government hers ondertaken s snscoasion

of ndjustment programmes worked ows in cloee collaboration with che [MF
and the World Banlk to restructnre the econsmy,

20, Theas programmes called for the adoption of specifis maor-sconomic
policy med sured notably the felowing :
{a} imposition of coedit coilings in order to reduce money supply;
(6} reductiom in public expenditure, especially on welfare servions and
smbaidips
{2} reduction of the overall Govermment bodoed deficii;
{d) the imposition of ceilings on woge risea;
ie) the desontrel of prices and hrterean rates;
(f} the wachaduling of the repayments of extomal debi;
i) the progresdve devaluation of the Kwacha; and
(A the anctioning of forelgr exchange,

21, T must pont ouf that even as the Party and its Government wers
mgatinking with, che TME and the World Bank on these polioy measures there
wieg wichy s deop scopticiem. regarding the possibility of implemaenting such
msssnpes withont bringing . abimt wide disruptions in the esonomy.  This
acepticisme wae fusled. by the prowing externsl debé which  compeilsd: the
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emcport carmings to servieing this external debt

22. The IMVF conditionality has mosnt that the restroctaring programme,
which was and still is impeestive in order fo el the sconomy to TocovrCy,
ecmld only be sustained through mecoume to massive extarnal harrowing,
Cleardy tljs wss going to aggravate the country's external debts ovem
i ey ralisf conld bo obékined from time to tima hy way of reachaduling

ta with creditors. Teschoduling ia ftself at o cost, Besides, it merely

mﬁqhmmhuﬂgmﬁmﬁmﬂmmﬁmdimdwiﬂ%

poespanes and increases the debb.

23, Novertholess, the Party and ite Gorernment decided to go ahead with
thumaumculhnwalrmﬂymﬁnmlnthah?mthntth&mnmrfammiﬂ
E:{:é—mmmwnﬂdhnmmdﬂmrhﬂhle all in the peopla's standsrd of
/. i ba 3

24, After four yoams of thess expérimental programmes pec capita moome
has fallen from the squivalant-of TTEEGS0 in, 198] to lemm than TEE200 in 1087,
Wa have ohesmrved, with growing alarm, & situation whers sscalating unemploy-
ment is becoming n pormanent featurs of our sconomy, Galloping inflation
haa met in wm-:;.uiu pushed the prices of basic estembinl commodities beyand
the reach, of our people cspocially !.Eq:- low ineome groupelwho ace in the majority.
Cases of malratrition ate on the inerss avespday.

a5, There has been s sharp rise in the mortality rate, sspocially amon
the infant population, hacanss hospitals esnwnot afford to impors the mﬁrﬁ
drugs and « resjuuisl s to suppurt life. We are witnoesing =
situation whero vur seoisl fabric s dowly dismdegratiog thersby sowing seeds
of unrest and wndermining the peacs and unity of the Nation. This sifaston
eannot and will not be allpwed o sonlinae. [t 8 patemtly alear that far from
]lzimring our condition, we arm not smoceeding. Henoe, the nssd for a freah

26. Comrades, what | mm svying bs that we shall determing our ouwn destiny .
To dn this we nmat mely on oor own reseuross Toth haman ond mabecial, We
must datarmine for onrsolves the dirsstion of oor nstional developrment and
pursis it with scpriction, dissipline, ainrd tetal pormvicrmend . Whily nppracinting
ths mmustance rendared to us by the interosticoal caomunity, we muss,
nevartheless, discand the “dependomey syndrome” which has over the yuars
Tod we to believe that external Bnancial institatkons and donoe sponciss can
solve our prollams fof na,

ET,WMt.In.mmlthgfnriunuuwaEmwh i
extornal economic problems. We must ideatify the distortions in cur past
soonomic and t to onabls v to map oot & mose affactive
ntilising and managing our resources. We must sel for oursalves
roalistio snd work towards achioving thom. Wo can no longer
pursalves to find sclotions. We have to be masters of our own
Tt we mmak remain united for in unity lies oor strangth.
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#9. Tha orisis in whith we find oursslves calla for a oew kind of developroeat
tegy: & stratogy which, while ensuring smsterity rocogrises the need to
me the most vulnecable membars of our society. It must also bo & strabegy
which actively esels to promote the asvelopmens of the depressed sectors aod
gones of our eooomy through s system of salective targoting and dieeot-
ing of our searce resourcea. The theme of this development steabogy must
b Croacth from Our Gion Resources,

29, In vrder to overcome all thess problems which have romlted in the
Emm; crisin, 16 Wwill be mecessary noé only to redctivate the economy but sleo

changn omr n'u1.|-.1|m[r|'5r'|r|. pﬂl‘l‘m’n. to consuma ordy what we peroduce while
nsing the pearce foraign exchangs to import inpats and machinery for agriolture
and industries producing esseatial goods for expart.

9%, T now wish to anmouncs the messures which the Party and its Govern-
ment have decided vpon in the New Eeonomic Beoovery Frogramme.

(2] Limif on External Deld Servicrng

31. With immediste efect the country’s debt repaymens will bo lmited to
10 per eent of et earmings except for new losns which shall be repaid
in accordanos with their termes. This moens thet ook of cur annnsl export
earningn we will deduot the forsign exchange requirements of Z00M, Zimail,
Zambis Alrways and fectiliser imports and only L0 per cent of what is lafe
aftar theps dedustions will go towards debt repaymenis.

52, Th reat of onr forelgn sxchange will be pioughed into productive ventorms
in orider to pesctirabe the searmy,

33, Our crodisors nood not be undaly worried s we sim to homour oue
extornsl debt repayments chliations even thongh sach mepsyments will ba
at rednced levels, Wo aro honest poople. We disll pay and if our prospacts

ve, we shall review thoe peroentage of debt serviee. This iz the only way
thiz Nation oan sarvive. In taking thiz mossyre T ean sasmre the internationsl
community that T have sxamined all other poasible altersabives.

84, T nm fally nware that this move will not be welcomed by all cur avsditors.
However, bafore they condamn ne: ket me put this queation &0 Elwem: Which
is & better purtnor for you in the long man. & netion which devobes all of it
resources to paying the debt and, therefors, grinds to an economio and potitical
hali or & stable nation capsble of suslaimivg the repayment of s entire debit

85 1 appeal to the internaticnal community to seviously consider this
cuestion a8 they preparo their positions on our nsw policy mitistive,

{b) Indroduction of o Steble and Realistic Erchange Bole of the Kwacha

86, Ar reganls the exchange rete you s all aware thai the system of
anctioning foreign cxchangs wos infroduced in October, 1986 with the initial
nim of dealing with the sharp and continning deterioration in the country’s
Balance of Payments. Under this system tha market foroes wers allowed te
determine the woekly exchangs rate.




37, At the time, it was felt that the suction system would be the moss
eilsetive method of alloosting the eountry's limited forsien sxehunge ruaou.\‘

38. As T have ﬁ?:meytimm before, the awstion muuﬁwdnfuﬂum
ﬁmmﬁ;:' exchange somn very positive sides to it. Howover, dus to
probisms of supply and demond of forsign scchange the desicable resulis
have nob béen fortheoming. As a result of lack of forsign exchange, the systam
has had o devastating effect on the economy sz it has proved to be vary infla-
tonnry prone. Rational pricing as we knew it is now a thiog of b o
trudors and other econcric agents rspond to the falling valus of the Ei.w.du
by wdjuscing their prices upwards almost on s wenkly basis, The rate of inflation
mso from the pee-snction rate of aboat 21 per ceat to approximately 81 par
aent ia ome year (LOGS Lo 1958).

39, Naturally the excessive fluctoations of the Kwacha ageinst the dollar
and the ecsnomie dislesations soch Huetostione have brought shount haye
bean & sowres of great conoern to the leadership of this Party und ite Government.

40 This state of affsirs has also been a souros of worry and concern among
the bosiness aenmuniby s it has apeatesd an atmesphors af mnoertainty themby
rendering aifsctive corporate planming impossibls,

41. Thas Party and ite Government has been concerned becanss the Toas of
valns of the Kwachs ia disconrygring investmont and ja, therafnve, outrightly
("U[-I.TI-T'E['-I.II'C'd-ﬂﬂi"FD- J\.ﬂdjnl{umﬂ_}-, '-FIH J:'Ln-rimum.‘:.r af ﬂ'll"Eni:..:ll. u.lr']mng:- tn
pastaim tile scticiing aystam continues to pose & serious phii:ﬂm'u. To w vory
largs extent the Party and its Glovernmant have hed to ey on foraion leaders
and douom to sastain o domestically mn anction syetem, On the other hand,
denntions and loans from these sources have besn so erratic and politically
motivated that unless Zambin relied on hee own foreign exchsenge rosmros
thes svutem i bound to fail. The Party aord dtd Oovarnment have, theesfore,
dacidred 80 reverse the negalive npsot of this syetem which we trisd with
much determination, albeit without sucoess, With imrmedistes effact the exchings
rate of the Kwacha will he fived st K500 {Kight Kwachs) to 1 {ons) T8 Dollar,
The anctioning of foreigy exchangs is also horeby caneelled, This moesns thas
this week's anction is the last.

#2. The new machaniam for allocating foreign exclunge whidh will be based
en the neal to achieve the objectives of our restmwturing snd divessificatina
effort tus aleewdy been worked ous and will be annonneed by the Bank of
Zgmhia. We are determined to create an eavironment which &8 conducive
Lo investment snd o chis regard the stability of the cxchange eats iz vital
as it ensures Ensacial stability and helps in the comtrol of inflation.

(o) Interest Nates, fncomes and Prices

43, The question of an eavironment conducive Lo fnvestmens. brings me
to the related aspecte of intorest rates, wages and prices in the seonomy.

44. Tha devonteol of prices and intereat rates was of & package of other
ecpnomic monsurss ond conld, therefore, not work I isolation of cuwlsids
filue quiioepe,

i

48, The upward adjustmont of interces ratos wad o DSGELIO aimed at
imnlating corporate sod howsshold esvings as well a3 amconrsging the

otive mod mors efficiont vuss of investment resoarnees,

4. The deconteol of prices and the imposition of temporary = Fresscomss
wors magsres aimad at improving the profitability and sialbilivy |:|I1-n1'.'..t|.|1$
businsssss with the objective foreatalling Todundencies and closumes o
firms. Howewer, in the face of disloesticna and uncertainties brought aboub
by other palidy mossures guch s the suctivaing of foreim exchangs qnii hizh
inturest rates, these two policy instrments have failed to achiove their intanded
oljectivi.

bsen noted. for example, that the upwand adjostment of intaadt
nﬂ- ﬁiahl:iﬂ.’.-me]:,r afFoctad uwedhan in tthaI:-un-:ml}‘, This 1_1.II.FE Lurgmaly
heen dus to the resultant high cost of beak credit., The worst hit are such
high risk bui vital ssctors as agrieulturs. In addition, ench upward adjustminta
havs failed to stimalate sorporsts or honsahold savings ms such ndueoment
wia nullifind by the high rate of inflntion beoogiht aboat mainly by the auction
Byelam.

48, 'T'hi infintionary nature of the wostion aystem alen affected the operations
of bushies entarpricss as the oosts of inputs, especially imported anes, ssoalated
tharehy threateuing proftability and viability of existing enterprieee and now
investmonts, In tle Gosd snsbeis the ssonomy hes contiriesl to experisncs
high levels of rednndascies and trsines entarprises bave protected thomsel ves
agiinat the vagaries of the sconomy by charging hazh prices that bear litgle
or no ralationship to the costs of production. In the face of price decintrols
and o hyper-infiation situation, the stuggish growth of wagee and mal incomes
s & result of tha policy of wage restraint only led to mounting social and
political tensions and o drastic fall in the living standaeds of our people epecially
of the low or fxed ineome categnrias,

40, In ovder to pulress this sitwition, theeafore, the Party sad its Govern:
ment have decided on the following mensees;

(i} Manmfacturers of industrinl goods and produocsss of egriculiural
pornmoditing will s m&_pr_.uaﬁ_h!u for recommenading I:-h? nm'.l;:nnl.l.n'i
wholesnlo and retail pricés of their produsts in conjunction with Ue
Prices and Ineomiss [5-—:u:niﬂﬁimt;

fi) En the casé of imports, other than eapitsl equipment, intermendinbe
inputa sod v materinks, the mporter nnd the Prices and Tncomes
Chmmisgion  ghall reeommand the maximum wheteaals amd  roboll
1'_|r|n.1:

jifi) With immediste offect o price feess ahusll 1&1‘.!9:1:." tor all produsts.
With the messures which I have announeed, it is expeoted that pricos
will coma down snd the Prices wnd Tnoorsess Commisaton b instrmeted
to work out oew prioss of all produsta with manufactarers and
imyporterd in aceordance with the pelicies which 1 have annotnced
starling with the twelve sssentinl commaedities. T want them o woel

T




&t foll speed se that the Mimister of Comimerse and Tndustry can

start gazetting new prices by the end of this month; 9
]

{iv) The Party and itz Government have re-affirmed thele contin
sapport foe colleetive bargaining as & menns of determining wages
and conditions of service. However, now more than ever hefors,
trict diseiplmé 18 ealled for on the part of trade umions. We have
worke) out 8 strategy T our economic survivel asd sl oitizens
must respond with patriotism and s sonse of mesgoos bility ;

(v} With immediats effect, bnding interest eates ars Gxod ot 16% (ffleen
por cent) with & margin of 5 (fve) to 209 (bwaniy por cent) peiling,

5§0. The Prices sad Ineomes Commision will play a very impostans mbe
in ing that thees poficies mccend. They am the woetch-dogs of the Nation
i -ﬂm of EJJ:'H andl incomes and T am, thersfore, directing them to be
vigilant. Thoy have statutory powers amd they mest see to it that thay use
theeo powers effectivaly. The policy on prices should cater for sntarpriss
profitahility as wall as consumer protaction against tnsempnbons tradors,

)} '"NO FUNDS INVOLVED Tmpori Permils

G6l. The Parly nnd its Govermment have slo decided to rmeview the polioy
on the jasusnon of ‘NO FUNDS INVOLVEL' import permite. Thee impors
pormitd are od t0 importers whe wish to hrju,%lfrdn into the sountry
without vbtuining an alloeation of foreign currency from the banking aystem.,
They enable o porson or organisation with funds shrel to bring any sommodity
imto the coandry

82. It hue, however, boen discoversd thas & large mumber of lmporters
ww the ‘NO FUNDS INVOLVED' pecmit to import non-essential goods
snch s foxury metor wehicles, textiles, corfoctionnries, alecholic and non
alosholic drinks and exotic sea foods. They sell these st high prics on the
locad macket to pet Kwncha fonds which they nse to obtain I%r_rmlgn oL i
om the black markeat or snction foor for externalisation. Sorw use the Kw
to purchase precious snd semi-precions stoned or esential commoditiss sueh
na Eughr, mealis meal, cooling ofl sod petrol, which are then taken ont of the
eomnfry. Outside the country theso importers earn foreign monies which
shay again nsé 4o bring in freh rwmsignnts of noa-ssantial goods.

&8. In this way the importers provide Zambis with non-sasentials whils
they provide uiher countriss with 1'5.1;3. CUrTetnsy, precas gtones and eomma-
dities clamifind cssential 1 Zamhbin. This s nof in the bedst intarest of the
oountry,

fd. Evidence from the Bank of Zambia shows that from the Fands allocated
through the suciion system, very little is actually alloeated to imports of
final comsumer goeds. Theso imports laegsly como through the 'HU%UHDH
INVOLVEL' import permits snd the amounts imvolved wre viry sigmificant
bevanse the are solling all over the country, creating winecessnry com-
potition for lecal indnstrias. '

58, The drain of important commodities in exchange for non-seswmiials

the unnscessary compatition brought to our industries justify restrictions

the imwe of the ‘N0 FUNDS INVOLVED' import ita. Therafore,

with immediste effect the ‘WO FUNDE INVOLVED' import permits _ah.lll

b redtriceed to imports of essential conmumer goods, inputs and mechinery
not avnilable in the eonntry.

i¢] Restrucharing the Koonomy

. T now wish o turn to :hlwﬁﬂquminnufhnrnﬂu-ll'{mpmn
the performance of cur sconomy on the hasis of our own restraoturing and
divemification effort.

§7. It i Important that we fully comprehend what, in this development
stratogy, we mean by s restructuring of the econamy and what we aim to
achiove by it We aim to improve the productivity of our economy by inereasing
the capacity ubilisation of selacted sectors and industries within those ssckors,
In the ahart torm our priocity will le sscbers and indusirie Fh.'mhprg-inﬂu
mﬁﬂm‘hﬂumﬂ.ﬂgﬁp&l%rwhhhﬂtﬂﬁimﬂl}'ﬂt no domeatic substitutes
il those that prodace oxportabioe.

GB. For this restructuring exeeciss to succeed i will be necessary that
imports are restricted to the barest minimum except for striotly essential
itoma, serviced, raw materials s wall s machivery required for inoressing
enpacity ntilisstion in agriculiture and the sslested industries.

(N Dhveraifying the Econcamy
m_ﬂnuﬂduﬂhm&nurﬁammmthmyhmgguﬂg
important taek of diversification. In our comtext, diversification ontnils the
dovolopment of new basme for erports as well a8 revenue and employment
pemarniion, A vignrous drive will, therefore, be lannched whith Wil
osimtre on the promotion of non-traditional exports e weoll aa the export of
manufachored goods ad sgainet the export of raw materinks.

B0, In order to eosure thet thin important initistive off the
without delsy tho and it Government have decided to establish an
i tiors soon. This Bank will
smonnt of E60 million, T will
i af the Board of Directors within the next few daya.
of this Bank we will emove the exirn burden imposed
on exporters of non-teeditionsl commodities who currently have to bn
on their own to find markels and then worry about the mceipt of
axchangs they sarned from ther imtiatives. The ereation of
Ehuis




g} Remolving Fend Pacalily

2. As an additional messire to support soall sea enbraprensm jmﬂud.;!
those in agricalinre and industry, the Party asd its Government bave doci
to eatablisl) & Revolving Fund Foeility amd the Bank of fambie hns beem
metructed to Immedistely prepses ground for the, omeestion of this, fund, I
arpect than institutions onekh es SEMHD) snd thes vﬂh.pgr:- Industrics  Sorvion
wl:rl Lalow .El".l'ﬂ-ulﬂdul__ﬂ'\ nf thu epption of this 'I"Ju.-e!flii'y to ermato thn IBCAEAry
mfressructurs, eepecially o rorsl aoane; that will encourage the dovelaprnant
of viable emall senle and cottage indnsirios os well as agriculiural co-operativas
and other torme of small peale enterprises. 1 oxpest that the Bank of Eamhbia
will goe full co-cpemstion from the non-Banking finandial Tnsticoolons sach s
Znmbin Bfate Inmprance’ Corporation, Zambia Matinas] Baillding Boaisty and
the Zamhia National Provideal Fond. .

(k) Recenue Meneures

ik, T addition to broadening ths sonms of onr seport meeetphs it i fmpartant
that B sconomy's rvenwr haen iz widenod, T wipecs ‘thst soch ‘& sratagy
will resull in the devolopmont of & new and more oquiteble fex-strocture
that will promots the profitabla nee of property and discourages rentistic 2nd
spoculalive enterprises, Important in this regand is the development of a
tarifl, system. which will discoursge eapital-and import-intensive methods of
]|1'|:||I11|'I|:|:-|:|.

(i} JTncome Suppen Progromtes

04, Ae a remlt of recessionary infation, the rate of snemplopment has
reached. adarming proporiions. The Party sod ite Govormment mst now teke

argent and nacessary mawsures bo arrest this soricws sitwation, Our fiest prigeity
muat be 1o mihiliss ns lnege 8 section of ows manpower a8 possibla to participate
gelively in the production of goods and. services. In other words, we wish to
#66 & Paversal -:Fnilw trond of the recent past in which the number of people
in forrmnl employment has sharply deelined. What we now want to een s &
steady snd consistent growth of the setive laboar fores. Tn order to heing
this about the Party anid its Goverament have worked out tho following
FLALETES [ g B b

I:I-:I The Government’ el |'an|:1 remonrees intn Phe r'-;l,']'ung[:j-n of rﬂ_|_'|_|lir_-
wakls sehotmea Tor temparnty amployment penerationfor the md:
empieyel. Projecte suth sy ierigafion sohomes nivd tamporasy ineomse
paprsirt prégrammes for, the nrben snd rorel anemploved will b
initiated. Worl will ba offtred to bencficiares pelated o their 'oh
livirder eonditions wod “aimed &t incrassing the ‘porchasing ‘powar of
the miteas, The masees will bo mobilised 1o wirk on pavementd,
rnitition, phinking Governnient  homsds) rehabfBdation ™ol wites
Fupply- lings, viinies, eeliools, ropairing roads sod even planting irees.

pMost of these projocts will be sited i the mral o, L

(i} Tl:E:_ﬂh"FEl‘l‘Jl.l.l.‘ll’:’.lil.! slisll tncrease pullic sapenditus en capitshpeoimss,
wliru]arly invedtinant Im]&nin “’ilj.u:[l s lowetodd with . ghort-
maburithes; 0¥ i ' T

Hi

. [ii]) The Government shall establish 5 cealistic wages policy with & minimmnny

twing wige, After inflation had been contained, the Frioes and Tnoomes
Commireron shall come up with & minirom wages on the baais of
i liink S;uu:_nn]. n,_"v'i.-lm'n will Teee vimidi. Tll.u-u:in,i.ml!l.m J.'i."."'I-Il.ﬂ 'ﬂ-"E.Hl'.'A ahall

| enates Bhad persens o gainful coplovment are pakl enoagh to satizly
their basic needs and thoss of thar immedisie dependanta.

6. The chamellimg of Government funds to projecls in rums!] avess aod
small towns muost bo deceotiadised, T am, therefore, instrocting the National
Commizzion for Developrient Planning and £hio Ministry of Deommtralisation
to draw up estimates of fands which con be absorbed by economically productave
ventures m sach province.

B8, In the firet nstanee, thess should be projects of short dapstion,. which
fan ghow B et on mvesbmenl within one or [.:l.'ll_l'!.'uu.rh;. T will dnmonalrate
the viahility of cur new economio strategy. Tt will also ralss the morale of
thoss economically dopressed rogions and begin to plot o coarse for their fatars
development.

67, The establishment of o realistic wages pobicy will bo one of the most
difficult tusks facing the Nation in the months ahend, Workers in all sectors
of the sconomy have enduced grost hardships over the past two years and
tompezs hivee often become frayed, We need to find & common will mmong
unions, enployers and Government to determine o fair bagie on which wiges
can be negotinted. Tho Prices and Incomes Commission should play its mbtonded
rule in this regand.

(] (Fovernmmd’s Capecity for Feononiee Sanagemet

83, The suceess of thess measures will depend wpon each of us indidusdly
F wu-]i [Fi] Lﬂ,:-liui::hi.'.'q]:,: 1:-1;|f matar n-q.imai.].l:iHT-].' lies an thoss of 1Lk '-"-'I-'I{l lmra i
direst Tole to play nd ﬁmpﬁ;.'an-. aoployvess, usinessmen, pablic oficars and
londers.

08, More responsibility shall devolve upon the Public Service which must
implement these measares. However, the Poblic S8arvice has lost many ahla
pificials beond o of uncompeditive comlitions of service Lt thin s being sotivly

vunsidered.

0. Fellow semntrymen, Comendes, Brothers and Sisters, this then is tha
prw packayr of seomomic measwrs T Lave docaded o announes bo you Boday
and it s I EmAst i1|:r5|u that the Notwen will rise to the 1'h.u.||.|.'|1gu: thint fama
it nnd ohart ks own ]_'.ul.'ll. lownrde ponmimie rerovery and ExpEraImend Eru,wl;h_

71. Tinally, may I now addeess myself to all our eapyoriére—nations or
arganisatione. Friends, we chose the way of IMF of car own (res will, Apgain
of var own free will we hoavo docided to try sootber waoy. Wo did not, T believe,
oMzl ALYOILE wlem e un:];lr}'h:l. MY methods, T bdieve we ghall ofend
o one now When we chdoss this other way, Tdo oot wish anyons of one
sppuriars—donor ecunicy or donor crganisation—1to think this s & pecling

Kl




ol wayn, T asle them, may I & tor them, Lo wee this a8 8 charting out of
aaother way that wae think s ws babtlar chaueoa of & recovery, all tEIL'
being wqual.

T2, I, hernforn, hopo and pray that no ons will s in this perfectly normal
atbempt to break the visions cirels into whish we have been thrown by forces
completely mrt of our control, & epirit to sonfront snyone. With this haol
ground it wust bo clear to all friends that we are going to continue to knoedk
at thair doors for enpport for this programme in the sumes way 83 we have done
during the past ten years ar 5o,

May God tless and guide the Ropublio.

Thank you,
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TO IMMEDIATE LUOSAKA
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0P 201T15Z PEBRUARY 8T

AND T IMMEDTATE WASHINGTCOM, BONN, TOYED, THE HAGUE, OTTAWA
AND To IMMEDIATE UEREL TMF/THRD WASEINOTOH

INFO PRIORITY AODSA LILONOWE

FCOO TELNC 215: ZAMBIAN ECONOMY

1. MIFT CONTAINS TEXT OF PRIME MINISTER'S REFLY TOQ PRESIDENT
EAUNDA'ES LETTER OF 22 JANI&EY,

2. IN KEEPTNG WITH CUR AND COTHER DONORS' DESIRE TO REMAIN

IN TOUCH ABOUT OUR RESPOMSES TO KAUNDA, ADDRESSEES SHOULD
INFORM THEIR HOST GOVERMMENTS THAT CUR REPLY WILL SHORTLY BE
HANDED CVER AND DESCRIBE THE QIAT OF IT. THEY sSHOULD POINT
OUT THAT 1T FOLLOWS THE BROAD LINES ALREADY DISCUSSED ARND SAY
THAT WE WOULD WELCOME NEWS OF OTHER DONOR'S REPLIES TH

DUE COURSE.

3. POR LUSAKR: ¥OU MAY PASS THE TEXT TO STATE HOUSE AT ANY
TIME FROM 24 FEBRUARY. ORIGINAL OF REPLY WILL BE IN CLASSIFIED
BAQ CLOSING 231415F.

HOWE
IVicmieE ek

Lol
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CONFIDENTIAL

FM FCO

TO IMMEDIATE LUS&AKA
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OF 201715% FEBROARY AT

AKD TO IMMEDIATE WASHINGTON, BONN, TOKIO, THE HAGUE, OTTAWA
AND TO IMMEDIATE UKDEL INF/ISHD WASHINGTON

INPO PRICAITY EDDEA LILONGWE

MIFT: EZAMETAN ECOMOMY: FRIME MINISTER'S LETTER

BEGTRS
THANE YoU POR YOUR LETTER OF 22 JANUART IN WHICH YOO
DESCRIBED ZAMBIA'S EFFORTS TO ACHIEVE ECONOMIC NMECOVERY.

1 ASSURE ¥OU THAT WE UNDERSTAND THE ECONOMIC FPROBELEMS
WHICH NOW BESET ZAMEIA, AND THE BRITISH GOVERMMEMT HARS BEEN
YVERY WILLIKNG T0 HELP ZAMBIA TO REPOREM AND RESTRUCTURE ITS
ECONCOMY IN RECENT EEARS. WE HAVE APPLAUDED ¥YOUR DETERMINED
EFFORTE T0 LIBERALISE DOMESTIC PRICES, REDODCE THE BUDGET
DEFICIT ARD HEFORM THE EXCHANGE RATE SYSTEM. IN PARTICULAR
WE HAVE 3JET, AND WILL CONTINUE T0 SET, CREAT STORE BY THE
CLOSE INVOLVEMENT OF THE IHTERNATIONAL FINANCIAL IKSTITUTIONS
IN THE REFORM OF ZAMBIA'"S ECONOMY,

AS TOU ENOW, WE OFFERED TO FROVIDE ADDITIONAL BALANCE OF

1
CONFIDENTIAL




CONFIDENTTAL

PAYMENTS ASBISTANCE FOR ZAMBLA WHEN THE CONSULTATIVE GgROUP

IN DECEMBEER, SUBJECT TO AN AGREED RECOVERY FRCORAMME BEING
WOREED OUT BETWEEN YOUR GOVERNMENT AND THE INTERMATIONAL
MORETARY FOND. THIS REMAING OUR POSITION AND I VERY MUCH HOPE
THAT YOUR GOVERNMENT AND THE FOND WILL BE ABLE TO REARCH EARLY
AGEEEMENT ON THE RESTURATION OF A FUND PAOGEAMME , SO OPEMING
THE WAT TO THE RESUMPTION 52 OUR OWH BALANCE OF PAYMENTS
SUPFORT .

ENDE

HOWE

DCHIAN 9377

HINNH
MATHN

MONETARY
CAFD
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10 DOWNING STREET

THE FRIME MINISTER 19 February 1987

Iita. Wipal

r
. ¢

Thank you for your letter of 22 January in which you

degscribsed Zambia's efforts te achieve economic recovery.

I as=sure you that we understand the economic problems
which now beset EZambia, and the British Govermment has
bean very willing to help fambia to reform amd restructure
its econcmy in recent years. We have applauded vour datermined
efforts to liberalise domestic prices, reduce the budget
deficit and reform the exchange rate system. In particular
W2 have set; and will continue to set; great store by the
close involvement of the interpational financial institutions

in the reform of Zambia's economy.

As you know, we offered to provide additiconal balance
of payments assistance for Zambia when the Consultative
Group met in December, subject to an agreed recovery programme
being worked out between your Government and the International
Monetary Fund. This remains ogr position and I wvery much
hope that your Government and the Fund will be able to
reach sarly agreemant on the restoration of a Fund Programme,
80 opening the way to the resumption of our own balance

of payments support.

LI Vaem e

Lx{,f

His Excellency Dr. Eenneth Kaunda




CONF TIENT AL

e

1
Foereign and Commonwealth Office

London SWI1A 2AH
18 February 1587

Yoor (lodsy,

Zambia : Letter from President Kaunda

to the Prime Minister

I enclose the eriginal of a letter addreased
to the Prime Minister from Fresident RKaunda of EBambia,
together with a draft reply. Though dated 22 January,
the Fresident's létter was not received in London
unktil 4 Februarv. Kaunda has aldo written to a3
number of other donor countries including the US,
Canada, Japan, the FRG, the Netherlands and the
Scandinavian countries.

The background to the letter is5 the difficulty
Zambia is having in introducing the necessary reforms
to enable it to cope wWwith a severe economic crisis.
Declislons taken by the Famblans sEince the President's
letter was written will unfortunately make these
preoblems yvet more acute and will make it more difficult
for the IMF and the IBRD to negotiate with the Zambians
d package of new arrangements.

On the other hand there is no doubt that the
price rises. referred to by the President in his
letter are an unavoldable conseguence of the remedial
measures urged on Zambia by the IMF, and that as
a result Kaunda faces a difficult political situation
at home, Notwithstanding Kaunda's generally unhelpful
attitude over sanctions last year, which he has
now significantly moderated, and the most recent
economic decisions taken by the Zambians, it would
net be in the -ipterests of Britain or the Wast to
stand aslde and allow a relatively moderate Front
Line State and member of the Commonwealth to sink
further into economic and political instability.

CONFLDENTIAL
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Such a development would have negatlive conseguences
not only for Zambia but also throughout the region,
where it would be percelived that a high-profile

IMF and Western-backed programme to rescue Zambia
had failed. At the same time we clearly cannot
enter into any additional commitments to Zambia
whila thers is no agreed recovery programme with
the IMF.

In the circumstances; the FPorelign Secretary
conaiders that the right rezponse would ba & shert),
non-committal reply emphasizing the importance of
the Zambians coming to an agreement with the inter-—
national agencies and expressing in general terms
cur continued willingness to help Zambia. The Stalke
Pepartment are recommending a similar reply from
Presldenl Reagan. The Germans and Dutch have ilndicated
that they are also likely to reply on broadly similar
lines. While the Canadian Prime Minister is sympathetic
to Kaunda's plight and is reported to have offered
unconditional aid of 515 milllon ever three years,
the Canadlans feel they can do little more to help
plug the financing gap. All have said that thay
would see advantage in maintaining a united front
Among donors. We propose therefore, sfter the Prime
Minister has approved the reply to Kaunda, to inform
them before its despatch.

Vourd evef

% I =N
(L, Parker )
Private Secretary

C D Powell Esg
Mo 10 Downing 5t
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DRAFT:  minute/lctter/teleletter/despatch/note “T¥PE Draft/Final 1+

FROM: Reference

Prime Minister

DEPARTMENT:

SRECURTTY CLASSIFICATION] TG: Your Reference

"'.I'ﬂp Secret HE President Kaunda of

Secret
Confidential
Restricted
Uinclassified

Copies [o:

|
PRIVACY MARKING SUBJECT: o

lhank vou for your letter of 22 January in which you described Zambiza's

i srnnns asneas 1 Confidence
ptiorts to achieve economic pecovery.

[ assure you that we understand the economic problems which now
besel Zambia, and the British Government has been very willing to
help Zambia to reform ;m:_i. restructure its economy in recent years.
We have applauded your determined efforts to liberalise domestic
prices, reduce the budget deficit and reform the exchange rate system.
In particular we have set,and will continue to 51, great store by

the close involvement bf the international financlal. institutions in the

reform of Zambia's egonomy.

As you know, we offgred to provide additional balance of payments

|
assistance lor Zambialwhen the Consultative Group met in December,

subject to an agreed recovery programme being worked sut between
yvour Government and l.i"'u: International Manetary Fund, This remains
our position and | very muCh hope that your Government and the Fund
will be able to reach early agreemenl on the restoration of a Fund
programme, so opening the way to the resumption ol cur own balance

of payments support.




Sate Fhowsso
Lsada, Fgtalli of Pondis

2ind January, l1987.

I am Writing b0 express my gratitude, on
behalf of the people of Zambia, for the assistance
Youf country continues to render to Us in our
determined drive to achieve economic recovery. I
am also writing separately to international
organisations, including the Internakicnal
Monekbary Fund; the World Bank and others, to thank
them for their assistance as well.

The prolonged and continuing fall in the
copper market left us no choice but to embark upon
the long process of restructuring our economy.
¥We have, to the very best of our ability,
ilmplemented a programme to bring this about, He
have done this with a level of determination and
courage of which Zambia is justly proud.

We have redrganised our economy by taking
slich measures as:-

(a) Decontrol of prices,.
Decontrol of bank interest rates,
Auctioning of Eorelign currency.

Liberalisation of import licensing.

Fiwin

Tne Rt. Hon. Margaret Thatcher,
Prime Minister,

10 Downing Street,

LONDOHN .




Inducement allowance to expatriate
employees.

(E) Removal of subsidies of basic
foodstuffs.

{g) Review and Amendment of the
Investment Act; and many others,

In additicon to the many steps already taken,
we are in the process of taking further steps to
strengthen the effectiveness of our development
F]’l.'."i; ramme ,

Broadly speaking, this programme has been
prescribed to us by the World Bank and the IMF and
most donor countries, We have accepted the
programme and implemented it as completely as
poesible, not merely because 1t was a4 requirement
for financial assistance, but also 1n the

geXxpectation, based largely on reassurances from
the same outside countries and agencies, that this
programme provided a sound basis for a resumptlon
of economic growth.

We have carried out the programme as
expeditiously as possible, given that we work
under large constraints 1mposed by oUr oWn undec-
development and by the need to recognise political
reality and feasibility, Having tried and gone
g0 far with the prescribed programmes, wWe have
learned the hard way that there 15 & limit on how
far we ¢can go in a short time.

There is at the moment much agony and
misery among many of our people. This is seen by
many as the result of this programme. i
recognise this as an oversimplification, but as
long as we ara so short of resources in the short
run as we implement this long run restructuring
programme, it is hardly surprising that the
programmae itself is seen as the root cause of the
present difficulties.

i




The removal of the maize subsidy is seen as
allowing these reform programmes to impack
adversely upon the little food the poorest im our
country have, There 18 danger that too large a
price increase in maize meal will increase the
already-growing problem among some of our people,
especially among our children. This is the last
thing the United National Independence Party - a
people’s party = can afford to allow. My
Government will not want to go through the
experience of having to revergse its decisions in
the face of rictking, looting and death.

We can only do this if our measures of
tehabilitation are politically feasible. We are
now in the process of finding a way ko cut this
subsidy drastically by targetting its benefits so
4% to limit them to the truly most needy. We
desperately reguice suppeort and understanding from

riendly countries as we implement this difficult
and sensitive part of the programme.

A peaceful, stable political environment
cannot be maintained if the programme is seen to
be depriving our poorest people of basic human
needs, The painful process of adjustment has
brought sharp increases in living costs, Since
1980, wages of tihosa in the formal seckor have
risen some &0 par cent, while prices (reflecting
both the 1500 per cent devaluation of our currency
and the introduction of economic pricing) have
increased more than 350 per cent! This imposes
an enormous burden on most ordinary people, It
is a devastating reality with which my Government
must contend,

These political and social realities limit
our ability to move the reforms along as guickly
as our friends might wish us to do. In cime,
given our reform of expenditure, given the slow
out continuing expansion of our non-traditional
eXports, we will, as the reform programme works,
find the resources to assist those who are
poorest; but this cannot be done overnight.

.I'III'I-I




My Government is convinced, and I believe
there is wide support for our view among other
governments and agencies, that Zambia's reform
programme can only be successful if the flow of
resources to Zambia from the developed world
increases substantially, including extracrdinarcy
debt reliek.

Finding a solution to Zambia's crisis is 1in
the mutual interest of all of us: donor
countries, international organisations, commercial
banks, to =say nothing of the people of Zambla.

Aid from donors can often not be effectively used
in an environment of extreme forelgn exchange
shortage, Even the aid monles already provided
will go for nought if our programme fails. The
reputation of the Bank and the Fund will not be
helped if we cannot succoeed here in Zambia.
Creditors cannot be paid even in the long zun if
there is no economic recovery in the short run.
The people of Zambia may well conclude that their
leaders have let them down by following a
programme which could not have succeeded in the
first place.

The Governmenk of Zambia sincerely wants to
meet its obligations. We do not wish to default
or take arbitrary measures which would jeopardise
our international standing. But we must balance
this desire against our obligations to our people
and the feasibility of the current programme,
unless additional resources are forthcoming to
make it viable,

2ambia has been accused of living beyond
its means. The fact is that for some time now we
have been adjusting our "living" down to the
"means” which our own efforts and resources, and
those provided by the rest of the world permit,
This too cannot be done in an instant; as I have
pointed out, our people have in recent times made
substantial sacrifices.

zambia must look to the developed world for
even more help. We reguire additional aid in the
form of long-term concessional loans to support

.r'll"l-




projecks in areas of highest priority. We also
have a continuing need for balance-of-payments
support to sustain our foreign exchange auction
and to support critical imporkts such as oil. The
foreign exchange auction has led Lo a more
realistic exchange rate and has greabtly improved
the efficiency of foreign exchange allocation,

The effective operation of this auction requices
that the supply of foreign exchange supplied to 1t
be sustained at an adeguate level.

My Ministers and officials will be
discussing these neseds with your Government 1in
more detail. We alsoe would be grateful to you,
a2 a member of the I.M.F., for using your
influence to help make it possible for that
arganisation to operate with greater flexibility
in terms of zambia's situation. We believe that
the Fund's own prescriptions are in danger of not
having the time to work unless, as a4 counkry, we
are given more room to breathe. We would
respectfully remind donors that the I.M.F.'s rules
are, in the final analysis, controlled by the same
countries as provide such substantial help to us
through aid programmes. I believe sincerely that
our efforts justify our asking that the "rules" be
very flexibly interpreted, at least in the case of
a country which ig trying desperately as ours to
"play by the rules®.

Aftar several years of declining real per
capita income, we at last see the possibility of
the resumption of economic growth. I believe
that Zambia has clearly demonstrated its
willingness to make sacrifices and to restructure
its economy. I am asking your GCovernment, which
has helped us in the past, to share further sacri-
fice with us.

God's blessings.

% “”p-% s
< =

H,ff'

/LD

Eenneth D. ¥aunda
PRESIDENT OF THE REPUBLIC OF ZAMBIA
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22nd Januarcy, 1987.

I am writing to express my gratitude; on
behalf of the people of Zambia, for the assistance
your country continues to render to us in our
debtermined drive to achieve economic recovery, I
am also writing separately to international
organisations,; including the International
Monetary Fund, the World Bank and others, to thank
them for their assistance as well,

The prolonged and continuing fall in the
copper market left us mo choice but to embark upon
the long process of restructuring Our economy.

We have, to tEhe wvery best of our ability,
implemented a programme to bring this about. We
have done this with a level of determination and
courage of which Zambia is justly proud.

We have reorganised our economy by taking
guch measures ag:-

(&} Decontrol of prices.
Decontrol of bank interest rates.
Auctioning of foreign currency.
Libepalization of import licensing.
Fene
The Rt., Hon. Margaret Thatcher,
Prime Minister,

10 powning Street,
LONDON .




Inducement allowance Lo expatriate
eEmployeas,

(f)] FHemoval of subsidies of basic
foodstuffs.

(g} Heview and Amendment of the
Investment Act:; and many others,

In addition to the many steps already taken,
we are in the process of taking further steps to
strengthen the sffectiveness of our development
programme .,

Broadly speaking, thisz progcamme has been
prescribed to us by the World Bank and the IMF and
most donor countries, We have accepted the
programme and implemented it as completely as
posgible, not merely because 1t was a requirement
for financial assistance, but alsc in the
expectation, based largely on reassurances from
the same outside countries and agencies, that this
programme provided a sound basis for a resumption
of economic growth,

We have carried out the programme as
expeditiously as possible, given that we work
under large constraints imposed by our own under-
development and by the need to recognise political
teality and feasibility. Having tried and gone
g0 far with the prescribed programmes, we have
learned the hard way that there is a limit on how
far we can go. in a short time.

There is at the moment much agony and
misery among many o0f our people. Thiz i seen by
many as the result of this programme. I
recognise this as an oversimplification, but as
long as we are 5o short of resources in the short
run as we implemant this long run restruckuring
programme , it is hardly surprising that the
programme itself is seen as the root cause of the
present difficulties.
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The removal of the maize subsidy is seen as
allowing these reform programmes to impact
adversely upon the little food the poorest in our
country have, There is danger thak koo large a
price increase in maize meal will increase the
dlready-growing problem among some of gur people,
especially among our children. This 18 the last
thing the United Wational Independence Party - a
people’s party - can afford to allow. My
Government will not want to go tEhrough the
experlience of having to reverse its decisions in
tne face of rioting, looting and death.

We can only do this if our measures of
rehabilitation are politically feasible, We are
now 1n the process of finding a way to cut this
subsidy drastically by targetting its benefits so0
48 to limit them to the truly most needy. Wea
desperately require support and understanding Erom
friendly countries as we implement this difficult
and sengitive part of the programme,

A peaceful, stable political environment
cannot be maintained if the programme is seen to
ba depriving our poorest people of basic human
needs. The painful process of adjustment has
brought sharp increases in living costs, Since
1980, wages of those in the formal sector have
rigen some 60 per cent, while prices (reflecting
both the 1500 per cent devaluation of our currency
and the introduction of economic pricing) have
increased more than 350 per cent! This imposes
an enormous burden on most ordinary people, It
is a devastating reality with which my Government
must contend.

These political and social realities limit
our abllity to move the reforms along as guickly
as our friends might wish usg to do. In time,
given our reform of expenditure, given the slow
but continuing expansion of our non-traditional
exports, we will, as the reform programme works,
find the resources to assist those who are
pooresty but this cannot be done overnight.
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My Government is convinced, and I believe
there is wide support for our view among other
governments and agencies, that Zambia's reform
programme can only be successful 1f the flow of
regsources to Zambia from the developed world
increases substantially, including extracrdinary
debt relief.

Finding a solution to Zambia's crisis is in
the mutual interest of all of us: donor
countries, international organisations, commercial
banks, to say nothing of the people of Zambia.

Aid from donors can often not be effectively used
in an environment of extreme foreign exchange
shortage. Even the aid monies already provided
will go for nought if our programme fails. The
reputation of the Bank and the Fund will not be
helped if we cannot succeed here in Zambia.
Creditors cannot be paid even in the long rum 1L
there ig2 no economic recovery in the short runm.

The people of Zambia may well conclude that their
leaders have let them down by following a
programme which could not have succeeded in the
firast place,

The Government of Zambia sincerely wants to
meat its obligations. We do not wish to default
or take arbitrary measures which would jeopardise
our international standing. But we must balance
this desire against our obligations to our people
and the feasibility of the current programme,
unless additional resources are forthcoming to
make it viable,

zambia has been accused of living beyond
its means, The fact is that for some time now we
have been adjusting our "living™ down to the
"means” which our own efforts and resources, and
those provided by the rest of the world permit.
This too cannot be done in an instant: as I have
pointed out, our people have in recent times made
gsubstantial sacrifices.

zambia must look to the developed world for

even more help. We require additiomal aid in the
form of long-term concessional loans to support

foes




projects in areas of highest priority. We also
have a continuing need for balance-of-payments
support to sustain our foreign exchange auction
and to support critical imports such as ©oi1l. The
foreign exchange auction has led bo a mere
realistic exchange rate and has greatly improved
the efficiency of foreign exchange alloeation.

The effective operation of this auction reguires
that the supply of foreign exchange supplied to it
be sustained at an adequate level,

My Ministers and offigials will be
discussing these needs with your Geovernment in
more detail, wWe also would be grateful to you,
as a member of the I.M.F., for using your
influence to help make 1t possible for that
organisation to operate with greater flexibility
in terms of Zambia's situation. We believe that
the Fund's own prescriptions are in danger of not
having the time to work unless, as a Country, we
are given more room to breathe. We would
respectfully remind donors that the I.M.F.'s rules
are, in the final analysis, controlled by the same
countries as provide such substantial help to us
through ald programmes: ] believe sincerely that
our efforts justify our asking that the "rules® be
very Flexibly interpreted, at least in the case of
a country which is trying desperately as ours to
"play by the rules".

After several years of declining real per
capita income, we at last see the possibility of
the resumption of economic growth. I believe
that Zambia has clearly demonstrated its
willingness to make sacrifices ang to restructure
its economy. 1 am asking your Government, which
has helped us in the past, to share further sacri-
fice with us.

God's blesaings.

Kenneth D. EKaunda
PRESIDENT OF THE REPUBLIC OF ZAMBIA
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DEATH QF PRESIDENT EAUNDA'S SCN: MESSAGES FRIM PRIMEZ HINLSTER
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T PLEASE PASI 0N POLLOWING MESSAGE OF 9¥MPATHY FRUM THE
STME MINI4TER TO PRESIDENT KAUNDA [CRIGIKAL POLLOWS BY 3AG).
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DEAR PRESIDENT KAUNDA. [ WAS QREATLY IFACLENED 10
pF THE DEATH QF YOUR SOK NMASUZYO.
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END DOR DEEPEST SYMPATHY TO YOU AND MRS KAUONDA
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Covdvgs 1o

e faﬂmunﬂma
F‘ﬁjluﬂ"’ i Dy dedly

M EERvE
FroToome D
NEws aESTRICTED
As
5l mAs  CHALCEE,
As] fu s




Sublea
(T MASTEL

S

=

Fulee on iF; :i :Lm e 10 DOWNING STREET

THE FRIME MINISTER 2 Decamber 1986
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I/ een fCL-de

Az a parent, I can imagine the tragedy and sorrow of
losing a son. Denis and I send you and your wife our deepest
sympathy at this sad moment. Our prayers at Christmas will
be with you and your family, and we hope that they will help

to give you strength and courage.

Owan .,

—

His Excellency Dr. Eenneth David Kaunda




10 DOWNING STREET
LONDON SWiA 2AA

From rthe Private Secretary
21 Hovember, 10HG6.

I enclosa a copy of a2 letter from
the new Zambian High Commissioner asking
tc make his call on the Frime Minister.
I assume that this is going through normal
channsels, and should be grateful if he
could be contacted as soon as possible
about a time.

(C.D: Powell]

C.E. Budd, Esg..
Foreign and Commonwealth Office.




10 DOWNING STREET
LONDON SWIA ZAA

From the Privaie Secredary 21 Movember, 19H6.

Thank you for your letter of 19 November.
The Foreign and Commonwealth Office deal
with arrangements for courtesy calls on
the Prime Minister, but I have urged them
to arrange an appointment for you as soon
as possible. In the meantime, if there
is anything I can possibly do to help you,
plaasae let me Know.

{(C.D. Powell)

His Excellency Mr. W.J. Phiri




OFFICE OF THE HIGH COMMISSICNER FOR THE REPUBLIC OF ZAMBIA

TELEPHONE ZAMBIA HOLUISE,
Bi-889 8459
_ : 2. PALACE GATE,
TELEGRAPHIC ADDRESS
ZAMBIAME, LOHDOM, W0 LOHDOHN, W. 8

FHRL /POL 142 19€th MNovember, 192€

Denr Mo (et

Az you probably know already, I am the
new High Commissianer for the Republic of fambie
in London. I hawe bBeen here for aoout two snd B
half months now. 1 have slresdy called on the
Foreign Secretary and on other senior officials
in his offlce.

| would now very much like to call on the
Frime Miniater to pay my courtesy call.
egard, I shall be grateful if you can
ist me in securing an Bppointment for
gn her.

I leave For the Commonweslth Senior
O0fficials Meeting on the 30th of November, 1986
and return to London vila Lusaka, Zambis on LEhe
cend of December, 1986. In this connection, 1
shall be grateful if I can hear from you oefore the
date of my departure.

/s Mm«/‘j
a L

W.J. lPhiri

Mr. Charles Powell
Private Becretary to the

Rt. Horn. Prime Minister
No. 10 Downlng Gtreet
LONDON Su?

The Vice Marshal
Forelgn &nd Commonwealth Office
LONDON
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CONFIDENTIAL

10 DOWNING STREET
LONDON SWIA 2AA

13 October 1986
From the Private Secrefary

PRESIDENT EKAUNDA

As you surmised, the purpose of President Kaunda's
telephone call this afternoon was to wish the Prime Minister a
happy birthday. This was followed by an amiable exchange
about President Kaunda's health (which is apparently good),
about the weather in Lusaka (which is wet but that is good
news), and about President Kaunda's golf (he played last
Saturday for the first time for a long time and did extremely
well). The President does not plan any foreign visits for the
time being: he wants to spend more time at home and
concentrate on important business. A very friendly talk and
no mention of any contentious issues.

(C. D. POWELL)

Colin Budd, Esg.,
Foreign and Commenwealth Office.

CONFIDENTIAL
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THAT COUUTRY

THE MEMISTERS REGRRDED SCAITH AFRICA'S POLISY OF APARTHE T
AS & WHOLATIOR OF THE FUMDAMENTAL HUMAY ®IGHTE LAVD Sowl ih THE
URITED HATLOKS CHARTER AMI THE UMIVERSALL DECLABATION DM Husisn
RIGHTS. (b THIS REGARR, THEY RE-LFFj&MED THE |2 UNQUAL WFEED COHDEM-
MATION OF APARTHE }D AND CALLED FOR 4TS TOTAL ELIMPNATION 8 THE
FATEREST OF PLACE AND STABILFTY N SOUTHERK AFR T,

G ol ORQER TO AMELGORATE THE S4TUATHON BSIDE S0yt BERICA,
THE MIMISTERS CALLED On THE GOVEENMEWT OF THE PEPURLIE OF BOAUTH
AFRCE TD ﬂEELI?T‘EITTE__TEL LY THAT APAPTHE | willL PE DISHAKTLED
I.'{I-HPLEITHLIFD ENRD THE E'H.'I'E OF EHEBEEWEY® AWD TO <% TPaTE &4 =
DIALDGUE WATH THE CENUIRE REPBESENTATIVEE OF TwOSE ECUTH AFRICRNS

NOW ENCLUDED FROM THE PRESEKT GOVERNMEWT STRUCTURE O THE

FUTURE OF THAT COUNMTRY, AS A WECESSARY STEP, THET APPEALED TO THE
SUUTH AFRICAN GOVERNMERT TO RELEASE UHCOND | THONALLY ALL POLTICAL
FPEIGUNERS AND DE TAWNEES, INCLUDING MELSON J-"I] L&, TO rJltILITn'-'I"E

THE FPROCESS OF MEGOTIATHONS, 4N THIS PEGARD, THEY ALSS (RGED

THE GOVERNMENT OF SOUTH AFS (L4 TO LIFT THE Bl G THE AFRICAN
HATAOMAL CONGRESS OF S0UTH AFRICE, FEl AFPICARIST TONCRESSAF
AZERTE TN OTHER POLAT ICAL PARTIES: 50 AS T4 CREATE AN ATMOESHER
COHDQL IWE TO THE DESFED POL ITICAL DIALOGUE, FUR THEAMIRE, THE
MIBIETERS WELCOMED THE CREATION OF & GROUE OF Fis KEMT PEESOMNE By

THE RECENT SUPMMIT OF THE COMMDORWTALTH BIMED AT PELWF T &

DHALDGAIE Al SGUTH AFRICA AND UPGED THE GOVERNMENT GOF SOUTI

AFRICE TO COHRERATE wITH THE GEOUF,

Ta CORCERNING THE POLICIES TO BE FOLLOWED WiS=E=WVI% THE REFUEL |7
OF S0UTH RFAECH MIMED AT CONTRIPUT ING TO THE AN LTI OF KRPABTHENTD,
THE MM ISTEES COMSICERED A WilE FEahGE OF OPTIONS. THEY STRESTSED
THE INPGRTANCE OF COWTINDING PNTERYATIONAL PRESEURE ON THE

e i - o
td?th"-T OF SUUTH AFRICA TO BAIuG REODUT THE ABOLET IO (OF EPLFTUEL |
H"L'Lr"l rr-‘-ELr"L MEANS, W THE |HTEREST OF BEACE AMD STABI L TY M

SOUTH AFRICK TSELF AnD 1% E REGILL

Hs THEY AGRLEL THAT THL MEASURES ARLIMET B0UTH ATRICA RuRpOunCT:
BY THE EC, THL COMMOWWEALTH, THE HOSDC COURTRIES, THE Wi |TE
STATES OF AKEFKCA AND OTHER COVESNMEYTE ART ORCAKLSAT IOYS . ARE
NLET \MPOIETANT. oY THE EVENT THLT ALL THEEE YAROUS SIRSURES FAIL
TD ACHIEVE TME DESWED RESULTS, THE MELISTERS KoBOES THAT FTURTHE R
MEALURES SHOULD BE CONSUDERED,

L REGARLING RELATHONS PETREEY [HE REPUBLIC OF SOLTH AFRIFA

GRD OT=EP SOUTHERY AFREICAR STATES, THEY WATED THAT TeE DiSHANTL i&E
OF APARTHEID WwOULD S1GWIFICANTLY CONTR4BUTE To ¥uf PEACEFRUL
CO=EXLSTERCE OF ALL THE STATEL il THE FEGION. THE MIRISTEES
LUMPEMNLE THE MILITARY AETS OF ACEBELE (DK AMT DESTATIL ¥TATHOH
PERFETRATED BY ECUTH LFRICA AGAINST THE KETCHEOUR [HE STATES M

THE BEG|CN, W THIS COREECTIGN THEY DEMAYDELD THE COMPLETE wiTWHDREwkL
GF ALL STUTH AFRICAN TROORS FROM ANCOLE. THEY DEPLODER THE LOSE

OF nuH&l LOFE AKE DESTRUCTON OF PROPEFTY BESULTINE FROM THESE
ALTIONS Gl THE PAOT GF SGATH AFS LA, THEY BECOCY|LET Tt FACT THET
THESE ACTI0NS CAMMGT BRINS FreRCE TO THE REGION: 0N THE CONTELEY
TREY ENDANGER THE PLACE AMD STARILITY OF THE REGIQON.

s THE WISTERS ECGUALLY CONDERNED SOUTH ASRECATE POLICY OF
CEITAFILISAFIDN M5 ALL 173 Flhl'L€1'r|Pht_ INCLUD T THE WUEF OF
WY BERECT DR IMDIRECT Aol BCTUOMS 1H NEICMBGER STHTLES,
I8 PERTICULAR ANGOL A AND ";:Jkﬁ|]:[. 1 TRIG PLGARD THEY AGEECED
TO- JERY PERPETRATOPE OF Suls ALTLONG AMY ASSISTAHCE NF SuPRQET.
11 . N RELATION T daimit |h, THE MIRjrTrme CONDEMELED SOUTH
EFRICATE CONTIRGINE JLLEGAL QCCUPATIOH OF THET INTESUATIONEL
VERRITLRY ANy Tol STALEMATE 48 EFFORTS A IMED AT BECURINE 4TS




TERRITORY AWE THE STALEWMATE W EFFORTS RIMEDR AT SECUFING 75
WNIEPENLENCE WiTHN THE FRAMEWORE OF THE UKETED RAT pONS pBEPESDERCE
PLAN EOR SAMEBEA. M THIS CONKECT ik, THEY RE-AFF |ARET THE CEMTRALATY
AND PELEVAMCE OF UBLITED MATHONS SECURITY COUNCIL RESOLUTION &35
[1578) wHICK TO=DATE REPRESENTS THE ONLY WALl BASIS FOR & PEACEFUL
SOLUTHON OF THE QJUESTHON OF THE WRDEFENDENCE OF WRMIE|A. THEY CALLETD
EOR THE #MPLEMENTATLON OF THiS RESOLUTION WITHINT FURTHER DELAY.

Wy THIS CONNECTHON, THE WHMISTERS MEJECTED ATTEMPTS TO TELAY
MAMERIA 'S JHDEPENDE RCE BY LWMEING 4T TO THE WiITHDRAWEL COF CuBAN
TROOPS FEOM ANGOLA,

12, 0 THES COMMECTHON, THE MM STERS CONSIDERED AS WULL AHE
¥ORD THE SO-CALLED ANTER M LOM P ESTRAT 1OR (18 MAWEE R wHICY waD
SET=UF CONTAARY TO RESOLUTHON &35, AND APPEASLED TG ALL COURTRIES
TO DESEST FEOM GRAIMG «FT ANY FORM OF ASEIGTANCE.

17, THE MilESTERS RE=AFFAURNED THE COMMITRENT OF THEER RESPECT WE
COUNTRIES TO WORK TOWMARDS THE ABOLATHON OF APARTHE T ‘BN SOUTH
AFRICE AND TO PROMOTE EFFORTS AMMED AT ERIAGING AAQUT IMBE PEHNDENCE
FOR NAMFR A,

1. THE MINISTERS EXPRESEED THEI® THAHES ANI APPRECIATION TO
THE GOWEENFINT WD THE PEQFLE OF ZaMBla FOR #GETING THE ™EE TRIG
AND FOR THT WARM WOSPITALITY ACCORDED TOD THER DUR WG THEIR STRY

I LUBAER,

E&T5

WHITE

TiTY

LLHEPAL 050




10 DOWNING STREET

Froam the Private Secretgry 25 January 1986

ZAMBEIA: MESSAGE FROM PRESIDENT EKAUNDA TO THE PFRIME MINISTER

Thank you for your letter of 24 January reporting
President Kaunda's message of gratitude for Britain's help
over Zambia's financial difficulties. The Prime Minister
would be content for the Foreign Secretary to thank
Pregident EKaunda for his message when they meet in Lusaka on
3/4 February.

(C.D., Powell)

Colin Budd, Esg.,
Foreign and Commonwealth Office
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Foreign and Commonwealth Office

Londen SWIlA ZAH

24 January 1956
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dambia : Message from President Eaunda — L

to the Prime Minister

President Eaunda has asked our High Commissioner f-ﬁil
in TLusaka to convey hie gratitude to the Prime Minister
for Britain's help, both directly and through our
1obbying of other donors, over Zambia's financial
difficulties. The Managing Director of the IMT has Llp“

likewise expressed his appreciation.

At the 17 December IBRD Consultative Group I"‘£
meeting on Fambia we confirmed our pledges of £dm
programme aid and £10m in association with the
World Bank's Special Joint Facility for Africa. We
also pledged a further £3m programme aid, £5m special |
joint financing, and €1.5m debt refinancing grant.

This pledge of nearly thirty million pounds to Zambia
played a major part inm persuading other bilateral
donors to contribute generously. Recent discussions
with the IMF indicate their satisfaction with the
progress of Zambia's economic reform and that the

way 1s therefore clear for an INF programma to be
implemented. Although austerity and stringent
economic manapement will continue to be neacessgary,

it iz hoped that Zambis should soon be able to see
some light at the end of the tumnel.

President Kaunda's message 13 welcome, given
that our generally good bilateral relations have
been strained recenily by our differences over
policy towards South Africa.

President Eaunda will noet be edpecting a formal
reply from the Prime Minister. If the Prime Minister

agrees the FUPEIEH Secretary will thank President
Kaunda for his mEEEﬂEE_EﬂEﬂ_hﬂ_EEEE_ m at the EC/FLS3
meeting in Lusaka on 3/4 Februarv, and convey her

good Wishes.
= ——— s gk,

(C R Budd)
Private Secretary

C D Powell E=q
Ho.l10 Downing Street




10 DOWNING STREET

From the Private Secretary BE Brkok T oEs
CLODer .

The Prime Minister has asked me to thank
You and Mr. RBawlings for your letter; and for
sending her a copy of your report on your wigit

to Zambia. She was very interested to see
thie.

(C.D. Powell)

Rob Lister, Esqg.
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10 DOWNING STREET

From the Privade Secretary 4 !sp-ril 1985

Bk el

Message from President Kaunda

Thank vou for your letter of 3 April
about President Kaunda's request that
the Prime Minister should send a persconal
representative to meet him.

The Prime Minister agrees that
Mr. Fergusson should be proposed as her
personal representative.

]

Charlqé Powedd
~J

Colin Budd Esqg
Foreign and Commonwesalth O0ffice

CONFIDENTIAL




CONFIDENTIAL

Foreign and Commonwealth Office

London SWI1A 2AH

3 April 1985 ?hh-ﬁ. (L‘*‘n'};
s

Mo o {8

Megsage from Presidept EKaunda ELBM}QLH :g?hr*

You wrote about this on 28/ March. President Kaunda
gummonad our High Commissioner on 1 April in order to ask, him

to pass his message to the Prime Minister. _r::_m:;w-:) A CW

Progident Kaunda recalled that the Prime Minister had 3
sanl her personal representatives to talk to bhim on two f{r‘
(unspecified) previous occcasions and said that the time had

come for a repeat perfcrmance. He asked that the Prime Minister
should =send her own personal representative who should report
directly to her. Ideally the Prime Minister and he should meet
to talk, but he recognised that this was impossible, and the
next best thing would be her own envoy. He was not suggesting

a Minister, but someone who worked with her. The subject was
Southern Africa. There was a necd to exchange ideas very fully.

Fitz. The former have agreed to send General Walters (US
Ambassador=-designate to the UN) and Mr Frank Wisner (Deputy
Assistant Secretary for African Affairs)T™Who are expecied to
meet President Kaunda on 10 April.

' President Kaunda has made similar requests to the US and

None of us knows preclsely what he wishes to raise. Our
High Commissioner considers that he will want to discuss the
Hamibia/Angola negotiations and the Nkomati process, but that
it 18 the recent violence within South Africa that has prompted
his actlion. Our High Commissioner i not confident that
President Kaunda necessarily has a practical plan in mind.
Although this uncertainty is not o satisfactory basis for sending
}fan envoy, 1t would seem right nonetheless to regpond pogitively.
Prozsident Kaunda has been playing a highly constructive role
over poth Namibig/Angola and Nkomati, though he has recently
begun t0 show increasing scepticism about Western policiles,
His continuing support is particularly needed now that both sets
of initiatives are golipng through difficult phases. If he were
to adopt a hostile stance either on these issues or over
Western links with South Africa, this would be a major
additional complication for Western interesis in the region.
Furthermore, if we rebuffed his approach we would forfeit the
considerable credit we have in his eyes, which would sour the
atmosphere at the Commonwealth Heads of Government Meeting.

CONFIDERTIAL




CONFIDENTIAL

The Forelpgn Secretary therefores recommends that the
Prime Minister should agree to send a special envoy as soon
a8 possible after Easter. In choosing an emissary, it would
be neceggary To bear in mipnd the uocertain prospect of the
vigit leading to sny useful new development. It would seam
better to avoid a person whose presence might provoke mis-
lepding public speculaticn. You might consider that it would
be appropriate to send a senior FOD official. Ef-8a, the
Foreign Sdecretary suggests that this should be Mr Ewen Fergussan.

=

You may also wish to know that President Kaunds commented
to cur Higph Commissioner that he had earlier asked ‘one of his
personal friends' to convey his invitation to the Prime Minister,
but a5 his friend had the impression that he was 'not acceptable’,
he, Kaunda, bad cancelled that approach. Our High Commissioner
made clear that we had been expecting to be contacted and that
he had been instructed on 29 March €o inform State House that
wa were still waiting, lest it be thought we were discourtecusly
glow Iin rTesponding.

1‘i'-:»-a—v:r rly
Cston Bodd

(C R Budd)
Private Secretary

C [ Powell E=g
L0 Downing Streat

CONFIDENTIAL
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10 DOWNING STREET

Frawm the Privgle Yecrefar) 28 March 1935

MESSACE FROM PRESIDENT EAUNDA

Thank vou for your letter of 25 March providing briefing
ko des]l with the anticipated message from Prosidant Kaunda.

Mr. BEowland has made no move pet dn touch with ¥No.
10 to say that he has a m "='1-:|r~ to dalive The Prime Minister
does not think it wotld be appropriate s to take the
initiative directly to seeck i-'l- ik Ehe would therefore
li1ke President EKaunda inficormed i |'.'.‘; thare hag been po Attemb
by Mr. Rowland Lo get in Louch. Subseguently, she would have
ao obiection i the FPoreign and Coumonwealbth OEfice were Lo
ontact Mr. Rowland's office to ask whether it is in fact
he case that he has a specific message to deliver from President

] SeCr

Faunda and to suggest that, {f so; he should take steps-to
cntact No. 10 'to arrange an appointment.

o

k!

C.R: Budd, Bsq.:
Foreign and Commonwealth OLER«




CONFIDENTIAL

Foreign and Commonwealth Office

London SWI1A ZAH

25 March 1985

O—ares

-~

Megsage from President Eaunda

You will recall that President EKaunda telephoned the
Prime Minister over the weekend and asked her to receive
Mr "Tiny" Rowland of Lonrho, to enable him to deliver a
MESEATE .

Mr Rowland saw President Eaunda at the end of an African
tour during which he also met Président Mobutu (in France),
President Mel, Mr Garan (leader of one of the southern Sudanese
liberation movements) and President Machel. Mr Rowland has
asked us to emphasise that he did not stimmlate President
Esunda's telephone call.

President EKaunda's message may deal with one or more of
the following toples, about which he is concerned: Zamhia's
economic situation, Mozambique, South Arrica and Namibia.

I enclo=se briefing on each.

L
Mr Rowland has_also been active in Sudan for some years.
He may have persuaded President Eaunda to urge the Prime
Minigter to work for reconciliation between the movements™ #nd
President Nimeiri. If so, the Prime Minister may wish simply
to take note and agree to consider the proposal.

Torrs R,
CsLim £23

(C I} Dudd}

Private Secretary

C D Powell Esg

10 Downing Street PS5 Tt Tﬂ’tﬂ-ﬂ-\_}-rb-\_‘ &34-\
Cormmensirrmtr g alea :‘ﬁ&*ﬂ-&"ﬁ
K exreilabde 5 oK d -~ sha-Ad

CONFIDENTIAL




CONFIDERTIAL

ZAMBIA

Points to Make

1. Utmost sympathy with economic problems; have consistently

sought to bring Zambia's needs to attention of other donors.

2. Always been helpful in IMF and Paris Club and will continue

to be so.
Our aild to Zambla im all forms ETI.5m 19B0=83. Announced
.5 million programme aid May 1884 in addition Lo £4.5m apgreed

1983.

Zambig now eligible for grants instead of soft loans.

Background

5., Zambia's econopic performance characterised by acute shortaige
of foreign exchange and extensive role of public sector. External
sector over=relliant on copper (90% of export earnings). Zambia
burdenad by chronic level of debt service for which rescheduling

willl be required into forsesable future,

6. IMF 21 month SBA for EDE 225m signed July 1984. Hecently
become inoperative after SDR 80m drawn down. First review of
programma end September 1384 regqulred g walver of criterion
relating to external arrears. Other criteria since been breached.
Zambia now in arrears on loan repavments to IMF, Probable thot

diseussions with Fund will centre on policy measures for new 5BA

rather than continuation of pre=sent propgramme. Timescale
unknown. IMF support required into medium term but Zambia's high
level of charges and repurchases sBuggeste any new facllity will

provide only minimal pet use of fund resources.

CONFIDENTIAL
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e Famhia vigited Paris Club in 18983 and 18984. 1984

agrecment, which included a re-=rescheduling of 1583 debts,

has run into difficulties. Zambia expected to reguest

further rescheduling this wear.

the three leadling commercial groups 1in

B. Lonorho is one of
dambla; involved in aucnmubiiuﬂ, mining, farming and general

manufacturing.

Central Africanm Department
March 1985

CONFIDENTIAL
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PRIME MINISTER'S MEETING WITH MR "TINY" ROWLAND

MOZAMB IQUE

Points to Make

1. Saw Machel in Moscow 13 March. Very concerned at lack
of progress since Nkomati 50 feels has to pursue military

option at present. Showed suspicion of South Africa. We

think P W Botha sincere on Nkomati. Hope recent measures

{restriction of air space etc) wilill reassure Machel.

2: West mu=st do all it can to help, including staunching

arms flow to Hename. Hence EC Declaration of 12 February

which we have followed up bilaterally in appropriate cases.

d. Add: (5 million programme grant promised by Mr Rifkind in
Jeptember 1984 (unfortunately ECGD cover not available).

4. (Defensive): Mozambican Armed Forces (MAF) in very poor

condition. We will have two Mozambicans at Sandhurst in 1985
and have encourapgped Zimbabweans to take another two. Ready to

consider more, but finance a problem.

-

9: (I necessary) Renamo: A political sellbllement nedssary

but Henamo's demands wWildly unrealistic. Hence Machel concentratlng
on military option.

Background

E. Lonrho hope to inwvest in tourism, apriculture and possibly
other projects (eg o0il) in Mozambigque. Unfortunately ECGD cover
ig not available, partly because of Mozambigue's recgord of pon-
payment, partly because of the security situation. ODA have
offered to part-fipance a feasibility study of an ocil-related
project.

CONFIDENTIAL




CONFEDENTIAL

f« Mr Rowland also had some contact with Eenamo last year

and tried to bring them and Mozambicans tosether.

==

Central African Department
March 1935
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S0UTH AFRICH

Foints to Make

(1) Need for reform clear. BSocme important steps forward this year
(P W Botha's 25 January speech: property rights for Blacks in the
Cape area; reversal of policy at Crossroads}. Important to
encourage this process.

(ii) Must avoid violent eollapse or revolution, Mot in Western
interegts.

tiii) No evidence that selective sanctions will have any impact.
Probably opposed by Blacks who know they will suffer as a result,
Must avoid right wing backlash.

Background

l. President Kaunda has long predicted a blood bath in South Afrieca
within a very few years. He may regard last week's events as
confirming the correctness of his view. He wants urgent action,
including economic sanctions by Western powers, to foree the South
African Government to undertake fundamental reforms. He has
consistently called for the immediate and unconditional release of
Nelson Mandela.

NAMIBIA

Points to Make o Cubas wnlldvesd E“Awﬂh

(1) US=led nagﬂtiatinnaihaue produced movement. MNegotiations

involve issue of wvital national interest and are best pursued
confidentially.

(ii) Negotiations continue but wrong to expect dramatic
developments .

(iii) In Western interests that Cubans should be withdrawn:rh)!«-plm

(iv) Hard to see any viable alternative to pragsent process.




1) NoL opposed to alternative to/modifications of SCR 435. But
Namibia settlement must be stable, secure. and internationally
recognised. 435 provides only basis for this. Dangaer that search
for alternative will unravel this and leave a vacuum, SWAPD

acguiescence essential in any arrangements.

Background

2. US-led negotiations: the Americans are pressing ahead with their
negotiations with Angola and South Africa on Cubans. In meetings in
Cape Verde and Cape Town in the last 10 days the Americans have put
to both sides a “"synthesis" propesal designed as a compromise to
bridge the gap between the Angolan and South African proposals made
last year. The Angolan reaction was, reportedly, reasonably
positive, the South Afriecan cautious. Further negotiations seem
likely even though the Americans are pressing both sides to accept
this propasal.

3, MNamibia internal: the Multi-Party Conference (MPC), a grouping
of WNamibia-based political parties (le excluding SWAPO, as well as
some other Namibian political parties) is likely to ask President
Botha this week to establish a transitional adninistration,
compriging a National Assembly, a Council of Ministars and a
constitutional council, which would take over the present powers of
the South African appointed Administrator General. Such
arrangements are likely to be viewed with deep suspicion by the
international community, lest they represent the beginning of a move
by the South Africans towards independence on a basis other than
that provided by SCR 435. Contact Group countries have yet to

consider the implications of these arrangements, but they are likely

Lo regard them as null and void and to reaffirm their commitment to
SCR 435,




4. Zambian attitudes: the Americans have told us of rumours of a
possible Zambian initiative of some kind, possibly relating to
Hamibian intermal affairs, We have heard nothing of this ocurselves

but President Kaunda has been active in the past 18 months in

afforts to bring together SWAPO and the Hamibian internal political

parties (not only the MPC but others outside of that grouping). He
chaired a conference in Lusaka in May 1984 attended by SWAPO, the
MPC and the South African Administrator General. President Eaunda
may be willing to contemplate modifications to the independence

process laid down by SCR 435 and to encourage SWNAPO to accept this.

SOUTHERN AFRICAN DEPARTMENT
March 1985
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CONFIDERTIAL

Foreign and Commonwealth Office

London SWIlA 2ZAH

Gambila: Heroln Ssmuggling

I understand that in Cablnet on 7 March there wai
praise for President Kaunda's swift and positive response
to our request for a waiver of the diplomatic immunity
ol a member of the Zambian High Commission charged with
drupg offences.

The Foreign Secretary suggests thalt the Prime
Minister might wish to send President Eaunds & personal
letter of thanks. This would be much appreciated by
Preslident Kaunda. The declision will have been very much
his, and reflects his deep abhorrence of drug trafficking.
A mossage would also allay Fambian hurt feelings over
the publicity we gave to our reguest for a waiver which
they interpreted as &n attempt To put pressure on
Lhem. (Our action was of course made necessary by
the intense press interest in the subjeect).

I attach a draft telegram containing a suggested
megsage, and would be grateful to know if it meets
with the Prime Minister's approval.

I am pending copies of this lefter to the Private
Secretaries to the Home Scerctary and the Chancellor
T the Exchequer.

Yors i 4
Celam Bdd

(C R Budd)

C I Powell Esg
10 Downing Street

CONFIDENTIAL




OUT TELEGRAM

| Classification and Caveats Frecedance Deskby

RESTRICTED IMMEDIATE

Zc2¢ | 2C21C

GRS | 2| GRS

CLASS | RESTRICTED

CAVEATS

DESKEY

FM FCO . FM FCO MARCH 85

PRE/ADD | TO IMMEDIATE LUSAKA

TEL NC | B| TELEGRAM NUMBER
M¥ TELNO 105: HEROIN SMUGGLING
1= Please pass the following message from the Prime Minister
to President Kaunda.
BEGIMS

I want to thank you perscnally for sgreeing to waive the
ipmunity of Mr Godfrey Lubinga in your High Commission here
following reports that he was invelwved in drug offences.
Your decision, and the speed with which you took it, have
made & profound and favourable impression on the people of
this country, to whom drug-trafficking is as abhorrent as 1
know 1t 15 t0 YOU.
I send you my warm regards and Look forward to seeing you

again at CHOGM later in the vear
ENDS

HOWE
NHNN

| o
BMMNMN ends | Cotchword
BLANK |
telegram

- — e

1 - .
[ File number Dept | Distribution

Private 0ffice

r————————- —= = Ltd
Drafted by (Block capitals) CAfD

COLIN BUDD FD

CRT EC PS-

Telenhone numboer P5S/Mr Rifkind
FS/Mr Renton
[ PSIPUS

| Authorised for despatch Mr Fergusson
Chief Clerk
Mr Johnson

Comcen reference | Time of despatch

cc: Mo 10, PS/Home Secretary
————— & Hehancettor—of
Exchequer




RESTRICTED

Foreign and Commonwealth Office

London 5Wla 2AH

21 Aupust, 1984

—

z.l\r-i

Zambia's 20th Anniversary of Independence: 24 Oclober 1984

Zambia will celebrate the 20th Anniversary of Independence
on 24 October 1984, and the occasion will be marked with some
fanfare, The Forelgn Secretary would like to =end & special
emissary to represent HMG on this occasion, as we did last
vear when Kenya celebrated its 20th Anniversary. Lord Whitelaw
represented the Government on that occasion.

1 am therefore writing to ask whether Mr Edwards would
be able to represent HMG at the celebrations in Lusaka.
The detailed arrangements have not yet heen completed, but
it i likely that it would mean leaving London om 2 October
and returning on the 25th or 26ith.

I would be grateful if you could let me know 88 S0ON AS
possible if Mr Edwards would be able to take this on.

I am copyving this letter to Charles Powell (No 10) and
Richard Hatfield (Cabinet Office).

Jows Sﬂ;ﬁuiibﬂﬂsz

Cin Edd

({C R Budd)
Private Seccretary

C L Jones E=sqg
Welsh Office

RESTRICTED
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FHY BONK 1515150 MAY RBL

To ARTGRTTY QDA

TELESRAY uMIER HODEY 537_5F 15 MAY

{IFS POUTISE LUSAKA WAGHINGTOM UXDCLZIBRD WASHIWGTONL LIiLONGWE

[FOR J05A), UKREP DRUSSELS

YOUR TELND MOBEY &
COMSULTATIVYE GRour ON JAMD|A

SEMHARY

1, THE GEAMANS HWOPE TO BE ABLE TO AMMDUNCE A LIMITCD ANOUNT OF
ADDITIONAL KiID FOR ZAME|A DURIHG THE MEETING IN PARIS FROM 22
Td 25 HAY.

CETAIL

2. WE SPOXE BRIEFLY TO PREUSS, UNDER-SECRETARY FOR AFRICA kM THE
FEDERAL MINISTRY FOR ECOWOMIC COOPERATION, OM 11 MAY WHILE THE
TEHMAIAY FIHAMCE MIMISTER WAS (4 ZCHN AMD FOLLOWED 0P WiITH GALLS
08 HIM AND THE GEOPORAPHICAL DEPARTHENT N THE AUSWAERTIGES AMT
[MERZ) TODAY, WE LEFT SPEAKING MOTES BASLT ON PARAGRAPH 2 OF
REFTEL ., EOTH RECOGMISED THE POLITICAL IMPORTAMCT OF IAMBEIA X
SOUTHERM AFRIGA, K POIMT wHICH PREUSS SAID CROCEER OF THE Ul
STATE DEPARTHMENT HAD STRESSED DURING WIS RECEMT VISIT HERE.

3. PREUSS SAID THAT MINISTRIES WERE LIKELY TD AGREE ON A SMALL
AMOUNT OF ADDITIONAL AD FOR IAME|A DRAWN FROM THE RESERVE.

THERE WOULD BE MO SCOPE FOR A MAJOR MEW PLELCGE AT THE CONSULTATIVE
GRAGUP MEETING. THE BILATERAL AID PROGRAMME FCR ZAME A RAN DN A

2 YEAR CYCLE ANMD wAS ROT JuE FOR REMEWAL uUNTIL 198%. AID
COMMITHMEHTS FOR 1987 A4D 1984 yNDLR THE CURRENT PROGRAMME

TOTALLED DM 28.73 MILLION N TECHN(GAL ASSISTANCE AND ZH 30 MILLIONM
I FIHANCE A|D, HOMEVER, UMUSED COMM|THENTS AMOUNTED TO

BETWEEN BM 30 AND DM &0 MILLION [N TOTAL. OME PASSIBLE UuSE FOR

THE LION'S SHARE OF THIS wWAS FOR THE PROVISION OF SPARE PARETS,

AND THE |#PROVEMENT 2O0TH OF MANAGEMENT AND INFRASTRUCTURE AT THE
FAFUE FEATILIZER PLAMTr WAUNDA HAD SOUGHT SUPPORT FOR THIS FROM THE
GEAMAN AID MINISTER, WARNKE, DURIKG TRE SADCC MEETINGs THE

GERMANE HAD URDERTAKEN TO COMSIDE®R AND WERE AWAITING THE JOINT
REPORT OF THE wWORLD BAMK AHD EFW, LIKELY TO BE DELAYED UMTIL

THE AUTUMYN, PREUSS ADDED (N CONFIDEHCE THAT HE DOUDTED GERMAN

AjD wOULD BE FORTHCOM|NG FOR WHAT wAS A COMMEPC (AL EROJECT WITH
SCANT PROSPECTS OF PROFITABILITY.

TAYLOR
B ETRRY
B A
CarD
HAE QUL RE

CONFIDENTIAL




far enquiries dial the
shown in your dialli

suonponisuy Gu

17 NOU 19831240

CLM3309 ZMAT3I9 THRELT
kA CO ZALU 098

USAKA TLE/98s95147 4854

r=d
L}
rJ
L

(=]
13

weibsjal

“TELECOM

THE BT, HOM. MRRGARET THATCHER

FRINE MINISTER OF THE UNITER KINGDOM AND

instructions

MDRTHERN IRELAND
LoNBON S|

suapongsuy) Buipep mok u) umoys
Jaquuinu a4} [B2ip seuinbus Joj

¥
E
E
2
:
-
:
B

shown in your dialling

DEAR MARGARET
-~
[ THANK YODU VERY RUCH !HEEEEf;ﬁE THE MESSRGE YOU SERT HE

ON MY RE-ELECTION TD THE P;EE!BEEE? OF THE REPUEBLIC OF ZANWEIA.

i1 IS CERTRINLY THE POLICY DF THE PRESENT ZRMBIAN GOUERNMENT

WODITI.L...

TERG647 THATCHER P2-45

TD CONTINUE INCREASING THE CLOSE COOPERATION EXISTING BETHEEN

JBquINu ey [EIp sapnbus Joy

THE ZANBIAN RND BRITISH GOUERNMENT FOR MUTURL RIUVANTAGE

suononsu) BugeEip Jnof Ul umoys

GOP WILLING 1 SHOULD LEAD THE ZAWNBIAN DELEGATION TD THE

-
|

FORTHCOMING COMMONMERLTH HEADS OF GOUERMMENT MEETING IN MEW DELHI
TOURS SINCERELY.
KENNETH BAUID KAUMDA PRESIDENT OF THE REPUBLIC OF ZAWEIA

OM Gorimorasingrencions  TElEGIamM

38l







PRIME MINISTER'S

PERSONAL MES ’%AGE
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00 LUSAK
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CONFIDENTIAL

PN PCO 0309512 MOV B3
T0 IMMEDIATE LUSAEA

LELEGHAM NKOMSER 203 OF 3 NOVEMRER
1, FLEASE LELIVER THE POLLOWING ME3ZSAGE FROM THE FRIME MINISTER
FRESIDENT ERUNDA. MESSAGE BEGING
{ENNETH; 1 AM DELIGHTED T0 LEARN OF . YOUR RE=ELECTION AS
LF THE REFUBLIC OF ZAMETA. PLEASE ACCEPT MY WARM COM-

JLATIONE. IT IS A GREAT FLEASURE T0 ME THAT WE ALL COH=

THE CLOSE CO=DPERATICN THAT WE HAVE ENJOYED I

1 LOOK FORAWARD TO MEETING YOO AGAIN SOON AT
HEADS CF GOVERNMENT MEETING IN NEW DELKI.

WITH BEST WISHES. KARGARET THATSHER.
MESSAGE ENDS.

HOWE

DISTRIGUTION : = -‘_1_
! CZ O

TED )
r-l'.'r.ﬁ‘td‘LH N I"q;.-.-..'lr]'h 1 h_. :"j

4 ruw 1983

CAPD

CAL'S

HEWS DEPT

3

5/ P08

FS/ME RIPEIND
IR J LEARY

MR SQUIRE
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10 DOWNING STREET

From the Private Secredary 3 November 1983

Zambian elections

Thank you for vour letter of 1 Novemher.

As T told Peter Ricketts this morning,
the Prime Minister hag agreed that the proposed
message Irom hergself to President Ksunda may
be despatched.

B COLE=

Roger Bone, Esqg.,
Foreign and Commonwealth Office.




Foreign and Commonwealth Office

London SWLA 2AH
| EPR -~ :

Pt

JFH# Arasssade " 1 November 1983
L

l

Adc

Jambian Elections

Fresidential and Parliamentary elections were held in Zambia
on 27 Dctober. President KEaunda gained an unprecedented 95% of
the votes (63% turnout) in the Presidential poll, a 13% increase
over his 1378 vote {(or about & 5% turnout if the 4% drop in the
total vote iz taken into account). MHe has been sworn in for a
fifth term of office.

Iln view of the excellent state of our relations with Zambia
At present, particularly following the State Visit, it would seem
appropriate for the Prime Minister to send a congratulatory message
to the Pregident. This would follow the precedent of 1978.
President Kaunda sent the Prime Minister a letter of congratula-
tiona on her re-election earlier this vear,

I enelose a drafi telegram to lugaksa, with the text of a
mesSsSage.

|1

L -
{R B Bona) &——
Private Secretary

A J Coles Esq
10 Powning Streat
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DESKEY 3109302 2
D WMMEDIATE FCO I\(
TELNO 363 OF 31 OCT

wha |
MY TELND 3466t PRESSDENT KAUNIA

L. PREFEIENT EAUNDA GAMINED A RESOUNDING HASGRTY OF

U3% YES VOTES /N THE PRESEDENT AL POLL, THE RESULTS OF
WHiCH WERE DECLARED YESTERDAY, 130 OCTOBER. HE wWAS
IMMEDIATELY SWORN ' FOR A HEW FIIWE YEAR TERM 3Y ThE

CHIEF JUSTUCE. ¢ RECOMMEND THAT THE PEMME “IMISTE®R

SEND A MESSACE OF. COMGRATULATAONS AND SAYING THAT SHE LOORS
FORWAAD TO MEETHG KAUNDA AGAIN AT THE CHOGS™ NEXT MOLTH,

LTHER FPRELIMIHARY FESULTS OF THE PARLPAMENTARY
LECTION AND COMMENTS WLl FOLLOW,

JOHNSON

MNEN




GF 150 RESTRICTED
RESTR ICTED

FH LUSAKA SE0S0SI MAR

TO |MMEDIATE DELMI

TELKO 2 OF & MAR

|NFQ FCO

PRIAE MIKISTER'S MESSAGE TO PREGLIDENT KAUNIDA

1. WE HAVE BEEN &SKED TO COHVEY THE FOLLOWI|HG MESSAGE
OF CONDCGLONCE FROM THE PRIME MINISTER TO PRESIDENT
KalUNDA, GRATEFUL 1F YOU wWOULD ARRANGE FOR THE MESSAGE
Tl SC DELIVERED TO wiH AT THE NAM MEET IMG,

2, TEXT OF MESSAGE ([DATED 3 MARCH)

QUOTE DEAR HR FPRESI1DENT

| HAWE MEARD WITH CEEP REGRET OF THE DEATH THIE MOEN|KG
I4 THE ROYAL FREE HUSPITAL OF YOUR MINISTER OF HIGHER
EDUCATION, MR REMMY CHISUPA. H)S DEATH 1S A GREAT LOSSE,
ROT OHNLY TC ZAMEIR BUT TO0 HES RANY FRIENDS [N THE
UkITEDR K INGEOM,

MY COLLEAGUES AKT | SERD DUR SINCERE COMDOLEWCES 04 TH1S
Sal OCCAS10Km ARD wWOULD BE GRATEFUL IF YODU wOULT CORYEY
THEM TO MRS CHISUFA ARD HER FAMILY,

YOUR SIRCERELY, MARGARET THATCHER UKGUCTE,

J PN GO

LIMITED

A COPIES SENT TO

PS Na. 10 DOWNING STREET
PEEHH AMNELOW . T AL LS PPl e -
S5iE J LEAHTY

MR EQUIRE

RESTRICTED
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10 DOWNING STREET

THE PRIME MIMNISTER 3 March 1883

R R

I have heard with deep regret of the death this morning in
the Royal Free Hospital of your Minmister of Higher Education,
Nr. Remmy Chisupa. His death is a great 1loss, not only to

Zambia but to his many friends in the United Eingdom.

My colleagues and I send our sincere condolences on this
sad occasion and would be grateful if you would convey them

to Mrs. Chisupa and her family.

i

J BTE;L@

His Excellency Dr. Kenneth D. Kaunda =

=




Foreign and Commonwealth Office

London SWiA 2AH

4 March 19B3

0 Lne G

AL

Ueath of the Jdambian Minister of Higher Education, Mr Remmy

Chisupa

The Zambian Minister of Higher Education, Mr Remmy
Chisupa, died of suzspecied cancer of the liver this morning
in the Hoyal Free Hospital, London., He was 47, He had

flown to Britaln for treatment on 2B February, accompanied
by his wife and doctor.

A=z the Primeé Minister will be meeting President Kaunda
during the State Visit from 22 - 25 March, she may wish to
send a letter of condolence to the President. We believe
it would be greatly appreciated, particularly as Mr Chisupa
was 4 close friend of the President as well as an important
membar of the Government. I attach f draft letter. We
would propose to telegraph the text.

Mr Chigsupa was educated at London University where
he obtained a degree in chemistry. He was a8 suecessiul
metallurgist in Zambila before belinpg appointed Minister in
1974, He was alwayvs wvery well disposed towards Britain.

(E B Bone)
Private Secretary

A& 4 Coles Esg
10 Downing Street




SR 11 (Revised)
DEAFT: wdanoe leler Sadelstner dotpachyinoe TYPE: Draft/Hissdd +

q‘ FROM: Referance

Prime Minister
DEPARTMENT; TEL. ML

SECURITY CLASSIFICATICN Your Reference

Top Secre
Socret His Excollency the President of the :
a ﬁﬁ.'l RHepublic of Zambia, Doctor Kenneth Copies 10
onfteniia

ol KEaundsa
Befsiriciyd
Linclassitied

FPRIVACY MARKIMNG SLUBIECT!

In Confidence

I have heard with deep Fregret of the death this

CAVEAT .., morning in the Hoyal Free Hogpital of your Minister

of Higher Education, Mr Remmy Chisupa. His death 1=

g great loss not only to ZamBia but to his many

friends in the Uonlted Eipgdod.

My colleagues and T senfl our slncere condolences
on this sad occasion and woulld bhe gprateful 11 vou

would convey them to Mrs Chigupa and her family.

Enclosurea—lagisk...oeein




Foreign and Commonwesalth Office

London S5WlA 2AH

ffff:}:. 9 December, 1982
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Message from President Kaunda

Plegse find enclosed the original letter from President
Kaunda to the Prime Minister expressing shock at the letter
bomb explosion at Mo 10. The Prime Minister's reply was
forwarded by diplomatic bag to ILungaka.

7 O U

Lo

{C P Greamwood)
Assistant Private SecTretary

Tim Flesher Esqg
Private Secretary
10 Downing Street




SRIME MINISTER'S
MESSAGE

PERSONAL S
SERLAL NO _,-—:14‘-’ 10 DOWNING STREET

THE FRIME MIMNISTER 6 December 1983

i i

*’Z S () §

Thank you so mdnh for vour kind messapge
about the recent incident in No.10, It was
B great shock to all of us and & reminder of
how vulnerable we all are to this kind of
outrage, I am delighted, however, that the
official involved was only slightly injured
and has made a full recovery. I will, however,

pass on your good wishes to him,

Once again, thank wvou for yvour concermn.

Ljv{if sl e Lu
d°

wad (7 m_-n‘.z-‘-’{-'-‘
f"“}% o/
Hig Excellency Dr, EKenneth D. Kﬂlﬁ%

Y




Ag 1 menticned tTo you oo Friday, the
Prime Minister has recelved a message [copy
attached) from the President of Zambia about
the recent ioceident ipvolving a letter bomb

at Dowoipg Street. The Prame Mioister proposss

to respond as in the attached letter, 1 should

ya grateful if you could make arrangeaments for

jta transmission to Presldent Raundsa.

Tim Fleahar

John Holmes, Esq.,
Foraelpn and Commopwealth Office.




10 DOWNING STREET
PRIME MINISTER

We have received the attached
letter of condelence from

Dr Eenneth Raunda about the
letter bomb, Do you agree

that we should reply in_the
feollowkagp—termest— coa Slipel,

L

4 December, 1982
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Fasaka, Hopudlic of Zambi prasdl,

,I"""'unl- L{Md.ﬁf._

1at December, 1932‘«11
"?fr‘-'-

bl S

I am terribly shocked to learn that e letter
bomb exploded in No. 10 Downing Street yesterday.
1 want you to know that the Zambian people joim
the British people in condemning this wenton,
cowardly end reckless action.

We sympathise with the person whom the bomb
injured and pray for hie guick recovery.

Flegee sccept my best wishes for your per-
sonal good health eand continued prosperity of the
British people.

71;«_,.,...-;:- _,,..n'hfhaf 5

Kﬁqmﬂ-—
Henneth D. Raunds
FRESIDENT OF THE ’?EFU@HF ZAMEIA

.,-'-"'"-'f

e
o83

The Right Honourable Mrs. M. H. Thatcher,
Prime Minister of the United Bingdom of
Great Britain end Northern Ireland,

10 DPowning Gtreet,

LUNDON «
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EENNENTH B KAUNDA

PRESISDENT OF THE REPUBLIC OF ZAMBEIA
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HIGH COMMISSION FORTHE REPUBLIC OF ZAMBIA

ZAMBIAHOUSE.
FILCAYENDISH PLACE.
LONDONMWI

THEL LTS 1at December, 1582

ine Ht. Honi: Mre. M.H. Thatoher,

Frime Minister of the United Kingdom
of Great Britain and Northern Ireland,
10 Downing Street,

LONDON

g Excellency the President of the Republic of
famblia Dr. Henneth D. Waunda hes sent the following
telex message regarding the letter bomb that exploded

Number 10 Downing Street on 30th November, 1982:-

" I AM TERRIBLY SHOCKED TO LEARN THAT A LETTER
BOMB EXPLODED TN NO. 10 DOWNING STREET
YESTERDAY. 1 WANT YOU TO KNOW THAT THE ZOoMBIAN
PEOPLE JOIN THE BRITISH PEDOPLE IN CONDEMNING
THIS WANTON, COWARDLY AND RECKLESS ACTION.

IE SYMPATHISE WITH THE PERSON WHOM THE BOMB
INJUHED AND PHEY FOR HIS QUICHK RECOUVERY.

FLEASE ACCEPT MY BEST WIGHES FOR YOUR PERSONAL
EOOD HEALTH -AND EONTINUED PROSPERITY OF THE
BERITIEH PEOPLE.

IGNED : HWENMETH D. HKALUNDA
FRESIDENT OF THE REPUBLIC
OF ZAMBIA

01/12/82 aM. ™

ne above message was recelved today Ts% December,

1982. Plesse acceot r heat wuishes.

4 Aiﬁ"--._.-ﬂ
Asd. Fulilus
For /HIGH COMMISSIONER

AIF /Fkm,
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1. EAF"Iﬁ'E BERTE AMGUNT TO OWER U5 DOLLARS 3 BN, AND AT
CURREMT "-?Lu PRICES; COPPER 15 PRODUCTD AT & LOB3. AN LEF

HIGS 10N HAS BEEN 1N LUSAKA TO DISCUSS A STANDAY CREDIT
FACILITY. THE COST=-CUTTING PROCHAMME |4 THE COPPER M|KES Has
SATISFIED THE IWF, BUT THE DIFFICULT ISSUES STILL TO EE
AESOLYED ARE DEVALUATION, DEDT-RESCHELULLIME ANT RUBGETARY
SAVINGS, WITH AN ELECTION N PROSPECT THE ZAMPIAN GOVECNMELT
ARE HESITAT (NG ABOUT UNPALATATDLE MEASURES, THE FORE | &M EMCEANRE
LRISIS 15 ENDANGEBING INDUSTRY, ARD ACRICULTURE 1% THE DHLY
AREA FOR OPTIMISM. & DEAL WITH THE |MF IS |MPERATIVE.

DETEILS

2 kN IHF TEAM LEANES LUSAKA TOBAY AFTER [TPCRTAMNT
DISCUSSIONS GH ZAMEIA'S SERIOUS FINANCIAL SITUATION. ZAMBIZSS
TOTAL IXDEETEDMESS 5 MOW AROURD K 3 BN [BOUGHLY us LOLLAPS

F BHY. W CARDTTIOM THERE 15 A CONMEECIAL PAYMENTS PIDEL|&E

UF OYER K &CO M, THE MAIN GAUSE 15 THE DEPRESSED PRICE Fop
COPPER WHICH AKCCOUNTS FO4 9%5% OF EXPORTS. JAME|A HAS TCEN
PRODUCING COPPER AT A LOSS FOR ALMOST TwD YEARS.

3.  ZAMEIA NEGOTIATED & 3 YEAR EATENDED FUND FACILITY WiTH
THE IKF IN 1981. THIS wAS SUSPENDED EARLY IY 1982 WHEN THE
PERFORMANCE CRITERIA WERE NOT MET. THE CURPENT TALKS ARE ON

A L YEAR STANDBY CREDIT FACILITY OF 211 M SDRS. TAMH|A HAS
H&D A GOOD RELATIONSHIP WITH THE IMF AND HOPES THAT AGREEMENT
¥ILL BE REACHED EAALY N 1983, THE GOVERSCR OF THE RAMK OF
IAMETN (BOZ) TOLD ME LAST WEEK THAT THE Di5CUSS10M8 HAD GONE
VERY SMOOTHLY, TRE LEADER OF THE (MF DELEGATION TOLD ME THAT
THERE WERE STILL MAJOR PROBLEMS TO RE RESOLVELD,

e FALED WITH A DEEBT CR|SIS THE HIEHE COMPENY ZCOM HiE
INTEOLUCED STRINGENT WHICH ARE BEGIMMING TO BITE.
PRODUCTION COSTS ARE BEING BROUGHT UNLER CONTROL, DUT VERE
STILL AT AR AVERA 161 R TCH FOR SEPTEMEER, IoCH
. 620,000 TONS [CrF
00,000 TOMS |% S1/82), BUT THERE |5 A RISK OF LOWER)H®
MA|MTEMAKCE AND SAFETY STANDARDS. THE |IMF 15 GEMERALLY

COoONSIOENTTAL H{E;h??m?fz;ﬂ}fl




SATVEF IED WITH THES PROGRAMEE BUT COHSIBERS THAT DEVALUAT 10N

i
WILL BE MEETDED TO RESTOURE THE LIGUADITY OF THE MINING SECTOR.

e 14 THE LIREL\HOQUD OF SOME ADJUSTHENRT 1M THE EYCHARGE RATE

IS TAKEN FOR GRANTED: (N EUSINESS CISCLES AND AMONGET GOVERMMEMT
FINANGIAL OFF IC1ALS. BUT IT 15 & HETTLE wHICH THE #OLITICAL
ESTAEL | SHEMTN HAS BEEW RELUCTANT TO GRASP. IMFE- FIGURES. SHOW
THaT ON PRESENT CCSTEL ARL COPPER PRICES A DEVALUATIO& 'OF
|G MEEDED, OMLY HAUNDE CAN TAKE A DEC|SHON OF THIS

AND HE WILL 2 PREOCCUPIED WiTH THE OAL U%TIL

e THE IMF BELIEYES THAT ZAMEIA WILL HAVE TO RESCHEIULE HER
HOH=-LOMMERL | AL DEEFS. THE BUVERNECHT 75 RELULCTANT TO | 5

T THIS BECAUSE OF A DESIRE TQ WALATA|M ZEME|AYS FINAN
INTEGRATY. BUT WITH CURRENT DEETE HOT EBEIHG KET ANLD & FIPELIHE
OVER 30 HOHTHS LOMG THIS 15 AN LLLLRS 1OH, THE GOVERNCR AF THE
EOZ TALREL VAGUELY TOoME AEOUT A L|IMITED RE-FIHANGIRG DPERATIOHN
BASED ON LONDON. THE PAR1S CLUE MAY DE AMATHEME TO HIT, BUT T
PROY IDES A& TRIED FRAMEWORK FO3 AM QO8DERLY RESCHEDUL IME. THEN
THE ZAHBIAKS COULD TACKLE THE LOOMIHS PROBLEM OF EBIE REPAYMENTS
E [N THE SHORT-TERM TO THE SCMIET UNTOH, EASTERY EURQPE

ARD CHi%RA.

Ta ACCOROING Th THE WF, THE WAIR DIFFICULTY )% THE TAMI VAN
SFDGET DUE IH JANUARY 1983, THE DEF[C|T MUHST BE COMTROLLED BY
UKFALATABLE MEASURES SUCH A5 GUTS |8 FOOD SUBSITIEE AKD THE
GOVERMMENT PAYAOLL. THE GOVERAMMENT |5 PLANHING SUCH MEASURES
AND, IREEED, MAIZE PRICES HAVE ALREADY GOKE uP STEEPLY |M 19892,
SUT, IN EN ELECTION YEAR THEY WILL NOT WISH TO GO TOD 'FER. THEY
CAMNOT AFFORD TO GIVE & MAJOR GRICVWANCE TO THE PREDOMIMANTLY
EEMEA MiMERL OB THE COFFERBELT. I

B THE 1EF ARE REARDY FOF MORE TALKS EITHER HERE CRF IH
WASHIHGTCH . BUT THEY HAVE MADE IT CLEAR THAT ZAMT 1A SUST

DELIVER A SATISFACTORY BUDIET AND AN ENCHANGE ®RATE ADJUSTHENT
BEFORE AGREEMEMTY CAN DE REARCHED. MEANWWILE CRIT|CAL SHORTAGES

OF FOREITGN EXCHAMWGE BEDEVIL BOTH THE MIMES AND THE tHDRSTRIAL
SECTOR. AT A MEETING WITH BRITISH BUSIWESSHEN [N NDOLA EARLIER
THIS MGHTH | WAS TOLD THAT SOME FACTORIES MAY HANE TO CGLGSE

IN THE MNEW YEAR IF THERE WhAS MO IMPROVWEMENT. THE CHLY OPTIMIETIC
SECTOR |5 AGRICULTURE WHERE FAVOURABLE GOVERNMEMT POLICIES AMD
H1CGHER PRICES HAVE BOOSTED PRODUCTION. IAHEIA DOES HOT REALLY
HANE ARY RLTERKATIVE Té b DEsAL WITH THE 1HE. AHD SUCH A DEAL 15
EXPECTED TO BPEYH THE DOO2 TO & COUSORT UM LOAN FROM DANKS 13
BAHRA|H AMD EUwdlT.

FCO FASS TO TREAREURY, ODA, SANK OF ENGLANDE, TOT AND ECGD
BRND SANIHG URREP BRUSSELS,

DM SO

i foita st i & FEEATED AS REQUESTED EpLras O
EA=D HAamnk ©F ENGEAD

" THIS TELEGRAM
- WAS NOT
EONEFADEN TR ADVANCED




10 DOWNING STREET

THE PRIME MINISTER 16 April 1982

My dear Eenneth,

Thank you wvery much for vour letter of 28 Mareh., You will
now have heard that Denis has unfortunately had to postpone his
vigit to Zambia, He is writing to you personally about this —
with the Falkland Islands erisis so0 much on our minds here he

feels 11 would be wrong for him to be out of the country at the

present time,

It was so kind of vou to invite him. I wvery much hope that
it will not be long before both of us see you again.

Yours sincerely,

Hig Excellency Dr. Eenneth D. Kaunda




I
DENES THATCHER, ESQ.

10 DOWNING STREET

L& April 1882

F

: }Hﬂ G t Ff
Nokes | K Twet e,
10u have by now received the cable asdvising v
I have cancelled mv trip to Southern Africa. Tou
readily understand that with the enormous burden Margaret
is now carrying I would not and could not leave her. The

Falkland Islands situation is a very major precccupation

for o= all.,

I am extremely grateful to you for your kind
ionvitation and much disappointed not to be able to come anua
gee vou, for 1 have nmothing but happy memories of my last
visit to Zambia and yvour charming company when we were in
delbourne. Perhaps there will be ancther opportunity to

sg¢e yvou in the not too distant future.

With many thanks again for your invitation, and all

good wishes, -

. /1 f"lf »; v

L-af__,@v’_

.

His Excellency Dr. EKenneth D. Kaunda.
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¥You have by now received the cabla
advising you that I have cancelled my trip
to Southern Africa. You will readily understand

that with the enormous burden Margaret 1= now

e Futiie ]

carrying I would not and could not leave her.
Lty G, e oty ey prantepatie f ue ol
l,’j..;ﬂ:.jﬂ

I amL?Iateful to grou for your kind

invitation and much disappointed not to be

able to come and see you, for I have nothing but
happy memories of my last wisit to Zambia

and your charming company when we wWere in
Melbourne . Perhaps ‘there will be another
opportunity to see you in the net too distant

future.

With many thanks again for your

invitation, and all good wishes,

H.E. The President of the Republic of Zambia
State House

Lusaka

The Republic of Zambila




CONFIDENTIAL

Foreign and Commonwealth Office

London SWIA 2ZAH

14 April 1982

Mr Thatcher's visit to Fambia

I enclose a letier from President Eaunda to the
Prime Minister. We do not know what it contains, but
assume that it is the letter referred to in Luzaka
telegram oo 113 in which the President invited

Mr Thatoher to let him know the dates when he would be

in Zambia. A ocopy of the telegram ls attached for ease
of reference.

A J Coles E=zq
10 Downing St




10 DOWNING STREET

From the Private Secretary 14 April 1982

Visit of Mr. Denis Thatcher to Scuthern Africa

Would you please refer to my letter of 8 April. Mr. Thatcher
has now decided that in the light of the Falkland Islands situation

it would not be appropriate for him to wisit Southern Africa at this
time.

1 should be grateful 1if you could arrange for an immediate

telegram in the following terms to be sent to the High Commission
in Lusaka:

"Mr. Denis Thatcher has decided that, in the light of the
Falkland Islands sitwnation, it would not be appropriate for
him to leave London &2t this time.

Grateful if you would inform the Ministry off Forelgn Affairs
of his decision, ask that his regrets be conveyed-at once
to President Kaunda and say that Mr. Thatcher is writing

personally to the President. He much regrets any inconvenience
that may have been caused".

John Holmes, Esq., /
Foreipgn and Commonwealth Officae.




10 DOWNING STREET

Frennt the Private Secretar) E April 1982

Yisit of Mr. Denis Thatcher to Southern Africa

Lusaka telegram number 113 contained a message from
Prosldent Eaunda Iinviting Mr. Thatchey to let him know the
axact dates when he wonld bhe in dambia.

Mr. Thatcher's itinerary ls mpe follows:
18 April : Arrive Johannesburg
25 April : Arrive Zimbabwe

29 April : Depart Salisbury 1105
Arrive Lusaka 1155

2 May : Depart Lusaka 1515
Arrive Johannesburg 1715

I should be grateful if you could arrange for Lusaka to be
informed of the dates when Mr. Thatcher proposes to be in fambia.
Perhaps you would let me have confirmation as soon as possible that
these dates are sccepizble to President Eaundsa.

Mr., Thatcher would be most grateful for some oral briefing
before he leaves. His particular wish is to obtain a broad picture
of our aid programmes in Zimbabwe and Zambia. But it would no
doubt be helpiul to him if scme political briecfing could be
provided as well. He is free all day on Wednesday 14 April. Would
it be possible for a small meeting toc be convened in the FCO, with
ODA representatives present, on that day?

There may be some Interest on the part of the media in
Mr. Thatcher's visilt to Southern Africa. It would be helpful to
have vyour advice on the line we should take.

Francis Richards, Esq.,
Foreign and Commonweazlth Office.




ME. THATCHER

Jonn Coles tells me that you would
like an. oral briefing meeting prior to
vour visit to Zimbabwe and Zambia. Can
you let me know which days between now

and vour departurce would be convenlient?

— Cetays male Aeeivielaunle l.

6 April 1982
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ME . L}pﬁcum

Flights L R AN
FL1EDLS gl ; “*J}- ib

i?
John Coles asked me to look up flights for the D?ﬂning::3 {Eij

ol Wednesday 28 April from Salisbury to Lusaka and the evening

of 1 May from Lusaks to Johannesburg. These are a=s follows: Hd

Wednesday 28 April

Depart Salisbury 1830 Flight QZ605

Arrive Lusaka 1920

Saturday 1 May

Depart Lusaka 05845

Arrive Johannesburg 1615

You have to change at Blantyre. You Tly Zambian airlines

irom Lusaka Lo Blantyre and South African airlinmes from Blantyre
to Johannesburg.

But I see from your note that vou wish to arrive in Zambia

on 28 April and leave on 2 May. If this is so the flights are as
follows :

= =7

l Thursday 29 April

Depart Salisbury 1105 .?' ..: .
LH #

Arrive Lusaka 1155

Sunday 2 May

Depart Lusaka 1515

Arrive Johannesburg 1715 (South African airlines)

{

g April 1983 @J 1
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I was delighted to receive your letter dated
oth March, 1942 in reply to my invitation to Denle to visit
Zambia and I am very happy to hear that he will be sble to
come here at the end of April, albeift for & few days onlys

I agree that en exchange of views after his visit to
South Africa and Zimbabwe will be very useful indeed and I
loock forward to seeing him. When his itinerary is finally
arranged perhaps you would ask him to let me know the exact
tates s0 that we can work out the detsils here mslthough, as
you say, with such & short stay it will not be possible for
him to visit all the places I would have liked him to see
but perhaps this can be arranged for ancther time.

God's blessiogs.

J
e sl |
KEenneth D. EKEaunda
FHESIDERT OF THE REPWBILIC COF ZAMBIA

HEt. Hon. Margaret Thatcher,
Prime Minister of the United Hingdom,
LOHDGOH «




ETATE HOUSE
LUSAKA
THE AREFUBLIC OF ZAMBIA

26th Mareh, 19HZ.

-

L PR,

I write to say how pleased I was to receive
Margaret's letter dated 8th MHarch, 1942, io which she
sdviced me of your pending wvisit to Africa. I shall
be happy to see you gt the end of April and look
forwerd 0 a fmaitful exchange of wieva.

IT wour officials would be pood enough to
contact my Priocipal Frivate Secretmry here at State
Housé, sll the Decessary errangements will be made for
your vigits. I koow that with a stey as short es this
ones ¥you will not be Able to vigit other places in
Hambia,; but hopefully, and God willing, there will be
another tims when you will be able to do this.

Uncs ageing 1 look forward to seeing you soon.
God's blegaings.

t;mhbfﬁ ﬂhidlﬂja 3

Lriq.. L
Eennsth D« Haunda
FHESIDENT CF THE h;fh;;lu QF CSAMBIA

Hr. Denis Thatcher,
10 Downing Street,
LONDON




0 e
CONFIDENTI AL
DEDIP
FM LUSAKA E286527
TO PRIORITY FCO
TEL NO, 113 DF.2 APRIL 1982,

MESSAGE FOR THE PRIME WMINISTER.

1. THE FOLLOWING 18 TdE TEXT OF A LETTER DATED g0 MARCH (WE
RECEIVED 1T FROM PROTOCOL SECTION MFA LAST NIGHT) FROM PRESIDENT
KAUNDA TO MRS. THATCHER.

QUOTE.

| WAS DELISHTED TO RECEIVE YOUR LETTER DATED
8TH MARCH, 15982 IN REFLY TO MY INVITATION TO DENIS TQ VISIT
ZAMBIA AND | AM VERY HAPPY TO HEAR THAT HE WILL BE ABLE TO
CUME HERE AT THE END OF APRIL, ALBEIT FOR A FEw DAYS OnLY.

| AGREE THAT AN EXCHANGE OF VIEWS AFTER HIS VISITS TO

SOUTH AFRICA AND ZIMEABWE WILL DE VERY USEFUL INDEED AND |
LOCK FORWARD TO SEEING HIM. WHEN HIS ITINERARY 18 FINALLY
ARRANGED PERHAPS YOU WOULD ASK HIM TO LET ME KNOW THE EXACT
DATES §0 THAT WE CAN WORK OUT THE DETAILS HERE ALTHOQUGH, AS
YOU SAY, WITH SUCH A SHORT STAY IT WILL MOT BE POSSIBLE FoR
HiM TO VISIT ALL THE PLACES | WOULD HAVE LIKED HIM TO SEE
BUT PERHAPS THIS CAM BE ARRANGED FOR ANOTHER TIME.

UNQUOTE,

B« THE LETTER WILL BE FORWARDED BEY TODAY'S BAG.

JOHNSON .

NMNGN




PERSONAL & CONFIDENTIAL

Pty PPy

i

B Harch, 1883

ME THATCHER'S VISIT TO

SOULTHERN ARICA

Tou wrédte to Clive Whitmore on 4 March.

I now enclose & copy of the reply which the
PFrime Hinister has sent to President Eaunda's
letter of 15 February. We have asked the
Zambian High Commissioner to trensmit this.

Tou will note that Mr Thatcher now proposcs To
inelode Zimbabwe in his Tour.

F N Richards, Esg
Foreign and Commonwealth Office




10 DOWNING STREET

Eroe dhe Privole Secretary £ March, 1982

On 22 February vyou sent me a perscnal
letter for the Prime Minister from His Excellency

the President of the Republic of Zdambia.

I now enclose a perscnal reply signed by
the Prime Minister. 1 should be most grateiul

if you could arrange for this to bhe transmitted

ag guickly as possible to Preslident Eaunda.

MrQ T M Fulilwa




10 DOWNING STREET

THE PRIME MINISTER B March, 1882

AR

Thank you so much for your letter of 15 February.
most kind of you to invite Denis to wvisit Zambis as vour personal

Euest.

He and I have a number of visits planned in the months ahead,.
How 1 wish it were possible for us both Lo come and see youl!
But T know that my programme will not permit it.

Denis wants to come very much and would have loved to spend
time doing all those attractive things you mention in your letter.
But his progrzmme. ig nearly as crowded as mine. Dne thought
gccurred to us. During the week beginning 1% April he has to

visit factories (of which he is a Director - they are subsidiaries

of Burmah 0il) in Sounth Africa. He then plans to visit Salisbury,
Zimbebwe, where we have relatives, for two days or so. After

that he would love to spend a couple of days with vou and have a
good talk with wvou, He could then give me your views, which I
should find most valuable, on how things are shapliong up in vour
part of Africa. These would be particularly helpful aiter

he has felt the atmosphere in South Africa and seen Zimbabwe.

I know that this is not quite what you envisaged in your
typically generous offer but he really would find it difficult
to get away for longer. Would it be at all convenient for him
to come towards the end of April to see you? We could fix the

precise dates for yvour convenience,

It was so nice to hear from vou,

Hizs Excellency Dr. Kenneth Kaunda




‘i’I{I ME MINISTER

MR, THATCHER'S VISTT T SOUTHERN AFRICS

¥You agreed that our Hiph Commissioner in Lusaka should
be consulted. I now attach Foreign Office advice which takes

hig wviews into account.

I attach a poessible letter for you to send to President
Eaunda., Sipce correspondence with him travels rather slowly
fwe had better send the reply through his High Commissionar,
ag- that is the channel by which his letter reached wou) it
would be helpful to insert the likely dates when Mr., Thatcher
would be in Zambia. I have not been able to contact
Mr. Thatcher today =0 perhaps the dates could be inserted over
the weekend.

When you have signed the letter I shall arrange for it
to be sent through the High Commissioner of Zambia.

I shall deal l1ater with the last paragraph of the attached
PO lettar.

b March 1882




10 DOWNING STREET

THE PRIME MIMISTER

Thank you so much for yvour letter of 15 February. It is

Hﬂﬂﬂéﬂy kind of you to invite Denis to visit Zambia as yvour

personal guest.

He and I have s number of wvisits planned in the months
ahead. How I wish it were possible for us both to come and
see youl! But I know that my programme will not permit it.

Denis wants to come very much and would have loved to spend
time doing all those attractive things you mention in vour letter.
But hig programme is nearly as crowded Rs mine. One thought
gcecurred to us., During the wesk beginning 18 April he has to
visit factories (of which he is a qu#utur} in South Africa.

He then plans to visit %¢11§Eﬁ%?{ Zimbabwe , ‘where we have
ralatives, for two davs or so. After that he would love to spend
a couple of days with vou and have a good talk with wvou. He

could then give me your views, which I should find most yaluable,

on how things are shaping up in your part of ﬂfricg{ :i.knﬂw that

this is not guite what you envisaged in your typically generous
offer but he really would find it difficult to get away for
A i

longer. Would it be at all convenient for him to spead and
April with=weu? v Lfvooipn-_ . .

| R |

It was =20 nice to hear from wyou,

His Excellency Dr. Kenneth Kaunda




PRIME MINISTER

ME. THATCHER'S VISIT TO SOUTHEEN AFRICA

You agreed that our High Commiesioner in Lusaka should
be consulted, I now attach Foreign Office advice which takes

his wiews into mccount.

I attach a possible letier for you to send 1o President
Kaunda. 8Since correspondence with him travels rather slowly
(we had bhetter send the reply through his High Commissioner,
r=% that is the channel by which his letter reached wvou) it
would be helpful to insert the likely dates when Mr. Thatcher
would be in ZLambia. I have not been able to contact
Mr. Thatcher today so perhaps the dates ecould bhe inserted over

the weekend.

When you bave signed the letter I shall arrange for it

to be sent through the Hlipgh Commissioner of Zambia.

1 shall deal later with the last paragraph of the attached
FUO Ietter.

5 March 1982




PERSONAL AND CONFIDENTIAL

Foreign and Commonwealth Office

London SWIA 2AH

4 March 1982

Thank you for your letter of 28 February about President
Kaunda's invitation te Mr Thatcher to vigit Zambia.

We have consulted our High Commissioner in Lusaka, who
confirms our own view that there is almost certainly no ulterier
motive behind the invitation. It is an entirely characteristic
gesture by the President, who retains fond memories of the
vigits to Lusaka by The Queen and Prime Minister in 1074,
Moreover, Anglo/Zambian relations have improved steadily since
the Rhodesian settlement and President EKaunda's invitation
should be viewed in thisg light.

Combining a visit to Zambia with a8 business trip to South
Africa would be a delicate matter, but our High Commissicner
does not regard it as insuperable. We would need to make it
clear to the President if Mr Thatcher were planning te go to
South Africa as well. It would be better presentstionally
(though not essential) if the Zambia visit were to come first.

We thorefore hope Mr Thatcher will feel able to take up
President Eaunda's invitation. Not only would it help maintain
the momentum of our bilateral relations, he would also have the
prospect of an enjoyable holiday; the President 13 a keen
golfer and Victoria Falls and the game parks are well worth
vigiting.

When the arrangements for Mr Thatcher's visit to South
Africa and (if appropriate) Zambia are firm, it would be
helpful if you could let us have the detgils for the information
of HM Ambassador in Cape Town and our High Commissioner in
Lusakas. They, and we, would also welcome guldance at the
appropriate time on how the Prime Minister and Mr Thatecher would
like us to respond to guestions about the visits and whether
Mr Thatcher would like anv particular help or support from our
posts.

v

(F N Rich QM

Private Seyretlary

C Whitmore Esqg
10 Downing St

PERSONAL AND CONFIDENTIAL




10 DOWNING STREET

From the Principal Private Secretary 25 February 18932

PERSONAL AND COKNFIDENTIAL

Vs Qoo |

I attach a copy of a letter which the Prime Minister
has had from President Kaunda of fFambla inviting Mr Thatcher
to spend some time in Fambia,

Mrs Thatcher showed this to the Foreign and Commonwealth
secretary When bhe was here yesterday, and bhis view was that
there was almost certainly no ulterior motive in President
Kaunda's approach, His initial reaction, however, was that it
would be wise not to take up the invitation since, in a small
way, to do so would make Mr Thatcher beholden to President
Eaunda. PBut when the Prime Minister mentioned that Mr Thatcher
would probably be visiting South Africa on business in the near
future, he said that he saw no objection to him spending a couple
of days in Zambia on his way back. He suggested that I should
have a word with Sir lLeonard Allinson to see what he thought.

I subsequently spoke to Sir Lecnard Allinson whose view
was essentially the same as Lord Carrington's. He said that in
gn ideal world somebody in Mr. Thatecher's position would not
combine a vigit to South Africa with one to Zambia but he did
not see this as & serious objection. President Kaunds appeared
to be feeling rather isolated at present and it would be A good
idea if Mr Thatcher were to respond in o friendly way to the
invitation and sugpest that he should spend a couple of days in
Zambia on his way to or from Bouth Africa. 8ir Leonard Allinson
gaid in coneclusion, however, that before replying to President
Eaunda, it would be sensible to consult our High Commissioner
in Lusdaka,

I have discussed 8ir lLeonard Allinson's advice with the
Prime Minister and she has agreed that our High Commissioner should
be consulted. She is ready, however, for this to be done only
if it ¢an be kept wholly private, She 1s wvery anxious that
President Kaunda should not come to learn that she has sought
the High Commissioner's advice.

1 should be grateful if you would now obtain the High
Commissioner's advice, bearing in mind the Prime Minister's




ingtructions. Finally, I should add fhat we have not yet
established with Mr Thatcher whether he could fit in a wvisit
to Zambia on his way to or from South Africa.

Vrﬂﬂg—ﬁ1
Mo [t .

John Holmes Esq.,
Foreigon and Commonwealth Office.




Q‘RIHE MINISTER

Az agreed with the Foreign Secretary this afterncoon,
I had ‘a word with Sir Leonard Allinson about President Eaunda's

invitation to Mr Thatcher to wisit Sambia.

oir Leonard said that there 1s some slight concern that

President Kaunda is going through one of his

apparently he believes that there is a conspiracy between the

United States and South Afrina_.t_-:; .}Emve him in some way. We

to President Kaunda. 1In these circumstances it would be a good

idea if Mr Thatcher could stay in Zambia for a couple of days on

his way back from his business visit to South Africa. Jir Leonard
added that in an ideal world somebody in Mr Thatcher's position
would not combine a vwisil to South Africa with one to Zambia butbt in
the clrecumstances I have described above he did nol see this as a
serious cbjection. Belore we go any [urther, however, he suggests
that we should consult our High Commissioner in Lusaks on a personal

basis about President Kaunda's invitation, May I do thia?

AWL] -

pohelds r:a«,m:.iﬁ‘ [ 2 ket
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23 February, 1883

Thank you for your letter of 22 February

enclosing & personal letter to the Prime Minister

from His Excellency the President of the Republic

of Zambim. The latter has been placed before

the Prime Minister.

Mr A J Fulilwa

(Office of the High Commissioner for the
Republic of Zambia)




DEPARTMENT OF HEALTH & SOCIAL SECURITY
Alexander Fleming House, Elephant & Castle, London 31 6Ey
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Fram the Secvetary of State for Sacial Services

B K J Imne Esg
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Foreien and Commonwealth Uffice
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You sent Deon Breveton &-copy of your letter of & Pebruary

to Michael Alezander sbont & letter from President Hsamds

ta the Frime lMinister concerning & paneicn for
My Meleolm Clerke.

I attach, &8 reguested, iralt reply and & backsround

note on Mrp Claxke'ts poeit

grefs
=4 g-d. =

MIER TULLY

Private sSecreiary




MALGOLM GORDON CLAHKE BACKGROUND HOTE IN CONFIDENGE

) 31 Born 27 January 1910 in Lahore, WNothing isknownof his life from 1910-1931.
1931-193%6 he tanght privately in Spain. 1937=1942 he wvas Viee I'rincipal of a
Boye! Secondary Scheol and Teacher Training Institute in Nigeria. July 1942-1347

Bouth Africen Alr Foree in World War 2.

2. 1948-19%0 he mpent completing degreee and teacher training at the Univeralty
of Witwatersrand. IHe obtained s BA Honours in 1949 and 1950 respeotivelr in
Mathematios., 1951-1955 he was a full time lecturer in the Dept of Mathematics

at Witwatersrmnd and University.

B 15956=196% he was Blucation Officer st Munzli Secondary School Iusaka where
he wrs also head of Mathematicsa. Left Forthern Hhodesia because of clashes
with the Colrnisl Government, 1962-196% he was Senior Leeturer in Education
gt the Univeraity College of Cape Coast, Ghana, In Octoher 1966 he was
decorated by I Ksunda for his work in Zambis. 1967-19T1 he was Professor of
Mathematies at tha Tnivarsity of Zanmbis in Imsska. 1971=1974 he waa Director

(%]

of the Metrication Progresse in Zambiz, 15974 to date to Spain to retirs.

4. ‘These are the briefl facts of Clarke's rareer and life. He 1s politically
by hie own definition "or the left", He eiated he would never return to Spain
while Franco was in power, and clashed with the South African Mathorities over
gpcartheid, He atates that he has been a prohibited ismigrent from Soulh Lfrica
gince 1964, His chiefl claim to feme as ke tells 11 was his involvement in
getting the proposed 1951 Constitutionsl Proposals for Horthern Fhodesia (the
Jate Tain Hiniﬂnﬂ?} dropped.

o In the early 1970's he hHad a dispute with the Hinlstry of Overgeas

Development over whethar he could guslify for a Gratui:yftnducazent Al]louwance

for the pericd that he was working for the Zambian Metrication Board. This
wWia pAatiafectordly readlved in Clarke's favour & long time apo and az far as
the 0IM are concernad there is nothing further that they can or need to do

for larke,




The Prime Minister wrote to you on 11 Fabruary about Mr Malcolm Clarke and
pramieed that T would let you know the ocutcome of our enquiries inte hie

pozsible entitlement to a retirement pension.

The United Kingdem retirement pension scheme is a contributery cne. In order
to qualify for e standard rate pension ander the scheme, a man normally has {o

pay national insurance contribution throughout almest all of his working 1ife

(which extends from age 16 to age £5). A modified pension may be payable

where someone does not fully eatisfy this condition but, menerally epeaking,
no peneion can be paid where & person has not contributed, or has contributed
for less than a quarter of his working life. ¥r Clarce hae not paid any
contributions under the scheme and so does not gualify for s pension. T am
afraid there is no way in which & person can be awarded a retirement pensicn

unier the schezs where the contritution conditions are not patipfisd,

The Tnited Einsdom slso has a non-ccnitritutory scheme under which a supplementary
pension may be provided where & persern's resources are insafficient for his
neade. This scheme applies only to people living in the United Eingdom. As

Mr Clarke hes been living in Spain since 1974 he is unable o qualify.

I am sorry that because of these firm rules there dppearas to be no way in which

we can award a TE benefit or peneion to Mr Clarke,
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STATE HODUSE

LUSAKA
THE REPUBLIC OF ZAMBIA

15th February, 1582.

hll:..-..__ ]A-A.u n-«”f',- .
g | Ty

This is & very personal letter, Margaret, in the
gerse that it has little to do with Government business.
I am writing becsuse I would like to iovite your dear
husband, Denis, to come and visit Zambia as my personal
guest. TR—

The programme I have in mind for him would not
include any official business. l believe that when you
were last here, he visited our copper mines but I do mot
think he visited the Victoris Falls and our Game HeBErves.
Depending on what he himself would tell us he would like to
see, 1 would propose & visit to one of our Games HeEeIves.
If he likea fishing we will take him to Keseba Bay. This
ie a combination of gsme viewing and fishing. If he does
not enjoy fighing, then, of course, Mfuwe in Luasngwa Valley
would be the idesl thing and naturally we would arrange a
vigit to Livingatone to view the Falls.

As I say, Margaret, Denis would come as my personal
guest agd I am sure we would find time to play some golf.
If he would like to meet some business pecple, agaln this
would be organised. I have oot written to him as yet aa
I thought I should clear the matter with you before I
write to him.

God's blessinga.

Um-m e e fﬁ"-“j
e

Rt

- =

Right Homourable Mrs. Margaret Thatcher.




11 February 1981

T2u l?_n._.

Dear Mr. Pregident

Yours sincersly,
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Foreign and Commonwealth Office

London 5WiA 2AH
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Letter from the Zambian President

Pregident Kaunda has taken the somewhat unusual step
of writing to the Prime Minister to gseek award of a pension
or some other form of finanecinl assistance ta My Maleolm
Clarke in recognition of his thirty-seven yvears aof
commendable service in African Commonwealth countries. I
encloge the President's letter.

Although the Prime Minister does not normally
correspond with other Heads of Government about matters of
this nature, we would recommend that she should send
Pragident Kaunda a brief but friendly interim reply in
terms of the attached draft (bearing in mind, lp particular,
the President's evident wish to warm up his relations with
the United Kingdom). We would then arrange for a substantive
response, based on information to be supplied by DHSS, to be
conveved by our High Commissioner at Lusaka. This should
ensure that the correspondence does not continue at ite
present elevated level.

I am sending & copy of this letter to Don Brereton

(DHSS ). Our Central African Department will be in touch
geparately with DHSS about the detaills.

fP}r#WJ pre-
* Q\Jw#ﬁyw’

(R M J LynHJ

M O'DD B Alexander Esqg
10 Downing 5t
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rovaresessessensns It Confidence Thank vou for g'f'itinsr: o me sbout Mr Malecolm Clarke,

It wag kind of vow to take such an interest in his
CAVRAT vl pgay

=

I am 591‘1':",‘-.:' to hear of Mr Clasrke's problem and

shall ensupd that his case is lm.-tﬁ“_"] I,1nLu in the light
lI.-"' Hla- I A ] Lo
of your Aetter, T shall ask “%lﬂlﬂ—uwama to let

.l
FioL ‘I;',.ﬁrl-u' the outoome,

3
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TEL MO, %9 OF 37 JAKUARY 1981

SAVING TD WASHINGTON, MOSCOW, SALISBURY, PRETORIA,

YOUR TEL NO. 18y MESSAGE FROM™ PRESIDENT KAUNDA.

| CONVEYED THE TEXT OF THE PRIME MINISTER'S REPLY TO PRES|IDENT
FAUKDA PERSOMALLY TODAY, HE READ T THROUGH AND S5A1D THAT HE WAS
GYATEFUL FOR SUCH A CLEAR EXPOSITION OF THE PRIME MINISTER'S
THOUGHTS. HE MOPED THAT THERE WOULD BE A REGULAR EXCHANGE OF
YIEWS ON THESE FRANK LINES. ALTHOUGH THE PRIME MINISTER WAS
CONSERVATIVE AND ME WAS A SCC|ALIST THEY WERE BOTH BELIEVERS

AND HAD MUCH 1N COMMON. HE HAD YALUED HWER FRIENDSHIP SINCE

MaY 1973,

2. PRESIDENT KAUKDA SAID THAT HE HAD MOTED WITH PLEASURE

Mi LUCE'S INTENTION TO VISIT ZAMIIA AFTER | HAD DISCUSSED IT

WITH MIE FOREIGN MINISTER IN NOYEMBER. ME HOPED THAT THE VIS|T
WOULD MNOT BE CELAYED BEYOND JUNE. | ALSO MENTIONED THE INYITATION
TO A UNIP GROUP TO VISIT THE UK WHICH | RECENTLY BRODACHED WITH
EAMANGA. PRESIDENT KAUNDE BAID THAT THIS WOULD BE & SIGHIFICANT
RENEWAL OF CONTACTS AT PARTY LEVEL WHICH HAD BEEN ALLOWED TO

LAPSE FOR TOO LOMNG: THESE EXCHANGES MUST BE AMPLIFIED.

3. PRESIDENT KAUNDA THEN TURNED TO TME MATTER HE HIMSELF
RalSED ABOUT THE CONCERN EXPRESSED BY BRITISH DFFICIALS TO MIS
ADVISERS ABOUT ZAMBIAN RELATIONS WITH EASTERN EURDPE, HE HAD
APPRECIATED THE OPPORTUNITY TO TALK TO THE PRIME MINISTER ABDUT
THIS IN 1979. HE SAID THAT HIS TIME TODAY (BUDSET DAY) WAS TOD
LIMITED TO DEAL WITH THIS SUBJECT. HE WOULD ARRANGE FOR & LONGER
MEETING S0 THAT HE COULD TELL ME ABDUT THE SOVIET ARMS DEAL AND
DISCUSS SOUTHERN AFRICAN 1SSUES.

b | WAS PLEASED THAT PRESIDENT KAUNDA WENT OUT OF HIS WAY TO
RECEIVE THE MESSABE 50 S00M WHEN HE 15 UP TO HIS NECK IN
POLITICAL AND ECONOMIC DECISIONS, WE COULD NOT EXPECT MORE THAN

.-""r‘-l- Slap S0
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A CURSORY REACTION, BUT HIS PLEASURE AT GETTING A QUICK REFLY
AND HIS WARMTH WERE EVIDENT. | SHALL CONTACT PHIRI {SPECIAL
ADVISER STATE HOUSE), WHD WAS PRESENT, TO ARRANGE THE
SUBSEQUENT MEETING.

FCO PASS SAVING TO WASHINGTON, MDSCOW, SAL|SBURY, PRETORIA.

JOHKEON.
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Sate Howse
Lsaki, Hpudlle off Pamiin

27th Jonuary, 1981.

I am writing to you in order to seek your intervention
and assistence in the pligkt of one, Hr. Halcolm G. Clarke, &
British Nationsl, who is well-known to me. He served in this
eountry, both before and after our ipndependedcee, in various
capacities mainly in the field of educations

Mr. Clerke, who ies 71 yeera old, has been informed that
he does not legally qualify for a British 0ld Age Fenslon.
Whilat he asccepte the legal position, he feels that he deserves
gome recoguitlion from Her Majesty's Government for his 37 years
gervice in Commonwealih Africa,

He came out to Africe (Nigeria) in 1957 es & missionary
teacher end subsequently worked in South Africa (including
gervice 1mn the Eoyel Air Foree during World War I), Ghena and
this country. His finsl tour of service was here in Zembia.
He returned to Britsin im 157

In 1942, while working in Nigeria, Mr. Clarke and his
wife were sent to South Africa for leave as this was during
the war end submarine activity made it impossible for them to
E0 to Britain. Mr. Clarke feels thet it was this fortuitous
travel to South Africa, which made him lose his eligibility
for an Qld Age Fension. Hed he and hie wife returned to the
United Kingpdom and remained there until 1947, and possibly
later, he would have gualified for an Qld Age Pension under
the scheme avalilable to all British nationsals.

In 1969 Mre. Clarke had an operation which inereasingly
rendered her sn invalid until her death in 1978; din the
progess Mr. Clarks's savings were depleted through payment for
moedical bills leaving him in serious finaneial difficulties by
the time she died. Hr. Clarke has re-married a parson's widow
who doez meot have smch either.

_ilr"'

The Rts Hons Margaret Thatcher,
Prime Hinister,

London

URITED EIRGEOH.




I know thet this ie & matter for your Government and
decisions were made in accordance with the ruleas that
apply. I would, however, request that Mr. Clarke be conei-
dered a6 & needy and worthy case who can be massicsted om
humenitarian grounds considering that he is and has alwsys
besn & British sibject; that hisg father was &an officer in
the British Permanent Force, and that Mr. Clarke's 37 yoars
service in Commonwealth Africa, wes highly commendable and
A worthwhile contribution te humanity. Mr. Clarke believes,
ag I do, in Humaniem and the welfare of the whole human race.
1 know that during his active life he conscientiously worked
for thie wherever he served. It would, therefore, be fitting
if one who did &0 much for his fellow-men was himself
aasgisted on humanitsrisn grounds. I weuld be most grateful
if he could be coneidered for some form of payment in recog-
nition of hie service as assistance to him in hie old age, in
view of the circumstances surrounding his case.

I have, therefore, no hesitation in asking your perscnal
ictervention in the matter to sssist a worthy and humane
individual who was 8 servant not only of the Commonwealth but
also of Her Majesty's Government.

I have made this request because I know that you will
bé concerned and, as usual, use your good cffices and autho-

rity to resclve the matter favourably.

God's blessings.

Kenneth D. Kaunda
FRESIDENT OF THESREFUBLIC OF ZAMBIA
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MIPT HME33ACE FROM PRESIDEWET RAUNDA

1. TOLLOWING I8 TEXT OF PRIVE MINISTER'S HEPLY:

DEAR EENNETH

I WAS PLEASED TO HAECEIVE ¥OUR LETTER OF 15 DECEMEBER ABDUT
RELA'TIONS BETWEEN COURE TWC COUNTRIES. THANE YOU ALSD FOR LEITINEG

ME SEE-THE. TEX'TS OF YOUR LETTEH OF 13 FEBRUARY LAST 719

PRESIDENT CARTER AND OF YOUR ADDRESS TO THE ODIIVERIITY O
HUOABGLOT .

I HHOLSHEAATEDLY SHARE YOUR VIEW OF THE IMPORTANCE OF OUR
SICATERAL RELATIONS &MD I AM, AS ¥OU ARE KENMETH, DELIGRTED TEHAT
THESE ARE HOW TN SUCE 000D ORDER. WE MUST KEEP THEM THAT WAY:
AND WITH THAT IN MING; I UNDERSTAHD THAT RICHARD LUCE HOPES 79

PAY ANOTHER VISIT TO TAMEIA IN THE SUHHER.

I &M PARTICULARLY GRATEFUL TO YOU FOR THE TAGCUSZLE YOU FAVE TAKEH
TD LET ME RAVE YOUH DETAILED ANALYSIS OF IAMBIA'S APPRCACH TO
IHPORTANT INTERNATICHAL ISSUES AND FOR YOUR TECUGHTS ATOUT

ZAMBIANS DEVELDRIEG RELATIONS WITH THE CODUNTRIES OF EASTERHN

EUROFE.

1 FOLLY OGYDERSTAND AND APPRECTIATE YDUH COMMITHENT TO TH
FRINCIPLES OF RON-ALIGNMENT AND A SURE TEAT YOUR OWR

DEDICATION TO THE FUESUIT OF PEACE REHAINSG, AS IT HA3

B0 LDNG, Ad INSPIRATION TC OTHER HON-RLIGNEDR LEADERS, IT I3 THE
RIGHT, AND INODEED THE DUTY, OF EVERY INDEPENDEMT STATE T0 DECIGE
WHERE ITS INTERESTS LIE AMD HOW THESE CAN BEST EE PROTECTED. WE
WOULE IH WO SENSE PRETERD DR HWISK TO BeER T3 SELECT ZAMALL S
FRIEND=S FOR HER. HOWEVER, THE FRANENESS WITH WHICH ¥YOU HAVE
WEITTEM, EEHNETH, ENCOURAGES ME TO COMMEMNT MORE FREELY THARM: I

WOULD OTHERWISZ HAVE PRESUMED TO DO ON WHAT ¥OU HAVE TOLD ME

ABOUT YOOUR RELATIONS WITH THE RUSSIAKE AHD THE EAST SERMANS.

foU DIVIDS THE CONDUCT OF INTERNATIONAL RELATIONS IMTD FIVE MaALN

GGHEIDERTIAL
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AREAS. IH RKECENT YEARS THE BSCNIET UNION AHD H%8 BAST EUROPEAN
FALENLS [AHD THE CUBAKS) HAVE. IN THEIR NELATIONS WITH AFRICAN
AHD OTHER HON-ALIGNED CCUNTRIES COMCENTARTED PEIMARTILY OH ¥OuUm
LAST CATEGORY = VWIZ DEFENCE AMD BECURITY. IN THEIS DEALINGS
WITH DEVELOPING COUNTAIES THEY BAVE IN THE PAST SOMETIMER HBECOME
LHVDLYED 1IN THOBE AREAS OF OOVERNMENT WBICH DEAL YITE KATIONAL
SECUALTY, INCLUDING SENSITIVE MILITARY AKD INTELLIGERCE SATTERS.
AS YOU WILL APPRECIATE, EREMNETH, THEY B0 MOT BESITATE TO TOaN
SACH LLAES TO THEIR CWH ACVANTASE WEEN IT SUITS THEM.

TRACUGH THELHR PROGRAMMES OF SOCIAL AND CULTORAL CO=0@Eg

TAZ AUSSTANS AND THEIR FRIENDS OF COUASE CONSTANTLY

LyFLUBNGE THE SYSTEMS OF GOVERNHENT IN OTEZF COUNTE

BATNG THEM INTD LINE WITH THEIR WM POLITICAL DOCTRIMES

ARE PAST MASTERS AT THIS "POLITIOAL EDUSATION AND SIGHLY
SKILFUL ADVCCATES COF THEIR PAATICULAR POLITICAL AND ECONDMT
PHILOZOPEY,

YOU MENTION THRAT THE SOVIET INTERVENTIONS IN CZECHOSLOVAKIA AND
DHGOLA ORCE STDOC-IN THE WAY OF DEVELOPING YOUR RELATIONZ WITH

YHE SUVIET UMICH, I UNDERSTARD THIS, I ENOW TEAT ¥OU WILL ALS)

HAVE BEEN VERY CONCERHED ABOUT THE SOVIET INVASIOHN AF
AFGHANLISTAN — AN IREXCUSABLE VIOLATION OF THE SOVEREIGH RIOHTS
AdD TEARITORIAL INTEQRITY DF AN INDEPENDENT HON-ALIGNED COUNTEY.
AND A5°1 WRITE WE- ARE STILL ANXIOUSLY WATCHIND EVENTS I POLAND
IW CASZ THE SOVIET UNION IS PREPARING ONCE AGAIN TO USE IT=
MILITHARY MWIGHT TO IMPOSE ITS MILITICAL WILL OX AMOTHER STATE.

AY CONCERN. IN RESPECT OF CZXTAAL AFRICAR IS NOT THAT ZAMBIA OR
OTHER COUNTRIES SHOULD MAINTAIN RELATIONS WITH THF -SOVIET UNIDY
OF HER ASBQCIATES. THAT, 45 1 HAVE SAID, I2 YOUR BIGHT, AMD
WHOLLY UNDERSTANDABLE. BUT L[ AN COYFIDENT THAT ¥OU WILL WISH TO
GUARD AGATNST THETA -BEEXING TO CREATE INSTAEILITY IM AN ARPER
WHERE WE EAD ALL S0 HOPED THAT THE SETTLEFENT IN ZIMBABWE WolllLb
ERING FEACE AND ALL THE BEMEFITS THAT FLOW FROM THIS.

O THE SECOND-OF YOUR CATEGORIES, ECONOMIC RELATIONS, I WolULD
COHPARE THE SOVIET UMION®Z PERFORMAMCE WITH THOSE OF YOURE
TRADITIONAL FRIEKDS IN THE WEST: IN 1079, FOR EXAMPLE, TS

AUSSIANS GAVE JUST 14§ MILLION DOLLAAS IN ECONCHIC ASSISTANCE TO

¢
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THE COUNTRIES OF SUB=-SAHARAM AFRICH - WE! Bl COUNTRIES GANE CWER
o POINT & BILLION DOLLARS. THERE ABE HKC 15 THAT _THE RUS3TANS
WiLL BE AKY HORE GENEROUZ2 IH THE FUTURE = Y1 WILL HAVE NOTICED;
FOR EXAMPLE; THEIR FAILURE TO ATTEND THE SOUTHERN APRICAN
DEVELOPMMENT COO=0RDTNATION COMNFERENGE TH MAPOTO TH NOVEHBRER. I

A CONVINCED BY SUGH TACTS AND SIGURES TEAT THE RUSZIANS TAKE
LITTLE LGENUINZ IKRTEREST IN AFRICA'S ECOHOMIC WELL=EEINE.

I HAVZ WRITTEH FREANKLY . KENHETH; AS ¥OUO WROTE TO ME. THIS IS

HIW -IT SHOULD ‘BE BETWEEN FRIEMD3. I BOPE YOO WILL FIHD THESE
FPHOSGHTS BELFFUL 1IN TOUUR DEALINGS WITH THE HISSTANS AWD THETH
FREENDS., THET ARECAPABLE OF MANIFULATING EVENTE =0 THEIR OWMN
ADVANTAGE. T HAVE ASKED MY OFFICIALS TO PAEPARE A SHEORT PAPER OM
THE SCGVIET RECORD IN AFRICA AND I WOULD LIKE TO SEND THIR TO

I0U WHREN LT I3 BRERDY.

SIHLE Y00 WRDTE WE HAVE SUFFERED A DEEF NTESEPPOTNTHERT OVER THEE
FAILURE OF THE MEETING IN CEHEVA TO REACH AGAREMENT OK A CEASEFINE
IN HARCH LEAGING TO THE INDEFENDEHNCE DF HAHiBLA BY THE END OF
1981. THIS I3:4 VEEY FEARL SETEACK AFTER THZ EFFDATS 0OF US ALL -
THE FRONT LIMNE STATES, THE UNITED HATIONS AND TEE FIVE WE3STERN
COOKTRIE] - TO MEET THE COHCERNMS OF SOOTH AFAICA AND THE INTERMAL
PARTIES.: WE SHALL HOW REVIEW THE POSITION WITH THE PARTICIPENTS
IN THE NEGOTIATIONS, INCLUEBING THE NEW U3 ADMINISTRATION. WE
FMUST aLL, I AN -SURE; TRY TO PRESEAVE THE PROGRAESE WE HAWE MADE
TOWRADS R SEITLEMENT.

WLTH WARMEST PERSOUAL - { IE. NEW TERR.

MUCH LOOK FORWARD TO L2 LAT HE HELEGUENE.

CHARINGTON

HENN CCRI=S BENT TO
DISTRIBUTION Mo, iU COVENIRE STREET
LINITED
CAFD WAD
GLb P
PUsD ¥s/Les
EESE F3/HRE LUCE 3
BAPD PE/PUS COMFIDENTIAL
AESEARCH MR DAY
£hD I3 L ALLIHSDN
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10 DOWNING STREET

PRIME MIMNISTER 28 January 198l

PRIME MINISTERS
AL MESSAGE

SERIAL No. T3 (81

Denr Kenneth

I was pleased to receive your letter of 16 December
ahout relations between our two countries. Thank you also
for letting me see the texts of your letter of 15 February
last to President Carter and of your address 10 the University
of Humboldt.

1 wholeheartedly share your view of the importance of
our bilateral relations and 1 am, as you are Kenneth,
delighted that these are now in such pood order. We must
keep them that way: and witk that in mind, 1 understand
that Richard Luce hopes to pay another visit to Zambia in

the summer,

I am particularly grateful to you for the trouble you
neve taken to let me have your detailed analysis of Zambia's
approach to important international issues and for your
thoughts about Zambia's developing relations wilh the countries
of Eastern Europe.

. I fully understand and appreciate your commitment 1o
the principles of non-alignment and am sure that your own
personal dedication to the pursuit of peace remaine, as it
has been for so long, an inspiration to other non-aligned
leaders. It is the right, and indeed the duty, of every
independent state to decide where its interests lie and how

these can best be protected. We would in no sense pretend

for wish
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or wish to seek to select Zambia's Iriends Ior her.
However, the frankness with which you have written,
Kenneth, encourages me to comment more freely than I
would otherwise have presumed to do on what you have told
me about your relations with the Russians and the East

Germans.

vou divide the conduel of international relations into
five main areas. In recent years Lhe Soviet Union and her
East European friends (and the Cubans) have in their
relations with African and other non-aligned countries
concentrated primarily on your last category = viz defence
and security. In their dealings with developing countries
they have in the past sometimes become involved in those
areas of government which deal with national security,
including sensitive military and intelligence matters.
As you will appreciate, Kennelh, they do not hesitate to

turn such links to their own advantage when it suiis them.

Through their programmes ol social and cultural
co-operation, the Russians and their friends of course
constantly seek to influence the gystems of government in
other countries and to bring them into line with their own
political doctrines. They are past masters at this "nalitical
education' and highly skilful advoecates of their particular

political and econamic philosaphy.

You mention that the Soviet intervenllons in Czechoglovakia

and Angola once stood in the way of developing your relations

with the Soviet Union. 1 understand this. 1 know that you

#i11 also have been very concerned about the Sovietl invasion

of Afghanistan - an inexcusable violation of the sovereign
rights and territeorial integrity of an independent non-aligned
country. And as I write we are still anxiously watching events
in Poland in case the Soviet Union is preparing once again to
use its military might to impose its political will on anocther
State.

/My concern




My concern in respect of Central Africa is not that
Yamhia or other countries should maintain relations with
the Soviet Union and her associates. That, as 1 have said,
is your right, and wholly understandable. But I am confident
that you will wish to guard against their seeking to create
instability in an area where we had all so hoped that the
settlement in Zimbabwe would bring peace and all the benefits
that flow from this.

On the second of your categories, economic relations,
1 would compare the Soviet Union's performance with those of
your traditional friends in ‘'the West: in 13783, for example,
the Russians gave just $14 million in economic assislance Lo
the countries of sub-Saharan Africa - Western countries gave
over $6.5 billion. There are no signs that the Russians will
be any more generous in the future - you will have noticed,
for example, their failure to attend the Bouthern African
Development Co-ordination Conference in Maputo in November.
I am convinced by such facts and figures that the Hussians

take little genuine interest in Africa's economiec well-being.

I have written frankly, EKenneth, as you wrote 1o me.
This is how it should be between friends. I hope you will
find thoese thoughts helpful in your dealings with the Russians
and their friends. They are capable of manipulating events to
their own advantage. I have asked my officials to prepare a
short paper on the Soviet record in Africa and I would like to

sppnd this to you when It iz ready.

Since you wrote we have suffered a deep dlisappointment
over the failure of the meeting in Geneva to reach agreement
on a ceasefire in March leading to the independence of Namibia
by the end of 1981. This is a very real setback after the
efforts of us all - the Front Line States, the United Nations

and the five Western countries - to meet the concerns of

South Africa and the internal parties. We shall now review

the position with the participants in the negotiations, including
the new US Administration. We must all, I am sure, try to

/preserve




pregerve the progress we have made towards 3 =ettlement.

With warmest personal wishes and greetings for the

Few Year. I much look forward to seeing you later in the

vear in Melbourne.

gignoed

MT

His Excellency Dr. Kenneth D. Kaunda




Foreign and Commonwealth Office

London SWI1A 2ZAH

22 Ja-ﬂ'ﬁ;rj.-'_. 1981
™
L}Pﬁ_ p."r 'Il;l.lr.‘I
Daar ,hn'rhsﬂwf, \"--ﬂ e sl

H-
'\-\_\___

Messape from President Kaunda
to the Prime Minister

I enclose a revised draft of the
reply to President Kaunda's letter of
16 Pecember, which we discussed.
Passages amended from the original
are side-lined. We would propose to
telegraph the Prime Minister's reply
to our High Commissioner, with a signed
copy to follow.

/ij,plf#f..r-’ g
 Retent Ly

(R M J Lyne)
Private Secrelary

M O'D B Alexander Esq
10 Downing Street
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DRAFT:
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FROM: Refizrcnce

Prime Minister

DEPARTMENT:

o Your Relerence

HE Dr K D Eaunda

President of the Republic of Zaire

SUBJECT:

I was pleased to receiye your letter af
lELDECEmber ab uﬁjrﬁuﬁllDHSIDETWEHH our two countries,
9 e Fory iay ﬁkh_: see the texts of
your letter of 15 February /last ToO President Carter
and of your address to thg University of Humboldt.
Fagnk /Teuw Tor santi-ng  Thraese =08,

1 wholeheartedly L?'Ihar:-.- vour view of the
importance of our bilatkral relations snd I am, as
vou are Kenneth, delighted that these are now in such
pnd with that

|
in mind, I understand/ that Richerd Luce hopes To pay

good order. We must lli'leep them that way:

anather visit to Eamﬁia in the summor.

I am p&rticulﬁrly grateful to you for the
trouble you have Laken to 1let me have your detailed
analysis of Zambials approach to important international
issues and for your thoughts about
fambia's developigg relations with Lhe countries of

Eastern Europe.
I fully unferstand and appreciate your commitmenl
to the principlgs of non-alignment and am sure that
your own perscongl dedication to the pursuit of peaca
remaing, a8 1t

1as been for so long, an inspiration

iz the |~ightju;5.'f
.' joumy babad K

Jhll::j ) b"Ea

to other non-ajligned leaders. It
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every independent state to declde whre 1ts interests lie
and how these can best be protected. We would in no
Bense pretend or wish to Beek to select Sambimr's friends
for her. However, the Ifranknesz with which you have
written, EKennoth, encourages me to comment more freely
than I would otherwise have presumed to do on what you
have told me about your relations with the Husslans

and the East Germans.

You divide the eonduet of international
relations 1nto five main arems. In recent vears the
SBoviet Union and her East European friends {(and the
Cubans) kave in their relations with African and othoer
non-aligned countries concentrated primarily on vour
lagt category - viz defence and security. In their
dealings with davelopling countries they Have in the
past sometimes become involved in those areas ol
government which deal with national security,
including sensitive military and intelligence
matters. As vou wilill appreciate; Eenneth,
they do notl hesitate to turn such link=s to

their own advantage when it sulits them.

Through their programmes of soclal and
cultural ceooperation; the Bussiang and their frionds
of course constantly seek to influence the svystems of
government 1in other countries and to bring them into
line with their own politieal doctrines. They are past
masters at this 'politiecal education' and highly skilful

advocates of their particular politiéal and economic

philosophy.

You mention that the Boviat
interventions in Czechoslovakia and Angola once
stood in the way of developing your relations with the
Soviet Union. I understand this, I know that you will
also have been very concerned about the Sovilel invasion
of Afghanistan - an inexcuszble violation of the
soverelgn rights and territorial integrity of an
independent non-aligned country. And as I write we
are stil]l anxiously walching events in Poland in case

Jthe
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the Soviet Union iz prepariog once again 1o uge its
military might to impose 1ts political will on ancther
State.

My concern in respect of Central Airica is not
that Sambia or other countries should maintain
relations with the Soviet Union and her associates,
That,; as I have said, is your right, and wholly
umderstandable, But I am confident that you will wish
Lo puard against their seeKing to create instebility
in an area where we had all so hoped that the settlement
in Eimbabwe would bring psace and all the benefits
that flow from this.

On the second of your cateparies, economico
relations, I woiuld compars the Sovwiet Union's par-
formance with those of your traditiomal Iriends. im the
West: 1in 1379, Tor example, the Russians gave Jjust
314 million 1in economic assistance to the countries of
sub-8aharan Africa - Western countries gave over 36.5
billion. There are no signs that the Bussians will be
any more generous in the future — vou will have hoticed,
for example, their failure to attend the Southern
African Development Coordination Conference in Maputo
in November, I am convinced by such Tacts and figures
that the Russians take little genuine interest in

Africa's econpomic wellrheing.
§

.
I have writteg [rankly, Kenneth, as you wrote

to me. This is how it should be between Iriends. I

hope you will find these thoughts helpful in vour

dealings with the Russians and their friends. They are

capable of manipulating events to their own advantage.

I have asked my officials fo prepare a short paper on the

Soviet record in Africa and I would like to send this to

vou when 1t 1s ready.

Since you wrote we have suffered o deep disappeoint-
mant owver the failure of the meeting in Geneva to reach
agreement on & ceasefire in March leading to the
independencae of Namibia by the end of 1881. This 1s

i
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a vary real setback after the efforts of us all -

the Front Line States, the Unlted Natlons and the
five Western counbtries — Lo mest the copeerns ol
South Africa @and the interpal partiss. We shall

now review the position with the participants in

the negotiations, including the pew U8 Administration.
We must all, I am sure, try to preserve Lhe

prograss we have mades towards A settlement,
With warmest persongl wishes and

greetlings for The New Year, I much look Torevard

to seeing you later in the year in Melbourne,

CONFIDENTIAL
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MESSAGE FROM PRESIDENT KAUNDA TO THE PRIME MINISTER

13 January 1581

Lusaka telno 698 contained the text of a letter from
President Eaunda to the Prime Minister (dated l;ﬁ/ﬂe-::en'her, sent to
the High Commlssion on 30 December) which seecks to explain the
developing relatlons between Zambia and the Soviet Union and the
GDR. 1 now enclozse the original of this letter topether with:

(a) a copy of a letter from President Kaunda to President Carter
on 15 February 1980. This is & strong reaction to American
complaints about the Fambian purchase of Sovliel weapons.

We had not previously been aware of this letter, although
we knew there had been some correspondence. American
anxiety about the Fambian purchase of Soviet weapons was
further raeflected in June when Congress reduced the 1881 /82

bilateral aid programme to Zambia by §7 million;

the text of President Kaunda's address at Humboldt
University in East Berlin last August. This is a plea in
vary peneral and philosophical terms for detente in Europe.

Pregident EKEaunda's letter was apparently prompted by a recent
conversation
and the then Minister for Home
Affairs (now Special Adviser to the President), who asked whether

the development of Zambia's relations with the GDR would affect
RE——

Anglo/Zamblan relations in general and our security liaison in
particular. This is the conversation alluded to in the fifth
paragraphh of the letter.

: AT A [Although
THIS IS A COPY. THE ORIGINAL IS
uo'p B alexander Esa | RETAINED UNDER SECTION 3 (4)

10 Powning Strest | OF THE PUBLIC RECORDS ACT |
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Although Zambia has maintalned links with Eastern European
(particularly the GDR) countries and the Soviet Union for some time,

these have expanded markedly over the past vear or so. ¥We know

(mainly from secret sources) thatl military equipment including tanks,
s = )

HIG=-21 fighters, elements of surface-to-air missiles and other

| ———— -
sophisticated equipment were delivered in 1980. Negotiations for

the supply of this eguipment began at the time of Rhodesian attacks
on Zambian targets in 1978/79 and were concluded in late 1979. In
addition, the Russians and East Germans Have a number of military _
ddvisers in Zambia and are providing military training for substantial

numbers of Zambians in thelr own countries. There ig also evidopca

that the Fast Germans may have started a liaison with the Zambian

securlty services; and that they are training Zambian Government

Party members as well as running courses for journalists and
broadeasters - ie they are embarked on a major effort of political

indoctrination,

T
The Russians are not having it all their own way and the

sambians have resisted some of thelr demands. The Bussians have for
instance failled so far in theilr attempts to secure exclusive use of an
airport in the south-east of Zambia for the ostensible purpose aof

training the Zambian Air Force. Purthermore, the Zamblans last VEAT

ordered some military equipmént from China, The Fambians maintain
that they are alive to the risks involved and sgy they will not accapt
any political strings to Soviet/East Furopean cooperatior. But it is
doubtful whether Kaunda really apprecistes the extent of Soviet
penetration or the dangers he could face. His own domestic position
has come under increasing criticism from businessmen and trades unions
during the last year. A number of his civilian crities were arrested
in October 1n connection with an uncovered plot against him. The
prestige of the pro-Soviet Secretary of State for Defence and Security,
Grey Fulu, has inereased during recent months,

J Our

.
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Our High Commissioner sees President KEaunda's letter as a
gsign of his concern to preserve bilateral relations. Tt is

- e s L
conciliatory in tone; and the complaints about the West's reluctance

to supply Zambia with arms (reiterated often before) are not wholly

unjustified. The letter provides an unexpected and useful opportunity
to remind President Kaunda of the risks he may be running. I enclose
accordingly a draft reply which has been seen by the Lord Privy Seal

which seeks to put this in straight terms while reciproecating the

personal and essentially friendly tone of President Kaunda's letter.
ﬁft also promises to send to him a more detailed paper on the Soviet

record in Africa. The intention is to provide an opportunity for the
High Commissioner to take follow-up action with the President and
continue this dislogue on Soviet activities. We have a paper in hand.
The draft does not address the Namibian problem. We may need to send
a message on this when the Efnevﬂ talks end, but for the moment we

) ) P i, ——
think it is better to keep the subjects separate.

fo
ot A

M A Arthur
Private Secretary to the
Lord Privy Seal

-9 -
SECRET
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DRAFT: minute/letier/teleletter/despatch/note TYPE: Draft/Final 14

FROM: Reference

Prime Ministéer

DEPARTMENT:

TO:

HE Dr E T} KEaundsa

Prezsident of the Republic of Zambia

SUBJECT:

I was pleased to receive your letter oi_ 16 December

Ghaaraty  adio

abou re]_a.t‘_i-::ns hetween our two c::nuntr.le-s_m:.d;—l_ﬁm-
E:- aﬁ.ffﬁ et
gee the texts of vour letier of

15 February last to President Carter and of yoor address
to the University of Humboldt, Thamr—somr—fos-semiing
TELEHSE- 0N

I wholeheartedly share vour view of the importance
of our bilateral relations and I am, as vou are Eenneth,
delighted that these are now in such good order. We mast
keap them that way.

T am particularly gratefnl to you for the trouble you
have taken to let me have your detailed snalysis af Fambia's
approach to important internaticonal issues and pasbisipbaels
for vour thoughts about Zambia's developing relations with
the countries of Eastern Europe.

I fully understand and appreciate your commitment to
the principles of non-alignment and am sure that your own
personal dedication to the pursuit of peace remzains, as it
haz been for so long, an inspiration to other non-alipgned

r b G B
leadars., It is the righhi&f every independent state to
decide where Its Interests
flie

COXFIDENTIAL
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lie and how these can best be protecled. We would in no
senge wish to attempt Lo select Zambia's friemds for her.
However, the frankmess with which you have written,
Kenneth, encourages me te comment more freely than I would
otherwlse have presumed to do on what you have told me about
your relations with the Russligns and the East Germans.

You divide the conduct of intermational relations into

main areas. [n recent years the Seviet Union and her

European friends (and the Cubans) have in thelr
relations with African and other non-aligned countries

Abrang - r

concentrated pedme=tly on vour last category - viz., defence
and security. Time and again in their dealings with
developing countries they have taken advantage of any

s Lhat hgve arisen ,
uppgrLuniLLaEItm insimate themsélves into those areas of

povernment which deal with national security, including
sensitive military and intelligence matters. They
establish these links in the mame of ‘'cooperation'; but
experience shows that they have no scruples about turning
them to their own advantage as and when it suits them.
When such methods fail they have demonstrated that they
are prepared to flaunt world opinion by the use of naked
force.

Furthermore, the Bussians and their friemds, under

o

the guise of soclal and cultural cooperationm, have e/ often
ralso attempted to influence and subvert the systems of

government in other countries to brimg them inta line with

their own political doctrines. They are past masters

st this "political education” and highly skilful e
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propagandists,

You mention that the Soviet interwventlions in
Czechoslovakia and Angola once stood in the way of develop=

ng your relations with the Soviet Unionm. 1 understand

this. But surely their invaslion of Afghanistan is Just as
bad if not worse - the most blatant and {nexcusable vieolatlon
af the sovereign rights and territorisl integrity of -an
independent non-aligned country. And as 1 write
we are still snxiously watching events in Foland in case
the Soviet Union ls preparing once again to use its military
might to impose its political will om another ptate,

My concern in respect of Cemtral Africa 1s not that
Zambia or other countries should maintaln relations with

the Soviet Union and her associates. That, as 1 have

gaid, is your right?and wholly understandable. My fear

is that the BRussians and others will use any position that
they are able to establish to subvert existing Governments,
Feyment disaffection and create disorder in an area where
we had so hoped that the settlement in Zimbabwe would bring
poace and stability.

On the second of your categories, cconomic relatlens,
I would compare the Soviet Union's performance with CLhose
of your traditional friends in the West: in 1979, for
example, the Russians gave Just 814million in economic
assistance to the countries of sub-Sagharan Africa -
Western countries gave over $6.35 billion. There are

no signs that the Russlans will be any more generous

CONFIDENTIAL fane
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in the future - you will have noticed, for example, thelr
failure to attend the Southern African Developmani
Coordination Conference in Maputo in November. 1 am convinced
by such facts and figures that the Russians have no real
interest in Africa's economic well-being and that self-
interest motivates everything they do there. We can both
remember that they did nothing to help our efferts at Lusska
and on through Lancaster House to bring peace and

independence to Zimbabwe. They are being no more helpful
rowards our efforts to negotiate s settlement in Namibia.

1 have written frankly, Eenneth ag you wrote To me.

This is how it should be between friends., 1 do urge you 1o

besar these thoughts in mind in vour dealings with the
Rugsians and their friends. None of us can afford to under-
petimate their ability to manipulate events to thelr own
advantape and at our expense. I have asked my orfficials
to prepare a short paper on the Soviet record in Africa
and T would like to send this to vou when it is ready.
I understand that Richard ILuce hopes to pay a visit to
Zambia by the summer.

With warmest personal wishes and greetings for the
Wew Year, I much look forward te seeinpg you later in the

vear in Melbourne.

CORFIDENTIAL
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1, UNDER COWER OF A NOTE VERBALE FROM THE ZAMEIAN MFA DATED f"ﬁf “‘L K
3 DECEMBER | HAYE RECEIYED & LETTER DATED 16 DECEMBER FROM ,i———-fl

FRESIDENT KAUNDA TO THE PRIME M|NISTER. @-H‘jr

o, THE TEXT 15 AS FOLLOWS. ..--"'/?;T}
i

BEGINS

w DEAR PRIME minisTEr, wLAlAL No, . T 2 %380,

| k¥ GLAD THAT, AS WE ALL WAD EXPECTED AMD |NDEED
ANTIGIPATED, OUR BILATERAL RELATIONS ARE GROWING FROM STRENGTH
T STRENGTH. THE MAIN OBSTACLE TO OUR OTHERWISE TRADITIONALLY
WARM RELATIONS WAS, OF COURSE, THE COLON|AL PROBLEM OF THE THEN
SOUTHERN RMODESIA. WITH THIS HAPPILY OUT OF OUR WAY, WHICH 1§,
ONE MUST MENTION AGAIN, BUE TO THZ |MPORTANT ROLE THAT YOU AND
PETER PLAYED, AND |N SPITE OF THEIR TEETHING PROBLEMS, THE PEOPLE
OF ZIMBABWE ARE CONSOLIDATING THEIR HARD WON IMDEPENDENCE. WE
THANK GOD FOR THIS,

AS THEY DO THIE AND SINCE THEIR COUNTAY WAS THE ONLY MAJOR
FROBLEM INSOFAR AS | KNOW THAT [MPAIRED THESE WARM TRADITIONAL
LINKS BETWEEN BRITAIN AND ZAMBIA, | AM ALWAYS ANXIOUS
TO SEE THAT WE AVOID ®IEUNDERETANDINGS N ANY SHAPE OR FORM. EVER
SINCE THE CAESERIAN BIRTH OF ZIMBABWE, BOTH SIDES HAVE BEEN
STRENGTHENING THESE RELATIONS, ALBEIT TOD SLOWLY BUT EFFECTIVELY,
AND | BELIEVE MYSELF THAT WE ARE DACK TO NORMAL ONCE AGAIN.

THE LITTLE DARK CLOUD THAT TAMPERED WiTH THIS PROCESS
WAS THE UKFORTUNATE BIT ABOUT SIR LEDNARD ALLINSON. | KNOW
HIM TO BE A VERY GOOD FRIEND OF IAMB|A, HE MADE AN ERROR OF
JUDGMENT IN A TENSE SITUATION BUT WHO DOES MOT MAKE MIETAKES?T
| ETILL CONZ Nil FRIEKE &3 WELL 4% & 800D FRYEKD OF
ZAMBI A, INDEED, HAPPILY FOR U5, THE MAN WHO HAS TAKEN OVER FROM
SIR LEONARD HAS MAGE AN EQUALLY |MPRESSIVE START. MOST ZAMBIAN
SEMIQR MEN IN THE PARTY AND GOVERNMENT LEADEREHIP ARE VERY HAPPY
WITH HIH.

| AM BURE, MARAGRET, YOU WILL BE WONDERING WHAT ALL THIS
15 LEADING TO. YOU MAY RECALL THAT LAST TIME | VISITED LONDON,
WHICH WAS DURING THE TIME OF THE LANCASTER HOUSE CONFERENZE ON
ZIMBABKWE, | BRIEFED YOU ON & MATTER WHICH WAS GIVING ME SOME
CONCERN. THIS WAS THAT YOUR OFFICIALS HERE WERE EXPRESSING
ANXIETY ABOUT ZAMBIA'S GROWING RELATIONS WITH EASTERN COUNTRIES,
ESPECIALLY WiITH THE GERMAN DEMDCRATIC REPUBLIC. | ABKED ¥OUu
WHY THIS ANXIETY. YOU WERE KIND ENOUGH TO EXPLAIN TO ME wHY AND

| FULLY UNDERSTDOD YDUR REAS T
%}%ﬁu fmnum-*i




RECENTLY | RECEIVED A BRIEF FROM SOME OF My OWN
COLLEAGUES HERE WHO DEAL WITH YOUR OFFICIALS IN THIS PARTICULAR
FIELD AND OKE CF THEM WAS SAYING A FEW DAYS ABD THAT HE WOULD
FIND IT VERY DIFFICULT TO EXPLAIN TO YOUR GOVERNMENT THE
DEVELOP ING RELATIONS BETWEEN THE GERMAN DEMDCRATIC REPUBLIC AMND
ZAMBlA. | THIMK IT FAIR TO SAY THAT | APPRECIATE YOUR OFFICIALS'
BHXKIETIES ABOUT THIS DEVELOPMEMT ESPECIALLY WITH THE AMALYSIS THAT
YOU MADE TO ME OH THIS ISSUE AT THE TIME | VISITED YOU, AS | HAYE
ALREADY EXPLAINED.

I THINKE IT IS MY DUTY TO BRIEF YOU ON ZAMBIA'S FOREIGM
POLICY. WITH THE POSSIBLE EXCEPTION OF FElHEE AND LUHEHEDUQG
ZAMBIA HAS VERY STRONG BILATERAL LINKS, DF COURSE VARYING BUT ONLY
IN DEGREES, WITH EFEE? COUNTRY OF THE WEST, 'HCLUDING JEE&E WHICH,
FOR THIS PUSPOSE, GNE COUNTS AS FALLING WITHIN THE WESTERM QRBIT.
ON THE OTHER HAND, WE HAYE VERY STRONG TIES RIGMT FROM 19684, THE
DAY OF QUR |NDEPENDENCE, WITH THE PEQPLE"S REPUBLIC OF CHINA.

WE HAVE NOT HAD THE SAME OPPORTUNITY TO BUILD SIMILAR RELATIONS
WITH E&STERN COUNTRIES EXNCEPT FOR YUGOSLAVIA AKD SOUMANIA. |

THINE THIS WAS MARNLY DUE TO SOWIET INTERVENTION IN CIECHOSLOVAKI A
IN 1968 aND THEN IN ANGOLA IN 1974/75. BUT FROM THAT POLINT IN

TIME WE HAWE SLOWLY BEEN BUILDING P THESE RELATIONS.

THESE EFFORTE CULMINATED IN THE SOVIET UNION AND THE

GR3MAN DEMOCRATIC REPUBLLIC AGREEINE TD SELL US ARMS AND OTHER
S*HI ETICATED WEAPDNS. WE YALUE THIS ASSESTAMCE YERY MUCH INDEED.

I THINK T?-TE ONLY WNATURAL, ESPECIALLY THAT THESE AGREEMENTS WERE
REACHED JUST BEFORE THZ WARS OF LIBERATION IN ZIMBABWE AND MAMIBIA
REACMED THEIR HIGHEST PEAK AND WHEN NONE OF THE FRIEMDLY COUNTRIES
OF THE WEST, INCLUDING BRITAIN, COULD MELP US DEFEND OURSELVES
ASAINST UNWARRANTED ATTACKS BY THE RACISTS SOUTH OF US. YOU
EROBABLY DON®T KHOW THAT | HAD BEEN APPEALING TO' WESTERN COUNTRIES,
AS YOU WILL BEE FROM A& COPY OF A LETTER | WROTE TO PRESIDENT CARTER.
| COULD GET WO AS51STANCE FR0M WESTERN COUNTRIES IN THIS FIELD.

! UNDERSTHOD FULLY WHY WESTERN COUNMTRIES COULD NOT HELP ME AND MY
FELLOW COUMTRYMEN.

BACK TO MY POINT, WE ARE HOW CO-OPERATING WITH THE
BOVIET UMION, GERMAN DEMOCRATIC REPUBLIC AND OTHER SOCIALIST
BLOEC COUNTRIES IN DEFEMCE AMD SECURITY MATTERS. BUT IT IS
EMPORTAMT FOR WOU AMD ALL 2UR FRIENDS IW WESTEARM COUNTRIES TO
KNOW THAT WHEN ZAMZIa, UNDER THE UMITED NATIONAL |MDEPENDENCE
PARTY AND ITE GOVERMMENT CO-OPERATE WITH A&NY WaTHON, 1T WILL
MIT, IM THE WAME OF 20D AMD HIS PEOPLE OM EARTH, BE AT THE
EXPENSE OF OTHEA MATIONS, THIS WOULD BE ASAINMST DUR PHILOBORYY
OF HUMANISM WHICH WE ARE BUILDING FOLLOWING QUR SOCIALIET PATH
AND IMDEED IT WOULD BE AGAIMST CHRISTIAM PRIKNCIPLES. THIS IS
NOT A DECLARATION BY OME MAM. THIS 15 HOW THIS HATION 18
CONDUCTING ITS FOREIGH POLICY AT vaziouws LEVELS,

CORFLTIENTIAL [non-
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NOMN—AL JGNMENT IN OUR VIEW, MARGARET, 1S NOT A HOLIER=-
THAN=THOU APPROACH TO INTERMATIONAL )S5SUES BUT A SINCERE OBJECTIVE
APPROACY TO A COMPLEX INTERMATIONAL SITUATION WHICH DIVIDES MANKIND.
| THINY YOU WILL RECALL THAT | TOLD ¥OU DURING OUR VERY FRUITFUL
EXCHANGE OF VIEWS, THAT YOU WERE A BELIEVER IN CAPITALISM AND |
Wi3 & BELIEVER IH BS0C|ALIEHM LEADING TO HUMAEN{SM, BUT WE HAD OKE
THING IN COMMIN WHICH WAS A POWERFUL BASIS FOR OUR WORKING
TOGETHER AND THIS WAS | SAW YOU AS A VERY HOMEST PERSON AND |
BELJEYE | KM AN HONEST PERSON, ENJOYING THE COMMON DEND™INATICN
OF BOTHM DF IS BEING CHRISTIANS. THIS |15 WHAT | SAlD AND | STILL
STAND BY THIS.

BECAUSE | DO MOT ENOW WHETHER YOU HEARD OF WHAT 1 SAID
IN EAST BERLIN WHEN | WAS HOROURED BY THE WUMBOLDT UMIVERSITY
WITH AN HOMDRARY DOCTORATE OF PHILOSOPHY, | AM TAKING THE
OFPORTUNITY TO ATTACH TO THIS LETTER A COPY OF My SPEECH 50 THAT
HME OF YOUR PEOPLE MIGHT STUDY IT AND THEW BRIEF YDU, | MADE
THE STRONGEST APPEAL FOR UWITY |M EURDPE ACROSS THE BARRIER OF
IDEDLOGY, IMDEED, | DiSCUSSED WITH VARIOUS LEADERS OF EASTERN
EURDPE WHAT THEY SAW BEYOMD PEACEFUL CO=EX|STENCE, DETENTE AND
DI SARMAMENT. THE THEME OF MY SPEECHES RIGHT THROUGH EATSERN
EUROPE WAS LET US SEE WMAN BEYOND ALL THESE NO DOUBT SERIOUS
ATTEMPTS TO FREE MAN FROM THE SHACKLES OF SUSPICION, FEAR AND
HATRED WHICH WILL LEAD US TO A THIRD WORLD WAR [F THEY REMAIN
UNTAMED

| TAEE THIS STEP OF BRIEFING YOU IN AMALYSING ZAMBIATS
APPROACH TO THESE YMPORTANT INTERNATIONAL |SSUES BECAUSE | WOULD
LIKE ¥OU TO UMDEARETAND ZAMB| A*S FOREIGN POLICY AT FIRET HAND.
ZAMBIA WILL NOT TAKE S1DES BETWEEN EAST AND WEST. NON—AL)GNMENT
TO US MEANS JUST THAT, WE WANT T2 BE FRIENDS wITH EVERYBODY
BECAUSE WE BELIEVE IN THE IMPORTANCE OF GOD'S CREATION OF MAN AND
WE LOOK FORWARD TO THE DAY WHEN WE CAN BUILD BRIDEBES SUCCESSFULLY
ACROSE THE CHASM OF IDEOLOGICAL NIFFERENCES AND COMFRONTATION. |
HOPE IT IS MOT TOO MUCH TO HOPE FOR TH1S. AT LEAST WE PRAY FOR A
PEACEFUL S0LUTION.

THE MEANIMG OF wWHAT | Aw SAYING, MARGARET, 1S THAT
WE DEAL WITH EVERY NATION &S THE OTHER MATION 15 READY TO RESPOND
T OUR CALL OF AS WE ARE ABLE 7O WEGPOND TO THAT WATION'S CALL TD
US. WE ANALYSE OUR RELATIONS, IN THIS RESPECT, WITH ANY OTHER
MATION BY LOOW|NG AT DUR RELATIONG THROUGH THE 5 MAIN AREAS OF
HUMAN ENDELNOUR, WE ANALYSE THESE ASi=

POLITICAL SEMICOLON

ECONOMIC SEMICOLONM

SOCHAL AND CULTURAL SEMICDLON
ECIENTIFIC AWD TECHNOLOGTCAL SEMICOLOXN
DEFENCE AND SECURITY.
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CORFILENTIAL

TAKE BRITAIN, FOR EXAMPLE. | LIKE TD BELIEVE THAT WE CO-OPERATE
WITH YOUR COUNTRY IN ALL THESE 5 AREAS OF HUMAN EMDEAYDUR,

| WISH TO END 3Y APOLOGISING FOR WRITING AT LENGTH, BUT
MATTERS OF BILATERAL RELATIONS BETWEEN ZAMEIA AND FRIENDLY MATIONS,
AMONGST WHIK WE INCLUDE BRITAIN, ARE MATTERS OF GREAT |¥PORTANCE
T US, | RECEIVE MANY BRIT|SH BUSINESSMEN HERE N ZaMB|A THESE
DAYS BECAUSE OF OUR EMPHASIS ON ECOMDMIC DEVELOPMENT, BY THE SAME
TOKEW, | RECEIVE MANY BUSINESSMEN FROY OTHER PART OF THE WORLD,
EAST, WEST AND 30 ON AND S0 FORTH.

MAY | NOW WIBH YOU A MERRY CHRIETMAS AND A HAPPY AND
PROSPERCUS NEW YEAR AND 1| WIZH THE SAME FOR YOum GREAT COUNTRY.

EMDE  GOD'S BLESSINGE, YOURS EINCERELY,

3. ENCLOSED WITH THE LETTER IS5 THE TEXT OF KAUNDA’S ADBRESS

ON ACCEPTING THE HONORARY DEGREE OF DOCTOR OF PHILOSOPHY FROM
THE HUNBOLDT UNIVERSITY IN EAST BERLIN ON 23 AUGUST 1%98@

4D A COPY OF A LETTER FROM THE PRESIDENT TO PRESIDENT CARTER
DATED 15 FEBRUARY. THE LATTER RECORDS KAUNDA®S PROFOUND
DISEPPOINTHENT AT THE COMCEAN EXPRESSED BY THE US GOVERNMENT
DVER THE p ASE BY 7aM WEAPONS AMD TRACES A
HISTORY OF ZAMBIA'S ENDEAVOURS SINCE 196k TO PROCURE ARMAMENTS
FROM OTHER SOURCES,

&. COMMENTS FOLLOW. LETTER AND ENCLOSURES WILL BE SENT BY BAG
LEAVING 2 JANUARY,

JOHNSON,

c':;:*;‘-‘ COPIES SENT TO
con No. 10 DOWNING 57 REET
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PRIME MINISTER’'S
RoUNAL MESSAG
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16th December, 1380.
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had expeoted and indesd

1»1r4"='¢1. Qi ilateral ations are growing from setrength

to strength. - main obstacle to our otherwise traditicnally
warm relations was, gourse, the goloanial problem of the them
Southern Rhodesip. With this happily out of our way, which is,
one must mention agsin, due to the importamt rele that you and
Peter played, end in spite of their teething problems, the people
of Zimbabwe are consolidating their hard won Independence. We
thank God for this.

As thay do thie and since their country was the only
major problesm insofsr ge I know that impaired thess warm tra=
ditional links batween Britain and Zambia, I am slweys anxious
to pee that we aveld misundergtendings in any shape or form. Ever
gince the Ceeserian birth of Eimbabue, both sides have hasn
strengthening these relations, albeif too slowly but effectively,
and I believe myself that we are back to normel once agasin.

The 1little dark cloud that tempered with this process
was the unfortunate bit about Sir Le onard Allinson. I know
him to be a8 vary good friend of Lambis. He mods an error of
judgment in a tense situstion but who does not make mistakes®
T gtill consider him a personsl friend ams well aa a good friend of
Zamhin. Indesd, happlly for us, the man who has taken over from
Bir Leonard has made an egually impreasive start. Host Zambien
senior men in the Party snd Government leadership are very happr
with hima

F S

Rt. Hon. Hra. Margaret Thateher,
Frime Hinigter of the United Kingdom
of Great BHritain and Northern Ireland,

LONDON,




I am sure, Margaret, you will be wondering what all this
ig lemding to. You may recall that last time I visited London,
which was during the time of the Lancaster House Uonference on
fZimbabwe, I brisfed you on a matter which was giving me some
coOncern. This was that your officisls here were expresaing
anxiety about Zembia's growing relatione with Esstern countries,
egpecially with the German Democratic Republic. I ssked you
why thie anxistys. You were kind snough to explain to me why and

I fully understocd your reasons for it.

Recently I received a brief from some of my own
colleagues here whe deal with your officials in this particular
field gnd one of them was saying s few days age that he would
find 1t very difficult to explain to your Goveroment Ehe
developing reletions between the German Democratic Republic and
Zambin. I think it feir to say that I appreciate your officials?
anxieties about this development especially with the analysis that
you made to me on this issue at the time I visited you, a8 1 have
elready sxplained.

I think it 4= my duty to brief you on Zambia's foreign
poliey. With the possible exception of France and Luxembourg,
Zambis has very strong bilateral links, of course varying but omly
in degrees, with every country of the West, including Japan which,
for this purpose, one counts &s falling within the Weatern arbit.
On the other hend, we have very strong tiea right from 196%, the
day of our Independence, with the Feople's Hepublic of China.

We have not had the same opportunity to build similar relations
with Eagtera countriss except for Yugoslavia and Roumanim. L
think this wis mainly due to Soviet intervention in Czechoslovakia
in 1968 and then i1 Angola in 1974%/75. But from that point in
tims we have slowly been building up thess relations.

These =fforts culminated in the Boviet Union and the
Germen Democratic Republic asgresing to sell us =rms azd cther
gpophisticated weapons. We value this assistance very much indeed.
T think it is only natursl, especially that these agreements ware
reached just before the wers of liberation in Zimbabwe and Namibis
reached their highest peak and when none of the friendly countrise
of the West, including Britain, could help us defend curselves
against nnwarranted attacks by the racists south of us. You
probebly don't knmow that I had heen appesling to Western couniries,
as you will see from & copy of a letter I wrote te President Carter.
I could get no sseistance from Western countries in this field.
T understood fully why Western countries could mot help me and my
fellow countrymen.

fonns




Back to ay polnt. Wa are now co-operating with the
Soviet Tnion, German Democratic EE]‘:LL'D} ic gnd other socialist
bleg countries in defence and security matters. But it ise
impartant for yeu and all our friends in Western countries to
know that when ZSambia, under the United National Independence
Party and its Government co-opsrate with any netionm, it will
not, in the name of God and His people on earth, be at the
expense of other nations. This would be against our Fhilosophy
nf Humenias which we ars building fellowing our soclalist path
gnd indeed it would be againat Christian principles. This is
not a declaration by one man. This is how this nation 1s
condueting its foreign poliey at varioms levels.

Non-alignment in our view, Margaret, is not & holier-
then-thou approach to internationsl issues but a sincere objective
approach to a complex internationsl situstion which divides mankind.
I think you will regall that I told you during our very fruitful
sxchange of views; that you were a believer in Capitalism and 1
wes & believer in Socisaliam lesding to Humanism, but we had one

thing in commeon which was & powerful basis for our working
together and this was I saw you sa & very honest person and 1
believe T am an honsst person, enjoying the common denomimation
of both of us being Christisns. This is what I seid and I still
atand by this.

Becauss I do not know whether you heard of what T ssid
in Eeat Barlin when I was honoured by the Humboldt University
with an honorary Doctorate of Fhilosophy, 1 am teking the
opportunity to attach to this letter a copy eof my speech so that
some of your people might study it and them brief you. I made
the gtrongest sppeal for unity in Europe across the barrier of
idealogy. Indeed, I disoussed with wvarious leaders of Eastern
Europe what they sow beyond peaceful co-existence, detante and
disarmament. The theme of my speeches right through Eastern
Burops was let uz seo man beyond =1l these no doubt serious
anttempts to free mam from the shackles of suspicion, fear and
hatred which will lead us to a Third World War if they remain untamed..

I take this atep of briefing you in analysing Zambiats
approach to these important international isesues becsuse I would
1like vyou to understand Zembia's forsign peliey at firs: hand.
Sambia will not take sides between EBast and West. Non-nlignment
to us means just that. We want to be friends with everybody
because we believe in the importance of Ged's crsation of man and
we look forward to the day when we cen build bridges successfully
scross the chasm of ideologlcal differences and confrontation. %
hope it is not too much to hope for thie. At least we pray for a
peaceful solution.




am paying,
wWe derl with B gg the other nat
to our call or as we are ables to respond
UE. We analyse our relaticns, in this
nation by looking at our relstions through
human andastours we pnalyse thess agt-

Politieal;

Economicy

aogial and oulturalj
Scientific and technological;
Defence and Security.

aritein, for example. I 1iks to believe that we co-operat
th pur country in Bll these 5 areas of human endesavour.

=

1l wish to end by apologising for writing at length, but
patters of hilatersl relations betwesn Zambis snd friendly nations,
emonget which we include Britein,; ares matiers of great importance
to ug. 1 receive many British businessmen here in Sambia these
days because of our smphasis on sconomic development. By ths same
token, I receive many businessmen from other parts of the world,
Eest, West and so on and so forth.

Hay I now wigh you a Kerry Christmes end a happy and
progperous New Tear snd I wimh the same for your grest country.
]

Gpd's blessings.

Jour i
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ETATE HOUSE
LUSAKA
THE REPURLIC OF TAHBIA

15th Fabruary, 1980.

Your Asbvassador, Frank Wispner, delivered to me
a neeeage from your Government expressing concern over the
reported procurement of Soviet military weapons by Zambie.
Your Government expressed the feeling that increased Soviet-
Fambian military eco-operation would create dAifficulties inm
the co-oparation between your country sand mine.

¥ou will by nov have received & report ol my raaction
to thie megeape which was first conveyed through my Ambassador
in Washington by the officials at the State Depariment. T
thought I should record in writing my profound disappointment
gt this messsge. Indeed, I have not yel recovered from the
ghogk of having to receive such a message, especially following
monthe of wanton attacks by roebel and racist regimes ueing
Weatern Wespons.

1 thought you should kmow the history of our armaments
procurement endesvours. Shaortly after our Iodependence, truck-
loads of Zambian arms in transit from Pelra were atopped by the
Hkodesian Government just before T.D.I. All thase erms, which
had been purchssed from Britainm, were confiscated by the
Rhodesians in their preparatioms for U.D.I.

Shortly aftsr U.D.I.,; the British sent a contingent of
Javelin Aircreft to gpive what waes called air cover to the City
of Lusakae against possible Ehodesian attacks. Alas, soma of
the British personrel who came to give us air cover slipped
into Rhodesia in sympethy with the rebels, The pilote of the
Britiseh sireraft were clearly not pericus in their defence role
an they exchengped messages of fraternnl greetinge with the
Rhodeaians when once they were in the air, It was a comedy
the memories of which have created & preat deal of rTesentment
in tha minds of many & Zamblan. Efforte toc mcguire British
weapons ware frustrated by Commrnders who were of British
natiopality. We were told that Zambians would taks 16 TEATH
to be able to fly jet fighters.

Feess

Fresident Jimmy Carter,

Framident of the United Etetea of America,
White House,

WASHINOTCN, D.C.
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It was then that wWe torned to the Italians for mssi=s-
tance. An Italisan Training Mission came to JTambia. With it
came 8 sguadron af the Haecchi Aircraft apnd Augusta Eell Heli-
eoptersa, '"The Italiaps demonstrated to us that Zembisn young
men, whom the British thaught would take 16 years to fly &
jet Fighter, ocould do if in tkree, and, as you know, our boys
very odulickly converted to other models of militery sirorsft
supplied by Yuposlavia to whom we had to eventually turn for
survival. To these two sountrise we shall alwawys be deeply
indebted.

In 1968, 1 made a direct aporoach te the American
Government. I sent Eonourable R.C. Famanga, then Foreign
Minister and nmow Chairman of the Foliticsl and Legal
Committea of the Central Committee of the Farty, together
with Mark Chona whom you know and Mr. Andrea Masiye, the
then Permanent Secretary of the Ministry of Defence,; on a
mission to Washington D.C. During thedir wisit, tHaxw
discussed =y request for arms. Mark Chona end Andrea HMasiye
had discumsions in the Pentagon and were later invited to
viait Redetone,; Alabama, to view some military hardware
inclnding the Hawk Missile system. An estimuate of the man=-
pover required per Bettery and the costa were made. Un Lhe
baeis of manpower requiremente and the coats involved, we
were told wery plainly that this was not s realistic reagusst,
and was, therefore, turned down.

after an wnsucceseliul arproach to Washingtonm D.C., T
made approsches to the British Government. JApsin Mark Chane
and indrea Masiye accompanisd Honourable Elijah Mudenda, then
Mirigter of Finance, for disouesions on armaments procuremepnt
from Britain. They had discussions with, inter alia, the
British Aireraft Corpeoration. They vere taken to mn air base
to wiew the performance of the Harrier Combat aireraft. They
ware naturally impressed. They were then taksn to Eglfast ko
view the Sescst Missile System. They had dlecussicons also
about the performance ol the Tigsreat Missile System,
Eventually, we had to seftle for the Rapier Missile System which,
although 4t was in the early stages of development, we finally
procured. A lot of difficulties were encountered in securing
ungsistance to buy a more effective defence svstem.

I had also made appronches to Sweden. Apain I sent
Mark Chona for disoussions with the Swedish Government. We
were informed very plainly that the Cpposition in the Swedish
Farliament would not allow the wiolation of Swedish policy
which did not permit the supply of arms to wkat they termed a
eengitive aresn, My personpal discussions with the Swedish
Frime Minister later on drew the same negative responme.
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1 had discussions personally with the Chancellor of
the Federal Republic of Sermany in 1970 after the frustra-
tions in Weshipgtos D.C., London and Stockholm. The
Chancellor of the Federal Republic of Oermany told ms of
hiz Sovernment's limitationse under NATO's restrictions.

Fig Sovernment could not, therefore, accede to ocur reguest.

Coly France showed a degree of pogitive response; but
I was frankly restrained by my conscience. France, under the
laste General de Gaulle and the late Fompidoun, was a leading
supplier of srme and technology to raciet Bounth Africs.
Fretoria began to manufacture & wide range of military
equipmert under licance. I rerlly, therefore; felt that I
could not seriously go to the same Gouth Africap source of
weéapons for Bambia's defence. As lete as 1975, the American
Government had not changed its policy om the supply of arms
to Zambia. Only for & short time, when there was a major
confrontation in Angola, was there an indiention of readines=m
to come to our aid. But this was specifically to counter what
wag seen AE A Sowviet-Cube threat to Fembia whick, of coorse,
we did pot feel.

In 1978, during my State Vieit to the United Etates, I
nade a regquest for 5 limited guantity of arms of variotus types.
These were not offensive wearons. They were merely defenaive
weApons limited in range and alaso in fumetion. The reply was
negative. In September, 1978, I mat Jimmy Callaghan in Eano,

Nigeria, and discussed, inter alis, the problem of Zambia'e
defence. The Hapier Missiles, obtained some years ago, ware
getting worn out. The Briticsh had put some ohstecles in the
eupply of Apare parts. A number of miseiles were no longar
functionel, I requested Jimmy Callaghan at the time to allow the
supply of gpare parts., Heving said thot the Conearvative
Cppoeition would prevent the supoly of arms te ZJambia, he
agresd to send a team to examine our requirements. Shortly
after that team returned to London, the rebel Hhodesian Adr
Force struck Zambian position= for the first time, ebriously
having knmown that the Rapier Missile System wae largely not
fupetional,

I give you this catalogue of my spproaches to the West
for military assistance since Independence for record, It is
8 sad histery of a country frustrated by its own friends and
finally left defenceless in the face of raclat aggpression.
While Zmmbia was denieéd military asssistance, the racists h=d
seatern armé in abundance. Indesd when wa weare attacked by
Rhodesian and South Africsan forces in 1978 and 1979, the
maximum response amounted to deploring the attmeks. Britadin
was Bilent s we lost lives and property. VWeaterrn mass media
Jeered us and showered the raciste with praise.
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Ag 8 self-respecting country, we could not =it idly by
while the Weet denled us defence weapone. I will be very frank
with youy 41 it were not for Chinese support over these years
when the West refected us, we would not have withstood the
combined forces of rebel Rhodesia and racist South &frica. This
is & fact whieh T record for your information and for history.
But in 1975, it beecame clear that we were farcing an s8ll-out war.
Yoii have a moral doaty to defend America, the Americanse end their
national imterests with all the means at your dispoeal. We have
no quarrel with any messure you may take ta defend the interasis
of your country and peoples a8 & Soversipn Stata. You are morally
bound to do #0 as a leader of vyour country, But thenm so am I as
a leader of a free and Sovereipn Etate. If I made epproaches to
your country and your Western &llies in the '"60's &and "70'as and
found negative reaponse; if I was jeered at in 1078 and 1979 when
the racists using Western arme sttacked my country, then I have a
moral duty to use every means at my dispoeal,

Today we are wWitnesging & eéatalogues of flaprant viclstions
of the Lancester Houme Agreement. We do not know what all these
viglations wWill lead to. South Africa in Mamibla is doing every-
thing poszsible to Frustrate the inplosmepntation of the Tnited
Mations plan for an independent Namibia. The purpose of fructra-
ting this United Nations plan is to sntrench Gouth African power
in Namibis. For ue, a threat to our security is not diminished.
1t may be worsanings There may be & coup against s FPatriotic
Front Government in the event of an electorsl deleat of Musorewa.
In Zanbis we must be prepared for all eventualitiess Your
Government has shown no willingness to come to our aid., Even if
vou yoursalf may be willine to consider favourably the ZJambian
defence needs, I cannot serilously belleve that Congress will
accept. In the meantise, my country remsines a sitting duck for
the racists who will be supported by Conrress if there was an all
put confrontation between uss o, as a leader who is neither =
dictator nor a monarch, as & democret who depends on publie
support based on my performance, I won't allew it. If the
United States hes not been forthcoming, it ie my duty to loak
glaewhere BEnd 1 will do it if I deem it right and Jjust.

I do khope that you understand my wary deep Teelipnga of
hort when it comes to the damsge done to my country by the racist
and rebal regimes in Boutharn Afries, T dn not think that any
Western leader has any moral right to question the preparations
I haye to maka Tor the defeance of Fambia now or in foture. I
cams to the West first; you turned me mway. The asts of
agrreseion committed againet Zambis in 197E and 1979 were a
direct conssguence of tha Weatern reéfusal to help us build &
viakle defence system, while, on the other hand, they supplied,
in ane way or arother, 2ll that the reaeciste and fascists south
of ue required for their aggrecsion against ua. Lat me asoure
you that I wil]l not allow thone events teo recur whether the
threate will come from racista or from an independent country
af whieh we have many aroiund Zambia.
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Fresident sannds has oovasled
elements slded by mercencpies ang
Tovermment on Dotober 1h,

Members of alonee and Securdty ed -ofT by wigilant
memberd of the public about the pragenca af plotterg, moved In snd theerited
tha cpup pilen, T aymia aaid,

Three membera of the Defance Foree were involwéd in the aboriive toke-pver

bainge held tapether with gseversl other fambisng, £ Tormer Ughinat

sdrister ond & white Zambian lawyer are now ecught by the police to hely them

with ipvestigetiona into the case,

The Freaident 4o0ld Ar opern =ir press conforence on the lawms of State
TJousa that the mem who ssxohonged fire with Security Forcea in Chilanse mora
than & week ago were port of a gFoup of L8lreex gnarise who were hirzed o
take part in the plot. Two of them wers killed and another cuptured while the

Fegt TAn -BWEY .

Tr the operation the = maries wore 1o ettech State Houpe, the hounses

=T e
Foliof

of the Defence Chiefs, the Zapbis Breadcasting Serviges, the Centrel Fo

Stetion and the Internstionsl) Adrperi, the Fresident revetled.

Ba maid thet, hod the foreign gunmon mef reaistance from Zanbian eecarity
feroes, their Zerbien collaborators would have summoned the help of South
African Farcea ocurrvently opereting in the area berdering the Westerm Frovince

mho hed bess informed of the plaot.




The President sald thet tha men involved, apart from being snti-party and
anti-socialism obsessed with making more money than they were under the present

ponditiong.

The mercencries, he saild, were opparsntly rommanta of the Lx-Hatangeoe

Gendarmes, ss they were mostly Zareans. About 40 of the S0 or sc that wera

panped in Chilsngs have since been ceptured while the rest are still at laxge.

Iir, Kaunde who appealed for viglilance amongst the Zambian people, sald Bo
farx there had heon Bo inférmetion to indicezte that anyone in the Ferty or
Government leadership was invalved in the plot, bat quisldy ndded thet should

any leader be fpund to hawe bnd a rols fin i%. the netion would be informod. snid

the Taw wanld take ita cporze,

The President amphasised that Sputh Africen complicity inm the plot was
irrefutable sa two nights before the atiack, recist troops brought beats and
forrice 4o be used by Pratoria troope to reinforce the merconsries =2pd looil men

in thelr ettempt to crush any resistance.

Lpevine Fyrenpe Presa (AFP) corrsepondent in Lusake, Mr. Frencele Cros is

boing held by police at Luseiks Centrol TPrison to smegist them with investigntiono

of an attenpied coup on Uoctober lo.

Mr, Crog is belisved to ba a oloss friend of the lender of the Ix-Entengese
Cendarmes who ware recrulied by Engbion disaidents ond exchommed fire with

Zambisn Becarity Foroes gt & form o near Chilenge

Thes Pregidant said at o progs sonfarence that Mr, Crog wheose relefise mony
people bave been demanding, 1is believed to howve given money to & mer omovm 10
b2 the leader of the Kntangeds gang, "He is now helping the poliscs with theiy
investigations, What we db not know ie whether he gave morey 1o the Eatorngese
men £8 e friend or for other sinibter motives. I have the right 1o know the
intentione of Ibr, Urog; not beczuse I zm ortel but I have & dutly to mrintain

iaw and order in this country,” Dr. Eounda scid.

The State ie investigoting whether the threot by the lnbour movement %o
enll for a country wide strike is part of the plot to overthrow the Government.
Fresident Eounds sgid this when asked whether there woa £ link between the

timing of the laboor leadera pronpuncements mbput o workers' plight and the plot

Juat undoverad,

He geld "Investigntions are Btill going on. We shall find out whether the
lebour movenment is invelved. I onyome is fomnd to hove o homd in £%, She low

will take itg course,V




Tha gaid that he was puzzled to hesr thot lobour lenders Wors
mennarad o die or be Foiled for chompieming the workers' chuBE ©

wpr and the Govarnment h=d threstenod

Meam#nile, Prepident Fnundn lost Thursdey imposed = dask 1o

the eve of Zambla's 16th Apniversery of Independsnce, The arees

Lugalka, nll copperbelt towms, Mombwe, HEnfue, Kobme orbom nnd rursl,

Chisomba ond Kopiri-Mpaahi, The curfew runs from

- - 2 - : sl
morning and hed hesn dsclared under the Preservution of Public wacu

All private znd unecheduled £flights howe been banned during

™
SUurleWa

=

The ourfor shich doea not involve totel black

=N e = B

indefinite pariod during whioch essential workers will

specinl prsses from the Police ond Fational Registrstion carde.
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HIPT

1, KAUNDA SPOKE WITH AUTHORITY AND COMPOSURE, HE WAS CLEARLY PLEASED
T2 REPORT WHAT HE REGARDED AS A SUCCESS AGAINST A LONS STANDING

CONSPIRACY BUT WARMED THAT THE OPPOSING FORCES wWOULD CONTIHNUE WITH
THEIR EFFORTS AND thuE VIGILANGE WAS STILL REQUIRED,

D BY DETAIHING THE PROMINENT ZAMBIANS REPORTED 1IN WY TELNO 501
(1T WAS YESTERDAY REPORTED THAT PATRICK CHISANGA ZIMCO EXCCUTIVE
MRECTOR, LPR PAGS 17, HAD ALBO BECN DETAINED) KAUMDA HAS STRUCK
AT THE NUCLEUS OF THE GROUP OF ZAMB|ANS CONSIDERED MOST CAPABLE OF
PROVIDING A CREDITASBLE ALTERNATIVE GOVERNMENT. WHETMERTHE STATE
PURSUES ITS INTENTION OF PROSECUTING THEM REVAINS TO BE SEEN,

FOR THE SHORT TERM AT LEAST, KAUNDA SEEMS TO HAVE SECURED HIS POS=
ITION EVEN IF THE COST 18 A FURTHER PO! ARISATION OF 2 AMB | AN
POLITICS WITH LEADING BEMRA IN PARTICULAR BEINZ 1MC ENSED,




9. KAUNDA®S WARNING TO THE TRADE UMIONS WAS UNEQUIVOCAL. FURTHER
TALK OF A NATIONAL STRIKE WILL PE REGARDED AS TRECHEROUS, AND 2CTV
CHAIRMAN GEWERAL CHILUBA MUST EITHER WITHDRAW HIS CHALLENGE TO@g

@ VERNMENT OR FACE THE WRATH OF THE PRES|IDENT,

Gy THE PUBLIC REITERATION OF WHAT KAUNDA SAID TO THE LUSAKA FIVE
AROUT THE IMVYOLVEMENT OF SOUTH AFRICA (MY TELMO 576) SERVES TO

HOW THS STIENGTH OF HIS BELIEF IN A SOUTH AFRICAN HAND BEING
CONTINUALLY RAISED AGAINST HIM, HIS REFERENCE TO THE ROLE OF **

A FRIENDLY WESTEAN POWER **{PARA & OF MY TUR) WAS COUCHED IN TONES
OF “ILD DISBELIEF AT WHAT HE SAW AS A BELATED RESPONSE, THIS
CLEAALY HARKS SACK TO THE EXCHANGE IM LUSAXA TELNO &7 TO FCO AND
SALIS3URY TELNO 196 TO FCO ABOUT ALLEGED MILITARY TRAINING OF
ZAMB I AN OPPOSITION ELEMENTS IN RHODESIA. THERE |5 OF COURSE NOTHING
WE CAN OO TO COUNTER KAUNDA®S BREMARK, BUT IT DISPLAYS HIS INHERENT
ssA |CHON OF oUR MOTIVES.

Ba KAUNDA®S PRAISE FOR THE SECURITY FORCES IS A FURTHER ACCOLADE
0% GREY ZULL WHOSE POSITION 1S GREATLY STRENGTHENED. KAUNDA
REITERATED HIS FAITH IN THE LOYALTY OF THE ARMED FORCES AND THE
EFFECTIVENESS OF HIS INTELLIGENCE SERVICE, INSISTING AS HE DID THAT
THE ATTACK AT CHILANGA WAS CAREFULLY PLANNED BY THE ZAYBIAN

FORCES, WE BELIEYE HOWEYER THAT THEY STUMBLED UPON THE GARG WiTH
THE RESULT THAT (MITIALLY THE CASUALTIES WERE SHALL,

6. THIS 15 A COMPLEX PICTURE. THERE CERTAINLY APPEARS TO HAVE

REEN COLLUSION SETWEEN LEADING ZAMBIAN FIGURES, A FEW ARMY OFFICERS
AMD A GROUP OF ZAIREAN MERCENARIES., SOME OF THE CO ~ORDINATION MAY
BE ASCRIBED TO ANNFIELD WHO 1S SEEN BY THE GOVERNWMENT AS A MAJOR
FIGURE |1 THE COMSPIRACY. THE LINKAGE WITH ANY SOUTH AFRICAN ACTION
IM WESTERN PROVINCE 15 LESS CREDIBLE. WHAT IS |MPORTANT HOWEVER 15

THAT KAUNDA CLEARLY: BELIEVES IT ALL.
7. FCO PSE PASS SAVING TO MAPUTO, PARIS AND GABORONE,

JOHNEON
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PRESIDENT KAUNDA’S PRESS CONFERENCE

1. PRESIDENT KAUNDA GAVE A 75 ™MINUTE PRESS CONFERENCE AT STATE

HOUSE THIS MOANING, HE BEGAN WITY AN ACCOURT OF ATTEMPTS BY SOUTH
AFRICA TO DESTARILISE ZAM3IA SINCE INDEREMDENCE. AND WENT O TO
DESCRIBE THE EVENTS OF THE LAST FEW WECKS.

., KAUNDA STATED THAT NO ENEMY COULD SUCCEED IN OVERTHROWING THE
D VERNMENT WITHOUT THE HELP OF WILLING INTERNAL PUPPETS. HE COULD
MOT MENTIOE MAMES BECAUSE TH!S WOULD PREJUDICE THE COURT PROCDEDIN=
GS WHICH WERE TO FOLLOW, BUT THE FACTS WERE AS FOLLOWSs ON 29
SCPTEMBCR THE GATRISON AT SESHEKE RECEIVED A MESSAGE FROYW THE SOUTH
AFRICAN MILITARY DEMANDING 4 MEET|NG, GREY ZULu, wMD WAE |N WCSTERN




ar ICAN MILITARY DEMANDING A MEETING. GREY ZULU, WHD WAS IN WESTERN
PROVIICE AT THE TIME, REFLIED THAT IF THE SOUTH AFRICANS HAD ANY=-
THING TO DISCUSS THEY SHOULD APPROACH THE ZAMBIANS THROUGH A THIRD
PAITY, THE SOUTH AFRICANS® MESSAGE WAS REPEATED ON 1 OCTOBER A'.
AGAIN [N THE FORM OF AN ULTIMATUM ON 17 OCTOBER. |F THE ZAMBIANS
AEFUSED TO MEET THE SOUTH AFRICAN COMMANDERS, SESHEKE WOULD BE
FIMDARDED. AGAIN THE ZAMDBIAMNS REFUSED TO MEET PARTICULARLY UNDER
THESE THREATS,.

e €Y THEN INTELLIGENCE REPORTS HAD LED TO THE LIKELIHOOD OF AN
ATTACK ON STATE HOUSE ON THE NIGHT OF 16/17 OCTOBER MOUNTED BY A
PTEANG OF FOREIGNERS'™™ HIRED BY ZAMBIAN ELEMENTS. KAUNDA ORDERED
THE SECURITY FORCES TO ATTACK THE GANG THE NIGHT BEFORE ON 15716
OCTOBER. SOMEHOW THE GANG KNEW ABOUT THE ATTACK AND MAMNAGED TO
DISPERSE ALTHOUGH TWO WERE KILLED ANDG TWO CAPTURED, THANKS TO THE
CUDPERATION OF THE LOCAL PEOPLE OVER 42 OF THEM WERE NOW CAPTURED,
1@ REMAINING AT LARGE, THERE COULD BE MORE MIDING IM COPPERBELT
PROV | NCE,

Sa EARLIER THIS YEAR ZA“BIAN INTELLIGENCE DISCOVERED THAT EL1AS
KAENGE WAS TRAINIKEG ZAMBI AN DISSIDENTS AND EX~KATANGESE AT BINDURA
MINE IN RHODESIA. ACCESS WAS THROUGH MALAWY (WITHOUT KKOWLEDGE OF THE
MALAYIAN GOYERNMENTY VIA JOHANNESBURG TO SALISBURY. THE PLAN WAS TO
ATTACK ZAMBIA WITH SOUTH AFRICAN BACHING IF MUZOREWA WON THE ELECTw-
IONS AND TO IMSTAL A GOVEINMENT OF *TMONEY LOVERS WHO DID NOT LIKE
ZAMBIAN SOCIALISM* T, KAUNDA THEN SAID THAT HE ASKED A4 ?"FRIENDLY??
WESTERN POWER TO HELP AND WAS TOLD THAT THERE WAS HOTHING TO BE
CONCERMED ABOUT. A FEW WEEKS LATER, AFTER MUGABE’S VICTORY, AN
""OFFICER"* CAME TO HIM FROM THE SAME "*FRIENDLY"* POUER TO SAY THAT
THIS GAME HAD NOW GOME TO SOUTH AFRICA,

Se KAUNDA CORTINUED THAT PART OF THE PLAN WAS FOR THE UNIONS TO
G ON STRIKE EARLIER THIS YEAR TO HELP DESTABILIEC THE COUNTRY AND
PUT THE CAPITALISTSE IN POWER. BUT GOD HELPED, MUZOREWA LOST, THE
PF FORCES WOM AND ZAMBIA WAS SAVED FROM ATTACK.

Be THOSE ZAMB)ANG WHO HAVE BEEM ARRESTED WILL BE PROSECUTED BY
HE STATE. THEY (NCLUDE THREE MEMARERS OF THE ZNDF, OKE OF wWHOM HAD
LAEADY BEEN TRIED AKRD CONVICTED OF THEFT AND HAD APPEALED AGA|NST
CONVICTION, ONE WHITE ZAMBIAN WAS BEING SOUGHT BY THE POLICE PLUS
O OTHER KEY PEOPLE AND A FORMER PfHIETER {N THE GOVERNMENT. FROM
CAPTURED MAPS IT WAS CLEAT THAT THE PLAN WAS TO ATTACK STATE HOUSE,
THE RADIO AMD TELEVISION STATIONS, THE AIRPGRT, POLICE STATION,
AIRFORCE BARRACKS AND THE AIMY CUMMANDER, THE LINK WITH SESHEKE WAS
AT THE BOUTH AFRICANS WERE UNSURE ABOUT SUPPORT FROM THE ZNDF AND
YEBEFDRE L ALNCH A DE) YHERATE PROVOCATION TO ORAY FORCES O




FORE LAUNCHED A DELIBERATE PROVOCATION TO DRAW FOACES OFF
STERN PROVINCE. ON THE NIGHT OF 16/17 CCTORER THE SOUTH AFRICANS
ONED BOATS READY TO FERRY TROOPS ACROSS THE ZAMIEZ} TO

Ts KAUNDA THEN WENT ON TO VOICE MIS PUZZILEMENT OVER THE CURRENT
ACTIVITIES OF THE UNTONS, THEIR CASE WAS BEING ACTIVELY INVESTIGATELD,
HE HIH3ELF HAD MET THE LEADERG OF EZMPLOYERS AND UNIONS AND

THEY HAD AGREED O THE RIGHT WAY TO PROCEED. HE HAD PROMISED THAT
THE RESULTS OF THE MEGOTIATIONS FOR PAY WCULD BE BACK-DATED TO

THE FIRST OF AUGUST. ALL WORKERS WERE FREE TO NEGOT!ATE FOR NEW
TSERMS WITH THEIR EMPLOYERS. WHY THEN wWAS THERE NOW ALL THI3 TALK OF
A GEMERAL STRIKE, OF GOING TO PR|SON AND OF BEING PREPARED TO DIE?
THERE WAS HD BASIS FOR A GENERAL STRIKE. BUT IT WAS CLEARLY PART OF
THE PLAN EARLIER THIS YEAR THAT KASNGS*S GR0UP SHOULD HAVE THE
SUPPCAT OF A GEMERAL STRIKE,

B KAUNDA CONCLUDED WITH SOME WORDS ABOUT THE AFP CORRESPONMDENT
FRANCOIS CROS. HE BAID SOME FRIENDS HAD SENT HIM INSULTING TELEGRAMS
REVEAL ING THE CONTEMPTUQUS ATTITUDE OF WHITES FOR THE BLACK MAW
BELIEVING HIM TO BE A **DEVIL®S OGRE'" WHO DDESN'T VALUE HUMAN LIFE,
CROS WAS HELPIMG THE POLICE WiTH THEIR INVESTIGATION IN THE SAME
CASE. HE WAS KNOWH TO BE PAYING MDMEY TO THE (ZAYREAN) LEADER OF
THE GANG WHO WAS ARRESTED ON A DIFFERENT CASE BEFORE THIS CORPERATION.
IT WAS MOT YET CLEAR WHETHER CROS WAS PAYING MOMEY FOR HIS DEFENCE
I COURT AS A FRIEND OR FOR 30ME MORE SINISTER PURPOSE, THIS

NEEDED TO BE ESTABLISHED. IN THE MEANTIME KAUNDA HAD SIGHED A
PRESIDENTIAL DETEHWTION ORDER FOR HiM,

Fe IN ANSWER TO GUESTIONS XAUNDA SA{D THAT THE ENTIRE LEADERSHIP
OF THS CHILANGA GANG WERE ZAIREAN, MOT SENT BY MOBUTU = "?FOR

AL 1 KNOW THEY MAY BE AGAINST PRESIDENT MOBUTYU’®, HE GAVE NO
INDICATION OF WHEN THE CURFEW wOULD END, FINHALLY HE CONFIRMED THAT
O FAR NO OWE IN THE GOVERNMENT OR SEMNIOR RANKS OF THE PARTY HAD
BEEN FOUND 7O BE I™PLICATED IN THE PLOT,

SEE MIFT (NOT TO ALL)

JOHHSIN
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INTERNAL POLITICAL SITUATION

1. RUYOURS OF AN IMPENDING COUP POSSIBLY BY DISAFFECTED MEMBERS OF
TYE ZNDF HAVE BEEN CIRCULATING TN LUSAKA FOR THE LAST 2% ‘HOURS,
| UNDERSTAND THAT THE LGNDON METAL EXCHANGE YESTERDAY REACTED TO

THESE RUMOURS, TME ARMY STAEMGTH IN LUSAKA MAS BEEN NOTICEABLY
INCREASED IN RECENT DAYS DSTENSIBLY AS PART OF THE GOVERNMENT'S
REACTION TO A WAVE OF VIOLENT CRIME IN THE CITYs THIS INCREASE
MAY HAVE HELPED TO FAN THE RUMOURS,

o, ALTHOUGH THE WAVE OF VIOLENT CRIME AMD IMCREASING DOUBTS ABOUT
THE MAMAGEMENT OF THE ECOHOMY PROVIDE ADDITIONAL GRIEVAKCES TO
FUEL A COUP, IT 18 HOT AS YET POSSIBELE TO DISCERN A COHES|VE
A.TERMATIVE GROUPING, WE XHOW THAT THE GOVERNMENT 15 AWARE OF
THESE RUMOURS AND THAT THEY ARE MOT DISPOSED TO TAKE THEM TOO

SERIOUSLY .

JOHMEON
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MERUTD GAECROME LLUANDAE,

MIPT 1 SoUTH AFRECA /ERMETA,

EOLLOWING 15 AMEWEED TEXT OF THE RESOLUTHON.

W1, TARING NOTE OF THE LETTER FRIM THE PERMAHENT REPRESEHTATIVE

THE FEPUBLIG OF PAMEIA CONTRINED IN GOCUMERT 5/13B7TH:

£. HAVINEG CONSIDERED THE STATEMENT CF THE REPRESENTATIVE OF THE

FEPUBLIC OF ZamBlA:

3. CHAVELY CONCERKED AT THE ESCALATIOM OF HOISTILE AND LMPRUNGEED

LCTE =¥ THE BACIST REGIME OF SDUTH AFRICK, VIDLATING THE SOVERLIGNTY,

Al RSEACE AND TERRITGHIAL INTEGRITY OF THE REPUBLIC DF ZAMBIA 2

L, FECALLIKE ITS AESOLUTION b55 [1973) IN WHICH, INTER ALIA, IT

ETROKGLY CONTEMNES THE COLLUSION BY SACIST SOUTH AFRICA, WITH THE

THEN ILLEGAL REGIME OF EDUTMERN RHODESEA, IN ACTS OF AGERESSION

AGAINET THE REPUELIC OF IAMENA:

B, BRIEVED AT THE TRAGIC LOSS OF HLMAK LIFE AND COMCERNED ARQUT

THE TAMAGE AKD TESTRUCTION OF FROPERTY RESULTINE FROM THE ESCALATED

ACTS AND ARMED INCURSIONS COMMITTED BY THE RACIST REEIME OF SCUTH

AFRICA ACAIKST THWE REPUBLIC OF ZAMBIAYL

€. DEEPLY CONCERNED THAT THE MANTON ACTS EY THE RACIST REGIME OF

SOUTH AFRICAY ARE AIMED AT THE DESTABILISATION OF THE REPUBLIC OF

IAwE | A

7. CONSCIOUS OF THE NEED TO TAKE EFcELTIVE MEASURES TO MAINTAIN

IKTERMAT(OMAL PEAGE AND SECURITY:=

1, STRONGLY CONDEMNS THE RACIST RERIME OF SOUTH AFRICAN FOR ITS
CONTINUED, INTENSIFIED AND UNPROVORED ACTS AGAINET THE
REPUBLIC OF ZAmpid, wMICHE COKETITUTE A FLASRANT ¥IDLATION QF
THE SOVEREIGHTY AND TERRITORIAL INTEGRITY OF ZTAWMBIE Y
DEMANDS THAT BOUTH AFRICA WITHDRAWS FORTHWITH, ALL ITS
MILITARY FORCES FRO TWE TERRITORY OF THE PEPUBLIC OF IAMEIA,
CTASES ALL VIOLATIONS OF ZAMEIA®S AIRGPACE, AND HENCEFOATH,
SERUPULGUSLY RESPECTS THE SOVERTIGNTY AND TERRITORIAL
INTEGRITY OF THE REPUBLIC OF IAMEIA:
SOLEMALY WEANS SOUTH AFRICA THAT IN THE EVEKRT OF AKY FURTHER
ARHET INCURSIONS AGAIRST THE REPLUBLIC BF ZAMELA, THE SECURITY
COUNCIL WILL MEET TD CONSIDER FURTHER APPRGPRIATE ACTIGH UNDER
THE PSOVISIONS OF THE Un CABRTER INCLUDING CHAPTER vil THEREDF,
FOMMERDS THE REPUBLIC OF ZAMBIA FOR EXZSCISINE MAXIMUM
RESTEAINT 14 THE FACE OF SERIDUS PROVOCATIONS REPERTEDLY
~own ITTED ASLINST 1T EY THE RACISBT REGiME QOF SNUTH AFR|ICA:
DECITES TO FEMAlM Ef 9 THE MATIER.
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M1FT: SOUTH AFRICA/ZAMEIA,

FOLLOWING 15 DRI GINAL ZAMEIAR DRAFT 3

1, TAKING NOTE OF THE LETTER FakM THE PERMARENT REPRESENTATIVE

OF THE EEPLELIC OF ZAMEIS COWTAINEL 1IN DO UMENT S/13878:

£, HAYINZ CONEIDERED THE STATEMEKT OF THE REPRESENTATIVE OF THe

FEPUBLIC DF IAMEIlAY

3, GAAVELY COMCEANED AT THE ESCALATION oF WOSTILE AND UNPROVOXED

ACTSE OF AGGRESSI0N EY THE RACI ST REGIME OF SOUTH AFRICAN, VIOGLATIHG

THE SOVEZEIGHNTY, &IRSPACE ANI TESRITOSIAL INTEGRITY OF THE REPUBLIL

0F ZAME|A:

b, BECALLIMG ITS RESCLUTION &35 43T 1N WHICH, IHTER ALIA, IT

ToONGLY CONDEMNED THE COLLUSICN BY RACIST EDUTH AFRICA, WITH THE

TUEN |LLEGAL REGZIME CF SOUTHERMN IHODESIA, IM ITS ACRS CF AGZTESSION
AGA|85T THE RcPUBLIC OF ZAME|A S

5. GRIEVED AT THE TRAGIC LO33 OF MUKAY LIFE AND CONCERMWED UT

~HE DAMAGE AND DESTAUCTICH OF PROPERTY RESULTING FROM THE ESCALATED

=

ACTE OF AGGRESEION COMMITTED =¥ ru RACIST REGIME QOF BOUTH AFRILCA
ABAINET THE RZPUBLIS OF ZAMBIAj
£, COMVIHCED THAT THE WANTON ACTS OF AGERESSIOM BY THE RACIST
REGIME OF S0UTH AFRICA ARE AIMED AT THE DESTAEILISATION OF THE
REPUELIC CF ZAKEIAR:
- CONVINCED ALSD THAT THE POLICIES AWD PRASTICES OF THE RACIST
REGIME OF SOUTH AFRICE CONSTITUTZ A EERIDUS THRELT TO IKTE™ATIONAL
PEACE AND SECURITY:
B, CONBCIQUS OF THE NEED TO TAKE EFFECTIVE MEASURES FOR THE
PREVEWTION AND REMOVAL OF ALL THRZATS TO IHTERNATIONKAL PEACE ANl
BECURITY s
1, STROMELY CONDEMME THE RACIST FREGIME OF SOUTH AFRICAN FOR R
SONTINUZD, I1MTEMSIFIED AND UNPROVOKED LCTS OF AGERZSSION
AGAIKST THE REPUBLIC QF TAKE|A, WHICH CONSTITUTE A FLAGRANT
YIOLATION OF THE SCVEREIGWTY AND TERRITORIAL INTEGRITY CF
TAMENA 1
AEMANDS THAT SOUTH AFRICAN WITHDRAWS FORTHWITH, AL
WILITARY EORCES FROM THE TERRITORY OF THE A=PUELIC
FERSEE ALL WIDLATIONE OF zara:;=5 AIRSPAGE, AND McHCE
ECRUSULOLSLY RESPESTS THE SCVEPELGHTY AND TERRITOR AL
IMTEGRITY OF THUE REPUELIT uF TAMEI Ay
SILEMHELY WARNE - SOLNK LETICAN THAT |k THE EVES
ACTE OF AGCRESIION AGRINET ‘un REDLHI G OF
SSEUSR|TY COUNCIL SHALL MEET
LeATRSY 1T UNEER CHRPTER VI 0 F THE
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YOUR TEL ®O 7op: S0UTH L=giCh /ZAM3IA: BECURITY COUWCIL {:

AFTER COMSULTATION WITH wAMANSA, THME ZAME|ANS SECURED TH g
DORSEMENT OF THE AFR|CAN GROU® AND THE YON-ALIGHED MEMPER ’j\d
THE COUNCIL TR THE DRAFT RESDLUTION EN MY 15T I1FT. DURING

AFTERNCON LUSAKA, ZAMBI&N PERMANENT R-FhEE:hTﬂ-li'Jt, CONSULTED

MEMEERS OF THE SECURITY COUNCIL INDIVICUALLY. THE NORWEG|ANS

S01% THEY COULD VOTE =CH THE RESOLUTION BUT ALS3 SAID THAT

1T WOULD BE LESIRABLE THMAT THERE SHOULD BE & UMANIMDUS VOTE

THE PORTUSUESE 541D THEY WAD MO INSTRUCTIOHS, BUT THEY THOUGHT

THAT L1SBON WOULD HAYE SOME DIFFICULTY WITH THE

REFERENCES TO CHAPTER 7. LE®RETT:z {FRANCE) 5510 THAT mE LID

HOT LIKE THE CHAPTER T LAMGUAGE ANMD FELT THAT T WOULD

HAVE, AN ADVERSE EFFECT QN THE KaMIBIAN NEGTIATIONS. THE

AMERICAHS S4|D TEAT THEY SAWw A DANGBER IM EFFCATS TO BOLWE

SHORT TERM PROBLEM OF THE SOUTH AFmREGAN ILITARY PRESENMEE

TAMEIA WMICY I#PIMGED ON THE [0OK3 TERY DEJECTIVE OF &

NEGOTIATED SETTLEMENT.

a1 TOLD LUSAEA THAT, IF 1T wAS TRUE THAT =0UTE AFRICAN

THOOPS WERE STILL IN TAMBIA, MUCH GF THE DRAFT RESOLUTION WAS

HEJ'-E':IHET:‘fE. BEUT THE l'E'E_E- CH&BTER 7 LANGUAGE wULD MAKE [T

uEIﬁffﬂzig}; TO US AND SUGEESTED AMENDMENTS THAT WOULD EnvaE

T R ey e :

j_“fﬁsnﬁa DID ROT HESEOMD TG ANY OF THEEE REACTIDNS BEEFORE THE

BEBATE BEGEH, IH HIS STATEMENT 7O THE COLWCHL, ®AMARGA LISTEL A

HUMEER ©F ALLERED SOUTH AFRICAN IMECURSIONE AMD ATTACKS

IN EESHEKE DISTRICT, IKYOLVING S1X CEATHS, THIRTEEN WOUNDED, SEVERAL

AERUCTED, SUBSTANT AL MATERIAL NAMAGE AND VIOLATIONS OF AIR SPACE,

HE CLAIED TEAT HUNDREDS OF 30UTH AFRICAHN TROCPS WERE STILL OH

TEWBIAN BOIL AND BLI1D THAT THE SOUTH AFRECAN AIM WAS TO PROVOKE

& FPILITARY CONFRONTATION, HE CRITICISZD THE FINE FOR AN

Beg| UALANT ATTITYUDE T0 SOUTH AFRICAN ARSRESSICH AMT FOR FRILING

TO SHOW DETERMIHATION |H DSALING WITH S0UTH AFRICE OVER HAMIEIA,

HE THEW S417 THAT TWE SECURITY COURSIL SHOULD TARE ACTION AND

REAT QUT THE ::: ATIVE PARAGRAP4S OF THE TAMEIAN DIAFT.

4, AFTER MAURITIUE, LIBERIA, CUBA AND ANGOLA MAD SFOKEN, THE

ERATE WAS AJJOURNED UNTIL .l:l'-'-:f-.‘?l:-l.-.'. THT AWERICANS, FRENCH
D OURSELYES WEPE THEH (®VITEL BY LUSAxA TO DIECLSS THE LRAFL

REECLUTION, LFYEE THREZ HOURE = IWERGSD WITH THz FRXGT IL =Y

o [ ET. THEE TAMBIARE WEIE INSISTENT TUAT THEY MLST IKSLLEES

ffé??f‘fﬁfF‘

-::'.i.--ff"'upm}#.:
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WHICH HAD EEEN | GEORLD BY THE

AND BECAUSE IT &S THE LANGLEGE USED BN SCR 503

o CASSINGA FOR eHlCH T vESTERN THREE HAD WOTED, WE

ARGUED THAT THE SITUATIONS wEAE TOTALLY DI FFERENT s THAT T

KAE [MPONTANT TO SEND A UmANIMOUS S|GNAL TC THE SOUTH AFRICANS

80 THAT IT WOULD KOT UNDERMINE THE DEMARTHE THE FIVE WERE CONSIDEAR=

INGs AMD THAT THE WORDS WERE UNNECZESSARY AS TUEY ADTED ROTHING TO

THE REFEREMCE TO THE UN CHARTER. BUT THE TAMBIANS CoULE NOT BE

BIWED FURTHES,
ON THME OTMER H&HD, THEY HAVE AGSSETC TO A NUMEER DF AMENDHENTS

WE WANTED IH ORDER TO TAKE THE AESOLUTIN 2ACK TO CHAPTER 6, PROVIDED
| WE CAY ACCERT THESE FOUR WORCS, LUSAwA HAS SECURER THE KA GREEME
LOF KAMANGA TD THE REVISED DRAFT AND SHOULD HAWE MO DIFFICULTY
WiTH THE OTHER MEMEERS OF THE AFRICAN GAOU2. MY FIENCH AHD
AMER| =AM COLLEAGUES WILL 3F IECOMMENTING TO THEIR CAPITALS THRT
THEY SHOULD VOTE FOR THE RESOLUTION IN ITS PRESERT FOmM, |F
THE[® RECOMMENDATIONS ARE ACCEPTED | VERY MUCH HOPE W& CAN ALSO
VOTE FOF THE AMENDED AESOLUTICK, SINCE THE ZAMBIANS HAVE COME
A FAIR WhY TO MEET US |T MAY EBE POSSIELE TO ARFANGE THAT

IT SEOULD BE ADOPTED 5Y CONSEMSUS WITHCUT & VOTE, |F WE

SANNGT ALL VOTE FOR THE AMENDED RESCLUTICH THE TAMEI &RE WILL

= VEST TO THE ODRIGINAL TEXT, IN WHIZH CASE THE FRENCH AND THE
AMERICAMS WOULD PROBABLY ABSTAIN,

£. MO MEMBERS OF THC COUNCIL HAVE YeT PUT DOWN THE| R KAMES TO
BpEAK TOMORROW, BUT SOME ARE LIXELY TQ D0 50, ! wWoULD =50 PO EE

TO MAKE A SHOST EXPLANATION GF YOTE, AND | EXPECT THE AMERICAKS,
FRENCE ANDG PSAHAPS THE PORTURLESE wWILL D2 THE SAME,

B
-
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CESK BY FCO 1215457 APR AF

DESK BY UKM|S NEW YORY 1718702 XPR gn

FM CAFE TOWM EMBASSY 1218087 ARR 80

TV [MMEDIATE F C ©

TEL ND ZBE OF 18 &PRIL

INFO IMMEDIATE UKMIS NEW YORK AND LUSEKY

INFO SAVING TD WASHINGTCN, OTTAWA, PARIS, BONN, DAR ES SALAAM,
MARUTO, GASORONE, LUANDA

S0UTH AFRICa/ZadBl A

1, FROURIE HAS JUST EIVEN ME THE TEXT OF THE LZTTER WHICH |5 3EINE
SEST TO THE PRESITENT OF THE SECURITY SOUHCIL REZPONDING TO THE
ALLESATIONS IN THE ZA%9 &M LETTER OF COMPLAINT TO. THE PIESIODENT OF
THE BECLURITY COUKCIL 3, 13573}, I ASSUME THAT TRE TEXT WILL 300N
BE AVMAILEBLE TO YDU AND UEMIS NEW YORK 3UT A BRIEF SUMMASY %AY ZE
HELFZUL, THE HAIN P2INTS a4RS:-

(1) EXISTING CHAKMELS COULD HAVE SEEM WEED TO BETTLE THE
ZAMEIAN COMPLAINT BILATERALLY:

THE ZAMBIAR IMITIATi¥E WAS TIMED TO PREEMPT SQUTH AFRICAS
REALY TO THE SECRETARY GENERAL"S REPORT OF 31 MARCH:

ZAM3LA HAS BEEY HARSOURING SwAPD TERRORISTS FO3 ATTACKS
ON KAMIBIA, SOUTH AFRICA 15 RESPONSISILE FoO8 THE SECURITY
OF RAMIBIA AMD THEREFORE *"HAS NO ALTERKATIVE BUT TT TAKE
PROTECTIVE ACTION AGAINET AGGRESSI0N COMMITTED FROM
ZAMBIAN SOIL*T, SOUTH AFRICA*S ACTIONS ARE A|MED SOLELY
AT TERROJ|STS BUT ZAM3IA MUST BEAR RESPONSIZILITY FOR
GIWING THE TERRDAISTS SANCTUARY. [INDEED ZaAMD| L PATHER
THAN SDUTH aAFTiCA BHOULD ETAND ASCUSED BEFGRE THE

SECURITY COounCHLe

&
BY ECOMOMICT

PONPTONERTIAL




CORTIDENTIAL

SLUTH AF5IC
THE REE1QN TU

HEIKSTEAD OF DI

EOUTH AFRICA, 41314 WOULD DO WK

SOLYING |ITS OWM (KTERNLL PROBLEMS*". THE SECURITY
cOUNCIL SHOULD AJ0RT & RESOLUTION '"TADVISIMNG ZAMBIA TO
COMCENTZATE ON THE URPLIFTHMENT OF HER PEOPLE RATHER THAN
TO ENGAGE 1% CCNFRONTATION WITH SOUTH AFRICAT?,

i
Y

FOURIE EINTED THAT HE WAS UMHAPPY WITH THE LAST PARAGRAPH OF THE
LETTER SUMMATISED ¥ (V) ABIVE wWH|SH HE SAID 4AD BEEK ADDED TD
YIS DRAFT.

o, FOURIE ALSO TOLD ME THAT HE HAD MOW HE#2D FROM MaLAN (PARAGIAPH
« OF MY TEL %0 276) THAT 82 =53 F30K AM ESCALATION THERE HAD SEEN

Loweppogenal ATIOYYY  OF ACTIVITY 1% THE ERcA ANHD THERE WERE ¥D

QUTH AFRICAN TROOPS [N ZA¥E|ia A5 DF THIS MOMENT, FOURIE 3113
THAT |IF TYE COMPLAINT 4AD COME B e b

NT
STODD |7 BETTER: THE FA I E COMPLAINT H4D EBEENW MADE WNOW

o
HAD M4DE THEM HITHLY SCEFT | ME | TEAL e [TVES,
PASS AVING TO ALL.

[REFZATED 45 REQUESTED]
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CONFIDENT AL

DESKBY FCO AMD UKMIS NEW YORR 1r150a82

FM LUSAKA 1a142g

TO IMMED|ATE FCO

TEL NO. 313 OF 15 APRIL 1988

AND TO |MMEDIATE UKMIS NEW YORK

REPEATED TO |MMEDIATE CAPETOWN :

SAMING TO WASHIKGTON, OTTAWA, PARIS, BONM, DAR ES SALAAM, MAPUTD,
BABORONE, LUANDA,

CAPETOWN TEL NO, 288 ZAMBIASSOUTH AFRICA,

1. | HAVE ALREADY MADE CLEAR (MY TELS NOS 71f, 202 AND 301) WHY
THE ZAMB| AN BOVERNMENT ARE UNABLE TS IGNORE THE SITUATION IN
WESTERN PROVINCE, THEIR REASONS FOR TAKING ACTION AR NOT
MESCHIEYOUS: EVEN IF THE SOUTH AFRICANS MAVE NOT EsT STABL | SHED
A PERMANENT PRESENCE ON ZAMBIAN SOJL {AND Tue EVIDENCE 15 THAT
THEY HAVE)s/ THERE MAVE BEEN CONSTSNT AND EXTENS|VE INCURSIONS,
E2E HAYE EEEN REPORTED IN OFFICIAL ZAMB| AN STATEMENTE (FoOR
EIAHPLE SEE MY TEL N0.281) AND THESE ALLEGATIONS HAVE NOT. &0
FAR AS | AM AWARE, BEEM DENIZD BY SOUTH AFRICA,

2. WHEM HEAD OF CHANCERY CARRIED OUT OUR INSTRUCTIONS ON 9 APRIL
TO BRIEF THE ZAMBIANS ON YILJOEN'S VI5IT TO LONDIOH, THE DIRECTOR
FOR EUROPE, MWYANTHA STATED THAT ZAMBIA DID NOT/NOT WANT TO
DAMAGE PROSPECTS FOR & NAMIBIAN SETTLEMENT. BUT THE OCCUPATION
CF AREAS OF WESTERN PROVINCE AKD SOUTH AFRICAN ATTEMPTS TO
ALIEMATE THE LOCAL FOPULATION FROM THEIR PARTY AND GOVERNMENT
LEADERS LEFT ZAMBIA NO CHOICE BUT TO G0 TO THE SECURITY COUNCIL,
ME EXPRESSED REGRET THAT WE HAD NOT ALREADY CONDEMHED SOUTH AFRICA
(EVERETT REFEYAED TO WHAT WISNER HAD SAID TO KAUNDA ON BEMALF

OF THE FIVE (MY TEL NO, 322), JUT EXFLAINED THAT THE FIVE'S ROLE
MADE 1T PREFERABLE FOR US 10 MATMTAIN A Luy PROFILE |N PUBLICY,

3. MAINIA CHONA, TAC Z#BTY ZICRETANY-GEMERAL £33 In XAUNDA'S
ABSENCE ACTING PRISIDMESY, TELEPHIMED ME TwISE TOOAY oW THE
SJECT T3 WHDEPLINE TWE SE3100US VIEW WHICH TME GOVERMMENT mal
TO TAKa 2F SSUTH AFTICAN COPERATIONS 1% PA-SIAN TERR(|TIHY. ME
REFERRLD TR &b FMCIDENT 06 204 MoRCH, UHIIN Ya5 SUYDY PULL{CITY

CONFILENTIAL JLOCALIN




CCHFIDENTIAL

ACALLY, 19 «%ICH 1N THE COUASE OF A FI51T TS DEBHEKE, WE
FENSANALLY She L5 SOUTH AFTICAN TROSP CARRIERS FOME DinaM THL

i An FRAN SCHALGA AYD CROSS DAGK 1MTR MARIGIA. TWAIG waS A
EXATPLE OF SOUTH AFRICaN SHASELENSNTSS AMD THEIR BLATANY OUSTIT
FIF TLPRL A, HT LDDES THAT S0400LS ANT CLIMICSE wERC PHAZLE T2
WCRATE AND IR I0GES DESTASYOD, THE SENARGA/SESMERE ROAD WAL noW
Wi ATUALLY URUGASLE Br TEMI1AK TRAFFIC TUS T2 FMITH AFRICAN

RO ADMLOCK B

SITUETION IW WESTECAN PROVINIE, MAZ DVER TYE PAST WEER BIEN

EONFIZMED DIAESTLY TO US Ay THE HICHETT TAMBIAN AUTRORITY. 7 15

A SITUATION wHice ANY SELF-RESPECTING GIYEINVENT LD FIRD T

4ARD TS IGHGRE &%D THERE 15 NOW cONSIDER AALE DOmESTIL PRESSIRE

Eo ASTION. CHONR EMPHESISED THAT WHILST TESTLUTIOSY wERE X
WD TAXT EVEN MORE IMPITANT WAS ACTION TS BET THE S3UTH AFRISANS
BT, THET WLl DE waTCHile THE UELTERY ETF2ATS TO THIS END CLOSOLY.

4, |4 SMST, WHAT ME ALIEADY KNEW FIoH ouya own SR LEE AROYUT THE

m. &f MY 25 wE CAY ETTAILISH SHOA'S FLEA HAY BIEM DIRECTED OWLY
T QU SELYLE, i

= 9449 AL SAYIMG ARDREERIEREs

[EEFEATED AZ EEQUESTED]

L EOR, [COPIES SEWT 70 KO 10 DOWNING 57]
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FHOCAPE TOWN EMBA3SY 892377387 APR 17BE

T IMMEDIATE FGQ

TELEGRA™ HO 276 OF 2 APRIL

IHFD |1M¥ED] ATE UEMIE MEW YORK

[HFO PRICRITY LUSAKA, GABOROME, LUANDA, MAPUTO, DAR ES SALAAM;
PARTS, WASHINGTOH, LISBON AND OSLQ,

INFO SAVIHE OTTAWA AND BORN

UKMI S MEW YORK TELMO 553: SOUTH AFRICA/ZAMBIA

1. | ASKED BRAMD FOURIE THIS MORMING WMETHMER THERE HAD BEEN

ANY UHUSUAL SOUTH AFRICAM MILITARY ACTIVITY RECEMTLY WMICH COULD
HAYE PROVOKED THE ZAMEIAN RECOURSE Tu THE SECURITY COUMCIL, HE
SAID THAT HE HED ASKED THE SOUTH AFRICAN DEFENCE FORCE THE SAME
CUESTION AND W&S AWAITING TUEIR HEPLY, O THE OTHER HAND PIK
BOTHA, WHEN | SAW HI1W SEFARATELY, TEMDED TO TAKE THE LINE THAT IT
WAS ALL OLD HAT AMD |F PRESIDENT KAUNDA WAS BTINGIMG THE HATTER UP
¢ THERE MUST BE & SPECIAL REASOM. HE SURMISED THAT IT MIGHT BE
TIAT ASTCR THE SET-3ACK TO HIS PROTEGE, NKOMD, IN RHODESIA, HE
WANTED TO ELEX H1S MUSCLES AND THUS RESTORE 415 PERSOKAL PRESTIGE.

®. FOURIE ALSC TOLD MS THAT WHEREAS THE SOUTH AFRICANS HAD BEENW
TRYING VERY HEGD TO GET OUT THELA REPLY TO THE SECRETARY=GENERAL
& THE DFMZ THIS WEEK, THEY HAD WOW DECIDED TO WAIT UNTIL AFTER
THE SECURITY COUNCIL DEBATE WAS OVER, WHICH THEY EXFECTED T BE
8Y THE WEEKEMD. HE ABMITTED THAY IF THERE WAE MNOW A& HEATED
DERATE IN WEW YORE IT WOULD NCT MAKE HIS TASK EASIER IN TRYING
TO BET THE WORDIMG OF THE REPLY RIGHT.

FCD PSE FASS ALL SAVING ADDRESSEES.
LE&HY Pt g g M Y _.-f.-—'ﬂ-_u_,,-_.,-.,_—_._o—'-:-_.;
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SPEEAR
UNCLASS! FIED RANE puwn STEL
DESKEY mRitppE? mMr
ERdiM kNS BoW YOIRE @BR1TLEZ LER EBA

TO IMMEDIATE ¢ € O

TELEGRAM NUMBER S&7 OF BB APRIL EO

INFD IMMETIATE LUBAKA CAPETOWH

INFD PRIGRITY GABORONE LUANDA MAPUTO DAR ES SALAAN PARIS WASHINETON

LISEON OSLD

IKFD SAVING TO OTTAWS HOKN ,

LUs~kA& TEL B0 3pp: SDUTH AFRIGA /ZAME[A

t. TAMBIA WAS KOW CALLED FOR AN URGENT MEETING CF THE SECURITY
CHUHCILL ""WITe & YIEYW TO TAXKING EFEECT|VE MEASUPRES TO COMPEL

THE PRETCRI4 BEGIME TO DESIST FROM COMMITTING AGGRESIVE ACTS AGAIAST
ZAFEIA AND FOR THEM TO RESPECT |TS SOVEREIGNTY AND TERFRITORIAL
INTEGRITY! !,

P, THE TAMBIAN NOTE ACCUSES SCUTH AFRICA OF JKTENSIFYING ITS

ACTS GF ABGBRESSION SINCE EARLY THIS YEAR: ""BOUTH AFRICAN

TEROIOPS OF DCCUPATION IW WAMIEILE, & TERRITORY FOR WHICH THE

UNITED HATIOKS HAS DIRECT RESPONSIBILITY ARE REPEATEDLY CROESIMG
OVER IKTO ZAmMals TO COMMIT THE BESTIALITIES OF INTIMIDATION,
HARRLSEMENT, TORTURE ANT QUTRIGHT DESTRUCTICK OF ZAMEJAN LIFe

AND PROPERTY''. |T ALSD CITEE DAILY VIOLATIONS OF ZTAMELAK AJRSPACE,

2. A HIGH-LEVEL ZAMEIAN DELEGATION LED BY MAMANGA 1S REPORTEDLY

Ol ITS WAY TO MEW YORK, WE MAY THEREFORE EXPECT A EBECURITY COUNCIL
HETING IN THE NEXT FEW DAYS, THE ZAMEIANS ARE TALKING OF A

DEEATE BEGINKING ON THURSDAY AFTERNOTH,

L, SIMCE THE ZAMEIAN HWOTE SPCAKS OF "'PERSISTENT AND EVER=
ESCALATING ACTS OF AGGRESSION AGAINST ZAMEBIA AS COMETITUTIMNE

A BERIOUE THREAT TU INTERNATIONAL PEACE AND SECURITY'', ANY DRAFT
RESOLUTION PRODUCED BY THE ZAMBIANS MAY BE EXFECTELD TO INCLLDE
CHAPTER W11 LANGUAGE,

FCO PLEASE PASS SAVING TG BOKN
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MINIZTRY OF DEFEMNCE
MAIN BUILDNNG WHITEHALL LONDON SW

feiphone 0-BMoeme 218 211173

RESTRICTED 1 January

MO 5/6/1

Foreign ax
rime Minlster

My Secretar;

J DS DAWSON)
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ANGLD ZAMS AN RELATEIONS

1, MAINZA CHOMA, SECRETARY GEMERAL OF THE PARTY AND

AMB1 AN HEIRAICHY, HAS JUST TELEPHOME ME OUT wF THE

SAID THAT RELATICHS BET4EEN OUR COUNTRIES HAD BEEN BAD

BY THE RHODESIAN DESTRUCTION OF ZAMIIA'S BRIDGES AND THE
:%???Iﬁilﬁ“zﬂ'ﬁ SUBSETUENT STATEMENT ON COMPERCATION 1IN
CONTRADICTION OF THE PRESIDENT. WHATEVER THE ®IGHTS AND

OF THIS UPSET HAD BSEEN P°THE VICI10US CIRCLE tuST SUAFLY 3E
Egﬁg:ﬂ'. THE TIME HAD COME TO TOTALLY NCRMALISE OUR RELATIODNS
A2 HE was TELETHONING ME ON HIS PERSONAL INLTIATIVE TO SUGSESY
THA THE BEST WAY IN w%I?H THIS COULD BE DONE WOULD BE FOR AMl
EARLY MINISTERIAL VISIT FROM BRITAIN IN ORDER THAT A NEW
FRIENDLY PHASE TO OUR RELATIONS COULD BE LAUNCHED AT A MEST
WITH KAUNMDA, AS KAUNDA WAS HIMBELF A PARTY TO THE DISPUTE H
CHOMA, HMAD NOT THOUGHT IT APPROPRIATE TO 'CLEAR HIS PRESCN
INITIATIVE WITH THE PRESIDENT BUT-KMEW HIS MAN WELL ENOUGH TO
KHOYW THAT BUCH AN SNITIATIVE ON OUR PART WCULD BE MOST WAANLY

il e
P s ! Bl 4 o




I DO NIT REPAT MOT BELIEVE FORm ONE MOMENT THAT CHOMA'S OLL
WAs A PERESONAL INITIATIVE, HE WOULD NOT MOVE IN THIS AREA
WITHOUT THE FULL AGREEMENT OF 1} RAUNDA, | THEREFCORE IMTERPRET
RIS CALL A3 THE CLEAREST SIGN THAT THERE 15 A WISH FROM THE TOP
TO ENTER INTO A NEW PHASE OF Cun RELATIOMSHI=, IECOGNISIMNG THE
RESSURE ON “INISTERS | REALISE THAT SUCH A VISIT MAY PROVE
FARTICULARLY DIFFICULT 'TO ARTANGE. BUT THE REWARD IN THE OVERALL
RHODESIAY CONTEXT cOULD Be VERY CONSIDERASLE AND | STAOMGLY
RLCOMMEND THAT THE PROPOSAL BE URGENTLY COYSIDERED. THE MALN
SUBJECT OF DISCUSSION WiITH KAUNDA WOULD INEVITABLY BE RHODES] A,

Je | TOLD CHOMA THAT HMG FULLY RECIPROCATED THE WISY TD sce
RELATIONS AS G0OD AS POSSIBLE AND MENTHEONED TO HIM OUR INITIATIVE
IN PROPOSING THAT PART OF THE £17° AGRICULTURAL LOAN MIGHT BE
USED FOR RECONSTRUCTION PURPORES, SOMETHING TO WHICH HE RESPOY
MOST FAVOURABLY,

NHAIN
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fiMMEDIA \TE |
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RESGTRICTED

10 DOWNING STREET

Frowi the Private Secrelary ¥ January 1980

£10 MILLION LOAN FOR ZAMBIA

The Prime Minister has seen the Forelgn and Commonwealth
Secretary's minute to her of 3 January on this subject.

The Prime Minister agrees that the £10 million loan to
Zambia, for which money is already earmarked, should now be
proceeded with and that €5 million of the loan should be used
for the reconstruction of bridges.

~ The Foreign and Commonwealth Secretary's minute aleo refers
to "a completely new allocation™ of £5 million far reconstruction

The Prime Minister would wish to be consulted again about this
allocation. she would wish at that time to be informed about
the source of the new-money.

I am sending copies of this letter to Tony Battishill
(HM Treasury) and Brian Norbury (Ministry of Defencae).

R.M.J. Lyne, Esq.,
Foreign and Commonwealth Office.
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PRIME MINISTER

E10 Million Loan for Tambia

You will recall that last August you asked that the signing
ol the £10 million Loan to Zambhia, offered by the previous
Administration assentially for agricultural projects, should be
delayed for the time being for tactical reasons. The correspondence
batwaan aur Private Offices on 28 and 30 Adpust refers to this,

Now that we have a settlement on Rhodesia, it seems to me
that the time is ripe for us to proceed with this Loan. Our
relations with the PZambians have been distinctly awkward in recent
weeks, but it is now wvery much in our intercats to restore them if
possible to normality. The Loan would be a good way of doing this,
as well as of encouraging thelr co-operation in what will
undoubtedly be a very difficult period while the ceagse-fire is
being establishead.

IT you agree that we should proceed with this Loan, I have it

in mind to propose to the Zambians that they might wish to use
£5 million of it for the reconstruction of bridges and other

communications destroyed by the recent Rhodesian raids, We have

of course made it clear thal we reject the Zambian eclaim that we
were responsible for the raids and that we should pay compensation,
but we have also sald Lhat we could play our part in reconstruction
when the time came. I also have it in mind that we might provide

a cvompletely new allocation of £5 million for recomstruction at

a later Et&EEJILU1 I would propose to wait until the cease-fire is

firmly established before proceeding with this. If the Zambians
complain that we are proposing to use for reconstruction only
money which had already been tentatively allocated te them, we
shall point out that expenditure on reconstruction will be much
faster than it would have been on agricultural projects.

/1f the
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IT the Zmmbians acceepl a proposal on these lines, I hope
that we may be able tTo use the Boval Engineers for reconstruction
work. This will require careful consideration in the light of
the situation prevailing in Rhodesida, but it would help to create

the maximum impact for our assistance,

I am copying this minute to the Chancellor of the Exchequer

and to the Secretarvy of State for Defence.

C

~

(CARRINGTON]

Forelgn and Commonwealth Office

3 January 19ED
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“NMEINREN A
CONFIDENTIAL celhaslz.sdl
Tof oy on flhodenia St 7.
NOTE CF A TALK BETWEEN THE PRIME MINISTER AKD MH. MARE CHOGJA AT
10 DOWNING STREET AT 0900 ON THURSDAY 27 SEPTEMBER

Presant:

Pripe Mini=ster Mr. Mark Chona

Mr. Michael Alexander H.E. Miss L.P. Chibesakunda

My, Chona =ald that he had come to deliver a perronal message to
the Prime Minister iIrom President Kaunda. President Kaumda had been
much encouraged by the speech that the. Foreign and Commonwealth Secretary
had just delivered to the General Aszembly,., The paissapa on the Middle
East had given President Kaunda renewead confidence in the co-operation
between the United Kingdom and Zambia. Lord Carrington's references

to the Palestinian problem had shown that the Conservative Party

were fTacing up to the realities of the problem. This gave grounds

for hoping that they would do the same on Zimbabwe.

Mr. Chona saild that President Kaunda was greatly encourapged by
the progress that had so far been made at the Constitutional Conference.,
Problems remained but noone had come so0 close as the Prime Minister
to achieving a solutlon. There was a combination of forces in favour
of a peaceful outcome. The Patriotic Front recognised this and would
never, in President Kaunda's view, walk out of the Conference whatever
anyone else might do. President Kaunda was sure that agreement on the
constitution was now within reach, He hoped that the Pripe Minister

would now ba prepared to face the problems of the transitional period.

There was now & consensus that & transitional period was
necessary. There were of course differenl interpretations of this:
Bishop Muzorewa thought that his regime should remain in charge
while the Patriotic Front were seeking a new arrangement. President
Kaunda was also aware of the differing views about the length of the
transitional peried. In his view the reguirement was that the period
Should be long enough to allow for the ecreation of an environment
in which a penuinely demceratiec process could take place, It must

be long enough to allow for the registration of voters, the

J delimitation
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delimitation of constituencies and the organised return of refugees
i.e. women, children and unarmed men, But the transitional period
should not be so long as to risk the creation of new complications
before an election was held.

President Kaunda considered that in the transitional period
Britain's constitutional responsibility shoutd bd established in

a way that would be unguestioned and that would ﬁErmit Britain's

responfibilities to be discharged without risk of failure, Succes:
was within reach and must not be thrown awsy. In Anpola.the
Portuguese had failed to put in place mochinery for che administration
of the peace process, The Portuguese had turned their back oo the
country and left the various parties to fight it out, This must

not be allowed to happen in Zimbabwe. President Eaunds accepted

that both General Walls and the puerilla leaders woro gincere, but

he did not think too much reliance should be placed on their good
will. Britain's reluctance to accept the concept of an international
force in Zimbabwe was understandable, but President Kaunda wondered
whether the Prime Minister should not re—examine the concept To
establish whether such a foree could not help Britain discharge her
responsibility for separating the forces. (Mr, Chona stressed at
this point that President Kaunda's confidence in the Prime Minister
was complete., But he considered that Britain would need all the
backing she could get in the transitional period. )

According to President Kaunda, the Patriotie Front accepted that
ithe armies involved in the Zimbabwe conflict would not be disbanded
before independence. The creation of a unified army would be a matter
for the elected povernment of Zimbpbwe. The regular forces of the
Salisbury regime would remain in being as would the main forces of
the guerillas oulside Zimbabwe in Mozambique and Zambia. The only
forces, in the view of the Patriotic Front, which would be disbanded
would be the Selous Scouts and some of the auxiliary forces which
had been established recently in Zimbabwe. (Mr. Chona secemed
to suggest at one point that some of the guerilla forees within
Zimbabwe would also be disarmed.) These unils were a threat to the
electoral process. There were good precedents e.g. when Mozambigue,
fambia and Tanzaniz had become independent, for keeping trained
gBuerillas outside the country at the time of the Tirst election.

CONFIDENTIAL 7 ™e Petrtetic ruop,
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The Patriotic Front were keen to avoid a huge undisciplined influx
of their people into ¥imbabwe during the transiticnszl period. They
wished to see a programme for the return of the guerillas and their
integration into the regular foreces worked out after an elecled
government had taken power. They did not see Lh? continuance in
being part of the regular army, controlled by General Walls, during
the transitional period, as a problem.

Mr. Chona said that President Ksunda was confident, provided
Britain did not tuzn her back on Zimbabwe and provided there was
some form of machinery to supervise the separation of forces, that
the transitional period could be managed. Given that the registration
of voters and the delimitation of constitucncies was carried out
in & way acceptable to the parties involved, the results of the
election would be accepted. The most difficult problem was that
related to the psychology of the white population in Zimbabwe., If
they could be brought to accept that a victory for the Patriotic Front
in a fair election would be a challenge for them rather than a
disaster most of the other problems would disappear. Mr. Nkomo and
Mr. Mupabe both wanted the whites to stay. They had both, after ail,
received much support from white governments such as thoge in
Scandinavia and the Soviet Union. They recognised that the Rhodesia
Front did not speak for all the whites. It was for this reason that
they had been prepared to accept entronched seats, {In this connectlion
Hr. Chona asked whether something could be done to discourage
the Daily Telegraph and other newspapers from publishing editorials
such as that which had appeared in the Daily Telegraph that mnorning.
The Prine Minister said that there was nothing that she could do.)

Mr. Chona asked whether there was any message he could send baek
to President Kaunda about the Prime Minister's view on the course of

the Constitutional Conference. The Prime Minister said that the

Conference was going steadily forward. Bearing in mind the Lusaka
agreement, she was inclined to think that Progress was a littleslow
but the Foreign and Commonwealth Secretary did not altogether AETES.
Mr. Chona said that he thought the present rate of progress was about
right. The bargaining between the parties had gone better than anyone

could have expectoad. He saild that President Kaunda was anxious about

f what would

aray’
L
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what would happen if Bishop Murorewa were to walk out, The Prime Minister

Sald that she did not think that provided progress continued to be

made anyone ,would walk out, Mr. Chona agreed,

The discussion ended at 0940,

27 September 1679
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Drar Miehorl,

Food Shurtages in fambig

The Prime Minister asked that the Foreign and Commonwealtl
Secretary should be aware of the attached report by Mr Charles

Douglag-Home describing the food supply situation in Central
Africa and Rhodesis'sa capacity Eo meet the ghortfall,

Mr Douglas-Home's figures for current Rhodesian and Zambian
production accord with information. We would not dissent
from his estimates ol Bhodesian potential, given stable political
conditions. Zambia is likely to face a eritical situation at the

Hend of this year., By then, such imports as have arrived may no
longer be sufficient to meet the estimated shortfall of some

S, 000 tons of maize. (We are in the process of offering the
Zambians 13,000 tons).

themselves are aware that a peaceful settlement would enable

As the encleosed telegram from Lusaka shows, the Zambians {H
Rhodesia to assist its stricken nelghbours.

(B M J Lyne)
Private Secretary

M O'DB Alexander Esq
10 Downing Strect
LONDON SWl

CONFIDERTIAL
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o Foreign and Commonwealth Office documents

Reference: DD No.186/79
Description: I'he Zambian Economy

Date: f September 1979

The above FCO documents, which were enclosed on this file have been
removed and destroyed.

Such documents are the responsibility of the Foreign and Commonwealth
Office. When released they are available in the appropriate FCO CLASSES.

e ol I"m"-" _
Signed I”'ﬂ“"““’{"-_

PREM Records Team
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é’,@ @'wt{t-‘\. 30 August 1979

'fiim. tar Bl Gwiaes & M i ol
M, EfMH Goieh M wMukes Ll IHELKL
Bhodesia ’:-FL—I-’-'-; ‘«'-""* ' H?‘{'

Your letter of August in reply to mine of 22 August
! about Rhodesia asked for advice on two specific points raised
by the Prime Minister.

On the first point, I can confirm that the UK aid programme
in 1878/80 will be 2% higher in real terms than it was last
year. On the second, the position 18 that the British High
Commi=sion in Lusaka has been instructed to postpone signing of
the £10 million loan agreement with the Zambian Government until

iv h -ahe from London. The Zambians are of course™

well aware ol this offer of aid which was made by the previous
Government last August.

(J 8 Wall)
Private Secretary

Bryan G Cartledge Esqg
10 Downing Street
LONDON
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10 DOWNING STREET

From the Private Secretary 28 August 1979

Rhodesia

Thank vou for your letter of 22 August about the scope, or
rather the lack of it, for exercising leverage through our aid
programmes on certain Commonwealth countries in order to
influence their attitudes towards the Rhodesia problem.

The Prime Minister has seen your letter and has taken note
of the background. She has raised two ﬁpeaiii: questiuns1
Firstly, the Prime Minister is under the impression that, inspite
of the present Government's cuts, the UK aid programme in 18979/80
will still be 2% higher than it was last year: is this the case?
Secondly, the Prime Minister would be glad to have confirmation
that the additional £10 millivn in a_ ricultural aid which is
to be offered to Zambia, and which she asked to be withheld for
the time being for tactical reasons, is in faet still 1n abeyance.
I should be grateful for advice on both points.

J.8. Wall, BEsq.,
Foreign and Commonwealth Office.
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TO IMMEDIATE FCO 4
TELNC 858 OF 6 AUGUST 79 If”

FOLLOWING FROM PRIVATE SECRETARY
BRITISH DETAINEES IN ZAMEI A

1, LORD CARRINGTON RASIED THE CASES OF MESSRS EDWARDS, FOLEY,
HUMPHREYS, RILEY AND MEEKIN WITH PRESIDENT KAUNDA IN THE MARGINS
OF THE CONFERENCE THIS AFTERNOON, HE HANDED THE PRESIDENT A
BRIEF NOTE OF THESE CASES. LORD CARRINGTON EXPLAINED THAT HE

DID NOT WISH TO INTERVENE IN ZAMBIAN JUDICIAL PROCEDURE, BUT
THOUGHT THAT A NUMBER OF PEOPLE ON THE LIST HAD BEEN FOOL | SH
RATHER THAN WICKED, AND HE HOPED THAT THE PRESIDENT WOULD FIND

IT POSSIBLE TO MAKE A GESTURE BY RELEASING SOME OF THEM, SUCH
A GESTURE WOULD BE GREATLY APPRECIATED BY BRITISH OPINION,

2. THE PRESIDENT, WHO WAS CLEARLY WELL INFORMED ON THE BACKGROUND
TO EACH CASE, WENT THROUGH THE LIST CAREFULLY, HE TICKED THE
NAMES OF EDWARDS, FOLEY AND HUMPHREYS, BUT HIS COMMENT ON MESSRS
RILEY AND MEEKING (THE TwWO PILOTS DETAINED UNDER SUSPICION

OF COOPERATING WITH THE RHODESIAN INTELL|GENCE SERVICES) WAS

THA T INVESTIGATION WOULD HAVE TO CONTINUE TO ASCERTAIN WHETHER
OR NOT THERE WAS A CASE AGAINST THEM, ON ELAINE BATTERSBY,

WHOBE CASE LORD CARRINGTON ALSO RAISED, THE PRESIDENT

COMMENTED THAT THIE HAD BEEN A E€AD EUS%HEEE. BUT MADE NO COMMITMENT
D COMPENSAT|ON, HE PROM|SED TO HIS BEST TO PROVIDE AN ANSWER

ON ALL THESE CASES BEFORE THE END OF THE CONFERENCE (THOUGH

IT SEEMS UNLIKELY ON PRACTICAL GROUNDS THAT HE WILL IN FACT
EEﬂEE%E?Eu DO 80), THE PRESIDENT’S MANNER SEEMED, HOWEVER,

2« LORD CARRINGTON MENTIONED THAT WE WAS DELIBERATELY REFRAINING
FROM RAISING THE CASE OF MICHAEL BORLACE, THE PRESIDENT
DD NOT COMMENT

ALL I KSON

NNNN




r

.rm. us ae9/ee

00 LUSAKA DESK @2122al
GPS 25/A

RESTRICTED

P4 ODA LONDON @2/8998Z AUG 79
DESKRY #Mgieaaz

TO IMMEDIATE LUSARA

HMODEY %8 OF 22 AUG

YOUR MODEY 209

PDS STG 19M PROJECT LOAN AGREEMENRT

A, LIMITATION ON LOCAL COSTS

IT WAS OWLY WITH CONSIDERABLE DIFFICULTY THAT WE PERSUADED
TREASURY AND DEPARTMENT OF TRADE TO ACCEPT LOCAL COST ELEMENT
AS MIGH AS &@ PERCENT IN LOAN, THEY WOULD NOT ACCEPT MWIGHER
FIGURE, HOWEVER £8 PERCENT APPLIES TO WHOLE LOAN. LIMIT

CAN THEREFORE BE MIGHMER ON CERTAIN PROJECTS AND LOWER ON OTHERS,.
B, LOCAL COMTRACTS/PURCHASES

IT |15 NORMAL REQUIREMENT OF OUR LOAN AND GRANT AGREEMENTS

WITH ALL DEVELOPING COUNTRY REC|PIENTS THAT GOODS AND SERVICES
SHOULD BE FROM UK OR PROJECT COUNTRY, TERMS OF PROCEDURES AND
PRACTICES DOCUMENT (EG QUOTE UNLESS OTHERWISE ACCEPTED

BY THE UNITED KINGDOM GOVERNMENT UNQUOTE IN PARA 5 AND QUOTE
AS FAR AS 1S PRACTICABLE UNGUOTE IN PARA S5(111)) ENABLE US TO
WAIVE THIS REQUIREMENT IN EXCEPTIONAL CASES WHERE NOT TO DO

50 WOULD JEOPARDISE PROJECT, S0 THERE IS NO NEED FOR WORD ING
OF DOCUMENT TO BE MODIFIED ALTHOUGH ZAMBIANS SHOULD NOT BE

LED TO THINK THAT AGREEMENT TO WAIVE UK/ZAMBIA REQUIREMENT

IS IN ANY SENSE AUTOMATIC,

C« DRAWING PROCEDURES

THIS POINT I8 COVERED IN DETAIL IN OUR MODEY 739, WE CAN
AGREE EXCEPTIOMALLY TO ADVANCE DISBURSEMENT FROM LOAN FOR
LOCAL COSTS ALONG LINES OF STANTON'S LETTER MFi98/285/81 OF

14 MARCH TO DOWDS, ALTHOUGH WE WOULD BE READY TO CONSIDER
ARRANGEMENTS UNDER MAWD PRECEDENTS REFERRED TO IN YOUR TUR

IF DETAILS OF THESE CAN BE PROVIDED BY ZAMBIANS. IN EITHER
CASE TMESE ARRANGEMENTS CAN BE DEALT WITH IN INDIVIDUAL PROJECT
SIDE LETTERS AMEND ING DRAWING PROCEDURES LAID DOWN IN SECTION B
OF PROCEDURES AND PRACTICES DOCUMENT AND THIS ISSUE NEED NOT
THEREFORE HOLD UP SIGNING OF LOAN,

CARRINGTON

SENT AT 22/18392 BD




LOAN TO ZAMBIA

Ae you“way know, the British Goveroment has
just given Final approval 10 a Turther loan
ofL10 million to your CGoverrment in support

of Zambia's agricultural development programme.

The first project which the loan will finance
in an interrated rural development schems

in the North East, costing sbout L3 million.
A team of British experts will begin a planning
survay of the area next month.

(This loan is in addition 4o ocur existing aid
programmey which has apounted 4o £34 million in
grante and loane since 1Q7E.}
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MODEV 353 OF 31 JULY B/
POUNDS STERLING 1@M AGRICULTURAL LOAN * 1f1ﬁ
WE PROPOSE THAT FOLLOWING PRESS NOTICE BE RELEASED IN Lusaka/ahD
LONDON IF AND WHEN LOAN 1S SIGNED: QUOTE
NEW £18M BRITISH AID LOAN TO ZAMBIA
BRITAIN HAS AGREED TO MAKE AVAILABLE A LOAN OF £18M TO THE GOVT
OF ZAMBIA IN SUPPORT OF THE COUNTRY'S AGRICULTURAL DEVELOPMENT
PROGRAMME, THE LOAN AGREEMENT WAS SIGNED TODAY BY THE FOREIGN AND
COMMONWEALTH SECRETARY, LORD CARRINGTON, AT THE END OF HIS
STAY IN ZAMEIA®*S CAPITAL LUSAKA FOR THE COMMONWEALTH HEADS OF
GOVT/MEETING.
THE FIRST PROJECT TO BE FINANCED FROM THIS LOAN, WHICH IS LIKELY TO E
SPENT OVER THE NEXT TWO TO THREE YEARS, IS AN INTEGRATED RURAL
DEVELOPMENT PROJECT IN THE LITTLE DEVELOPED NORTH EASTERN AREA OF
ZAMBIA, THE OVERALL COST OF THIS PROJECT IS LIKELY TO BE ABOUT £3M
TO BE SPENT BOTH LOCALLY IN ZAMBIA AND ON €oe»S AN® Scovicss r7=g.om
DREEE= =T L 55, SO
BRITAIN, IT IS EXPECTED THAT A TEAM OF BRITISH EXPERTS WILL BEGIN A
PLANNING SURVEY OF THE AREA NEXT MONTH. OTHER AGRICULTURAL PROJECTS
TO BE FINANCED FROM THE LOAN WILL BE IDENTIFIED IN DUE COURSE,
THE £1@ MILLION LOAN IS IN ADDITION TO BRITAIN'S EXISTING AID
PROGRAMME TO ZAMBIA. THIS CONSISTS MAINLY OF A PROGRAMME GRANT AND
LOANS TOTALLING OVER £34 MILLION SINCE 1976, FOR THE PURCHASE OF
ESSENTIAL BRITISH IMPORTS: AND A SUBSTANTIAL PROGRAMME oF
TECHNICAL COOPERATION. CURRENTLY ABOUT GOPP UK STAFF WHOSE SALARIES
ARE SUPPLEMENTED UNDER THE AID PROGRAMME ARE WORKING IN ZAMElA: AND
3:5H0$E@ ZAMBIANS ARE ON TRAINING COURSES IN THE UK.

U
2, |F YOU ARE HAPPY WITH TEXT ORATEFUL IF YOU COULD ADVISE US AS
SOON AS YOU KNOW IF AND WHEN SIGNING IS DUE TO TAKE PLACE.
GRATEFUL ALSO FOR FLASH CONFIRMATION OF ACTUAL SIGNATURE SO THAT
RELEASE CAN ISSUE SIMULTANEOUSLY IN LUSAKA AND LONDON

CARR I NGTON

CCN TO BE SPENT BOTH LOCALLY IN ZAMBIA AND ON GOODS AND SERVICES FROM
BRITAIN, ETC :

-
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10 DOWNING STREET

From the Private Secrelary

14 May 1970

}GU MM"J

Ald to Fambhia

The Prime Minister hgs seen Sir John
Hunt's minute (A09525) about aid to Fambia,
containing the information concerning the

level of U.K. aid for which the Prime Minister
had asked.

The Prime Minilster has taken note of
the position.

M. s Yile, Esg..
Cabinet Office.
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Ref. AU95L5

MR. CARTLEDGE W

o

Aid to Zambia

Your letter of Bth-May on Rhodesia (sub-paragraph {(v)) said that the
Primie Minister had asked how much aid, in total, the United Kingdom provides
for Zambia,

United Kingdom aid prior to 1978

F 3 For some years prior to 1978 United Kingdom aid to Zambia was limited

to technical co-operation (at about £8 million a year, including L7 million for
= .

950 British staff whose pay is supplemented from aid funds and to £ million a year
(until 1989) to seérvice World Bank loans for the Kariba Dam for which we have
assumed lability, A grant of £5 million for essential imports was made in 1976,

3. Zambia's ecconomic si E,uEE;n has sharply deteriorated since 1974 due to
low copper prices; impediments to transport and trade, and economic
mismanagement, By the end of 1977 reserves were down to 5 weeks' imports
and very substantial and growing arrears of commaercial debt were due to
external suppliers, very largely British. The International Bank fox
Reconstruction and Development agreed standby drawings amounting to
United States Eam:l_miMuu until the end of 1979 and called a Consultative Group
meeting in June 1978 to seck additional aid from donor couniries,
Aid in 1978

4, British aid to Zambia rose sharply in 1978, Besides the £B million for
technical co-operation and £2 million to service the Kariba Dam loans we gave
loans of £9,26 million and E of £20 million for essential imports {about

‘#— . ———— e

§22 million of these commitments remainsg to be spent), In addition an advance

3]3‘:!&&1: of £20 million was made in November 1978 for copper to be supplied

during 1980 mj.u million was allocated for military aid and eguipment (on the
FCO Vote), which has now mostly been delivered,
Future aid

B, A £10 million loan for Zambia's agricultural sector has been offered but no
agreement signed. A further £10 million has been under consideration for

Zambian Railways but no formal offer has yet been made. Britain has agreed

ki
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to supplement the pay of an additional 200 ansl’:s in parastatal organisations

(beyond the 950 already supplemented - see paragraph 2. )

E. In addition Zambia has appealed (not only to Britain) for food aid to offset
the drastic maize shortage expected next winter. We have been considering a
modeat offer of 8, 000 tons as United Kingdom 'national action' under the European
Development Fund Food Aid Prograrmme but have deferred a firm reply until we
have a more accurate estirnate of the likely shortage.

7. The next World Bank Zambian Consultative Group Mecting is due in
mid-1979.

ECGD cover

B. Remittances owing to United Kingdom firms and individuals now total
— e —

£360 million. Some payments are still being made but are 18 months or more in
T
arrears. The Export Credits Guarantee Department, which has carried a heavy
burden of claims, has since March given cover under Section Z only (with the
effect that cover is no longer piven to non-United Kingdom exports to Zamhbia
shipped by British firms) and has told Lusaka that from August 1979 cover will be

given only against a £25 million line of credit (which will enable a much & ghter

con trol). f?

y

(Fohn Hunt)

11th May, 1979
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10 DOWNING STREET

From the Private Secretary 8 May 1979

\ RHODESTA

The Prime Minister has seen and considered Sir John Hunt's
minute (A09470) of 4 May about Rhodesia, The Prime Minister has
made the following commants:-—

(i} The Prime Minister has noted the statment, in para-
graph 4, that the Third World would be likely to
follow the lead of the African governments in
reacting negatively to the Rhodesian elections.

The Prime Minister has commented that this might
be less likely if the UK were to give the Third
World & firm lead in the other direction.

The Prime Minister has commented on paragraph 5 of
the minute that she would be glad to know of
another couniry in Africa which has a one man/one
vote system and in which every adult is allowed

to cast his vote for one of four different
political parties.

On paragraph 6(i), the Prime Minister has commented
that black Africa will react for a time to recog-
nition of the Rhodesian regime but Zambia will still
use the rallway through Rhodesia.

On the gquestion of the disruption of plans for

The Queen's State Visit and the CHGM (paragraph 6(ii)}),
the Prime Minister has commented: "They /fi.e. the
Africansf will do the disrupting”.

On paragraph 6(iii), the Prime Minister has asked
how much aid, in total, the UK provides for Zambia. |
I should be grateful for early advice. f

On the reference te the United Nations. in parsgraph

G6{iv), the Prime Minister has commented that the UN
have pone back on their apgreements over Namibisa,

flvii)
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On the last sentence of paragraph 6, the Prime
Minister has expressed apreement with SBir John
Hunt's view that precipitate  action eould riak
adverse consequences without achieving the main
objective. The Prime Minister has added, however,
that there should be no doubt about what the British
Government intends to do: the only question is how
and when,

The Prime Minister has made the general comment on Sir John
Hunt's minute that she agreecs that care is needed; but that a
little courage is necessary, too.

M.J. Vile, Esq.,
Cabinet Office.







