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In your lafter of 30 November, vyou mald that the Prima
Minister would like a further report on the action being taken
to give Australis a more prominent place in our foreign policy.

Actlion has been coordinated by the Whitehall Australia
Oroup (WAG) which has met regularly since the Prime Minister's
visit to Australia last year. Members of the Group have
contributed to the enclosed report, which shows that the
momentum has been maintained in the run-up to the Australian
Prime Minister's visit next month. e

= g

Thea Foreign Secretary had a useful meeting with his
Australian counterpart [(Senator Evans) in March. The Minister
of ‘State (ODA) will wisit Australia in October, though a
proposed visit to Australia in June by the Permanent Secretary
lODA) has been cancelled.

The Secretary of State for Defence visited Ahustralia in
March which gave fresh emphasis to the more general defence
relationship.

The Secretary of State for Education and Science wisited
Australia on 7-11 May. The viait was fruitful, operiing up
new possibilities for cooperation in education and ecisnce,
especially on the global environment. We hope that it will
be possible to make some announcements during Mr Hawke's
Wisit next month.

Mr Hawke told Sir John Coles on 4 May that he was really
looking forward to his visit to Britain. He had studied the
programme (dratt enclosed); it contained plenty of work and
that was how he wanted it.

The DTI have arrangements for the Trade and Investment
Conference, which will form an important part of the visit,
well in hand.

I am copying this letter to Brian Hawtin (MOD), Tom Jeffrey

(DES) and Neil Thornton [(DTI).
"

fnn ey
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(R N Peirce]
D Powell Esqg Frivate Secretary
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FOREIGN AND COMMONWEALTH OFFICE

The Foreign Secretary had discussions over lunch with the
Australian Foreign Minister, Senator Evans when the latter
stopped over in London in March.

The Minister of State, Lord Glenmarthur visited Australia
from 21 February - 1 March when he concentrated on the less
visited state capitals.

A joint FCO/DTI team led by the Deputy Under-Secreatary
(Economic) wisited Australia in March for wide ranging talks
ofl world economic and trade matters.

The FCO, with the help of sponsorship from the industrial
company, BTR 1s about to set up an entirely new scholarship
scheme to bring 10 Australian students a year to Britain for
post graduate studies.

ODA

Mr Patten will visit Australia for official talks during a
tour of the South Pacific from 16-28 October.
— —

MINISTRY OF DEFENCE

The Secretary of State for Defence visited Australis in March

He visited Perth, Adelaide, Canberra and Sydney and met a wida
range of contacts. Mr Younger was warmly welcomed and he

regarded the visit as a significant demonstration of the
importance which the UK continues to attach to the defence
relationship with Australia. He formed an excellent

relationship with his Australian counterpart; which will be

built oo further when Mr Beazley wvisits the UK in June a&s a member
of Mr Hawke's party.

The Australian Chief of Defence Forces, General Gration and
the Chief of the General Staff, Lieutenant Censral O'Donnell
paid separate visits in the Spring. They discussed a range
of bilateral issues, and locked at the way in which the UK
18 tackling problems common to both countries {eg retention
and recraitment).

Australia {(and New Zealand) responded very positively to the

UK's suggestion on coordinating participation in FPDA exercises,
Direct staff contacts have now been initiated for this purpose.

BH3IRAC
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DEFENCE SALES

DG Marketing led a senior industrial mission to Australia in
March which included representatives from most of the major
UK defence contractors. It visited all the principal
Australian States and met up with the Secretary of State for
Dafence in Canberra.

DESO's main aim over the next 1B months is to ensure that UK
sub- systems are well represented on board the ANZAC
frigate. To aid this effort DE5S0 will be ancouraging UK
participation in Australia's International Defence Egquipment
Exhibition in Canberrs in November and Australian attendance
at this year's Royal Navy Equipment Exhibition.

A Defence Sales Counsellor will take up his position at tha
British High Commission in Camberra i Julwy,

The first Annual Steering Committee Meeting on MOUDEP -
(Memorandum of Understanding on Defence Equipment
Procurement and Production) was held in London on 3 May 1989
to discuss projects for bilateral collaboration. A full
industrial visit programme was organised for the Australian
representatives prior to the meeting.

DEPARTMENT OF TRADE AND INDUSTRY

Arrangements are proceeding for the Australia-UK Trade and
Investment Conference which the Secretary of State for Trade
and Industry and Senator Button, his Australian counterpart,
will be co-chairing at the Queen Elizabeth Il Conference Centre
o 22 June. The Australian Prime Minister, Mr Hawke, and

the Minister for Foreign Affairs and Trade, Senator Evans,
Will be present for part of the proceedings. Sir Ralph Robins
of Rolls-Royce and Mr Richard Branson of Virgin Group have
agreed to speak at the Conference, and over 80 senior
businessmen from each country have so far accepted

invitationse by the two Governments to attend the Confersnce.

BANE OF ENGLAND

The Bank of England continues to maintain contact with its
counterpart in Rustralia: an Executive Director and & senior
official have recently made visits to Australia for consultations
and an exchange of views. The Governor of the Reserve Bank

of Australia will be visiting the Bank of England in June.

DEPARTMENT OF EDUCATION AND SCIENCE

The EBecretary of State for Education and Science wisited
Australia from 7-11 May, accompanied by the President of
the Boyal Society. Mr Baker had talks with Mr Hawke and 4
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other ministers. The impact of the visit on the Australian
educational and scientific community was strong. Agreement
was reached to consider new cooperation in respect of:

a)] exchange of science teachers

bl a vigiting programme for Australian Science
students

€] the delivery of distance education, particularly
language teaching, through links between distance
education centres in Australia and the Open
University
post=dogtoral science exchanges
science collaboratien, especially on the global
environment (cooperation bBetween Britigh, Rustralian
and parhaps New Zealand scientists with Antarctic
experience is envisaged)

It was agreed that all of the above should be considered in
detall with a view to announcements during the visit of
Mr Hawke to Britain next month.

BRITISH COUNCIL

The British Council has redeployed £30,000 from its own
resources for 1989/90. E40,000 is being used to strengthan
the Academic Links and Interchange Scheme [ALIS) which
brings together centres of excellence in science and
technology in the two countries for research and curriculum
devel opment to include the creation of Bursaries for
Australian post-graduate students.

The Council has submitted a bid for an additional E160, 000
recurrently from April 1990 to fund the continuation of the
ALIS bursaries, and to help maintain the high level of arts
activity generated by the Bicentenary. 1t is envisaged that
the augmented Council input will genarate matching funds and
sponscrship to build an arts prograsme worth E250K by
120153,

DEPARTMENT OF SOCIAL SECURITY

Mr Hawke raised the gquestion of uprating of pensions during
the Prime Minister's visit to Australia last year. They
gubsequently exchanged letters on the subject in February/
darch. Ho additional funds were made available in last
year's PES round and the Prime Minister's letter made it
plain that there are no plans to change the situation.

Relations on other social security matters are good. The
social security agreement with Australia is now in the
process of being thoroughly revised, at the request of the
Australiana, to bring it completely up to date.
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SCOTTISH QFFICE

There has been an increasing flow of Australian companies
visiting Scotland to explore the prospects for direct
investment. To respond to this interest, Locate in Scotland
(LIS) has since late 1988 mounted a modest promotional
programme in Australia, covering those industrial sectors
which match best with our own strengths. This has met with
a good response, and the Scottish Office is now establishing
links with & number of Australian companies which could lead
to direct investment. They see Australia providing a modest
flow of investment to Scotland, but do not expect it to
achieve the scale of the US or Japan markets.

The Secretary of State for Scotland plans to visit Australia
in September 1989,

Parliamentary

The Australian Parliament will send a delegation to the IPU
conferance in London in September. The two co-leaders of
the delegation have been offered official programmes in
Britain by the FCO.

The Lord Chancellor will wvisit Australia in August 1989.

WHITEHALL AUSTRALIXR SROUP
May 1989
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10 DOWNING STREET
LOMDON SWIA 1AA

From the Private Secretary 30 Novembar 1982

AUSTRALIA

Thank you for your letter of 28 November
summarising the action which has been taken
to give Australia a more prominent place
in our foreigqn poclicy. The Prime Minister
has noted this and commented that she hopes
the effort will continue. She would like
tc have a further repocrt a month before
Mr. Hawke's wigit next year.

I am copying this letter to Brian
Hawtin (Ministry of Defencel], Weil Thornton
iDepartment of Trade and Industry) and Tom
Jeffery (Department of Education and Science).

k#_su‘*—-— PN

kuh:;hiﬂh-"h ‘ii—-“vﬂ

{C. D. POWELL) "

R. N. Peirce, Esqg.,
Foreign and Commonwealth Office.
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Foreign and Commonwealth Office

London SWIA 2ZAH

<3 November 1588
et (hiaSe

c O 2¢/x;

Australia

In your letter of 7 August vou reported the
Prime Minister's conviction that BAustralia deserves
greater Erinrixy in our foreign policy and asked for an
interim report = 1 December - of action being taken
to follow up her visit there.

——

The Forelign Becretary decided to sat up an inter—
Departmental group (the Whitehall Australia Group - WAG),
chaired by Under-Secretary level by the FCO, to co-ordinate
further action. Since the Prime Minister's wvisit the WAG
has met once a month. It will continue to do 2o next year
to prepare for Mr Hawke's visit in June.

Rll members of the WAG have contributed to the
enclosed report. The Group has paid special attention
tc measures to _jmprove our export performance in the
AustTallaon markedk. It had also discussed other ways of
advancing British interests in Australia, in particular
through the Ministerial visits now planned.

Lord Young visited Australia shortly after the
Prime Minister. ©&Since then the Section in the DTI
responsaible for trade with Australia has been brought up
to full strength, and arrangements are in hand for a
one-day conference on Anglo-Australian trade and investment
during Mr Hawke's visit to Britain in June 1989.

Defence links with Australia were already strong, with
close co-operaticn across a wide range of military
activities. This will, of course, continue, but Australia
has also been singled out for a special effort to improve
cur defence export perfourmance. A dedicated Defence Sales
poal ls belog crestededOeii—rier—,tommtsstmpmdi—Canharra,
and the Defence Secretary will make sales a major theme of
his visit to Australia in March next year.

Further informatien on action taken, particularly on
defence axchanges and defence sales, is available should

the Prime Minister reqiire it.

/I am

CONFIDENTIAL




CONFIDENTIAL

L am copying this letter to Brian Hawtin (Ministry
of Defence), Neil Thornton {Department of Trade and
Industry) and Tom Jeffery (Department of Education and
Science| .

L;Ek t;ﬁ. Ela

- =
e —

(R M Peirce)
Private Secretary

2D Powell Esg
10 Downing Etreet
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FOREIGHN AND COMMORWEALTH OFFICE

Since August the Minister of State, Lynda Chalker, has
visited Australia as leader of the British delegation to the
Commornwealth Parliamentary Assoclation annual conference.
She had discussions with a number pf Australian Ministers
including Prime Minister Hawke. B5ir Patrick Wright visited
Australila in October for talks with senior Australian
officials. A joint FCO/MOD team led by the FCO Deputy
Under-Secretary (Defence and Intelligence) visited Australia
in November to discuss political, military, intelligence and
counter-terrrorlism l1ssueg,

The Minister of State, Lord Glenarthur, intends to wisit
Australia in March 1989 and the Foreign Secretary hopes to
be able to wisit Australia again in 1990.

The FCO plan to strengthen bilateral cooperation by
increasing the number and scope of regular exchanges at
official level.

The number of PCO category 1 sponsored visits for
Australians i3 being increased.

CDA

ODA has increased its contacts with its counterparts in the
Australian International Development Assistance Bureau
(AIDAB). An Under Secretary visited Australia in October to
discuss our aid policy in the South Pacific [(where most
Australian aid is concentrated) and Rustralian involvement
in other regions. Mr Caines, Fermanent Secretary. ODA,
plans to visit Rustralia in June 1989.

Defence

Defence relations between the UK and Australia are close and
cordial. There are fregquent exchanges of personnel and
joint or reciprocal exercises. Substantial numbers of
Rustralian service personnel attend military training
courses in the UK. The UK and Australia, together with New
Zealand, Singapore and Malaysia, are members of the Five
FPower Defence Arrangement, which is entering a new phase of
activity as an important security organisation in South East
Asia.

The Defence Secretary will visit Australia in March 1989.
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Defence Sales

Australia has been singled out for special effort by the
Defence Export Services Organisation (DESO). A number of
initiatives have been taken in 1988 to acquaint companies
more fully with the Australian market. The new DG
Marketing made Australia his first overseas destination on
taking up his appointment. A new DESO post at First
Secretary level is being created at the High Commission in
Canberra. The post should be filled by April 1989,

Department of Trade and Industry

The Secretary of State for Trade and Industry paid an
official visit te Australia from 2B August - 3 September
1988. Lord Young's report on the vigit was sent to the
Frime Minister on 16 Septembar.

Following the Prime Minister's visit, steps have been taken
to ensure that the section of the DTI responsible for
commercial relations and trade promotion with Australia is
maintained at full strength to follow up new eXport
cpportunities and undertake the organisation of a one-day
conference on Anclo-Rustralia trade and investment next year
in Leondon. Arrangements are in hand for this to take place
on 22 June in the Queen Elizabeth 11 Conference Centre
during Mr Hawke's visit. ©Our High Commissioner at Canberra
has recently been instructed to put Lord Young's proposals
for the Conference to the Australian Government. Their
response 1s awalted.

Treasury

The Treasury has taken a keen interest in developments in
Australia as the Australian Treasury has in developments
here. There are parallels in the way both countries have
pbeen undertaking structural reforms (eg abolition of
exchange controls and reform of personal and company
taxation) to promote a more efficient economy although theres
are also some significant differences in approach. Meetings
between the Chancellor and Mr Keating have been freguent;
the last one toock place in October. The Financial Secretary
also met his Australian counterpart in September.

Bank of England

The Bank has also taken a glose interest in developments in
ABustralian financial markets and the increasing activicy of
British banks within them. At the same time the
internationalisation of the Australian banking system has
involved Australian banks in acquiring some UK banking
institutions. This has reguired maintenance of a close
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dialogue between the UK and Australian supervisory
authorities.

In addition the Governor meets Governor Johnston of the RBA
at the monthly BIS Central Bankers' meetings. Australian
Ministers and senior Treasury officials call on the Governor
or Deputy Governor from time to time.

Agriculture, Fisheries and Food

In addition to contact with Australia over specific
conmodity guestions, MAFF has Irequent contact over
agricultural trade policy negotiations., Australia and UK
objectives in the agricultural part of the current GATT
Round are close. In fisheries, the UK apnd Rustralia work
closely together and with other like-minded countries in the
International Whaling Commission on whale conservation
issues,

Consideration is being given to a visit to Australia by the
Minister 9 Agriculture.

Department of Education and Science

The Secretary of State for Education and Science will wvisit
RAustralia in April 1989. The wisit will enable Mr Baker to:

- gxchange views and information on education reform.
- focus on education-industry links;

- and support Acorn's further penetration of the school IT
market.

The Parliamentary Under Secretary of State, Mr Robert
Jackson, visited Australia from 26 August - 6 September
1988, to attend the inavguration of the Rustralia telescope
and to discuss higher education developments.

Department of Social Security

The UK's policy of not uprating retirement and widows'
pensions payable to pensioners in Australia when cost of
living increases are paid in the UK is a sonrce of
resentment to the Australian Government and to the
pensioners affected. There has been recent corrrespondence
between the Prime Minister and Mr Hawke on thiszs subject.
The issue 1s still being considered, though no

additional funds were made available in this

year's PES round. Relations on social security matters
other than pensions are good - for example the reciprocal
social security agreement with Australia was amended last

SPIAGK CONFIDENTIAL
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year at their request to prevent abuse by visitors on
holiday but with a right to work being enabled to claim
unemployment benefit.

Scottish office

Rustralia is regarded as an important developing area for
inward investment in Scotland and reqular visits by Locate
in Scotland staff are planned to follow up those made in
1988. Agents have been appointed to develop commercial
relationships further. The Clydesdale Bank has improved its
overall performance since its takeover by the National
Australia Bank in 1987.

Welsh Office

There is a range of academic and indumtrial links betwesan Wales
and Augtrallia as well as sporting, cultural and hezlth tieg.
The Secretary of State for Wales welcomes opportunities to build

gn these.
Horthern Ireland QOffice

Australia takes a generally constructive interest in
Northern Ireland and the Government formally welcomed the
Eigning of the Anglo=Irish Agreement. The High Commissioner
in Londan visited Northern Ireland in May 1988 and intends
to go again in January 1989. The new Ambassadcr -o the
Republic, (and former Premier of Western Australia) Mr

Burke, had talks with Mr Viggers and officials in London
before taking up his post and visited the Province in
November.,

British Counecil

Following the Bicentenary celebrations, the British Council
has redeployed existing funds to maintain a higher level of
activity in Rustralia.

A proposal for a new scholarship scheme to send Australian
students to Britain for post-graduate studies, tec be funded
from the private sector, is under consideration.

Lord Chancellor and The Speaker

The Lord Chancellor and the Speaker visited Australia in
August in order to attend the inaugural session of
Parliament in the new Parliament House in Canberra. The
Lord Chancellor hopes to visit Australia again in August
1989 far a legal conference and to carry out a bilateral
programeea.

A proposal to enhance the Australian copy of the
Constitution Act will be submitted to the Prime Minister by
the Lord Chancellor's Department shortly.
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Attorney-General

The Attorney-General visited Australia in October at the
invitation of the Australian Government and met most of the
ieading figures in the legal field in Australia.

Parliamentary Delegation

A six-man delegation from both Houses led by

Bir Bernard Braine visited Australia from 1-12 November.
They called on the Governor=General, Minister for Foreign
Affairs and Trade and both Presiding Officers of the
Augstralian Parliament.

SP3RGX CONFIDENTIAL
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PARLIAMENT OF AUSTRALIA BEPUTY SPEAKER
AND
HOUSE OF REFRESENTATIVES CHAIRMAN OF COMMITTEES

PAMLIAMEMNT HOUSE
CANBERAA, ACT. 2600
e ]

Tel: 77 4016

Rt Hon Margaret Thatcher, FRS, MP
Prima Minister

10 Downing Street

LONDON SWl, UK

Dear Mra Thatcher,

I am writing on behalf of all members of the Australian
Parliamentary Delegation, rather belatedly, to thank you for the
time cur delegation spent with you. You will understand that
gince our return, the opening and commissioning our new
parliament building has kept us more than precccupied during the

last months.

We were particularly pleased that this delegation,the first for
some considerable time, found throughout our visit a great warmth
and respect for Australia, its people and institutions, a warmth
and respect which we had come to take for granted.

You were most generous of your time and frank in our discussions,
both of which were appreciated by members of the delegation. It
enabled us to gain a much deeper appreciation of issues -
political, social and economic - which impact upon our
communities. The sharing of ideas, experiences and information,
best achieved by the regular exchange of parliamentary
delagations, ensures that our common ldeals may be understood and
disseminated,

Please accept our deepest appreciation for your personal
contribution to the success of our delegation’'s visit. Would you
also convey our warmest thanks to your ministerial colleagues who
also made our visit most worthwhile.

On a personal note, I was glad to renew our acquaintance on your
recent vieit to Australia. I hope your wvisgit to Australia was as
ugseful and enjoyvable as our wviegit to the United Eingdom.

Yours fai%ﬂ;ﬂlly
T

Leo McLeay, HP
Leader of Rustradlian Parliamentary Delegation

Saptembar 19




10 DOWNING STREET
LONDON SWIA 2AA

From the Private Secrefary 11 Octaober 1988

1 am writing on behalf of the Prime
Minister to thank you wery miuch indeed
for your letter of 30 Septembear and for
sending her the photograph and letters
from the children. Mrs. Thatcher very
much enjoyed her visit to the School of tha
Alr; and, indeed, her whole trip to Australia
and has asked me to send you all her wvary
best wishes.

Mrz T Gaisman

Me. Anne Scherer




THE ROYAL THA|I EMBASSY,
30, QUELH'S GATE,
LONDON, SWT

nresents 1ts ¢compliments to
Prime Minister's Office, and has th gonour to forward herewith the
T

rom General Prem Tinsulanonda to the Rt.Hon. Hargaret Thatchar P,
iister of the Dnited Eingdom
The Hoyal Thel Embassy ave 3 itealf of this opportunity
Lto-extend to the Prime Minister's Offi the asgurances of its highes

gonslideratlon.
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Thank you for your letter dated 31st“July 1988.

It was indeed a pleasure to me to meet you in
salalah. I have enjoyed the talk we have exchanged,
then though the periocd of your stay wes very

short. I do hope that you will be able to spend

more time Ln Uman when yvou next visilt us.

Plesse sccept my besl wishes.

HER EXCELLENCY MRS5. MARGARET THATCHER.







CONFIDENTIAL

10 DOWNING STREET

LONDON SWIA ZAA
Frowm the Private Secrelary

30 August 198EB

Ny A

PRIME MINISTER'S VISIT TO OMAN

Thank you for your letter of 30 Aungust about follow-up to
the Prime Ministar's vizsit to Oman. I have two immediate

COmmeEnts :

- it was made clear by the Sultan that his thoughts on a
Muslim bloc were very much for the Prime Minister's ears only.
He would f=el deceived if Mr. Alston were to raise the matter;:
and the Prime Minister herself would be surprised to learn
that the matter had been reported to you and to Mr. Alston.
should be grateful if your covering letter and the draft
mezsage could both be amended to remove all reference to this

subject;

= since we are to see the Russians tomorrow, it is suraly
much better to delay the message to the Sultan so that the
Prime Minister can report the initial Soviet reaction.

I should be grateful 1f you could make the necessary
amendments .

Ra. m. FDLI—CE! ]::E':a-:
Foreign and Commonwealth Office.

CONFIDENTIAL




CONFIDENTIAL

Foreign and Commonwealth Office

London SWI1A 2AH

30 August 1588

Ly A

Prime Minister's Visit to Oman

Thank you for your letter of 24 August about follow-up
to the recent talks between the Prime Mini=zter and
Sultan Qaboos.

We propose to raise the question of the PDRY/Oman
border with a Boviet delegation, under Vice-
Miniater Petrovsky, which iz sScheduled to visit the UK
on 31 Aungust for talks, mainly on UN matters, with an
FCO team led by S5ir John Fretwell. Time has been set
agide for discussglone on Iran/Irag and other Middle East
issuas and this seems to us to be an opportune occasion
ta raize the border guezation., 1t im elaar From
Robert Alston's letter to-yvou of 22 August that the
Sultan iz anxicus for progress on this igsue and this
early action would no doubt be well received by him.

¥Your agreement that HM Ambassador should alsoc raise
with the Bultan, on instructions from the Prime Minister,
other subjects not raised during the discussiona at
Salalah is most helpful. EReference to the British
Eastern Relay Staticon (BERES) and the “Britain with Oman®
exhibition would enable Robert Alston to move forward on
both these matters. We hope that the Prime Miniater
will agree to write a foreword for the booklet being
prepared for "Britain with Oman® week to underline HMG's
commitment to this venture. We shall provide a draft.

We -also feel that 1t would be appreciated by the
Sultan if, following 2ia‘s death, the Ambassador
explained why we feel the idea of the formatlon of a
Muslim bloc, is now even lesa likely. You will recall
that the Sultan raised this subject during the discussiona.

During her talks with the Sultan, the Prime Minister
also undertook to encourage more ministerial visits to
Dman. We have been discussing with the Departmenkts of
Trade and Industry and Energy and the Home Office possible
visits by their Ministers. We intend to convey the
Prime Minister's interest to those - and, as appropriate,
other - ministries in planning the future visits programme.

FI enclose

COMFIDENTIAL




CONFIDENTIAL

I snclosa twoe draft telegrams to HMuscat. The first
telegram contains detailed instructlcons for Mr Alston on
the line to take in his discussions with the Sultan.

The second contains a further short message from the

Prime Minister to the Sultan explaining the action we are
taking on the border 1ssge and touching on the subp’ects
mentioned above. This should ensure rapld access for

Mr Alston to the Sultan, and lend force to the Ambassader's
approach on BERS and "Britain with Oman".

[R N Peirce)
Private Secretary

C D Powell Eszg
10 Downing Streat

CONFIDENTTAL
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YOUR TELELETTER OF 17 AUGUST
PRIME MIMISTER"S WISIT
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OUT TELEGRAM (CONT)

CONFIDENTIAL

MIFT) the Prime Minister has said that zhe hopes the Leases could
be renewed om similar terms to the present agreements.

5., If asked about the proposal for Omani broadcasting facilities
in the UK, you should explain that there are major Legal and
practical difficulties with terrestryal Tacilities (1e. no
foreign organisation has or would be permitted to have medium
wave or WHF broadcasting facilitcies in Britain). However cable
companies may offer other possibilities perhaps worth pursuing
leg. the Westminister Cable Company, which has an Arabic channel
carrying Dubai television, has spare time available on 1ts
channelsd.

6. The message also contains a reference to the Frime Minister's
support and hepes for the success of the Britain with Oman
exhibition., The Primeé Minister has also agreed to write a
foreword in support of the exhibition. We are drafting.

TE Iin her Letter of 371 July to the Sultan the Prime Minister
picked up the S5ultan’s concern about the formation of a2 Muslim
blec comprising Pakistan, ILran, Afghanistan and Turkey. You

should explain in our doubts that this iz a zertous policy aim of

P?Histan drawing on the following:

a) The situation in Afghanistan i% unpredictable, It i3
impossible to guesgwhen the current regime will fall or the shape
of any future government. Althowugh Zia clearly hoped for a
¢compliant administration in Kabul, the histery of friction
between Afghanistan and Pakistan may make this unlikely. In
particular, a resurgence of the Pushtunistan issue (Afghan claims
to Pushtun tribal areas inside Pakistan) cannaot be ruled out,
even if a future Afghan government wuses it only as rhetoric. In
short, community of interests between Pakistan and Afghanistan
cannot be assumed.

b) The Pakistani relationship with Iran is tricky. Relations
are currently on an even keel, but only by dint of Pakistan

maintaining strict neutrality in the Gulf War. Fakistan forbade




OUT TELEGRAM (CONT)

CONFIDENTIAL INMEDIATE

calls in Karachi by warships coming from or bound for the Gulf,
thus annoying her Western backers. Pakistan can only guess how
relations with Iran will develop post-Gulf War. There is
potential for Pakistani/Iranian friction over their respective
involvement in Afghanistan. The ending of the Gulf War may vet
tempt Iran to become more active in Afghanistan. The Pakistanis
cannot therefore be confident of staying on good terms with the
Iranians.

€} 1t is hard to see Turkey, a member of NATO, involved in 2
bloc comprising Iran, Pakistan and Afghanistan. She shares 3
general sense of Muslim community with them and has political and
economic interests to protect with Pakistan and Iran. But she is

careful to balance the Latter by her ties with India and Iraq,
P
TE; most importantly, the Turks are much more concerned with

presenting themselves as a modern, Westernised society and trying
to get dinto the EC.

d)» Finally, Pakistani membership of a non-Arab Muzlim blac might
strain Pakistani relationship with Arab and particularly the GulLf¥
States. The Saudi decision at the end of 1987 ta end the
contract of the Pakistani brigade bazed in Saudi Arabia was an
indicatian of growing friction. Remittance of earnings from
Pakistanis in the Gulf States is a major source of foareign
currency which Pakistan would not wish to risk disrupting.

The Sultan's remarks may not in fact reflect any set concrete
Pakistani intentions. The jdea may be floating around some
senior military officers but it is not an immediate, or indeed a
realistic, long term policy aim for Pakistan, The death of Zia
has made it even Lless Likely that such a bloc might emerge,
particularly when it is not clear what manner of government might

emerge when the present transition perigd 15 over.

CHALKER
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MIFT : FOLLOW-UP TO THE PRIME MIMISTER'S VISIT

1 Following is text of the Prime Minister's message to Sultan
@aboos:
Beging

Your Majesty
In my Letter to Your Majlesty of 31 July 1 undertook to

- I ¥

consider how I could help with the Soviet Unian over—the guestion
of the border H1EP the PORY. iﬁ g 2ile malfTer
- t;L;;—uith“iEé-Eussran T

the osutcome.

I shall Llet you know

You also expressed concelrn about the possible formatiaon of a
Muslim bloc comprising Pakistan, Iran, Afghanistan and Turkey. 1
agree that this would be a worrying development. However, 1 am
not convinced that this is a [realistic or serious palicy aim of
Pakistan, particularly followling the death aof President 7ia
al-Hagq. The situation in Afghanistan is unpredictable, the
current relationship between Pakistan and Iran may not be

durable, Turkey's membership of NATO would be 3 stumbling block,

and Pakistan would be wary off straining her relations with Arab,
especially Gulf, states. I hhve Asked the Ambassador to digscuss

. &
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OUT TELEGRAM (CONT)

CONFIDENTIAL IMREDIATE

this matter further with Your Majesty.

There are two other points I did not have time to cover in
gur talk, but to which I attach great importance. AsS You may
EnoW, the Leases on the British Eastern Relay Statton in Masira-
expire in 1991 . The station nerfurniﬁ a valuable function and 1
very much hope it may be possible to renew the lLeases on a
similar basis to the present one.

AS vyou may be aware, we are planning & guote Britain with
Oman unquote event next February. The programme being prepared
is designed to demonstrate our determination to maintain very
close ties with Oman into the 1990s and beyond and our desire &=
Wwork with Your Majesty's government in all aspects of the
continuing development of the country where you feel that Britizh
involvement could be of assistance. The wide range of activities
planned % particularly aimed at the younger generation of
Omanis. I hope you will feel able to Lend the event your
support.

The Ambassador will be able to go intos greater detail on a.l
these issues.

With warm and respectful regards. Mﬂn"jﬂ\."l} Thakcho.r

ENDE

CHALKER
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Embassy of the State of Bahrain
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PERSONAL P s PMs Viadt fo Riaohad,
SERIAL No. [XTA[E A0 et Bousr ot~ ﬂum@#w
AT [ oo Thodousi &
21st August 1988 VN Parx >

S e i

Ji'r.‘r-ﬁ T
I thank you for your letter afkaﬁia July and for your kind
thoughts and wishes Eor Shaikh Khalifa bin Salman
Al-Khalifa. I am glad to say that his operation was a
complete success and that Shaikh Khalifa is now convalescing

and will be returning to office shortly.

I would also like to thank you for visiting Bahrain during
your recent tour and it pleases me greatly that vou enjoyed
your brief stay with us. 1 was very much looking forward to
welcoming you perscnally and meeting with you again, and 1
appreciate your understanding that I was, at that time,

unable to do s0.

Shaikh Hamad and my Ministers briefed me fully on the
matters discussed, and may I say that the Royval MNavy is
always welcome 1in Bahrain, and particularly for their
present efforts for peace in the waterzs of the Gulf. The
recent developments in this area are indeed encouraging and
I hope that the current initiative leads (o a Ffull and
lasting peace, I would like to take thie opportuonity to
thank wyou perscnally for your rele and endeaveurs in
achieving the acceptance of United WNationz Resoclution 598

and for yeour continuing support for peace in the region,

It makez me wvery happy that the close relationship bestween
our countries continues to develop, and I know that our
cooparation in several fields will strengthen the

association.




I wizh you econtinued . jistinguizhed role in

both the United £Kingdom and w i he international

community.

With best wishes

Evie B sf—
ﬁ_ﬂ_

bin S5alman Al-KEhalifa

of the State of Bahrain

The ERight Honcurable Margaret Thatcher M.P.
Prime Minister

10 Powning Street

LONDON SWIA 2AL
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10 DOWNING STREET w
LONDON §W £ ‘r/{f
SWIA 2AA

Frowns tive Frivare Secreiary 18 August 1988

I am writing in the absence of both
the Prime Minister and Mr. Powell on
leave to thank you for your letters of
16 and 17 August. I will, of course,
ensure that these are sesan on thair raturn.

His Excellency The Honourable Douglas
MoClelland, A.C.
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17 August, 1988
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S

The Rt. Hon. Margaret Thatcher, M.P.,
The Prime Minister

Jﬁs_: [ biiune Mftinlec ;
. 'r,r,. all

It was wvery kind of you fo ipifg about the arrangements made
for your security during your recent visit to Bahrain. For me
and my colleagues 1t was, im all honesty, a great privilege and
special pleasure to be able to perform the task for vou, We
were only sorry your stay was not longer amd at a cooler time of
Lhe year,

e

I took Lhe Tiberly of passing a copy of your leller Ao my
fellow=-officers who, like me, were amazed that you had ijen Lhe
trouble to write. |

On behalf of all in the Bahrain Special Branch, may I send
our warmest wishes for your continued success and good health.

ij;E:nuhi ﬂitétguhiqu?;
/’_P":;""'"'-.-’ Ae. "L'*&'—L_

lan 5.M. Henderson
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AUSTRALIAN HIGH COMMISSION

ALSTRALLS HOUSE
STHAND
LONDON WCZB 4LA

THE HIGH CORMMISSIONER 01-438 8220

August 17, 1988

Dear Charles,

Now that I have returned to London after my recent wvisit
to Australia I am writing to thank you and all of your
colleagues on the Prime Minister's staff for the warm

and friendly welcome and assistance you always gave

to Lorna and me as we travelled with vou arcund Australia.

The trip is now one of the fond memories of our lives
and we sincerely trust that all of you enjoyed your
visit to Australia as much as we did accompanving vou.

Please convey to everyone my warmest best wishes.
Yours sintcerely,

o
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lJmugThs McClelland)

Mr C.D. Powell

Private Secretary to the Prime Minister
({Overseas Affairs)

10 Downing Street

LOMDON SW1A 2AA
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When I returned to Londor this morning there was awaiting
me your letter of 6th-August, expressing your pleasure
with the outcome of your recent visit to Australia and
your delight that the Australian Prime Minister has
agrecd to wisit Britain next year.

Might I take this opportunity to respond by saying that
Lorna and I were honoured to be invited to travel with
you and Denis on your RAF aircraft during your wvisit
and we are most grateful te the both of you and to all
members of your stalf for the warm and friemdly way

in which we were accepted as travelling cempanions of
those accompanying you. We were always made to feel
most welcome and with friends.

Might I also add that it was of enormous assistance
to me and my wife to be able to get to know Jghn Coles
and Anne on a perscnal basis and to work closely with

them. They are doing a wonderful job in Australia.

In the week after you left Brisbane for Malaysia and
Thailand, and whilst I remained in Australia, guite

a number of Australians spoke to me about your wvisit.

They all said they were delighted to see the closeness

of the links between our two countries reinforeced publicly
by your wvisit. I am sure you did much to reinforce

those close ties.




Lorna and I thank you and Denis very much for the many
courtesies you extended to us as we moved around Australia
and we look forward to seeing yvou in Lendon in the nearx
future, hopefully to be able to axchange reminiscences

of the trip. From our own personal point of view we

could not have had a more pleasant and enjoyable return
te our homeland.
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The Bt Hon Margaret Thatcher, MP
Prime Minister

10 Downing Street

LOMDON SW1lA 288
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BARGKOK .

15 August B,E, 2531 (1933
Dear Prime Minister,

I wish to thank you warmly for.-the kind thoughts and
words conveyed in your letter of 9 Augdst. It meant a great deal
to me that I was able to welcome you in person on yoor wislt to

Thailand.

Lt was Iindeed a most socecessful vwisit. Thalland owes
much to your personal interest and support for our endeavour for
peace amd stabllity im Sowtheast Asia, Over these years, our
bilateral cooperation too have progpered. T consider myself
privileged to know you = a true leader and ecatesman of our time

and to have worked with vyou for the good of both our countries,

I am confident that my diatinguished successar,
H.E. Major General Chatichal Choonhavan, will cantinue te wark
for the mutual understanding between GCreat Britain and Thailand.
And, s I return to private 1i¥es, T stand ready to do all I can
for the cause of our friendship and cooperation, The warmth of
your kindnegs and pgenerogity, Prime Minister, will rémain with

me Alwave.,
With warmest personal ragards and best wisheas,
Yourse sincersaly,

General

[ Frem Tinsulanonda)

The Right Honourable Margaret Thatcher, FRS, MP.,
Prime Minister of the United Kingdom,
LONDON.,
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@ TATE OF BAHRAIN =5
OFFICE OF THE PRIME MINISTER SERIAL No.

Ref.: 22, 414
Daile ; ljtn _hu.gu.ut 1"}58

Yy
The Right Honpurable Mre Margaret Thatcher <;
The PFrime Minister

10 Downing Street

London SWL

Iour Excellency ,
I am deeply grateful for your sincere and noble feelings expressed in your
lebber Ingquiring about my health; and found it very unfortunate that we were not

able to meet in Bzhrain.

L would like to thank you for your efforts in attempting to achieve peace
and stabllity In our region and hope that the current progress towards peace

will accomplish our goals.

May I also take this opportunity to extend sy sincere best wishes for
Your Excellency and hope that the friendly relaticns between our tws countries

will contimue to flouarish.

- ",
ﬁl; AL ;LquI:E;LEE? ol

Bhalifa Ein Salman Al=XKhalifa

'n= Prime Minister of the State of Bahrain
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LETTER FROM PRIMCE SIHAMOUX TO THE PRIME MINISTER

1. FOLLOWING IS TEXT OF LETTER DATED 11 AUGUST FROM SIHANOUE TO THE
PRIME MINISTER WHICH WE HAVE BEEN ASKED TO TRANSMIT BY SIHANOUK'S
OFFICE:

BEGIMS

YOUR EXCELLENCY,

THE BRITISH EMBASSY IN BANGEOK HAS KINWDLY COMVEYED TO ME YOUR

EXCELLENCY'S THOUGHTFUL LETTER OF BTH AUGUST 1988. 1 WNOULD LIKE TO
THANK YOUR EXCELLENCY FOR THE VERY GENEROUS TERMS5 IT CONTAINS

CONCERNING "SITE B' AND MY PERSONAL EFFORTS TO ACHIEVE FREEDOM,
INDEPENDENCE AND NEUTRALLITY FOR CAMBODIA.

IT WAS A GREAT PLEASURE AND A GREAT HONOUR TO BE ABLE TO WELCOME YOUR
EXCELLENCY. MY FAMILY, MY PEOQOPLE AND MYSELF WERE VERY TOUCHED BY

THE PERSONAL COMCERN YOUR EXCELLENCY HAS SHOWN IN OUR PEOPLE'S
WELFARE. I AM WELL AWARE THAT YOUR SCHEDULE IN THAILAND WAS A VERY
HECTIC ONE, STILL YOUR EXCELLENCY FOUND THE TIME TO YLIS5IT MY PEOPLE,
THAT IS5 A VERY NDBLE GESTURE THAT WE SHALL FDR EYER CHERISH AND
FREMEMBER .

PERSONALLY, I AM VERY ENCOURAGED BY THE SUFPDRT HER MAJESTY'S
GOVERNMENT HAS EXTENDED TD MY HUMBLE EFFORTS ON BEHALF ODF MY
UNFORTUMATE PEOPLE. I AM VERY MUCH LOOKING FORWARD TO DISCUSSING
THE SITUATION AT LEANGTH BPURING MY FORTHCOMING WISIT TO LOMDON.

I AVAIL MYSELF OF THIS QOPPORTUNITY TO REITERATE TO YOUR EXCELLEMCY
THE ASSURAMCES OF MY HIGHTEST CONSIDERATION AMD PERSONAL ESTEEM.

ENDE
2. ORIGINAL FOLLOWS BY BAG.
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10 DOWNING STREET

THE FRIME MINISTER

Persooal Minote
No. M7 /88

FOREIGN AND COMMOMWEALTH SECRETARY

VISIT TO AUSTREALIA, THE GULF AND SOUTH-EAST ASIA

I should like to put on record my gratitude to those
concerned in the Foreign and Commonwealth Office and in other
Departments who worked on the briefing and the programme for
my visit to Australia, the Gulf and to South-EBast Agia. I am
most grateful for their help, which made it possible to do a
great deal of useful business during this series of short
vigits. 1 am particularly indebted to Sheila Waghorn for
making all the arrangements: it would not have been pogsible
to get through such & very busy programme without her
meticulous and faultless preparation.

I have written separately to the various Heads of Post in the
countries and cities which I visited to thank them also for
their admirable help and support.

I am sending copies of this minute to the Chancellor, the

Defence Secretary and the Secretary of State for Trade and
Industey .

12 August, 1988.

RESTRICTED




10 DOWNING STREET
LONDON SWIA 2AA

From the Private Secretary

12 August 19BE

Vo W

The Prime Minister has asked me to thank you and all thae
members of your crew very much for their good work i(n helping
ner carry out her very full visit to the Middle East,

Australia and South-East Asia. 5She was wery grateful for the

-

comfortable journey and excallent service,; which contributad

to a very successful visit.

thmn dw;wJ\\,

s

{C.D. PCWELL)

sgquadron Leader P.M. Jewell,; R.A.FP.




10 DOWNING STREET

LONDON 8Wia 144
From the Private Secretar)

12 August 1988

.

The Prime Minister was immensely grateful teo you and your
craw for Elving her for most of her recent visit to Australia
and South-Bast Asia. It was a very busy expedition but as
always she could rely absolutely on the RAF to get her whare
she wantad to be when she wanted to be. t's the absolute
confidence that this side of the visit will be impeccable
which makes all the other problems managsable. She has asked
me to thank you and all the members of the craw very much, and
ko say that she hopas thay got soma enjoyvmant Eo compansate
for their hard work.

A g

(C.D. PCWELL)

gf“#’T

Wing Commander D.B. Symes, R.A.F.




10 DOWNING STREET
LONDON SWI1A 244

Fram the Privare Secretary

12 August

Dns- P

The Prime Minister was most grateful to you and your

for getting her off to a good start on her recent journey

Australia and other points East. As always, she was very

served and has asked me to thank all of vou.

(C.D. POWELL)

Sguadron Leader J.H. Wolley, R.A.F.
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Tokvo, llth Aupgust 1958,
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Your Excellency,

The British Embassy in Bangkok has kindly conveyed to

me Your Excellency's l]l:j:l_ﬁhffm letter of 8th Aupust
1088, I would like to thank Your Excellency for the
very generous terma it contains concerning 'Site B’

and my personal efforts to achieve [reedom, aindependence
amd neutrality for Cambodia.

It was a great pleasure and a great honour to be able
to welcome Your Excellency. My family, my people and
myself were very touched by the personal concern Your
Excellency has shown in our people’s welfare. I am
well aware that your schedule in Thailand was a very
hecbic one, still Your Excellency found the time to
vizmil my people, that iz a8 very noble gesture that we

.-\.||a_]_]_ [‘u:r' ey 1_'I|t_-:r'i..-_-.5|| and remember .
L

Fersonally, T am very encouraged by the suppart Her
Majesty's Government has extended Lo myv humble efforts
on behalf of my unfortunate people. 1 am very much
looking Forward to discussing the situation at length
during my forthcoming visit to London.

| avail my=self of this opportunity to reiterate to
Your Excellency the assurances of my highest consideration
and personal estesm.

.;:-Hjj:,._

e

f# I.
e

Her Excellency

he Right Honourable Margaret Thatcher MF,
British Frime Minister,

L0 Downing =trecet,

LONDON SWiA ZAA

United Kingdom.
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CONFIDENTIAL

ERITISH HIGH COMMISSION
CANBERRA

9 August 1988

The Rt Hon Sir Geoffrey Howe GC MP R o ()
L ONDON ik f o

St E}Th da o s ‘”*”““f
A iy 5 T
Sir %f*'
VISIT BY THE PRIME MINISTER TO AUSTRALIA

1., The Prime Minister, accompanied by Mr Thaotcher. paid an official
visit to Australia from 1 to & August, 1988. She did so at the
invitation of the Australian Prime Minister to mark the celebrations

of the Australion Bicentenary. I annex an outline of the progromme
which took the Prime Minister to Perth, Alice Springs, Canberra,
Melbourne, Sydney and Brisbane,

The British Offer

2, Although Mrs Thatcher hod visited Australia four times previously.
this waos the first substanticl officicl visit by g British Prime
Minister since 1957. That foct speaks volumes, In the three
intervening decodes the British/8ustrallaon relationship hod declined
to a point where senior Australians could openly describe Britoln as
"irrelevant”, The Prime Minister used all the opportunities the visit
presented to argue the case for a revived relationship., Privately and
publicly she explained that while for reasons of history and self-
interest the two countries hod necessorily come to concentrate on their
own immediate regions - Europe and the Paciflc - there were still
important bonds including those of trade, famlly and personal
connexions, which linked us. Our own fallure to think of Australia gs
g nation, "aond not just a piece of Britain transposed to the other

/slde
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side of the world”, hod constrolned the relgtionship. But the mood

of notional self-confidence, so evident in Australiao this bicentenary
year, and the equally striking resurgence of Britain’s spirit,
provided g good basis for overcoming the inhibitions of the past. We
each had our regional interests but we shared wider and deeper
interests too - in extending democracy. In removing restrictions to
free trode, instrong defences cgainst totalitarionism ond in the
soundness of the world economy, The Prime Minlster looked to g future
in which Britoin and Australia "will each have its independent policies
aond priorities, but should be constantly looking to see what we can
achieve together.,”

5, The fullest presentation of this offer of a closer ond more modern
relationship was made in the Prime Minister's major speech to the
National Press Club in Canberro on 3 August, But from the first
interviews she gaove to Australion journalists before leaving London

to her last speeches and interviews in Brisbane Mrs Thatcher set out
the cose. Many thousonds of Australians have now heard her speak of
the vibrant ond confident notionalism of their country and Britain's

wish to do business with it,
The Austrolion Response

4. The question. when the visit began., was how the Australians would
respond. Would they recognise the language and the sentiment os new
ond commendable? Would they see an Australian interest in moving

down the path proposed? Or would the old inhibitions agbout Britain
prevent them, ond in particular the Federgl Labor Government, from
responding positively? The Labor Premier of Western Australia, the
first port of call, soid straight owoy that he wished to respond to

the challenge of o new economic relotionship. The Labor Premier of
victoria sold publicly that "The future holds a very different ,
relationship - @ much more dynomic and creative one and, I should hope,
a0 mutually rewarding one., We want to do business". The Liberal®*
(Conservotive) Premier of New South Wales and the National {Conservative
Fremlier of Queensland were even more enthusiastic in their support for
closer links of all kinds. :

12
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5+ = The response of the Federal Government was impressive, Mr

Hawke's speech at his official lunch for the Prims Minister on 3

August was the most pro-British statement anvone con recall him making;
he could have met the requirements of the occasion without being
anything like so effusive. He hod earlier accepted the Prime Minister’s
Invitotion to pay an official visit to Britaln next vear, accompanied
by a number of his Ministers. Mrs Thatcher hod moce it clear that

she envisaged o substontial visit with full scope for bilateral talks
and perhaps a conference on Anglo/Australian trode and other events,
The details still have to be arranged but we now have an excellent
opportunity to re-examine all aspects of the relaotionship ond to find
ways of strengthening British interest in Austrolia, Just as the
Australians will be working to promote Australian interests in Britain.

The Officicl Tolks

6. It became apparent during the visit that both sides see a number
of practical advantoges in o revived relationship. The Prime Minlster
emphasised Australig’s strategic importaonce to Britaln as o friendly,
like-minded country situated in the faost-growing development area of

the Pacific Rim and well-placed to preserve stability and advance
democracy in the Pocific, In the official talks in Conberra the

fustralian government showed great interest in the Prime Minister’s
account of the Europe of 1992 and its significance for the Community’'s
trading partners, clearly seeing Britain as the best channel for
‘ustralian trode with. ond investment in. the Europeon Community, They
were reassured by the Prime Minister’s determination that 1992 shoyld
not mean the erection of new barriers to external trade ond her
assessment that the Single Market should provide opportunities for
Australia to increocse its trade with Europe. The Austraolians olso
went out of their way to express appreciation of British efforts to
reduce agricultural protectionism and both sides registered g
convergence of interests in the Uruguay Round and the success of the
mid-term meeting in Montreal in December. "

7. Thelnther major subject raised in the official talks was that
of Eost/West relations where positions were broodly similar. Mr Haowke
paid tribute to the Prime Minister’s early recognition of the

/potential
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potential of Mr Gorbochev ond shared her view thaot one could do
business with him, But he glso argued for coutlon and scepticism

until we saw that Gorbachev's words were matched by deeds, expressing
doubt as to whether in the end Gorbachey would be successful. This was
more prudent languoge about the Soviet Union than we hove heard from
Mr Hawke of late, a prudence which will perhaps have been reinforced

by Mrs Thatcher's comments in reply ond her appearagnce at the National
Press Club on 3 August when she warned against relaxation of defences
ogainst the Soviet Union and, in answer to a question. urged thot
Australia should exomine very carefully the implicotions of the fishing
agreement with the Russions which it is currently considering.

g. An earlier tete-o-tete meeting between the two Prime Minlsters
had touched on the situotion in Vanuatu, Popug Mew Guinea, Fiji and
Malavsia and hod aolso dealt with outstonding biloteral issues. On the
possible uprating of pensions paoid to British pensioners in Australid
Mre Thatcher said that if she saw any possibility of a change in the
situation she would let Mr Hawke know (ond she later told a press
conference thaot it was possible thot o new reciprocal ogreement would
be reached). Mr Howke emphasised that there wos a very strong wish

in Australia to obtain from our archives one of the two originals of
the Constitution Act, Australia’s bosic constitutional document. The
Prime Minister exploined the difficulties but soid she would
investigate further on her return whether there was any way in which
the pustralion government could hold an original copy while it
technically remained part of our archives. Mr Howke sought the Prime
Minister's support for the caondidature of Mr Molcolm Fraser as the
next Commonwealth Secretary-General ond Mrs Thatcher wos non-committal
in her response. There was no reference to the question of cleoring
up the Maralinga ranges. on which studies are still proceeding,

9. More interestinaly, Mr Hawke did not raoise the question of South
Africa where the issue of sonctions has on previous occasions divided
the two Prime Ministers. He doubtless assumed thot there wgs no chance
of moving Mrs Thatcher and therefore no point in discussing it. Loter.
at two press conferences, gquestions gave Mrs Thatcher the opportunity
of spelling out the case aggainst sanctions with much more clarity and
conviction than the Australian audience is used 1o,

sCommercial Questions
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Commercial Questions

10, 1 believe that the Prime Minlster was Impressed by the current
extent, and potential strength. of our commercial interests in this
country, Her first act on arriving in Australia wos to open @ turbine
blade factory, a Joint venture between Rolls-Rovce and an Australian
partner. She then held a privote meeting with Western Australian
businessmen, In each state she visited she discussed the commercial
prospects with its Premier. In Svdney Mrs Thatcher gaove a lunch for
some 20 leading Australian businessmen and exchonged views with them
about the British and Australiaon economies. She also opened an
exhibition of the Wellcome Foundation, Nor were defence sales
neglected. The Prime Minister told the Federal Defence Minister (Mr
Beazley) In her first hour here that she wanted the British defence
industry to perform better in Austrolia. When in Sydney she visited
the submarine training facilities of the Roval Australion Navy and
gave particular attention to a new Ferranti simulator., 1 aom most
grateful to Mr Thatcher for undertoking o separate wvisit to Plesseys
in Canberra where he heard obout their important Raven contract to
provide the Austrollan Army with a bottlefleld rodio communications
system.

The Melbourne Demonstrotion

11. The Prime Minister’s visit to Melbourne was marred by @
Hemonstraotion for which the Victorion police had mode inodeguate
preparations. A wolkabout had been plonned in o pedestrion mall and
shopping arcade in central Melbourne. Gay and Lesbian rights

agctivists and some CIDC}CIi’Eﬂt supporters of the IRA monoged., because of
the Insufficient police presence and the absence of barricades, to

turn the walkabout into a noisy, physically unpleasant and tense affair,
It is still hard to understand how it can hove happened. The intention
of these groups to demonstrate had been known to the Victorian police,
and to us, for some days but the police hod reassured us on more.than
one occasion that they were confident that they had things under control
ond no suggestion was mode that the walkobout should be cancelled on
security grounds. The demeanour of the Prime Minlster-and Mr Thatcher
won everyone's prolse., and fortunately neither they nor anyone of the
party were hurt in the crush., But it was an experience to which they

' fshould
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should never have been exposed., Attempts ot repeat performonces by
similar groups of demonstrators in Sydney ond Brisbane were
competently handled by the police and therefore mode little impact.
But inevitobly the Melbourne incident tended to domingte the attention
of the British aond Australian media for a time, and guestions about it
pursued the Prime Minister during her remaining media interviews. ot
least until she announced firmly, and in my view generously. toa ~
press conference in Brisbone on 5 August that she had no complaints
obout the security arrangements for her visit.

The Australian Mediag

12, The Australian medig are notorious for their low standards of
journalism, their scurrilousness, triviallity ond biaos. Even the Prime
Minister has not yvet conguered them. But it was fascinoting to observe
the development of their coverqgge during the week, In the first days
the mixture was one of snide comment, half-boked and out-of-date ideas
about Britain and grudging admiration of the Prime Minister. At the
end of the week Australia’s most serious newspaper, the "Financial
Review", produced a mojor and fovourable article entitled "She's aot

it all down to a T." The almost equally prestiglous "Australlaon” gave
similar spoce to on article entitled “Mogoie the Mgster....ond what

the British want from Austrollo.” Melbourne'’s leoding paper. “The Age”,
produced a long verbaotim interview with the Prime Minister. But
perhaps most satisfyingly of all was the comment column of "The
Australian” on 8 August which., most unusually, assessed the performance
of the Australion media during Mrs Thotcher's visit, expressed much
sharp but accurate criticism of them ond concluded: “It is time our
media stars began to exhibit the same high professional standards which
they expect from others.”

Brisbagne

13, [ connot, in the spoce of this despatch, describe all the events
of the Prime Minister’s visits to the four Australian Stotes. But it
is worth dwelling on the final full day (5 August) in GQueensland
partly becouse the medio did not give it onything like S0 much
prominence as the unfortunate 35 minutes in Melbourne, partly because
it was a day eloquent in its affection for Britain and rich in its

fsymbols
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symbols of the British/Australion relationship, present and future.

14, The Prime Minister formally opened British Day at EXPD with a

fine and enthusiostically recelved speech on the role of technoloay

in promoting achlievement and fulfillment, She then toured the British
pavilion which, despite its modest size, remaoins one of the most popular
on the site, After other engagements she went on board "Young
Endeavour®, the sail-training ship which was Britain‘s bicentennial
gift to Australia, ond solled for o short time on the Brisbane river.,
talking to the Australian officers and the young Australian bovs and
girls who maoke up the present crew, At o receptlion given later by

the Queensland Premier Mrs Thatcher disposed of her prepared text and
delivered a moving impromptu speech (the lost and eighth of her tour)
obout the nature and future of Queensland and the bilateral
relotionship, She then returned to the EXP0 site to ottend part of

a re-enactment of the “Last Night of the Proms” at which between seven
and ten thousand people enthusiastically waved Union Jocks and sang
"Rule Britannia®, “Lond of Hope ond Glory” and much more besides. Then
to the last two acts of Swan Loke. danced by the Roval Ballet in
Brisbane's mognificent new theatre, and finally to a further reception,
All day the Prime Minister wos surrounded by excited., opplouding
crowds. Mony thousands of people were that day made more conscious of
the new Britoin with its confident and successful leadership, its
advanced technology, its creative dynomism, Its cultural excellence,
Its tradition of greotness and its vision of o modern relationship with
Australia.

Conclusion

15, The visit achieved much more than [ expected, This is not an
easy country for a British visitor. The barriers created by past
resentments and inhibitions are strong. The overoge Australian is @
sceptical, down-to-earth chap, usually not much moved by grand ideas
or emotional speeches., a fomous cutter-down of tall poppies, an .,
unpromising target for proctitioners of “conviction politics”. But
there were some important shifts of ottitude on this occasion. Few
could have expected the Australian Prime Minister to spegk so wormly
of the British connexion as he did in the new Parlioment House on
/3 August

Ll
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Z August ond to say; as he did in conclusion:

“The basic understaonding betwsen us - the firm friendship.
the common traditions., the shared values which form the wvery
basis of our nationhood. the strong ond abiding links of
kinship and the colncidence of many of our real international
interests now and in the future - all of these will stond us
in good stead as we prepare to enter the third century of @
relationship characterised by maturity, dynamism and
exceptional warmth,”

16, Mr Hawke’s most likely successor when the day comes. Poul Keotina,
described the Prime Minister, with his usual penchant for vulear
gptness, s a “class cct®, Another importaont Labor Minister, Kim
Begzley., said in Perth that no more prestlglous visltor than Mrs
Thatcher could possibly be imogined, ALl this from a government thought
by mony to be anvything but enamoured of Britain. A very prominent
journalist, Paul Kelly, who rarely has anything to say of Britain, soid
of Mrs Thatcher’s performance ot the MNational Press Club and Parliament
House, that she “rodiated a confidence bred of politicol success and

a sharpness, clarity and conviction rarely seen in these Australian
forums.” The Opposition Leader, John Howard, was of course delighted
to see the Prime Minister again and assured her thaot her invitation

to Mr Howke to visit Britain was welcome to the Liberol Party os o
strong traditional supporter of close links with Britain., The new
Liberal Premier of Mew South Wales, Nick Greiner, found remarkable the
parallels between the earliest vears of Mrs Thatcher's administration
and the tosks he has now set himself in Australia's most importont
state,

17. But I shall end on o note of coution, The opportunity for
establishing a closer and more productive relaotionship with Australia
has been created, The framework hos been established. But much of -
the excitement and emotion of the lost week will gquickly disapnedr,
Many of the old scepticisms and doubts wlll probably resurface, The
work of strengthening the relationship will have to be persistent and
skillful if we are to succeed. 3Success matters because Australla ls
likely to be of strategic and commercial importance to Britain well

/into
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intd-the next century and because. as the Prime Minister's visit
showed, there is a great reservoir of goodwill here wolting to be
topped, We have got off to g very good start,

18. 1 am copying this despotch to the Secretary of State for Trode
and Industry, the Secretary of State for Defence, Her Majesty’s
Representatives in Washingtaon, Moscow., Tokvo and Jakarta, and the
High Commissioners in Wellington, Singapore and Kuala Lumour,

I am, Sir;
Yours faithfully,

i
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PEDGHAMHE FOR PRIME MINISTER'S VISIT TO AUSTRALIA

MONDAY 1 AUGUST

1400 Arrive Perth (met by Mr Beazley, Federal
Minister for Defence, and Mr Dowding,
Premier of WA)

1410 Depart Airport (accompanied by Federal
Minister for Defence)

1430 Arrive Bishop's House (met by Lord McAlpine)
1510 Depart Bishop's House

1530-1615 Open Turbine Components (Australiz) factory
(a Rolls-Royce joint venture)

1635-1700 Walkabout in City Centre (accompanied by
Lord Mayor of Perth)

Arrive Bishop's House

1715=-1800 Meeting with prominent Western Australians
at Bishop's House

1910 Depart Bishop's House

191 Received by Premier of WA at Parmelie Hilton
1930 Pre-dinner drinks

2000-2200 Official dinner offered by State Government
2205 Depart Parmelija Hilteon

2210 Arrive Bishop's Hpuse

TUESDAY 2 AUGUST

0705 Depart Bishop's House

0725 Arrive Afirport (farewelled by Premier of WA)

0730 Depart Perth

1145 - Arrive Alice Springs

1150 . Depart Airport

1205 Visit Schooel of the Air (broadcast to school
children followed by questions from them,
presentation of gift to School of the Air)

Depart School of the Air i




Yisit Royal Flying Doctor Service Communications
Centre [presentation of gift to Royal Flying
Doctor Service)

1315 Depart Royal Flying Doctor Service Communications
Centre

1330-1340 Visit Royal Flying Doctor Service Airbase
{at Alice Springs Airport)

1345 Depart Alice Springs

1710 Arrive Canberra {RAAF Fairbairn): met by Prime
Minister and Mrs Hawke

1715 Depart RAAF Fairbairn

1730 Arrive High Commissicner’s Residence

1840 Mzet High Commission staff at Residence

1900 Depart Residence

1810 Received by Governor-General at Government House
1920 Prime Minister and Mrs Hawke arrive

1930 Receive guests

2000 Official dinner offered by Governor-General

2230 Depart Government House

2240 Arrive Residence

WEDNESDAY 3 AUGUST

DB15S Depart Residence

0825-0835 Visit Australian Mar Memorial (to lay wreath and
sign visitors' book)

0845 Ceremonial welcome at New Parliament House
(including Guard of Honour)

pgoo | Walk with Prime Minister Hawke to his office

0920-1050 Meeting with Mr Hawke (Private meeting, signature
of UK/Australian Drug Trafficking Agreement and
expanded meeting) ;

1055-1120 Call on Leader of the Opposition




L

1130
1200-1245%
1248

1253

for
1300-1430
1435

1430

1455
1605
1610
1630-1700
1710-1735

1745
1915
1820
1830-2200

. 2205

eZ10

Depart Mew Parliament House

Arrive National Press Club

Speech and Question/Answer session

Depart National Press Club

Arrive New Parliament House

Lunch offered by Mr Hawke

Depart New Parliament House (accompanied by Mr Hawke)

Arrive RAAF Fairbairn (farewelled by Prime Minister
and Mrs Hawke)

Depart Canberra

Arrive Melbourne (met by Mr Cain, Premier of Victoria)
Depart Airport

Visit Walter and Eliza Hall Institute of Medical Research

Walkabout in City Centre (Bourke Street Mall, The Walk
Arcade and The Body Shop, Little Collfns Street)

Arrive Hilton Hotel

Depart Hotel

Eeceived by Premier of VYictoria at Arts Centre
Official dinner offered by State Government
Depart Arts Centre

Arrive Hotel

THURSDAY 4 AUGUST

CaZbh
Ca40
0o25
0955
1040
1120
1125
1145-1225
1230

Depart Hotel

Visit Hawker de Havilland factory

Depart for Airport

Arrive Airport (farewelled by Premier of Victoria) «

Depart Melbourne

Arrive Sydney (met by Mr Greiner, Premier of NSW)

Depart Alrport

Meeting with Premier of N3W at State Office Block

i
Arrive Inter-Continental Hotel

/1300
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1430
1450-1535

1540

1610=-1625

1630-1705

1715
1555
2000
2015-2145
2150

2155

Prime Minister hosts Tunch for prominent Australian
businessmen at Hotel

Depart Hotel

Visit HMAS Watson (Submarine Team Trainer, Submarine
Warfare S5ystems Centre, meet RN personnel and visit
Chapel)

Depart by boat from Watson's Bay for Darling Harbour
(accompanied by Premier of NSW)

Walk through Darling Harbour to cars

Visit Powerhouse Museum (including opening of Wellcome
Exhibition)

Arrive Hotel

Depart Hotel

Received by Premier of NSW at Regent Hotel
O0fficial dinner offered by State Government
Depart Regent Hotel

Arrive Inter-Continental Hotel

FRIDAY 5 AUGUST

0705
0725
0730

0300

0905
0925
0955

1005-1020

1030-1110

Depart Hotel
Arrive Airport {farewelled by Premier of NSHW)
Depart Sydney

Arrive Brisbane (met by Mr Ahern, Premier of Queensland,
and Lord Mayor of Brisbane)

Depart Birport
Arrive Sheraton Hotel
Depart Hotel

Calls on Sir Edward Williams, Commissioner-General,
World Expo BB, and Mr Bob Minnikin, General Manager,
Expo Authority, at Expo House

British Day Opening Ceremony at Amphitheatre: Fanfare,
introductions, anthems and flag-raising followed by
speeches from:

- General Manager, Expo Authority
- Commissioner-General, World Expo

= Premier of Queensland

Senator Graham Richardson, Federal Minister for the
Arts, Sport, the Environment, Tourism and Territories

Prime Minister
/1115
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1200

for

1210
1340=1415
1420-1450

1500-1615

1625-1700

1705
1B30
18440
1850-2000

2015-2050

2105-2215

later

Visit British Pavilion
Arrive Australian Favilien

Cfficial lunch offered by Commissioner-General,
World Expo 8B

Tour of Australian Pavilion

Visit Queensland Pavilion

Final press conference at Expo Media Centre
followed by interviews with Eritish media

Visit to Young Endeavour at Riverside Centre, followed
by cruise on Bristane River (Mr Arthur Weller, .
Chairman of Britain Australia Bicentennial Schooner
Trust, . presents special photograph album; Prime
Minister presents gift to Roval Australfan Havy)
Arrive Hotel

Depart Hotel

Received by Premier of Queensland at Farliament House
Official reception offered by State Government

Attend part of "Last Night of Proms" at River Stage,
Expo B8

Attend part of Royal Ballet performance of "Swan Lake"
Attend High Commissioner's reception for Royal Ballet

cast and others at Lyric Theatre Balcony, Performing
Arts Complex

Depart Hotel

Arrive Afrport (farewelled by Federal Minister,
Premier of Queensland and Lord Mayor of Brisbane)

Depart Brisbane
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From the Private Secrefur) 8 August 1988
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I encloge the Prime Minister's thank
yvou letter to the Senior Naval Officer
Middle East following her wvieit to the
Armilla Patrel. I should be grateful if

the text could be signalled to him, with
the original to follow by bag.

C. D. POWELL

Brian Hawtin,6 Esq.,
Ministry of Defence
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I enclose the Prime Minister's thank
you letters for Dubai., I should be grateful
if you could arrange for the texts to be
telegraphed to them, with the eriginals to

POXT LY

follow by bag.

CoiDi POWELE i §

R. N. Plierce, E=zq..
Foreign and Commonwealth Office
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ARMILLA PATROL

The Prime Minister had a highly successful wvisit to
HMS Manchester on the Armilla Patrol in the Gulf on 9 August
and has writtenm to thank those concerned. A number of polnts
emerged from the visit on which the Prime Minister would welcome
the Defence Secretary's comments. The main ones are:

it was represented to the Prime Minister that there

was insufficient ammunition avallable to the ships of
the Armilla Patrol for training purposes. The Prime
HYinister would like to know if this is indeed the case
and what steps are in hand to remedy it. Ewven allowing
for expenditure constraints, this would seem a danferous
area in which to ecopomise.

it was also suggested that the senior officers of

the Armilla Patrol were not given any latitude whatsoever
on matters of public presentation of their role in the
Gulf. Instead every single request, even the smallest,

had to be referred to MOD., While it is obviously the

case that naval officers must work within very clear
puidelines, it seemed to the Prime Minister that the
pnresent policy is too restrictive, Again she would welcome
the Defence Secretary's comments.

the noint was also made to the Prime Minister that che
training margin (which 1 tock to mean the scope o allow
officers and men adequate time away from operational
duties to undertake training) was inadequate. The Prime
Minister would Iike the Defence Secreiary's views on
this point as well.

I should underline that these points were elicited under
sStrenuous ouestioning vy the Prime Minister and ware not
vorlunteered by the senior officers whom she met.

The Prime Minister was particularly struck by the fact
that all to whom she spoke expressed great satisfactiom with the
Hules of Engagement for the Armilla Patrol. The Prime Mipister
was also very impressed by the high professional standards and

CUNFIDENTIAL
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state of readiness of HMS Manchester, which she understands i=
matehed by the other ships of the Armilla Patrrol and the UWCMVs.
She would 1ike her impressions, together with her congratulations
on the high standards attained, brought to the attention of

the Chief of the Defence Staff and the Chief of the Naval

Staff,

Il am copying this letter to Stephen Wall (Foreign and
Commonwealth Office) and Trevor Woolley {Cabinet Office).

luﬂ"q."'""«---"‘_'l- P e T 0 g 8

I“ _'____\_\-"':
_ erfut; {;::iﬂiif

C. D. POWELL

Brian Hawtin, E=nq.,
Minizstry of Defence
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"THANE YOU" LETTERS FROM THE FRINE MINISTER

{l) EE General PREM TINSULANONDA

Prime Minister

» Major-General CHATICHAI CHOONHAVAN
Deputy Prime Minister

. Admiral SONTHEE BOONWYACHAT

Deputy Prime Minister

Dr ARUN PANUPONG
Minister attached to the Prime Minister's Office

Air Chief Marshal SIDDHI SAVETSILA
Minister of Foreign Affairs

M L THAWISAN LADAWAN
His Majesty s Principal Private Secretary
(te be addressed imitially in the body
of the letter as MOM LUANG THAWISAN)

HRH Prince NORODOM STHANOUK
FUNCINPEC
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I am most grateful to you and your staff for the excellent
arrangements made for my brief visit to Dubai. I know how much
it involved with the added burden of having to maintain security
about it. But it enabled me to have both a useful meeting with
dhaikh Mohammed and to carry out a full and interesting visit to
the Armilla Patrol, I know that the members of the press
AccOompanying me were also very grateful for the kind help of
your staff in enabling them to contact London to file their

stories. All in all, it was a first class operation.

My husband joins me in sending best wishes to vou amnd
Mrs. Eay,

Jolvon Kay, Esq.
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I thoroughly enjoved my visit to HMS Manchester off Dubai
and was wvery pleased to be able to meet zome of the olificers
apd men of the Armills Patrol and the MCMY force, and to express
to them the thanks of evervone in the United Kingdom for the
tremendous work which they do, We are all very proud of them,
The conditions under which they have to operate are very trying,
but the professicnalism and standards of eéxcellence which I =saw
are in the highest traditicons of the RBoyal NHavy., I should be
grateful if you could convey to all the officers and men of the
ships under vyour command - including our Dutch and Belgian Allies -
my congratulaticons on their dedication and my gratitude for their

cutstanding service.
May I add a particular word of thanks fto Captain Cosby
for the hospitality of his ship, and send him and all aboard

my best wishes for their well-earned leave.

Denis Joln= me in sending vou our warm good wishes,

Commodore ¥, MeClaren, R.N.
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facilities for me &t Dubal International Alrport during my

Thank you very much for meking available such excellent

brief wvisit. It was very good of you and your staff to go

to 5o much trouble and greatly Aappreciated.

With best wishes,

Mr. Abdulla Al Angsari
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f/ I am most grateiul for the excellent security arranpements
made during my brief wvisit to Dubal and would be grateful if
voul could vass on my particular thanks to Colonel Abbas and
kiz team. They enabled me to get through a very busy programme

in a very short time,

With best wishes,

Hrigadier Dhahi Ehalfan Tamim
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I am most grateful to yvou for the marvellous arrangements
which vou made for my short visit to Dubai, Every kindness
and consideration was extended to us and we were made most

comfortable and welcome.

With best wishes,

fﬂulwﬁj
e

/ ila{'ﬂuwvﬁfﬁj :iim}tﬂ
0

e

His Excellency Mr., Mohammed Bin Dhahi
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I am mDSLL%raLEIu1 to Your Highness for coming to the
airport to meet me during my short wisit to Dubai, T found
our discussion of developments in the Gulf very useful, in
particular to hear your views on Iran. I was also very pleased
to have the opportunity to thank you in person for the
outstanding helo which Dubai and the TAE have given to the
gships of the Armilla Patrol and our Mine Counter-measures
Vessels. We could never have managed without your assistance

and support,

[ hope that you will let me know when yvou are in London
g2 that we may have the opportunity to continue our diseussion
of these very important matters. Meanwhile my husband joins

me in sending our warm good wishes to Your Highness,

_:I I_.L.-._.i] ’a:}u"‘-m-l

""-- .'I-. ——y
I._J,"' .f'_i_id'-' [l‘,.d.-'!.-ﬁa".-.-:j ¥ 4);}4:'#1;"3!"“\':—&

Hig Highness Shaikh Mohammed Birn Rashid Al Maktoum
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¢ Thank you very much for your courtesy in welcoming me
on my arriwval in Thailand. I wery much enjoved my visiti and
balieve that it will help to draw our two countries closer

togaether, T rthe benefit of both.

MYy nusband joins me in sending vou our best wishes

(/.-':: Land Jun --L-r'-"{‘ll
¥

.-:-__a- _\-\.\_\\.
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Wil o 6 TRy
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His Excellency Admiral Sonthee Boonvachai
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1 was very pleased that my visit to Thailand gave me the
opportunity to meet you and I extend my very best wishes for
your new and arduous post. I look forward to working as cleoselwy

with you as with vour distinpuished predecessor.

I have been most impressed by all 1 have seen during my
visit. The pﬁﬂﬁ of development i=s remarkable, ensuring that
Thailand will play a very important role in the affairs of the
reglon, both politically and economically. I am sure that the

partnership between Britzin and Thailand will also be strengthened.

My husband joins mé in extending our warm pood wishes.

His Excellency Major-General Chatichai Choonhavan
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[ am most grateful to you for the great kindness vou showed
me during my visit. Denig and I had a marvellsus time which we
shall never forget. The warm welcome which we have received in
Thailand has been most heartening and I am very grateful to VoL
for the excelleat programme you arranged, May I thank you in
particular feor the splendid dinner last night, for the generous
g1its and most of 3ll for the things vou said in vouy snaech,

The achievements of vour eight venrs as Prime Minister are
remarkable and are very widely recognised throughout the world.
[ always enjoyed our discussions and believe that together we
helped to advance many important causes. I am so sad that you
have decided to go, but 1 hope that you will contact me whenever

you plan to be in London, so that we can keep in touch,

My husband joins me in sending vou our warm good wishes.

|

Laag “’j“‘:“““"ﬁ
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His Excellency General Prem Tinsulanonda i
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smaprdegey vou showed me during my visit.L The achievements
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His Excellency General Prem Tinsulancnda
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I am most grateful to yvou both for vour very kind
hospitality during my wvisit to Bangkok. You made us very
comfortable and welcome - and it was marvellous to be able to
stay more than one night in the same place. Thank you alsc
for yvour help and support throughout the wisgitv., 1 thiank it
was well worthwhile, and I was very interested both to see
Site B apnd to hear how the Thzis see the prospect lor Cambodia.
I hope that what T had to say, both in the talks snd in the
viarious specches and presa conferences, has contributed towards
progregs. I was particularly glad of vour detailled knowledge

ol Cambodia (and indeed the language).
Pleasda also thank all your staff for the work which went
1Ato my pProgramme: I know how much is invelved and am extremely

grateful.

Ue#nis joins me in sending best wishes to you both.

His Excellency Mr. D. Tonkin,
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PRIME MINISTER'S MEETING WITH THE UAE MINISTER OF DEFENCE

The Prime Minister had a brief meeting with the TAE Minister
of Defence, Shaikh Mohammed Bin Rashid Al Maktoum, at the airport
in Dubai today, shortly before her wvisit to the Armilla Patrol,
Mr, Jolyon Kay, our Charge d'Affaires, was also present.

The Prime Minister enaulred after the health of Shaikh
Rashid and went on to express the British Goverament's gratitude
for the facilities which Dubai gave to the Armilla Patrol and the
MCHVs engaged in Operation Calendar, ©BShe alsc expressed Britain's
sympathy for the families of those Dubai and UAE citizens who had
lost thelr livezs in the shooting down of the Iranian Airbus,

The Prime Minister continued that the news that both Iran
and Irag had agreed to a ceasefire was most encouraging., She would
welcome Shaikh Mohammed's views on the reasons that had led Iran
to accept UN Security Council Resolution 598 at last., Shaikh
Mohammed said that the Iranians were tired of war. The key had
been to bring Ayatollah Ehomeini to endorse the ceasefire. Without
that, there was no doubt that the fighting would have gone on. The
Prime Minister asked whether Irag's use of chemical weapons had
played a role in the Iranian decision. Shaikh Mcohammed agreed
that this was probably the case. The Prime Minister asked whether
Shaikh Mohammed expected the direct negotiations between Iran and
Iranq, which were dug to start on 25 August, to be difficult.
Shaikh Mohammed said that Irag still hankered after a victory
settlement. They would probably try to re-negotiate the border
with Iran in the area of the Shatt-al-Arahb,.

Bhaikh Mohammed continued that Iran would now wish to get
back on friendly terms with European countries and he hoped that
the latter would respond. The Prime Minister saild that there
were =till a number of hurdles to be cleared. She hoped That
Shaikh Mohammed was Tight To say that Iran would bhecome moTre
moderate and turn its back on terrorism and subversion.

Shaikh Mohammed said that one should not expect too much.

Iran might still try to stir up trouble, for instance through

the Shia communities in the Gulf, The other Gulf States would
need to be on thelr guard against this, The Prime Minister

asked whether Shaikh Mohammed expected Iran to be more cooperative
over o0il policy. ©Shailkh Mohammed said that Iran's priority now

CONFIDENTIAL
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would be to rebuild the country and for that they would need
zstability in o0il prices. They would scon learn the lesgon that
1f they produced too much the price would go down. The Prime
Minister said that Dubai was in a good position to play a
helpiul role.

The Prime Minister maid that the Armilla Patrol would remain
in the Gulf so long as the threat to our merchant ships existed.
The same applied to the MCMVs, although we would like to get them
back to their normal duties as soon as possible. Shaikh Mohammed
hoped that the MCMVs would remain after a ceasefire to help clear
mines in the Gulf and allow shipping to return to normal.

The Prime Minister repeated that we were very anpreclative
of everything which Dubai and the UAE had done to help the
Armilla Patrol. ©She would very much welcome a further discussion
with Shaikh Mohammed in London, possibly at the time of his visit
to the Farnborough Air Show, to which she handed over an
invitation,

We shall need to be in touch in due course about arranging
such a meeting.

I am copying this letter to Brian Hawtin (Ministry of Defence)
and Trevor Woolley (Cabinet Office).

oy O\
> f.
QR

—

{CHARLES POWELL)

R.M. Peirce, Esq,,
Forelgn and Commonwealth Office,

CONFIDENTIAL







BRITISH HIGH COMMISSION
CANBERREA

i)

& & st Nwﬁt/g

[L‘Ahmf' W orles,

i%@és_ﬂ_—w‘:m 0
il 3 way







10 DOWNING STREET
LONDON SW1A ZAA

THE FRIME MIMNISTER % August 198E

r./‘_‘“-.

ﬂ'l.,n ":,im..-'{; I"-q"r J."IlI:'.i_a_-_l' H -{'_ f'.-._-:. Aed g
I 3

I was very glad to have the opportunity to meet you apain
during my brief wisit te your country and to have the benefit
0f vour wisdom and adviece on the regsional issues which we
discussed, in particular Cambodia, T wvery much enjoved my
vigit as a whole, including that to the Site D Refugee Camp,
Thailand's firmness of purpose and generosity of spirit inm

confronting the problem of Cambodia make a great impression.

With best wishes,

)
L

AIT Chief Marshal Sidcnl Saw
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f I wanted to write to express my great admiration for the
work you are doing at the Eite B Hefugee Camp and to thank vou
for vour courtesy and consideration in arranging my visit there
on 7 Aupgust. The whole organisation and rTunpning of the camp is
most improssive and reflects enormous eredit an you and vour

f. I am glad that Britain is able to contribute to the

al
elief offort and was particularly pleased to be able to meet

some of the British people who are working with you.

With repewed thanks and best wishes,

Carlson
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It was very pood of vou to show me round the Roval Palace
and the Temple of the Emerald Buddhe this morning. It made all
the difference Lo have the histories explained so fully. I know
what a great privilege it is to have been taken inte the Temple
of the Emerald Buddha and I am sery grateful toc you for srranging
this. Thank you very much for your EKindrness and consideration.

My husbhand joins me in sendiffg you our Warm good wishes.

L un ah,-:q.u.ﬁ

Brofessor Mom Chao Subhadradis Diskul
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Thank vou very much for so kindly arranging for me to
change in the Oriental Hoiel and also for the most excellent
lunch on the "Oriental dueen”. It made all tThe difference
to be mble to rest for a few moments 1In the cool and of course
the hotel is something which deserves to be seen in its own
TIENT. The lundh on the TIver was superb. I am most groteful

to vou and all your staff. Thank yvou zlso for your lovely gift.

With besit wishes,
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It was & great privilege and honcur to be received by

Their Majesties this afternocon during my visit to Thalland

and I should be grateful if vyou would convey to them my warm

appreciation for their kindpess and consideration.

I was =0 pleased to hear His Majesty's wviews on Cambodia,
and the ways in which progress could possibly be made. We shall
consider the next steps most carefully - it is important to get

them right.

I was dlso very interested to learn more of the rural
development projects in which His Majesty takes such a great
interest, ope of which has just been accorded international

recognition.
I would ba prateful if you would express to Thelir Majesties
my gratitude for their hesutiful gifts which we shall treasure.

We were also very happy to meet the Crown Prince and Princesses.

We send our most respectful greetings and warm good wizshes

Their Maiesties

M.L. Thawigan Ladawan
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It was a great privilege and honour to be received by

Their Majesties this afternoon during my visit to Thailand
and T should be grateful if vou would convey to them my warm
appreciation for their kindness and cunsidEratinn.fj}%mns+
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I- —
my gratitude Tor their ?ET?thﬂﬂ gifts.

|'_.5' { rl b oy LAF o -F- = [ P --{:.-I. A --"L"I I 1..-‘i' bi: 'll- "-ﬂ'i" £ ﬂ <l
{.0-.\_.\,.-. o s B [

.-'
e i

S bt i e e s M e P
greabinge—end good wishea. Mo M- o e L ir“"""ﬂ"r F‘“'{'“ﬁfi
ot e ool i, Rk, #1LP ;

=
|
\JH}YAQI g ir.]l'E:ll'-" D"'ir r.;ll-': 4“‘1‘_1":-' Hlm ||I {ﬁf f.-'l.-"':
A 1 I'i.r'.\,_- 'I.o-._,--lll.- i 'ﬁ’f‘ﬁ

HgF '!'.. e '\.-:l'rl'

(}-.: g-r.J £1 fadsf ,.” s "”'r‘

=il gl ot e

gam— = o X
f WA o)y A
i ol fail e Sl

v 49 '--"!d'--"?-F_l'-]"-':' &liﬁfﬂﬁ.;‘ g it
[ _E -.J? Iy'/?

M.L. Thawigszan Ladawan




10 DOWNING STREET
LONDON SW1A ZAA

THE PRIME MINISTER 8 August 1988

Mz

It was very good of you to accompany me to Site B on
sunday, even thousgh T am afraid it was not at @ll f convenient

day for vou. But 1 wvervy mach enjoved the wisit and found it

lngtructive. The Government of Thailand's record in providing

sanctuary for refugees from the conflict in Cambodia is a wverwy

proud one, as I was able to see for myself.

May I also thank vou for the excellent arrasgements made
I0r my wigift to Thailand. I am most orateful to all tkose who
worked hard to ensure its success,

With best wishes,

£

L -__;I lk\ I -t_-{.-_.-:il",n;':'.-.

leney Dr. Arun Panupong
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OF @B@638Z AUGUST B8
AND TO |IMMEDIATE FCO ?
INFO PRIORITY ABU DHABI

ABU DHABI TELNO 218 TO FCO AND MY U/N TEL TO BANGKOK : PRIME
MINISTER'S WISIT

1. WE BELIEVE, THOUGH | CANNOT EVEN NOW BE CERTAIN, THAT SHélﬂH ZAID
WiLL COME TO DUBAl. THE PRIME MINISTER M|IGHT THEREFORE E
OF T LLOWING POINTS ABOUT SHAIKH MOHAMMED BIN RASHID USEFUL.

2., SHAIKH MOHAMMED WILL BE PREPARED TO CARRY ON HIS CONVERSATION
WITH THE PRIME MINISTER BRISKLY, WITH A MINIMUM OF |NTRODUCTORY
COURTESIES, THOUGH SHE MAY CARE TO OPEMN BY RECALLING MEETING THE
RULER, SHAIKH RASHID, ON HER 1981 VISIT, AND ENQUIRE ABQUT HIS
HEALTH (WHICH HAS LONG BEEN VERY POOR).

3« IN DISCUSSION WITH THE PRIME MINISTER | SHOULD EXPECT SHAIKH
MOHAMMED TO ADDRESS MAJOR POLITICAL [SSUES AS A SENIOR LAE LEADER,
BUT HIS MAIN POLITICAL EQCCUPATIONS REMAIN PRESERV

INDEPENDENCE OF DUBA| WITHIN TH EDERATICN. THE PRIME MINISTER

Ml GH ND HIM OF THE UK'S SUPPORT FOR THE STRENGTH

AND UNITY OF THE FEDERATION. ' —

4. HE'TS WELL THFURMED AEQOUT THE SITUATION IN N, PARTLY THROUGH
THE LARGE IRAMIAN COMMUNITY HERE. HE wWOULD BE FLATTERED, AND HIS
REPLY WORTH HEARING, IF THE PRIME MINISTER ASKED FOR HIS VIEWS.

HE SEES DUBAI’S RELATIONSHIP WITH LRAN AS CLOSER THAN THAT (GOOD

THOUGH IT IS ) @ FEDERATION AS A WHOLE.
65. HE ALSO VIEWS auEITTE CLOGE HELATTOUNSHIP WITH THE UK, SIMILARLY,

AS EVEN MORE IMPORTANT TO IT. THAN 15 BRIT TO THE FEDERATIQN.
HE TAXES PRIDE IN HAVING INTRODUCED HAWK TO THE WIDDLE EASTEAN
MARKET (AND RECKONS WE HAVE STILL EFA FAYOUR). AE AND

HIS BROTHERS SPEND A GREAY DEAL OF THEIR TIME UM ]

HAS BEEN CONSISTENTLY SUPPORTIVE OF THE WORK OF THE ARMILLA PATROL,
FREELY OFFERING FACILITIES ONLY JUST SHORT OF ANYTHING TAAT

COULD BE CONSTRUED AS (TABOO WORD) AN ON SHORE BASE = EG JEEEL

ALl PORT SELDOM HAES FEWER THAN TWC OF THREE RN SHIPS ALCNGSIDE.

BRITIAN PROVIDES M MS FO TARY COMMAND
(DUBAI'S GUAS| |INDEPENDENT ARMED FGREEB, AND A MODEST WUMBER OF
LOAN SERVICE PERSONMEL. IT WOULD THEREFORE BE INAPPROFRIATE FOR
THE PRIME MINISTER TO PURSUE THE LINE IN PARA 11 OF TUR.

6. THE DUBAI SHAIKHS KNOW THEIR OIL WILL RUN OUT WELL BEFORE

THAT OF ABU LHAE), AND ARE DOIN HEIR BEST TO BUILD UP DuBal

AS A REGIONAL COMMERCIAL CENTRE. MANY BRITISH COMPANIES HAVE

| NDEED ESTABLISHED THEIR MIDDLE ZASTERMN HEADQUARTERS HERE, TO

TAKE ADVANTAGE OF THE 600D COPMUNICATIONS, THE ORDERLY SOCIETY
AND THE ADMINISTRATICN’S PRO-BUSINESS ATTITUDE. THE LACK OF

CONFIDENCE IN THE JUDICIAL SYSTEM CAUSED BY CORRUPTION AND SHAIKHLY
| NTERFERENCE |15 THE WEAKEST PCINT, AND THAT THEY ARE MAKING SOME
EFFORT 1O CLEAR: BPa =

7+ THIS HAS PRODUCED 4 LARGE (ESTIMATED 153,823) BRITISH EXPATRIATE
POPULATION wHOQ HAVE VERY FEW DIFFICULTIES WITH THE LOCAL
AUTHORITIES. |F OPPORTUNITY OFFERED MRS THATCHER MIGHT LIKE TQ
ASSURE HIM THEY RECOGNISE 4ND APPRECIATE THE HOSFPITALITY OF THE
DubAl AUTHORITIES.

. THE PRIME MINISTER MIGHT AFPROPRIATELY CONCLUDE BY ASKING :
THAT HER GOOD WISHES AND APPRECIATION OF THe UARE'S HELFFUL ATTITULE
| N SUPPORT OF ARMILLA/CALENDER BE CONVEYED TO SHAIKH ZAll,.

¥. SHAIKA MOHAMMED BIN RASHID 5 SHOWN A FIRM INTEREST IN
ATTENDING THE FARNBEORQUGH INTERNATIONAL EXHIEITION (5

1988, ) WOULD THETFRIME #MINISTER LIRE TO AAND OVeR Tnc

‘:J|-l'_|_-'

RAY
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PRIME HIﬁISTEB'S WEETING WITH THE
PRINE MINISTER OF THATLAND

The Prime Minister had = meeting in Bangkok this morning
with the Prime Minister of Thailand. General Prem was accompanied
by the Prime Minister-designate, Major-General Chatichai Choonhavan,
the Minister of Foreign Affairs, Air Chief Marshal Siddhil
Savetsila and the Thai Ambassador in London., H.M. Ambassador
Bangkok was alsoc present. The meelling lasted some fifty minutes

T er

and was extremely friendly and good humoured.
Cambodia

The Prime Minister referred to her wvisit to the Bite B
refugee camp and opraised Thailand's help for the Cambodian
refugees. The aim must be to create conditions in Cambodia
which would allow the refugees to return under a stable and
SerUre gOvernment. Zhe wondered how General Prem envisaged
thi=s coming abaout.

General Prem said this was & good question. He shared the
Drime Minister's aim. But the refugees would not return until
they could feel safe. Air Marshal Siddhi added that there would
need to be an internatienal conference on the resettlement of
refugees, on the pattern of that held in 1978, The Prima
Minister indicated that she thought that this was premature for
the time being. But Britain would be ready to provide financial
assistance when the refugees returned.

The Prime Minister continued that the first task must be to
secure the withdrawal of Vietnamese forces. Thersafter there
must be a stable government. The informal group set up followlng
the meeting in Indonesia would obviously have a role in helping
to create conditions in which such a government could be formed,
as would the United Nations. The return of the Pol Pot regime
must be out of the question. General Prem said that a way must
te found to reconcile all four of the main Cambodian groups.

One needed to distinguish between particular individuzls in the
Ehymer Houge movement, who were evil men, and the movement itsell,
%or all its members were bad - indeed some of them were quite gFood -
and a way would have to be found to accommodate them in any

future government. He understood that China now agreed that

certain individuals would have to be excluded

altogether and wanted to see & reasonable
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government in Phnom Penh. The Prime Minister commented that the
most ruthless people usually succeeded in dominating the rest,
She wondered what timescale General Prem had in mind for a
settlement. General Prem sald that it need not take very long,
but a great deal rested on Prince Sihanouk. Much would also
depend on the forthcoming meeting between the Chinese and Soviet
Deputy Foreign Ministers at which €ambodia was to be discussed.

The Prime Minister said that, having listened to General DPrem
and reflected on her brief discussion with Prince Bibanouk, she
thought that the United Nations ought to play a more active role.
There had been good cooperation between the Five Permanent Members
of the Security Council over Iran/Traq and she would like to see
this cooperation extended to discussion of Cambodia. The Five
ghould turn their attention to the problem. She would consider
on heér return to the United Kingdom how best this might be
pursued. General Prem said it would indeed be very desirable
if the Five Permanent Members were to focus on the problem, There
would be no solution in Cambodia if it was left to the regional
countries alone. Thailand had very ruch appreciated the Prime
Minister's action in raising the problem of Cambodia with Mr. Gorbachev.
That had meant a preat deal to them.

Bilateral relations

The Prime Minister snd General Prem agreed that bilateral
relations between Britain and Thailand were very satisfactory.
The Prime Minister said that -she Hioped there would be further
exchanges of ministerial visits and more British investment in
Thailand. General Prem said that he was glad that ICI had been
the successful bidder to establish a PTL plant in Thailand., He
knew that the company had a very high reputation lInternationally
and Thailand looked forward to a good relationship at the technical
level. The Prime Minister commented that there were a number of
other major projects in whiech Britain was interested, for instance
the supply of BAe aircraft, either for purchase or lease: the
Hawk 200 aircraft to meet the Roval Thai Navy's need for light
attack aircraft; and Shell's interest in building a naw ail
relinery on the eastern seaboard. GCeneral Prem said that Thailand
had just spent a great deal of money in the defence field on the
purchase of the M18 tank from the United States. Although the
economy was doing much better, priority would need ta he given to
alleviating poverty. He believed that the recent ecpnomie growth
would continue, but Thailand would need to be prudent in spending
money. The Prime Winister said that she understood this and had
Simply wished to put on record the ability of British firme to
help in eertain specific areas. She complimented feneral Prem
on his very successful management of the ECOnomy .

The Prime Minister added that she also very mich weloomed
the cooperation bhetween Thailand and Britain prainst drupgs.

CONFIDENTIAL
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China

The Prime Minister commented that she had been very imoressed
by the fast pace of economic development in South East Asia and
round the Pacifie rim. But a major guestion-mark remained over
the future of the Chinese economy. Bhe believed that the Chinese
Communist Party would continue to exert strong central control,
which would considerably inhibit the prosoects for economic
growth. General Prem commented that the Chinese had changed
a lot in recent vears and had learned some lessons from the past.

International econcomic guestions

The Prime Minister said she thought that the path of future
e€conomic cooperation lay in more investment and joint ventures.
We welcomed Thailand's openness to such investment. She knew that
some governments 1o South Fast Asia were worried about the
implications for their trade with Europe of completion of the
single market in 1992. Britain was determined that this would
not lead to the establishment of new barriers to trade with
countries outside the European Community. We would also fight
protectlionism on the agricultural front, although there would bhe
difficulties with France and Germany within Europe and with Janan
in the GATT. The major industrialised countries must not ruin
other countries economies by heavy subsidies to their own
agriculiure.

Defence

The Prime Minister thanked General Prem for allowine
units ta exercise in Thailand: We welecomed Thai officers on
courses in the United Kingdom. She would like to see this aspect
af relations strengthened.

Vale

General Prem concluded that he wanted te express personally
to the Prime Minister his appreciation for her role as a groat
world leader. He had been proud to be her partner and - he hoped
he could say - friend. He had learned much from working with her
and Thailand would not forget the way in which she had brought
their concerns to Mr, Corbachev's attention. He was golng to
step down as Prime Minister in the next day or two, but would
not want to leave office without having expressed his gratitude
to the Prime MWinister, both on his own behalf and on behal?® of
the Thai people, for all she had done over his eizht vears in
office.

The Prime Minister said that the feeling of gratitude was
fully reciprocated. She recalled that General Prem had come to
sée her carly in her time as Prime Minister and they had from the
beginning established an excellent personal relationship. She
believed their partnership had been helpful for beth countries.
She hoped that General Prem would let her know whenever he came
te London. BShe did not forget old friends.

CONFIDENTIAL
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General Prem commended his successor to the Prime Minister.
The Prime Minister said that she looked forward te working just
as closely with him.

I am copyving this letter to Brian Hawtin (Ministry of Defence},
Alex Allan (H.%. Treasury), Heil Thornton (Department of Trade and
Industry) and Trevor Woolley (Cahinet Office).

3% sy

SR

-

(CHARLES POWELL)

BR.H. Pelree, Esqg.,
Foreign and Commonwealth Office.
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TO DESKEY 2815387 BANGKOK

TELND 384

OF 8812132 AUGUST 88

AND TO DESKBY 38158287 CAEINET OFFICE

INFO DESKBY 2815832 DUBAI, ABU DHABI, UKMIS NEW YORK

FOR PRIME MINISTER'S PARTY
MY TELNO 528 TO CANGCRRA: FRIME MINISTER'S VWISIT TO DuBal
1. FOLLOWINKG |S PRUFQGCD REVISED DRAFT OF A 3TATCHMENT
BY THE PRIME MINISTER ON THE GULF CONFLICT. IT TAKES INTO
ACCOUNT THE AGREEMENT OF IRAN AND IRAQ TO ACCEPT A CEASEFIRE AND
DIRECT TALKS: WE EXPECT THE SECRETARY=GENERAL -TO ANNOUNCE THE
DATE FOR A CEASEFIRE (D-DAY) THIS EVENING 5 AUBUST: THE SECURITY
COUNCIL |5 EXPECTED TO MEET TO ADOPT A RESOLUTION SETTING UP & UN
OBSERVER FORCE = UMITED NATIONS IRAN-IRAG MILITARY QOESERVER GROUP
(UNIIMOG) = GN 9 AUGUST. THE SECRETARY-GENCRAL HAS PREDICTED
THAT D=DAY WILL BE ABQUT 2 WEEKS HENCE TO ALLOW TIME FGOR THE
QBSERVER FURCE TO BE PUT TOGETHER. WE ARE PRESSING HIM TO MOVE
AS FAST AS POSSIBLE.
2, BEGINS.
HAVE DECIDED TO BREAK MY JOURNEY HOME IN GRDER TU VISIT
ARMILLA FATROL AND TO EXPRESS SUPPORT FOR QUR FRIENIES | THe
ARABIAN PENINSULA AND THE GULF REGION.
GLAD TG BE HERE ON THE VERY DAY AFTER THE
SECRETARY=GENERAL HAS ANNOUNCED THE DATE FJR A CEASEFIRE
BETWEEN IRAN AND |RAQ. WELCOME THE DECISIORS OF THE
|RANIAN AND IRAQI GOVERNMENTS TO ACCEPT A CEASEFIRE TO EBE
FOLLOWED BY DIRECT TALKS UNDER THE AUSPICES OF THE
SECRETARY=GENERAL. HOPE THIS WILL LEAD TO AN cARLY END TO
THIS SENSELESS CONFLICT WHICH HAS COST SO MANY LIVES OVER A
PERIQD OF ALMOST 8 YEARS.
PLEASED THAT ERITAIN HAS BEEM ABLE TO PLAY A LEADING PART
IN WORKING AT THE UNITED NATIONS TO END THE CONFLICT. WE
SHALL CONTINUE TO OFFER EVERY SUPPORT TO THE
SECRETARY-=GENERAL IN HIS EFFORTE TO ACHIEYE A RAFID CEASEFIRE
AND FULL IMPLEMENTATION OF THE TERMS OF SCR 598. A CEASEFIRE
IN ITSELF IS NOT ENOUGH. WHAT |5 NEEDED, AND WHAT IS
ENVISAGED IN SCR 598, IS & COMPREHENSIVE AND LASTING
EEIIS%HEHT WHICH WILL RESTORE PEACE AND SEGURITY TO THE
e ] .
ARMILLA PATROL HAS BEEN DOING A VITAL JOE PROTECTING BRITISH
MERCHANT SHIPPING AND HELPING TO UPHOLD THE FRINCIPLE OF
FREEDOM OF NAVIGATION. OUR COMMITMENT WILL REMAIN AS LONG AS
A THREAT TO MERCHANT SHIPPING CONTINUES. WELCOME DECISION OF
THE WEU ON 3 AUGUST TO MAINTAIN FORCES IN THE GULF UNTIL THE
JOB 1S5 COMPLETED. PAY TRIBUTE TO THE ROLE OF THE RN
MINESWEEPING FORCE IN COOPERATION WITH DUTCH AND oELGIAN
ALLIES (CALENDAR).
ENDS.
3. UK/IRAN: THE DECISION TO SEND A ERITISH DIPLOMAT (DAVID
REDDAWAY) ON & SHORT VISIT TO TEHRAN WAS ANNOUNCED BY THE FCO
SPOKESMAN TODAY. THE RESPONSIVE LINE PROPOSED IN TUR REMATNS

VALID.
CHALKER

OCMIAN 9444
NNNN
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Lt wag pood of you to receive me during my brief stop in
Kuala TLumpur and T was very glad that we were agble to have . a
good talk, although in the time avzilable we were unable to go
intoe some of the matters as fully as I would have liked, 1
was vory interested by wvour full account of recent developments
in Malayzia and glad that you felt able to confide in me. [ have,
ag you reguested; kept what vou fold me te myeelf but have poted
the action taken by the King. Your advice on Cambodia was very
useful, I have subseguently met Pripnce Sihanouk and talked to
Genaral Prem, whose views were very much the same as vours. I
will bear in mind in particular your point about the need to
persdade the Chinese povernpment to reduce their support for the

Ehmer Bouge.

One of Lhe matters which we were not able to discuss as
fully g5 T had hoped is our intention to increase our co-operation.
I was glad to be able to confirm the assurance that we have
already given your government that seventy million pounds of
grant a&id in association with one hundred and thirty million
pounds of ECGD cover will be awailable for ecivil projecis.

want to underline that further grant g8id will continue to be

available on a similar basils for development projects agreed

uponr helween Dufr Lwo povernmeanits.




I am looking forward to your visit in September when we
hope that the Memorandum

signed at that

|

can continue discussions over lunch., 1

of Understanding on the defence package can be
time,

With renewed thanks for your hospitality and warm regards,

g B ELFELEHQEL
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Mahathir bin Mohamed

Hi=s Excellency Dato'
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It was very gogd of Your Royal Highness to arrange to meet
me at the Site B Camp and to devote so much of vour time to
dccoppanying me on my visit there. Your people's devotion and
respect [or you &re most moving. I a&lso very mach admire the
organisation of the Camp and the facilities which have been
provided, -But more than anything the spirit which vour people
show in their determination to lead as normal lives as possible,
That is due in very large measure to the inspiration which vou
provide Lo Tham,

1 also have a better understanding, as a result of my visit,
of the situation im vour country, which has suffered so much
Lragedy . I' Logk forward to &R fuller discussion of the political
aspactis with Your Royval Highness when you come To London in

October, & visit to which we are vervy much looking forward.

May I also say how very mich I anpreciated the kEindness of
the other members of Your Foynl Highness's family in being present
1o my visit. The work which they do for their pecnle is

outstanding,

jm] ~ | o -

o = s
oyval 1 LIS NN
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Prince Norodom Sihanouk
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PRIME MINISTER'S MEETING WITH THE MALAYSIAN
PRIME MIKISTER

The Prime Minister had 8 meeting with the Malaysian Prime
Minister in Ruala Iumpur on €& August, beétween her vigits to
Australia and Thailand. r. Mahathir was accompanied by his
Forelgn Minister, the Secretary General to the Foreign Ministiry
and two other officials. Our High Commlissioner was also present.

Dr. Mahathir's visit to London

The Prime Minister opened by saving how much she was looklog
forward to Dr. Mahathir's wvisit to London in Seplember when she
would like to give a lunch for him. She wondered whether he would
prefer a small working lunch or a larger cccaslon. Dr. Hahathir
indicated that hes would prefer the former.

CHOGM

The Prime Minister said that she was also very much looking
fTorward to CHOGM in Kuala Lumpur in the autumn of 1982, d iLE
understood that the Malavsian Government intended to invite
The Quean to pay a State Visit to Malavsia at the same Lime. ol
balieved that such an invitation would be welcomed. Dr. Mahathir
indicated that he wonld indeed like fto invite The Quesat but nad
hesitated to do so unitil the dates for CHOGM had been settled. ha
preferred time Tor the latter now seemed to be @ither the third or
fourth week of October. The Prime Minister said that she ebuld
probabily manage sither but would prefer the third week. in ANy
event she would need to be hack in London for Cablanet on the
Thursday of the fourth weesk, she hoped that we could continue
with the same duration and format as for CHOGM at Vancouver,

Pr. Mzhathir said that it might be necessary to Tind dates which
spanned the third and fourth weeks of October.

The Prime Minister asked fow Dr. Mahathir would like to use

the short time available for thelr talk. Faor her part she would
very much welcome his advice on Cambodia, she would l1ike to discuss

CONFIDENTIAL
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the defence package and she would be interested in anvithing which
Dr. HMahathir wished io tell her about developments in Malaysia.

She hoped that on this they could talk as old friends. Dr. Mahathir
indicated that he swould also like to raise air services.

Situation in Malaysia

Dr. Mahathir gave the Prime Minister a lengthy account of
developments in Malaysia. He particularly asked that this be
kept confidential and if was agreed that nothing would be written
down. The essence was that the dispute with the Lord President
and the Judpes was more between them and the Eing than with
D, Eahathir himself, who was haplessly caught in the middle. In
order Lo preserve the constitutional niceties he could not publicly
explain the true position., The result was that he and Malaysia
were getting a very bad press, which was in turn deterring foreigon
investment. The King was expecited to reach a decision on the Lozd
Pregident’'s fuiure later in the day (bhe has, of course; subseguenltly
decided to dismiss him).

Pr. Mabathir said that bhe was considering whether to restore
provision for certain cases to be heard by the Privy Council,
Malavsian judges were getting very lax. They were far behind with
thelr cases and often failed to write their cpinions or judgements.
They needed the disciplipe of a higher Teview body.

The Prime Minister commented that the present difficulx
sltuation was clearly & pgreat weight on Dr. Mahathir's mind.
She would not of course mention anvthing of what Dr. Mahathir
had told her to the press, IT asked, she would say that the
matter of the Judges was being dealt with by the Head o State
in accordance with the Constitution and that everyone including
Iir. Mahathnir was anxious that the matter should be fully and
properly resclved. Dr. Mahathir indicated assent to this. The
matter was not in fact raised in the Prime Minister's subsegquent
press conferance.

cambodia

The Prime Minister said that she would be sealing Frince
Sihanouk while in Thailand, and Cambodiz was bound 1o be one of
Lthe main issues for discussion with the Thail government. The
Cambodian people had been subjected to zmppalling brutality. The
aim now must be to zschieve secure, =stable and reassonable government
in Cambodia. But it was hard to see who could provide this.
Prince. Sihanouk appedared to be the only person with amy¥ DProspect
of wniting the variougs faction=s, but the proposzls which he had
put forward were pnoi gt 211 realistic.

PDr. Mahathir szid that the most urgent aspect was to prevent
tne Ehmer Rouge Ifrom a dominant woice in & Tature
government of Cambodia. Trom that point of view there was, perhaps,
gome logic in Prinee Sihanouk's proposals: the Khmer Rouge had
in practice been able to gather support and were the most successiul
of the factions, and Sihanouk's proposals would automatically
constrain their influence. But he agreed that the proposals were
scarcely realistic.

CONFIDENTTAL




The Prime Mini=ter =aid that it seemed likely that anv
zolution would require the United Hations to play a role.
Dr, Mahathir said there would certainly need to be some
form of international supervision, and it was also important
to persusde China to end its support for the Khmer Rouge. Ee
thought this might be possible: the Chinese were becoming more
willing to listen to the views of others. They knew that the
Ehmery Rouge were a bad lot. As for Sihanouk, the trouble was that
you could pever hold him to anything. He was not a consistent
person and his main motivation was a strong desire to returm Lo
Cambodia. There was a distinct possibility that he might do a
deal with the existing regime in Phnom Penh.

Pefence Package

Because of the time spent on these other issues, the
defence package was reached only in the last five minutes of
the meeting. The Prime Minister sald that we were anxious to
reach agreement on the defence package which would mark a new
stage in co-operation between Britain and Malaysis. At the same
time we had triedhbard to produce proposals for ecivil aid which
would be satisfactory to Malavsia. Thizs would, of course, be
quite digtinet from the defence package. We had offered seventy
million pounds of ATP and one hundred and thirty million pounds
of EOGD cover for civilian projects IT further important projecis
cama fTarward after this had been used up, then we would of course
consider providing assistance for them.

Dr. Mahethir saicd that Malavsia was seeking 5 higher
proportion of aid. If the defence packagpe went through, it
would impose a very heavy and continuing financéial burden on the
Malaysian economy. For many vears to come, defence expenditure
would be vastly increased. There wis flready a backlog of
development projecis which had been held back by the economic
difficulties of the last few years and he was anxious to finance
these. The point about parallelism caused him no difficulty.

But he would like to koow the terms we had in mind for the one
hundred and thirty milllon pounds of extra credit cover., Theze
must bae attractive. He hoped that we would be ready 1o negotiate
them on a realistic bagls, The Prime Minigter commented that we
hoped to be able to sign the defence packape at the time of

Dr. Makathir's visit in September, Dr. Mahathir did mnot comment .

[ !

ALT Servicas

The Prime Minister said that her understanding was that if
MAS entered into further talks with British Alrwavs, not just on
the Irequency of services but also on other matters such as
co=-oparatlon on tourism, there was a gpood prospect thev could
make progress. The Foreign Minister told the Prime Minister
after the meeting that the Manlaysians h&d hoped for agreement to
give a political dimension to the discussions. The Prime Minister
reminded him that British Airways was now in the privaite sector.
We could not negotiate onm their behalf.

CCNFIDENTIAL
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I gm copying this letter to Brian Hawtin (Ministry of
Defence), Alex Allan (HM Treasury}, MNeil Thernton [(Department
of Trade and Industry), Roy Griffins (Department of Transport)
and Trevor Woolley (Cabinet Office).

(C.D. POWELL)

RN, Pelirce; BE=sg.,
Foreipn and Commonwealth O0ffice.
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AUSTEALIA

Following her visit to Australia the Prime Minister has
commented that she thinks Australia deserves greater priority
in our: forelign policy. Ghe was impressed by the extent of our
commercial doterests in Australia and by the potential for
cregting a closer and more productive political relationship.

In order to give & higher prefile fto the relationship,
and to set & target for strengthening tles, the Prime Minister
Invited the Prime Mipnister of Australis to visit Britain at & time
to be arranged in 1889 and to bring with him two or three key
Ministers for falks with their opposite numbers. Mr. Hawke
accepted the lnvitation The Prime Minister hopes that sgreement
gan now be reached on dates and on which Ministers should be
involved. In addition to political talks, she hopes that the
possibility of an Angleo-Australian Trade Conference, to be
convened in London at the time of the visit, can be examined.
che wants the visit to be something out of the ardinarv.

The Prime Minister is glad that the Secretary of State for
Trade and Indusiry and the EFecretary of State for Defence are to
vigsit Australia, in September and March respectively. She hopes
that both visits will underline the new priority accorded to
Australia in our thinking and will lead to an increased interest
by British lpdustry in the Australian market for both civil and
defence exports. she also hopes that Mr, Younger's wislit will
give Ifresh emphasis to the more gepneral defence relationship.

It 1z useful that visits are planned 4in the next few months
by the Zpeaker, the Lord Chancellor, the Attornsv-itrenaral
Mrs, Lynda Chalker and Mr. Robert Jackson. Thesse plans will also
demonstrate that Australia is receiwving full atfention in London
and will create opportunities: for advancing British inierests.

The Prime Minister alsa wigshes Yinisters concerned to engure
that staff in thelr Departments are given clear directions ftTo take
gdvantage of the momentum ereated by her visit, and iogeed tThat
gsufficient stafif are available to do this., This applies in
particular to DTI. The Prime Minister wants to be zure that
adequate staff are available there to follow un export opportunities.
She thinks it short=sighted 6f the DTI to have declined to
contribute to the British Pavilion at EXPO BE.

CONFIDENTIAL
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The Prime Minister would like an interim report of action
beling taken to follow up her wisit by 1 December.

I am copying this letter to Brian Hawtin (Ministry of Defence),
Neil Thornton (Department of Trade and Industry), Paul Stockton
(Lord Chancellor's Department), Michael Saunders (Attornev-General's
Office) and Peter Wardle (Mr. Robert Jackson's affice, Department
of Education and Science).

A **‘ﬂ“'“_r‘)"’\

-

(CHARLES POWELL)

H. M. Peirce, Esnq.
Foreign and Commonwealth Office.

Con
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Following her visit to Australia the Prime Minister
hos commented that she thinks Australla deserves areater
oriority in our foreion pollcy~a-siew-wiich-she-Knows-the
Forgign secretary—shores. She was Impressed by Hgggrtent
of our eurrert commerclal Interests in Austrﬂijﬂ andj_the
potential for creating a closer and more productive political
relationship, /

In order to give ¢ higher profile gﬁ'the relationshipy
and to set o torget for strengthening tI%s;thE Prime
Minister invited the Prime Minlster uf’ﬂustrcliu to visit
Eritain ot a time to be arranged 1n;{939 ond to bring with
fiim two or three key Ministers fﬂp;tulks wlith their opposite
numbers, Mr Haowke occepted thE:Ihuitutlﬂn. The Prime
Minister hopes thot agreement gan now De reached on dates
and on which Ministers shguld pe ipvolved. In oddition to
political talks, she hDDES'EHgéiigfﬁﬁghn Anglo-Australian

Trade Conference, to be cuhvened in London underenmmerehet

SPOVEGTSAIE Ot the Time Of the visit, con be examined,

The Prime Minister is glad tenmete that the Secretary
of State for Trade and Industry and the Secretary of State
for Defence are to yisit Australia, in September and March
respectively. Shqfhﬂnes that both visits will underline
the new priority occorded to Australia in our thinking and
will lead to an/incrensed interest by British industry in
the Australlary market for both civil ond defence exparts.
she also hnpﬂé thot Mr Younger’s visit will give fresh
emphasis to, ':tlré”ae ence relationshin,

It 15 I#GG~UEEfU1 that visits are jlnnned in the next
few months by the Speaker., the Lord Chuq&ilmr, the Attorney-

JGeneral
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General, Mrs Lynda Cholker and Mr Robert Jackson. These
plans will also demonstrate that Australic is recéiving
full attention in London and will creote opportunities for
advancing Britlsh Interests.
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FOR RESIDENT CLERK FROM CHARLES POMWELL
YOUR TELEGRAM NO 3381 sz MALAYSIAN DEFENCE PACKAGE

1, | THINK THE FORM OF WORDS PROPOSED IN KUALA LUMPUR TELNO
381 1S A GOOD ONE AND THAT THE PRIME MINISTER WOULD APPROVE IT,
TEXT OF HER PROPOSED THANK-YOU MESSAGE TO DR. MAHATHIR WOULD
READ AS FOLLOWS:

BEGINS;

IT WAS GOOD OF YOU TO RECEIVE ME DURING MY BRIEF STOP IN KUALA
LUMPUR AND | WAS VERY GLAD THAT WE WERE ABLE TO HAVE A GOOD TALK,
ALTHOUGH IN THE TIME AVAILABLE WE WERE UNABLE 'TO GO INTO SOME
OF THE MATTERS AS FULLY AS | WOULD HAVE LIKED. | WAS VERY
INTERESTED BY YOUR FULL ACCOUNT OF RECENT DEVELOPMENTS IN
MALAYSI A AND GLAD THAT YOU FELT ABLE TO CONFIDE IN ME, | HAVE,
AS YOU HEﬂUEETED, KEPT WHAT YOU TOLD ME TO MYSELF BUT HAVE
NOTED THE ACTION TAKEN BY THE KING., YOUR ADVICE ON CAMBODI!A

WAS VERY USEFUL, | HAVE SUBSEQUENTLY MET PRINCE SIHANOUK AND
TALKED TO GENERAL PREM, WHOSE VIEWS WERE VERY MUCH THE SAME AS
YOURS, | WILL BEAR IN MIND IN PARTICULAR YOUR POINT ABOUT THE
NEED TO PERSUADE THE CHINESE GOVERNMENT TO REDUCE THEIR SUPPORT
FOR THE KHMER ROUGE,

ONE OF THE MATTERS WHICH WE WERE NOT ABLE TO DISCUSS AS FULLY
AS | HAD HOPED IS OUR INTENTION TO INCREASE OUR CO-OPERATION,
BOTH IN DEFENCE AND N MALAYSIA’S DEVELOPMENT PROGRAMME, | WAS
GLAD TO BE ABLE TO CONFIRM THE ASSURANCE THAT WE HAVE ALREADY
GIVEN YOUR GOVERNMENT THAT SEVENTY MILLION POUNDS OF GRANT AID
MND ONE HUNDRED AND THIRTY MILLION POUNDS OF ECGD COVER WILL BE
AVAILABLE FOR CIVIL PROJECTS. | WANT TO UNDERLIME THAT THERE
WILL (LAST WORD UNDERLINED) EE FURTHER GRANT AID AVAILABLE ON

A CONTINUING BASIS FOR DEVELOPMENT PROJECTS AGREED UPON BETWEEN
THE TWO GOVERNMENTS,

| AM LOOKING FORWARD TO YOUR VISIT IN SEPTEMBER WHEN WE GCAN CON=-
TINUE DISCUSSIONS OVER LUNCH. | HOPE THAT THE MEMORAMDUM OF
UNDERSTANDING ON THE DEFENCE PACKAGE CAN BE SIGNED AT THAT TIME,
WITH RENEWED THANKS FOR YOUR HOSPITALITY AND WARM REGARDS,

ENDS

2e GRATEFUL FOR ANY COMMENTS BY 1822 LOCAL TIME TOMORROW,

TONKIN

Yy
BDHP AN 3R%5%5
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CANBERRA: THAME YOU LETTERS

The Rt Hon. Bir ;&vian Stephen Your Excellency
MK, GCMG ,GECVO, KBE,

Governer-General of Australia,

Governmant House,

Yarralumla

Canberra

The Hon. R.J.L. Hawke AC MP,
Prime Minister of Australia
Parliament Housea

Canbaerra

The Hon J Howard MP Dear John
Leadar of the Opposition

Parliamant House

Canbarra

Dame Beryl Beaurepaire DEE Dear Dame Beryl
Chairman

Council of the Australian War Memorial

GPO Box 345

Canberra 2601

Mr Een Randal Dear Mr Randall
Senior Vic regident

Hational

16 Natjdnal Circuit

Mr Duncan Anderson Dear Mr Anderson
Asgistant Secretary and

Commonwealth Visit Director

Ceremonial and Hospitality Branch

Department of Prime Minister and Cabinet

Canberra

LUDE 18-T7




2. I imagine the letters to Mr Hawke and Mr Anderson will wait until
| either the end of or after the wisit.

3. I have ommitted Mr Keith Pearson, Director of the Australian War
| Memorial, and Mrs Margprie Turbayne, Manager of the Mational Press
Club, as Dame Beryl Beaurepaire and Mr Randall are the representavies
of the boards of management which control the respective
organisations.

[ u-v‘*‘il‘“"w'l 33
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FAREWELL MESSAGE TO PREM

We recommend that, as Prem is expected
to act as the Prime Minister's
principal host, a farewell message
should wait until after her departure.
It might appropriately be sent from
the aircraft en route to Dubai.

RESTRICTED
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The visgsit to Australia wzs absolutely splendid, and I

L

cannot thank wou enough for all the careful preparation which

vou and your gtall put into it. There was a clear ochjective
of giving more substance to our relations, and a carefully worked
cut plan” for how to go mbout it, As & rezult, I think we

succesded in most of what we set out to achieve, with the commit-—

'
ment to 2 further high-level meeting in the United Kingdom next
yvear. Wo must ensure that Bob Hawke's wisit is a success; and
I shall also take steps to make clear to all Depariments in
Whitehall that I want the momentum created by my visit to be

effectively Tollowed through, particularly in the commercial field.

But the visit was also tremendously enjoyable for both of
us-and 1t was very good to find such a strong residueal goodwill
towards Britain and wish to preserve Lhe links with us. That
should be a very good basis for the future. The fact that vou
and Aun came epverywhere with us added very much to the pleasure
Gl kbt &ll, indeed it was guite like old times.

I have written to thank Fob Hawke and all the State Premiers
and other officials. Thank you for all your support and advice;
and please tell all your staff, both 1n Canberra snd in the
Consulates-General how grateful I am for their work, I wauld
add & special word of thank= to Iain Lindsay who was putstanding

in the help he gave throughout.




Denis joins me in sending warmest regards to you

hoth.

g
/

/

!
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THE PRIME MINISTER 6 August 198HH

o

to K, Ml

Thank vou very much indeed for making the arranmements for

my visit to Australia, They were absolutely splendid, indeed

I have nevéer been so well looked after. It mast have involwed

an enormous amount of work in a year in which vou are particularly
burdenaed with foreign visitors, I can-oply eay that it is very
much apprecisted: I enjoved every minute of my time., and of

course yvour careful planning enabled me to make the most of it.

I am really very grateful to vou, and indeed to all thoze
who helped with the arranpements, and would ask Tou to pass on

my thanks to them.

With all pgood wishes,

dr, Duncan Anderson, C.V.0.

A=st. Sec. and Commonwealth Visit Director,

Ceremonial and Hospitality Branch, Canberra
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( Cln H’i‘jiﬁ. {;MM'J.JJ%

It was very good of you and your wife to accompany us
throughout our wisit to Australia, and added tremendously to our
enjoyment of it. I am very pleased indeed with the autcome of
the visit, both on the politieal level where my talks with Bob
Hawke were extremely friendly and useful, and on the wider front
ol reinforcing the relations between Britain and Australia, 1
am particularlv pleased that Bob has apreed to visit Britain next
Tear,

The programme arranged for me was excellent in EVErV Iespedct
and the memory of the welcome which 1 received will stav with
me always. Thank you again for all wou did, and Denis and I

look forward to seeing vou both again in London,

With warm regards, — w4 A oadd a5, I ,.fc: 1?| i
£ f
- 0

i.r:i:-“:'j --E.-d.ﬂ .ﬂu-;-f:(__h fw'l:. [y ,|!.-'|I_" ’
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\
His Excellency The Hon. Douglas Mnflw11Lnd_ &.C

dagstralian H.C. in TILondon
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i I' am writing to you a= we fly over the Northern Territories
towards Darwin at the end of my visit to Australia, with the
lagt glimpnses of yvour preat land below me, 1 leave with the
warmesf possible memories and with a feeling of achievement
because 1 believe that vou and I have topether taken & very
important step to putting the relations between HBritain and
Australia back on a much sounder and bhealthier footing. T am
very grateful to you for your role in that, and for taklpng up
50 promptly and enthusiastically my suggestion that yvou make =
return visit next vear., We loock forward to welcoming vou and
vour colleagues, and must eosure that it is &8 well prepared

meeting with real substance.

May I thank vou most warmly for vour hospitality during

my own wvisit. 1T could not have had a more heartening welcame
both in Canberra and in the States and 1t was very good to find
what & strong desire there is evervwhere to maintain the links
with Britain. VWhat vou bave achieved in Australias is most
impressive and T congratulate yvou very sincerely upon it

wonld also like to record my preat appreciation af the
arrangements made for the visit by vour officials. They wera
outstanding, ideed hetter than I have ever seen anywhere., I
am mosSt gratefiul of them, and in particular to Dunecan

Anderson who accompanted us throughout.




Denis joins me in sending warm regards to yvou and your

wife = and we: look forward Lo seeing you both in the United

Eingdom next wvear.

Honourable H. . L. lHlawke Aottt NM.P;
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DEAR CONSUL-GENERAL

THANE YOU YERY MUCH FOR ALL THE WORKE WHMICH YOU PUT INTO
HY YISIT 70 BRTSBAME BND TO THE BRITISH CONTRIBUTION TO EXPOD.
IT WAS A GREAT DAY AND WONWDERFUL TO SEE THE RESPONSE AT THE
LAST NIGHT OF THE PROMS. I COULD MOT HANYE HAD A MORE
ENCOURAGING AND ENJOYABLE FINALE TO MY VISIT TO AUSTRALIA.

PLEASE ALSD PASS DN TO YOUR STAFF MY THANKS AND APPRECIATIC
WITH WARM REGARDS TO YOU AND YOUR WIFE.
YOURS SINCERELY
HARGARET THATLHER
UNGUOTE
ETQ M deole Ra THUNNELL . ES4.)
i a QUOTE

PEAR JOHN BAND ANN

THE YISIT TO ARUSTRALIA WAS ABSOLUTELY SPLENDPID, AND I
CANNOT THAME Y0U ENOUGH FOR -ALL THE CAREFUL PREPARATION WHICH
YO AND YOUR STAFF PUT INTOD IT. THERE WAS A G(LEAR UBJELCTIVE
OF GIVING MORE SUBSTANCE TO DUR RELATIODNS, AND A CAREFULLY
WORKED OUT PLAN FOR HOW TO G0 ABOUT IT. AS A RESULT, I THINK
WE SUCCEEDED IN MOST OF WHAT WE SET OUT TO ACHIEWE, WITH THE
CONMITMENT TO & FURTHER HIGH-LEVEL MEETIMNG IN THE UNITED KINGDOM
NEXT YEAR. WE MUST ENSURE THAT BOB HAWKE'S WISIT L5 A SBULCCESS
EEMI-COLON AND 1 SHALL ALSOD TAXKE STEPS TO MAKE CLEAR TO aLlL
DEPARTMENTS IN WHITEHALL THAT I WANT THE HROMENTUM CREATED

Y MY WISIT TO BE EFFECTIVELY FOLLOWED THROUGH, PARTICULARLY IN
THE COMMERCIAL FIELD.

BUT THE WISIT WAS ALS0C THEMENDQUSLY ENJOYABLE FOR BOUTH OF
Us AND IT WAS VERY GOCQD TO FIND SUCH A ETROMG RESIDUAL GOUDWILL
TOWARDS BRITAIN AND WISH TO PRESERYWE THE LINK: WITH U5. THAT
SHOWLD BE A YERY GOOD BASIS FOR THE FUTURE. THE FACT THAT YOU
AND 4NN CAME EVERYWHMERE WITH U5 ARDED VERY MUCH TO THE PLEASURE
OF IT ALL, INBEED IT WAS GUITE LIKE OLD TIMES.

HAVE WRITTEMN TO THANK BOB HAWKE AMD ALL THE STATE PREMIERL

AND OTHER OFFICIALS. THARE ¥YOU FOR ALL YOUR SUFPFORT AND ADVICE
EEMI-COLON AND FPLEASE TELL ALL YOUR STAFF, BOTH IN LANHERRA AND
IN THE CONSULATES=GEMNERAL HOW GRATEFUL I AM FOR THEIR WORK. I
WOULD ADD A SPECTAL WORD OF THANKS TO IAIN LINDSAY WHO WAS
OUTSTANDING IN THE HELP HE GAVE THROUGHOUT.

BENIS JOIHNS ME IN SENDING WARBEST REGARDBS TO ¥YOH BOTH.

YOURS EVER
RARGARET AND DEMNIZA

UNGUaTE
ETO WIS EXCELLENCY MR Aa 4o TOLES; CaM.b.d
EKDS

GRSALEAY
MKH A

Y U T
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¢ rhank you wvery much for all the work which you put into

my visit to Brizbane and te the British contribution to EXPO.
It was A great day and wonderful to see the response at the
Last Night of the Proms. I could not have had a more encouraging

apd enjovable finale to my wvisit to Australiag,

Please also pass on to your staff my thanks and aporeciation.

¥ith warm regards to you and your wife,

R, Tunnell, BEsqg.
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FOLLOWING FOR PRIVATE SECRETARY FROM CHARLES POWELL. ~

PRIME MINISTER'S MCETING WITH DR. MAHATHIR.

B THE PRIME MINISTER HAD A GOOD TALR WITH DR MAHATHIR. MUCH
OF THE HOUR WAS TAKEN UP WITH H1S EXPLANATION OF THE EAQRGRD&H?
T0 RECENT EVENTS IN MALAYSIA, HE APPEARED RATHER BELEAGUERED
AND GLAD TO HAVE THE OPPORTUNITY TO UNBURDEN HIMSELF . T

WAS AGREED TO SAY TO THE PRESS, |F ASKED, ONLY THAT THE MATTER
0F THE JUDGES WAS BEING DEALT WITH BY THE HEAD ﬂF,‘TiIE fy s
ACCORDANGE WITH THE CONSTITUTION AND THAT EVERYONE lMuLEDéﬂ¢
THE (MALAYSIAN) PRIME MINISTER WAS ANXI10US THAT THE MATTEE
sHOoULD BE FULLY AND PROPERLY RESOLVED.

;. THE OTHER MAIN SUBJECT DISCUSSED WAS CAMBODIA. %

?HE bR |ME MINISTER SAID THAT THE AIM MUST BE TO S:GUEEq;¥ﬁ?§ES
AND REASGNABLE GOVERNMENT IN CAMBOD A AND SQUEHT DR M ReaL ISM
any (3 ON HOW THIS COULD BE ACHIEVED. SHE: DOUBJIER. 0 S

OF PRINCE SIHANQUK'S PROPOSALS. DR MAHATHIR AGREED OF '/

LAST POINT. THE MOST URGENT ASPECT Hi3~1DlP4:VtATF e
EOUGE FROM OBTAINING A DOMINANT VOICE |\N THE FUTUqu Sy
OF CAMBODIA. cEFORTS SHOULD BE MADE TO DJbEUEqEFT Tt
EROM CONTINUING THE IR SUPPORT FOR I?E {HM:3 ROUGE . '
WoULD REQUIRE SOME FORM OF  NTERNAT |ONAL SUPERVISION.

3, THE PRIME MINISTER u;nF|EE£ﬁ TﬁfT ﬁﬁ “*ﬁgrbggfszuﬂ;URHAQD
=% CHOGM IN KUALA LUMPUR. TH RE WAS SOME LIl =
Iﬁe?ﬁﬁé |T SHOULD BE THE THIRD _OR FOURTH WEEK OF GCED%E333339-
MHETHER & TMINISTZR MADE CLEAR THAT SHE WOULD NEED 0,75 oy
 ONDOM FOR CABINET ON THE THURSDAY OF THc FUERTH %:EgﬁnﬂT1uw
EYPRESSED A PREFERENCE FOR THE VANCOUVER FORMAT ANS SFlc, coME
%ur TOLD DR MAHATHIR SHE THOUGHT T%AT_.H:_EJEEﬂ dmﬂ?nu“EHLTH
“INVITATION TC PAY A VISIT TO MALAYS1A 1% CONJUNL :

A
CHOGM.
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L. DR MAHATHIR RAISED THE AIR SERVICES AGREEMENT. THE

PRIME MINISTER SAID THAT THERE SHOULD BE FURTHER TALKS BETWEEN
BRITISH AIAWAYS AND MAS. |F THESE WERE BROADENED TO INCLUDE
OTHER ASPECGTS SUCH AS COOPERATION ON TCURISM, THERE WAS A GOOD
PROSPECT THEY COULD MAKE PROGRESS. THE FORE[GN MINISTER TOLD

THE PRIME MINISTER AFTER THE MEETING THAT THE MALAYSIANS HAD
HOPED FOR AGREEMENT TO GIVE A POLITICAL PUSH TO THE NEGOTIATIONS.
THE PRIME MINISTER GAVE HIM MO ENCOURAGEMENT.

5. DR MAHATHIR DID MOT (REPAT NOT) RAISE THE ISSUE OF
VIETNAMESE BOAT PEOPLE.

6. ON THE DEFENCE PACKAGE, WE ARE CLEARLY NOT THERE YET. THE
PRIME MINISTER SAID THAT WE HAD DONE QUR BEST TO PUT TOBETHER A
SATISFACTORY PACKAGE OF AID AND CREDIT. OMCE IT WAS EXHAUSTED
wE WCULD BE PREPARED TO CONSIDER AID FOR FURTHER PROJECTS. DR
MAHATHIR WAS VISIELY DISAPPOINTED THAT THE PRIME MINMISTER DID NOT
HAVYE MORE TO OFFER. WHILE HE APPEARED TO ACCEPT THAT WE WERE
UNLIKELY TO IMPROVE ON THE SPLIT BETWEEN £72 MILLION ATP AND
£138 ECGD COVER, HE INSISTED THAT THE TERMS FOR THE ECGD COVER
MUST BE ATTRACTIVE AND HOPED THAT THE UK WOULD BE READY TO
NEGOTIATE ON A REALISTIC BASIS. HE DID NOT REACT EITHER WAY
:EE?FTHE FRIME MINISTER SAID THAT WE HOPED TO SIGN THE MOU |IN
=MBER.

T THE FRIME MINISTER THINKS THAT WE MUST MAKE EVERY EFFORT

TO CLINCH THIS IN THE MEXT TWO WEEKS OR S0. HOW WE DO SO MUST
DEPEND IN PART ON THE SOUNDINGS WHICH THE HIGH COMMISS |ONER

WILL TAKE TO ESTABLISH MALAYS|AN REACTIONS TO TODAY'S DISCUSSION.
BUT THE IMMEDIATE REQUIREMENT 1S FOR A FORM OF WORDS FOR

THE PRIME MINISTER TO USE IN HER THANK ¥YOU LETTER TO DR MAHATHIR,
TC CONVEY THE STRONG AND CLEAR IMPRESSION THAT THERE (NEXT WORD
UNDERLINED) WILL BE FURTHER SUPPORT FORTHCOMING ONCE THE INITIAL
OFFER 15 USED uP, | SHOULD BE GRATEFUL IF YOU COULD TELEGRAPH
ADVICE TO US IN BANGKOKX ON 8 AUGLST.

? THE PRIME MINISTER INVITED DR MAHATHIR TO LUNCH ON
E? SEPTEMBER. DR MAHATHIR INDICATED THAT HE WOULD PREFER A
SMALL WORKING LUNCH TO A LARGER OCCASION.

J.  FCO RESIDENT CLERK PLEASE ADVANCE TO PRIVATE OFFICES OF
MOD, TREASURY, DTI, ODA.

TONKIH

YYery
30HPAN 3835

o B R
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TELEGRAM TO CANBERRA

VNEGIR T

FOLLOWING FOU HICH COMMISSIONER o™
CHALLeS WeawailL

This telegram contains the text of the
Prime Minister's remaining thank you
letters for her visgit to Australia, I
ghould be very grateful if wvou could
arrange: for them to be delivered. We
ghall send the signed origipals from
Lnndnn.f?ﬁveryune on the YC10 joins in
thanking you and Ann for your tremendous
kindness and help during our stay. It
wasz an unforpettable vigsit.aod we oll]

L I} POWELL

6.8,.88

RESTRICTED




10 DOWNING STREET

LONDON SWIA JAA
THE PRIME MINISTER 5§ August 1988

PP o Ay
Since we did not have the oppeortunity to
meat, may I let vou know with this letter how
very impressed I was with Expo 88. It really
is a tremendous achievement and I am sure

it will have no difficulty in meeting all

its targets. I shall always remember my day

- for the interesting pavilions and the warmth
and the welcome I received from the people

of Queensland and the many visitors.

With best wishes,

The Hon. Sir Llewellyn Edwards




10 DOWNING STREET
LONDON SWIA 2AA

THE FRIME MINISTER 5 August 1988

I am so sorry that a last minute change of plan made it

impozsible for us to go through with the full programma for

my vigit to Darling Barbour. I am sure you understand that

we have to be guided by the State Govearnment and police in these
matters, But at least I saw scmething of it from the boat -
and of course I thoroughly enjoved my viszit to Sydney.

With best wishes,

Alax Carmichael, A.0.; C.B.E.




1O DOWNING STREET
LONDON SW1A ZAA

THE PRIME MINISTER o Ahugust. 1988

/ Conn Q L«jw

I am moet grateful to you for showing me around the Australian
Pavilion at Bxpo 88. It is a stunning achievement, reflecting
the great resourcefulness and inventiveness of your country.
It was well worth coming all the way from London to see, and
to feel the enthusiasm of so many people at what you have created.
Thank you alsc for the splendid gift of books, which I shall

enjoy reading on my return to England.

Flease pass on my thanks and congratulaticons to all those

concerned with the Pavilion.

bl

\

With best wishes,

——

/ a:,jw”q elite,

Mr. Tom Veivers HHJ###H;FF_




10 DOWNING STREET
LONDON SWIA 2AA

THE FRIME MINISTER 5 August 1983

B PR R

Thank you very much for the excellent arrangements made

for my wisit to Brisbane. They made it possible for me to

fit i1nm @ tremendous amount 1n a very short time and the kind

welcome I received is something which I shall always remember.
I should he grateful if vou could pass on my thanks
to all those concerned with the arrangements, not least the

police.

With bezt wiszhas,

Mr. B. E: Rexa; W0




10 DOWNING STREET
LONDON SWLA 24A

THE FRIME MINISTER 5 August
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I
May I thank you very warmly indeed for the tremendous hospitality

and welcome which I received in Queensland. It was a perfect
day in every sense: the marvellous welcome from the pecple of
Queensland, the originality and interest of the Pavilicns at
Expo, the short vovage down the river in the '"Young Endeawvour',
and above all the tremendous feeling of enterprise in Brisbane
itself. Thank you in particular for the very kind words in
your speech at the opening of British Day and again at your
reception which I very much appreciated.

It was very good of you and your wife to accompany us during
the wvisit to Expo and to give such a splendid reception at the
end of the day which brought the happiest possible conclusion
to my visit to Australia. I hope we shall see you both in London.
Maanwhile my husband joins me in sending warm regards to you
and your wife,

Qkﬁ{ L}*::Lu;/ow Lty ik o thiead Uf:.,i
Qﬁ\,r;f_;gi L b e ke ﬂa.rt-'fj Djlf.'ua..r!_ Al

(lnck  Anp et

The Honourable M. J. Ahern, M.L.A. in;; Lihbfj
O B
(frnﬁ - —
v tc'tfw:-ﬂ ke

,:f”‘_'ﬂ




10 DOWNING STREET
LONDON SW1A ZAA

THE PRIME MIMISTER 5 August 1988

/ Eins e Leelsenel

I canncot thank you enough for your kindness in accompanying

me throughout my mest enjoyvable visit to Expo 88, It is a fantastic

achievement, full of excitement and originality and a tremendous
boost for both Queensland and for Aunstralia.

I enjoved svery
minute of my day,;

above all the very warm welcome I receiveaed

from the visitors and staff at Expo. Thank you in particular

for the wvery cheerful lunch and for the kind gifts,

help me remamber this splandid day,

which will

I do hope that you did not have any bruises from your £all.

With warm regards to both you and your wife.

The Honourable S5ir Edward Williams, R.C.M.G.,




10 DOWNING STREET

LONDOMN SW1A 2AA
THE FRIME MINISTER 5 August 19E8
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Thank you very much for your help in
organising the berthing of the Young Endeavour
and making my brief vsiit to it possibla.
It is wonderful to see the young people given
such an cpportunity and I am very glagc that
Britain was able to mark the bicentenary in

this way.

With best wishes,

Lo

\/ a;ngl s

Commander A. W. Townszend, B.A.M.




10 DOWNING STREET
LONDON SWIA ZAA
THE PRIME MINISTER 5 Rugust 1988
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Thank you very much for showing me around
the Queensland Pavilion at Expo 88. It is
absolutely marvellous, reflecting the tramendous
vitality and potential of your City. I wish
I could have stayed to see more, but there

were g6 many cther things to do.

Please pass on my thanks and congratulations

o all those concerned with the Pavilian.

With best wishes,

PP ﬂ,_.-;hr.r;_.u-ﬁj

Mr. Fred Maybury
Y




British Consulate-General

Sydney

BY HAND Thu-_:_:nat 1988

Nigel Wicks Esg.,
Principal Private Secretary
[AT SYDMEY )

thku- fJLﬁmkl

THANE-YTOU LETTERZ

I recommend that the Prime Minister should

send thank-vou letters at the end of her Sydney wieit
to:-

Tha Hon. B F Greiner MP
Premier of New South Wales
Level 8, Premier's Wing
State Office Block
Macquarie Street

SYDNEY NSW 2000

({ addressed as "Dear Premier™)

Rear Admiral A R Horfton AD BRAN

Flag Officer, Naval Support Command
Maval Headguarters

22nd floor, Sperry Remington Building
173 Liverpool Street

SYDNEY MSW 2000

(addressed as "Dear Admiral Herton®™)

Mr Jim Dominguesz
Acting President
Board of Trustees
Powerhouse Museum
B4 Mary Ann Street
ULTIMO N&5w 2007

[addressed as "Dear Mr Domingueaz™ )

JPage 2




Mr S5tefan Bokaemper
General Manager
Inter-Continental Hotel
117 Macgquarie Street
BYDNEY HSW 2000

(addressed s "Dear Mr Bokaemper")

Mr Alex Carmichael AQ CBE
Chairman

Pparling Harbour Authority
£25=29 PDixon Strasat

SYDNEY NSW 2000

(addressed as "Dear Mr Carmichaal")

Mr Tom Haysaon
Chairman i Directors
Marlin Imternational Properties Fty.
Harbourside Festival Marketplaca

NG HARBCUR MSW 2000

ddressed ag "Dear Mr Hayson")

Mr Ian Duffall

Managing Director for Australia and
Virgin Retail Australia Pty.Ltd.,
Bl-5F Murray Etrast

PYAMONT M5SW 2009

Japan

[addressed as "Dear Mr Duffell"),

L el

(A J SBindall)
Consul-General




10 DOWNING STREET
LONDON SW1A 2AA

THE FRIME MIMNISTER

! ta:ﬁfl /)u-—d'f-{-{

I am 50 sorry that a last minute change in my programme

S August 1983

meant that I was unable to wisit the Virgin Megastore. I am
sure you will understand that I have to ba guided by the State

Government and the police in thesa mattersfbu: T fear it will

have been a disappointment to you. I send yvou and all those
at the Virgin Megastore my warm good wishes for the future

sxcceass of the snterprise.

S
R

AW

Mr. Ian Duffall
Managing Director for Aus. and Japan,

Virgin Retail Australia Pty. Ltd.




10 DOWNING STREET

LONDON SWI1A ZAA

THE PRIME MINISTER 5 August 1988
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I am most grateful to vou and all the members of the
staff at the Inter-Continental Hotel of Sydney for making
me =0 welcome during my brief stay. We were very comfortable
indeed and I have never been in an hotel anywhere in the werld
with such a magnificent view. Thank you also for the beautiful
book on Australian bleooms which I shall enjoy looking through
on my return to England.

With best wishes to vou all,

A
an |

Mr. Etefan Bokaemper
General Manager,

Inter-Continental Hotel




10 DOWNING STREET
LONDON SWIA 2A4

THE PRIME MINISTER 5 August 1958
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Thank you for showing me round the Powerhouse Museum during
my visit to Sydney. I was absolutely delighted to see for myself
what a great achievement it is, blending the ancient and modern

so skilfully. It is always difficult to appreciate something

properly when moving round with a large posse of press phetographers

and I am determined to return on some other occasion to see
it mare fully. Meanwhile I am most grateful te you and all

those who helped make the arrangements for my wisit,

With best wishes,;

Mr. Jim Dominguez
Acting President, Board of Trusiees,

Powerhous=se Museum




10 DOWNING STREET
LONDON SWIA 2AA

THE PRIME MINISTER 5 August 1988
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Thank you wery much for showing me round the Submarine
Warfare Systems Centre at HMAS Watson. It was a most interesting
vigit and I was glad that it alsc gave me the opportunity teo
meet so many of your officers. The chapel was a particular

joy, and I am grateful to you for including it in the programme.

May I take the opportunity through you te send my good
wishes to all the cfficers and men at HMAS Watson.

fra

)

e

Rear Admiral A.R. Horton, A.C., R.A.H.

Flag Officer, HNaval Support Command




10 DOWNING STREET
LONDON SW1A 2AA

THE FRIME MIMISTER 5 ABugust 1988
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May I thank you and your wife most warmly for your extremely
generous hospitality during my visit to Sydney. It was a
wonderful day and very good of you to devote sc much of your
time to escorting me, which added greatly to the enjoyment.
Thank you in particular for the magnificent dinner in the

evening and for the very kind words in your speech.

I particularly sppreciated the chance to have a good
talk with you about the principles and policies which we have
ln common. I congratulate you most warmly on the courage
with which you are tackling many difficult problems and wish
you every success in overcoming them. I shall ensure that
the points which emerged from our talk are fellowed up through

our High Commlsslioner.

May I also ask you to axpress my gratitude to all those
in Sydney who were involved with the arrangements for my visit.

They did a tremendous job.

I hope wvery much that we shall see you in London with

your wife, Meanwhile Denis joinas me in sending you both our

e

warm regards.

nuf Ebﬁj:hwﬁp‘ai;jx.ﬂfLu;;i

The Hon. N.F. Greiner, M.P.
Premier of New South Wales

.a—F""'_-_'_-
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THE PRIME MIMISTER 5 August 1988
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I am most grateful to you and all the members of your
gtaff for making the arrangements for my vislt to Sydney.
I know how much work goes into the advance preparations.

It was & wonderful day and all went extremely well.

I hope my visit will prove of help to you in your own
work., Please pass on my best wishes to all the members of

your staff.

A.J. Sindall; E=q.
Consul-General
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FM AIRBORNE

TO CABIMET OFFICE E19 IMMEDIATE
BT

TR IMNESDIATE BANGEOK
AND TO IMMEDIATE FCO

FROM CHARLES POWMELL (PRIME MINISTER'S PARTYD

FCOG TEL NO. 338: MESSAGE TO GENERAL PREM.

I AM SURE THE PRIME MIWNISTER wWILL BE CONTENT T0O SEND
A MESSAGE AS PROPOSED EIm TUR, BUT TIMIMG OF DELIVERY
WILL SURELY DEPENDP ON WwHETHER IT 15 PHEM wHD GREETS
THE PRIME MINISTER AT THE AIRPORT OMN ARRIVAL THIS
EVENING.




abinet ¥fice

2626

LNCYAN 4635 OCMIAN 9290
CONFIDENT AL

FFFF CABINET OFFICE PLEASE PASS
DL 05223027 CACFF

FM FCOLN TO CANBE

05156502 AUG

GRS 190

CORF IDENT | AL

FM FCO

TO DESKBY 0522301 CANBERRA

TELNO 526

OF 0516507 AUGUST &8

INFQ DESKBY 0801002 KUALA LUMPUR

FOR PRIME MINISTER'S PARTY ON BOARD vCiO.
MEETING WITH DR MAHATH[R: VIETNAMESE BOAT PEOPLE
-1 AS YOU WILL SEE FROM OTHER CHRARRELES — —

DR MAHATHIR MAY SEEK THE PR|ME MINISTER'S SUPPORT FOR A
MINISTERIAL LEVEL COMFERENCE oM VIETNAMESE BOAT PEQPLE EARLY N
THE NEW YEAR, THIS |15 A MALAYS|A ROPOSAL ENDORSED BY ASEAN,
UK_MTNTSTERS HAVE NOT CONS|DERED L, BUT QFF ICIALE ARE CAUTIOUS,

L ILAL LONFERENCE WOULD BE S|DE-TRACKED

ES AHD AWAY FROM THE OVERRIDINE NEED FO VIETNAM
A AT P « |F DR MAHATHIR MEhT?ﬁﬁE_%TThTﬁE_‘
INISTER MAY WISH TO BE NON-COMM|TTAL ASKING DR MAMATHIR

HOW HE THINKS SUCH A CONFERENCE woULD HELP AND STRESSING THAT

|T WOULD REQUIRE VERY CAREFUL PREPARATION

2. F DR MAHMATHIR RAIGES E BUESTION OF V| ETNAMESE BCAT PEOPLE

I GENZRAL, CUR POLICY IS THAT VIETHNAM SHOULD TAKE MEASURES TO

Eﬁ%ﬂETHE OUTFLOW AND TAKE BACK AL| WHO ARE NOT GEMU|NE REFUGEESR
CONOMIC M|GRANTS, WHETHER THEY WIGSH TU RETURN OR NOY, SINCE

THERE IS NO FUTURE FOR THEM QUTSIDE VIETNAM,

CHALKER

CLMIAN 2230
S

TOTAL F.B2
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LACYAN 4652 QUMIAN 9156

RESTRICTED

FFFF CABINET OFFICE PLEASE PASS PM'S PARTY
BD 0523307 CAQFF i
FM FCOLN TO CANBE

0518437 AauG

GRS 231

RESTRICTED

FM FCQ

T0 DESKBY 0523307 CANREREA
TELND 539

UF O518437 AUGUST

uS e
IHF0 DESKBY D831307 BANSKOK

FUR PRIME MINISTEKR'S PARTY ONEQARD yC1im,
FOLLOWING FROI PS FOR PiMe MIN|STER'S PRIVATE SECRETARY

Le. FURTHER TO MY TELNGD 525, WE RECOMMEHND THAT THE PRIME
HINISTER SEHIS A FAREWELL MESSAGE TQ THA[LAKD's FORMER PR IME
MINISTER GEHERAL PREM, WHD UREXPECTEDLY TURNED DowN &N
INVITATION TD HEAD THE NEW GOVERNMENT COALITION, PREM IS SURE
TO REMAIN AN IMFLULKTIAL FIGURE I THA| POLITICS FOR S0ME YEARS
TU COME AKD WE DO NOT KULE QUT THE POSSIBILITY Of HIS RETURN AS
PRIME MINISTER., IF THE CHATICHAD COALITION FALLS APART PSEM
COULD AGAIN BE IV ITED TO FORM A NEW GOVERNMENT.

2. DURING PREM'S EIGHT YEARS A5 PR |ME MINISTER, THAILAND
ENJOYED AN UNPRECCDENTED PER|QD OF ECONOMIC GROWTH AND
STABILITY. HE HAS TAKEN A FIRM STANCE ON CAMEBOLDIA AND HAS BEEN
A HEY CO4TR IBYTOR TO ASEAN'S DEVELOPMENT. WE SUGGEST 4 MESSAGE
ELONG THE FOLLOW IHE L|NESs BEG NS

BAY | OFFER YOU A WARM FAREWELL FOLLOW|ND YOUR DECISION NOT
OHTINUE AS PR|ME HINISTER OF THAILAND AFTER THE GEMERAL
TIONe  URDER YOUuR LEADERSHIP THAILAND ENJOYED A PERIOD oOF
RALLELLED PROSPER|TY AND STARILITY. vYoum DISTINGUISHED
ER AND SERVICE T YOUR COUNTRY HAVE ELRNED YOU WORLDWIDE
FPELTS | SEND YOU MY PEST WISHES FOR THE FUTURE,
ARET THATCHER, ENDS

da  |IF YOU AGHEE ¥Qu My Widh TO AUTHORISE BANGKOK TO ISSUE THIiS
MESSAGE.

CHALRER

JCNTAN 9356
NN




The attached message from Mr. Mulroney
is self-explanatory. I have acknowledged

receipt.

7

P. A. BEARPAHK

5 August 1988




Londan
August 5, 1988

Mr. Charles Powell

Private Secretary to the Prime Minister
10 Downing Street
Londen

Dear Mr. Powell,
I should be most grateful 7f you would

transmit to Prime Miniszster Thatcher the attached
personal message from Prime Minister Mulroney.

With best personal regards.

Yours sincerely,

Y A Bl ]

Acting High Commissioner




Meszage from Prime Minister Mulroney to Prime Minister
Thatcher

"Mila and I would Like to convey gur admiration for the
dignity and courage which you displayed in response fta
the demanstrations you encountered in Australia. We
hawe followed your visit on Canadian telewision and are
appalled at the misbehaviour of the demonstrators.

Your dignity in the face of these very difficult circum=
stances s truly remarkable.

With every best wish of support.

Brian Mulroney"”




Britizh Conaulate-General
Melbourne

¥ August 1988

Miss Sheila Waghorn,
qu Hilton Interpational Hotel,
Melhourne.

= .
. "
= —_____

_ff’fﬁf’f;L:

Thank You Letters

We have been asked to have a list of Thank vou Lefters
recipients, available for the Private Qffice. Could
you please pass this on to the Private Office at an
Eppropriate moment.

You will see [ have marked three of tie responses with

a p. This is, as explained, because they can expect

to receive a photograph, the Thank You Letter Ay therefore
be unnecessary or varied.

M.W. Marshall

MWM/BL.




THANK YOU LETTERS - VICTORIA

# Mr. David Ford, LVO GM.
Chief of Protocel,
stdate Public ODElices,
1 ' Treasury FPlace,
Melbourne Victoeria 3002 .

sergeant BEavmont Potter
Cloge Pretection Unit,
Victoria Police Department
Police Complex,

Russell Streat,

Melbhourne Victoria 3000,

-

-
i

Mr. John Eﬁm?flﬂld,

ctate Medla Lialson Officer,

State Fublic Offices,

1 %rfasu:y Place,
;E bourne Victoria 3002 .

Sir Gustav Nossal CBE FRS

Director,

The Walrer & Eliza Hall Ingstitute
Medical Research,

Royal Parade,

Parkville Victoria 3050.

Ur. Margaret Brumby

General manager,

The Walter & Eliza Hall Institute
Medical Research,

Royal Parade,

Parkville Victoris 1050,

The Right Henourable The Lord Mayor
of Melbourne

Councillor Lecki Ord,

City Hall,

swWwanston Street,

Melbourne Victoria 3000

«aad continued




Migs Jane Seaholme,
Hanager,

the Body Shop,
Howey Place,

Little Collins Gt
Melbourne Victor

Mr. Tony Carolan,

General Manager,

Hawker De Havilland (Victoria) Ltd.
304 Lorimer Street,

Port Melbourme Victoria 3207 .

Sen. Copnst. Sharon Matthews
GClose Protection Unit,
Victoria Police Department,
Police Complex

Russell Street,

Melbourne ¥ictoria 3002.

¢ Will also receive photograph.
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LONDON SWIA 2ZAA

THE PRIME MINISTER 4 August 1988

Thank you wvery much for leooking after me so well during

.-l.l’
(é;)ﬁiguh jhuﬂ&ﬂ'; 6;;u5L;;E; J ﬂlfffiimJJ

my visit te Melbourne. I am afraid you had a more strenuous
afternoon than you expectaed but you never faltered and

Iam most grateful for all that you did.

With best wishes,

b

o
/| a

&

; B

Sen. Const. Sharon Matthews

Close Protection Unit, Vietorlia
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THE PRIME MINISTER 4 August 1988
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Thank you very much for showing me round the Hawker De
Havilland factory during my visit to Melbeourne. It is
most impressive and I was glad to hear how well the company

is doing. I wish you every success in the future.

I should be grateful if you could pass on my thanks

to all those who helped show me round and give them and

indeed all the staff my best wishes.

Mr. Tony Carolan
General Manager, Hawker De Havilland (Victoria) Ltd,




10 DOWNING STREET
LONDON SWIA 2AA

THE PRIME MINISTER 4 Angust 19BEB
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I think one can safely say that my wvisit attracted
plenty of attention to the Bedy Shop even though some of
it was far from welcome! I do hope that no damage was
done and that you and your customers were not too inconvenienced.
I was delighted to see the shop and to hear how well you

are deoing. Thank you very much for showing me round.

With best wishes,

’Julttwﬁ

cuf mm':;l vy

= et

Miss Jane Seaholme

Manager, The Body Shop, Melbourne
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THE PRIME MINISTER 4 August 1988
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I am most grateful to you for your hospitality to
me in Melbourne. It was only a brief wvisit but I was glad
to be back and marvel at the way in which the city has
grown and developed in the years since I was last thera,
not least with the addition of the magnificent Arts Centre.
I am sorry that you got jostled during the walkabout and
hope you are none the worse for it. I should be grateful
if you could pass on my thanks to all those in the ecity
who helped with the arrangements for the visit.

With kind regarde to you and your husband,

The Right Honourable The Lord Mayor of Melbourne
(Counciller Lecki Ord)




10 DOWNING STREET
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THE FRIME MINISTER 4 August 1988
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[ am most grateful to you for your help in arranging

my visit to the Walter & Eliza Hall Institute of Medical

Research which I greatly enjoved. I could happily have

spent several hours longer learning more about the Institute's
work but at least I was able to get a general picture of

5 8

With best wishes,

Dr. Margaret Brumby

ceneral Manager, Walter and Eliza Inst, of Medical Hesearch, Victoria




10 DOWNING STREET
LONDON SWI1A 2A4

THE FRIME MINISTER 4 Bugust 1988
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[ found my wvisit to the Walter & Eliza Hall Institute
of Medical Research extremely interesting and am most grateful
to you for arranging it and escorting me round. I wish
I could have epent much longer but in such a short visit
to Rustralia I am afraid everything has to be done in a

rush.
I should be grateful if vyou could pass on my thanks
teo all your staff for their help and congratulate them

on the excellent work which they are dolng.

With warm good wishes,

r:}.,,;u-uﬁ

\J (g pedS Yo,

gir Gustav MNossal, C.B.E., F.R.S. ?,ffﬁfﬂéﬂ_r
Director, The Walter and Eliza Hall Institute of Medical EResearch,

Victoria
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I am most grateful to you and your colleagues for
your good work 1n looking after me during my visit to Malbourne.
I am sorry that you had to deal with rather a crush at
ona point but we got there and I enjoyed my wisit wvery

much.

With best wishes to vou and yvour colleagues,

\/

O tas -1-.5“-‘—'-5

-

Sergeant Raymond Potter

Cloze Protection Unit, Malbourne
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1 am most grateful for all the work which went into
the arrangements for my wvisit to Melbourne. It was a great
pleasure to be back in the city after a long gap and to
se2 how much it has developed. The programme enabled me
to get through a great deal in a short time, thanks to
your efforts and those of so many others. I should he

grateful if you would pass on my thanks to all concerned.

With best wishes,

Mr. David Pord, L.¥V.0., GiM.
Chief of Protocal ., Melbourne
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My wvisit to Melbourne was very brief but I was pleased
to be back in the city and in the State of Victoria again,

to admire the many changes since my last visit seven years
ago. I am most grateful to you for your courtesy in coming

to meet me and for the most enjovable dinner which you
gave in my honour, with the opportunity to meet so many

distinguished Victorians. It was a most interesting evening.
I should be grateful 1f you could pasz on my thanks
to all those in the State who helped make the arrangemants

for my visit and tell them how much I enjoyed it.

With best wishes to yvou and your wife;

The Hon. John Cain, M.L.A.

Premier of Melbhourno
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Thank you very much for all the work you did on the programme
for my wvisit to Melbourne, I fear that the coverage of it will
probably be dominated by the rather rowdy demonstration, but
one gets unsed to that. I was pleased £o gees the city again
and hope that my coming there will have been of help to you

in Your own work.

I should be grateful if vyou could pass on my gratitude
to all the members of vour staff, and at the same time thank
them all most warmly [or the beautiful red roses. It was a

very kind thought.

With bezst wishes,

M. W. Marshall, Esqg.;, O.B.E.

Consul-General in Melhourne
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MEETING WITH DR MAHATHIR, 6 AUGUST: BRIEFING O DEFENCE PACKAGE
AND AIR SERVICES

L+ THE DEFENCE PACKAGE |S LIKELY TO BE THE MAIN _SUBJECT FOR
DISCUSSION WITH DR MAMATHIR. THE PRIME MINISTER WILL WISH TO
ASSURE HIM OF HER FULL SUPPORT FOR IT HE 15 LOOKING FOR
GCONCESSIONS ON AjD 1AYE nOAIR SERVICES., ON AID,

W CEP Y Y LINKAGE BETWEEN : IEFENCE SALES AND
THE PRIME MINISTER™F - ] AR

THAT OUR LATEST OFFER 15 AS FAR AS WE CAN 60. [F DR MAHATHIG

RAISES AR E§E¥ICEE, THE PRIME WMINTS WISH TO
ENCOURAGE WIM TO PERSUADE MAS TO CONTINUE TO TALX TO BRITISH
AIRWAYS, BUT ON A DROADER RANGE OF COMMERC|AL OPTIONS,
DEFEKCE PACKAGE —— ———
2y THE PRIME MINISTER 15 FAMILYAR WITH THE BACKGROUND TO
THE LDEFENCE PACKAGE, 0¥ 23 MARCH THE DEFENCE SECRETARY SIGNED A
PROTUCOL WITH THE FALAYS |AN MINISTER OF DEFENCE FOR THE SUPPLY OF
DEFENCE EQUIPMENT INCLUC|NG TOR4YADD A|RCRAF 6&&59!59 M|551LE5,|
qm ] ZERS AND SUBMARINES. T PAYNMENT wOULD BF c
ING THETPROCEEDS OF CROUDE OIL SALES EY PETRONAS, THEL”#LA?EFAH
STATE OIL COPORATION. i N CILITY, REQUIRING
ECGD COVER OF FOUNDS 200-30 MILLION WILL BE NEEDED. ECGD CAN
FROVILCE [T}, AT MALEYSIAN REQUEST TﬁE“PRDTﬁEgL INCLUDED A
REFERENCE TO A1D (UNSPECIFIED) IN SUPPORT OF NDH-=MIL |TARY
PROJECTS TC 20 PER CENT OF THE VALUE OF THE DEFENCE EQUIPMENT
(1.E. POURDS 200 TTLLION ACCORNTNG TO THE APPROX IMATE VALUAT 0N
UF POUNDS 1 BTLCTUN URIGINALLY PLACED ON THE EQUIPMENT COVERED fvy
THE PROTOCOL: POUNDS 30D MILL|ON ACCORDING TO LATER ESTIMATES BY
THE IRDUSTRY OF POUNDS T.5 BILLION)., LINKING AID TO DEFENCE
SALES CONTRACTS WOULT SUNIECT-MINISTERE TO SEVERE CRITICISM N
PARL FAMENT AKD (N THE OECD, ON 20 JUNE .FOLLOWING AN
INTER-MINISTERIAL MEETING MR YOUNBER WRATE TO THE MALAYS JAN
FINANCE MINISTER (DAIM) RULING OUT LINKAGE. AT THE SAME TIME QUR
HIGH COMMISSIONER SEMT A SEPARATE LETTER DEFER -
MILL |0 ; M OF POUNDS 773 ]
CN _ASSOCIATED EXPORT CREDIT COVE] 1ELE
218, THE ™ - T PPOINTMENT THAT T

: L - a
POUNDS 200 MILL ION WOULD MOT ALL BE |N THE FORM OF ATP GRANT AND
INDICATED THAT DR MAHATHIR WOULD NEED FURTHER CONCESSTONS 10 SELL
THE PACKAGE TO HTSCEBTNET. QU HIGH COMMISSIONER WROTE AGAIN TO
DAIM DN 27 QULY (IN TERMS AGREEN RY THE PRIME MIN)|STER AND
COLLEAGUES) STATING THAT WE WOULD BE PREPARED TO CONSIDER
SYMPATHETICALLY THE POSSIBILITY UF PROVIDING FURTHER SUPPORT IF
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PROGRESS WERE MADE IN USING THE POUNDS 200 MILLION AND THE
MALAYS | AN GOVERNMENT PUT FORWARD FURTHER ECTGIBLE PROJECTS,
SPRECKLEY TOLD DAIM ON INSTRUCT IONS THAT THIS OFFER REPRESEMTED A
MAJOR EFFORT OM CUR PART TO MEET MALAYSIAN WISHES AMD THAT 1T WAS
AS EIE AS WE COULD GO. WHAT INDICATIONS WE HAVE SUGCEST THAT THE
MALAYSTANS WTLL ACUEPT THIS. UNLESS SPREAD OVER A VERY LONGC
PERIUD HIGHER FICURES COULD LREATE ATP BULGET PROELEMS,
CROWDING QUT SUPPURT FOR PROJECTS ELSEWHERE AND REQUIRE AN
iﬁEEEﬂSE I% THE ECGD COUNTRY LIMIT WHICH wOULD BE DIFFICULT To
BREE .
3¢ THIS PROBLEM HAS MELD yp NEGOTIATION OF AN MOU ON THE DEFENCE
PACKAGE PROPER. DR MAHATHIR NOY ACCEPTS IT CANNOT BE SIGNED ON &

AUGUST AND HAS SUGGESTED SIGHNATURE DURING M TO THE UK IN
L&TE SEP EB. WE HAVE REPLIED THAT TT“TE”%GJ EARLY TO LDEC |DE
OF TIMING DR EI1GNATORIES., OUR PREFERENCE IS FOR SIGNATURE BY
DEFENCE MINISTERS AND TO AVOID TYIng QURSELYES TO ARITIFICIAL
DEADL INES,

AIR SERVICESR

%+ THE BRIEFING WE HAVE ALREADY PROVIDED CONTA NS DACKGROUND ON

AR SEAVICES. THE MALAYS|ANS HAVE SINCE HINTED THAT WITHOUT
AGREEMENT ON SIXTH AND SEVENTH WEEKLY FREQUEMCIES TO LONDON FAR
MAS [INSTEAD OF THE PRESENT FREQUENCY OF ELVE FLIGHTS PER WEEK)
MAJOR COMTRACTS IN THE DEFENCE PACKAGE MA BE LOST. DR

MAHATHIR HAS TOLD OUR HIGH COMMISSIONER THAT HE HOPED THE PRIME
“INISTER WOULD PRESS BA TO BE MIRE FORTHCOMING |4 THE|R
WEGOTIATIONS WITH MAS,  THE PRIME MINISTER WILL NOT WISH TO RAISE
THIS SUBJCCT HERSELF - BUT IF IR MAHATH IR DOES S0. SHE MAY WISH 1N
ADCITIOH TO DRAW ON THE FOLLOWING WHICH 13 OBE FORTHCOMING THAN
THE LINE IN THE URICINAL BRIEFING AND |5 BASED ON SUBSENUENT
DiSCUSSION W|TH BRITISH ATHWANS, [f THE PRIME MINISTER May ALSD
WISH TG BE AWARE THAT THE BR T|5H A|RP JTHORITY'S PROPOSALS
FOR RUMNING MALAYSIAN AlBPORT NOW LOOK LIKELY TO BE ACCERTED,

2« THERE SHOULD SE RO L GE WITH THE NEFENCE PACKAGE : NIR
SERVICES MUST BE CONSICERED ON THEIR OWN MER|ITS. WE HOPE THAT &

.wur FORWARD CAN DE FOUND WHICH WILL ALCOW WAS TO OPERATE

@

ADDITIONAL SERVICES TO LONDON, OF COURSE BRITISH AIRWAYS ARE Now
A PRIVATE COMPANY—BUT WE URDLRSTAND THAT THEY WOULD BE PREPARED
TO LOOK AT % RANGE OF COMMERCIAL OPTIONS AND OTHER |DEAS FOR
DEVELOP | K6 THE UK/MALAYSTEN MARKET. DR MAHATHIR MIGHT THEREFORE
ENCOURRRE ™A TU CONTINDE THEIR DIALOGUE WITH BA ON THIS BROADER
BASIS. THE PRIME MIN|STER MAY WISH To AVOID BEING DRAWH FURTHER.
MAS HAVE REPEATEDLY FAILED TO PRODUCE FIGURES TO JUSTIFY AW
INCREASE [N SERVICES, BA'S [DEA {S THAT THE TALKS COULD BE
HROADENED Duf‘Tuggﬂv:H ARRANGEMENTS WHICH WOULD PENEFIT POTH

AIRL INES PAS, BA RAVE WOT TOLD S WHAT TDERS THEY HAVE
s SALANCING BCHEFITS ARE COMMONLY SOME SORT OF
CS:E%%%&IiﬂH_EﬁiﬁEMT EXTRA PASSENGER RIGHTS OR DEVELOPMENT OF
ﬂ:éé S, BUT THESE ARE FOR THE AIRLINES, NOT GOVERNMENTS, TO
'L:| & -

CHALKER

OCMIAR B9733

NN
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MALAYSIA: POLITICAL AND ECONOMIC ROUND-UP
SUMMARY

1, A5 A RESULT OF FIREM ACTION BY DR MAHATHIR THE POL |TICAL SCENE

IS. CALM AMD PUBLIC CRITICTSM HAS BEEN SILEWGED. HE IS FULLY N
COWTRCL . HIGH COMMODITY PP1bEE HAVE CONTRIBUTED TO AN ECONOMIC
HEEQRERI AND A HIGH _RATE OF GROWTH, MALAYSIA'S INTERNAT I OMAL
INTERESTS REMAIN LIMITED AND THE MAJOR EVEMNT ON THE HORIZON |18
THE COMMONWEALTH HEADS OF GOVERNMENT MEETING MEXT YEAR,

BETAIL i
POLITICAL

2, THE POLITICAL CLIMATE IS CALM, ON THE SURFACE AT LEAST. FIRM
ACTION BY THE AUTHORITIES LAST NOVEMEBER TO STAMP OUT RACIAL TENSION
HAS CONTINUING EFFECT. DR MAHATHIR HAS ALSD DEALT FIRMLY WITH
THE QPPOSTTTON FROM WITHIN HIS OWN PARTY AND [N THE HAT|ONAL

- L 3 UTGRES

COALITION MOST RECENTLY, THE SUSPENSION OF UPREM J
WAS PUT A STOP TD WHAT HE SAW AS A THREAT € ¢|MG FREQOM THE JUDTCTERY
nmg THE LEGAL FRDFESaIGN. THE PRIME MINISTER'S HAND IS5 ON ALL THE

IMPUE[IHI:E'?EHS END ROBODY CAN AT THE MOMENT PREVENT HIM
FROM CONSOLIDATING LEGISLATIVE _ACTION, AND BUILDING UP THE NEW UMNO.

——k
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3. LEADERS OF THE PARLIAMENTARY OPPOSITION REMAIN IN DETENTION

AND THEIR FOLLOWERS ARE VERY NERVOUS ABOUT TAKING ANY STEPS WHICH
MIGHT CREATE FURTHER TROURLE. NEW UMNO APPEARS TO BE MAK|MG
PRUGRESS IN RECRUITING MEMBERS AND SETTING UP ITS ORGAMISATION.

THE CHINEEE AND TRDTAN BLLTES IN THE NATOMAL COACTTTOW HAVE
COMCLUDED THAT THEY H#vE MO CHOICE BUT TO FOLLOW THE PRIME MINISTER'S

LEAD AND TU SUPPOR Fg NATIOMAL UMITY. DR MAHATHIR'S
UPPOMNENTS WITHIN TH HthT =GLlT1 AL COPMMORTTY MAVE HAD TO
ACCEPT THAT DIRECT CHALLENGE WILL GET THEM NNWHERE AND THEY ARE

ALMOST ALL KEEPING THEIR HEADS DOWN, THOUGH THEY CONTINUE TO REJECT
HIS AUTHORTTY,

b, DR MAHATHIR'S SKILL IN USING THE WEAPONS H1S POSITION GIVES
HIM, AND HI§ VERY UN-MALAY WAY OF DEALING DIRECTLY AND

FORCEFULLY WITH ANY MANIFESTATION OF CPPOSITION, MAKE HIM
UNASSAILABLE AT THE MOMENT, HIS CRITICS AND OPPONENTS ARE REDUCED
TO GRUMBLING IN PRIVATE, AND TO WISHFUL THINKING ABQUT THE
POSSIBILITY THAT HE HLGFT MAKE SOME CONSILIATORY GESTURES,
HOWEVER, COMPROMIBE |5 NOT DR MAHATHIR'S STYLE,

ECONOMIC

%. IPEH$3EHELEED BY THE FAEP 1;25 TEEEEE KOMIC S1TUAT EICE;T|NUEE
v D BY SUSTAINED |MPROVEM TQTH“:ﬁﬁ%ﬁﬁTT?f%i 3
GROWTH OF OVER 7 % FOR TIE YEAR—TS WOW BEING SPOKEN OF AND THERE
ARE MANY I1NDIC TTlns OF REMEWED COWFIDENCE., THE CONSTRUCT ION
IKDUSTRY , FOR EE&*PLE, WHICH HAD BEEN BECALMED FOBE THE LAST

COUPLE OF YEARS, IS NOW DEGINNING TO TAKE UP AGKIN' AND THERE ARE
SIGNS OF INCREASED FOREICN INVESTMENT. DOMESTIC INVESTMENT IS
STILL VE H? E;JGﬁI“H AR D [HEh THOUGH CHINESE BUSINESSMEN ARE FINDING

1T EASIER T0O MAKE MONEY , HUHEER OF THEM COMTINUE TO SEE THEIR
EVENTUAL rUTUEE QUTSILE HALATSI#.

INTERNAT IONAL

6. IN RECENT MONTHS MALAYSIA HAS NOT PLAYED A PROMIMENT PART
ON THE INTERNATIONAL STAGE AND THIS SEEMS LIKELY TD CONTINUE,
E?DLGHEEE-HIEJAMEﬁHEiLAT-ngP#THE SECURITY EGUMEJL. DEhEHFﬂhLGHE
HER ASEAN COUNTRIES, ESPECIALLY INDONESIA, OV |MDO-CHIN
WITHOUT TAKING ANY PROMINENT ROLE, WE HAWE MEARD LI1TTLE RECENTLY
ABOUT TRADITIONAL MALAYS [AN HOEEBY-HORGES LIKE THE ANTARCTIC,
THOUGH CRITICISMS OF THE PROTECTIDNIST TERDEMCIES OF THE DEVELOPED
WORLD STILL SURFACE FAIRLY REGULARLY. THE PRIME MINISTER'S
DECISION TO INVITE THE COMMOMNWEALTH HEADS OF GOVERNKMENT MEETING
HERE IN 1985 HAS PRODUCED SOMETHING OF AN AEQUT-TURM IN ATTITUDES
TO THC COHMONWEALTH. THE SUCCESSFUL ORGANISATION OF THIS EVENT

I5 BEGIKKNING TO PRE=-DCCUPY THE GOVERNMENT.
SPRECKLEY

CHALKER

FTMIAN 2811

UVHPRW 4605
NN N

TOTAL P.B2
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PRIME MINISTER'S MEETING WITH THE PREMIER OF NEW SOUTH WALES

The Prime Minister had a talk with the Premier of
Hew South Wales on her arrival in Sydney this morning.
Mr. Greiner was accompanied by two of his Ministers.

Mr. Greiner gave an account of the policies of the
Stata Government which he described as the first reformist
consarvative administration in Australia's history. He
said that he had taken many of his ideas from the policies
of the British Government, both on education, on state
finances and on privatisation. There was considerable
resistance to-many of his ideas, particularly from the
unions, but he was determined to press ahead.

The Prime Minister described some of the British Government's
experiences with similar policies over the past nine years
and congratulated Mr. Greiner on his courage in undertaking
such far-reaching changes. he would also arrange for
him to have a fuller account of vur experiences in dealing
with the electricity unions who had played a very responsible
role. It might be possible to encourage the EEPTU leaders
to visit New South Wales. Mr. Greiner said that there
were remarkable parallels between what the Prime Minister
had achieved in the United Kingdom and what he was seeking
to achieve in ¥ew South Wales. He was trying to bring
about a complete change of attitude and political culture.

e was grateful for the Prime Minister's advice.

The two polints above relating to education reform
and the electricity industry will need to be followed ap
with our High Commissioner in Canberra.

'|h t::--‘\-.'----d-; f s ‘-';—"--l"‘“—"'.--'ll"- :
N,

__LiﬁnJﬁ 5$L,Jaﬁ3

(C.D. POWELL)

R.N. Pairce, B8g..
Foreign and Commornwealth Office.
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am most grateful to you for arranging my visit te the
Rustralian War Memorial. I have always found it a moving
experience to visit the Memorial and that was so again yesterday.
The simple boauty of the building, the unending list of names
of thoszse who Iought and gave their lives and the beaotiful
position overlooking the heart of Canberra make it a unigque
monument of which all Australians are rightly proud. It was
a privilege to visit it and pay my respects once more - and
it was wvery good of you to give Op your time to escort me

for the occasion. I am most grateful.

With warm good wishes,

L

STOEeEt

e

Dama Beryl Beaurepaire, [D.B.E.

Chairman, Council of the Australian War Memorial
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May I thank you and Lady Stephen for the memorable dinner
.a.t' Government House on the evening of my arrival in Canberra.
The warmth and kindness of your welcome will always remain
with us; and the remarkable group of pecple from every sphere
whom you assembled gave us an insight into Australia today
which no other occasion could have provided., It was very
good of you both to ge to so much trouble and Denis and I
both thank you very much for your kindness.

With warm regards to you both,

5 Jf A f“?md-

q W --,;.Lm,)etrhl il

The Rt. Hon. Sir NWivian Stephen, GCMG, GCVD, KBE, ARK.

Governor=General of Australis
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I was very glad to have the opportunity for a further

)
tr i

talk in Canberra and particularly pleazed that I was able
to meet the members of your Parliamentary Group for a few
moments. May I alse thank you for your kind words in your

speach at lunch which were much appreciated.

My visit has been most enjoyable and shown me much more
of Australia than I had seen before. I hope it will also
have done something to revive relations between Britain and
ABustralia and put them on a better footing. We must ensure

that the momentum from the wvisit is not allowed to peter out.

With warm regards to you and your wife,

q e

Leader of the Opposition, Parliament _,_/’—'-‘,—rr‘—

House, Canherra

The Hon. J. Howard, M.P.
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FPRIME MINISTER'S MEETING WITH THE LEADER OF THE OPPOSITION
IN THE AUSTRALIAN PARLIAMENT

The Prime Minister had a brief talk this morning with Mr. John
Howard, Leader of the Oppeosition, in the new Parliament Building
in Canbherra.

Mr. Howard asked the Prime Minieter how she viewed relaticns
between Britain and Australia following her meeting with Mr, Hawke.
The Prime Minister s=aid that in general she felt they were much
better. She had invited Mr, Hawke and & number of his senior

ministers to pay an official visit to the United Kingdom next
year. Mr. Howard said that he was supportive of what the Prime
Minister was trying to do about bilateral relations,

Mr. Howard said that his main point of difference with
the Hawke government lay with their attitude te the trade union
movement and i1ts powers and legal structures. This was at the
heart of Australia's problems.

The Prime Minister said that Mr. Hawke was evidently worried
about a number of regional issues. Mr. Howard said that he
was particularly concerned about the Philippines, particularly
if fundamental instability there affected the United States
hases. There wae also the problem of nuclear ship visits to
New Zealand. On this he felt that the Australian government
had behaved quite sensibly. Mr. Howard continued that the Government
was more starry-eyed than the Opposition about Soviet activities
in the Pacific. They were negotiating with the Scoviet Unien
over port facilities for Soviet fishing vessels. He believed
thie was rash and was also himself trying to dissuade some of
the smaller island states in the Pacific from concluding [isheries
agreemants Wwith the Soviet Union.

Mr. Howard said that he supported the Ausztralian government's
position on the need to deal with agricultural protectionism.
The Prime Minister agreed that it was important to make progress
on this in the multilateral trade negotiations and to ensure
that the Montreal meeting was a success. The difficulties in
Burgpe lay not in Britain but with countries such as France
and Germany.

CONFIDENTIAL
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Mr. Howard raised the question of the Commonwealth Secretary-
General. It was clear that Mr. Malcolm Fraser wanted the post.

He would be a conscientious Secretary-General. The Prime Minister
did not comment.

Mr. Howard then invited the Prime Minizter to mest briefly
with members of the Opposition Parliamentary Group.
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C. D. POWELL

BE. H. Pierce; Esg..,
Foreign and Commonwealth Office
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3rd August 1988

Lisutenant Commander A, Ainslie,
Assiastant Naval Adviser & Head of Secretariat,
Britiah High Commiasaion,

For Transmission to Fataimi}a; 713=-3236

Pear Lieutenant Commander Ainslim,

Enclosed is a copy of a press release that will be made avallable
to the Australlan press p.m. today.

Due to the commercisl orientation of Mrs Thatcher's visit, we
beliave her staff should be made aware of the press release as it
marks a very significant milestone in Australian/British industry
collabaration,

We would appreciate you passing this information on to Mra

Thatchar's staff, the Australian Minister for Defence has bean
informad of the matter this morning.

Yours aincerely,

M-aﬁﬂh z

Max Vardanega
Uhief lExecutive
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PRESS RELEASE

Tha Directors of RIMPAC Limited and Redifon Limited have announcad
concurrently in Cunberru und Lenden the conclualon of & wido ranging
gollabrative agrecncnal belwoeon Lho two companies.

Radifon (formally Rediffusicn Rudio Systems Limited) has baen in the
professional Communicatlions business for over 50 yeara. Raditon speciallses
in Muval Communications Systems &nd is the principal suppller of Surlface Ship
HF Communoications to the Royal Mavy. I1ta sguipmenlt has besn chosen by Eha
Royal Navy for minor war vecgels (TCS 215) and the Typo 23 Frigute [(ICS 6).

The collabrative sgresment will provide for the RIMPAC subsidary, Informatlion
Electronics Limited to manufaotura in Australis cthe Redlfon rangs of
speclalised comunleat jons eguipnent. Thiis manufacturing will include Lne
pegacigted teachnology trunsfar tO tnformation Elactronics.

It is expected that the eollabrativa dgr=ement will lead to jolok atudiss
daslgned to dsablsfy reglonal Delence conmuenlcation neads and to jo=At Fessarch
and Devalopment acbivilles.

The Dirsctors of RIMPAC and Iaformaticn Electronics belleve that this
eollabratlve agresment will allow for maximum Australlan content to Le
achlavaed for tha Australisn Navy Frigete progrdmma and will enhanes
considerably Bustralia’s {ndustrial capecity to produce and maintain state of
tne wrt moval ssmmunicutions aguipment.

For Further Inforsution, pledas contucti

RIMPAC Limited Mux Vardunegs, Chief Exacutive
Telephona 61 61 38-1388
Facsimilo 61 62 BO-4394

Redifon Limited Carl 5 Den Brinker, Dirsctor Technology
Telephone 44 293 51-8855
Pacsimile 44 293 36-1096

Additional Motes - Hinisters Copy Only

Redifon and Information Electronlcs ara jeintly bidding Lor the gommunication
uspacts of the following projecta:

Anzac Ship (M Class Frigate) porentisl  100m
Naval Communications stacion  potentinml 3150m

Addltional businass potential exists for the replacement cf the secura speech
HF notwork. bakh reacsrch and manufacturo §50m
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Do By

PRIME MINISTER'S MEETING WITH THE AUSTRALIAN PRIME MINISTER

The Prime Minister had a meeting with the Australian
Frime Minister in the new Parliament building in Canberra
today. The meeting started as a t8te-2-t8te between the
Prime Minister and Mr. Hawke lasting some 45 minutes.
This was followed by a plenary session attended by Mr. Bowen
(Deputy Prime Minister), Mr. EKeating (Treasurer), Mr. Duffy
(Minister of Trade), Mr. Button (Minister of Industry),
Mr. Beazley (Minister of Defence), Mr. Howe (Minister for
Social Bervieces), and Mr. Kerin (Minister for Primary Industries
and Energy) as well as a large number of senior officials.

Restricted Session

Quite a large number of points were covered in the
restricted session.

Mr. Hawke said that the Australian Government would
suppeort Mr. Malcolm Praser's bid to become Commonwealth
Secretary General. The Prime Minister said that we would
no doubt be approached for support by several candidates.
We would not be able to take up a positicn until we knew
what other candidates might be in the field. Subseguently
in the car on the way to the airpert, Mr. Hawke told the
Frime Minister that he had just heard that the Canadians
were not very enthusiastic zbout Mr. Fraser's candidature.
The Canadian representative on the Eminent Persons Group
had not given a good report of him. The Prime Minister
commented that perhaps General Obasanjo would be batter.
Mr. Hawke said that he certainly would be, if he were available.

Mr. Hawke raised the guestion of the Australia Constitution
Act, There was a very strong wish in Australia to have
one of the originals of this document, The Prime Minister
expressed sympathy with the Australian wish but explained
that the document formed part of an unbroken archive reaching
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back to the 13th century. To allow it to go to Australia

would regquire an Act of Parliament, and she would not like

to go to Parliament on the issue unless she was sure of

a successful ootcome. But she would investigate Efurther

on her return whether there was any way in which the Australian
overnment could hold an original copy, while it technically
remained part of our national archives.

Mr. Hawke raised the guestion of peénsions. The Prime
Minigter explained the difference between the British and
Australian pension systems and pointed to the very considerable
cost of uprating for British pensioners in Australia.

Mr. Hawke pointed out that Britain had reciprocal arrangements
for uprating pensions with a large number of countries.

The Prime Minister said that nonetheless these covered

only a minority of British pensioners abroad. If we saw

any possibility of a change in the situation she would

let Mr. Hawke know.

The talk then turned to a number of regional issues.
Mr. Hawke expressed concern about Libyan activity in the
Pacific region, particularly in Vanuatu. He was also worried
about the situation in Papua-New Guinea. He thought that
M. Rocard's initiative in New Caledonia would be successful.
He commented that considerable numbers of Indians were
leaving Fiji. He thought that a majority of the remaining

Indians might accept the new Constitution. The Prime Minister
ramarked that Fiji should then be able to rejoin the Commonwealth.
Mr. Hawke agreed. The Prime Minister alse recounted to

Mr. Hawke what Lee Huan ¥Yew had told her about developments

in Malaysia.

There was also a brief discussicn of efforts at the
United Nations to end the Iran/Iraq confliet.

The Prime Minister invited Mr. Hawke to pay an official
visit to the United Kingdom in 1989 together with a number
of his senior Ministerial colleagues. She had in mind
something like the bilateral summits which we held with
our main European partners. The meeting might be combined
with some other event or events. Mr. Hawke accepted with
pleasure and agreed that the Prime Minister could announce
this in her gpeech to the National Press Club.

Mr. Hawke did not raise the guestion of South Africa.

Plenary Session

The Plenary Session fell into two parts: first a
discussion of European and trade issues, and subseguently
an exchange on East/West relations.

Burcpean Community

In response to Mr. Hawke's invitation the Prime Minister
gave an account of the Eurcpean Community's drive to complete
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the Single Market by 1992. 8he saw this as an essential

part of the Treaty of Rome's original commitment to economic
freedom to underpin political freedom in Europe. It was

a massive undertaking, requiring removal of barriers in

many areas and harmonisation of standards and regulations.

1t was important to ensure that new regulations were genuinely
enabling and did not just introduce new restrictions.

Bhe also wanted to stress that the completion of the Single
Market was not intended to erect barriers against the rest

of the world: rather it was supposed to be an example

to the rest of the world of how to get down barriers.

The Single Market should provide opportunities for Australia
to increase its trade with Europe. The Frime Minister

spoke briefly about discussions in the Buropean Community

on further steps towards monetary union, expressing scepticism
about a Buropean Central Bank. She concluded that the

goal of prasent efforts in the Community was to bring barriers
down within Europe and not to erect new ones on the perimeter.

The Prime Minister continued that it wae important
to make a succass of the new GATT round of multilateral
trade negotiatione, particularly on agriculture. The European
Community had taken important steps in this direection at
the Brussels European Council earlier in the year, but
these would need to be taken further in the context of
the GATT round. There had been some progress at the Toronto
Economic Summit, with agreement on use of the producer
subsidy equivalent as a mechanism for measuring comparative
agriculture protection in the different countries. We
should aim for a positive outcome from the interim meeting
in Montreal in December.

Mr. Keating said that he shared the Prime Minister's
scepticism about a Buropean Central Bank, indeead he went
further and doubted whether the European Monetary System
could survive. It was not possible to fix exchange rates.
At most you could smooth them while the market adjusted.
All attempts to manage exchange rates had failed. Equally
he could guite understand why other European countries
would not wish Herr Poehl to run their monetary systems.
But how did the Prime Minister see the future for Britain
outside the ERM? The Prime Minister said that we were
certainly not likely to join the ERM in the near future.
The pound was in a very different position to other Buropean
currencies; and the volume of daily transactions on the
London exchanges was far higher than in Frankfurt or Paris.

Mr. Duffy said that he was pleased to hear that the
United Kingdom was as opposed as Australia was to the concept
of a fortress Burope. The Australian Government was grateful
for the United Kingdom's efforts to reform the CAFP and
avoid new barriers. He was reasonably optimistie about
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the GATT round, although there were problems over safeguards
and the surveillance mechanism. ©On agriculture, Australia
wanted to break the deadlock between the United States

and the EC. He thought a reasonable cutcome could he secured
from the Montreal meeting, provided short term measures

were genuinely regarded as a down=-payment for longer term
reform. Mr. Kerin added that the Australians had been
rather disappointed with the outcome of the recent green
currency changes in the EC's agricultural price fixing.

But by and large he thought that efforts to reform the

CAP were moving in the right direction. Australia would
like to see progress alse on eliminating subsidies on other
natural resources, in particular on coal.

The Prime Minister noted that we wished to encourage
Australian companies to invest in the United Kingdom as
a springboard for their entry teo the EC market. Britain
for its part was investing heavily abroad, including in
Australia.

East/West Relations

Mr. Hawke said that he thought the present generation
was privileged to be living in a time of optimism for future
relations between the super-powers. The Australian and
British positions were very similar. Australia welcomed
the realistiec way in which the Prime Minister had realized
the potential of Mr. Gorbachev at a very early stage.

They shared her view that he was a man with whom one could
do business. Like the Prime Minister, they also thought
ha was a man of courage and that he should be helped in
the changes he was trying to make. At the same time, we
had to maintain caution and even scepticism until we saw
that his words were matched by deeds. Mr., Hawke continued
that the magnitude of the problems facing Gorbachev were
generally underestimated. Personally he would not put
much money on Gorbachev's prospects of succeeding. The
forces opposed to him were substantial. The Soviet economy
was in chaos. Even so, he thought Gorbachev was committed
to going on to the next stage of reform.

Mr. Hawke said that Australia was particularly concerned
with Soviet activities in the Pacific region and in South
East Asia. He had presgsed the Soviet Union to usae its
influence with Vietnam to secure the withdrawal of Vietnamese
forcee from Cambodia. But Gorbachev could not deal with
too many prebleme at once and for the time being the focus
wag on Afghanistan. The meeting in Jakarta between the
various Cambodian parties had been useful; but in his view
there was a serious lack of realism in Sihanouk's proposals.
It was irenic that virtually the whole region was seeing
rising prosperity while Vietnam was an island of stagnation
and hopelessness.

The Prime Minister said that she agreed with much
of Mr. Hawke's analysis. Gorbachev was bold, courageocus
and determined to go through with his reforms whatever
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the cost to himaelf. But the problems were substantial:
unenecked bureaucracy, the absence of initiative, the

lack of any understanding of a free market. All the same,
Gorbachev had gone much further at the recent Party Conference
than we had expected and deserved our support.

Turning to aryms control, the Prime Minister said that
the INF agreement had been a good one. But there would
be a problem if Germany tried to go to a third zerso for
shorter=-range nuclear weapons. It was essential to modernise
NATO's nuclear weapons: an obselete deterrent was no deterrent.
The next priority was to negotiate reductions in conventional
forces and NATO was working out propesals on this. There
wag little prospect that the START negotiations would be
completed in President Reagan's time. The elimination
of chemical weapons posed severe difficulties particularly
on verification. The precedent established by Irag's use
of these weapons was a very dangerous one.

Turning to various regional issues, the Prime Minister
commented that it had been a great achievement to get the
SBoviet Union to withdraw from Afghanistan and we should
not settle for less than the removal of the present regime
in Kabul. She shared Mr. Hawke's concern about developments
in Vietnam and Cambodia. There seemed to be new generation
of political leaders in Cambodia. The situation in the
Philippines was also worrying. Mr. Hawke intervened to
gay that he was more pessimistic than his colleagues about
the Philippines. There was a serious lack of leadership
from President Aquine. He hoped that the Bases' agreement
could be preserved, but he was very pessimistic about the
post-1992 prospects and this seemed to be the US view too.
If the United States were to leave the Philippines, the
whole area would be an entirely different cheguerboard.

The Prime Minister concluded the meeting by reporting
Mr. Hawke's acceptance of her invitation to visit the United
Kingdom with several of his senior colleagues next year.

1 am copying this letter to Brian Hawtin (Ministry

of Defence), Alex Allan (HM Treasury), Neil Thornton (Department
of Trade and Industry) and Trevor Woolley (Cabinet Office).

“-—7 Snessely
@m?_m
e D R

R.N. Peirce, Esq.,
Foreign and Commonwealth Offica.
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. PRIME MINISTER'S MEETING WITH MR. HAWEE

BHiceatenary

= good image of Australis abroad

British contribution
Bilateral

new phase

modern relationshipg

joint interests (reform agricultural trade; Asia-
Pacific stability; Western alliance; success of
nuclear deterrence; management of relations with
Soviet Union; two-way trade; Aids; drugs)

cloger ton—level relationship needed




invitation for next year: brinmg 2 or 3 Ministers;
1 day of talks, 1 day trade conference
{if raised) Pensions, Constitution Act, Maralinga;

Commonwealth Secretary-General

International

—

Soviet polioy

Asia/Pacific

Japan
China

Hong Kong (refugees)

Cambodia
Fiji




YVanuatu
British ald to South Pacific
5 Power Defence Arrangements

Defence Policy, Arms Control

Australia's defence policy
START prospects

Chemical (including Hewke's proposal for
regional discussions)

Urupuay Hound

Congrat. on tariff reductions k industry
restructuring

Leadership of Cairns Group
Aims for Montireal
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Thank you very much for leiting me see something of the
operations of the Royal Flying Doctor Serviece. It is rightly
renowned world-wide for its work and 1 was very glad to bhe
able to meet some of those involved and to know more about
the operations. It is indeed a marvellous serviece and 1
congratulate you and all those involved very warmly on your
work,

With beet wishes,

Mr. Steve Byrnes
ManagFer,

Northern Territory Operations,
Royal Flying Doctor Bervice,
Alice Springs,N.T.,

Australia 3750,
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Thank vou wvery much for the excellent arrangements made
for my brief vigit to Alice Springs. I enjoved

it is somewhere I have alwayas wanted to see and
ambition has been realised. I am most grateful
who made it possible for me to make the most of
there.

With best wishes,

Mr. Dean Dempsey

Frotocol Officer,

Merthern Territory Government,
Department of the Chiel Minister,
PO Box 2605,

Alice Springs N.T.,

Australia 5750.

EAoTmously
last that
all those
two hours
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I very much enjoyed my vislt to the Allce Bprings School
of the Alr and being able to trlk to the children. It was &
pity that the atmospherics were so difficult that day, but it
certarinly did not diminish the enjoyment and I am most grateful
to you for arranging for me to see the school. 1 think yvour
work there 1is guite remarkable and I do congratulate you and
all the staff upon it.

Pleagse give my good wishes to all the children next time

you are talking to them on the air.

low 2t

3 4%
;f £LtjﬂiLLd}Lﬁ;i:? ngiuﬁqu

Principal,
Alice Bprings School of the Air, f#ﬂfﬂ,r_d.d—Frﬁ"”"_Frg
Alice Springs N.T., ;

Australia 5TH0




PERTH VISIT, 01 AUGUST

Thank voun letters to:

The Honourable Peter Dowding LL.B MLA
FPremier of Western Australia

19th Floor

Capita Centre

147 Bt Georges Terracs

Perth WA goo

(Dear Premier)

The Honourable K C Beazley MHR
Minister for Defence
Parliament House

Canberra

ACT 2600

(Dear Minister)

The Right Honourable Mr Charles F Hopkins
Lord Mayor of Perth

Council House

St Georges Terrace

Perth WA 6000

[Dear Lord Mayor)

Mr 5 G Morgan

Chairman of Directors

Turbine Components Australia Pty Ltd
Suite B

Technology Centre

2 Brodie-Hall Drive

Bentley WA 6102

The Lord McAlpine of West Grean
Bishope Housga
Spring Street
Perth 6000

Ms Carolyne Davidge
Manager

Laura Ashley

City Arcade

Parth WA 6000

[Owner of R M Williams]
Mr Anthony Summers
Chairman

Bennett & Fisher Ltd

12 Currie Street
bdelaide South Australia 5000
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May 1 thank you most warmly for your extremely kind and
generous hospitality during my visit to Western Australia. I am
sorry that it could not have lasted longer, but I have so much to
fit in in such a short time. I was most interested in all wou
had to tell me about Western Australia's future prospects which
are very promising indeed; and, as I said in my speech at dinner,
I do hope that Br:tain will take a prominent part to play in
helping to realise to the full the enormous potential, I found
Perth a most attractive and impressive city and can all the better
understand the attraction of Western Australia for people from
other parte of the contiment. 1 wish yvou and the people of Western

Australis every sueccess for the future,
May 1 also thank you for the very beautiful flower prints.
I shall get great pleasure from them — g8 indeed I shall from

the Jarrah wood box!

With every good wish to you and vour wife,

s Al

.-*’f-.ﬂ: -
le v | "lthjl wdiker

The Honourable Peter Dowdinp, M.L.A. P
Premier of Western Australia

i13th Floor Capita Centre

197 St George's Terrace, Ferth, Wa &000
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I vory much enjoyed my brief, if hectic,

visil to vour shop yesterdawy. It is good to
gee Laura Ashley in such a prime position
and doing so well. I send vyou best wishes

for your future sSUCCBES,

Cws D
SN,
/ :

klgj | i ﬁﬁAxf;’f}
. Y
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Ms, Carolyne Davidge -
Manager,;

Laura ashley,

city Arcade;

Parth,

Wa 6000
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I was most grateful to you and vour
staff for all the work which went into my
vigsit to Perth. I very much enjoved my
brief time there and hope that my visit
will have been a helpful support to your
own efforts,

With best wishes,

ptAs

L. W. Boyes, Esq,
Consul=-General,

Britieh Consulate General
Prudential Building

95 5t George's Terrace
Perth,

Wh 6000
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lt was very kind and hospitable of you to come to Perth
to meet me yesterday and I much appreciated the chance to talk
te you. Thank you alseo for the kind words in your introductory
remarks at the Rolls Royce factory. 1 was delighted to be able
to visit Perth at last: one feels a tremendous sense of
opportunity and enterprise in Western Aus‘:ralia which is VEery
heartening.

I very much hope that we have another opportunity to meet
and talk in Canberra. Meanwhile 1 send you warm regards,

-

The Honourable K., C. Beazley
Minister For Defence,
Parliament House,

Canberra 2600 ‘F##;##,ﬂrﬂ‘e——r—-—r—__i
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I greatly enjoyed my visit to Perth even though it was
so brief, It ig a magnificent city with a tremendous sense of
opportunity and I am very grateful for the warm welcome I was
given by the people in the shopping centre, It was a very
heartening experience to feel that the links with Britain still
man a lot, I was also most impressed by the scale of the

di velopment which you are undertaking: 1t i1s a very good omen
for the future,

May 1 ask you to thank all those responsible for the
arrangements for the visit, in particular the police who did
such excellent work.

With warm good wishes,

L/
P

r:“ujwa-f? j

The Right Honourable Mr. Charles Hopkins

Lord Mayor of Perth 1L e
Council Housa

5t Geocrge's Terrace,

PFarth,
Wh &000
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Thank you very much for arranging the ceremony at the Turbine
Components factory in Perth. 1 was very pleased to be able to
take part in the opening ceremony of such an excellent project and
I wish it every success. Joint ventures of this sort should be a
very important part of future commercianl and industrial eo-oneration
between Britain and Austraia,

1 should be grateful if you could alsc pass on my thanks to
all the members of your staff for thelr part in arranging such an

exciting and successful wvisit,

¥ith best wishes,

Mr. 3. G. Morgan 4
Chairman, Turbine Components Australia PrffEEE"d_‘_d

Suite 8 Technology Centre
2 Brodie Hall Drive,
Bentley,

WA 6102
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Thank vyou very much for showing me

2 hugust

around B M Williams yesterday and for
the very kind gifts. I was pleased to
see the Drizabone and the hat featured
s prominently in the press the next day!

I send you every good wish for the

future success of the bhusiness.
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Thank you very mucl/ for showing me
around Bennett & Fishef yesterday and for
the very kind gifts,/ I was pleased to see
the Driza Bone and £he hat featured so

prominently in th¢ press the next day!

1 send yod every good wish for the
future sucoe of the business.

Nz
7
i_."'r |y 7 -—"':- LQ..-—EJ'E‘A-"'-
F
.--"-----d_q-h\"‘\'I

F

i
-

J ) Gt Mf:) gt
M. Pfeiffar _JI
J=S—




ZLIC
HRCEAN 5382 ABHPAN 4357

COMNF IDENT I AL J’f\Jr'Llcfﬁ :?.H" Té

qﬂ CANBE
M ABLHA TOQ FCOLN

A213152 AUG
GES 933

CONF IDENT 1AL

FM ABU DHARI

TO |IMMED IATE FCO

TELND 218

OF #241915Z AUGUET B3

INEQ IMMEDIATE CANBERRE, BANGKOX

INFQ PRIORITY DU3AI, WASHINGTON, MODLUK

a1C

FOR ‘PR IME MINISTER?*S PARTY

PHIME M INISTER*S YIS IT TO THE UAE

0
m

| HAVE BEEN UNABLE TQ GET A CLEAR INDICATION
AUTHOR ITIES OF SHAIKH ZAID'E INTENTIONS DURING THE

| OFFER THE FOLLOWING AS A SUPPLEMENT TO BRIEF ING

THE DEPARTMENT. IF IN THE EVENT SHAIKH MOHAMMAD BIN

ALONE RECEIVES THE PRIME MINISTER, HMZG DURA| WILL WISH T

ADDIT IONAL BACKGROUNL.
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2. THE UAE'S POLITICAL COMCERNS REMAIN THE [RAN/IRAC WAR AND THE
OIL PRICE. THEY ALZ=0 HAVE LFSSER WORR|ES: THE FRAILTY OF THE

s i

FED'ERAT ION RECAUSE OF ABY AR I /DUBAI RIVALRY AND THE LACK OQF
SERTOUS PLANNING FOR THE TRANSITION OF POWER TO THE NEXT GEMERAT ION,
IN-THE LONGER TERM, THERE IS5 A PERCE IVED SAUD) THREAT TO TH=
COUNTRY*S TERRITORIAL INTEGRITY AND POSS|BLY TS INDEPENDENCE,

3. RECENT DEVELOPMENTS IN THE IRAN/IRAT WAR, PARTICULARLY IRAN?S

ACCEPTANCE OF SCR 595, HAVE BEEN RECEIVED IN THE UAE WITH INTENSE

REL IEF, WHILE THE FEELING HERE IS THAT AN END TQ THE WAR IS IN

= IgHT, THERE 15 ALSO CONCERN FOR THE PROVEN CAPACITY OF BOTH [RAN

AND IRAQ TO TAKE DEC IS = WHICTH WILL ENSURE THAT PZACE WILL REMA IN

F——— I

QUT OF REACH. THERE REMAINS A DEEP DISTRUST OF THEIR LONG TERM
et

OBJECT IVES.




Q. BUT WHETHER IN WAR OR PEACE, UAE POLICIES TOWARDS IRAN AND [(RAQ
ARE IN GOOD SHAPE AND CAN BE SUSTAINED AFTER THE END OF HOSTILITIES.
PAST AND PRESENT PRESSURE ON THE UAE TOQ PROVIDE FINANCIAL SUPPORT
FOR IRAQ WILL BE REPLACED BY PRESSURE TO ENTER INTO COMMITMENTS
FOR RECONSTRUCTION IN BOTH |RAN AND |RAQ. SHAIKH ZAIT HAS ALREADY
PUBLICLY ACKNOWLEDGED THIS OBLIGAT ION,

5. THE UAE?*S ABILITY TO PROVIDE FINANCE FOR RECONSTRUCZT IOM, END
FOR ITS OWN FUSTHER DEVELOPMENT, WILL DEPEND LASGELY ON THE ORL
PRICE, THE UAE’S DECISION TO ALLOCATE ITSELF THE NEW INCREASED
CUOTA OF 1.5 MEPD WILL CONTRIBUTE TO A DOWNWARD PRESSUIE ON OIL
PRICES 2UT THE EFFECT QF THIS DECI=ZION WILL BE SMALL COMPARED WITH
THE LIKELY VARIATIONS IN PRODUCTION POLICIES IN IRAN AND IRAC IN
THE POSTWAR PERIOD. BOTH WILL NEED READY MONEY FOR RECONSTRUCT ION,
REARMAMENT AND DEST REPAYMENT, BUT EVEN IN THE EVENT OF A SHARP
FALL IN OIL PRICES, OIL PRODUCERS ARE LIKELY TO RESPONZ TO THE
**PAIN BARRIER"' BEFORE THE POLITIZAL STASILITY OF THE UAE COULD
BE AFFECTED BY FALLING REVENUES,

E. THE SITUATION IN SHARJAH CONTINUES TO BF UNEASY FOLLOWING THE
RE— INSTATEMENT OF THE T DUBAI’S INSISTENCE AND
CONTRARY TO THE PREFERENCES OF ABU DHAS3(|, BUT NEITHER THIS NOR

THE OTHER SPOBLEMS QUTLINED ABOVE SEEMS LIKELY TO COME TO A HEAD
IM THE IMMEDIATE FUTURE. THE ENT POLICIES OF ™INIMAL CHANGE
SHOULD SUFFICE. IN THE LONGER M HOWEVER, THE NEED TO FAJE UP

TO FINANCIAL DISORDER IN THE FEDESATION ANT TO THE REQU IREMENT FOR
EMPLOYMENT FOR SHAIKHS AND COMMONZRS WILL INCREASE AS TIME PASSES,

7. ON THE WIDER STAGE, SHAIKH ZAID CAN BE WELL SATISFIEZ WITH HIE
e —
HANDL ING OF THE DIFFICULT PROBLEMS FOR THE UAE ARISING FROM THE

IRAN/ IRAO WAR, HIS OQUTESPOXEN AND TIMELY SUPPORT OF EGYPT'S RE-
——

ENTRY INTO THE ARAB FOLD, HAS LEFT THE UAE FIRMLY AL IGNED WITH
s T———
THE ANGELS. HE DESERYES OQUR fﬁHG?iTUL%TlﬂN.

E—— =
BILATERAL
8, UNTIL THE OIL PRICE COLLAPSE OF 1988, THE UAE WAS QUR SECOND
LARGEST MARKET IN THE MIDDLE EAST, IT CLAIMS TODAY TO HAVE THE
BIGGEST QIL RESERVES, IN THE MIODLE EAST AFTER SAUDI ARARIA, IT IS

i | e
CERTA INLY AMONG THE TOP FIVE., WE NEED TO LOOK NOT JUST TO PRESENT
OQPPORTUN ITIES BUT TO WHEN NORTH SEA OIL RUNS QUT AND THE QIL




9, ALTHOUGH SHA|KH ZAID CHOSE TO SHOW SOME DISAPPOINTMENT ABOUT
THE PRESENT STATE OF UAESUX RELATIONS IN RECENT CONVERSAT IONS
TH THE HOUSE OF COMMONS FOREIGN AFFAIRS COMMITTEE, HE, LIKE ALL

HIS GEMERATION, REMAINS PROFOUNILY GRATEFUL TO BRITAIN FOR QUR
HELP IN REPELLING THE SAUD| THREAT TO BURAIMI IN 1956 AND, IN
MORE GENERAL TERMS, FOR THE BENIGN NATURE OF OUR RELATIONS WITH
THE AREA BEFORE INDEPENDENCE. AMONG THE OLDER GENERAT ION THERE
S A TEMDENCY TO LOOK BACK WISTFULLY AT THE COSINESS OF OUR
RELAT IONS AT THAT TIME, S 2

1@, THERE CAN OF COURSE BE NO RETURNING TO THAT COMFORTABLE PER (0D

BUT WE HAVE BEEN MEGLECTFUL OF QUR RELATIONS WITH THE UAE S INCE
'-—'—'

ITS FOUNDATION IN 1971. RECSNTLY, HOWEVER, WE HAVE BEEN MAKING

CONSIDERABLE EFFORTS TO RE-ESTABLISH A PRIV ILEGED POSITION

HERE FOR OURSELVES AND TO RAISE THE PROFILE OF

QUR ZILATERAL RELATIONS. IN PARTICULAR WE ARE RESPONDING TQ

SHAIKH ZAID'S DISAPPQINTMENT IN WHAT IS FOR HIM THE IMPORTANT
i T e —————
AREA QF VISITS. WE HOPE TOQ SEE HIS STATE VISIT TO BRITA N NEXT
SUMMER (SHAIKH ZAID DOES NOT YET KNOW OF THIS) AND & VISI|T HERE
BY SIR G HOWE EARLY MEXT SPRING, THE PROPOSED VISIT BY THE PRINCE

ANL PR INCESS OF WALES IN MARCH WILL HELP US ENORMOUSLY.

11. WE HAVE ALSO MADE A SUSSTANTIAL CONTRIBUTION TO THE INTZRESTS
ANT THE STABILITY OF THE AREA THROUGH THE ARMILLA PATROL ANMD THE
MCMY*S., WE STAND READY TO PROVIDE TRAINING FOR THE UAE ARMEL
———
OUT 1T TA®XES Twd T9 FURTHER THE BILATERAL RELAT IQNSHIEZ
NESE TODAY SERIQUS CONFIRMATION BY THE UAE OF THE IR W ISH
RATE WITH US, BIG ORDERE IN DEFENCE AND POWER GENERAT ION
ONE TO FRENCH AND AMER|CAN FIRMS. WE WOULD LIKE TQ SEE,

AS A POLITICAL SYMBOL, THE EARLY CONCLUSION OF A DEAL FOR A NEW

BATCH OF HAWKS N ABU DHABI ANC FOR THE PURCHASE OF BLACK HAWK

—— .
HEL ICOPTERS TO REPLACE THE SUPER PUMAS CURRENTLY USED BY THE UAE
AIR FORTE. SECONDLY TWO OR THREE BRITISH COMPANIES HAVE SHEEN
HAV INZ SERIOUS DIFE ICULTIES WITH PAYMENT FROM THE FEDERAL OR

s ——
MILITARY AUTHORITIES, WE WOULD LIKE THESE ACCOUNTS TO BE FULLY
e ——————

SETTLED AT CONTRACT PRICES AS AN EARNEST OF THE COMMITMENT OF THE
UAE TO A CLOSER BILATERAL RELATIONSHIP,

TAIT
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10 DOWNING STREET
LONDON S§WIA 2A4
From the Principal Private Secratary 1 August. 1988

Ty
¢ v
I am writing on behalf of all Mr=s. Thatcher's staff
Lo thank you for the kind hospitality which you extended
Lo us during our wvisit. [fl. war s0 pleasant to be able to
rast 50 comfortably in such beautiful surroundings afber

pur flight from London. Our only regret was Chabt we weros

unable to spend more bime in Bahrain.

We also wish to thank you for the handsome gifts which
you so kKindly presented us. They will remind us of a happy
Cime with yot.

o
W L,E(ks

His Highness Shalkh Hamad bin lsa Al Khalifa, K.C.M.O.

Crown Prince
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10 DOWNING STREET

LONDON SWI1A ZAA
From the Privaie Secretary 1 August 1988

ijgyhiJ r_ggt;bJ :

FRIME MINISTER'S MEETING WLTH THE
PRIME MINISTER OF SINGAPORE

The Prime Minister had a talk with the Prime Minister
of Singapore at the Istana in Singapore on the evening of Il July
followed by dinner. Lee EKuan Yew was accompanied fer the talk
by Professor Jayakumar (Minister of Home Affairs). A number
of other Ministers were present for the dinner. The conversation
was very informal and Lee Fuan Yew was in his usual trenchant
form.

Lee Kuan Yew opened up by saying that he would not dream
of having the sort of programme the Prime Minister was undertaking,
it was absolute madness. He did not know anyone else who would
even contemplate it.

Lee Kuan Yew continued that the Prime Minister was clearly
doing very well as was Britain. The Prime Minister said that
our growth was perhaps a bit top fast. Lee Kpoan Yew said that
he was sure the Government had been right to bring down taxes.
Singapore was bringing its top rate down to US levels. He
was confident of steady growth averaging four to six per cent
an annum over the next ten te twelve years. He was unimpressed
with Germany: they were going through the same malaise of welfare-
iem that Britain had previously suffered and Kohl was failing
to tackle the problem=. He was also worried about the United
States. They were just postponing all the difficult decisions.
The Prime Minigter said that at least Greenspan had not let
the money supply go. Lee Huan Yew said that, of all the major
econcmies, that of Japan was the best managed. He was impressed
with Thailand's performance. It was clearly going to be the
next NIC and a powerful machine for growth.

Malaysia

Lee Kuan Yew said that he was very worried about the situation
in Malaysia. The economy was improving, which might help,
but Mahathir's action in splitting UMNO had been ill-considered.
He had some sympathy with Mahathir in his dispute with the
judges: the Lord Fresident had been wrong to try to intervene
50 directly in politics. The best course now wolld probably
be to let the Lord President return, complete his cutstanding
cases and retire. There was no way he should be allowed Lo
continue in office in the light of some of the things he had
said. Some of the other judges might need to be disciplined
tooc. He bhad gpoken to Mahathir and tried teo help him get back
on coursa, but Mahathir had only been half-listening. &lLl

CONFIDENTIAL
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in all, he was holding his breath and had no idea how the situation
was going to end, It was rather frightening. How were Britain's
relations with Malaysia?

The Prime Minister said that we had worked hard at our
relations and they were now fairly good. She thought the political
instability would be bad for investor confidence in Malaysia.

She wondered whether she ought to try to raise these matters

with Dr. Mahathir. He clearly needed friends in this difficult
situation. Lee Kuan Yew thought it would be helpful if the

Frime Minister could find a way to raise them, although she

should not let on that she had discussed them with him otherwise
Mahathir would suspect collusion. It was right to try to help
him to retrieve the situation. Virtually all the people of

any standing were now in the opposition and Mahathir was an
isolated figure. He had noticed that at CHOGM in Vancouver
Mahathir had never exchanged a word with his own Foreign Minister.

Cambodia

The Prime Minister said the situation in Cambodia was
a terrible mess for which Vietnam was primarily responsible.
She remembered that Lee Kuan Yew had said at the Melbourne
CHOGM that just at the very moment when Vietnam could have
dedicated itself to achieving higher living standards they
had indeed turned on Cambodia. Was there any way the situation
could be retrieved?

Lee Kuan Yew said that a way must be found to get Vietnam
cut of Cambodia so that the lesson was learnt that borders
must not be violated. If they were allowed to continue their
cecupation while at the same time other countries developed
economic and trade relations with them, it would be a victory
for Vietnam. He thought on balance that the Vietnamese would
pull out because they needed trade and investment so badly.
The necessary steps were: Vietnam's ﬂ;tndrawal, establishment
ef an international peace keeping force, disarming of all the
various groups and finally free elections. He thought that
the Chinese now understoocd that the Ehmer Rouge could not become
the dominant force in Cambodia. It was helpful that Japan
had cffered to finance the peace keepiny force.

The Prime Minister asked whether Lee Kuan Yew thought
that Prince Sihanouk could really lead Cambodia again. Lee
Kuan ¥Yew said that he was convinced that in free elections
the EKhmer Rouge would lose and Sihanouk would win. Sihanouk
was a great politician: he could sing, dance and give lovely
speeches. The one thing he could not do was run a government.
But his son was able and should be brought on. All in all,
he thought the Vietnamese would withdraw by the end of 1990

Soviet Union

The Prime Minister spoke about the changes taking place
in the Boviet Union. Lee Kuan Yew commented that Gorbachev
would take a long time to succeed. But provided he continued
to move in the direction he was going, we would have a less
tange world.

CONFIDERTIAL
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China

The Prime Minister said her impression was that the Chinese
Communist Party would never agree to give up its central control.
Lee Euan Yew agreed. Commanism went against the grain of Chinese
character and could not in the wvery long term succeed. Four
thousand years of habit would return, but the habit in China
was authoritarian with no tradition of democracy. The Chinesea
were very realistic about themselves and the difficulty of
reconciling ideeology with the needs of their economy. One
of them had said to him that they were like crabs: to move
forwards they had to move sideways. The truth was that to
move forwards they had to break the mould of the present system,
But that they could not do.

lran

The Prime Minister said that Iran's decision to accept
ECR 598 had been unexpecbedly good news but the Iragis were
now being difficult. Lee Kuan Yew said that he could see what
Lhe Iragis [eared. In ten or fifteen or twenty years time
some younger Ayatolah would emerge who would want to get revenge
by beating the brains out of the Iragis. The Iragis needed
a settlement which made Iran reluctant to try again. But they
were not going about it very sensibly. They were creating
a lot of bad blood,

North Korea

The Morth Koreans were dismissed by Lee Kuan Yew as the
Last of the Mohicans., They were in a world of their own and
would gimply have to change.

The Prima Minigter summed up that there was encouraging
progress in selving guite a number of the world's problems.
We must make sure tEhey were not just replaced by even worse
new ones. Lee Kuan Yew said that the most positive fact was
the reduced fear of a major conflagration involving the super
powers. His personal [ear was centred on a clash between new
nuclear powers or the acguisition by some lunatic regime like
Libya of nuclear weapons.

On this cheerful note, we adjourned to a poolside supper.

I am copying this letter to Brian Hawtin (Ministry of
Defence! and Trevor Woolley (Cabinet Offica).

Py L-.uqtf“\\L
L}@L

{CHARLES PUWELL)

R.N. Peirce, Esq.,
Foreign and Commonwealth Office.
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INFO IMMED |ATE DT

(DTI FOR PEP 3A)
FOR PRIME MINISTER'S PARY.

VISIT OF PRIME MINISTER TO MALAYSI4: EAST/WEST SUBMARINE CABLE
e —

1. TEXT OF TELEGRAM RECEIVED FROM DTI! (OTTER 156) NOW REPEATED

TO YOU, AS FOLLOWS:

BEG INS e

*s FROM PEP 3A

1 STC HAVE SENT IN TO US A SHORT NOTE WHICH THEY SUGGEST WOULD
F

BE OF INTEREST TO THE PRIME MINISTER BEFORE HER-MISIT. THIS

RS TOD LATE TO BE INCLUDED IN THE BRIEFING, 20 MEIHAUE REPEATED
THE TEXT BELOW FOR YOUR INFORMATION AND WOULD BE GRATEFUL IF IT
COULD BE DRAWN TO HER ATTENT ION AS APPROPRIATE.

QUOTE STC IS BIDDING FOR A FIBRE OPTIC SUBMARINE CABLE SYSTEM

o ——

RETWEEN KUANTAN AND KOTA K INABALU. THE VALUE OF THE CONTRACT IS
ABOUTWDS 43 MILLION. THE STC BID IS SUPPORTED BY HMG 41D OF
3.1 PER CENT OF CONTRACT VALUE. A DECISION ON THE PREFERRED
SUPRLIER IS IMMINENT, 1T IS UNDERSTOOD THAT STC'S ONLY REMAINING
COMPET IT ION FOR THIS TONTRACT IS THE JAPANESE COMPANY, NEC,

* THAT THE PURCHASER PREFE®S STC TECHNOLOGY AND THAT STC ARE EXTREMELY
STROMG POLITICALLY IN MALAYS |A AND HAVE BEEN USING THIS INFEUENCE TO
THE IR ADVANTAGE ON THIS CONTRACT, STC BELIEVES THAT AN EXPRESS 10N
OF BRITISH POLITICAL SUPPORT FOR THEIR BID WOULD HELP COUNTER THIS
INFLUENCE, UNOUOTE, ENDS. '




» 2.« COMMENT: WE BELIEVE STC*S NOTE TO RBE ACCURATE, IN PARTICULAR
THE-BELJEF THAT
A DECISION ON THIS PROJECT 1S LIKELY TO BE MADE VERY S00N.

J«SEVERAL BRITISH COMPANIES (STC INCLUDED) HAVE RECENTLY ASKED US To
‘sums THAT MRS THATZHER WAS AWARE OF THEIR INTESEST IN (DIFFERENT)

PROJECTE BEFORE HER TALK WITH DR MAHATHIR, WE HAVE TAKEN THE

L INE THAT IN THE SHORT TIME AVAILABLE THE PRIME MINISTER CoOuLD

NOT MENTION THE ASPERATIONS OF EACH COMPANY WHICH HAD APPROACHED

US AND THAT IT WOULD BE INVIDIOUS FOR US TO SELECT ONE OR TwWo. ( WE

WAVE SUGGESTED THAT THE COMPANIES PURSUE THEIR INTERESTS IN LONDON,)

WE WOULD BE ENTIRELY HAPPY FOR YOU TO TAKE THE SAME LINE WITH THIS

RECUEST, HOWEVER, BECAUSE OF THE WIDER "' IJEFENCE BACKAGE®®
ASPECTS TO ATC'S ATP SUPPORTED EID AND THE ACPARENT IMMINENCE OF
THE DECISION YOU MAY FEEL ABLE TO INCLUTE A NOTE ON STC [N THE
PRIME MINLSTER*S BR IEFTNG FOR HER “ALL ON THE MALAYS |AN PR [ME
MINISTER, OR YOU MAY WANT FURTHER ADVICE FROM DTT. IT WOULD

BE HELPFUL TO KNOW BEFORE & AUGUST WHAT DECISION YOU TAKE ON THIS,

SPRECKLEY

KJSMAN 1939

NNNN




10 DOWNING STREET

LOMMDION SWIA TAA

From the Private Secretary L August 1983

= =
Dngs %;Lr R_Hk-eﬂ_@ﬁ
Thank yvou for your kind letter of 1 August which I received
early this evening following ocur arrival in Perth. I understand
that Mr. MacEinnon will have an opportunity tc meet Mrs., Thatcher
at dinner tonight and I am sure that they will be able to have
a guiet word together. I am very sorry that it will not be
possible to arrange a separate meeting: there simply 15 not time
in the Prime Minister*s very full programme this evening and

we leave again at 7.00 a.m. tomorrow. I am sure you will under-

stand.

Mrs. Thatcher did indeed meet your son at the Rolls Royce

project this evaning.

With best wishes,

C. D. POWELL

Sir charles Court, A.E.; K.C.M.G., D.B.E.




S5IR CHARLES COURT, ALK, K.C.M.G, O.B.E. i FLO0H

PERRE TUAL TRALISTEEST SLTLDUWNWG.
05T, GECMUE S TEMRACE
PERTH

WESTERN ALETRALW S000

1st August, 1988.

The Frivate Secretary to

Tha Rt. Hon. Mrs. Margaret Thatcher,
C/= Hotel Parmella,

Mill Street,

PERTH. W.A. 6000,

Deaar Sir,

Lord John Boyd-Carpenter was endeavouring to make contact
with you or someone appropriate in your Prime Minister's office
to ascertain whether it would be practicable for her to see
the Leader of the Opposition in the Western Australian
Parliament, Hon. Barry MacKinnon, MLA, even if only for a
minute or two whilst Mra. Thatcher is in Perth.

It would be of great help to Mr. MacKinnon if he could have a
vigit with Mrs., Thatcher, even 1f it was a very short one.

He has an Election coming up early in 1989 and he has been a
very strong and outspoken supporter of Mrs. Thatcher and her
policies.

I can understand the security around your Prime Minister's
visit and I can also appreciate the strenuous nature of the
visit to Australia she is currently making - having had to
undertake the flight from Britain to Australia and then to be
involved in official commitments immediately on arrival many
times over my long time in the Btate Parliament.

If a call on Mrs, Thatcher is possible, I can arrange this at
short notice.

Incidentally, in case you have not been told by Lord Boyd-
Carpenter, or he was unable to make contact, I am the former
Premier of Western Australia, heading up the Liberal Government
1974,1982, at which time I retired from Parliament,

Prior to that, I had been Minister for Industrial Development
and tha North-West, as well as other portfolios, 1959/71.

I have met Mrs. Thatcher, but I would not expect her to
remember this in view of the strenuous nature of her activities
and the great responsibilities she has borne so well for a
great number of years.

TELEAHOWE: OFFICE (§F) 187387 FESIOINGCE /00) T8 1287, TELEX pasoe
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Please convey my best wishes to her and my appreciation for
the fact that she iz able to wisit Australia during this the
Bicentennial vear.

My office number is 322 4387 and Mr. MacKinnon's number at
Parliament House 1is 222 TZ22.

To save you any bother, it might bhe sasier if vou let me know
and I will make the necessary arrangements for Mr. MacKinnon
to call on Mrs. Thatcher.

Incidentally, my fourth son, Richard, who 1is the Deputy Leader
of the Opposition in the Western Australian Government, will
be mesing Mre. Thatcher at the industrial establishment she
will be wisiting later today and where they are going to
nndertake some work for Rolls Foyece.

With kindest regards.

Yourgs gsincersaly, J#JF‘)_Hﬂffhxh_____—
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UNCLASSIFIED

THMEDTATE TELEGEAM TO SIHGAMORE
REPEATED FOR INFORMATION TO FCO

FOR HIGH COMMISSIOMER FROM CHARLES
POWELL ; PERTH

The following are texts of the Prime
Minister's thank you letters for her
visit to Singapore. I should be grateful

1f vyou could arrange deliverv. Signed

originals will follow by bag.




1O DOWNING STREET
LONDON SWIA 2AA

THE PRIME MINISTER 1 August 19403

'
i

I ¢ G EJWJ . C;aan+nfiu=f;ﬁ_r

Thank you very much [or arranging my visibt to Singapore
and for your help and advice while [ was there. 1 am olways
impressed by Singapore's achiovements and vou muskt Find
it a very stimulating place to live and work. And

it iz always goed to have a chance to

b conrss

Lalk Lo Les Kuan YVew.

I should be grateful if
all

vou could pass on my bhanks to

Ehe members of your scaff who helped in the arrangemenlbs
for my wisit for btheir hard work.
for her very kind hospitality.
and

FPlease also thank Catherine
She made us most comfortabls

walcome which added very much to the pleasure of the
wigit.

benis jolins me in sending you both our warm good wishes.

(}: f f‘?,ﬂ%
-
Iff £

His Excellency Mr. M. 1. Pike,




10 DOWNING STREET

LONDON SWlA ZAA

THE PRIME MINISTER 1 August 1988

)

|
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Thank vou very much for arranging my visit bto Singapoure
vour help and advice while I wazs chore. i am always

and for
impresged by Singapore's achievements and yvou must find

it a very stimulating place to live and work. And of ocourse
it im alwaye good to have a change to talk to Lee Euan Yew.

I should be grateful if vou/could passz on my thanks to
all the members of your staff who helped in the arrangements

for my visit for their hard work Please also Chank Catherine

for her very kind hospitadity. She made us most comfortable
and welcome which added very much to the pleasure of the

visikt.

Denisz joins me in sending yvou both our warm good wishes.

His Fxcellency Mr. M. E. Plke, C.M.G.




10 DOWNING STREET
LONDON SWIA 2AA

I'HE PRITME MINISTER I Auvauast

oA l'l-n'f%‘n-/\:] ’

it was a tremendous pleasure Lo visit Singapore again.
I never cease to be amazed by whal you have achiewved. he
evidence « i 15 everywhere you lock., and nothing
brought. iL home to me more than my brief helicopter flight
over the lsland bto wisit the Ark Roval. No-one else could
have done LL.

1 very much enjoyed ocur talk. As always it was refreshing
te hear such trenchant and original views, but also reassuring
te find that we still think very much alike on so many issues.

I am particularly grateful for vour adviee and views on
matters so important to the region and indeed to che world
a%s a whole. The dinner heside the ponl was a delighlt and
lL was very gand of you both bo make us 20 welcome. Please
thank your wife especially for her kindness and for the
really wonderful flowers.

Ienis join me in sending you both our warm good wishes

HU%
( Ouxr ewtn

.-"'f-.-
/ _E Gl fsnd—

The Honourable Lee Kuan Yew, C.H 2. OoMG.

Prime Minister of Singapore




10 DOWNING STREET

LOMIDMIN SWIA TAA

THE PRIME MINISTER 1 August 1988

It was a tremendous pleasure Lo vislt Singapore again.
=)
I never cease Lo be amarxed by what you have .:Ichiﬂ'-.rﬂd=__f_c'l'hm
success you have had in bringing the economy pan#—TTEm Lha

difficult times in 1985/6 1= rﬁmﬂlhﬂhiﬁ'ﬁﬁa-hhﬂ growth soeoms

set to continue. l_ﬁgpuehﬂu"E}Uﬂinl_ynur own role has bhaan
Ln—#trisANd congratulate you Upon —J.-l:*_) The evidence of success
is everywhere vou look, and mothing brooght it home Lo me

more than my briefl helicopter [light owver the Island to
visit the Ark Roval. [Ve-o<L tle ol bowt olare o

I very much =njoyed our talk. As always it was refreshing
Eo hear such Ctrenchant and original views, but also reassuring
Eo Find that we still think very much alike on 50 many [ssuas. &
The dinner beside the pool was a delight and it was very .
good of vou bobh to make us so welcome. Please Cthank you
wile especially for her kindness and for the really wonderful
flowers.

Neni= joins me in sending you bobh our warm good wishes.

The Honourable Lee Kuan Yew,
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1O DOWNING STREET
LONDON SWIA ZAA

THE FRIME MINISTER 1 August 1983

8

]I ‘IIJ-R-_;';,_J\. r'..-.'-l-::.{_-"nu..l-.- LT...-{ E,-.:'G '--“-:-J:"ﬂ*—:-*-’--fa'[f_ %

L Thank you very much for Che excellient Lunch aboard
HMS Ark RKoval. It wa= as alwavs a greatbt privilege to wvisit
one of Her Majezty's ships and I am very qlaod that the happy
ro-incidence of Ark Roval's visit to Singapore and mine
made 1t possible on this ceoasion. The deployment to the
Far Fa=st 12 clearly bringing home to Lhe counbiies ol the
region cur continued interest in their defence and the [act
that wa =till play a world role. I wizh you every SUCCRSH
for the remainder of the wvoyage, [ zhould be grateful iti
vou could pass on my gratitude to all Ehe cfficers and crew
of the ships of Second Flatiila

I am sorry that you had such a wretched journey out

to Singapore. It was very good of you to go ahead with

Ehe lunch all tha =ame.

With best wishes,

Rear Admiral Peter Woodhesd

Flag Officer, 2nd Flotilla
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dK YOl WDy mucke o GEOOFTING M OoN vy visit to

the Singapore MRT. [E iz a most improszive undertaking

and 1 congratulate yvou warmiy upon AL lE Wwill certainly
make a majoar coalribution Lo Singapore’s deve |l oprrent. and

iz a tribute o Ehe country's Farsightedness and dabermination

always o have the besit

With good wishes.

Mr. Michaesl Fam

Chairman, Mass Rapid Tran=sit Corporation
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I was delighted to be able bo atbtend Lhe commissioning
ceremcny for the Teleview project. [te project itgself 1s
moS L improssive and 1L was good of vyou to expialin it to
mer - in sueh defaii. I am of course particolarly pleased
Lhat. CEC-Marconi are involved because Chis underiines just
the sort of co-oparation in high technology bebtween Britain

and Singapors Which T particularly wish to encouradges.

I gend you my best wishes For the succezs of the projeckt
and should be grateful 1iF vou could convey my Chanks and
pongratulations to all your stafl.

A
/

Mr. Koh Boon Hisce
Chairman; Telecommunications Authority of Singapore
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Thank you very mluc:h for coning wikth me on my visit
ko the Singapore MRT and for

L
the Teleview commissioning
coromony.  The MRT is very impressive indeed and T do
congratulats you on the achievement which it recresents.
1 wa=s glad teo find major Hritlsh and Singaporc companles
co=-pparabing on the Teleview project and 1 hope very much
it will be a success.

It was al=so wvery helpful Lo have the chance to talk
to vou and to learn more about Singapore's remarkable progress.
1 am most gratet™l to you for giving up so much of your

Lol T,

With warm good wishes,

Minister lor Communications and

TN Py il
Br. Yeo Ning Hong Vi / ..."_'UJ LA PN i
Information and Second Minister far Defence (FPolicy)

-

e
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Thank you for so courtecusly escorting me throughout

my wizit to Singapore. E was a greabt pleasure te have

Your company and to learn so much from you about Singapore's
B

remuarkable development. 1t made my visit exceptionally

interesting and worthwhile and | am most graceful to vou

For having given up so much of your time. May ! ailso thank

vour wife for her very kind help. [ ko o G i Add el

j.jﬂ.ﬂ C—-?*"“L":":":' -":I--“-"“-'?'f:-rﬂf'h wh Ptne A Can Wlaoun R I I!IuLa-u...l':ﬂ-h-r.-_-
With warm good wishes toc you both, K

Profaszor 5. Javakumar
Minister for Home Affalrs and Second Minister for Law
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L Thank you very much for showing me Singapore's marvellous

Mass Rapid TranSit sysTem. L 18 a graal tribubte Lo vour
planning and foresight: Indeaa Lhe mosl impressive system

[ have séen anywhere in the world, and cenfirms Singapore's

=

reputabion asg a leader in all areas of advanced bechnology

and its application to improving the gquallity of life I

should be grateful if you could pass on oy congratulations

and goodd wishes Lo all concerned.

Hith best wishes,

—

Mr. Fook Siew Wah

Chairman, Singapore
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L. Thank vou very much for escorting me around the St. Michasl
slore wWas delighted to see a British cuompany active

in the very competitive and successful market which Singapore
represents. L thought the range of goods and the way they

were dizplayed quite outstanding. and I should be grateful
if you wouild pass on my congratulations to all the staff.

With best wiszsheszs;

'Illllf-d-ﬂa.al e ._..-'_1 Gl Jr'r—[..-,;

o

Alan French, Esq. b

Man. Dir./Chief Exefs. of Robinson and E'::-__L.'::‘-J-—-F‘L‘E_.'_It.d.
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FOLLOWING FOR PS/FOREIGN SECRETARY FROM CHARLES FOWELL .
AIRBORNE,

PRIME MINISTER'S MEETING WITH DR. MAHATHIR

THE FRIME MINISTER WOULD FIMD IT USEFUL TO HAVE AN URP=TO=DATE
ASSESSMENT OF DEVELOPMENTS Ik MALAYSIA IMMEDIATELY BEFORE HER
MEETING WITH DR. MAHATHIR ON & AUGUST. THIS MIGHT HBE TELEGRAPHED
BDIRECT TO THE AIRCRAFT ONCE WE LEAVE BRISBANE AT @900 LOCAL TIME
ON & BUGUST.

PLEASE COPY TO NO.10 FOR PS AND SIR PERCY CRADOCK.
GRSAIGUL
NNNN




TELEGRAM
IMMEDIATE FCO
CONFIDENTIAL

FOLLOWING FOR PS/FOREICN SECRETARY FROM CHARLES POWELL,
ATRBORNE.

PRIME MINISTER'S MEETING WITH DR. MAHATHIR

The Prime Minister would find it useful to have an up-to-
date asszessment of developments in Malaysia immediately
before her meeting with Dr. Mahathir on & August. This
might be telegraphed direct to the aircraft once we leave

Brisbane at 0900 local btime on & Bugust.

Please copy to No.l10 for PS and Sir Percy Cradock.
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I was very pieascd to meeb you again during my brief wvisit
Lo Singapore and Eo have the oppoertuniby bo renew the contact
began on my visit in 1985 and your subsegquent visit to London.
My admiration for what you are achieving in Singapore grows
with every wvisit, and I wish you continued success in the
Future. May 1 also say how very grateful [ was for the

excel lent arrangements for the visit which made it possible

for me to see a great deal in a short Lime.

With warm good wishes,

- j f_ﬁb-ﬂtt-;“':

E1m1.ﬂub¥* e

M. Goh Chok Tonog

First Deputy PM and Minister far Defencs










