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10 DOWNING STREET

LOMNDON SWIA 2AA

From the Privare Secretary 23 September 1990

I enclose a letter from M. Attalirs
Private Secretary asking for a meeting with
the Prime Minister between 22-24 October, I
should be grateful for advice as to whether
it would be appropriate for the Prime
Minister to see him on this occasion,

I am copying this letter to Stephen Wall
(Foreign and Commonwealth Office).

LA~ FLHEJHJ#\‘J
£ 7
e

S

(CHARLES FOWELL)

John Gieve, Esqg.,
H.M. Treasury.
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EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT
Level 7, 6 Broadgate, London EC2M 2058

Tel (071) 496 0060

Fax (071) 638 2375
(071) 628 6OEE

19th September 1990

Charles Powell, Esqg.

Privata Secretary to the Prime Minister
10 Downing Straat

Loandoan SW1

Qear e, Powell,

The President designate of the European Bank Eor Reconstruction
and Development, Mr. Jacgues Attali, will be in London at the time
of the second post-signature conference of future members on 22nd
and 24th October 1990 inclusive at Lancaster House.

He would very much welcome the opportunity to call upon the Prime
Minister, at her convenience, at any stage during that time to let
her know of his progress in setting up the new institution and to
talk about the Four Institutions Study of the USSR Economy in
which the EBRD, and he personally, is involved. He would also bDe
interested to have the benefit of her views on the current
problems in Eastern Europe after her recent time there, especially
in view of his own planned visits to Hungary., Poland and
Czechoslovakia in October.

Perhaps you would be kind enough to let me know 1f and when such a
meating would be possible.

jm-a -imnm-el‘j ,

Sulvig
ettt
Mrs Sylvia Jay
Directeur Adjoint of the Cabinet of the President Designate




Foreign and Commonwealth Office

London SWIA 2AH

12 July 1950
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EBRD: Site

You agked for a report of progress-on the ssarch
for a permaneént HQ For the EBRD.

ODA has appointed Knight, Frank and Rutley to
help the EBRD find suitable premises. Grand Buildings
remaing M. Attali's favoured choice:; but they have
identified several poasible premiszes in the City;
one of which (60 London Wall) is felt by the EBRD
Secretariat to be an attractive alternative to Grand
Bulildings.

The agents have been instructed by M. Attalil to
start negotiations with the landlord of Grand Buildings
gn- the basis of what they reckon to be @ reasconable
rent in current market conditicons (about £9.5 million
per annum). The landlord is, however, at an advanced
state of negotiation with another client (Enterprise 0il),
to whom he has given first refusal at a higher rent:

M. Attali's chances of securing Grand Builldings are not
necessarily wvery good. The EBRD Secretariat are
planning to get in touch with the Lord Mayvor {who saw
M. Attali last week] to enguire about the scope for
private sactor contributions if a City location were to
be chosen.

The total cost of rent and fitting out will not be
known until a building has been selected, though the
EBRD staff continue to express doubts that the UK
financial package will be adeguate. M. Attali's letter
to the Prime Minister of 21 June confirmed that he would
prefer no public announcement of our financial package
until the likely total coat of rent and refurbishment
was known. The EBRD Secretariat proposed, and we have
ggreed, that the financial package should be handled by
both sides in a low key way with no mention of figures
at the first Committea Meeting of prospective Members
in London on 18719 July.

/We hope




We hope by then to be able to tell Members that the
Bank will start moving into its temporarcy London
headguarters at Broadgale in the City from I August.

(R B T Gozney)
FPrivate Secretary

Fos
T

O Powel Ezqg
10 Downing EBtreet
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EERD HEADQIARTERS

= : lﬁ £
A decision will be taken shortly as to the L'L-J.IEE l.:--::ut1n-1

of the new EBRD headguarters. Ideally, Ja:auEE—EETa11 would

like to move into the EJ{]:“F']".'EJ.UF' Grand Buildings in Trafalgar L-"II-F
Square. But this would cost EEU million over three years, W‘-ﬁu d}-
well above our offer of £40 .-uillim:...? {,Uﬁ;\ - [

. do wim WL
There may be a way to resolve this dilemma. AR
: o o Wi rae:
Qmuu

Olympia and York have offered a split ‘-'-'I te to Jacques .FLttﬂlJ..

The bulk of their operation would be ]_c:..::.&te:d in Canary Wharf
-—."r

at a rental of about £30 a sguare foot. Trafalgar sguare would

——

cost twice this lewel.

At the same time, EBRD could take over Olympia and York's office
_— -_'_._.._-__ -
in Great George Street, almost a stone's throw from Whitehall '""""“E]
-_._'_ > T | L - I
and Parliament. The office was refurbished to a high standard Wt

a few years ago. This office would be used as an executive el

e ———— e
suite, Wﬂ*ﬁb‘
e

A split site is not ideal. But more and more companies are C'w

s;ing money by moving a bulk of their staff - particularly l‘%{q-

administraticon — to lower cost areas.

According to Olympia and York, EBRD would save a net present

value of £125 million over 25 years.

In addition te the significant saving, such a move would be
of enormous benefit to our flagship inner city development
in the docklands.

i




. Action

Ask the PForeign and Commonwealth Office whether a split site
cpticon in Canary Wharf and Westminster has been considered

sariously?

T L

ITaN WHTITEHEAD




Foreign and Commonwealth Office

London S5WI1A 2AH

6 July 1980

i
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Secretary General of the Council Secretariat

Niels Ersboell, the Secretary General of the Council
Secretariat, has told David Hannay that Attali has offered hinm
the post of First Vice President of the EBRD. Ersboell fears
that Prefident Mitterrand or Attali may press the idea on the
Prime Minister at Houston. Ersboell, whose appointment has
recently been extended for a further 4 years, does not wish to
jein the EBRD. ]

Ersboell has served us well as Secretary General. He is=s
a halpful influence. He is now operating at maximum
efficiency, and exerts considerable influence. The Prime
Minister welcomed hisz reappointment. His presence will be
very helpful in the forthcoming Intergovernmental Conferences,
and French motives in encouraging him to leave are suspect.

If the subject is raised with the Prime Minister at
Houston, we recommend that the Prime Minister should stress
the effectiveness of Ersboell’s present contribution and the
importance of his expertise and continuity being availahle
during the forthcoming Intergovernmental Conferences. We
would not wish him to leave s=o soon after his tenure had been
extended.

(3 8 Wall)
Private Secretary

C D Powell Esq
10 Downing Street
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Treasury Chambers, Parliament Street, SWIP 3AC
OF1- 270 3000

22 June 1990

Myles Wickstead Esg

PS/Minister for Overseas Development
Ovaerseas Development Administration
Eland House

Stag Place

LONDON SW1E 5DH

ﬁﬁtpu }1ﬁlti :

CHANCELLOR'S DINNER WITH M. JACQUES ATTALI, PRESIDENT ELECT OF THE
EUROPEAN BANK FOR HRECONSTRUCTION AND DEVELOPMENT

The Chancellor gave a 8mall dinner for M. Attali in NMo.11 on
19 June. Mr Lankester and Mr Wicks were also present.

2. The conversation was relaxed and amiable throughout.
M, Attali talked mainly about the site for the EBRD, its staff and
organisation, and the appropriate response of the Bconomic Summit
to the situation in Soviet Union. There was also a rather general
discussion of EMU and the geo-political picture in Europe.

3 The Chancellor began by welcoming M. Attali. Aftar
exchanging courtesies the Chancellor said that he was glad that
the Prime Minister had been able to see M Attali. He understood
that she had enjoyed meeting him and he had already received an
account of their discussion. M Attali responded by ratailing the
Prime Minister's wiews. Since they tallied with the account
already circulated by Charles Powell, I will not replicata them
here.

EERD: location

4. M, Attali said that the main attraction of Grand Buildings in
Trafalgar Square was its location. It was also the ideal size to
house the 400 staff which he envisaged. He thought that the
executive directors of tha EBRD should be non-resident. Mr Wicks
commented that they could easily fly in for Board meetings.




o In response to a question from the Chancellor, M Attali
outlined his thoughts on the staffing and organisation of the
Bank. He did not think there should be national gquotas. He
thought the Bank would be organised along functional lines - he
had identified twelve. Above this there would be a number of
vice-presidents - he mentioned external relations with other IFIs,
G24 ete., a chief economist, a treasurer, a legal adviser, an
operations director and a corporate finance man to look after
equity Iinvestment. Ha also hoped to eastablish eoperational EBRD
offices in each recipient country.

6. He had not made any staff appointments other than to his own
cabinet. Ernia Stern would be one cf tha four or 8o
vice-presidents. It was odd that the US had insisted on an expert
in lending to the public sector. But no matter; he would find a
merchant banker of genius who could bring the necessary
understanding of the private sector.

T He intended to continue recruiting all summer. He hoped that
the ratification of the Articles by national parllaments would be
complete by the end of the year. Mr Lankester said that the UK
would probably ratify by the end of July.

Russia

B. M Attali said that President Mitterrand would consider
launching an ald package for Russia in Dublin and Houston.
However, the Prime Minister had told him that she was opposed to a
new EC institution and was doubtful of the value of providing aid.
Germany was ready to offer perhaps 57 billion. He had understood
that our Prime Minister would be able to live with this if it was
a bilateral gesture linked to German reunification and the
withdrawal of Russian troops. He agreed with this, and with her
suggestion that further study was needed. She had been against
the establishment of a new EC institution to undartake this and
had suggested that the EERD should have a role. He was very keen
to take this up.

8 . Continuing, M Attali  =aid that General Scowecroft had
indicated some flexibility in the US position on the three year
limit on borrowing from the EBRD by the Soviet Union.

10. The Chancellor thought that it was right to be cautious: he
did not see how tha USSR would be able te repay any loan.
Mr Lankester added that the EBRD would need to make a judgement of
the Soviet Union's creditworthiness. Mr Wicks suggested that some
form of associated financing might be more appropriate. M Attali
agreed that asscciated financing was what he had in mind, though
he did not seem certain. He volunteered no opinion on the issue
of creditworthiness,

11. M Wicks wondered whether a sectoral approach to assistance
to the Soviet Union might be right. Grain storage was said to be




hugely inefficient. This was an area in which the US and Canada
were expert. This seemed a promising area for, eq, project
lending possibly supported by bilateral technical assistance.
M Attall =aid he had heard rumours that Gorbachev and Ligachev
would not accept changes in Soviet agrieulture, He seems to think
that this ruled out this avenue. The Chancellor commented that if
the Russians stuck to this line they would have to do without help
from the West.

12. M Attali s=said that Russia was anxious not to be cast in the
role of debtor: he thought that Gorbachev might try to draw
attention to the problems of the LDCs.

13. Mr Wicks said that, nonethelessa, the gquestion of financial
assistance to Russia was bound to come up at the Summit. He
thought that it would be necessary to set up some sort of task
force or study in order to divert pressures for a package.
M Attali agreed. Mr Wicks wondered who should be asked to
undertake such a study. M Attali thought that he, Camdessus and
Conable should be asked to take this on, and to report back to the
shareholders of the IMF, IBRD and EBRD. Mr Wicks said that the US
would see difficulties in involving the IMF: we were not keen
curselves. The IBRD had the right kind of experience, but knew
little about Russia. The OECD had the right expertise too. The
EBRD would not be up and running in time. Possibly an independent
study group was the answer. Volcker and Ruding were mentioned.

GDR

14. M Attall =said he wae keen for the EBRD to undertake
operations in the GDR. He thought there was a role for the EBRD
in advising on privatisations, eg in the airline, TV, newspaper
and distribution businesses. The Chancellor was doubtful: suraly
the FGR would be able to take on the GDR's problems? However, he
saw the argument for seeking an early success for the EBRD. A
suitable project in the GDR might be the answer.

thought that an environmental project might be worth considering.
M Attali confided that he had been offered and had accepted a
place on the newly established East German Denationalisation
Committee.

German reunification, EMU etc

15. M Attali said that the motivating force behind French
pressure for EMU was the fear of a united Germany which would be
dominant 4in EBurope. In particular, the fear was that Germany
would acquire nuclear weapons within five or ten years time. He
could imagine a world in which the G7 had been replaced by a G4
censisting of the USA, USSR, Japan and Germany.

16. The Chancellor commented on the paradox that, notwithstanding
France's Intense nationalism, it was prepared to surrender its
monetary scvereignty in the pursuit of a single European currency.




CONFIDENTIAL

M Attali said that the French were willing to surrender part of
their sovereignty to prevent the German nightmare which he had
conjured up. The UK had not, wunlike France, been physically
occupied. The Chancellor wondered whather French and German
motivations might change, eg if French conservatives or German
socialiets gained power. M Attali appeared rather to doubt this.
He said that the French were keen to establish a Buropean
architecture which wounld establish something French as universal.
Frenchness was not bound up with the franc. The ambition to bind
Germany closer into Europe dated from the earliest days of the
Eurcpean Coal and Steel Community. He did not appear to doubt
that EMD was capable of securing this.

17. I am copying this letter to Charles Powell and to
Stephen Wall.

' il
fﬂmﬂ.} | gute ararles

T TARKOWSEI
Private Secretary
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10 DOWNING STREET
LONDON SW1A 2AA

From the Private Secrefary
19 June 1930

Sesw o,

PRIME MIMISTER'S MEETING WITH THE PRESIDENHT
OF THE EUROPEAN BANE FOR RECONSTRUCTICN AND DEVELOPMENT

The Prime Minister had a talk this evening with Monsieur
Attali, the President of the European Bank for Reconstruction and
Development.

The Prime Minister began by congratulating M. Attali on his
appointment. She assumed he would be giving up his position as
counsellor to President Mitterrand. M. Attali said he would
indeed be doing so at some point in the autumn. He did not socund
entiraely convinced.

Aid for the Soviet Union

M. Attali said that it had been clear from the Sherpas'
discussion the previous weekend that financial assistance in the
Soviet Union would be one of the main issues at the Economic
Summit in Houston. The Prime Minister said that she was not
convinced that substantial ¢redit was what the Soviet Union
neadad., It would all too easily be dissipated on short-term
purchases of consumer goods, without any lasting benefit.
Moreover, we had to consider the motives for such aid. If it was
largely conceived as a means to persuade the Soviet Union to he
more forthcoming about German unification, and to withdraw its
forces from the GDR, then it must be up to Germany itszelf to
provide the bulk of any such assistance, M. Attali agreed with
this analysis. His own information was that the Germans were
thinking of a total of %20 billion of which they would
themselves contribute some $10 billion. He thought it would be a
mistake to leave the Germans as the only contributors: that
would negate the point of the EBRD. He also thought it would be
A mistake to set up some separate fund for this purpose, when we
had only just agreed to establish the EBRD. Perhaps the best
response would be to launch a study of Soviet needs. The Prime
Minister agreed that this would be a sensible way to proceed. M.
Attali continued that he hoped the EERD would not be excluded
from such a study, given that the Soviet Union was a member of
the Bank, and that Heads of Government would not hand the whole
task over to the Commission. The Prime Minister said that she
took the point that the EBRD went wider than the Community and

”‘fﬁh l"'ﬁf”r Tl
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that was an advantage. It might also be a gpod idea to involve
the IMF/World Bank and possibly QECD. She would be against the
Commission's invelvement since it would only lead to the
suggestion of substantial assistance from Community funds. The
Prime Minister continued that we would have to try to introduce
some conditionality into any assistance given to the Soviet
Union, although this would be politically sensitive.

Eole of the EBRD

M. Attali said that his first task would be to make the EERD
a first-rate professional bank. But in the longer term he
aspired to make it also a forum in which all European countries
could meet to discuss economic and other issues. The Prime
Minister endorsed the need for the European Community to raise
its sights. Rather than become an ever more tightly-knit and
inward=-looking club, it should be looking to eventual
enlargement, drawing in the countries of Eastern Europe.
M. Attali agreed enthusiastically that the Bank should be the
embrvo of a larger Eurcpe.

Premises and Start-up Costs Bank

M. Attali said that he was grateful for the Prime Minister's
letter of 18 June. The Prime Minister =aid she understcod that
M. Attali wanted to take the Grand Puildings in Trafalgar Sguare
as the Bank's premises. M. Attali said he had visited them
earlier in the day and thought they were first-class. The Prime
Minister said we would, in that case, do our best to help the

Bank acquire them. We would put in negotlators stralghtaway.

M. Attali asked whether we could delay any public
annocuncement of the figure of £40 million as our contribution to
the start-up costs of the Bank. He thought £10 million a year
for rent would be adequate, but was concerned that the initial
installation costs would be greater than we had allowed for. The
Prime Minister said that we would delay any announcement to
Parliament. But she could not hold out any hope at all of
increasing the overall sum: it seemed extremely genercus to us.

German Unification

M. Attali said he wished to take the opportunity to raise
two matters of great personal concern to President Mitterrand in
ralation to German unification. The first was his wish to see
formal endorsement of the German/Polish border included in the
final settlement agreed by the Two Plua Four Group. Secondly, it
was politically essential for the French government to have
German renunciation of nuclear, bioclegical and chemical weapons
included in the agreement. The Germans were resisting this,
saying they would make a unilateral declaration once unification
had taken place. Bukt no one could say for certain what the
Germans would actually do once they were united. For historical
reasons, it was vital for France to have a declaration linked to
the ending of quadripartite rights. The Americans were not
willing to press the Germans because they did not want to cause
any trouble. They were also reluctant to see defence issues
included in the Two Plus Four Agreement. The Prime Minister said
that she would reflect on these points. 5She could understand
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Fresident Mitterrand's concerns and assumed that he would be
making them known himself to Chancellor Kohl (M. Attali did not
confirm this). Egqually there was a great force in the view that
we should not allow defence issues to be dealt with by the Tvo
Plus Four Group. I should be grateful for advice on this point.

1 am copying this letter to Stephen Wall (Foreign and
Commonwealth Office) and John Gieve (HM Treasury) .

s Gom A

o b

(C. D. mwfiL-l..L_’_______

Myles Wickstead, Esq.,
Oversaeas Development Adminlstration.
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EBRED: Financial Offer

The Prime Minigter will alreéady be aware that
M. Attali has reacted badly to HMG's offer of up to
£40 million 85 a financial package for the initial
coats of a headguarters building (up o £10 million
for fitting out, the balance to cover up to three years
rental}). Your letter of 18 June records your
conversatlon with nim.

Our offer of up to £40 million was based on
information about central London rental rate=s in
general, and Grand Buildings in Trafalgar Sguare in
particular. M. Attali's staff indicated they expected
a rental bill of some £10 million and this estimate
was confirmed to be rezsonable from other =ources.

M. Attali's staff have now produced a revised estimate
suggesting rental costs will amount to some £15 million.
This yelilds a figure of £60 million for total costs

gver ‘three vears or some £330 million for five yvears.

This figure includes:
= VAT, for which we have assumed EBRED will not

be liable, though Customs and Excise are examining
the positiong

- a larger allowance for floor space’ we consider
our allowance is genercous:

- a service charge of 10 per cent of rent: this
15 a pew item, not necessarily appropriate for
HMG to meet:

= miscellaneocus professional and other fees,
which we have assumed will be included in the

210 million for refurbishment. CToats for
refurbishment are very speculative at this stage.

A comparison of our own and EBRD figures is
attached.

fIE




If M. Attali objects that our offer is inadeguate,
the Prime Minister might say that the offer 1s based
on ventral London rental rates for a three year
period (the same period as the French Government
offered). After three years the Bank should have
ample income to cover its operating costs. The figure
has been named to enable the Bank to manage 1its
finances in @ prudent manner. There will be many
in the U¥ who will think it a high one.

VR H T Gozney)
Erivate secretary

C D Powell E=sqg
10 Downing Straat




EBED HEADQUARTERS COSTINGS

British offer

Eent based on Crand Buildings, approximately
165,000 sg £t @ £60.00 per annum

per sq £t = £9.9m rounded to £10m

Cost for three years

Befurbishmenc, fees etec, at eme years's rent

Total offer

Fresident desipnate's counter-bid

18 June 1990

Rent based on CGrand Buildings, approximately
193,000 sg ft at £60.7 per sg ft

= L11.7m p.a. for cthree years

Service charge (new item) at £6.50

per sq ft for three wears

VaT

at 15% of rent and service charge
for chree years

So0licitors and comsultants costs

based on 3% of rent for three vears
(though presumably this would apply
only to first year)

Refurbishment - one year's rent

Fees for consultants etc.
lotal

Rounded up to total bid
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FRTME MINISTER

¥You are seeing Jacgues Attali next week, when he comes avar an
ey

his first visit as Chairman of the EERD. Before he comes we want

to put to him a financial offer to help cover the cost of an

appropriate building for the first few years of the Bank.

=—

The attached letter suggests that you write with an offer of
£40m. This is based on an assumption of three years rent at
£10m. per annum, plus £10m. for fitting out and furnishing. I

happen to know that Lttéig has hiz eye on the Grand Building= in

— T

Trafalgar Square, for which the rent is about £10m. a year. This

——

would in effect give the Bank three years rent free.

Attali being Attali is hoping for five years rent free, but this

is simply not reascnable. The Bank should have plenty of income
df_ltg own after three years. You will want to make clear that
the figure is not negotiable.

The best course seems to be to write ahead of your meeting on
Tuesday next week to tell him what we are offering.

——

—

Agree to sign the attached letter?

o

i
/
[ & s

= R
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Foreign and Commonwealth Office

London SWI1A 2AH
18 June 19390

19 Juna 1990: 5.00pm

The Prime Minister wrote to M. Attali on 18 June offering
a financial package of assistance to set up the Bank in
London. It totals up to £40m over the first three years of
the Bank's existence. Up to £10m of this is for fitting out
the building and associated costs including acquisition. The
balance would be available to contribute towards costs of
rental over the first three years. We understand M. Attali is
unhappy with this proposal - he had wanted a package worth
£60 million er more. Should he discuss thesa terms further
the Prime Minister could remind him that thay are based on
costings for a prestigious building in Central London of
adeguate size; and three years’cover should be encugh teo tide
the Bank over early cash flow problems until the paid-in
capltal begins to generate substantial funds.

On the question of a site the ODA has arranged for
excellent temporary accommodation in the city te be available
from July. It would make arrangements much more efficient if
the Bank's small initial team were to move in guickly.

M. Attali has expressed a strong wish thereafter to
secure Grand Buildings,; a site being prepared for completion
in Trafalgar Square by January 1991. He telephcned you saying
he hoped our decision making process would be fast encugh to
take a first option. We are working gquickly to get a property
surveyor appointed; the best professional advice is essential
for an acgquisition of this size. The ODA is arranging for six
leading London agents to tender. The ODA thinks that
competitive tender is the proper procedure, and deadlines have
been cut to a minimum, M. Attali will wvisit the building
early on 19 June. He will want to tell the Prime Minsiter of
his impressions.

The ODA has put forward to M. Attali the names of
suitable British candidates for the Bank’s initial team. As
the host country, we think it would be right for one member of
this group te be from the UK. M. Attali may argue that
Britain is already represented, albeit in his Secretariat,
through Mrs Sylvia Jay (on leave from ODA, who made an
extremely effective contribution to the work of the

/Secretariat

CONFIDENTIAL
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Secretariat during the negotiation of thea Articles of
Agreement). Whilst we are pleased that M. Attali has
recognised her qualities, we do not think that this should
preclude other suitably gualified UK experts from joining the
initial management team.

A1d To THE Sewiel UNiToM .

At the 15-17 June preparatory meeting for the Houston
Summit, aid to the Soviet Union was discussed, and M. Attali
argued that the EBRD should be the mechanism to co-ordinate a
wastern position. The following background may be helpful
should Attali raise this with the Prime Minisiter.

Sherpas heard that the Soviets want US520 billion over
three years. No one advocated meeting this amount, but there
was a general consensus in favour of dialogue with the Soviet
Union.

In the short term, the Soviets are looking for German
financial assistance, partly to pay for Soviet troop= in East
Germany, and partly as compensation for economic losses
resulting from GDR absorption by the FRG. This is primarily a
German interest which should be separated out from the medium
term, where the West will wish to ensure that Soviet economic
reform justifies our support. The use of medium term support
will need careful consideration, The G24 and OECD may need to
be invelved, as well as the EBRD. The EBRD will lack
expertise initially, and cannot begin until 1991. G224
consideration could begin now, but the Commission lead and
there i= a risk that they would scon propose EC budetary
assistance to the Soviet Union. Nor could the Commission
easlly negotiate macro-economic conditionality.

At the mesting, the Prime Minister might therefore
respond to any Attali suggestion of an EBRD reole in helping
the Soviet Union in the following terms:

= Clearly EBRD would have a role. Soviet Union are
after all members, although their borrowing is heavily

curtailed in the first 3 years. OECD and staff of IMF
would also have a key input.

- Medium term assistance to the Soviet Union would
require careful preparation in order to ensure macro-
economic conditionality, and that the necessary political
and economic reforms in the Soviet Union actually
happened.

I am copying this letter to John Gieve (HM Treasury) and

Eamoinn Taylor (ODA)
Jm-..-—. Gotr Q ﬂ <
(R HT Gozney)

Private Secretary

C D Powell Esq
10 Downing Street

CONFIDENTIAL




10 DOWNING STREET
LONDON SWiA 244

From the Privale Secretar)
18 June 1990

EERD

M. Attali telephoned me this afterncon to say that he was
extremely distressed to receive the Prime Minister's letter
citing a specific figure for the grant we were prepared to make
towards the start up costs of the EBRD. It was far too early to
talk about specific figures: and his researches so far had
shown that a figure at least twice what we had in mind would be
necessary. He had hoped very much that we would withdraw the
figure, but he now understood that it was likely to be announced
in a Parliamentary Question this afternoon. It would be most
unfortunate to have the figure on the public record.

Our tactics have clearly worked, but M. Attali ies likely to
be in a considerable state when he sees the Prime Minister
tomorrow. We shall need scme firm counter-arguments for the
Prime Minister to put to him. I should be grateful if this could
be included in the briefing which you are preparing.

I am copying this letter to John Gieve (HM Treasury) and
Myles Wickstead (Overseas Development Administration).

(C. D. POWELL)

Etephen Wall, Esg.,
Foreion and Commonwealth O0ffice.

Beptr e e
a i a L L T d Lol




PRIME MINISTER

MEETING WITH M. ATTALI

Jacques Attali is to call on your tomorrow afterncen, on his
appointment as Chairman of the EBRD.

You wrote to him yesterday offering £40 million to the Bank for
the first three years. Our purpose was to put a generous sum on
the table and refuse to negotiate further. Attali is not
pleased, realising that we have outwitted him by naming a figure
and geing public on it. He telephoned me to say that it was most
regrettable and completely inadegquate: he would need twice that
amount. In fact it is a very genercus offer based on our
assessment of rents for a prestigious building in central Lendon:
£10 million a year for three years plus £10 million for
furnishings and fittings. You should not give any hint of
willingness to negotiate, but insist that it is a generous offer
and fully adequate to carry the Bank over the first three years
until its paid-in capital starts to generate funds.

Attali is very keen to take Grand Buildings in Trafalgar Square:

he will be seeing it tomorrow morning. We will move as gquickly
as we can, but must get professional advice,

Attali ie keen for the EBRD to co-ordinate the western position

on ald/eredit for the Scviet Unien. It may be rather early days
for them, and OECD and IMF must alsoc be involved. But EBRD will

certainly have a role.

C

Charles Powell
18 June 1990

c: Attali (MI)
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L Thank you for your letter last month about the European Bank
for Reconstruction and Development. A decision to site the Bank
in Lendeon has since been taken. I believe it will enable the
Bank to start operating quickly and effectively. I note your
suggestion that certain operations should be based in Prague; it
will be for the Bank and its Board of Governors to determine the

pattern of cperations.

You wrote of your natural wish to have some other important
European institution sited in Prague. I have noted carefully
vour recent Czechoslovak initiatives. These initiatives are a
useful contribution to the debate on the future of Europe and
wilill be extensively discussed over the next few months. As I
have said before, I would be ready to look positively on bide by
vour Government for an institution or permanent conference which

may result from these discussions.

I am greatly looking forw
o 2 Il EFEBCenc DTS
ies. -But I continge to have some dovbhts about
meeting you propose. I believe we should be E
forward, not backwards. But I note that you no longer

the ammiversary of Munich for the meeting. I do not




exclude the idea entirely, if we can agree the right formula for
the occasion before it is announced. The Forelgn Secretary,

Mr. Hurd, might discuss thie with you or Mr Dienstbier during his
viait at the end of July.

His Excellency Mr. Vaclav Havel
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Thank you for your lettar of 231 May. I, too, am delighted
that London has been chosen as headguarters of the European Bank
for Reconstruction and Development; and I look forward to

walcoming you here as ite President, as well as to our meeting

on 1% June.

We have given careful consideration to the scope of the
financial package which the British Government has undertaken to
offer towards the costs of a sultable headquarters building for
the Bank. I fully agree with you that the headguarters building
and its location should be one that reflects the importance of
this new institution. I am pleased to be able to offer a sum aof
up to £40 million towards the costs of the building during the
first three yvears. Up to £10 million of this will be avajlable
for fitting out the building in accordance with EBRD's
requiraments, and for professional services associated with
acguieition and fitting. The balance will be available for
rental of the building over the initial three years. I believe
this is a generous financial package and that it should be of
substantial help in stabilising the finance= of the ERRD in the
critical early years. You will understand that we shall need t«
tell Parliament what we plan to do in the next few days.

'a.d_-l"l

{
!

Monsieur Jacgues Attalil / j

L
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From the Frivate Secrerary
17 June 1990

CZECHOSLOVAEIA

Thank you for your letter of 14 June,
covering a draft reply from the Prime
Minister teo President Havel's letter of
18 May. The Prime Minister has signed the
reply and you will find it enclosed. I
should be grateful if you would arrange for
its delivery as soon as possible,

J. S. Wall, Esq., L.V.0.,
Foreign and Commonwealth Office
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From the Private Secreigry
17 June 1940
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EDEOPERAN BANE FOR RECONSTRUCTION AND DEVELOFMENT

Thank you for your letter of 14 June proposing that the
Prime Minister should write to M. Attali about the assistance
with start-up costs which we are prepared to give the EERD.

The Prime Minister agrees with the proposed tactics and has
signed the letter. 1I'should be grateful if you could arrange for
its delivery in the course of 18 June.

I am copyling this letter and enclosure to Carys Evans (Chief
Secretary's Office) and Eamolinn Taylor (Overseas Development

administration).

ESCELSA N

‘Jtﬁgxﬂh

POWELL

J. 8. Wall, Eeg., L.V.0.;
Foreign and Commonwealth Office




FRIME MINISTER

MEETING WITH M. ATTALT

Jacques Attali is to call on your tomorrow afterncon, on his
appointment as Chairman of the EBRD.

You wrote to him yesterday offering £40 million to the Bank for
the first three years. Our purpose was to put a generous sum on
the table and refuse to negotiate further. Attali is not
pleased, realising that we have cutwitted him by naming a figure
and going public on it. He telephoned me to say that it was most
regrettable and completely inadequate: he would need twice that
amount. In fact it is a very genarcus offar based on our
assessment of rents for a prestigious building in central London:
£10 million a year for three years plus £10 million for
furnishings and fittings. You should not give any hint of
willingness to negetiate, but insist that i1t is a generous offer
and fully adegquate to carry the Bank over the first threea years
until its paid-in capital start=s to generate funds.

Attali is wvery keen to take Grand Buildings in Trafalgar Square:

he will be seeing it tomorrow morning. We will move as guickly

as we can, but must get professional advice.

Attall is keen for the EBRD to co-ordinate the western position

on aid/credit for the Soviet Union. It may be rather early days
for them, and OECD and IMF must also be involved. But EBRD will

certainly have a role.

c D

Charles Powell
48 June 1390

o GAttali (MT)
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Foreign and Commonwealth Office

London S5WIA 2AH

14 June 1990

Eurcpean Bank for Reconstruction and Development

M. Jacques Attali, President Designate of the European
Bank for Reconstruction.-and Development (EBRED) wrote to the
Prime Minister on 23 May about the headgquarters of the Bank
and financial assistance for the start up costs. M. Attali is
visiting London on Tuesday 19 June and you are trying to
arrange a meeting with the Prime Minister (vour letter of
13 Junea) .

The Foreign Secretary endorses an agreement which has
been reached between Mrs Chalker and the Chief Secretary that
the UK should make a generous financial offer which would not
be subject to negotiation (I enclose copies of the ministerial
exchange of letters). The offer would cover the rental for
three years of a property of high standard in central London,
plus the costs of fitting out the building to the EBRD's
specifications. Central London rental rates suggest a figure
of up to £40 million, of which up te F10 million would be for
fitting out. :

The offer could be conveyed to M. Attali before he comes
to London on 19 June; the Prime Miniser could do seo in writing
to M. Attali. An anncuncement of the offer could then be made
in an inspired PQ on 18 June, prior to M. Attali’s wvisit.
Alternatively, we could save the good news for the Prime
Minister to give M. Attali in person, when she =ees hin.

In casa tha Prime Minister wishes to write to him with
the news, I enclose a draft.

(I & Wall)
Private Secretary

C D Powell Esq
10 Downing Street




Foreign and Commonwealth Office

Lendon SWIlA 2AH

14 June 1990

Fd

Czechoslovakia: Latter from President Havel

I enclosa the original and a translation (Prague
telno 410) of a letter of 18 May from President Havel to the
Prima Minister sent in response to the Prime Minister’s letter
of 10 April. I also enclose a draft reply.

The first two subjects raised by the President are the
more straightforward. A decision on the European Bank for
Reconstruction and Development has been reached since
President Havel wrote. The draft reply repeats our offer to
congider Prague as a site for some other Burcpean
institution.

The last part of the President’s letter is more
difficult. It resurfaces the idea of the Prime Minister
joining him and President Mitterrand in a symbolic gathering
in Prague in late September. As you will remember he made a
similar invitation during his wisit in March. He has now
changed 1t, to try to meet some of the Prime Minister’s
concerns. President Havel now avolds an explicit link with
Munich and portrays the ceremony as one which would look
forward rather than backward. It would not need to fall on
the anniversary of Munich itself.

There are pros and cong in such an idea. It would
obviously please President Havel and be welcomed by the
Czechoelovak pecple. According to Mr Haval,

Fresident Mitterrand has accepted the idea and so refusal to

take part might be something of a rebuff te him as well as to
President Havel.

The disadvantages are obvious: the cccasion could lead to

raking over old coals in the UK. This debate might also be
relayed back to Czechoslovakia and cause offence.

The Foreign Secretary believes the advantages of such a
meeting cutweight the disadvantages. He believes it would
come out well if it were carefully prepared with the French
and the Czechoslovaks to ensure that it was forward looking.
It could be good theatre showing France and Britain as two key
countries with a leading part in helping the emergence of new

Jdemocracies




democracies. It would play to our idea of what European unity
is all about. The Foreign Secretary believes that it would be
worth exploring with the Czechoslovaks (and the French)
whether the three heads of Government might, for example, make
a forceful joint statement about the need for a commitment by
all CSCE member states to free elections in perpetuity and to
respect for the rule of law in all ecircumstances. The Foreign
Secretary’s visit to Prague in late July could provide an
gpportunity to discuss possible arrangements.

I should be grateful to know whether yveou would like us to
go ahead on these lines.

-

Sophnh_

(J & Wall)
Private Secretary

C D Powell Esg
10 Downing Street
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DEAFT LETTER FROM THE PRIME MINISTER
To President Havel

Thank you for your letter last month about the
European Bank for Reconstruction and Development. A
decision to site the Bank in London has since been taken.
I believe it will enable the Bank to start operating
gquickly and effectively. I note your suggestion that
certain operations should be based in Prague:; it will be
for the Bank and its Board of Governors to determine the
pattern of operations.

You wrote of your natural wish to have some other
important European institution sited in Prague. I have
noted carafully yvour recent Czechoslovak initiatives.

These initiatives are a useful contribution to tha dabate

on the future of Europe and will ba antens&hel discussed
=y
over the next faw months. As I aaL:ii.—n- ST m-fi:;lp
lettar, I would ba ready to look positively on bids by
your Govarnment for an institution or permanant

conference which may result from these discussions.

*1_14» \ia X
I am greatly looking fnrwarEﬁEFt Ifgisit to H}-—a_
Czechuslﬂvaklalanﬂ to meeting you agein. ®t{Will mark
the great chaqﬁﬁg in recent months in relations between
our countries, &l continue to have some doubts about the
kind of special meeting you propose. I believe we should

be seen teo be looking forward, not backwards. But I note

that you no longer suggest the anniversary of Munich for
the meeting. I do not exclude the idea entirely, if we

can agree the right formula for the qﬁcasian before it is
announced. The Foreign Secretary, angtas Hard, uﬂﬂid““:f*

discuss this with you or Mr Dienstbier during his visit
at the eand of July.

CA..
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The Rt Hon Mrs Lynda Chalker MP
Minister for Overseas Developmant
Overseas Davelopment Administration
Eland House

Stag Place

London

SW1E 5DH

’> June 1990

ol

SUNE .

Thank you for your leiter of 1l
2. 1 agree that, having secured the now Furcpean Dank for
London, we must make a success of ict. I am sure that It is right
that the ODA should vLake lead responsibiliLy f{for tho DBank, both
cur membership and for dolng what is necessary as the hﬂHL
Covernment to help establish the Bank here. 1 agrece with you aluo
that there will need to be consultalive arrangenante extablishad
in Whitehall. Our Departments will continue Lo keep in touch an

all that concernz the BRank.

3. I accept that if the ODA is to take Lhe responsibility it
will nced the authority and additional rescurces. As regards the
authority, 1 agree that our efficials should draft ODA delegations
in respect of Cur membership, drawing on those applying o cothar
Rogional Development Banks and the World Bank group. In rospoeci
of our host functiouns, I propose that existing OUA dologations
with regard to making new public expenditure commltnenis shonld

Apply.

4. The costE associatod with mombership are now  fairly well
defined and I accept the figures in thu table attached Lo your
letter, Including (subject to a final chock Ly my officiols) Lhe
running cost implications. I agree with your approach to a
[inancial contribulion to the establishr-ont of the Ronk: an  carly
cash limited offcer Lowards filtliing cul and the [irst Lhree ycars
ront which provides an ifncentive te be ceoonomical on bBoth, AS
riegards  tho size of the offur, I was as you know preparecd for youo
ter mrake 4 cash vifer of up Lo £35 milliun I am diLﬂppﬁinLnd Lo
lmarn that you now Lhink you shovld offer up to £40 million but if
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‘ N your Judgoment this is absolutely necessary 1 will not A
1, But this 4= as much as I am prepared to agrea for this
purpose. It will be imporiant now that we should strike while the
iron is hot and communicate cur offar Lo M. Altali as quickly as
possible. I hope you agree that it should also ba announced wilh
8 considerable fanfare.

5. 1 am prepared to agree that ODA's CR% provision should be
enhanced to meet the full cost of our memborship of the Bank and
the reasonable cost of host activities, including an increase in
running cost ceilings. For 1990/91 T agrce now to an addition
frum the Resarve of up to £10.86 million. But this must be on Lhe
basis that the refurbishment provision is ringfrnced if it ia nat
required jn  full this vyear, Only then counld I agree to rell
torward any under-expenditure Into 1991-92. 1 accept that you may
need to seek additional funds from the Roserve in the Autumn cnce
tha transiticnal costs falling to HMG are clearer.

6. Por subsoguent years I accept an agreed PHES bid, This would
form part of the agreed OPA PES baseline and would net prejudice
our PES discussions in the Aulumn. The agreed additions, subject
to review in the Autumn, would be:

im
1391-52 1532-93 1993-94

30.487 30,245 i0.67

7. I am copying this letter to Dusglas Hurd.

4 e
o O
e

NORMAN LAMCONT
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From the Privale Secrefan

13 June 1990

Jacgues Attali telephoned today from Paris to say that he
would be in London next week and hoped to pay a brief courtesy
call on the Prime Minister. We are trying to arrange this on
19 June and it would be helpful to have a short background note
orn the arrangements for the bank.

Attali said that they had already discovered the perfect
building, that was the Grand Buildings in Trafalgar Sguare. He
hoped very much that our decision taking process was fast enocugh
to enable us to take a first option at least on the building: it
would be a tragedy to lese it. I said that I knew nothing about

all thie but would enquire about the position. The Prime
Miniester will need to be briefed.

I am copying this letter to John Gieve (HM Treasury) and to
Myles Wickstead in the Overseas Development Administration.

J.5. Wall LVO, Esq.,
Foreign and Commonwealth Office




/CAROLINE SLOCOCK

Monsieur Attali, the new President of the
European Bank for Reconstruction and
Development, wants to pay a courtesy call on
the Prime Minister. He claims to have been
told by somecne that he is in the diary next
Tuesday at 1230. Is this so? My impression
was that we had something else in for that
time. If that is the case, can we sgqueeze
Attali in at 1700 for 30 minutes please?

Tuer 1§ Junx

CHARLES POWELL
13 June 1990

c:\wpdocs'\ foreignhattali\kw




OVERSEAS DEVELOPMENT ADMINISTRATION
ELAND HOUSE
STAG PLACE LONDON SWIE 5DH

Telsphose 071273 0404

From the Minestar 11 June 1930

Chiefl Secretary
M Treesury
Parliament Street
LONDCH SWI1P 3AG

AR Y N R

Now tHat the decision hes heen taken to locate the new European Bank in
London, we need to agres urgently who is te take responsibility for both our
membershin and discharging ¥MG's ehligations as the host government.

Tim Lankester and Nigel Wicks discussed this last week. They agreesd that s
recommendation should Be put to Ministers that the 0DA should take
respongibility for both aspects on the basis that it was piven all the
necessary resgurces and authority %o carry out those Tunctions effectively.

tur measbership of the EBRD will give rige, vhen the Bank is up and running,
to similar policy and management issues that the ODA face with regard to the
world Bank Group and other Regicnal Development Banke, though there wi il be
gdditional EC and political dimensions, and the Bank will be much more
private sector oriented than the EDBs or the IBHRD {though more like the
IFC). In the start up period the Bénk's financial policles will have to be
laid down. Our officials should draft delegations to CDA, drawing en those
that apply currently in respect of the World Bank Group (including the IFC)
arnd the Regional Banks.

The programmeé and rumning cost implications of membersnlp can be reasonably
well defined, though there is an exchangs rate risk with regard to our
capital subseription. Our contribution to the pald in capital is some

255 million ecu, half of which has to be paid in cash in egual instalments
over five years. The belance of the paid-in element will be in the Torm of
promissory notes %o be enceshed in subsequent years. At today's ewchange
rate our cash contribution will be scme £20 million annually. We do not
expect to have to make the first payment until lag1 /92, though given the
epeed of negotlations so far a payment this financial year cannct entirely
Be ruled aut.

/To manage our

RESTRICTED
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To manage our cr—going membership of EBRD we shall need a new section in
ODA'e International Divieion of five staff, headed by a G7. In a full year
and at today's prices this would cost £E150,000 annually.

hogisting Attali establish the Bank siuscessfully in London is 8 very
diffarent matter. Having made such s strong pitch to get the Bank for
London, the Government must now make a succeszs of it. The French have gat
high standarda both in terme of effectiveness and genercsity over the last
few manths. Those that have lost out on the eiting of the Bank will be only
too quick to point to any shortcomings on our part end Atteli will retain
his hotline to Mitterrand.

There is no doubt that this cperaticon will cost us money end will require a
small but professional team to manage it. I am content that the 0DA shauld
take thig task on, but it must be given the authority to get on with the
job, take decisions and commit fundzs. There will need to be consultetive
arrangements established in Whitehall, but there must be no doubl who has
the responsibility and therefore the authority. We shell need to agree
financial arrangements accardingly.

The costs to HMG of having the Bank in London ere uncertaln at thisz stage.

I see them falling into four phases. We must find quickly a suite of
affices that will alleow Attali's secretariat to work in Londoan whenever thay
want over the next three months or so. It locks es though the Bank of
England will ha ghle to provida the negessary facilitiee withoul payment.

Secondly, we shall need to provids &8s scon as possible and pay for office
accommodation for the transitional team; and we would need scme
profeasicnal advice in finding and fitting cut this accommodation.

Alongside this there will be other costs assocliated with secomnding staffl to
the transiticnal team and hosting meetings prior to the establishment of the
Bank.

Thirdly, wa shall need to decide how to fulfil our offer of a financial
package towerds the establishment of the Benk itself. We shall be expected
ta pay for the refurbishment of a building and to make a resonably generous
of fer towards the rent of a building for, say, the first three years, My
strong preference would be far making an early offer of financial support
and encouraging Attall to tske the responsibility fer finding a building and
making all the necessary contractual arnd refurbishing arrangements. his
would avoid uncertainty as to who is responsible for what and possible
acrimony if anything goes wrong. Our officials had agreed to recommend a
total financial package of £35 million of which £10 million would be for
fittings. The balance would be available to pay rental for a pericd of up
to three years: this was besed on appropriate accommodation for about 600
staff st current city rents (le, £7-8 million per year). The split between
fitting out and rental would perform two functions. It would provide Attall
with an incentive to economise on fitting out, while avolding us getting
into negotiations with him about the level of fitting out necessary.

Second, the ceiling on sur eentribution overall weuld encourage him to
gtrike the bhast posgible deal on the rent.

fWe have pever

REETRICTED




We have never had any doubts that Attali would want a fairly prestigous
headquarters for the Bark. In his recent letter to the Prime Minister he
£aid that he wanted a "headquarters in the City worthy of its task.”

However last Friday officials learned that Attali was setting his sights on
& prestigous building off Trafalgar Square and expected the annual rent to
be about £10 million. My officials used informal contects to confirm Lhat
the Bank of England's property advisers had indicated to Attali's staff that
tha arnual rant would Be of that order of magnitude.

Attali's sraff have algo indicated that he wants an offer that will cover
five years rent. I see no case for that, partly because the Bank's incoms
shauld be sufficient before then to cover it cutgoings including rent, and
pertly because the French only offered three years rent when they were
bidding to hawve the Bark in Peris, Very raluctantly though I propose that
wo offer £40 million which Attall can perceive as being sufficient to cowver
three yesars rental.

1 suggest thet we recommend to the Prime Minister that she replies to
Attali's letter, in which he effectively invited an offer, setting out our
financial contributicn to the establishment of the Bank before Attali comes
to London nsxt week.

Thara are of courge meny other issues related to establishing an
internationsl body in londen which erly other departments can handle,

fncluding privileges and immunitiss, exesption from tThe business rate, tax
frea galaries, ete. To handle all these matters, as well as the
-Ell:{:l:r.hll‘-d&tiﬂﬂ and -:tl".-F.'_" j.E.E'.iE‘E| we Eh-'-l-—]. naed to EIIIEITIF!J'It the EtEfIlﬂE af the
ODA secktlon this year and next.

Fourthly, we shall jncur additional costs annually related to hosting ewvents
during annual meetings and providing security.

The attached table shows estimated programme expenditure and running cost
requiremente for 19%0/91 and the new Survey period, in go far a= they can b2
jdentified at this stage. However I must stress that these estimates are
highly tentative.

If we are to take over responsibiliiy now, and clearly a very early start is
needed, we need to egree the financial provision. The costs asasciated with
both mspects of cur responsibilities must be found from additicnal
rAEcuPceEs. We sheuld agree now an allocation frem the Reserve for 19390/91,
recognising that if in Tact the costs this year prove Eo be higher thers
will meed to be a further agreed allocation from the Reserve at a later
date., I suggest that we agree now a figure for 1950/9]1 of £10.860 milliocn,
though part of the refurbishment costs may fall into next financial year, in
which case they will need to be rolled forward by way of an agreed claim on
the 1201/92 Reserve.

For future years I propose that we eatablish now an agreed FES Bid,
including running costs, as follows:

JE thousands




£ thousands

1991/92 1992/93 1993/94
30,870 30,245 30,670
These figorss will need to be reviewed in the Autumn in The Light of
to the agreed bid as
diseuss the running ecost

devel apments between now and then, and adiustments mads

necessary. Our officials will also need to
component of the additions.

I am copying to Douglas Hurd.

CHALKER

RESTRICTED
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10 DOWNING STREET
LONDON SWIA 2AA

From the Privace Secrecory
; 5 June 1990

EERD

I enclose a copy of a letter to the
Prime Minister from Jacques Attali asking for
a headguarters in the City for the EBRD and
suggaesting, politely but unmistakably, that
we should be offering some very favourable
financial conditions for it. I should be
grateful for advice and a draft reply.

I am copying this letter and enclosure
to Stephen Wall, Foreign and Commonwealth
office.

John Gieve Esqg
Treasury




PRIME MINISTER'S
ERSONAL MESSAGE
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THE PRIME MINISTER 5 Juna, 1990.
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Thank you for your letter of 18 May.

I am mogt grateful to your Government for its support for
London as the site of the Eurcpean Bank for Reconstruction and
Development. We are looking forward to finding a home for the
new Bank. I shara your hope that the close co-operation wa have
enjoyed in drafting the Bank's Articles of Agreement will

continue and deepen when we begin to manage the operations of

the EBRD.

£ ‘?ugxlhyj

/ QJMAW:

i

His Excellency Mr. Toshiki Kaifu, K.B.E.




AMBASSADE DE FRANCE
LowDRES

L'AMBASSATHEUR 1990
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I have just recelived through
diplomatic bag a letter addressed to

by Measieur Jacques ATTALI.

I enclose it herewith.

Ui s

le o o —2

-

Luc de La Barre de Nanteull]

The Rt.Hon.Mrs Hargaret THATCHER, FRS, MP
Frime Minister

10 Downing Street

LONDON




Parliament Street ,r’;
HM Treasury London SWIP 3AG
i Telephone 071-270 4369

M L Wicks CVO CBE
Soosnd Parmanent Secretary

C D Powell Esqg

10 Downing Street
LOKDOM

5wl

1 Juna 1930

LA RS

Thank you for your letter of 21 May- enclosing a letter from Faifu
to the Prime Minister. You ~Téquested a draft reply which I
attach. It has been agreed with the FCOD.

H L WICES

Switchboard 071-270 3000 Fax 071-270 5853 Telex 9413704




ORAFT LETTER FRO THE PRIME MINISTER TO SEHD TO

Toshiki Kaifu
Prime Minister for Japan

EUROFEAN BANE FOR RECONSTRUCTION AND ?ﬂ?ELﬂPHﬂHT
!

#
i

i

Thank wou for your letter of 18 Hg&.
F

1 am most grateful to your Gﬁyérnment for its suppert

for London as the site ;Qf the European Bank for
Reconstruction and DEvelnﬁﬁent. We are loocking forward
to finding a home furféhe new Bank. I shars your hope
that the cloase cﬂ-nperétiun we have enjoyed in drafting
the Bank's hrti:lgﬁ of Agreement will <continue and

deepen when we h&gfﬁ to manage the operations of the

AL

EBRD.




EMBASSY OF JAPAN
LONDON

9th May 1990
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W
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Fis I would like to refer to my letter of
;Bth-May 1990 and to send vou, herewith enclosed, the
original letter, together with the official English
translation, from Mr. Teoshikl Kaifu, Prime Minister of

Japan.

A

ﬁazuu Eﬁfﬁﬁ
Ambassador

The Rt.Hon. Margaret Thatcher, MP;

Prime Minister and First Lord of the Treasury,
10, Downing Street,

LONDON, S.W.1.
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THE PRIME MINISTER May 1990
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Thank you for yvour letter asking who will e representing
the United Kingdom at the signing ceremony on 2% May. T have
asked the Chancellor of the Excheguer and the British
Ambaszador to France to perform this role.

T am very pleased that this ceremony i= taking place so
soon after our agreement in principle to establish a Bank of
this kind. And I am sure that the decisions taken by the
membership on both location and Presidency were very wise
ones. I look forward to seeing Monsieur Attall and the EBED

working from London in the very near future.

Jwmaa 7 u’iir*bb

i'"‘r e

/ ajm#/;lm
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His Excellency Monsieur le President Mitterrand, GCB




‘chueﬁ ATTALI

Paris, 23 May 19%0

Dear Prime Minister,

The founding members of the European Bank for
Reconstruction and Development have chosen London as the
Hoadquarters of this new international institution. I am
absolutaly delighted. If I may say so, I am alsc sure that
the arguments you put feorward played an essential role 1in
the choice.

As you know, this new institution will have the
task of helping the Central and Eastern European countries
evolve towards market economies, will help towards the
development of a private sector in these countries and will
help attract to them both forelgn capital and know-how.

To enabkle the Bank both to start up under the kest
possible circumstances and to have the clcocsest possible
relations with the financial community in London, it shculd
have a Headguarters in the City, worthy of its task. The
financial conditions offered by the host country to help 1t
to become established and to start functioning will also
play an essential role in its success.

I hope that you will permit me therefore to draw
your attention, and that of your government, to these
material details, which you yourself mentioned in vyour
brochure advocating London as the site, so that they can be
quickly resolved in a satisfactory manner in the interests
both of London and of the new institution.

Plea=ze accept, Prime Minister, the assurance of my
very best regards and of my deepest respect.

q fel:

Jacgusd ATTALI

..-""--

The Bt. Hon. Mrs Margaret THATCHEER, F.R.5.,M.P.
Prime Minister of the United Kingdom of Great Britain
and Northern Ireland




AMBASSADE DE FRANCE

. Loworis

LAMDASSATIEUR 23rd HMay 1990

N°1233 03
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I have just received through /fthe
diplomatic bag a letter addressed to you

&

by Monsieur Frangols MITTERRAND, Président

de la Republigue Framngaise.
[ enclose it herewith,

;"'1_.-._1_"' L

[

(4t _——1

Lue de La Barre de Nantbeuill

The RBt.Hon.Margaret THATCHER,
Prime Minlster

10 Downing Street

LONDOR S.W.1
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Treasury (Chambers, Parliament Street, SW1P
C71- 270 3000

23 May 1990

Charles Powell Esg
10 Downirpg Strest
LONDOH

SWl

i

EBRD: SIGNING CEREMONY

Thank you for your latfér of 18 May encloeing one from President
Mitterrand to the Prima Minister.

The Chancellor will be representing the UK at the EBRD ceremony on
29 May and will sign the Articles of Agreement. Foreign and
Commonwealth Office treaty procedure alsec requires the signature
of our Ambassador in France.

1 attach a draft reply agreed with the FCO.

I am copying this letter to Stephen Wall (FCOD).

e —

|I (£ ) .-'III

T TARRKOWSEI
Private Secratary




DRAFT LETTER FROM THE PRIME MINISTER TO FRESIDENT MITTERRAND

Thank you for your letter asking who will be representing the UK
at the signing ceremony on 29 May. I have asked tha Chancellor of
the Exchequer and the British Ambassador to France to perform this

role.

I am very pleased that this ceremony is taking place so soon after
our agreement in principle to establish a Bank of this kind. And
I am sure that the decisions taken by the mambarship on both

location and presidency were very wise ones. 1 look forward ta

soaing ?Hﬁttali and the EBRD working from London in the Vvary naar

future, /
f

,.;-'-’_T
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CONFIDENTIAL

FM PRAGUE

To IMMEDIATE FCO

TELNO 410 e g e
OF 2212451 MAY %0 ! S

tAL No. 11O

NEE

MY TELND 404&: EBRD

1. THE FOLLOWING IS A TRANSLATION IN FULL OF PRESIDENT HAVEL'S
LETTER TQO THE PRIME MINISTER. THE REFERENCE TO THE ''TwO
PEOPLES"' AND THE '" TWD NATIONS'' IN THE FIFTH PARAGRAPH

ARE TO THE CIECHS AND SLOVAKS AND TO THE CZIECH AND SLOVAK NATIONS
RESPECTIVELY.

BEGINS., DEAR MRS PRIME MINISTER (IN ENGLISH)

""THANK YOU FOR YOUR LETTER WHICH PLEASED ME VERY MUCH.

I ALSO RECALL WITH PLEASURE MY RECENT VISIT TO LONDON WHICH I
FIRMLY BELIEVE HAS HELPED TO OPEN A NEW CHAPTER IN BILATERAL
RELATIONS BETWEEN OUR TWO COUNTRIES.

EUROFPE FINDS ITSELF TODAY IN A PROCESS OF REVOLUTIOMARY CHANGE AND
CZECHOSLOVAKIA, NOT OMLY BECAUSE OF ITS GEOGRAPHICAL POSITION BUT
AL3S0 BECAUSE OF IT5 RECENT HISTORY, WOULD LIKE TO TAKE A WORTHY
FOSITION IN THLIS NEW EUROPE. YOU WILL SURELY UNDERSTAND THEREFORE
THAT PRAGUE, WHICH IS SITUATED IN THE VERY CENTRE OF EUROPE,. IN
WHICH FOR VERY UNDERSTANDABLE REASONS NOT MANY INTERNATIONAL
INSTITUTIONS ARE LOCATED AND WHICH HAS BEEN A FORGOTTEN CITY IN
RECENT DECADES, WOULD WELCOME ITS ONE TIME GLORY BEING RECALLED BY
BECOMING THE CENTRE OF AT LEAST ONE MAJOR EUROPEAN INSTITUTION. THAT
IS WHY IT WOULD BE A SUITABLE LOCATION FOR THE EUROPEAN BANKE FOR
RECONSTRUCTION AND DEVELOPMENT. IT IS ALS0 THE REASON WHY WE
FROPOSE THAT THE PROPOSED EUROPEAN SECURITY COMMISSION SHOULD

BE LOCATED IN PRAGUE. THERE IS HOWEVER A GENERAL REASON WHICH
COMCERNS OUR NEIGHBOURS TOO0. IF A WEST EURGPEAN INSTITUTION IS TO
BE CHANGED INTO AN INSTITUTION FOR THE WHOLE OF EURQPE IN FUTURE,
IT IS NECESSARY THAT SOME VISIBLE PART OF IT BE MOVED TO THE
COUNTRIES OF SOUO-CALLED EASTERN EUROPE. THIS WOULD HELP TO RESTORE
THEIR LOST SELF-ESTEEM, TO DEVELOP THEIR ECONOMIC INFRASTRUCTURE,
THEIR INFORMATION AND TRANSPORT NETWORKS AND S0 ON. IT

WOULD HELP WITH THE INTEGRATION, OR AS IT IS CALLED TODAY

! THE RETURN'' TO EUROPE,

PAGE 1
CONFIDENTIAL




CONFIDENTIAL
14171,
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"

OF COURSE WE ACKNOWLEDGE ALL THE PRACTICAL REASONS WHICH ARGUE

IN FAVOUR OF THE EBRD BEING SITUATED IN LONDON, WHICH HAS

ALL THE NECESSARY FACILITIES FOR THE EBRD'S OBJECTIVES, RATHER

THAN IN PRAGUE WHICH, ALTHOUGH ATTRACTIVE, IS TECHMNICALLY AND
COMMERCIALLY BACKWARD. WE ARE THEREFORE PREPARED TO WITHDRAW OUR
OWN CANDIDATURE AT THE RIGHT MOMENT AMND AT THE RIGHT MOMENT TO
SUPPORT IN PRACTICE THE BETTER PREPARED CANDIDATURE OF LONDON.

AT THE SAME TIME WE WOULD WELCOME IT IF, SAY. THE LONDON HEADQUARTERS
OF THE ABOVE MENTIONED BANK HAD ITS CENTRAL EUROPEAN OPERATIONS
MANAGED FROM PRAGUE AS CERTAIN OTHER WORLD BANKS ARE CONSIDERING.
PRAGUE WOULD BE GLAD TQ HAVE ITS OWN LADMITTEDLY MGRE MODEST "'CITY®

#
WHICH WOULD THEREBY HELP ITS ECONOMIC AND COMMERCIAL DEVELOPHMENT.

WE WOULD ALSO WELCOME IT IF THE UNITED KINGDOM WERE ABLE TO
ENCOURAGE THE IDEA THAT CZECHOSLOVAKIA BECOME THE SEAT

OF ANOTHER IMPORTANT EUROPEAN INSTITUTION OR PERMANENT CONFERENCE.
I HAVE IN MIND ABOVE ALL CERTAIN RECENT CZECHOSLOVAK INITIATIVES
IN THIS CONTEXT.

AT THE SAME TIME I WOULD LIKE TO ALLOW MYSELF TO REMIND YOU OF
THE SUBJECT WHICH I MENTIONED DURING OUR PERSONAL MEETING. THAT IS
THE SUBJECT OF YOUR VISIT TO PRAGUE. YOU ARE EXTRAORDINARILY
POPULAR AMONGST THE PUBLIC HERE. I AM CONFIDENT THAT THE

CZECH AND SLOVAK PEQPLES WOULD BE GREATLY ENCOURAGED IF YOU

WERE TO MAKE A STATE VISIT TO OUR COUNTRY. I WOULD ALSO

BE VERY PLEASED, IF YOU WERE TO CONSIDER ONCE AGAIN THE IDEA
WHICH I ALLOWED MYSELF TO CONVEY TO YOU. PERHAPS YOU

WILL RECALL WHAT THIS WAS. I AM EXPECTING TWO SEPARATE STATE
VISITS AT THE END OF SEPTEMBER OF THIS YEAR TO CZECHOSLOVAKIA -
YOURS AND PRESIDENT MITTERAND'S. THE PROGRAMME, COURSE AND
CONTENTS OF BOTH VISITS WILL CLEARLY NEED TO BE DEALT WITH
THROUGH DIPLOMATIC CHANNELS. THEIR SPECIAL FEATURE WOULD OF
COURSE BE THAT THE TWO SEPARATE VISITS WOULD OVERLAP BY TWO OR
THREE HOURS. ODURING THESE TWO COR THREE HOURS WE WOULD

ORGANISE A FORMAL GATHERING IN THE MOST BEAUTIFUL HALL IN

PRAGUE CASTLE AT WHICH WOULD BE PRESENT THE PRINCIPAL CZECH

AND SLOVAK POLITICAL PERSOMALITIES TOGETHER WITH REPRESENTATIVES
FROM THE CULTURAL AND SCIENTIFIC SPHERES AND DURING WHICH

WE = YOURSELF, PRESIDENT MITTERAND AND MYSELF = IF I AM

STILL PRESIDENT = WOULD MAKE SHORT SPEECHES. THESE SPEECHES WOULD
NOT OF COURSE NEED TO TOUCH DIRECTLY ON THE THEME OF MUNICH.

IT WOULD BE MORE CONSTRUCTIVE CERTAINLY IF WE WERE TO

EXPRESS OUR THREE COUNTRIES" VISIONS OF THE FUTURE INTEGRATION

PAGE 2
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OF EUROPE, AND ON THE POSSIBLE SECURITY, POLITICAL AND ECONOMIC
ARRANGEMENTS. WE WOULD FOLLOW UP WITH MEMTION OF THE LONG
FRIENDSHIP BETWEEN OUR COUNTRIES AND PEOPLES. AND ONLY
SUBCONSCIOUSLY - THANKS TO THE PLACE OF OUR MEETING - WOULD

WE SYMBOLICALLY BE HEALING THE WOUND FOR WHICH NOME OF US

CARRIES ANY PERSONAL BLAME BUT WHICH, UNFORTUNATELY WAS ONE

OF THE REASONS WHICH LED TD THE SECOND WORLD WAR AND WHICH = THIS
[5 THE MAIN POINT - WAS THE BEGINNING OF THE MODERN TRAGEDY OF .
THE TWO PEOPLES. I DIOD SOMETHING SIMILAR, AS I TOLD YOUu,

WITH PRESIDENT WEIZSACHER AND DESPITE THIS BEIMG INUOMPARABLY

A MORE DIFFICULT AND DANGEROUS STEP, IT WAS HIGHLY SUCCESSFUL. 1
FIRMLY BELIEVE THAT A SIMILAR SYMBOLIC ACT , TAKING PLACE ON
CIECHOSLOVAK SOIL, WOULD IMMENSELY STRENGTHEN THE SELF-ESTEEM

OF THE PEOPLES HERE AND CONTRIBUTE TO THEIR MORAL RECONSTRUCTION,
FOR THE MORAL TRAUMA AND LATER THE SUDDEN CAPITULATION

OF THE TWO NATIONS BEFORE COMMUNIST TOTALITARIANISM HAVE THEIR
HIDDEN SOURCE IN THE MUNICH CAPITULATION,.

AS YOU KNOW I DO NOT ASK FOR YOUR IMMEDIATE RESPOMSE. I ADD

ONLY THAT PRESIDENT MITTERAND ACCEPTED THIS IDEA, AT ONCE AND WITH
ENTHUSIASM,. AND [ WOULD BE VERY HAPPY IF YOU WOULD THINKE ONCE MORE
ABOUT MY PROPOSAL.

WITH ALL GOOD WISHES

VACLAV HAVEL "' ENDS.

0 "KEEFFE

DISTRIBUTION

MAIN 230

-FRAME EXTERNAL EED
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COVERING COMFIDENTIALS

FROM: J O Ferr
DATE: 21 May 1930
co: PS/Ministers
P5/PUS
DUsSs
AUSs
Mr Jones Parry

Mr Mower

1. The final results on Saturday night were:

Countries Parcentage of voting power

(a) Presidency: Attali ﬁ;;HH
Ruding B

London Cf;é

Amstardam :

Copenhagen 6%
Vienna 3%
Ljubjana 1.76%
Prague 1.3%
Dublin 0.3%

Berlin, Brussels and Luxembourg cbtained no votes.

(By prior agreement, the Eurcpean Commission and European
Investment Bank representatives abstained in both ballots;
Spain abstained in ballet (b}).)

—_ =
2. Details of how each country voted were not published;

but oo reconstructicn, and a brief analysis, is attached.

21- Koy

BRSAGM/1 /YK J O Kerr
COVERING CONFIDENTIAL
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I: THE OUTCOME

London Copenhagen Amsterdam
France Denmack Hetherlands
FRG - Finland Belgian

Uk Iceland «  Luxembourg
Italy . Swedan Israel
Fortugal Horway * GER

Gresce
Switzerland -
Liechtenstein
Malta

Cyprus

Turkey
Morocco

Korea

Eungary
Poland

Eoyist Union =
Australia
Canada

Egypt

Japan

Maxico

Hew Zaaland
us T

I O e owa ko
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{5) {5)
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Yienna Lijubjana
Austria Yugoslavia
Bulgaria Romania
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(2) (2)
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Dublin Prague
Ireland Czechoslovakia

Abhstained
Epain
Commission
EIR

(3]
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10 DOWNING STREET

LONDON SWIA 2AA
From the Private Secrelary

21 May 1990

b—“-l.r N\.@L ;

ETROFPEAN BANEK FOR RECONSTHRUOCTION AND DEVELOPMENT

I enclose a copy of a letter to the Prime Minister from the
Japanese Prime Minister dated 18 May promising Japan's support to
London headguarters of the EBRD. With typical Japanese caution
it was delivered to No.1l0 today, once the decision had been
safely mada. Even so I suppose 1t deserves a reply. I should be
grateful for a draft in due course.

I am copying this letter and enclosure to John Gieve (HM
Treasury) and to Richard Gozney (Foreign and Commonwaalth
office).

A "N;\C»-\JN\I
tmertdf)

/-'-'",‘

Nigel Wicks, Esqg., C.B.E., C.V.O.
HM Treasury.




EMBASSY OF JAPAN

LOMNDOMN

18th May 1990

Prima Ministor

a letter

I have pleasure in attaching this
herewith. The actual letter will be fowarded to Vou as

soon -as it arriwves in London.

{fﬂ?{f e B o hons
o

I;’Efm//f__
J

Zczua Cn.

Aambassadar

The Rt.Hon. Margaret Thatcher, ME,

Prime Minister and First Lord of thn Treasury,
il, Downing Street,
LONDON, S.W.1.
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18th May 1990

Dear Prime Minister,

I thank you for your letter dated 5th April
concerning your suggestion that London be the
headguarters of the Europsan Dank for Reconstruction

and Development.

Having given careful consideratioh o

matter, the Governmernt of Japan has decided to give its
support to locating the headguarters of the EBRD in
London, recegnizing that London meets many of the
essential conditions required for an interpnational
financial centre. We also have taken into acecount
traditicnal cordial relations existing between our
countries as well as our close cooperation in the

process of drafting the Agreement establishing the
Bank.

I hope that this close cooperation between
our Governments will continue and deepen even further
in managing the operations of the Bank after its
establishment.

I very much look forward to seeing you in the
near future,

Yours sincerely,

Toshiki Eaifu
Prime Minister of Japan

The Rt.Hon. Margaret Thatcher, ME,

Prime Minister and First Lord of the Treasury
10, Downing Street

LONDON, S.W.1.
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CESEE A STOVENSEE FEDERATIVNT BEPURLIEY

¥V Praze dne 18. Evétna 1990

e Bt P PO GES

dékuji Vam za VAS dopis, kter? mne velice potédil. Také
jé 8 radosti vepomindm na nedivnou névEtdéva Londine, ktara - jak
pevnd v&f{im — napomohla otevFit novou kapitolu ve vzijemnvych vzta-

zich nasich dvou zemi.

Evropa se dnes ocitd v procesu pfevratnych zmén a Cesko-
slovensko by - nejen diky svému geografickému postaveni, ale
1 & ochledem na cdvné tradice - rddo zanjimale v této nové Evrops
distojné postaveni. Zajisté proto chdpete, Ze Praha, kterf se na-
chizi v samém stfedu Evropyv, ve kterd oviam z pochopiteln¥ch dbdveo-
dll ZAdnd vétEi mezinfrodnf instituce nesfdli a kterd se v posled-
nfch desetiletich stavala spii "méstem zapomnéni™, by pfivitala,
kdyby se mohla rozvzpomonout na svon nédkdeij=®{ gléva a stfit s stfa-
diskem alespon jedné viyznamné evropské instituce. To je také doved,
proc¢ se uchézi o sidlo Mezindrcdni banky pro chnovu a rozvoj, to
je i dfivod, prof navrhujeme, aby v Praze sfdlila ndmi navriend
Evropskd bezpefnostni komise. Existuje vAak jedté jeden wvieohec-
ngjEi divod, kterfy se dotykd i nalich sousedl. Majf-1i =e nikterd,
dosud jen zéApadoevropské instituce proménovat v budoucnosti
v instituce skutedn® celoevropské, je t¥eba, abv se jeiich nékters
cdstl viditelnd pFescuvaly do zemi tzv, vwehodnl Evcopy, Napomohlo
by to ke vzkiideni jejich mtracendhe sebevédomi, k rozvoiji jejich
ekonomickeé infrastruktury, informaéni a deopravnl site a pod.
HNapomohlo by to k jejich integraci nebo jak se dnes fiké& "navratu"
do Evropy.

DobFe oviem chipeme vSechny praktické divody, kterd hovoPf
pro to, aby nevd Mezindrodn{ banka pro obnovu a rozvol sidlila

spife v Londynském City, které mi pro tento fdfel velkeré potfebné




-

vybaveni, nei v sice plvabné, ale techniky a obchodn® zaoastald
Praze. Jsme proto samozfeimd ochotni v pravou chvili se vlastni
kandidatury vzdéit a v pravou chvili p¥f{padné podpofit lépe pEi-
pravenou kandidaturu Londyna. Zidroven bychom ale uwvitali, kdyby
napf. Londynské centrum oné banky zf{idilc v Praze svou "stFedo-
evropskou pobocka" jak o tom uvaiujl i nEkterd dal®f svidtove
banky. VZdyt i Praha by rdda m#la své vlastnf, jistd%e mens{
"City", které by tolik napomohlo jejimu hospoddfskému & obchodni-

mi rozvoji.

Uvritali bychom tak#, kdyby se Spojend krdlovsti mohlo
zasadit o to, aby se Coskoslovensko stalo sidlem jineg dilefitd
evropské instituce &1 stdlé konference, Mém zde pFedevEim na mysli

niktere nedavnd Ceskoslovenské iniciativy v tomto sméru.

Zdroven bych si dovolil pfipomenout Vim téma, o kterdm
jsem se JjiZ zminil p¥i nafem osobnfim setkéni. Toti¥ téma Vasq{
navitévy v Praze. Jste v na3{ veFfejnosti neobyfein® populdrni.
Domnivdm se, Ze Sesk¥ a slovensky ndrod by valice povzbudilo,
kdybyste vykonala stdtni ndvStédvu nalf zemi. Byl bych také velmi
rédd, kdybyste jeit& jednou zvéfila myZlenku, kterou jsem si dovo-
1il Vim pfednést. Snad si vzpomindte, o kterou mySlenku jde. Mam

redstavu, Ze koncem z4F{ tohoto roku by se v Ceaskoslovensku uskuo—
tefénily dvé na sobé& nezdvieléd stitni pavEtdvy - VaZe a pana pre-
zidenta Mitterranda. Program, priib2h i charakter ohou név&tév hy
byl jisté hladce sjedndn diplomatickou cestou. Jejich zvldZtnost{
by oviem bylo, Ze ob& oddélend nfvEtdvy by sc na dvé nebo £5i
hodiny prekryly. Béhem t&chto dvou nebo t#f hodin bychom v nej-
krdsndjsim sdle PraZskdho hradu uspoffdali slavnostnf setkini,
kterému by byla pfitomna hlavni feski a slovensks politickd re=-=
prezentace, jakoZ i zéstupei kulturnf a védeckE chce, a hihem
kterého bychom - Vy, pan prezident Mitterrand i j& - budu-1i pre<
zidentem - pfednesli krétké projevy. Tyto projevy by se samozfad-
me nemusely bezprostfedn® dotfkat tématu "Mnichova". BEvlo by ur-
¢ité prospéinéii{i, kdyby vyjddfily pohled nafich +#{ zemf na bu-

doucnost integrujici se Evropy, na jeji mo#né bezpeXnostni, po-

litické a hospodafské uspofddini. Navizali bychom tim také

na davné pfitelstvi nagich zemf a nagich ndrodi.




A jen mimodék = diky terminu naseho setkéini - bychom symbolicky
udélali definitivnf tefku za jistou kankou, na které nikdo

z nis nenese osobni vinu, ale kterd, bohuZfel, byla jednou z pifi-
Zin, které umoZnily druhou svétowou wvAlkn, a kterd, a to hlavneé,
byla zaditkem moderni tragédie naZfich dvou narodd. Wéco anale-
gického, jak jsem Vim vypravél, jsme jif wu@inili s panem prezi-
dentem Weiszdckerem, a pfestoie to byl krok nepom@érné obtiingjti
a nebezpefndiEi, vellce gse pnim wwda¥Fil. Pevné vé&fim, Z= podobny
symholicky pof&in tim, Fe hy s& odehrdl na feskoslovenskd padé,
by nesmirngé posilil sebevédomi nasich ndrodd a pFispél k jeiich

mravni rekonstrukei, nebof mordlni trauma a pozdéji tak rychla

kapitulace nafich dvou ndrodi pfed komunistickou totalitou maji
gvé skrvté zdroje pravé v kapitulaci pomnichovské.

MeZidim, jak vite, Vadi ckamZitou odpovéd. Pripomindm
jen, #e pan prezident Mitterrand tuto myflenku okamZité a s nad-
fenfm pfijal, a byl bych velice Stasten, kdybyete se nad mim

nidvrhem jedté jednou zamyslela.

5 pfédnim vieho dobrého

Jall Excelence
Margaret Thatcherowd

ministerskd pfedsedkyné




10 DOWNING STREET
LONDON SWIA 2AA

From the Privare Secretary 18 May 1890

™R S,

I enclose a copy of a2 message to the
Prime Minister from President Mitterrand
asking her to nominate somecne to represent
the UK at the signature of the Charter of the
EBRD in Paris on 29 May. I should be
grateful for a draft reply.

I am copying this letter and enclosure

to Stephen Wall (Foreign and Commonwealth
office).

John Gieve, E=qg.,
HM Treasury.




AMBASSADE DE FRAMCE

LoMNDRES
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I have just received the text of
a letter addressed to you by Monsieur
Fr El'l.l;r_'li.'! HIT'['F.HR:'LNH., [‘l:tie_c.'.di_::nl de la

Republique.

I enclose it herewith.

Lue de La Barre de Hantewuil

The Rt.Hon.Margaret THATCHER, M.PF.
Prime HMinlister

10 Downing Street

LOMNDON S.W.1




Madame le Premier Minilstre,

Les statuts de la Bangue Européenne pour la
reconstruction et le développement ont pu &tre établis
avec une raplidité sans précédent dans l'histoire des

institutions financiéres internationales, gréce &

l'exceptionnelle moblllisatlion des pays fondateurs,

dont le vétre.

Afin de permettre la ratifleation par les diffe=
rents parlements &t l'entrés en fonctiom de cette imnstis
tutlen, je Yous Ferais reconnaissant de bien wouleilr
dasigner les autorités qul représenteront votre pavs,
le 29 mai, a la signature de l'acte constiturif, gui

aura lieu au Pelais de 1'ELysés 4 Paris.

Ja wvyous prie de& erolre, Madame le Premier

Minletre, a l'assurance de me haute conaidération.

Frangois Mitterrand
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FM THE HAGUE

TO DESKBY 1717451 FCO

TELNO 189

OF 1717202 MAY %0

INFD TMMEDIATE UKREP BRUSSELS
INFO PRIORITY OTHER EC POSTSE

FRAME ECONOMIC
FRAME EXTERNAL

UKREP BRUSSELS TELNO 1385 : EBRD

SUMMARY

1. DUTCH MINISTERS STILL EXTREMELY UPSET OVER THE GT CONSENSUS. DUTCH
MAY WELL TRY TO0 BLOCK COMMUNITY SIGNATURE AT G42 MEETING. OLD
RESENTMENTS OVER GT REVIVED. SOME REALISATION THAT THEY HAVE
MISHANDLED THEIR TWO CANDIDATURES (RUDING AND AMSTERDAM), BUT WD
PUBLIC CRITICISM OF THEIR OWN PERFORMANCE AS YET.

DETAIL

2. THERE HAS BEEN MORE EMOTION THAN CLARITY OF THOUGHT IN THE HABUE
OVER _THE PAST 24 HOURS ON THE ISSUES OF THE EBRD. NO-ONE 15 PREPARED
TO BE DRAWN ON THE DUTCH BOTTOM LINE AS REGARDS THE SCHEDULED SPECIAL
COREPER MEETING ON 1B MAY OR INDEED TACTICS FOR THE G&42 MEETING. WHEN
I MET HIM LAST NIGHT, VAN DEN BROEK MADE VERY CLEAR THAT HE DID WNOT
WISH TO DISCUSS THE QUESTION WITH ME. OFFICIALS HAVE TOLD US THAT
MINISTERS HAVE BEEN TELEPHONING A NUMBER OF EC COLLEAGUES CLEARLY
WITH THE OBJECTIVE OF RALLYING AS MANY AS POSSIBLE OF THE NON-GT EC
MEMBER STATES TO OPPOSING COMMUNITY SIGNATURE.

5. STECK (FINANCE MINISTRY) TOLD DHM TODAY THAT THE DUTCH REMATN
INCENSED AT WHAT HAD HAPPENED IN WASHINGTON. THE G7 HAD NO RIGHT TD
HANDLE MATTERS AS A "'DIRECTORY'' FOR THE HEADS OF THE SMALLER
COUNTRIES. IT WAS INCOMPREHENSIBLE THAT THE FRENCH SHOULD BE 'GIVEN
YET ANOTHER KEY POSITION AND ATTALI WAS TOTALLY UNSUITED To BE

PRESIDENT OF THE EBRD..

4. STECK ALSO SAID THAT IN HIS VIEW THE DUTCH WOULD HENCEFORTH BE
MORE INCLINED TO BLOCK ACTION WHICH THEY DID NOT LIKE BY EXPLOITING
THE NEED FOR UNANIMITY WITHIN THE COMMUNITY. THIS WOULD INCLUDE BUT
WOULD NOT NECESSARTLY BE LIMITED TO THE QUESTION OF THE EBRD. THEY
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HAD NDT YET GIVEN UP THE FIGHT FOR RUDING AND/OR AMSTERDAM BUT THESE
WERE SECONDARY MATTERS COMPARED WITH THE NEED TO STAND UP FOR THE
INTERESTS OF THE SMALLER COUNTRIES.

5. VAN LENNEF ( A COUNSELLOR OF STATE AND CLOSE TO LUBBERS #ND VAN
DEN BROEK) HAS ALSD TOLD ME THAT DUTCH IRE IS MAINLY DIRECTED AT THE
G7. THE DUTCH CORDIALLY DISLIKED MEETINGS OF THIS GROUP AND WaAN
LENNEP HIMSELF HAD ADVISED DUTCH MINISTERS TO WAIT UNTIL IT
OVER-REACHED ITSELF AND THEN MAKE A SUBSTANTIAL GESTURE OF PROTEST.
THIS WAS WHAT THEY WERE NOW DOING. WE SHOULD SEE DUTCH MOTIVATION &S
BEING ESSENTIALLY AN ATTEMPT TO RALLY THE SMALLER MEMBERS OF THE EC
AGAINST THE G7, RATHER THAN AS AN ANTI-BRITISH MOVE.

6. THE DISMAY OF MINISTES 1S5, 1 BELIEVE, ALSO ATTRIBUTABLE TO A
GROWING REALISATION THAT THEY HAVE MISHANDLED THE EBRD ISSUE. BY
DECLINING TO MAKE A CHOICE BETWEEN RUDING AND AMSTERDAM THEY WERE
UNABLE TO BRING EFFECTIVE PRESSURE TO BEAR IN FAVOUR OF EITHER. VAN
LENNEP TOLD ME THAT HE HAD MADE THIS POINT TO LUBBERS AT THE
BEGINNING OF MAY BUT LUBBERS HAD INSISTED ON THE DIFFICULTY OF
APPEARING TO DROP AMSTERDAM. THERE WAS NO DOUBT THAT THE GOVERNMENT
HAD UMDERESTIMATED THE DANGER OF THE G7 MEETING REACHING AN
UNDERSTANDING UNFAVOURABLE TO THE DUTCH. STECK ALSO TOLD US THAT HE
BELIEVED THEY HAD FAILED TO ACCEPT WHAT, WITH HINDSIGHT, APPEARED TO
BE AN OFFER OF A DEAL FROM THE GERMANS.

f. THE DUTCH PRESS HAVE NOT YET CRITICISED THEIR OWN GOVERNMENT -BUT 1
WOULD NOT EXCLUDE PRESS AND PARLIAMENT TURNING AGAINST THEM AS THE
FACTS BECOME MORE GENERALLY KNOWN. FOR THE MOMENT THE PRESS CONTINLES
TO PUT US SQUARELY IN THE FIRING LIMNE ON THE GROUNDS THAT, HAVING
uEDHHITTED OURSELVES TO RUDING WE PROCEEDED TO DO A BILATERAL DEAL
WITH THE FRENCH. I HAVE MADE THE POINT TO EVERY INTERLOCUTOR THAT 1IN
FACT WE MADE REPEATED EFFORTS TO HAVE THE QUESTION DISCUSSED WITHIN
THE 12 IN APRIL S0 THAT AN EC CONSENSUS COULD BE FOUND. BUT ¥FOR THE
MOMENT THERE IS LITTLE INCLINATION TO LISTEN TO REASONED ARGUMENT.

JENKINS
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BRITISE EMBASEY
MOSLER

17 ‘Hay 1990

L B Powell Ea&aqg
Humber 10 Downing Strest

&N C.ffxml'.m.,

ERAD AND CHERNYAYEY

1s fou telephoned this morning, When Lbhe Ambassadorp

wae in Leningrad and I was closeted with Lhe Ambassadors
of the Twelwe Lo aslk whether it would bea worth asing the
Chernyayew 14ink for our final pitah to the Russisns on
EBRE. You should by rnow hive sgen oupr teleagram reporting
l1abEYing.

e Many thanka for the thought. Had we reoceived the
||!'|I':E‘:-:,r1'_|_'_,-.-: instructions hafore Monday arfternocen, tThe
Ambaszador's meeting that day with Chernvayev would

1ave been the ldeal opportunity to put im-a plamg. But

I dealided not bo.try Chepnyavey this afternoon, mainly
Jedawse ‘he had made It elea thak he wags golng Lo be vepy
highly ied wp for fthe remainder ¢f this week; gnd SecAUSE;
ag vou repocpnieed, we need to avyoid over loading this

-

airauit. But made use of your celephems gell in a
different way, &3 1t sanabled me ©ho say to the HEFA with
aradlibility that the Prime Minlster was glving thils
matter her personal esetitention, that Numbear 10 Downing
3Ltreet had Juat telephaned us sbaout 1t and Lthat ahks
wiould bUndoukbtedly bhe appreciative IT President forbachew
could givea Loendon his bleaxing, The MFLi will have prszed
on the mpessage: the point was clearly taken on thelrp
side.

L 2 I do nabt Koow “how the voting will be Sondueted on
18 May. lowever, iIf 4% Ia alear ‘that the Bussians have
come down in support of London, we ought perhaps Lo

ensure that the Prliaoe FinlstsPr BAYA a BNOFL worad ol thanks
Es Gorbachey next mcnth.

0 ANt
.H..H'. g Lyne

F Hemans Eag, Bocwvliet Department, FCO
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AMBASSADE DE FRAMCE

LamioREes

L AMBASNADELIN

o oend o
i s

tl:'“_l_ 'E._;H_ |._|_,'.|,.."r"|"|.-

I have juset receiwved through the
diplomatie hag a4 letter addressed to you

by Monsieur Michel Rocard, FPremier Minmistre.

I anclose £t herewith.

Luc de La Barre de Nanteuil

The Rt. Hon. Margaret Thatcher, H.P.
Prime Minister

10 Downing sLreet

London SW1




OFFICE OF THE PRIME MINISTER al
Cal =g W
TOKYO cRSONAL MESSAL

-

\ERIAL No.

tTranselation)

g!hfuﬁii-ﬂh L acher

May 1&,; 1990

Dear Prime Minister,

I thank you for your letter dated 5 April concerning
your suggestion that London be the headguarters of the
surcopean Bank for Reconstruction and Development,

Having given careful consideration to this matter,
the Government of Japan has decided to give its support to
lecating the headguarters of the EBRD in Lendon,
recognizing that London meets many of the essential
conditions required for an international financial
centre, We also have taken into account the traditional
cordial relations existing between our two countries as
well as our close cooperation in the process of drafting
the Agreement establishing the Bank.

1 hope that this close cooperation between our
wovernments will continue and deepen even further in
managing the operations of the Bank after its
establishment,

I look very much forward to seeing you in the near
Euture.

Yours sinceraly,

Toshiki Kaifu
Prime Minister of Japan

Her Excellency
Mra. Margaret Thatcher
Prime Minister of
the United Kingdom
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10 DOWNING STREET

LONDON SWIA ZAA
From the Private Secreiary

16 May 1990

EBRD

Thank you for your letter of today's date about your
telephone conversation with Jacgues Attali. I have spoken to him
again on the lines you suggest. He shares the aim of keeping
discussions in COREFER on Friday in a low key. He said that the
French were speaking to everyone, but would pay particular
attention to the Spanish and Greeks.

I am copying thise letter to John Gieve (H.M. Treasury),
Richard Gozney and John Ferr (Foreign and Commonwealth office).

CHARLES POWELL

H. L. Wicks, Esg., C.%.0., C.BR.E.

CONFIDENTTAL




Parliament Street
London SWIP 3AG
Telephone 071-270 4369

ML Wicks CWO CBE
Second Permanent Secratary

C D Powell Esqg

10 Downing Street
LONDON

SWl

16 May 1930

RERp e =
Thank you for your letter of today | reporting your telephone
conversation with Jacgues Attali.- ‘

We too had picked up information that the smaller EC countriea
were upset. Indeed, there have been some suggestions that the
Dutch are now lobbying the 8 non-G7 members of the Community with
a view to procuring a vote in favour of Amsterdam {({and presumably
Attali) at the meeting of COREPER on Friday. We are in touch with
both the Portuguese and Danes to try to detach them £from this
effort and are suggesting to the French that they should speak
similarly to the Spanish and Greeks with whom they enjoy
particularly close relatione. You might encourage Attali too to
g@a that the French deploy their influence with the Spanish and
Greeks to try to ensure that COREPER on Friday passes without
votes and in as low key as possible. If France can persuade the
Spanish and Greeks to vote for the Attali/London ticket, so much
the betterl! We have spoken teo the Irish Presidency, through
Finance Ministry channels, to encourage them to keep the COREPER
discussion on 18 May as short and formal as possible and to avoid
votes. This is certainly their intention. This message will be
reinforced through Foreign Ministry channels.

You will have seen FCO Tel No 154 to Nicosia which instructed
certain posts to make further representations regarding London.
We have already had a number of affirmative replies including from
Hungary, Switzerland and Austria (although it would probably be
batter not to mention particular names to Attali at this stage).

You could tell Attali that we agree that we should stick firmly to
the agreement that there should be & simultanecus vote.

Finally, it is mystifying to hear from Attali that the Netherlands
are still saying that the UE would still be voting for Ruding. As

CONFIDENTIAL
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therlands Finance Ministry and John Ferr tells me that he has
idence from contacts with the Dutch Embassy here in London that

that letter had been received in the _Dutch Finance Ministry by
Thurasday last week.

imu say, the Chancellor of the Exchegoer has written to the

I am sanding a copy of this letter to John Gieve, Richard Gozney
and John Eerr (FCO).

H L. WICES




10 DOWNING STREET

LONDON S5WIA 1AA
From the Private: Secretary

16 May 1990

EBRD

This is just to confirm our telepheone conversation this
morning.

Jacques Attall telepheoned me earlier today from Paris about
the forthcoming meeting to settle the site and presidency of the
EBRD. His first point was that a number of the smaller EC
countries were "furious" at the way a deal had been stitched up
at the Group of Seven mecting. The particular ones he mentioned
were Belgium, Denmark and Spain. They were threatening not to
attend the meeting, to spoil their ballot papers and various
other steps. He wondered whether there was anything we could do,

on the Finance Minister net, te calm them down and make them see
reason.

Attali continued that the Netherlands were also indignant,
but were telling everyone that the UK would still be voting for
Ruding. I said that T found it hard to see how this could be
the case, since the Chancellor of the Exchegquer had written to
the Netherlands Finance Minister explaining the position. You
and I agreed that an urgent check needed to be made that the
letter had indeed been received.

Attali said that London still did not have the support of a
number of East European countries. He urged us to make further
efforts among them to explain the importance of a large vote in
favour of London. There seemed a risk that while London was
assured of a majority of wvotes, it would not have a majority of
countries and this would be a very bad start. It was reported
that the Netherlande were now calling for separate votes on the
site and the presidency, in order to show there was no majority
of countries in favour of London. They would then argue that the
issue should be postponed to the Dublin Eurcpean Council. attali
said that we must should firmly to our agreement that there
should be a simultaneous vote.

I told Attali that much of this sounded to me as though it
was last minute thrashing arcund by some of the smaller
countries. But you will want to consider whether there is any
further action we ought to take in these final days to ensure the
best possible turn cut of countries for London.

CONFIDENTIAL
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I am copying this letter to John Gieve, Richard Gozney and
John Kerr (Foreign and Commonwealth Officae).

(C. D. POWELL)

Nigel Wicks, Esg., C.V.0., C.B.E.

CONFIDENTTIAL
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CONFIDENTIAL

FM UKREP BRUSSELS

TO DESKBY 160900Z FCO

TELNO 1385

OF 1518101 MAY @0

INFO PRIORITY EUROPEAN COMMUNITY POSTS, WASHINGTON. TOKYO, OTTAWA

FRAME ECONOMIC
FRAME EXTERMAL

COREPER (AMBASSADORS): 15 MAY:
EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT (EBRD)

SUMMARY

1. PROTEST BY NON-GT EC MEMBER STATES AT BEING PRESENTED WITH A
FAIT ACCOMPLI ON EBRD PRESIDENCY AND SITE BY THE &7. AT REQUEST OF
DUTCH AND OTHERS, FURTHER COREPER MEETING ON 18 MAY 1IN THECORY TO
DISCUSS AGAIN A JOINT COMMUNITY POSITION. A NUMBER OF DELEGATIONS
MAINTAIN RESERVES ON AUTHORISING THE COMMUNITY TO SIGN ARTICLES 0OF
AGREEMENT .

BETAIL

3. CAMPBELL CPRESIDENCY) SAID THAT THE PURPDSE OF THIS
DISCUSSION WAS FOR THE COUNCIL TO AUTHORISE COMMUNITY SIGNATURE OF
THE EBRD ARTICLES OF AGREEMENT. SIGNATURE IN NO WAY PREJUDGED THE
CONTENT OF THE COUNCIL DECISION ON COMMUNITY RATIFICATION OF THE
AGREEMENT ON WHICH THE COMMISSION HAD PUT FORWARD A PROPOSAL. THE
PROPOSAL WOULD BE DISCUSSED IN DUE COURSE WHEN THE EUROPEAN
PARLIAMENT HAD DELIVERED ITS OPINION.

%. NIEMAN (NETHERLANDS5) SAID THAT THE DUTCH HAD A RESERVE ON THE
QUESTION OF COMMUNITY SIGNATURE. THIS WAS BECAUSE OF THE RECENT &7
DEAL ON THE EBRD SITE AND PRESIDENCY IN WHICH FOUR EC MEMBER STATES
HAD PARTICIPATED. THIS WAS TOTALLY UNACCEPTABLE. OTHER EC MEMBERS
HAD NOT BEEN CONSULTED. EC COORDINATION HAD BEEN UNDERMINED. THE
1RISH PRESIDENCY MAD FAILED IN ITS DUTY. THE DUTCH STILL FELT THAT
FMETHER EFFORTS SHOULD BE MADE TO REACH A COMMON EC POSITION ON THE
TWO EU{E}&EPINE ISSUEsT

4. DE SCHOUTHEETE (BELGIUM) SUPPORTED. THE G7 PRE-ARRANGEMENT
WAS UNACCEPTABLE. THE IRISH PRESIDENCY HAD NOT TAKEN THE NECESSARY
INITIATIVES TO REACH A COMMON EC POSITION. BELGIUM WAS NOW
RE-EXAMINING WHETHER IT SHOULD PARTICIPATE IN THE BANK. IN VIEW OF
THIS, IT COULD CLEARLY NOT AUTHORISE COMMUNITY SIGMATURE OF THE

PAGE 1
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AGREEMENT AT PRESENT.

5. WESTENDORP (SPAIN) AGREED THAT THE &7 DEAL REPRESENTED A
DANGEROUS PRECEDENT. HE RESERVED HIS POSITION ON COMMUNITY SIGNATURE
OF THE ARTICLES OF AGREEMENT. ADDITIONALLY IT WAS CLEARLY
INAPPROPRIATE FOR THE 19 MAY HIGH LEVEL GROUP MEETING TO TAKE A
DECISION OF THE EBRD PRESIDENCY. THE ARTICLES STATED THAT THIS WAS A
DECISION FOR THE BDARD OF GOVERNORS. NIEMAN AND DE SCHOUTHEETE
SUPPORTED THIE POINT. RYTTER (DENMARK) ., LYBEROPOULOS (GREECE),
COELHC (PORTUGAL) AND THE LUXEMBOURG REPRESENTATIVE ALSO PROTESTED
ABOUT THE ALLEGED GT DEAL.

6. VIDAL C(FRANCE) UNDERTOOK TO PASS DELEGATIONS COMMENTS TO HIS
AUTHORITIES. HE WAS SURPRISED TO HEAR CRITICISM OF THE PRESIDENCY.
IN SPITE OF MUCH EFFORT, THE ATTEMPT TO REACH A JOINT EC POSITION
HAD FAILED. HIS MINISTER HAD THEREFORE DRAWN THE CONCLUSION THAT THE
DECISION ON THE PRESIDENCY AND SITE SHOULD NOW BE TAKEN BY THE G&42.
ALL EC MEMBER STATES WOULD HAVE A CHANCE TO EXPRESS THEIR VIEW IN
THAT FORLM. WHATEVER MIGHT HAVE HAPPENED AT GT LEVEL, THE GT DID NOT
HAVE THE POWER TO TAKE DECISIONS ON BEHALF OF THE EC 12 OR THE G&2.

7. 1 SAID THAT I WOULD REPORT DELEGATIONS' VIEWS TO MY
AUTHORITIES. THE UK HAD MADE EVERY EFFORT TO HELP THE PRESIDENCY
ACHIEVE COMMUNITY AGREEMENT. WE HAD TRIED TO GET THE ISSUE ON EVERY
RELEVANT COUNCIL AGENDA. SOME OF THOSE WHO HAD PROTESTED TODAY COULD

NOT SAY THE SAME ABOUT THEMSELVES. AT THE APRIL ECOFIN THE
PRESIDENCY HAD REFORTED OM WHAT OUTCOME WAS MOST LIKELY TO BE
SUPPORTED BY AN EC CONSENSUS. THIS OUTCOME WAS WHAT THE PRESE HAD
REPORTED HAD BEEN AGREED BY THE G7. THE OUTCOME REPORTED IN THE
PRESS WAS ALSO IN LINE WITH THE AGREED EC POSITION THAT THERE SHOULD
BE A COMMUNITY SITE AND PRESIDENT.

8. CAMPBELL RECOUNTERED THE EFFDRTS THAT HAD BEEN MADE TQO REACLH
COMMUNITY AGREEMENT ON SITE AND PRESIDENT. AFTER FURTHER PRESSURE
FROM MIEMAN AND OTHERS, INCLUDING FOR A VOTE CN THE TWO ISSUES, HE
AGREED TO CONSIDER (AND HAS SUBSEQUENTLY SCHEDULED) A COREFPER
DISCUSSION ON 18 MAY TO DISCUSS FURTHER THE QUESTION OF A JOINT
COMMUNITY PCSITION.

9. PIRIS (COUNCIL LEGALS SERVICES) COMMENTED THAT WESTENDORP WAS
RIGHT TO SAY THAT THE EBRD PRESIDENT COULD ONLY BE ELECTED BY THE
BOARD OF GOVERNORS. THUS ON 19 MAY THERE WOULD MERELY BE THE CHOICE
OF A PRESIDENT-DESIGNATE. THIS WAS AS PLANNED BY THE EBRD
SECRETARIAT.
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COMMENT

10. YOU MAY WISH TO CONSIDER MAKING A HIGH LEVEL APPROACH TO THE
IRISH PRESIDENCY TO ENCOURAGE THEM TO KEEP THE COREPER DISCUSSION ON
18 MAY AS SHORT AND FORMAL AS POSSIBLE. & LENGTHY DISCUSSION DR ANY
ATTEMPT TO VOTE ON THE SUBSTANTIVE ISSUES CAN SERVE ND USEFUL
PURPOSE AND WILL ONLY MAXKE FOR MORE BAD BLOOD. GRATEFUL FOR A LINE
TO TAXE FOR COREPER ON 18 MAY INCLUDING ON THE SPANISH POINT ABOUT
ELECTION OF THE PRESIDENT BY THE BOARD OF GOVERMNORS.

HANNAY

DISTRIBUTION

MALN 2T 4
.FEAME ECONOMIC HAD

FRAME EXTERNAL MR MCLAREN
ECD €Iy L[-]

ADDITIONAL

FRAME
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FM THE HAGUE
TOD DESKBY D91200Z FCO

TELNG 175

OF 090940Z MAY 90

INFO IMMEDIATE WASHINGTON, UKDEL WASHINGTOM, BONN, PARIS
INFC ROUTINE EC POSTS

TOUR TELNO 66 : EBRD

1. TODAY'S DUTCH PRESS PROMINENTLY REPORTS THAT THE G7 HAVE REACHED A
CONSENSUS FOR LONDON AS THE SITE OF THE EBRD AND FOR ATTALI AS THE
FRESIDENT, ON THE BASIS ESSENTIALLY OF AN ANGLO-FRENCH DEAL. THERE IS
AS YET NO EDITORIAL COMMENT BUT ONE LEADING DAILY SAYS THAT ''THE
BRITISH ROLE HAS BEEN A CURIOUS ONE. TO THE EXTENT THAT LONDON HAS
MADE A FIRM COMMITMENT TO PARIS, THE DUTCH GOVERNMENT HAS EVERY RIGHT
TQ FEEL BADLY LET DOWN'',

2. VAN DEN BROEK SPOKE T0 ME PRIVATELY LAST NIGHT AT A DINMNER FOR THE
DIPLOMATIC CORPS, ABOUT THE EBRD. HE REHEARSED THE LINE HE HAD TAKEN
WITH YOU. HE ADDED THAT HE WOULD BE TRYING TD SPEAK TO BAKER ON THE
TELEFHONE TODAY AND THAT LUBBERS WAS SEEKING TO HAVE A WORD WITH THE
FRIME MINISTER. HE ALSO THOUGHT THAT THE 12 SHOULD TRY TO REACH A
CONSENSUS ON A CANDIDATE BEFORE 19 MAY. MEANWHILE THE DUTCH WERE NOT
FPREPARED TO GIVE UP RUDING WITHOUT A FIGHT. I SAID THAT, AS VAN DEN
BEROEK WOULD KNOW, WE HAD MADE OUR PREFERENCE FOR RUDING CLEAR
THROUGHOUT HIS CANDIDACY.

COMMENT

3. SENIOR MINISTERS WILL UNDOUBTEDLY BE UPSET AT RUDING'S FAILURE TO
GET THE EBRD PRESIDENCY. RUDING IS A CLOSE FRIEND AND FORMER
COLLEAGUE OF LUBBERS AND VAN DEN BROEK AND THEY WILL NOT RELISH
HAVING LET HIM DOWN. MOREOVER DUTCH PRESTIGE WILL BE SEEN BY THE
PRESS AS HAVING TAKEN A SERIOUS KNOCK. THE GOVERNMENT WILL NO DOUET
BE SIMULTANEOUSLY CRITICISED FOR NOT HAVING DONE ENOUGH TC LOBEY FOR
HIM AT AN EARLIER STAGE, AND FOR HAVING SUBSEQUENTLY TAKEN TOD HIGH A
PROFILE ON AN ISSUE WHERE, ONCE THE FRENCH APPLIED SERIOUS FRESSURE,
THEY COULD NOT WIN,

4. IT WILL BE DIFFICULT TO DISPEL THE IMPRESSION THAT AT THE END OF
THE DAY WE HAVE STRUCK A DEAL WITH THE FRENCH, DESPITE OUR EARLIER
COMMITMENT TO RUDING, IN DRDER TO SECURE THE BANK FOR LONDON. I HOPE
WE WILL BEAR IN MIND IN THE WAY WE PLAY THE HAND BETWEEN NOW AND 19
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MAY OUR WIDER INTEREST IN KEEPING THE DUTCH WITH US AS FAR AS
FOSSIBLE ON A RANGE OF IMPORTANT EC ISSUES.

3.PLEASE ADVANCE TD KERR,. AUSS.

JENKINS

DISTRIBUTTION

ADVANCE A fgj_

.BERLIN/INNER-GERMAN RELATIONS HO/SCVIET D
.(WIDE) HD /NEWS

Pa —AESIDENTELERE

PS/PUS MR S MCCARTHY SECCNATO/UKP)IMOD
MR P J WESTON WG CBR LEIGH DCTS NATO MODUK
wr—ereersTone (M2 TTHUT PRESS SECRETARY NO 1D
MR KERR MR WOOD, LEGAL ADVISERS

HO /WED
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10 DOWNING STREET
LONDON SWIA ZAA

Feom the Privare Secrecory
- rhe o ECTELDT 5 May 1930

EBRD

1 encleose a letter to the Prime Minister
frum_HﬂnEleur Hocard supporting the
iznﬁldature of Jacques Attali for the EBRD

as been rather overtak s 1
St en by subsegquent

1 am copying this letter to Stephen Wall
(Fereign and Commonwealth Office). ?

Charles Powel]

John Gieve, Esgq.,
H. M. Treasury.




chex.kf/tt /80

Treasury Chambers, Parliament Street, SWIP 3AG
O71-270 3000

8 May 1990

Wim Kok Esq cc i Charlen Fowel] (No o)
S‘lE[JL‘L_L"_I"I wWall [Ff_fj)

Minister for Finance

”;2 Mm
/

Douglas Hurd has told me, on my return from Washington, about
Hane Van den Broek's talk with him yesterday about the EBRD
Presidency. I thought I would let you know the results of our
soundings on the Presidency and on the site of the EBRD.

As you know, Mrs Thatcher indicated to Prime Minister Lubbers at
an early stage that we favoured Onno Ruding for the Fresidency.
But it is now clear to us that Jacques Attali's subsequent
candidacy is making overwhelming headway. Indeed our soundings
suggest that he is well ahead, both in the Community and in wider
G42 clircles (as my own soundings, most recently in Washington this
week, have confirmed).

I1f it 48 clear, as it seems to be, that Attali will win, we
believe it would be better for him to start his Presidency on the
basis of a unanimous vote of confidence. Thies would strengthan
the institution in its critical early years.

These are difficult ecircumstances, The Bank was a French
initiative and I have no doubt that they will obtain either the
Presidency or the site. Their clear priority, as was evident at
ECOFIN, ie~ the Preeidency and this has maximised support for
Attali. We now believ& that, to all intents and purpcses, he has
a majority and that there is compelling support for London as tha
gite,

I know how disappointing for you and Onno Ruding all this must be.
But that is the position as we believe it to be. In the
circumstances I have to tell you that, if necessary, wa shall be




ready to make clear that we are prepared to join the majority
hope

support which Attali's candidature plainly has secured, I
you will understand, -
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10 DOWNING STREET
LONDON SWIA 1A4

From the Priwale Secretary
[

8 May 1550

EERD

The Prime Minister and the Foreign Secretary had a brief
discussion this evening about Dutch concerns that we had reneged
on our undertaking to support Ruding to be Fresident of the EBED.
It was noted that Mr Lubbers had intended to telephone the Prime
Minister but had now withdrawn his request. The Prime Minister
indicated that sha thought the next step should be for the
Chancellor of the Exchequer to send a very early message to the
Dutch Finance Minister explaining exactly what had happened in
the G7 and underlining the apparent conscensus in favour of
M. Attali. 1In the face of this, we could hardly be expected to
sacrifice securing the EBRD for London. Nonetheless, there was
clearly some fence mending to be done with the Dutch. The
Foreign Secretary should speak again to Mr van den Broek tomorrow
cnce the Chancellor's message had been despatched.

I am copying this letter to John Gieve (HM Treasury).

Stephen Wall, Esg., L.V.0.
Foreign and Commonwealth Office
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Mr Lubber=s' office telephoned this aftermoon, saying that he
wanted to speak to you about reports in the Financial Times an
the EBRD. I said it would be wvery difficult for you to speak to
him this evening. Anyway I knew that Mr Van den Brosk had
already spoken to the Foreign Secretary on the subject and I
doubted whether you would be able to add anything to that.

Mr Lubbars' Private Secratary sald he would report this back. If
Mr Lubbere wished to pursue the question of a telephone call, he

would come back to me tomorrow morning.

I understand the Foreign Secretary told Mr Van den Broek that a
consensus was clearly emerging in favour of Mr Attali. All those
attending the G7 meeting had said they would be supporting him;
only the UK had remained silent.

If the Dutch are sensible they will read the signals and withdraw
Ruding's candidature before it is put to a vote and he is
defeated. That would, of course; save us the embarrassment of
having to cast a vote.

&

Charlezs Powell
g8 May 1950




AMBASSADE DE FRANCE
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I have juat received the text of a
letter sddressed to you by Monsieur Michal

ROCARD, Premier Minmistre.

I enclose 1t herewith,

;—'i' D,

lue de La Barre de Hanteufl

The Rt.Hoen.Margaret THATCHER, MF
Prime Minister
10 DPowning Street

LONDON 5.W.1
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Madame Te Premier Ministre,

Le moment approche ol les statuts de la Banque Européenne
pour la Reconstruction el le Développement, agréés récemment, seront
signés par vos représentants.

C’est pourquoi Jje me permets d'attirer de nouveau volre
attention sur 1"importance que 1la France attache au choix du
Président de cette institution.

Vous connaissez la candidature francaise, cella de M.
Jacques ATTALI, Conseiller Spécial auprés du Président de 1la
République, qui a présidé avec succés la Conférence Internationale
de négociation des statuts. L'expérience qu’'a M. Jacques ATTALI des
relations économigues internationales me parait &tre une garantie
pour la réussite de la BERD dans la phase initiale de ses activités.

C'est pourquoi Jj'espére vivement que vous voudrez bien
accorder le soutien de votre pays a cette candidature lors de
1"élection a venir.

Je vous prie de croire, Madame Jle Premier Ministre,
| "expression de mes respectusux hommages.

n

:5

Michel ROCARD

Madame Margaret THATCHER
Premier Ministre du Royaume-Uni
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From the Privare Secresory 4 May 1590

ANGLO-FRENCH SUMMIT: EBRD/IMF

The Prime Minister and President Mitterrand had an exchange
on the linked issues of the ERBD and IMF Quotas during the Angloc-
rrench Summit at Waddesdon today. I am recording this separately
from the main account of their talks.

The subject was raised by President Mitterrand towards the
end of the meeting. He had no wish to embarrass the Prime
Minister. But he had to say that France simply could not accept
being pushed into fifth place in the IMF. Tt was a question of
reputation. It was no fault of Britain or of France that the
problem had arisen: it all stemmed from Japan's promotion in the
rankings. But France was not prepared to be made the victim,
Equally he did not wish to be on bad terms with Britain or to
supplant us in the IMF rankings. He was seeking equality with
Britain. He understood that the matter would be discussed over
the next few days in the IMF.

There was also the guestion of the EBRD. There were two
contenders for the Presidency: Ruding and Attali. Unfortunately
the UK and the US had declared for Ruding. That threatened to
upset Attali's prospects. Attali was his closest assistant and
had done much of the work on setting up the Bank., It Attali
could have the Fresidency, France would not of course press to
have the Bank in Paris. He would be happy to see it in London.
But if Attali was puched aside, he would feel compelled to push
hard for Paris as the site of the Bank. He wanted to avoid a
conflictual situation and locked to the Prime Minister for help.
The two of them should try to find a way out of the sitvation.

The Prime Minister s=aid that we had supported Ruding before
we knew that Attali would be a candidate. (President Mitterrand
acknowledged that.) We certainly had no objection to Attali angd
would not stand in his way. We had hoped that the matter ceuld
be sorted cut by achieving a consensus within the European
Community for Attali as the President, with London as the site,
Surely the Community had to take up a position: indeed we had
been surprised by the failure to deo so at ECOFIN., We understood
that Attali had a majority among the Twelve and in the wider
forum. It would make it much easier for us if it could be
demonstrated that Ruding did not enjoy sufficient support.

CONFIDENTIAL
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President Mitterrand repeated that he did not want a
Franco-British conflict. But he could not be left without the
Bank or the Presidency. The Prime Minister said that she did not
want a guarrel either. It seemed to her that she and the
President were agreed on the objectives: Lendon as the site and
Attali as the President. It was simply a question of sorting out
the tactics. President Mitterrand agreed, adding that some other
post should be found for Ruding.

Turning to the IMF, the Prime Minister said that we had
already given up some of our gquota to Japan and could not be
expected to surrender any more. Other countries would have to
give up some of their share if France was to have more. We did
not have any problem about being fourth equal, but it was not
something which she could bring about on her own. She had been
surprised, indeed affronted, by the tone of M. Beregevoy's note:
it was not as though Britain was being difficult. She would talk
to the Chancellor of tha Exchegquer about what might be done.
President Mitterrand said that it was an absurd situation.

France had made substantial economic Progress and could not be
expected just to step down in the IMF ranking., If necessary they
would have to block the new guota arrangements altogether.

The Prime Minister repeated that she and the President were
agreed on the chjectives - London, Attali, fourth equal in the
IMF = and should instruct their respective Ministers to consult
on the necessary steps and tactics. President Mitterrand
commented that London would be getting a good deal: the EBRD and
the NATO Summit. The Prime Minister reeled off the institutions
and posts which France already held.

The Chancellor will no doubt pursue these matters with
M. Beregevoy in Washington. The Prime Minister would welcome
advice on how to extract ocurselves from our commitment teo Ruding,
with the least possible damage.

1 am copying this letter to Stephen Wall (Foreign and
Commonwealth Office), Martin Stanley (DTI) and Sonia Phippard
(Cabinet office).

CHARLES POWELL

John Gieva,
HM Treasury

CONFIDENTIAL
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EBRD

There are three meetings in the next few days when the issue of
the site for the EBRD may come up: the Anglo-French Summit this
Friday; the G7 and IMF meetings on Sunday and Monday; and the FAC
on Monday. This letter sats out the Chancellor's views on the
line to take at these mestings. The French Secretariat who have
been coordinating the preparation of the EBRD Articles have called
a meeting in Paris on 13 May at which all the countries involved
will be expected to vote for both the Presidency and the site.

Anglo-French Summit

When the Prime Minister sees President Mitterrand on Friday, we
suggest that the main objective should be to continue to press the
case for London. On the Prasidency, the Prime Minister could say
that, as President Mitterrand will know, we committed ourselves to
Ruding before Attali had entered the ring. We now have two well
gqualified candldates, and we would be ready to join a Community
consansus for Attali if one emerged.

e T T e

If President Mitterrand does raise the guestion of a "deal"®
invelving IMF guotas and the EBRD site, the Chancellor suggests
that the Prime Minister should say that discussions on IMF quotas
ought to be concluded on Sungay and Mo in Washington, whereas
the decisions on the sife &nd presidency OF The EBRD will be
settled at the meeting the French have called for 18 AY. We
would of course welcome it if a common Community position on the
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gite and presidency could be reached before 19 May, and ([see
below) will be pressing this again at the FAC on Monday. But the
timing makes difficult any deal on guotas and the site. However,
if the French have specific proposals we will obviously consider
them, though we are very doubtful whether a deal is possible.

G1/IMF meetings

The US "deal" has now fallen apart: the French were adamant in
refusing to accept US support for Attali in exchange for agreement
that Camdessus would not stand for re-election, and the US will
noW __sSupport Ruding. Even theough the US say they will continue o
support London &8 the site against Paris, the difficultiss of
delivering a satisfactory deal are very great. It will be a
cloge call between Ruding and Attall for the presidency, and 1If
Ruding succeeds, we doubt whether London would prevail over Paris,
aeven with US support. There will be a lot of countries who feal
that the French ‘"deserve" something for hawving launched the
initiative and having put in a lot of work organising a series of
meetings on the Bank's Articles etc. 8o if the French lose out on
the Presidency, they will probably get the site in Paris as
compansation. In thesa circumstances, it would be most unsafe to
give up our position on Fund quotas as part of a deal.

However the Canadians, in their capacity as Chairman of the
Interim Committee, are trying to resurrect the deal whereby we get
the EBRD headguarters in exchange for allowing the French egual
fourth ranking in the Fund. The timing problems described above
make the modalities of securing such a deal very difficult, but it
cannot be completely ruled out.

The line the Chancellor therefore intends to take in Washington -
and which ha recommends that the Prime Minister should take with
President Mitterrand if necessary - is as follows:

(i) the "problem®™ of French ranking is nothing to do with
the UK: even without a special gquota increasa for
Japan, France would fall to fifth place (and Japan move
to fourth); Japan's special gquota increase simply moves
her to sacunﬂ, above the AT ermany.

— =i
we have made a generous offer to help finance Japan's
special guota increase, with the result that ocur guota
share will fall from 6.9% per cent to 6.0 per cant. We
are not willing to make any further concessions.

wa are not rigidly insisting on being in fourth place
in our right rather than sharing with France: if it
wara possible for France to secure agreament to a
spacial quota increase to move its share up from
5.0 per cent to 6.0 per cent; we would have no
objection. But it is clear that France cannot achieve
that.




(iv) our position is entirely consistent with the "rules of
the game" in the IMF. Regret the problems this causes
for France, but do not ses any other solution.

If a deal on IMF rankings and EBRD site is proposed, the
Chancellor would not rule it out, but would make plain, as we have
dona from the outset, that it would be acceptable only if there
was a clear and settled consensus that the site should come to
London, and if our other conditions (for example on tha duration
of the deal) were met.

EAC

The FAC on Monday will be the last Community meeting before the
issues of EBRD site and presidency come to a vote. {In theory,
the subject could go to the informal FAC which ig being held the
same weekend as the proposed vote on the EBRD, but the timing
makes that look impossible.) The EBRD is not on the FAC agenda
for Monday, but there will clearly be opportunity to raise it.

If it werea possible, it loocks as if it would be in our interests
to get a common Community position ahead of the EBRD vote, since
that would be more likely to produce consensus for Attali and
London - though the Dutch, for this reason, would no doubt resist
an attempt to settle the issue in this way. The Irish Presidency
have sghown little sgign of willingness to grasp this nettle, but
the FAC does provide another opportunity, and the Chancellor hopes
the Forelgn Secretary will use it.

Apart from the issues of the site and Presidency, there is also the
procadural point about how the Commission and ETE would wote in
any ballot. Wa think they could not wote for one Community
candidate against another for either the Presidency or the site.
But if the final choice was between a Community site and one
outside the Community, they should back the Community site. This
really should be settled by a remit from the Council. That remit
ought to be given by Monday's FAC.

I am copying this letter to Stephen Wall (FCO) and to Paul Tucker
(Bank of England).

o .

k-‘.nl-] r__ll'l Il - Iq_,_:-'-o-u!. L""

T TAREOWSKEI
Private Secretary
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‘ FRESIDENT DE LA REPUBLIQUE

Paris le 2 mai 1990

Madame le Premier Ministre,

Les statuts de la Bangue Européenne pour la Reconstruction et le Développement
ont pu éire établis avec une rapidité sans précédent dans 'histoire des institutions
financiéres internationales, grice & l'exeptionnelle mobilisation des pays fondaleurs, dont
le vitre,

Afin de permettre |z ratification par les différents parlements et Pentrée en fonction
de cette institution, je vous serais reconnaissant de bien vouloir désigner les autorités qui
rcﬁr:":sr:nte ront votre pays, le 2% Mal, i la signature de I"Acte constitutif, qui aura lieu au
Paluis de 'Elysée a Paris.

Je vous prie de croire, M e Prgmier Ministre, & Passurance de ma
haute considérationey™ da o -Fim Na.

e ————
..-—-—'_r i 3 1 J'I.TEM

Son Excellence Madame Margaret THATCHER
Premier Ministre du Royaume Uni de Grande Bretagne
et d'Irlande du Nord
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Frivate Secretary to
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Ref.: 400.E.9%/EBRD 17 April 1990 - £

Lear C. 4 FPogul

Please find attached a letter from the Danish Prime
Minister as well as information material concerning the
advantages of selecting Copenhagen as the location for
the European Bank for Reconstruction and Development.

Jcsereo szmmgr

Svand Road Nialsen
Minister Counsellor




Copenhagen, April 1990

From the wvery outset, Denmark has backed President Mitterrand's
proposal to establish the Euwropean Bank for Reconstruction and
Development. The Danish Government believes the Bank will be an
important instrument in supporting the reform process taking place

in the Central and Eastern European countries.

The Bank should be sited in a city which geographically is
well-situated. Copenhagen is at the ¢crossroads of the EC countries,
the Mordic countries and Eastern European countries. This is an
ideal base for the operation and activities of the Bank.
Furthermore, the Bank should be located in a city with the
facilities and infrastructure necessary for the efficient
functioning of the Bank. Copenhagen fully meets these requirements,
as will be seen from the enclosed documentation,

As headquarters for the Bank, the Danish Government offers a
building located on the harbourfront only ten minutes from the
international airport and five minutes from Town Hall Square, with
all modem facilities and equipment, paid for by the Danish state.

I hope the governments of the founding members of the Bank will give
serfous consideration 1o our offer 1o host the headquarters of the
Bank in Copenhagen.

QM, SN ve

Poul Schlute




The ODanish reply 1o the Secretariat’s guestionnaire concerning the location of the
headguartars of the Eurcpean Bank for Reconstruction and Development,

The Case for Copenhagen

. GENERAL CONDITIONS
1, General preseniation

The EBRD should be logated in a city which gecgraphically is well-situated. Copenhagen
meets this requirement since it is at the crossroads of the Nordic countries, the EC countries
and several Eastern European countries, Furthermaore, Copenhagen has a long tradilion as

the gateway lo the Batic Sea.

Greater Copenhagen, with 8lmost 2 million inhabilant=, is in many ways considered as an
attractive clly by foreigners. It offers an abundance of cultwral and leisure aclivilies, compris—
ing, amon{ others, museums, the Tivoli Gardens, and a rich variely of musical activities,
including the Royal Ballet and Opera, The pictureaque guarters, large luxunous department
slores, boyliques and many parks in the cenire of Copenhagen add {o the populariy of the
cily, Copenhagean has hosled saveral international conferences, including annual meetings of
the World Bank and the IMF. Copenhagen has easy access lo vast recrealional areas with
excallent posaibilities for sports auch as golf, sailing and tennis, Also the city's near=by
beaches wilthin 30-minutes drive from the cenlre are very popular In the summer fime.,

Copenhagen hat many international holels with a high standard and roome and services at
reasonable rates,

Copenhagen offers plenly of high—quality, spacious apartments and houses. Re~tal cosls are
among the lowest compared with other major Europaan cilies.

In addition to a large number of public echools and several universities and olher scienlific
institutions there are a number of excellent inlernalional schools (and kindergartens) offering
instruction In English, French, German, Japanese, and other |[anguages.,

The labour force, which generally speaks and understands English as well as German, is
cansidered very efficient. Inflation has been brought down and the rate is below the OECD
average. Denmark has been @ member of the Eurcpean Monetary System since ils inseption
n 1879.

Worhing conditions in Denmark are considered {o be among the most favourable in the worild,
A live-day, 38-hour week i3 stipulated for wage earners. And employees are entitled to five
weeks annial holiday.

A few yeais ago, an independent international research team (Universily of Pennsylvania)
rated 124 countries on factors ranging from per capita income 1o political freedom,
aeducational and health standards. Denmark was found 1o be tha best in the sense of “gquality
of lifa®. Danmark has one of lthe world’s mosl devaloped health care systems and high
anvircnmental standards.




The infrastrusture in Copenhagen s significantly advanced compared with other European
cities. Modern telecommunication systems are available at the lowest charges in Europe,
Copanhagen Airport is a madern and efficlent airport, which |s a centre for traffic between
Seandinavia and the rest of the werld with daily direct flights to almost all other capitals in
Westarn and Eastarn Europs as well as to Japan and USA. The airporl i only 15 minutes
drive froni the centre of Copenhagen.

Capenhagen has a cemprehansive and efficienl bus and raitway syslem, The roads in
Denmark are well developed and of high standard.

2, Activilies related te EBRD's mandale
al Generally

Denmark has a well advanced and efficient capital market. For many years Denmark has had
a relatively liberal regime for foreign capilal transactions. Leftover capital restrictions were
abolished in Octeber 1988, almost two years prior to the capital liberalizations agreed to in
the European Communily.

Copenhagen has a dynamic stock market, one of the world's leading bond markets and is an
mpartani financial market in Nerthern Europe. Girculating bonds amounted to approximately
{80 bilion USS in 1980, Bonds issued by foreign and international institutions {e.g. 1BRD and
EiB), an¢l foreign currency denominated bonds are gquoted on the Copenhagen Stock
Exchange. Issue cosls are generally considered very low,. Bond trading e parfermed enlirely
by elecironic means, The Copenhagen capilal market fulfilzs all the condiliens mentioned in
the “Group af Thirty* report for an effaclive clearance and settlement syslem in the world's
securities markets.

Also tranmactions in foreign exchange are very impariart in Copenhagen. Thus, Copenhagen
ia the fourth largest centre of foreign exchange in the European Communily.

Denmark has several large banks of international standard which provide all financial
instruments and services, The largest Danish banks have branches in the majer financial
centres of the workd.

The level of automation in banking is high and money transmission is executed electrenically.
Household and retail sectors are, inter alia, served by nationwide electronic paint-of-sale
terminals, ATM's, international credit-card facilittes and arrangemenis with fully automated
account-lo-aceount transactions. The price level of Danish banking services is low in a
European perspective, and the Danish barking seclor is effective and compelitive. Foreign
banks have been free lo open subsidiarieas and branches in Denmark since the early 18708,

Denmark has several important insurance compantes, which have eslablished connections with
some of the largesi Eurcpean insurance companies 1"'-“*"-'9"' cross-share holdings and
cosperation agreaments. The major Danish Insurance companies offer all kinds of services
al & price level among the lowast and most compeditive among the major European countries.

Copenhagen hosts branches of UN-organizations (UNIPAC, WHO, IAPSO, UNICEF).
Furthermore, the headguarlers of the Nordic Council of Ministers is focated in Copenhagen
ags well an an office of the Nordic Investimanl Bank (NIB].




- wyaral inatitutions are involved in EBRD related subjects. The univaraities of Copenhagen and
Aarhus as well as other university cenlres carry oul research on iszues of the political and
geonomic developments in Easlern Europe.

bl Activities towards Eastern Europe

The Daniah financial sector has in recent years intansified its contacts wilh the Easiern
European countries, Major banks offer their services through partner banks in these cou flries
and are in the process of establishing themsaslves in several of these couniries.

Denmark has launched a major bilateral programma aiming to supporn the restructuring of
ihe sconomies in Eastern Europe.

With regard to International crganizations: the MNerdie Investment Bank (NIB}, the Nordic
Project Export Fund and the Industrialization Fund for Developing Couniries (IFU) execute

several projects in the Easiern European countries,

The above-mentioned university centras as well as other research institutions are imvolved in
studies and seminars on Easiern Eurcpe.

4. Others

The reasens lar locating in Denmark are already appreciated by many foreign companies.
Mare thar 2000 fereign-owned companies are eslablished mn Danmark. Around 15 percent
of industrial turnover is provided by foreign-owned firms and foreign investmeant in Denmark
has been increasing sharply during the 1980s. Danish officials and companies have
substantial inernational experience in development projests and problems. This is due parily
to the significant Danish foreign aid {according to OECD's Development Assistance Committee

[DACY 0.81 percent of GDP)




Il. SPECIFIC CONDITIONS FOR EBRD HEADQUARTERS

1. Legal status, privileges and immunities

Denmark would enter into a host agreement with EBRAD as regards legal status, privileges and
immuniies, no less favourable than is the case with similar hest agreemenls betwaan
Denmark and international organizations such as WWPS0, UNICEF, WHO elc, Thia implies thal
the provisions in the charier of the Bank, i.e. chapter Vill, will be more than fully respeciad.
Aeference to the correspanding provisions in the host agreement between Denmark and WHCO
is given In the altached annex.

It will be understood that full iImmunity and security of office space will be granted in Denmark
and that publication policies will be subjest to no resirictions at all.

2. Bank offices

Copenhagen provides attractive bulldings for the location of the Bank. As headquariers for
the Bank the Danish Government offers a bui}dhg lacatad on ke harbourfront, anly fen
minutes from the airport and five minutes from Town Hall Square by car, with all modern
facilities and equipment, paid by the Danish Stale. The building will be equipped with modern
furniture In consultalion with the Bank.

&, Operaling costs

Within the scope of its official activities the Bank, its assets, property and income will be Fully
exempted from all direct taxes and value-added tax. Duties on purchase of services and
goods nasesaary for the exercise of the official activities of the Bank will be fully reimbursed.
Purchaze of officlal cars and gas coupons will be fully exempled from taxes.

4. Staff privileges
The Danieh state will assist in linding housing and other facilities for the Bank's staff and will

extend the same privileges as is given 1o staff membersa in other international croganizations
located in Copenhagen,




To quote the agreement with WHO, art. IV, sect. 11 "The Organization and its property and
aznssts |ocated in Denmark shall enjoy immunity from any form of legal process. The
organization, its assels, income and other property, shall be a) exempt from all direct and
indirect taxes®. Arl, V., sect. 13 *"The Organization shall enjoy in Denmark for ils official
cammunications treatment nol less favourable than that accorded by the Governmeni of
Denmark ta any other Governmeni, including ifs dipfomalic missions...”. Art, VI, sect. 22
*Officials of the Crganizalion, irrespeclive of nationality shall a) be immune from lagal
process in respact of words spoken or written and all acts parformed by tham in their official
capacity, b} be exempt of taxation in respect of the salaries and smoluments paid to them
by ihe Organization. 2) Moreover, thosa who are not of Danish nationality shall be a) immune
from immigralion restrictions and aliens registration, b) accorded the same privileges in
respact of exchange facilities that are accorded to officials of comparable rank of diplomatic
missions to Denmark, ¢] be given the same repatriafion facilities in time of inter~ naticnal
crisis, d) have the right 1o import free of duty their furniture and effects, e) have the right,
once every three years, to import free of customs and exice dulles a motor vehicle...”.
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European Bank for Reconstruction and Development (EBRD)
- Proy
Thank you for your letter of lﬂ#hpril enclosing the signed
copieg of the Prime Minister’s letters of today's date to
President Bush, President Gorbachev and other Eastern Eurecpean
laadars.

We have had the welcome news overnight from Paris that an
agreement has been reached on all ocutstanding issues of the
Bank except the site and tha Presidancy. In particular it is
a welcome development that the Soviet Union and the United
States were able to agree a compromise formula on the extent
of Soviet borrowing. This point was alluded to in the Prime
Minister’s messages to Gorbachev and Bush.

We would therefore suggest two amendments which are
sidelined in the enclosed texts. You may wish to put revised
drafts to the Prime Minister. I am sending a copy of this
letter to Jchn Gieve (HM Treasury).

——

(R N Peirce)
Private Secretary

C D Powell Esq
10 Downing Street

covering CONFIDENTIAL
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Draft Letter from the Prime Minister to
Fresident Gorbachev '

We are approaching the final stage of negotiation of
the European Bank for Reconstruction and Development
(EBRD). I welcome the spead with which this important
institution is being established. T am glad that tha
meetings on &/9% April were able to settle the outstanding
issues, leaving only the site and Presidency for
Ministers. T believe that the Bank will become an
important source of finance and expertise relevant teo the
development of the economies of Eastern Eurocpe and the
Soviet Union.

As to the question of the site, we believe that to
be effective, the Bank should be located in a major

international financial ecentre where it can both lend and

borrow most efficiently. London is the obvious

candidate, given its large banking sector, its
pre-eminence in European foreiqn exchange markets and its
exparience of East European banking. I was pleased to
note that Mr Kenychev of the Moscow Narodny Bank in
London agrees,

I very much hope that the Soviet Union will be able
to support London as the site of the proposed Bank.

CONFIDENTIAL
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It was a pleasure to welcome you to London last month and
our discussions were encouraging. You may have heard that we
have since suggested to our EC partners that we should speed up
liberalisation of guantitative restrictions on exports from
Czechoslovakia to the Community: we shall continue to work for
this.

We are also working for the early establishment of the new
Eurcpean Bank for Reconstruction and Development. I believe
that it should be able teo play a major reole in the development
of the Czechoslovak economy. But I would like to explain my
reasons for thinking that it should be established not in Prague
but i1n London.

My basic concern is for the Bank's efficiency. I believe
that a market-based financial institution will work best if
based in a financial market. It will after all be a borrower as
well acs a lender. Among the candidate sites, London is by far
the biggest intarnational financial centre. Choosing London
would be the best means of ensuring that the new Bank starts
operating gquickly and effectively.

I recognise the importance you attach te Prague becoming
the site of a major international institution. I agree with

you, and I would be ready to consider positively future bids by




yvour Government for other internmnational institutions, But I
think that for the Bank the practical arguments have to cutweigh

the eymbolic ones.

I wanted teo explain this eso that there ghould be no
misunderstanding between us. If in the end you were to conclude

-hat Prague's candidacy would not gain sufficient support, I

hope you would consider supporting the case for London.

His Excellency Mr. Vaclav Havel
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We are approaching the final stage of negotiation of the

European Bank for EReconstruction and Development (EBRD). I
welcome the speed with which this important institution is beling
established. There are important questions of substance which
still need toc be settled but I balieve that consensus is
achievable and that the Bank will become an important source of
finance and expertise relevant to the development of the
economies of Eastern Furope and the Soviet Union.

As to the question of the site, we believe that to be
effective, the Bank should be located in a major international
financial centre where it can both lend and borrow most
aefficiently. London is the obwvious candidate, given its large
banking sector, its pre-eminence in European foreign exchange
markets and its experience of East European banking. I was
pleased to note that Mr. Fonychev of the Moscow Narodny Bank in

London agrees.

I very much hope that the Soviet Union will be able to
support London a8 the site of the proposed Bank.
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We are approaching the final stage of negotiation of the
European Bank for Recocnstruction and Development (EBRD). I
welcome the speed with which this important institution is being
established. I hope that it will become an important source,
not only of finance, but also of expertise relevant to the

development of Romania's economy.

I know that your authorities have offered Bucharest as the
site for EBRD; and I would like to explain my view that it would
be more effective if sited in London. We balieve that to
operate successfully, the EERD should be located in a major
international financial centre where it can both lend and borrow
most efficiently. A= we see it, Londen is the obvious
candidate, given its large banking sector, its pre-eminence in
European foreign exchange markets, and its experience of East
Eurcpean banking. The arguments are set out in the enclosed

brochure.

If you were in the end to decide that vour bhid would not
attract sufficient support, I hope that you would consider

supporting the practical case for London.
f
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His Excellency Mr. Ion Iliescu
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We are approaching the final stage of negotiation of the
European Bank for Reconstruction and Development (EBRD). I
welcome the speed with which this important institution is being
established. I hope that it will become an important source,
not only of finance, but alsc of expertise relevant to the

development of Bulgaria's economy.

We believe that to be effective, the ERRD should be located
in a major international financial centre where it can both lend
and borrow most efficiently. London is the obvious candidate,
given its large banking sector, its pre-eminence in European
foreign exchange markets, and ite experience of East

European banking.

The arguments are set out most clearly in the enclosed
brochure. I hope very much that you will feel able to support

London as the Bank's site.

His Excellency Mr. Petar Mladenowv
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I greatly enjoyed our talks here in mid-February. We then
referred briefly to the eztablishment of the European Bank for

Reconstruction and Development.

We are now entering the final stage of negotiations of the
Bank. I very much welcome the speed with which this important
institution is being established. I hope that it will become an
important source, not only of finance but alsc of expertise
relevant to the development of Poland's economy.

I know that your authoritlies have offered Warsaw as the
site for EBRD; and I would like to explain my view that it would
be more effective if sited in London. We believe that to
operate successfully, the EBRD should be located in a major
international financial centre where it can both lend and borrow
most efficliently. As we see it, London is the obvious
candidate, given its large banking sector, its pre-eminence in
European foreign exchange markets and its experience of East

Eurcopean banking.

If you were in the end to decide that your bid would not
attract sufficient support, I hope that you would consider

supporting the practical case for Lendon.

b o

[ Que

His Excellency Mr. Tadeusz Mazowiecki
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We are approaching the final stage of negotiation of the
European Bank for Reconstruction and Developmeant (EBRD). I very
mich welcome the speed with which this impeortant institution is
being established. I hope that it will become an important
source, of both finance and expertise relevant to the

development of Yugoslavia's econaomy.

I know that your authorities have offered to provide a site
for EBRD; and I would like to explain my view that it would be
more effective it sited in London. We believe that to operate
successfully the EERD should be located in a major international
financial centre where it can both lend and borrow most
efficiently. As we see it, London is the cbvious candidate,
given its large banking sector, its pre-eminence in European
foreign exchange markets, and its experience of East European

banking. The arguments are set out in the enclosed brochure.

If you were in the end to decide that your bld would not
attract sufficient support, I hope that you would consider

supporting the practical case for London.

4
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His Excellency Mr. Ante Markovic
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EUROPEAN BANE FOR RECONSTEUCTION AND DEVELOPMENT

The Prime Minister has signed messages to President Bush,
President Gorbachev and various Eastern European Heads of
Government seeking support for London as the site aof the EBRD.
enclose them with this letter, and should be grateful if you
could arrange for their despatch, initially by telegram.

I am copying this letter and enclosures to John Gieve
(HM Treasury).

A R

“ﬁ\&n—lu

(C.D. POWELL)

o E—

R.N. Peirce, E=sq.,
Foreign and Commenwealth Office.
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In your lgtterfﬁf 26 March, about the Prime Minister'’s
talk with M. Rocard, you asked for advice on how to pursue
the gquestion of the EBRD site with East European governmente.

Tha Foreign Secretary recommends that the Prime Minister
send messages to East Eurcopean leaders. I now anclose draft
letters to President Gorbachev, President Havel, President
Mladenov, President Iliescu, Prime Minister Markovic, and Prime
Minister Mazowiecki. Messages tc the GDR and Hungary should
awalt the formation of new governments in koth countries.

I also enclose a draft letter for the Prime Minister to
send to Fresident Bush, in reply to his letter of 6 March
supporting Prague as the site for the Bank. We and HM
Treasury see advantage in a written reply before the talks in
Barmuda.

I am sending a copy of this letter to John Gieve (HM
Treasury). All the drafts have been agreed with the Treasury.

F?“{R HT Gozney)
T Private Secretary

C D Powell Esqg
10 Downing Street
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As you know, we have proposed that the European Bank for
Reconstruction and Development should be sited in London. I
hope a decision will be taken soon, perhaps in Paris at the
Ministerial meeting provisienally arranged for 11 'May. I hope
your Government will support our proposal,

London has considerable advantages as a banking centre and
a major European city, and excellent communications both to
Eastern European countries and to all other potential members.

There is considerable advantage to the Bank being sited
in Europe's major banking centre, part of a community sharing
its concerns and able to work closely with it. That Londen has
this status is beyond doubt:

London is the largest centre for international banking
in Europe (about a fifth of the total world market

(measured by outstanding claims)).

London houses the mest international banking community
of major European naticns: foreign banks enjoy over
B0 per cent of the UK's international business, a
substantially higher percentage than in any other
major European country. 520 foreign banks are

represented in London.




London leads in the eurobond market. Where home
autherities allow bonds to be issued abroad, most
primary issues have occurred in London in recent

Years. Most secondary trading in eurcbonds also takes

place in London: for example, some three quarters of
dollar business.

Londen has the largest equity market in Furope, with a
market valuation of domestic eguity over 3 times its
nearest Eurcpean rival. Well over 500 non-UE companies

are listed on the London stock exchange.

Londen i= the world's largest foreign exchange market,
with a net daily turnover estimated during April 1589
to be 5187 billion.

Trading on London's various futures and options
exchanges amounted, in total, to slightly more than
that en all exchanges in eother Eurcpean countries
together, in the first half of 19389,

London banks do more business with Eastern Eurcpe than
the banks in any other Western European country.

No other Western European banking centre has a better
representation of Eastern Eurcpean banks than London.
Every East European country likely to join the Bank is
represented in London.

A wide range of financial businesses and institutiens is
represented here. As a result, London can offer deep and liquid
markets, competitive prices for financial services, a wealth of
expertise and extensive supporting services. The huge local
labour market can offer an ample supply of every variety of
skill and expertise that the Bank is likely to need.

As one of the major cities of the world, London has a
wealth of advantages to the Bank and its employees:




served by major international airports, it has

excellent communications to Eastern Europe and the
other countries likely to have dealings with the Bank:
there are direct flights from London to every country
likely to join the Bank, including all those in

Eastern Eurcpe.
It has art collections, theatres, concert halls and
all the facilities needed to attract high calibre

staff to work in the Hank.

“0 I very much hope that you can support London as
headquarters for this important venture.

His Excellency Mr. Toshiki Kaifu, X.B.E.
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EUROPEAN BANRE FOR RECONSTRUCTION AND DEVELOPMENT

We have heard from the Japanese Embassy here that the Japanese
Government intends shortly to take a decision on the siting of the
EERD. The Finance Minister is said to favour London, but the
final decision will be taken by the Prime Minister. But they are
puzgled that Kaifu has not received a letter from the
Prime Minister. Ha did in fact receive a s8ide copy of the
Prime Minister's teleletter of 31 Janunary to Mitterrand. But if a
signed letter will bring the Japanase on board, the
Chancellor thinks that it is a price worth payvying. He will also
write to Hashimoto.

I attach & draft letter. It could be sent by telegram, with a
signed original to follow.

I am copying this letter to Stephen Wall (FCO) and Myles
Wickstead (ODA).

o
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T TARKOWSEI
Private Secratary
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As you know, we have proposed that the Eurcopean Bank for

DRAFT LETTER FROM PRIME MINISTER TOQ EATFD

Reconstruction and Development should be sited in Londen. I hope
a decision will be taken soon, perhaps in Paris at the Ministerial
meeting provisionally arranged for 11 May. I hope your Government
will support our proposal.

London has considerable advantages as a banking centre and a major
European city, and excellent communications both to Eastern
European countries and to all other pntenti&i membars.
There is considerable advantage to thﬁ Bank being sited in
Europe's major banking centre, part/of a community sharing its
concerns and able to work closely wit?fit. That London has this
status is beyond doubt: Fi
f
London is the lﬂrgast.éentre for international banking
in Europe (about a fffth of the total world market

(measured by outstanding claims)).

London houses LhﬁJMDﬂt international banking community

of major Europegan nations: foreign banks enjoy over

B0 per cent of the UE's international business, a

Euhﬂtantialltfhigher percentage than in any other

major Eu:?ﬂﬂan country. 520 foreign banka are
i

represente n London.

i
i

/
London leads in the eurcbond market. Where home

authmriqies allow bonde to ba issued abroad, most
primaryfissu&a have ocourred in London 1in recent
yﬂara,r Most secondary trading in eurobonds also takes
place /in London: for example, some three gquarters of
dollar business.

London has the largest equity market in Burope, with a
market valuation of domestic eguity over 2 times its




nearest EBuropean rival. Well over 500 non-UK companies

are listed on the London stock exchange.

London is the world's largest foreign exchange market,
with a net daily turnover estimated/ during April
1982 to be $187 billion.

Trading on London's wvarious futures and cptions
exchanges amounted, in total, to slightly more than
that on all eaxchanges 1in ﬂthe; European countries
together, in the first half of ;QES.
/
London banks do more busin&sﬁ;with Eagtern Europe than
the banks in any other Western European country.
.l'...II

No other Western Eurﬂpeaﬁfbanking centre has a better
representation of Eﬂst?in European banks than London.

Every East Buropean cqﬁhtry likely to join the Bank

is represented in London.

A wida range of financia businesses and institutions is
represented here. As a rasultf.Lnnan can offer deep and liguid
markets, competitive priced for financial services, a wealth of
expertise and extensive gpbpﬂrting services. The huge local
labour market can offer an ample supply of every variety of skill
and expertise that the Bank is likely to nead.

As one of the major cities of the world, London has a wealth of

advantages to the Bank/and its employees:

perved by major international airports, it has
excellent communications to Eastern Europe and the
other countries 1likely to have dealings with the
Bank: there are direct flights from London to every
country likely to join the Bank, including all those

in Eastern Eurape.




It has art collections, theatres, coneéert hall and all
the facilities needed to attract high calibre staff to

work in the Bank.

So I very much hope that you can suppoft London as headguarters

for this important venture.
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INFO IMMEDIATE TREASURY,. BANK OF ENGLAND, ODA, PARIS, THE HAGUE

EERD

9. THE MINISTER TOOK ADVANTAGE OF A CALL ON ZOELLICE ON

27 ﬁ&ECH TO UREE THE AMERICANS TO COME OFF THE FENCE ON EBRD

BE SITING IN FAVOUR OF LONDON. HE SUGGESTED THAT A BODY OF OPINION
COULD BE BUILDING UFP IN FAVOUR OF ATTALI AS OPPODSED TO RUDING.
PERHAPS THE TIME HAD COME FOR THE AMERICANS TO MAKE THEIR
PREFERENCES KNOWN. ZOELLICK SAID BAKER'S SUPPORT FOR PRAGUE WAS
FIRM. IT SEEMED WHOLLY FROPER TO THE AMERICANS THAT A BANK
DEALING PRIMARILY WITH CENTRAL AND EASTERN EUROPEAN QUESTIONS
SHOULD BE LOCATED IN THE AREA. HE ADDED AS A PERSONAL ASIDE,
THAT THERE WERE OBVIOUS PROBLEMS FOR THE AMERICANS IN CHOOSING
AMONG THE VARIOUS COMMUNITY CONTEMDERS. HE WENT ON TO MAKE IT
CLEAR THAT THE AMERICANS WOULD BE UNHAPPY WITH A DECISION IN
FAVOUR OF ATTALI. T

2. IDELLICK ADDED THAT THE SITUATION IN LITHUANIA REINFORCED
THE US VIEW ON SOVIET BORROWING. THE POSITION REACHED BY G7
FINANCE MIKISTERS OM THIS ATCORE WAS PLAINLY THE RIGHT ONE.

ACLAND
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.FRAME EXTERNAL ECD (E) [-1
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FRAME
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From the Privote Secrecary

26 March 1990

EUROPEAN BANK FOR RECONSTRUCTION
AND DEVELOPMENT

1 enclose President Bush's rather
unhelpful reply to the Prime Minister's
message of 2 February about the site for the
European Bank for Reconstruction and
Development.

I am copying this letter and enclosure
to Stephen Wall (Foreign and Commonwealth
Office).

John Gieve, Esq.,
H.M. Treasury.
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EMBASSY OF THE UNITED STATES OF AMERICA
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Dear Prime Minister: l‘““—- 3} l[j’}}
I have the honor to deliver the attached message to
you from President Bush, It was received at the Embassy
early Ehig morning.

Sincerely,

il
ff W{;L

Hehry E. cCatt
ambassador

Enclosure:

As Btated

The Rt. Hon. Margaret Thatcher, M.P.,
Prime Minister,
10 DPowning Street,
London; 5.W.
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From the Privace Secrerary

23 March 1990

I enclose the Prime Minister's reply to
M. Rocard's letter. T should be grateful if
the text could be telegraphed to Paris for
delivery today.

C. D. POWELL

Richard Gozney, Esg.,
Foreign and Commonwealth Office
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Thank you for your letter of 6 March about M. Attali's
candidature for the Presidency of the European Bank for
Reconstruction and Development. I look forward to discussing

this with you on 26 March.

Monsieur le Premier Ministre Michel Rocard




CONFIDENTIAL
107604
MOLIAN B212

CONFIDENTIAL

FM PARIS

TO PRIORITY FCO

TELNO 339
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INFO ROUTINE OTHER EC POSTS, WASHINGTON, OTTAWA, TOKYD
INFO ROUTINE DTHER EAST EURODPEAN POSTS, WIENNA

YOUR TELNOD.172 z EBRD SITE AND PRESTDENCY.
SUMMARY

1. TOO EARLY TO JUDGE THE LEVEL OF SUPFORT FOR ATTALI AS PRESIDENT
BUT THE FRENCH WILL EXFECT WIDESPREAD SUPPORT EITHER FOR ATTALI OR
FOR PARIS A5 THE S51ITE OR FOR BOTH.

DETAIL

2. AFTER A SLOW START THE FRENCH ARE NOW LOBBYING HARD FOR ATTALI
AS PRESIDENT: E.G DUMAS LETTER TO FOREIGN MINISTERS AND ROCARD'S
RECENT LETTER TO THE PRIME MINISTER. BUT WE DOUBT IF THEY YET HAVE
ANY CLEAR IDEA OF THE SUPPORT ATTALI MAY GET. THEY WILL EXPECT
PEDPLE TO KEEP THEIR POWDER DRY UNTIL THE NEGOTIATIONS ON THE
LINKED QUESTICNS OF SITE AND PRESIDENCY COME TO A HEAD AT OR BEFORE
THE MINISTERIAL MEETING PLANNED FOR 11 MAY. THEY WILL, HOWEVER,
EXPECT WIDESPREAD SUPPORT FOR EITHER ATTALI AS PRESIDENT OR FOR
PARIS A5 THE SITE, AS A REWARD FOR ALL THE EFFORT THEY HAVE PUT
INTO THE EBRD, AND THEY PROBABLY STILL DO NOT ENTIRELY EXCLUDE
GETTING BOTH. THEY ARE LIKELY TO SEE THEIR STRONGER SUPPORTERS FOR
EITHER PRESIDENT OR SITE AS BEING THE EAST EUROPEANS AND THE
SOUTHERN E.C STATES (E.G SPAIN AND ITALY). THEY WILL WORK HARD TO
GET GERMAN SUPPORT FOR ATTALI, BUT PROBABLY NOT AT THE EXPENSE OF
SITING THE BANK IN BERLIN. THEY WILL HOPE FOR AMERICAN SUPPORT,
WITH THE JAPANESE IN TOW. THEY WILL NOT EXPECT THE BENELUX
COUNTRIES TO DESERT RUDING, BUT MIGHT HOPE TO ATTRACT SCANDINAVIAN
SUPPORT FOR ATTALI IN RETURN FOR POSSIBLE FRENCH SUPPORT FOR
COPENHAGEN AS A SITE.

3. FOR WHAT IT'S WORTH, THE AUSTRIAM AMEASSADOR TO THE OECD, WHO
HAS BEEN ATTENDING SOME OF THE PRELIMINARY EBRD MEETINGS HERE, TOLD
US LAST NIGHT THE AUSTRIANS DID NOT LIKE RUDING (TOO SCHOOL-
MASTERLY) OR ATTALI, (WHD WAS MAKING A MESS OF THE PRELIMINARY
MEETINGS), WOULD PROBABLY SUPPORT ATTALI IF IT CAME TO A DIRECT

FAGE 1
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CHOICE, BUT HAD . NDT RULED OUT THE EMERGENCE OF A THIRD CANDIDATE.
E.G RUGGIEROQ.

. WE HAVE BEEN LOBBYING CONSISTEMNTLY AMD AT ALL LEWELS FOR LONDON
A% THE SITE, EBOTH OMN SPECIFIC LTHE FACILITIES) AMD ON GENERAL
GROUNMDS (THE IMPORTAMCE OF ENHANCIMNG THE ONE COMMUNITY FINANCIAL
CENTRE WHICH CAN COMPETE EFFECTIVELY WITH TOEYD AND HEW YORKD. IT
IS NOT EY ANY MEAMS PLAIN SAILING, EVEN WITH WON-FRENCH CONTACTS.
AS FA&R AS THE SPECIFIC CASE 15 CONCERNED, THE DISTIKCTION HAS BEEN
MADE (E.G TO ME LAST MIGHT BY THE DECD SECRETARY GEMERAL) BETWEEN
WHAT IS REQUIRED FOR A NEW FINAMCING ROLE AND WHAT FOR A LENDING
ROLE, WITH THE WEIGHT PUT ON THE LATTER TENDING AWAY FROM LONDON,
AMD QUESTIONS ASEED ABOUT LONDOM'S EXTRA DISTAWNCE FROM THE EASTEERN
EUROPEAN COUNTRIES. AS FOR THE LATTER, WE SHOULD NCT UNCER-
ESTIMATE THE STREMGTH OF LOCAL JEALOUSIES WHICH SAP THE OTHERWISE
DEVIOUSLY LOGICAL CLAIMS OF LONDOM.

FERGUSSON

DISTRIBUTION
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Foreign and Commonwealth Office

London S5WlA 2ZAH

21 March 199D
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European Bank for Reconstruckion and Development (EBRD)

‘_F,.-"
-
In your letter of 16 March to John Gieve in

the Treasury, you asked for a draft reply to
M. Rocard's letter of €& March. The enclozged drafl
has been agreed with HM Treasury.

In view of the Prime Minister's talks with
M. Rocard on 26 March we believe 1t would be Lest
to send a holding reply which does not go into
detail. The Foreign Secretary is replying
separately to a similar letter from M. Dumas.

Ir the Prime Minister is to reply to
M. Rocard's letter before his departure from
Paris we shall need to send instructions to
cur Ambassador in Paris on Thursday 22 March.

Vva  Ela-tt

% JA;Sﬁﬁ

(R H T Gozney)
Frivate Secretary

C D Powell Eag
10 Downing Streat




DRAFT LETTER FROM THE PEIME MINISTER

T M. MICHEL ROCARD

Thank yveou for your letter of &6 March about

M. Attali's candidature for the Presidency of the

Furopean Bank for Reconstruction and Development. I

look forward to discusaing this with vou on 26 March.
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INFO PRIORITY PARIS

INFO ROUTINE OTHER EC POSTS
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FCO TELNO 172 TO PARIS: EBRD
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SUMMAR Y et

1. THE GERMANS HAVE NOT YET DECIDED WHETHER TO SUFPORT RUDING OR
ATTALI.

DETAIL

2. THE AUSWAERTIGES AMT SAY THAT THEIR POSITION REMAINS UNDECIDED
AND THAT A FIMAL DECISION WILL OMLY BE TAKEMN AT THE HIGHEST
POLITICAL LEVEL AS PART OF AM OVERALL PACKAGE WHICH INCLUDES THE
SITE OF THE EBRD AND POSSIBLY OTHER INSTITUTIONS. KOHL AND GENSCHER
HAVE BOTH MADE SYMPATHETIC NOISES ABQUT RUDING, WHO IS REGARDED IN
EONN A5 HAVING EXCELLENT QUALIFICATIONS,. BUT THAT WAS BEFODRE
ATTALI'S CANDIDATURE WAS ANNOUNCED,. AND SOME OF GENSCHER'S ADVISERS
ARE NOW APFARENTLY HAVING SECOND THOUGHTS.

3. WE HAVE NO HARD INFORMATION, BUT DO NOT EXCLUDE THAT THE GERMANS
WILL SEEX A DEAL WITH THE FRENCH IN WHICH THEY SUPPORT ATTALI IN
EXCHANGE FOR FRENCH SUPPORT FOR BERLIN. (IT HAS NOT ESCAPED GERMAN
ATTEMTION THAT A SIMILAR DEAL (AS OUTLINED IN PARA 6 I OF PARIS
TELNO 309) COULD HAVE ATTRACTIONS FOR THE UK IN SUPPORT OF LONDON.)
FRANCO-GERMAN RELATIONS HAVE BEEN GOING THROUGH A BAD PATCH: A DEAL
CVER THE EBRD COULD BE A NEAT WAY COF HELPING MEND FENCES.
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Foreign and Commonwealth Office

%\ London SWIA 2AH
%*’3

m-,. | "M\F 20 March 1990

ARk,
European Bank for Reconstruction and ngelupjent

Stodn QY
¥You asked fo riefing for theV¥Prime Mi 1"tﬂr an the UK

approach to Dr Ruding'e candidature as President of the Bank
in advance of Mr Lubbers’ telephone call on 21 March.

The negotiation of the EBRD Articles of Assocciation is
goling well. Officials of the 39 participating countries, the
Commission and the EIB are to meet again on 8-9 April;
outstanding issues are likely tec be referred to a meeting of
Finance Ministers on 11 May, at which it should be possible to
complete the negotiation. Issues for settlement by Ministers
are likely to include the Presidency of the Bank, where
Dr Ruding and M, Attali, President Mitterrand’s adviser, are
S0 far the only candidates, and the site of the Bank, where at
least nine cities have hﬂen proposed, including London.

e O

On site, we are taking every opportunity to lebby for
London and the brochure with the Prime Minister'’s foreword has
been well received. In our view, Paris and Berlin remain the
greatest threats to London’s bid. The French have hinted that
they would support London if we endorsed Attali. (The Dutch
have as yet made no similar offer: they ar® fafpaigning for
Amsterdam, and against London, as the site.) The French have
also unhelpfully (and perhaps only temporarily) linked the
question of the EBRD site with the need they see to reaffirm
Strasbourg as the European Parliament’s site. The
FGTeign Secretary i§ sending Dumas a messSage® stressing that
HMG has no interest in changing the status quo on sites of EC
institutions, (i.e. that we will not stir up pressure for
Brussels, not Strasbourg, as the EP site). The Prime Minister
has agreed that we should support Paris for the CSCE Summit in

return for support for London (your letter of 18 March
refers) .

In January, Dr Lubbers sought UK support for Ruding’s
nomination. O©On 30 January the Prime Minister wrote to Mr
Lubbers confirming that we would be happy to support his
candidacy. ECOFIN Ministers are likely to have a first

Jdiscussion
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discussion on 31 Margh and Heads of Government will probably
need to address the issues in Dublin on 28 April. The Twelve
Member States would be expected to rally to a majority
position on both site and Presidency. We are trying to get
more information on the positicn which member states are
likely to take. The Dutch believe that Belgium, Luxambourg
and Greege also support Ruding. We are not In a p@sition to
consider any deals or to consider withdrawning our support for
Ruding. But there has been press speculation, no doubt
French-inspired, that there has been an Anglo-French deal, in
favour of Attali apd London. These repdFE®, WHiTI &fe wholly
unfounded, could be the reason for Mr Lubbers'’ call.

We, and HM Treasury, suggest that the Prime Minister
might take the following line with Mr Lubbers; HMT concur:

a) I wrote to you on 30 January confirming my support for Dr
Ruding’s candidacy. —

b) We believe that the President (like the site) should cone
from a Community country. — —

e — —

c) We assume that to maximise the chances, the EC will
identify a single Community candidate, perhaps at_;hgniﬁrurmal
ECOFIN on Qi_ﬁﬂ;ﬁb. at the latest in Dublin on /28 apri :
If thi Community speaks with a single voice, that veice should
preavail.

excellent reputation in inNTEFrnational rinancial circles. Will

d) We think Ruding iz a first class candidate with an
support him in Community discussion.

- 28} Only if it becomes clear that he does not command majority
Community support would we consider supporting an altnrnatiuefr':ﬁ
= i
f) Appreciate that y e proposed Amsterdam as the site, '
Hope you could n. John Major has written to
Mr Kok about London's casea.

I am sending a copy this letter to Tancred Tarkowski
[Treasury) .
n-B..r-l.-"_|

R

(R H T Gozney)
Private Secretary

C D Powell Eag
10 Downing Street




10 DOWNING STREET
LOMDON SWlA ZAA
18 March 1850
From the Private Secretary

EDRD SITE/CSCE § SITE

Thank you for your letter of 15 March
setting out the tactics we might use for
M. Rocard's visit on the Chalrmanship and
site of the European Bank for Reconstruction
and Development. The Prime Minister is
content with this.

Richard Goznay, Esg.,
Foereign and Commonwealth Office




10 DOWNING S5TRELET
LONDON SWIA 2AA

From the Privace Secrevory

16 March 1950

I enclose a copy of a message to the
Prime Minister from M. Rocard about the
European Bank for Reconstruction and
pevelopment, in which he formally puts
forward the candidature or Mr Attali to be
| president of the Bank. I should be grateful
for advice and a draft reply.

I am copying this letter and enclosure
to Stephen Wall (Foreign and Commonwealth
office) and Sonia Phippard (Cabinet office).

€. D. POWELL

John Gieve, Esdq.
H.M. Treasury




Foreign and Commonwealth Cifice

London SWIA 2AH

EBRD Site/CSCE Summit Site

We continue to lobby actively for London as the site for
The French ara key players and M. Rocard’s wvisit on
26 March provides a good opportunity for the Prime Minister to
try to secure their support.

The French have not themselves bid cpenly for the site
(though they may hope that Paris will emerge as a compromise
or "provisional® choice). Their main aim at present i= tao
promote Attali for the EBRD Presidency. They have hinted at
support for London if we support Attali. Given our commitment
to Dr Ruding we cannot now En such & deal (and the Dutch may
alréady suspect us of dolng a deal with the French behind

their backs to the disadvantage of Dr Fuding). But the
Foreign Secretary believes we should Improve our negotiating
hand by offering active UK support for Paris as the site for
the CSCE Summit later this year, provided the French do ToT
actively cppose London as EEE EBED site.

The two leading candidates to host the CSCE Summit are
Paris and Vienna. We have at no stage stated any interest in
holding the summit in London. (A London bid at this stage
would not be taken seriously.) We have so far remained
neutral between the two bids. Either Paris or Vienna should
be a suitable Summit venue. We judge that the Austrians,
though disappointed, would not react badly to a UE decision to

support Paris. ks o0F el ?

Offering M. Rocard our (conditional) support for
Paris/CSCE would, therefore, be a cost-free addition to our
bargaining hand. By itself, it is probably toco slight an
inducement to clinch French support for London as the EBRD
site. But it might deter the French from committing their
support to another candidate site (eg Berlin), or transferring
the weight of thelTf campaign to the promotion of Parls as the
site.

/The




The Foreign Secretary believes it is a gambit we should
deploy, starting with M. Rocard. If the Prime Minister
agrees, we shall include a suitable line, covering site ,
Presidency, and Paris/CSCE Summit, in the briefing for
M. Rocard’s wvisit.

o s,

biti 4

(R HT Gozney)
Private Secretary

C D Powell Esg
10 Downing Street
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Yo Fon lunsh

received through the

diplomatic bag letter addressed ta vou by
Monsieur Michel Rocard, Premiser Minizstre.

I encloee it herewith.

Barre de Nanteuil

Luc de La

The BRt, Hon. Margaret Thatcher, M.P.
Prime Minister
10 Downing strest

London SWl




C i gt S
@ Licsmivsi Ministis Paris, le 6 mars 1950

Madame le Premier Ministre,

Votre pays dés T'origine a répondu favorablement 3 1la
décision du Conseil Européen de créer une Banque Européenne pour
1a Reconstruction &t le Développement, et a pris depuis lors une
part active & la négociation de mise en place de cette institu-
tion.

La France qui est & 1'origine de cette initiative et qui
assure la Présidence de la Conférence vous exprime ses plus vifs
remerciements pour le soutien, 1'implication et la contribution
aminente gue votre pays apporte dans ce processus.

La Direction de la nouvelle institution sera déterminante
dans Ta phase initiale de lancement de ses activités. Elle aura
a mettre en oeuvre les orientations fondamentales de sa
contribution a la reconstruction el au développement des pays
d'Europe Centrale et Orientale. Elle posera aussi les bases de
sa collaboration avec les autres institutions internationales et
les Gouvernements désireux de participer a 1'essor de ces pays.

M. Jacques ATTALI, Conseiller spécial auprés du Président
de la République, de par sa connaissance efl son expérience de
1'économie et des relations internationales, me parait un
candidat tout particuliérement désigné pour la tdche que nous
voulons assigner tous ensemble au Président de cette nouvelle
institution.

Je tiens & vous remercier personnellement du ridle que vous
Jouez dans la réalisation de ce projet qui porte tant
d'espérance, et je formule 1'espoir que vous accorderez a cette
candidature une bienveillance particul iére.

Je vous prie de bien vouloir agréer, Madame le Premier
Ministre, 1'expression de mes hommages respectueux.

/7
/

f
Michel ROCARD

Madame Margaret THATCHER
Premier Ministre du Royaume Uni







10 DOWNING STREET
LONDON SWIA 2AA

THE PRIME MIMISTER 5 March 14990

A
tecan Chanulls,

Thank you for your letter of 14 February about Vienna's bid
to have the site of the Eurcpean Bank for Reconstruction and
Development (EBRD) .

I agree with you about the importance of the EBRD for
encouraging the growth of the private sector in Eastern Eurcpean
countries. This sector will be the key to the successful
development of these countries' economies. I am glad that we

geem to be making progress on the Bank's establishment.

To ensure that the Bank plays its full role, I believe it
should be sited in London. Close accesg to major markets and
London's large banking secter, including the largest
representation of Eastern Eurocpean banks in Western Europe, will
allow the Bank to establish itself quickly and operate
effectively. O©On practical grounds, London's case is unrivalled.

If you decide in the end not to pursue your bid for Vienna,
I hope you will bear in mind the strong arguments in favour of
Lendon.

I loock forward to seeing you when you come teo London in

May.

i S

A

His Excellency Dr. Franz Vranitzky




Foreign and Commonwealth Office

London 5WlA 2AH

13 March 1990

European Bank for Feconstruction and Development (EBRD) :
Letter from the Austrian Chancellor

FIF CE rr
In our letter -::l!'.:.-ﬁ':'f"ﬂ.-dar::h, wa promised a draft reply
to the Austrian Chancellor's letter of 14 February. I
now enclose a draft from the Frime Minister, agreed with
HM Treasury.

(R H T Gozney)
Private Secretarcy

C D Powell E=g
10 Downing Street




Draft Reply from the Prime Minister

His Excellency Mr FPranE Vranitzky

Federal Chancellor cof Ausiris

Thank vou for your letter of 14 February about Vienna's
bid to have the =ite of the Eurcpean Bank for Reconstruction
and pDevelopment (EBRLD]).

I agree with you about the importance of the ERRD for
encouraging the growth of the private sector in Eastern
European countries. This sector will be the key to the
successful development of these gountries'! economlies. i |
am glad that we sesem to be makiog progress on the Bank's
establizhmant.

To ensure: that the Bank plays its full role, I
believe it should be sited An London. Close access to

major markets and London'sf large banking sector, including

the largest representation of Eastern Eurcpean kbanks in
Hestern Burope, will alltow the Bank to establish itself
guickly and operative affectively. On practical grounds,

London's case is unriwvalled.

If you decide in the end not to pursue your bid for
¥ieona, I hope vow will bear in mind the strong arguments
in favour of London.

\
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reasury Chambers, Parliament Street. SWIP 3AC

O1-270 300

B March 1990

Charles Powell Esqg

Private Secretary to the
Prime Minister

10 Downing Street

LONDON

EW1A ZAA

N
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C? (3

The Prime Minister may wish to see the {inal wversion of the
brochure setting out the case for the EBRD to be sited in London.
It is enclosed. The Chancellor is sending copies to his fellow
G4]1 Finance Ministers. The Treasury, the FCO and the Bank of
England are also sending the brochure to a large number of other
interested organisations.

EUROPEAN BANE FOR RECONSTRUCTION AND DEVELOPMENT

I am copying this letter to the Private Becretaries to the
Foreign Secretary, the Minister for Overseas Development and the
Secretary of State for Trade and Industry. If departments require
additional copies they may be obtained £from Justin Wray on
270 4EB87.
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10 DOWNING STREET
LONDON 5Wi

THE FMUIME MINISTER

Iwelcomee this egportunily 10 introduce L beachure on our ofer o gbve the BEurppean Baok ke Beconstraction and
Dewelnpment a home in London, This symbalises te U nited Kingdom's commitment bo hefping (e cmerging democracies of
Easiern and Central Europe, We have all boen stered By e ol o T Al bed cvents of the Tast vear, After Four
bst dncares, the peogleofl Kastem Burope are al last embarking on te poacd b demisersey and a market soonomy o My
ol imair foliow Evrspeans ook long ago. The Bankcan heip them in Uil journey, with its oigsion 1o foster the transizion
Loweards open market-orieniel cenmemies and i promete peivate and entrepreneorial mibiathe

London iz the natural chobee for the home of the Bank. 10is e of the major banking centees of Ue sorkl. 1 is dhe
majer banking centre of Burcpe. The new Bank woukt therelore be joinicg a thriving large, banking communily, with all the
advantages thal waald bring, The skills and resouroes the Bank will nead are available in plenty. As g capilal city, Landon
fiis excetlent communications with every eouniry likely W join the Bank, moloding prospectve membors in Eastern and
Cetoral Burope. [Chas all the Bctlities nerded (8 atkrecd and retaim the hiph quatite stall te Bank will need: from opora 1o
albletics; from goodd restaurants ogaod mosic

The: [oflowing pages expand upon hese arouments, Wien sou have e them, vou will be as convineed as | tha

L om shsld B the side for the I':I]I|J| ian Bank fer Beconstirociien and |:|I"l.'|':|l_'||'|r-t||!|'|t
,—-l l,.-l"".r."
Al alebe.

Fetruary Sk

Cesl un plaisie powr mol g2 pouveir présenser celbe bochure sur sabre offeo dacewiilie & Londres e sepe de ki Bangoe eampé enne
P 1 racanalreeion el edieidhpement. Cetle offre simbodse Fepgagement du Boyaume-108 & aider Jes dsmocraties nai=santes d Barope
eEnbrak e 1'Ean, Nows A% s s e fmins r e COORrE @ er e wision (i el mangud s owiperinls de Fannee fcou ke, Aprés il
dirennies do prrdecs, bes peuples d Earope do | Eslaongagent anlin sue be chiemin de W demecrstee b ds Uéoonomie de murchié, mn chemin
rls il i oo s par Lankdaillres nations 4 Exeape, Lo Bangee peul les aider dang leor poreours - elle g poar migsionde s
Leanasibion vers des aonmmies bres orlmbtes vers ie marchst of de promoueir [isitisbive priveée a1 Fesprild entroprise

Landres 25t e chais naluec] pour i siege de To Bangue. Cosl e des princigis places bancaires do monde. 50 Barope. ¢ est e
Lot premiaer, [ nouvele Haniie se trouvernit dong jendre ume cormmunaits sancaire vissks ea Thrissanle. avee LS ks vl s e el
domporke, Les COMPEIETIRS el les ressonrnes dool la Bangue surs besoin st digpenibies s abiondanoe, En tant que capitale, Lorrlres
prssie i exced ENLES COMINUNIRINRS dver Lous Jos pays suscepliiles o udherer & la Bangoe, noumnment bes fulars membres &) Eoripe
cesirale ol de TESL Uy hne tous leg svantages néomssaings pour abirer ef gardes & persannel de haube qaakite dan fn Banose aurs
Besain Opers el coires Culhieueme. bons reslaeranks of bonmss muisioe..

L palges i suvent areseqalenl oes argumeniia phis en detail Lorsogoe vos aeres Hioes [, OIS SETEE SRS DTl B gun
mct g Lomdres ol BLee be chais pour e a8 de s Bmge samopéense pour b st el =g e kpmemen L

/o3

Fewrier 1HEID

Existmir vine Frewde, die Broschiee dher das Angeout Grofbriannins vorsustellen. 4 Surapdischen Baak for Wiederofhea und
Enswicklung in London ihren Sitz 2u geben, Hiceln spisgelt aich die Verpflichiung GroGibeitanniens, dic entstehenden Demakratien in Ost- uid
Mittetemroga fe omterstilzen. Diewon Mot und Weitsic b seugenden Ereignizse des kelaten Jahres haben uns ke el beriilet, Kaoh vier
sveriorenen Jahreehoben Degrnnen die Vitker Dstegrapas nen spdbch, den Weg s Demoiestie und Markbawirschalt iazaschlages, den so
wich: (hrer Mitearapier schon vor lasger Seil beschr ten haben. Die Bank, deren Axfgate esis), den Obergang oo olenen. marklorentierion
Wirtsehalisformen 20 unterstlizen und privite unberschmerische Initiatoe su fiedern, kanaihaen sof diesem Weg behilflich sein

Forden Sike dor Bask Gl die nabrliche Wabl asf London, Es iabeins der wichtigaoen Banksenteen der Wl und das wichtizste in
Furopa. Diencuc Bonk wirde daber in ¢ine bidhende, grotie Bapkengemoinschall eioteéten, mit alin damit verbundenen Yortelen. (e
Flinighailen und Ressources, die die Bank bendtigen wird, sind reichlich voehnmtden, Al Honpistadt hat Lomdon susgezeichnote
werbanduneen 2 alkm Landern. i cer Bank wah racheiniic hereten aenden, usler anderem auch mu moglichen zukinfien
Mitglisdstandern In Cet- und Mistcleuropa, Lonidon bt alles m biete, wis eine Stadl fiir die hochqualifeeren Micsrbiner, die 0@ Bank
benibtipen wird, sitraklv machl: von dar Oper Bl hin e Leschtathletii, von suten Restanrants bis hin 2 goten Kosberlen,

Aul den nochifnlgenden Seiten salien dese Argamente eingehender erorer werien. Wenn Sie sie gelesen haben, werden Ske ebengo
wir ich davon iiberseuge sein, duf London der Stanio der Europdsehin Bank e Wiedersuftan on EnLwickiing werden sollle,

Feheiar [l




Loadon {2 the natural site
for the European Bank for
Kecanstraction and Developmeont,

Histaricatly, e city s

e Lhree Umes ik mearesl
Erapean rivial, More than 500
non-UE companies are lsted on

b i cenbra of European
Irade and finance. Just 3 glinmpse ol any map of Londos
illustrates this; Baltic Sireet, Lambard Sieeet, Polid
Stroet, Portugal Steeet Paty Francs gl Maseow Bomsd are
prominenl reminders of el cosmopolitan past.

Lomckia's present-day coli is more imparkand =il

Tae city iz recognized a5 one of L major Banking

i mnites of Lhe wars, As sech, it is 8 magnel or

find nclal activiy:

& Londen i Furope's larsest centen B inlorpetiona)
banking, accounting for about a filth of the todal workd
g rked. tee Chart 1,

& fleeis Uan GO0 Reeien hanks are represented (e Leadan
— i figure upsurpazsed by any other European city, Thse
foerign hianks en oy more than 80 percent of the UKs
inkernativnal buziness, This proportian 12 unedgualbd in
any olher magr city in Europe. Britain's Coanmunily
partners. taken oaelhar, do &8 muck inlerrational
buginess in the UK as British banis.

& Landon is the leader in B Eurolsmd market: the
prelerred Incakin fw primary issus 55 well as
gecqitdary trading, In the secondary marked, the City
areounls K s Ko guerlers of doliar besipess,

Hee Charl 2,
® Lontdonis home ta Eurcpe's larsest eguity market, with a

Chart 1. Size of [nternational
Banking Centres
S.l.'la.:th ur I.-L'll:'.l] iJLL:rn.util:rnuJ |:||.|.;i|1=u

Schéma 1. Imporcasce des
ceneres hanckdnes incemationams
Paii des m=muis reecrainnalks

D'I.iul.l]lull 1. D= Gieiile der

[stemanonalen Bankzeecren
Aol am praznnen mErranenaan Ceechif

Percens

— the Landdon Stock BExchange

® The wirhd s raest oceign exchange market can be nand
i Loy, itk latest fiwore S daily nel lurnover
czlimend ti be $8AT ballion

® Trading on Londens varkus iwares iod options
exchanges in the Nrat half of 1925 amounted Lonsare thzn
L e lative figare for the exchanges o all other
Hurapean coEnlries.

& Lagickan is & majoe centee lr inbernslonal insuemnes, 16
alsoa mapr world market e re-insueanee, with 1Llod’s
g Lhe Toreminst in the Buziness,

® Landon's pre-emineace i fnance and other markel
activities guarantees e réady vailabilily of te skills
and Services — [aw yers, BeooIntants, Seeanily prinlees,
COHMElEr programmers and conaullants — essealial loe
elfective operations,

Loncho s positaon a: Farnpe’s maji lingncial contro
i= ety worivallisl
[l b ervhanced aven Turther by the attamnment of

U aingle merke ! ke finkncial seeviess in the Boropean

Cemmuonity: Whan thal Larget s achieved. Londos. asa

crEl-eleetive sepplier of mem inancial serviees ias cibed

ina Furogiean Commisssn repart The Economics of E2),
will b ihealty placesd to benefl from Lhe expected growih in

Faredan activity.

Chart 2. Eurobond Dealers

Schema L. Maisons aperant s Buro-ulligations

Chagramim L. Burahomdbindlee

NLIJI:II.H:I uf Fi.TI!'IS-

marke: valuation of done st Ly

E’Itli.lllﬂ Cetitres
Source: BIS lume 1959

Souve: AR iulqu:-l.Hﬂ:lj.'ln.l:-lr\: 1%/

Laminn 18k e nasthriiche
anaort e die Burapdisehe Bank [ar

Lcred s Losndios sedibilt 2 den
promiseniasies Unlemetunen auf

Wbk M und Entwicklung
1 Sl f ESL pives der histortschen Seatren der
et gl s hen Heandels- und Finamowtit. Ein Blick auf den
atadiplon Londans gepiigt: Baltic Steeet, Lambarg Streel, Poand
atrest, Poclagsd Street, Petly France and Mosciow ol geagen
it e B o e kessmppuleachen Vergangenbeil,
Hente spicdt Landon eine ooch wichtgere Bolle, Die ity
gilLallpemesn als sins der Hauptzemiren des intermagivpalen
Binkwetens Als solches st sie Anzieingspunkl (e
Firanzgeschalue afler Art:
® Lok i) Ewropas profies inbernationakes Rankensenlmm,
Fivwa ein Funlue des pessmisn weltwsicen Baskverkeis: wird
i Lonsthm abgewickett— siehs Diagmmim

® | ter SO0 s slandesche Banken gind in Lasidon nedernedassen—
imchiraly in jeder anderen epropaisclien Stadt, Der Anteil der
puslardischen Banken am mlercstionalen Bankver kehir
GornBhricanmiens liegd bed iber BO%: in keimem anderen
Hamkatigenurum Burtpeswind ein so hoher ansindischer Anteil
eriniche. Dig BG-Partner Grofbeitannicns BEEigen aesamanen
genomimen finen abenso grofen Antell am intaenationiees
GERCHANL in Grofbritanmen wie die beitischen Banksn

® Al dem Earobond-Markt st London fRreid als e e
Pl Mewmissinmen und SckundSrbancs Was de
Sekurilirnaacil besrifiL, stoll die Cily ciwa dred Wiestsl ies
Difkargescbiis - siche Disgramm 2

® i Landon befisdet sich Europas groBter Aklisamarke Der
Eirawer] der her pehendelien imlandischen Akien s mehr aly
e eimia] g hoch wie nm ndchst kiedneren e ngssisclien
Harsenplate, Uber 500 ausldndizche Firmen aind a8 der
Londomer Barse nudier.

& Eur Londkner Devisenmarkt istoer grokie dee Wi, Laul
nepedlen Schilzungen betragl seln Natlowsgesy sl
BIBT Milligrdin.

® | e eraten Jahreshalfie 19859 g dee Gesainbansals jer
virschiedenen Landorer Termin- und Opsicesbicsen hoter gls
der kumulative Wert dir Transakrionen anallen anckeren
europdischen Birses,

® Lomdon iatein wickliges inlermationnes Wrsicherngssenisim
unl einer der heceulsdsten Ricksersicherangsmirkbe der Well

Londres-esl Femgilaeemens
natnrsl o b Bangue europienne pocr

e Bekbor
& Lomsdans fihresde Stellung aaf dem Finarzmackt wnd snieren
MiErkien bigtet die Gewdhr fur dis unmitielbare Verliigharkein
Wit qualifizierten Krdfben and Denstheisiangen, die M eines
eilaenton Botnich unerldfiich sind; Eechizanwdiie,
Wirtschuftapeiifer, Wertpagigrdrcereian,
Hunl:url.ﬁ'pmgmmmlnm'luul oAk
Londana Stellung als Kurapas wichiigstes Finanzzenirum
b sohon jetsl unbesiritien
Diear Pagitinn wird dures die Wllendun des
Hinmmmarkics e hinanzklle [ersteistunas in der
Enropiiscirn empnsehalt noch weiter gesi@it werden, Wenn
dizses Tiel erreic B S0, wimd Lomdon als ppeiswerler Anbioier
th. redcher fnanzieliee DiensUtistungen (sicho den Berlehe
“kauropas SUEnn- Bianenmeckl BEET der EG-Enmmiscion)
hervvaend Hasweerl sea wm denza eewartenden 2awachs des
Adenhandels wo nutzen,

The Gty of Londan

deE ackinns, d e unevialeur
howrgitee des actions intéricures

larpcmsienetion £ & déselappement
Historiquemant. b ville s Lniours eLe un cendss de i
fingnee el du commeree sruopeens Un coopd ool sur mimport
gquetle carte e Lanidres le confirmers : Balue Steeet, Lombard
sreel, Pland Streel. Porluga] Streel, Petty Franee e Mose ow
Ranad, des poens gl rappellent astemsibiement oe pagse
CIRMI il
At o i, ke sl de Loeddros sk enore plies important.
Lawilie est reconnue comme Slant [une des plis grongdes
Ciimnistales bancucres du nonds, Kneant gue Lelle. b cstoan
[k i lbraction de Taclivied finangidee
* Liondres esk e promier ceniee earapeen pour les aperstions
bancaires intornatianabes el représenis cnvirn un clnguaitme
i I'esemmble du marzhé mandial. Yoir Schéma 1,
® Plus de 500 bangoes frangéres sonl représenties & Londres,
ug chlfTee atbaint par nalle autre ville coropsenne. Ces hanqoes
ELrangires izt de plus de B0 poor cent des aoliviies
internationies du Koyaume-Lnl. Cetbe proportiog n'=s), fpolés
par @ucune puire des grandes villes o Eurmpe. Les partenaines
communaidaires de Lk Grande-Bretagine fond. conjointement
autant | afMTwires imernationa s dans de s que s
Bangues Britanmigues,
® Lopdred esten Ete de pont du marehé des saro-oblisenes
¢ esl b liew privibdge G fimisskms peinaires comme s
rsaction® seeondaires, Sur b march aecondaine, la Giry
représente emyinan les brods guarts de Uaeiivide en ollars
Vuir Schima 2.
® (el Lamdres gue se [ose e plas grand marchi oo ropsm

plus de onts fnis supdrieare A go
plus proche rivel coropsin, Plos de B00 Sociftés no bitansigue
sopl cocles A b Bowrse gr Londees,

® L pilis gramd el des chanpes du monde satnessd
Loadiogs - s dermitpes stalistigoes dmeent en Chillre o allwlres
et joarhulier denvieon 18T mibiards de dallirs,

& Lepenlank des bransactions elfecistes anr ks divers mirchis
A e el i pions oo Londres S courd du premier semestn
ke FIEE Ceate aupdrivur ou chilTre comu ke pour les boursesqir
WS IPA aulres s elrpdens,

® Lopcdres csl poraileoes Uon des cenbros prineipans poar e
nafehe inlernationml des assgranoes, Ul auss an grin
mieche mundind de ba réassamnee, Llogds #tant Dun des noms
Pt mnenlE oo e aeckeur
L nmdnation de Lomdres dans s activitss loamckres vl sur
les autres marchas garin b bn disponibilicé Tezile dea
CHTPEIENCes 8 Aervios s ideessaines pour sssoreries
ipeTatios ciTCaces. i suvoir wwcals. comptabies, Impremenes
e Lkres, progrmmmenrs ol experis-conscits, ot

L pogtinion e Londres comme plug grimd dealee faneier
B s pea i dome g8 comme Inégalie,

Celte posilion seraomoote rendarede e Dninemnent du
gramd macche indérivar des services inanciers dasla
Conmmnaube eurapéenne, Une s deynbjectll atteing, ¢n ant gue
armisseur renfatike o fEbe i serv e Niganeiers (eomme
Vindhiue = rappwart dela Copmasson corapéime int s "2
L nnielie foopomie surapsentic ) Londres derm pariitemen|

prlied pon prodigerde 1o erossanee pedvue deés aciviles exlérires.




There i nothing new aboul
Lomefom’ s i ks witli Lhe anks of the
F55E and Bastern Barope. As long
O a5 Lhe late 1H50s, the Moscow
Marodny Bank was ane of the first

fnreign banks to deposit detlacs in the Lowndon markes. Other

hanks parthelpated as widl, contribuling ws the developmen|
ala London external cureamey mariel sl kening L bags
Al whidh wias W best o Knoiowa s e Fnro-rorremy
markeL

Teadary, Lok bk oo more business with Eastern
Eurape than e banks of sy other Western Egropean
naticg: Lo aulstamiing froimn Londen Wotal groond $25
i Mol surprisingly, the banks ol svery coonndey in
Eastern Eurapse e represented incLendon, where [hay are
active in g number of markets

viare recently, Uiz Lrallic Bas begun Lo e in b
directions: British banks are Weginning o develogp

Tale Galbary

LAmao pnterhal sohom

reclirocal links b Eaglern i 8
lasoma ko 15 now sl L M
ol these Londan represeniatlves.
Commodity Lradime isalyn
dgrowlh area A nunaber of
Eaztern European firms eajoy-long-atanding connections
with the Liomden markets - both in physical goods sned
in [utores
T facilitate Eastern Earapean trade, London was
one af the ploneers in the fevelopment af frlaitine-a
financing techmiou: develoned in Lhe TS Lo ease
LrdmSECHnE DELWEED WESLE N cxparters & Lhe couniries
of Bastern Europs. Today, Londan retains (k2 frlalting
endership, with the Lechnigue now gl2e gted Lo financa
e itk obhaer il iones As el As Lradhs wilh Lhe regiog

g e Lancon e Criting markel is Eised Log i Jdlagnhank

will it

i = S |
Hoiaging in [ondon

Bank Handlimay s Warsaeas

Craeipapa. in Moztau allein fipden | &5 bems de Limideeg aver log

Buadearian Foreien Trade Bank

Aneks Bomanian Bank

Tl vl e MiGsooy Secueille

sich et =ichen Veroel TFLEMMTI
Landoner Banken
Al der Wairembanded isk im S elscheune beerifon.
".||'l'lf't"'l!l'l:‘--|l'-JI'\-I:liII:-- fie Ui fiediine sbeles bereiris sait vieden
dadiren il den Londoser Markien in Yerhenmong, wnid ifies pill
sawolal it Latko- il aach Mer Termengese il
London agielts cine hahnbrochimide Rolle in der
Entaickhime des Forfiliterungapeschaltos und somat in der
Farderung des Hendels mil Cstourapa. Bl der Forlail ierng
Fandeltes sich mm cine in deo S0er Jehren maiwickel e

setl lEngem Bezhhangen 2o

Banken im der Lok amd in st mgs
Hereils gegen Enile dee Ser Jdhiee hat die Moskases Barmdny-Bank
A Pime e prsled picsliingtisge hen Bomkes Dilers sul dom Lo
larkn hinberbiepl. Andere Banken hinleregien ehenfalls PBevisenan
lmmbom upel Eraeen zu-der Entwicklung cizes Langoner

| rensrmemarkbes el Sl dieser Grandlange entstand im Eaele der
SN g smeendande Kur |'-'-'EI|.'II'I'.!:'CIII.'.-I'.'-!.

[ Lndomner Banken haben heute cinen regeren Ronlak
auden psleurupdischen Baslon ale alle ancoron weslaorapdii=cten
sl D Weer | oy wom Lomcdon wergehesers Ambiiien hetri Finumerangzmathooe. die Tranzaktionen 2wisches waestlichen

et 520 Millinrden. Ea isldator scaieswegs erataunbich, dii die Exporteren unit den Landern von Osieoropg esleichion Auch
Hanken aller nbenropdischen Lander in Gondon vertreden ond ir heste nochi ke Lomdon & dieser Hinsich [aheesd . decti wind die
vEr Ko W von Biekben L sind Forfaatierims sus auch hed o Finamrongdes Hasdels mi

el cinigen dabren bewegh sich des Bankserkehr amchi i nirderen Lamern ameewanct. leeben der Hamd mal den asilichen
der smlgapenpeseisten Richlung, Braische Banken sntwickein | dingern 2unbmml, wird auek der Londoner Forlinleringsmarkl
AlmahEch auf Cepenzeaiokedl Beeo fende Bepithynsen 2 wah=en

banques d'USE et d'Earopr de FEal
e fende nouvesu: Begla findes
amnees M), ba Bangue Rarodmyde MosCoi ELail Fane des premeres
bamipac flrangenes & dé psas des dollars sur le marc® de Londres,
[Fautres hanques ool Ggabment iarteipe et contribue aims)ay
devekppemerl O un marche oadonien des dmsees pxbor e
s e ot qui ablail & eppeter e “marche des purodevises

Mo rd ik, s bangues di Londres fond plos d'aMaires
avec VEvrope de 'EsEque kes hanqoes oF e jiEre nolams
i’ Europe occlideniade, Licnoonrs des préds génénds i Landres
g ileve 4 qualque 25 millaeds dedollaes. || &estl done pas Ctonnanl
fque kes hangues o ws k= pays dEirmpe ie 1B soiend
MEPAESeines O Landres. o0 clies SofUactives sur wnoertain
e dit marchds

PR recemimend, o Lralie 8 Goiimenc® ) s orember dans
oy diracikms ;s bangoes DritEnninees commmomt &
tivekppar des licns recipragues en Enrope de CEsL A dlie segle,

o T sepde o represenlanis
T ST
L commeree des produits de hage st nass) s secleds e
ciessnce, Uncertain nambre de sockies FEarope de |'Est
enkrelisnent -:|-:=|H|::=. angiEm s des reliions aved les marche s de
Eamfres, quisl sagisse de biens mace el o O operione § berme
Pour facliter g iransactions avise I Earos: on | Fal
Londres aéid Fun des pionaniers da b technique delaffacturage &
fortalk, une techrigue Eoanciins créie dans les annéas A pour
rendre 88 OpErations sntre les caportalenrs nooidentan on s
s o Firope de 'Est plus alsees. Aapoucd o, Lomlees reste e
Lebe ding b domuine de Naliacturase & foelail e colle lechnique
2oL AUSE mamtenant a fanncer e cnmmerce avee @ amnes pays;
A M (ue I commeren avet [ region Sicenil e marche
ki de Fafactorage & fordalt est préd b crodloeen
mEme [Emga.




Essential 1o the sucoess af e
Eurapesan Bunk o BeconstrucLion
and Dealopment are:
® pandd alr finks to boch fs

and undeesrounsd services. .
hellcoplors can ecommmodaks

Lheoae ina gredler urry i calcl
tezir thghts

Customers and members;
& rapid and refiabke lelcommuonicalions,
London can supply buth.

Air Links

Together, London's Lheest maor inlerridingl
alrporis provide more [Hghts (o mare destinaans thin amy
aeher city inthe world. Pragae isa mere twa hoars away. The
jrmey b Budapest and Wardns §5 Ltk longer, while the
rest ol Bagtern Burope is liflle more than lour bours’ [lying
Ligne Prann London.,

Thi= Lowman ade poe ks Ehemsalves aee all witlin easy
reacl ol Conteal Lonchm and ewscivother vis good vead. mil

Farien |';T'F:I|g der furopHiEcTn
Bank lur Wiederebo uad Kitwicklang

Telecommunications

Lk i= Teslemerging as one o Lhe mael important
emitres of siobal commanications. As such, ivean meel e
Rank's ey Ledecommsmical ioen peed, roen Ui Dasi -
rrst Lekeprhone el tehetesh Aervioes W the mie
sogblsticaled requiremomis such as vicho conferene e wnd
saletlite communization. Stale-of-the-rri fbre optic
] |1|},r¢:. can sinster data |||I|:'L|:-.' and sor Iresy boAmy
Icadion . | sbait, dalormmation imany form — vaice, videdo
faLa o image—ean be instantly transmitied o amyahere in
the waeld pwer Lhe compredensive inlernationgl eivorks
tal pse §oncom &5 ome of e @i 2iaging posls

Einrichtangen s dieher inder Laope
allen erdeniclichen Fernmeldeeriordermi ssen

gl
B OjLe |'|IIQ'|-1'I'?I|I'I~!1II-:IE'I!I'I Tar Kunnen ol Mitarbeiier

® pin achinelles und 2uverifissiges Femmeldewesen anerkitsiich,
Lttt entspaichl beiden dieser KErlardermisess

Flugverbindungen

‘Vnden dezi internationademn Groboshafen Landons gehen
ENAgesEmI !'I'H'!I'Ir'l"l-.l',ll' AllE BEE Wi :FAI!HITIIII!I'iII'.ZI'!'.'l.'II-C".iIljl HE|
Wed, und anech die Anzabl der son London erreichharem
Hazlimmu NEROMAe 18k Er—:'llinl'l Frag izl nararvy Stunden enifemi
Maerh HIJI'I.E[IF'.‘-'l nned Warschan dagerscdic Kelae cim wenlg langer,
and ¥ durchsehnittlcne Dager cines Floges von Londos sach
Stdidien |5 Osteurapa betrigh wenlg mehr als vier Stumden,

D Lomdloner Fh '."!I'Ii':rl:ll SeInALE g A0 h cans o
Strten- fug- uml U-Bahnverbendungen kichi vom Sladizenirum
und veneinander ey fereicheE Fue Personen , die den Hugnarn:n
FiEsandee scheedd eere s hen milasen . sind Hubsenramherdensle
weiflighatt

Fernmeldewesen
Londan enitwickelt 2ach schinell zu cinem der wickiigsien
Zentren des globalen Feenmeldewesens. Die bier veefilgharen

[eux chivses soal casentivlles
B succcaon ba Basque clroftenne poar

ey Bank za sstsprechon - waa
enfachen, knarenginatipen Fernapreche- und Teie b s ien his
i s pruchswilleren Yideokonsrenson und 2ur
sostlitenkommuanikation, Mol nate Fibseapristechmugie
ermiiphichi acfmelle sichers Dnleniiberi ragang an eiendirl
InfocmEtivnen in gesprocheeer. Video-, Diten- celer Bildion
timnen dider wher die umfassenden interniionalkm Melze, m
defien London einen der Haupiknotenpenkle bilien, sugenbficklich
N jedom belietdpen Lt cor Well UBerirape werion,

Liondan City Alrpart

Llwd's af Lomidan

n
]

et Ln ErAm& ML A TR TR
parr e licoplere gai passibie pour ks

ld recomsiraction o8 e deveoppement —

& dic bopnes ligisons afriennes avec ses clienis ol oes membres |
® e Wl écommunications rapides et flables.

Lancres poot assurer ks deay.

L fed 1s0s AE e nNe s

Lmjoinbément, les Urofd prancipans sGTopars
Internalionauy de Lomsdres agsurent phid e wie sers davantage de
feslimainns que o Fare Vil do monce Pragee nEssqu e
lizwres de Londres. Le wvage i Budapest oo & Virsovie mesl gee
plus komg et |e reste dé 1'Earope de FEsl nlest poeere plas qu'a
fuatre hewres deval de Lomdegs

Lag iI:I'“PIZFIiI-I'lZ-i o LAondres cux-meEmes sonl s es
laciles daceds depuis le oenire de la vidle el tres blen retess fes uns
iUy aaires, celo price ode o Services ruliers. ferroviairas i

Mg pressss

Telecommunications

| cmdres apparail oo plus enpos comme | undes oeatres
e gl (e por Lants des comuosunications ghobales. En tant qoo el
I vifle pear reponidme 5 ioas s hesning 00 s Hangne en matiere do
Lalcumemanicationa, @iz les plies simples services de Wk phone
2L 0 LRlReRLe 5 Don maarcksS usgu nus bessing il sephb g
aomme a vidéoera idrence 21 B8 oommisnicatinns par aaeilise. |3
lechrolngie de poinbe de b e opEigue permel te bnname e
rapidement el en toule sfcuritd des donnees ves o imparke guedke
destination. En brel, 'information sous Loubes ses Kirmes — iy,
wiiddo, donntesau MAges — peil Cing ransmise Insiantancment
0 e ouk ihana e mnonde par b Digis des grands niEcaus
Irternobiomau s dnt Loadres @sl un des relais peimcpaus.

A (irsl elass bank nesils
first clas= emplovers, Firsl class
eripheizes can work acswhere in
Lhe world they chaose. Mamy of

randear of Harmods Lo the
fricndby Hitle shop on the corner,
Diming oul {justifiably maligned
irn Lamielon's past) I8 now an

them choose fowark in London
Mary more wonild like 1o, They have good reason

Lomlon b5 mat merety the cagital of Bhe Ueited
Eingdionn. ILi5a sarld ckass meteopodis, witl all this benefils
LAl fimpries.

Cinlgurally, i is ansarpassed with two majoeopers
boirses, tan leading ballet companics and no fewer than T
fumaiis symphenry orchestras, Fifty [oll-sized theatres
togebher with mary more 2maller thestees and theatre clubs
jestify London's repataion a8 the saeld capital of the stage
Araund 25 cinemasin Central Londom akes provide ample
cpnartunitees o enpry lest-run ar classic repertare (Kms.

s far s Lhe visual arts are coacerned, the
collectiong of Lhe Natbonal Gablery, Uhe Vale Gallery, the
Victoria & Albert Museam, e Courtaidd Instilute aned thy
Willaee Cofleetion are universally recopniie:d a5 among U
hizsl, Mamy less well Bnown bt no less [ascinating
mikEeams Al diseomary

Cither inerests are well catered for, Health chibs and
sparting facilites abound, with many up to intemakions

5

bovel, Shapping is kemdary, mnglog froem ihe

Conenil Garden Cpera Hooses

Windka — nsive Polish rostaummn

fmpoelanl part af city life, with
sugert restaurant= offaring ceisines asdiveese as
dapanese, Frénch, Polish and Tean

Lsmnckn o sing caters Locvery Laske, Troms Lhe
typEcally chaming Grergian of Vickorian Lerrace hitge Lo
Lhes st i porary of penlhagss Mags,

Though Liadon iz 8 age city, itis bail o human
siale, with 8 wito range of transport cullime distancos W
just i few minutes” teavel: nine undergeound lines =pan tho
dily and are supplementzd by a variety of train &nd bus
services, London taxis are theenvy of every other city

A3 for getting away [ram itall, the tranguillisy of
Open spaces (2 pever more Uhan a few moments away, A
carefullv-planned nelwork of parks brings alure Lo the
LI el the Dalilesd bemoties of Lhe Englizh counteyside aee
alwenys williin casy reach. cither B commueling
ar Frecrealio,

The Furopesn Bank for Beconstooe o and
[evelopment will expect ils eenployees Lo work hagd in Lhekr
impartant kasks. Life in Loodon will belp them in their wock
and reward them in their leisure

Wineld Glass ennls tournamnls




Eing ersiclassiee Bank benfitiat
ersikkaagioe Mitarbeiter, Mitacbelles
duraes Kalihers sind in allen Teiden der
Wil geschil, Yiede jedioch arbaiten am liebaben in Landon, und
e anddere wiicden sl dlinen germanschlicfien. ufir Bealeten
il GErande

Landicry fat nic L mie cis Hauplssadt oos erainlgion
Klinigraseha, sondern eine WelteLadt mit allen Wetsilen. die dieser
Siatig neding

| Eabaareler Hinsichi ial Losdan uniibartred len, Bs gl
hatr pavg O pernbduzss van Weltenl, 7oei TEheende Salleiiirppos
el michl wenioer als FinTbedihmie Sinonegchesier. Loackn
Desing Pundzie grofee und daaleeiche Kleiseres Thesr und
Theaterklabs ned gilt somif mit Bechl el dis internitianales
Hauptzwadl der BAbnenkunst. Etaa 25 Kinos i der Innenstad
alledn hivsen ralzhEich Gelegenhelt wem Besach v Filmpramisne
ndd Blasziachen Filnen

Ien Berelch dee bilidfenden kiinste zhhla die Sammiungen
Jef Mationalgakerie. der Tme-Gakeeie nnd des Witoela & Albert
Museims, ded Conirtanbd Insatnis mnd der Wallacs Collechiom
Allgesmis i o den hesien der vl Viele wen iger Dekannie aher
kEIneswEes weniger inueressanta Museen hizhen ebenfalls
manches 2u beslen.

Auch anderen Interessen st Bachnieg pearapen, Es gibi
zifliose Fitnsikiubs und Sportankasen, v demen el
internationalen Bone genielen. Div Binkaslsmoelichieilen - ven
dem pranivelien Warenhaas Hareods iy 2o freandlichen Kleiren

Camiden Lock

U lanopas e peemier oodre a
Betsstiin o] e plowd s de: promitre qualibe.,
D teds eanpdogia peuyent ravaitles oo
il faukent dans be mande. Beamtoip clkisissmi de venir 8
[onidres. Beaueonpdawmres b vondradent Boes, s ont por ool de
homnes raizoms

Lomdres et nen seoksment b capitale du Bovawme-Uni,
TbES CRSL BrES] Ui e Lropods i Enverare moadiok:, aves o
les avmnlages que el impligue,

Lo ot b v ealtsered . R wille n'zst surpassee par
HUCLE Aulre, avec deu grands operma. e tronpes de bkt oe
premier pkan ot pas mskns de cing orchestres sympihimbgquss
cilEhees. Dinquante gramds thedtres. plas de nomhesn aulres de
miingre dimension el cals-UeaLres. Juanfient I remuation de
lcvlpes coneme capitale woeliale do actne, Qockqos 25
cinéan, poor e eentre de Londres seulemend, domment loules
oA RN de v Do Nilies e o dis me perloire: classiqe,

Eni oe qui concerne bzt arts plistioess. es collections die 1a
Metinnal Gallery. dela Tate Galkery: e Victoria & Afbert Masenm,
i Coaartauld Institete eode s Wallace Callection sont
nniversdlemenl FroImnues oomme Slant parmi ks melleares On
pourrn parallicors dtooevrir dn nombremy AuLres missdes moing
COMNESR WA bl aussi fsenants

Lol ees pnvods Dien amss S ares intdns. Chubs e
aanb & inslallations sportves abondent. &1 beaucoup sont de
miveaa mtermaonal. Le shopping & Londees st sujoand i

Vsfidben -~ sirul eimmalig. [ Londen
kestaurmns (Iriiber mich: zo Uneep
verschmsbtl baliden nun enen wichbsm
Aapektdea Susdtichens, wind es gl such vorsighche Spoisekkale
dor inzernnisonlen Kiiche — 1.8 jopanische, frmniceische, polnisele
oHlEr EsanEehE,

ITas Wabnungaangehod in Lndon bieteg Qi jeden
Leachmack cbwds nnd eratreckl 2ich von den s sen
chisrmarsten Stalibiuvssm m gorgianischen sder viklorianischen
S s 20 0en medernsien Penthoseaniningen,

Ohgleich London sine riesise Stadl iad, sl s
Progaetianen in k2ives Hinsicht hedremdend, [Hewrechisdoren
Ve ks Lb] il Den 5, 10 wemigen MirdLen san elnem
Pumkl zu anderen zu polangen, Seos U-Biehesireckan verbinckn
die cinzeimen Bogirke der 32ad and dama kommen iech
verschindrne Eisenbahin- und Baslmien. Um seing Taxis win)
Lomidun von wvidon Stidicn benoidet.

Wer all deim entflehen will, wird steos i e poar Mingen
Euibe mdl Ertodung imden, Ein sorglaltig pepiantes Nels van
Parkaniaeen bringt die Matur indie S, oml die hereliche
enplische Lamdschall ot siess in bespemmer Keieivee e, soamil Lir
e Pendlee ais aoch iy dery Erbilungss Bendden

Cie Enrogdiscbe Bank fdr Wiederaullaa and Enbwicklung
wird von [Birem Milarbeitem orwarben, dall sic sch iloren
wichtigen Awlgasen mil Heez ond Seclewidmin . Tz Lahen in
Loevkm wimd thnen die Akt evleichern oml e soane e
s tHine Sumio bicten.

Kgeandlaire ; de la pompe de FRarmds ao
sympathigque petit magasin di coin
[Hiner i FesLauranl {anlresEs jusiamenl
denggrd s Lendresbest popourd el un des aspects imporians
d: Ja vie londoniesng, 1 saperbes restaarants oflrensdes
CUIsiES Aussi voriees (e japotaise, rengaisn, |H'JI:II:':|I:-:E-H.I
L e

Conbrotrve:  Lomires des eeemenls poar Lines fes goils
ibea maisoma attenpn tes de atylc victoren me prorgion sy charme
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10 DOWNING STREET

LOMDON SWIA AL
From the Private Secretary 5 March 1980

EUROFEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT

I enclose the Prime Minister's reply to Chancellor Kohl's
message about the site of the Burcopean Bank for Reconstruction
and Development.

I am copying this letter to John Glewve (Treasury).

R H T Gozney Esq
Foreign and Commonwealth Office




10 DOWNING STREET
LONDON SWIA 2AA

THE PRIME MINISTER 3 March 1990

lI,..-"'_"".
"Lﬁﬂ Heloned-

Thank you for your letter of 7 February. I was interested
to read your suggestion that the European Bank for
Reconstruction and Development should be sited in West Berlin.

T recognise Berlin's excellent transport links with parts
of Eurcope and that it has scientific, educational and research
institutions of a high standard. I am sure these advantages
will weigh heavily in the siting of other Community
institutions, such as the Training Foundation. But I hope that
you will agree that, for the reasons set out in my letter of
31 January, the practical arguments point clearly teo siting the
Bank in London. Only London can offer the range and depth of
existing banking facilities and financial expertise which will
be essential to the Bank's smooth establishment and efficient
operation.

v

O vt tarta

His Excellsncy Dr. Helmut Kohl




Foreign and Commonwealth Office

l.ondon 5WiA 2AH

5 March 1590

C Oy ¢/3.

o Chat e
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European Bank for Reconstruction and Development

The Aaatrian Ambassador called on 5 March to deliver Lthe

enclosed letter, dated 14 Pebruary, from Chancellor Vroanitzky
to the Prime Minister, making a case for siting the EBRD in
Vienna. Dr Magrutsch was left in no doubt about the strength
of the casé for the Bank to be sited in London.

I shall send a draft reply alter we have consulted the
Treasury.

I copying this letter to Tancred Tarkowskl (HMTI.

#

[

(T 8 Wall)
Private Secretary

C I Powell Esg
19 Downing Street
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1 March 19390

Charles Powell Esqg
Private Secretary to the
Prime Minister

10 Downing Street

LONDON

SW1A ZARM

j beny: Chissle “

o i il
JA* N

EUROPEAN BANE FOR REEDBETRﬁETIﬂH AND DEVELOPMENT

You gent me on 19 Pebruary & message from Chancellor Eohl to the
Frime Minister about the gita of the European Bank Ior
Reconstruction and Development.

I attach a draft reply for the Prime Minister to send. This has
baan approved by the Chancellor.

I am copying this letter to Stephen Wall (Foreign and Commonwealth

Qffice), Martin Stanley (Department of Trade and Industry) and
Sonia Phippard (Cabinet Office).

N —
J’ :-'~nwn:l'r .'rﬁ-r;"f.} mt'i"r

T TARKOWSEI
Private Secretary
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DRAFT LETTER FROM PRIME MINISTER TO CHANCELLOR KOHL
EUROPEAN BANE FOR RECONSTRUCTION AND DEVELOPMENT

Thank you for your letter of 7 February. I was interested to read
your suggestion that the European Bank for Reconstruction and
Development should be slted in West Berlin.

I recognise Berlin's ezxcellent. transport links with partas of
Europe and that 1t has E:c.i.aﬁti,f.ic:t educational and research
institutions of a high standard, I am sure these advantages will
weigh heavily in the siting of other éﬂmmunitf institutions, such
as the Training Foundation. But I hope that you will agrea that,
for the reasons set out in my letter of 311 January, the practical
arguments point clearly to siting the Bank in ﬂqugn. Only London
can offer the range and depth of existing banking facilities and
financial expertise which will be essential to the Bank's smooth
establishment and efficient operation.

Cp







IO DOWNING STREET
LONDON SWIA ZAA

Fram rhe Privaie b-ec.f:tar__r

27 February 1990

EBRD: LOBBYING FOR LOWDCOH AS A SITE

Thank you for your letter of 23 February
suggesting a lobbying line to take, to
increase the chances of securlng support for
lLondon as the site of the EBRD. I am sure
the Prime Minister will be content with this.

I am copying this letter to Stephen Wall
(Foreign and Commonwealth Office).

(CHARLES POWELL)

Tancred Tarkowski, Esqg.,
Department of Trade and Industry.

CONFIDENTIA!
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23 Pebruary 199

13’/2/

Charles Powell Esq
Private Secretary to the
Prims Minister

10 Downing Street

LONDOR

SW1A 2ZAA

EERD: LOBEYING FOR LONDON AS A SITE

Our efforts to secure London as the site for the EBRD will depend
to a considerable extent on the French, who have (rather half
heartedly so far), put forward Attali as a candidate. A French
declaration for Berlin would do serious damage to London's
chances . e

If Ruding's candidature (which we have strongly supported) looks

like failing, Ehéf we could face a choice between: Attali in
and The Chancellor feels the latter is

obviously better,

now to the French by lobbying on the following lines:

{a) we have no present plans to put forward a candidate of
Our OowWn;

(b} we had of course indicated support for Rudlng before
learning of Attali's possible interest; e

fc] we believe that the President (like the site) should
come from a Community country;

{d) we assume that - to maximise the chances - the EC will
identify a Community candidate, perhaps at the informal
ECGFIH on 31 March;

{a] we think Ruding is a first class candidate with an
excellent reputation in international financial circles., But




if it became clear that he does not command majority
Community support, our attitude would inevitably be coloured
by our concern to securse London as a site.

The Chancellar would be grateful for the Prime Minister's
agreament to this lina.

I am copying this letter to Stephen Wall in the FCO.

s

mfl__|k.5| .

) Ll

T TAREOWSEKEI
Private Secretary




10 DOWNING STREET
LONDON SWIA ZAA

Fram rhe Privace Secretary

22 February 1990

EUROPEAN BANK FOR RECONSTRUCTION
AND DEVELOFPMENT

I enclose a copy of the Taciseach's
reply to the Prime Minister's recent message,
in which she set out the case for siting the
Eurcpean Bank for Reconstruction and
Development in London.

I am copying this letter and enclosure
to Richard Gozney (Foreign and Commonwealth
office), Martin Stanley (Department of Trade
and Industry) and Senia Phippard (Cabinet
office).

{C. D. POWELL)

John Gieve, Esq.,
HM Treasury.




10 DOWNING STREET
LONDON SWIA 2AA

From the Private Secretary 19 February 13390

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT

I enclose a copy of a message to the Prime Minister from
Chancellor Kohl about the site of the European Bank for
Feconstruction and Development.

I am copying this letter and enclosure to Stephen Wall
(Foreign and Commonwealth Office), Martin Stanley (Department

of Trade and Industry) and Sonia Phippard {Cabinet Office).

John Gieve Esg
Treasury




Foreign and Commonwealth Office

Lendon SWlA 2AH

1% Fabruary 1320

\_/@
EBED

The German Minister, Herr Wegner, delivered
on 16 February the enclosed letter to tha
Prime Minister from Chancellor Kohl making
the case for Berlim as the EBRD =zite. He
was left in no doubt of the strength of our
bid for London a8 the zite.

We shall shortly submit advice on a draft
reply, in consultation with HM Treasury.

I am copying this letter te John Gieve (HMT)
and Sonia Phippard (Cabinet Office).

(J 5 Wall)
Private Secretarcy

. D Powsell EsSg
10 Downing Street




Tranélatibn

Federal Republic of Germany
The Federal Chancellor Benn, 7. February 1930

Dear Prime Hinister,

The work involved in Eetting up a Eurnpean Bank for Reconstrue-
ticn and Development is making swife pregress. I strongly welcome
this, In view of the developments in Central and Eastern Evropean
countries, additicnal funds have to be made available soon to
support the reform process and the transition to a market economy

in those countries,

A decision has not yat beern taken on the location of tha Bank.
the International Conference in Paris on 15/16 January

head of our delegation proposed Berlin (Hest) .,

No other city symbolizes better the cvercoming of Europe's divi-
sion and the new commitment to East-West cooperation. Barling
situated in the heart of Eurepe at the former dividing line
between West and East, is virtually predestined to perform the

functions emerging.

Barlin possesses excellent locational “eatures. It has good
transport links with Central, Eastern and Socuth-Eastern Eurcpsa

and is well integrated in the international transport syetem, It

The RFt., Hon. llargaret Thatcher, M.P.

Frime Minister of the United Kingdom

of Great Britain and Nocrthern Ireland
Landon
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10 DOWNING STREET
LONDON 5WIA TAA

THE FRIME MINISTER 19 Febiuats, 1498

N

I
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Douglas Hurd has told me that you have
offered to support our bid to have London as
the site of the EBRD. I am very grateful.

Thank you too for all the help you have
been giving us over Hong Kong. I really do
appreciate it.
() :‘L s el

.--"""-F-

The Et. Hon. Brian Mulroney




10 DOWNING STREET
LONDON SWIA 2A4
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18 February 1990

I enclose a short message from the Prime
Minister to the Canadian Prime Minister and
should be grateful if it could be delivered
ag soon as possible,

C.D. POWELL

Richard Gozney, Esqg.,
Foreign and Commonwealth Office.




JER BOTSCHAFTER
DEA BUNDESHEFUBLIX DEUTSCHLAMD

Earon Hermann von Richthofen London, 15 February 1990

The Pounilo Tl

i 'I [T | | ".

Cled ong l
72|90
Deer Vawa T I-qLu'

1 hawve the honour to transmit te yvou the enclosed letter from Herr

Dr Helmut Kohl, Chancellor of the Federal Republic of Germany,

concerning the Bank for Reconstruction and Development
A courtesy translation 1s attached.

I have the honour to be, dear Prime Minister,

‘(ﬂw": .".uww-d—u

S IL\LM@

The BEt. Hon. Margaret Thatcher, MNP

Prime Minister, First Lord of the Treasury
and Minister for the Civil Service

10 Downing Street

London SW1




EUNDESREPUDLIK DEUCTSCHLAND
- - Bonn, den 7. Februar 1990
DER BUNDESHANZLER

Ihrer Exzellenz

Frau Margaret Thatcher, MF
Premierminister des Ver-
einigten Konigreichs GroB-
britannien und Nordirland
London

Sehr geehrte Frau Premierminister,

die Arbeiten zur Grindung einer Eurcpdischen Bank fir Wiederautbau
und Entwicklung kommen ziigig wvoran. Ich begriiBe dies nachdriicklich.
Die Entwicklung in dem mittel- und osteuropdischen Staaten macht es
notwendig, daB schon bald zusdtzliche Mittel zur Unterstltzumg des
Reformprozesses und des Ubergangs zur Marktwirtschaft in diesen
Lindern bereitgestellt werden.

Uber den Sitz der Bank 4st noch nicht entschieden worden. Auf der
Internationalen Konferenz am 15, und 16. Januwar 1990 in Paris hat
der Leiter unserer Delegation Berlin (West) worgeschlagen.

Keine andere Stadt als Berlin hat mehr Symbolkraft fir die Uberwin-

dung der Teilung Europas und flr den neuen Willen zur Zusammenarbeit
Iwischen West wund Dst. Zur Erfiillung der anstehenden Aufgaben ist
Berlin im Zentrum Europas und an der bisherigen Nahtstelle zwischen
West und Ost geradezu prddestiniert.

Berlin verfiigt Uber hervorragende Standortqualitdten. Diese kommen
in den ginstigen Verkehrswegen nach Mittel-, 03t- und Sildosteuropa
zum Ausdruck, sowie in der guten Anbindung an das internaticnale
Verkenrsnetz, abeér auch in dem hohem Standard zahlreicher Ein-
richtungen flir Wissenschaft, Forschung, Bildung und Kultur. Berlin
15t in der Lage, kurzfristig angemessene Gebdude fir die Unter-

bringung der Bank zur Yerfiigung zu stellen.




ich ware lhnen sehr dankbar, wenn 37e diese Argumente bei lhrer
Entscheidung uber den 31tz der buropdischen Bank miteinbeziehen
kinnten und die Kandidatur Berlins unterstiitzen wirden.

Mit Freundlichen Grifen

e

> AN




K

Foreign and Commonwealth Office

London SWI1A ZAH

15 Pebruary 19340

Bite of the EBRD

The Prime Miniaster sent a message to
President Mitterrand on 31 January setting out
cur case for London as the site of the EBRD.
Fogts, including Ottawa, were asked to pass a
copy of the message to their Head of Government.

Mr Mulroney told the Foreign Secretary in
Ottawa this week that Canada would be happy to
support us. The Prime Minister might like to
thank him. I enclose a draft.

b

(J 5 Wall)
Private Secretary

C D Powell Esqg
10 Dowping Streot




FROM THE PRIME MINISS

offered tao

of the EBRD.

‘agitt Honounrable Brian Mulroney PC




10 DOWNING STREET

LONDON SWiA JAA

THE FRIME MIMISTER

I welcome this opportunity to intreduce the brochure on ocur
offer to give the European Bank for Reconstruction and
Development a home in London. This symbolises the United
Eingdom's commitment to helping the emerging democracies of
Eastern and Central Europe. We have all been stirred by the
couragecus and far sighted events of the last year. After four
lost decades, the people of Eastern Europe are at last embarking
on the road to democracy and a market economy so many of their
fellow Europeans took long ago. The Bank can help them in that
journey, with its mission to fester the transition towards open
market-oriented economies and to promote private and

entrepreneurial initiative.

London is the natural choice for the home of the Bank. It

iz one of the major banking centres of the world. It is the

major banking centre of Eurcpe. The new Bank would therefore be

jeining a thriving large, banking community, with all the
advantages that would bring. The skills and resocurces the Bank
will need are available in plenty. As a capital city, London
has excellent comrunications with every country likely to join
the Bank, including prospective members in Eastern and Central
Eurcpe. It has all the facilities needed to attract and retain
the high guality staff the Bank will need: from cpera to

athletics, from good restaurants to good music.




The following pages expand upon these arguments. When Yyou
have read them, you will be as convinced as I that London should
be the site for the European Bank for Reconstruction and

Development.

/@jwmf

February 1990
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Republic of Austria 5=l AL
THE FEDER AL CHANCELLOR e By E':.ﬂ a a0

Vienna, February I.’ftl', 1990

Dear Prime Minister,

The political changes in the countries of Central and Eastern
Europe are confronting us with new challenges in many areas. In
facing them, we find that conventional wisdom is neot enough for

many of these tasks.

In order to permit this politically diffioult phase to proceed
throngh orderly channels,; 1t 1s necessary to look for specific
new solutions which we all = 'in the West and in the East - have

to work osut in joint discussions.

If the transitlon from planned cconomiaes to market economias
envisaged by the reform governments of Central and Eastern
Europe is to be succeseful, it will require a great deal of
effort a= well ae a considerable measure of know-how. I expect
Lhat = like the World Bank which has become a pool of know-how
on development problems - the European Bank for Reconstruction
and Development proposed by President Mitterrand and scon toc be
establighed will turn into the pool of know-how for this new

tvpe of adaptation process.

H.E.
I'ne Rt.Hon.Margaret Thatcher

Prime Minister of
the United Kingdom

Londan




Eituated in the centre of Burope and a neighbour of some of the
potential project countries,; Austria strongly supports the
creation of this Bank and is prepared to play a significant
role in its operations. Hence Austria hopes to contribute a
substantial share of the Bank’s capital and is akle to offer
the services of many experts with long experience in potential
project countries.

on chjective criteria, therefore, the unique combination of the
following three factors which are of essential interest teo the
Bank makes Vienna the ldeal seat of such an institution:

Vienna is very close to most project countries of the Bank and
15 the only city which would offer the advantage of
headgquarters in a neutral country combined with short distances
to cover on business trips to the Bank’s operational areas.

Vienna is, moreover, a city with an excellent infrastructure
and a high guality of life, which should make it easy for the
Bank to attract highly gqualified staff on acceptable terms.

Not least, Vienna is situated at the crossroads between East
and West has a large number of experts, banks and other
services as well as manufacturing companies with East-West
expertise. Togather with the high Western-type standards of
office infrastructure, these would considerably facilitate the

Bank’s work, especially in the initial stages.




For your information, I enclose a memorandum which outlines the

favourable conditions for the Bank's work in Vienna.

I am convinced that these considerations are persuasive

arguments for a decision t£o establish the Bank’s headguarte

in Vienna, and I would therefore ask you to support Vienna’s

S

candidacy.

With the assurances of my highest consideration,

o,

(Franz Vranitzky)




MEMORANDITM

in Support of Vienna's Candidacy as the Seat of the
European Bank for Reconstruction and Development, 1990

Austria’s history is closely associated with the history of the

countries of Eastern Europe. We are aware of the
responsibilities resulting from these ties and will be glad ta
ake our share in modernising the economic structure of Eastern

t
Eurape.

One contribution is Austria‘s offer to house the EBRD in its
federal capiltal. This candidacy is the result of careful
consideration with respect to the most suitable location for

the proposed Bank.

The decisive point in favor of Vienna is ite unique
gegpnlitical position. The city therefore offers substantial
locational advantagez to a bank oriented towards Eastern Europe.

1. Transport

Vienna‘e central location favors contacts with Eastern and

Western Europe.

There are reqular direct flights to the capitals as well as
business and financial centres in East and West.

The proposed extension of Vienna-Schwechat Airport will

intensify these transport links.

The area’s cleose-knit apnd highly developed modern railway
and road retwork is ancther advantage, espacially in case

ol difficulties with aily traffic.




Expected transport route developments in Eastern Eurcpe
could lead to their link-up with the Austrian road network.

Vienna’'s urban transport facilities are modern; time-saving

and user-friendly.

In view of the proposed World Falr In 1995, additional
infrastructural developments will be undertaken throughout

Austria.

Up=to=darte communications

Vienna has a modern telecommunication and informatien
system. Communications with the countries of Eastern Europe
are being improved with the latest digital technolegias.

Vienna as a conference gity

on a world scale, Vianna ranks Bth as a venue for

international conventions and meetings.

All the necessary infrastructure (conference centres) is

available.

Vienna has special experience in hosting meetings on
East-West topics.

Vienna offers a large choice of well-known flrst-class
Austrian restaurant expertise is highly reputed throughout
the world and the typical Viennese cuisine is one of ite

notable features.

The city's housing market offers the Bank’s foreign staff a

supply of homes corresponding to the standards of

international civil servants.




International organisations

Vienna is the seat of numerous international ocrganisations
and research institutions, of which UNIDO, IAEA, OPEC, the
OPEC Fund and IIASA might be of special interest to the

Bank's work.

gffice accommodation

Suitable headquarters buildings could be offered to the
Bank in Vienna either in the city centre or at the
periphery.

Education

In addition to a large number of public schoecls and a wide
spaectrum of universities and other scientific and scholarly
institutions, there are a number of international schocls
(Lycée Frangais, Vienna Internaticnal School, American
Internaticnal Scheel) as well as several scheools run by
embasslas (such as the USSR, the C35R and Japan) .

Labour market

Vienna is Austria‘s financial centre.

Hence Austria can readily meet the regquirements af a large
international bank by offering highly gualified personnel

with technical knowledge and linguistic proficiency (in

East and West European languages) as well as international
exparience and contacts.

fustria also has a large reservoir of well-trained workers
in the services sectors and in all other fields relevant to

business coperations.




Thanks toc its institutionalised social partnership, austria
1s among the most stable countries in-social terms with a
low rate of inflation by all standards and consequently a
very moderates upward trend of wages and salaries.

History

In the past, we have acquired special experience in
Eaat-West cooperation. This includes not only the cultural,
humanitarian and scientific spheres but especially alsc the

economic field.

This experience is wery much alive in Austria. It could be

tappad by the EBRD as a special resource.

Culture has always been one of Vienna’s greatest

attractions.

With its wide and rich ranga of cultural resources and its
historic aura, Vienna is one of the foremost destinations

of eity tourism in Europe.

Vienna also offers a wide selection of modern leisure and

sports facilities.

The cheoice of leisure activities does not end at the clty’'s
boundaries.

Austria as a whole has become well-known as a venue for
summer and winter sports. The best known sports centres can
ba reached from Vienna in a few hours’ time.




10 DOWNING STREET
LONDON SWIA 244

From the Frivore Secretary

14 February 19590

EUROPEAN BANK FOR RECONSTRUCTION
AND DEVELOFMENT

Thank you for your letter of 14 February
enclesing a draft foreword for the brochure
singing London's praises as the site for the
FERD. The Prime Minister has signed this and
I enclose the text.

I am copying this letter and enclosure
to Stephen Wall (Foreign and Commonwealth
office), Myles Wickstead (Overseas
Development Administration), Sonia Phippard
(Cabinet Office) and Paul Tucker (Bank of
England) .

C. D. POWELL

Tancred Tarkowski, Esq.,
H.M. Treasury.
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reasury Chambers Parliament Street
O1=-27TC 3000

February 1980

Charles Powell Esg

Private Secretary to the
Prime Miniater

10 Downing Street

LONDON

SW1A 2AA

{7

7

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT (EERD)

The Prime Minister's letter of 31 January to other Heads of
Government and the Presidents of the Commission and the Eurcopean
Investment Bank launched our bid for the EBRD to be sited in
London. It is clear from initial responses that we will face some
stiff competition, not least from West Berlin. Mr Baker announced
the United States' support for Prague last weak. But reports from
posts to date indicate a widespread recognition of the strength of
the case for London.

To help follow up the Prime Minister's letter, the Treasury is
preparing a brochure, for distribution at high level meetings of
officiale scheduled for 10 and 11 March. It will also be used in
other lobbying, for instance by posts. The brochure will be
glosey, in three languages, with colour photographs, angled at
those who will be involved in negotiations about the site.

The Chancellor thinks it would be helpful for the Prime Minister
to sign a foreword, in terms of the attached draft, to help
emphasise the United Kingdom's commitment to London at the highest

lavel.

Because of the short time available, and the work that neads to be
dona on preparing and printing the brochure, text needs to be
finalised in the next few days. It would be helpful, if possible,
to have your reply within the next 24 hours.




I attach a rough draft of the text of the rest of the booklet. 1
do not suggest you study it, but I thought you would like to have
it for reference. You will see that the material, particularly
the discussion of London as a financial centre, in general and in
ralation to Eastern Europa, follows the same line of argument as
the Prime Minister's letter, with soma axtra detall.

I am copying this letter to Stephen Wall (FCO), Miles Wickstead
(ODA)Y, Sonia Phippard (Cabinet Office) and Paul Tucker (Bank of

England.

r— —~
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T TAREOWSKEI
Private Secretary
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I Ta h this opportunity to introduce the brochure on

our offer to give the European Bank for Reconstruction
and Development a home in London. This symbolises the
United Kingdom's commitment to helping the emerging
democracies of Eastern and Central Europe. We have
all been stirred by the courageous and far sighted
events of the last year. After four lost decades, the
people of Eastern Europe are at last embarking on the
road teo democracy and a market economy soc many of
their fellow Europeans took long ago. The Bank can
help them in that journey, with its mission to foster
the transition towards open market-oriented economies

and to promote private and entrepreneurial initiative.

London is the natural choice for the home of the Bank.
It is one of the major banking centres of the world.

It is the major banking centre of Europe. The new

Bank would th&rﬁfnrﬂ be Jjoining a thriving large,

banking cummunipﬁ, with all the advantages that would
bring. The skills and resources the Bank will need
ara available /in plenty. As a capital city, London
has excellent communications with every country likely
to join the Bank, including prospective members in
Eastern and Central Europe. It has all the facilities
neaded to attract and retain the high guality staff
the Bank will need: from opera to athletics, from good

restaurants to good music.




The following pages expand upon these arguments. When

you have read them, you will be as convinced as I that

London should be the site for the European Bank for

Reconstruction and Development.
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LONDON AS A MAJOR INTERNATIONAL FINANCIAL CENTRE

The Bank would derive enormous advantages from working in an
international banking community. London is one of the major
banking communities of the world. Indeed, it is more than
that: it is a major financial centre, with a high degree of
expertise in many sectorsi

London is the largest centre for international banking in
Europe. As chart indicates, it has about a fifth of the

total world market.

London houses the most international banking community of
the major European nations. Foreign banks enjoy over
B0 per cent of the UK's international business,
substantially higher than any other major ecountry in
Europe. Other Community countries, taken together, do as
much international business 4in the UK as British banks.
520 foreign banks are represented in London.

London leads in the eurobond market. Where home
authorities allov bonds to be issued abroad, most primary
issues have occurred in London in recent years. Most
secondary trading in eurcbonds alsoc takes place in London,
for example some& three guarters of dollar business.
Chart 2 indicates London's importance in this market.

London has the largest equity market in Europe, with a
market valuation of domestic equity over 3 times its
nearest European rival. Well over 500 non-UK companies
are listed on the London stock exchange.




London is the world's largest foreign exchange market,
with a net daily turncver estimated during April 1989 (the
latest figure available) to be $187 billion.

Trading on London's various futures and opticnes exchanges
amounted, in total, to slightly more than that on all
exchanges in other European countries tocgether, in the
first half of 19B9:

London is a major centre for international insurance whila
various companies, both domestic and foreign, as well as
Lloyds, provide a major market for re-insurance in Londonj

London not only provides a large concentration of
financial institutions as well as a wide range of
differant market activities, but alsoc a readily available
supply of skilled and specialised services which are
essential to the smooth running of financial institutions.
These include lawyers, accountants, security printers,

computer programmers and consultants.

London's position as a major financial centre should be
strengthened by the attainment of the single market for financial
services in the European Community. Not only is there a large
degree of foreign involvement in UK markets already, but the UK is
already a low cost supplier of many financial services, according
to a European Commission report (the Economics of 1992), and thus
wall placed to benefit from the expected growth in this area.




London has developed as a major international financial centre
over many years, and during this time has developed important
banking linka with the USSR and Eastern Europa. For example, tha
Moscow HNarodny Bank was one of the first banks to deposit dollars
in the London market in the late 1950's, thus contributing to the
development of an external currency market in London, which
ultimately became known as the euro-currency market.

London banks do more business with Eastern Europe than the banks

of any other Western Eurcpean countrias.

Tha banks of every country in Eastern Burope are represented in
London.

As Eastern Europe joins the international {financial community,
British banks are beginning to develop their links in Bastern

Europe. Seven are already represented in Moscow.

London is +thought to be the largest centre in EBurope for
forfaiting - a financing technigue developed in the 1960's to
facilitate transactions between western exporters and the
countries of Eastern Europe. Although the technique is now used
also to finance trade with other countries, institutions 4in the
forfait market in London are well placed to accommodate any
increase in trade related financing as trade with East Europe
Jrows .

The countries of Eastern Europe also do business in other markets
located in London: for example, the gold market.




COMMUNICATIONS

For the Bank, two kinde of communication are particularly

lmportant!

it needs good air linke to its customers and its membors:

it needs rapid and reliable telecommunications.

London can supply both in plenty.

Alr links

London is served by three major airports. Together they provide
more flights than any other city in the world. Bank employees can

reach Prague in 2 hours, Budapest and Warsaw is not much
longer: the rest of Eastern Europe in arcund 4 hours, There are
also regular servicese to every other country likely to join the
Bank at its inception.

All three airports are within easy reach of central London: by
helicopter if necessaryl There are good rail and underground
services.

Telecommunicat ions

London can provide every kind of telecommunication service the
Bank will nead: from sophisticated services such as wvideo
conferencing and satellite communication to more basic low cost
telephone and teletext services. The latest in fibre optic
technology can transfer data rapidly and securely around the
world. Every form of information (voice, video, data and image)
can ba transmitted over the comprehensive international networks
available in London. It is fast emerging as one of the most
important centres of global communications.
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LONDON AS A FLACE TO LIVE AND WORK

A first class bank neaeds first class employees. To attract and
retain such people, the Bank needs to be located in a city that
offers an attractive way of life. London has in abundance all the

facilities of a major world city:

two opera houses, two leading ballet companies and five

famous symphony orchestras;

world famous art galleries and museums (the National
Gallery, the Tate, the British Museum and many more);

around 50 theatres in central London, with many smaller
theatres and theatre clubs elsewhere in the city;

about 25 cinemas (many of them multi-screen) in central
London, and many more local cinemas;

a wide range of sporting facilities, to international

level;

& host of other activities, to cater for every taste and

interast;

a wide variety of high gquality housing:

an enormous range of shops from Harrods to the smallest
corner shop; restaurants that provide food from every part

of the globe, from French to Texan, from Polish to

Japanese ;

a wide range of transport: nine underground lines which

span tha city, a huge variety of train and bus services.
These can also ba used to get out gquickly to the
surrounding countryside, where many who work in London




chosa to live. There are also good road, rail, sea and air

links to the rest of the British Isles, Europe and
the world.
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Qifig an Taoisigh
; OHice of the Taoiseach
> February, 1990.

The Right Honourable

Mrg. Margaret Thatcher, M.P.; F.R.85.,
Prime Miniester,

10 Downing Street,

Landon.

) e \}kJ“*“ﬂﬁ‘Jr‘i”?? ri..

I am grateful to you for copying to me your LEBhEFItn
President Mitterrand setting out the case fo siting in

London the new European Bank for Reconstruction and
Development. You might recall from the discussion in Paris
and Strasbourg that I alsc fully supported this proposal and
I am particularly anxious that we do all wa can to ensure
that the Bank is established as quickly as possible.

I have taken careful note of your proposal that London be
chosen for the Bank’'s headquarters. I know you will not be
gurprigsed when 1 say that we too have an interest in
providing a headguarters for the Bank; posesibly in the new
Financial Services Centre in Dublin.

At the meeting of officials which Ireland convened to
coordinate a Community position for the International
Conference in Paris last month, it was decided to reserve
discussions on the Bank's location for Ministers. You can
be assured that we will ensure that your proposal is given
every consideration; taking into account all the
circumstances, and I have already been in touch to this
effect both with the Minister for Finance here, Mr. Albert
Reynolds, T.D., and the Minister for Foreign Affairs, Mr.
Gerard Collins, T.D.

With kind personal regards.

(ifig an Taoisigh, Tithe an Rialtais, Baile Atha Cliath 2
Citice of the Tapiseach, Government Buibdings, Dublin 2,
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(ifig an Taoisigh E’;-.Hﬂ
Office of the Taoiseach™- ‘.u-'-:i. y )

ﬁg February, 1990.

His Excellency, Sir Nicholas Fenn, KCMG, e
British Embassy, - mk_
Dublin.

Dear Ambassador,

I have been asked by the Taoiseach to thank you for your letter of

1 February, enclosing a copy of a letter addressed to President Mitterrand
by your Prime Minister, on the case for siting the European Bank for
Reconstruction and Development. The Taoiseach's reply to the Prime Minister
is being transmitted through our Embassy in London. I am pleased to enclose

a copy for your information.

Yours sincerely,

f}fﬁﬁﬁ_%;f{: _:fz;},tq :

Private Secretary
to the Taoiseach.

l-.lil'i,!!_, an T.-.:l.‘:-iuH!'-, Tithe an Risltas, Baile .-‘-'.l:hq Cliath 2.
Oifice of the Taokeach, Government Buildings, Dublin 2




February, 1990.

The Right Honourable

Mrs. Margaret Thatcher, M.P., F.R.S.,
Frime Minister,

10 Downing Street,

London .

1 am grateful to you for copying to me your letter to
Fresident Mitterrand setting out the case for siting in
London the new European Bank for Reconstruction and
Development. You might recall frem the discussion in Paris
and Strasbourg that I also fully supported this proposal and
1 am particularly anxicus that we do all we can to ensure
that the Bank is established as quickly as possible.

I have taken careful note of your proposal that London be
chosen for the Bank's headquartersz. I know you will not be
surprised when I say that we too have an interest in
providing a headguarters for the Bank, pogsibly in the new
Financial Services Centre in Dublin.

At the meeting of officials which Ireland convened to
coordinate a Community position for the International
Conference in Paris last month, it was decided to reserve
discussions on the Bank's location for Ministers. TYou can
be assured that we will ensure that your proposal is giwven
every consideration, taking into account all the
circumstances, and I have already been in touch to this
effect both with the Minister for Filnance here, Mr. Albert
Reynolds, T.D., and the Minister for Foreign Affairs, Mr.
Gerard Collins, T.D.

With kind persconal regards.
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Tranglation

Federal Republic of Germany

The Federal Chancellor Bonn, /. February 1990

Uear Prime Minister,

The work involved in setting up a Burnpean Bank for Reconstrus-
ticn and Development is making swift progress, I strongly welcome
this. In view of the developments ir Central and Eastern European
countries, additional funds nave to be made available socon +o
Support the reform process and the transition to a market sconomy

in those countries.

A decision has not yet been taken on the location of the Bank. At
the International Conference in Paris eon I5/16 Januarv 1990, the

head of our delegation proposed Berlin (West).

No other city symbelizes ketter the cvercoming of Europe's divi-
sion and the new commitment to East-West cooperation, Berlin,
situated in the heart of Europe at the former dividing line
between West and East, is virtually predestined +o perform the

functions EMErging.

Berlin possesees excellent lccational Leatures. It has good
transport links with Central, Eastern and south-Eastern Europe

and is well integrated in the international transport Bystem. It

The Rt. Hon. Margarat Thatcher, H.P.

Prime Minister of the United Kingdcm

of Great Britain and Northern Ireland
London




also possesses many scientific, ressarch, educational

ral institutions of a high standard. Berlir

availabla at short notiece suitable buildings fox

the Bank.

would be
arguments in
could support

fOouTs sincersly .,

sgd} Helmut ¥ohl
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AND TO PRIORITY UKREP BRUSSELS [ W& — ¥

INFO SAVING WASHINGTON, TOKYO, BONN, OTTAWA, OTHER EC POSTS

YOUR TELND 0O62: EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT
(EERD)

SUMMARY

1. THE PRIME MINISTER'S MESSAGE TO PRESIDENT MITTERRAND HAS EBEENW
DELIVERED. I HAVE LOBEIED DUMAS, WHO SPECULATED THAT THE FRENCH
MIGHT BE READY TO SUPPORT LOMDON IF WE WERE TO JOIN THEM IN
RESISTING US PRESSURE TO LIMIT THE SCOPE AND IMPORTANCE OF THE NEW
INSTITUTION. .

DETAIL

2. THE PRIME MINISTER'S LETTER TO PRESIDENT MITTERRAND WAS SENT TO
THE ELYSEE ON 1 FEBRUARY. WHEN I CALLED ON DUMAS TODAY I HANDED OVER
A COPY AMD STRESSED OUR HOPE THAT THE FRENCH COULD AGREE THAT THE
EBRD BE SITED IN LONDOCN.

3. DUMAS SAID IMMEDIATELY THAT HE WONDERED WHETHER THERE WAS ANY
ROOM FOR AN AMGLO=-FRENCH DEAL ON THIS QUESTION. HE THOUGHT THE
FRENCH MIGHT BE WILLING TO LODK WITH FAVOUR ON THE PROPOSAL THAT THE
EBERD BE SITED IN LONDON,., PFROVIDING THE BAWK IN GQUESTION WAS A
SUFFICIENTLY IMPORTANT INSTITUTION, ONE WORTHY OF THE GREATER EUROPE
THAT WAS IN THE PROCESS OF EMERGING. THE FRENCH WERE STRONGLY
ATTACHED TO THE ORIGINAL CONMCEPTION OF A BANK MODELLED ON THE IBRD
AND THEY FOUND THE CONSTRAINTS THAT THE AMERICANS WERE MNOW SEEKING
TO IMPOSE VERY RESTRICTIVE. DUMAS REPEATED THAT HE THOUGHT THAT
LONDON MIGHT BE A BETTER SITE FOR THE EBRD THAN, SAY, PRAGUE BUT
THAT THE BANK ITSELF NEEDED TO BE WORTHY OF BEING IN LONDON .

4. 1 SAID THAT WE WERE VERY CONCERNED TO MAINTAIN US AND CANADIAN
INVOLVEMENT IN THE EBRD. I TOOK NOTE OF WHAT HE HAD SAID. HE
CAUTIONED THAT THEY WERE SIMPLY FROVISIONAL COMMENTS.

5. AT 1900 HOURS LOCAL TIME, DUMAS TELEPHOMNED ME TO SAY THAT HE HAD
NOW READ THE PRIME MINISTERS LETTER. HE FOUND THE CASE
OCVERWHELMINGLY STRONG - FOR THE ARGUMENT WHICH HE HAD PUT TOD ME
BEFORE. IF THE BANK WERE TO BE IN SUCH A WELL-QUALIFIED SITE AS
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LONDON IT HAD TO BE OF APPROPRIATE CALIBRE. HE ADDED THAT THE FRENCH
HAD A STRONG CANDIDATE (HE DID NOT QUOTE HIS NAME BUT IT WAS 0BVIOUS
THAT HE WAS REPERRING TO JACQUES ATTALIY. HE THOUGHT THAT THERE WAS
NOW SCOPE FOR A BIG BANK WITH A STRONG DIRECTOR TO BE LOCATED IN AN
IMPORTANT CAPITAL. I SAID ONLY THAT HE WOULD KNOW THAT THERE WAS A
G000 DUTCH CAMDIDATE IN THE FIELD. HE CLEARLY DID.

&. A COPY OF THE PRIME MINISTER'S LETTER HAS ALSD BEEN SENT TO THE
TRESOR (SAMUEL LAJEUNESSE) AND WE HAVE GOME OVER WITH THEM DRALLY
THE ARGUMENTS IN FAVOUR OF LONDON.

FERGUSSON
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10 DOWNING STREET
LONDON SWIA 2A4

From the Privire Secrelary
1 February 1990

EUROFEAN BANEK FOR RECONSTRUCTION AND DEVELOPMENT

Monsieur Attali telephoned me this morning to tell me in
confidence (at this stage) that he would in due course be a
candidate to be President of the European Bank for
Reconstruction and Development. He wanted us to be aware of
this before committing ourselves firmly to any candidate. T
simply said that I took note and would make sure that those
concerned werec awvare.

I am copying this letter to Stephen Wall (Foreign and
Coemmonwealth Office), Nell Thornton (Department of Trade and
Industry) and Sonia Phippard (Cabinet Office).

John Glieve Esg
HM Treasury
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TO IMMEDIATE PARIS DESK OF | RECIBTRY
TELND D&2 EMOER i &ztion Takan
OF 312030 JANUARY 90
AND TO IMMEDIATE WASHINGTON, 10KY0, BONN, ROME, OTTAWA, BRUSSELS
AND TO IMMEDIATE BERNE, STOCKHROLM, VIENNA, 0SLO, REYKJAVIK

AND TO IMMEDIATE HELSINKI, DUBLIN, MADRID, LUXEMBOURG, ATHENS
AND TD IMMEDIATE LISEON, ANKARA, CANBERRA, WELLINGTON, BELGRADE
AND TO IMMEDIATE MOSCOW, BUDAPEST, WARSAW, EAST BERLIN, PRAGUE
AND TO IMMEDIATE BUCHAREST, MICOSIA, VALLETTA, UKREP BRUSSELS
INFO IMMEDIATE COPENHAGEN, THE HAGUE

EURODPEAN BANK FOR RECONSTRUCTION AND DEVELOFMENT (EBRD)

1. HMG HAS LAUNCHED A BID FOR LONDON TO BECOME THE SITE OF THE
EBRD. THERE ARE AT LEAST SEVEN OTHER CANDIDATES. INCLUDING
PRAGUE, VIENNA, BERLIN, COPENHAGEN ANMD STRASBOURG. THE PRIME
MINISTER HAS WRITTEM TO PRESIDENT MITTERRAND TO UNDERLINE THE
STRENGTH OF THE UK'S BID. TEXT IN MIFT.

FOR PARIS
2. GRATEFUL IF YOU WOULD ARRANGE FOR DELIVERY OF THE TEXT AS

SO00N AS POSSIBLE. THERE WILL BE NO CND)} SIGHED ORIGINAL.

3. OTHER POSTS SHOULD TRANSMIT A COPY OF THE MESSAGE TO THE
HEAD OF GOVERMMENT. UKREP BRUSSELS SHOULD GIVE THE TEXT OF THE
MESSAGE TO DELORS. LUXEMBOURG SHOULD GIVE THE MESSAGE TO SAUTER
AMD TO THE PRESIDENT OF THE EUROPEAN INVESTMENT BANK.

FOR THE HAGUE/COPENHAGEN

4, MY 2 IFT AND 3 IFT C(COPIED ONLY TO PARIS AND UKREP BRUSSELS)
CONTAIN INDIVIDUAL MESSAGES TO LUBBERS AND SCHLUETER. IN
ADDITION YOU SHOULD GIVE COPIES OF THE PRIME MINISTER'S LETTER
T0 MITTERRAND TO LUBBERS' AND SCHLUETER'S PRIVATE SECRETARIES.

FOR ALL POSTS

5. FLEASE DRAW ON THE CONTENTS OF THE PRIME MINISTER'S MESSAGE
IN LOCBBYING SENIOR OFFICIALS IN THE FOREIGN AND FINANCE
MINISTRIES.

&. GRATEFUL FOR ANY RESPONSES BY TELEGRAM BY 7 FEBRUARY.
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TO IMMEDIATE PARIS
TELND D&3

OF 3120351 JANUARY 90
AND TDO IMMEDIATE WASHINGTON, TORYO, BONN,., ROME, OTTAVA, BRUSSELS
AND TO IMMEDIATE BERNE, STOCKHOLM, WIENNA, 05L0, REYKJAVIK

AND TO IMMEDIATE HELSINKI, CUBLIN, MADRID, LUXEMBOURG, ATHENS
AND TO IMMEDIATE LISBON, ANKARA, CANBERRA, WELLIMNGTON, BELGRADE
AND TO IMMEDIATE MOSCOW, BUDAPEST, WARSAW, EAST BERLIN, PRAGUE
AND TO IMMEDIATE BUCHAREST, MNICOSIA, VALLETTA, UKREP BRUSSELS
INFO IMMEDIATE COPEMHAGEM, THE HAGUE

DO S
INDE X

MIFT - EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOFMENT (EBRD)D

T TEXT OF PRIME MINISTER'S LETTER TO PRESIDENT MITTERRAND AS
FOLLOWS :

"'AS YOU MAY KNOW, OUR REPRESENTATIVE AT THE RECENT MEETING IN
PARIS OF THE GROUP OF 34 COUNTRIES, THE COMMISSION AND THE
EUROPEAN INVESTMENT BANK TO DISCUSS THE SETTING UP OF THE
EUROPEAN BANK FOR RECOMSTRUCTION AND DEVELOPMENT PROPOSED THAT
THE BANK SHOULD BE SITED IN LONDON. LONDON HAS CONSIDERABLE
ADVANTAGES AS A BANKING CENTRE AND A MAJOR EUROGPEAN CITY, AND
EXCELLENT COMMUNICATIONS BOTH TO EASTERN EUROPEAN COUNTRIES AND
TO ALL OTHER POTENTIAL MEMBERS.

THERE 15 CONSIDERABLE ADVANTAGE TO THE BANK BEING SITED IN
EUROPE'S MAJOR BANKING CENTRE, PART OF A COMMUNITY SHARING ITS
CONCERNS ANC ABLE TO WORK CLOSELY WITH IT. THAT LONDON HAS THIS
STATUS 15 BEYOND DOUBT:

- LONDON IS THE LARGEST CENTRE FOR INTERNATIONAL BANKING IN
EUROPE (ABOUT A FIFTH OF THE TOTAL WORLD MARKET (MEASURED BY
OUTSTANDING CLAIMS).

= LONDON HOUSES THE MOST INTERNATIONAL BANKING COMMUNITY OF
MAJOR EUROPEAN MATIONS: FOREIGN BANKS ENJOY OVER BO PER CENT
OF THE UK'S INTERNATIONAL BUSINESS, A SUBSTANTIALLY HIGHER
PERCENTAGE THAN IN ANY OTHER MAJOR EUROPEAN COUNTRY. 520
FOREIGN BANKS ARE REPRESEMNTED IN LONDON.

= LONDON LEADS IN THE EUROBOND MARKET. WHERE HOME
AUTHORITIES ALLOW BONDS TO BE ISSUED ABROAD, MOST PRIMARY

PAGE 1
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i:SSUES HAVE OCCURRED IN LONDOM IN RECENT YEARS. HMOST
CECONDARY TRADING IN EURCEONDS ALSO TAKES PLACE IN LONDON:
FOR EXAMPLE, SOME THREE QUARTERS OF DOLLAR BUSIMNESS.

- LONDON HAS THE LARGEST EQUITY MARKET IN EUROPE,. WITH A
MARKET VALUATICN O0F DOMESTIC EGQUITY OVER 3 TIMES ITS NEAREST
EURCPEAN RIVAL. WELL OVER 500 NON-UK COMPANIES ARE LISTED
ON THE LONDON STOCK EXCHANGE.

- LONDON IS THE WORLD'S LARGEST FOREIGN EXCHANGE MARKET,
WITH A NET DAILY TURNOVER ESTIMATED DURING APRIL 198% TO BE
DOLLARS 187 BILLION.

- TRADING ON LONDON'S VARIOUS FUTURES AND OPTIONS EXCHANGES
AMOUNTED, IM TOTAL, TO SLIGHTLY HMORE THAN THAT ON ALL
EXCHANGES IN OTHER EUROPEAN COUNTRIES TOGETHER, IN THE FIRST
HALF OF 198%.

= LONDON BANKS DO MORE BUSINESS WITH EASTERN EUROPE THAN
THE BANKS IN ANY DTHER WESTERN EUROPEAN COUNTRY.

- NO OTHER WESTERN EUROPEAN BANKING CENTRE HAS A BETTER
REPRESENTATION OF EASTERN EUROPEAN BANKS THAN LONDON. EVERY
EAST EUROPEAN COUNTRY LIKELY TO JOIN THE BANK IS REPRESENTED
IN LONDOM.
A WIDE RANGE OF FINANCIAL BUSINESSES AND INSTITUTIONS I5
REPRESENTED MERE. AS A RESULT, LONDON CAN OFFER DEEP AND LIQUID
MARKETS, COMPETITIVE PRICES FOR FINANCIAL SERVICES, A WEALTH OF
EXPERTISE AND EXTENSIVE SUPPORTING SERVICES. THE HUGE LOCAL
LABOUR MARKET CAN OFFER AN AMPLE SUPPLY OF EVERY VARIETY OF
SKILL AND EXPERTISE THAT THE BANK IS5 LIKELY TO NEED.

AS ONE OF THE MAJOR CITIES OF THE WORLD, LONDON HAS A WEALTH OF
ADVANTAGES TO THE BANK AND 1TSS EMPLOYEES:

- SERVED BY MAJOR INTERNATIONAL AIRPORTS, IT HAS EXCELLENT
COMMUNICATIONS TO EASTERN EUROPE AND THE OTHER COUNTRIES
LIKELY TO HAVE DEALINGS WITH THE BANK: THERE ARE DIRECT
FLIGHTS FROM LONDON TO EVERY COUNTRY LIKELY TO JOIN THE
BANK, INCLUDING ALL THOSE IN EASTERN EUROPE.

= IT HAS ART COLLECTIONS, THEATRES, CONCERT HALLS AND ALL
THE OTHER FACILITIES MEEDED TO ATTRACT HIGH CALIBRE STAFF
TO WORK IN THE BANK.
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TELNO 13

OF 32120407 JANUARY 90

INFO IMMEDIATE UKREP BRUSSELS, PARIS

MY TELNO D&2 AND D63 TO PARIS AND TELNO ODE TO THE HAGUE

EUROPEAN BANKE FOR RECONSTRUCTION AND DEVELOPMENT
(EBRD)

1. TEXT OF FPRIME MINISTER'S LETTER T0 SCHLUETER AS FOLLOWS:

QUOTE 'FURTHER TO MY LETTER OF 22 JANUARY, I AM WRITING TO YOU
ABOUT THE EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT. AS
YOU MAY KNMOW, OUR REPRESENTATIVE AT THE RECENT MEETING IN PARIS
OF THE GROUP OF 34 COUNTRIES, THE COMMISSION AND THE EUROPEAN
INVESTMENT BANK TO DISCUSS THE SETTING UP OF THE BANK PROPOSED
THAT IT SHOULD BE SITED IN LONDON. LONDON HAS CONSIDERAELE
ADVANTAGES AS A BANKING CENTRE AND A MAJOR EUROPEAN CITY, AND
EXCELLENT COMMUNICATIONS BOTH TO EASTERN EUROFPEAN COUNTRIES AND
TO ALL OTHER POTENTIAL MEMBERS.

THERE IS5 CONSIDERAEBLE ADVANTAGE TO THE BANK BEING SITED IN
EUROPE'S MAJOR BANKING CENTRE, PART OF A COMMUNITY SHARING ITS
CONCERNS AND ABLE TO WORK CLOSELY WITH IT. THAT LONDON HAS THIS
STATUS 1S BEYOND DOUBT:

- LONDON IS5 THE LARGEST CENTRE FOR INTERNATIONAL BANKING IN
EUROPE (ABOUT A FIFTH OF THE TOTAL WORLD MARKET (MEASURED BY
OUTSTANDING CLAIMS).

- LONDON HOUSES THE MOST INTERNATIONAL BANKING COMMUNITY OF
MAJOR EUROPEAN NATIONS: FOREIGN BANKS ENJOY OVER BO PER CENT
OF THE UK'S INTERNATIONAL BUSINESS, A SUBSTANTIALLY HIGHER
PERCENTAGE THAN IN ANY OTHER MAJOR EUROPEAN COUNTRY. 520
FOREIGN BANKS ARE REPRESENTED IN LONDON.

- LONDON LEADS IN THE EURCBOND MARKET. WHERE HOME
AUTHORITIES ALLOW BONDS TO BE ISSUED ABROAD, MOST PRIMARY
ISSUES HAVE OCCURRED IN LONDON IN RECENT YEARS. MOST
SECONDARY TRADIMNG IN EUROEBOMDS ALS0O TAKES PLACE IN LONDON:
FOR EXAWPLE, SOME THREE QUARTERS OF DOLLAR BUSINESS.
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- LONDON HAS THE LARGEST EQUITY MARKET IN EUROPE. WITH A
MARKET VALUATION OF DOMESTIC EQUITY OVER 3 TIMES ITS NEAREST
EUROPEAN RIVAL. WELL OVER 500 NON-UK COMPANIES ARE LISTED
ON THE LONDON STOCK EXCHANGE.

= LONDON IS THE WORLD'S LARGEST FDREIGN EXCHANGE MARKET.
WITH A NET DAILY TURNOVER ESTIMATED DURING APRIL 1989 TO0 BE
DOLLARS 18T BILLION.

= TRADING ON LONDON'S WVARIOUS FUTURES AND OPTIONS EXCHANGES
AMODUNTED, IN TOTAL, TO SLIGHTLY MORE THAN THAT ON ALL
EXCHANGES IN OTHER EUROPEAN COUNTRIES TOGETHER, IN THE FIRST
HALF OF 1%89.

- LONDON BANKS DO MORE BUSINESS WITH EASTERN EURODPE THAN

THE BANKS IN ANY OTHER WESTERN EURDPEAN COUNTRY.
= HO OTHER WESTERN EURDFPEAN BANKING CENTRE HAS A BETTER
REPRESENTATION OF EASTERN EUROPEAN BANKS THAN LONDON. EVERY
EAST EURCPEAN COUNTRY LIKELY TO JOIN THE BANK IS5 REPRESENTED
IN LONDON .

A WIDE RANGE OF FINANCIAL BUSINESSES AND INSTITUTIONS IS
REPRESENTED HERE. AS A RESULT,. LONDON CAN OFFER DEEP AND LIQUID
MARKETS, CONMPETITIVE FRICES FOR FINANCIAL SERVICES, A WEALTH OF
EXPERTISE AND EXTENSIVE SUPPORTING SERVICES. THE HUGE LOCAL
LABOUR MARKET CAN OFFER AN AMPLE SUPPLY OF EVERY VARIETY OF
SKILL ANP EXFERTISE THAT THE BANK I5 LIKELY TD NEED.

AS ONE OF THE MAJOR CITIES OF THE WORLD, LONDON HAS A WEALTH OF
ADVANTAGES TC THE BANK AND ITS EMPLOYEES:

= SERVED BY MAJOR INTERNATIONAL AIRPORTS, IT HAS EXCELLENT
COMMUNICATIONS TOD EASTERN EUROPE AND THE OTHER COUNTRIES
LIKELY TO HAVE DEALINGS WITH THE BANK: THERE ARE DIRECT
FLIGHTS FROM LONDON TO EVERY COUNTRY LIKELY TO JOIN THE
BANK, INCLUDING ALL THOSE IN EASTERN EURGFE.

= IT HAS ART COLLECTIONS, THEATRES. CONCERT HALLS AND ALL
THE OTHER FACILITIES NEEDED TO ATTRACT HIGH CALIBRE STAFF
TO WORK IN THE BANK.

I AM WRITING IN SIMILAR TERMS TO0 THE OTHER HEADS OF GOVERNMENT
WHO WERE REPRESENTED IN PARIS AND TO THE PRESIDENTS OF THE
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CEERD)

1. TEXT OF PRIME MINISTER'S LETTER TO LUBBERS AS FOLLOWS:

'"BEAR RUUDR,

THANK YOU FOR YOUR MESSAGE WHICH YOUR AMBASSADOR PASSED TOD ME
ABEOUT THE CREATION OF THE EUROPEAN BANK FOR RECONSTRUCTION AND
DEVELOPMENT, TOGETHER WITH YOUR PROPOSAL THAT DR RUDING SHOULD
BE NOMINATED AS ITS PRESIDENT.

THE CREATION OF THE BANK IS5 AN IMPORTANT STEP IN OUR SUPPORT FOR
THE EMERGING DEMOCRACIES OF EASTERN EUROPE, AND I VERY MUCH
AGREE WITH YOU ON THE IMPORTANCE OF HAVING SOMEONE OF SUITABLE
INTERNATIONAL STANDING AND EXPERIENCE TO BE THE PREEICENT.

DR RUDING IS, AS YOU SAY, EMINENTLY SUITED AND, IN VIEW OF YOUR
COMMENT, I WILL BE HAPPY T0 SUPPORT HIS CANDIDACY. I HOFE YOU
WILL FEEL ABLE TO SUPPORT LONDON AS THE SITE OF THE BANK.

YOURS EVER, MARGARET.'®

2. GSIGHNED DRIGINAL FOLLOWS BY BAG.
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10 DOWNING STREET
LONDON SWIA 2AA

THE PRIME MIMNISTER 30 January 1990

?ﬂﬁa i ol

Thank you for your message which your Ambassador passed to
me about the creation of the Eurcpean Bank for Reconstruction
and Development, together with your proposal that Dr. Ruding
should be nominated as its President.

The creation of the Bank is an important step in our
support for the emerging democracies of Eastern Europe, and I
very much agree with you on the importance of having someone of
suitable international standing and experience to be the

President. Dr. Ruding is, as you say, eminently suited and, in
view of your comment, I will be happy to support his candidacy.
I hope you will feel able to support London as the esite of the

Bank.

His Excellency Dr. S. Ruud F. Lubbers




10 DOWNING STREET
LONDON SWIA 2AA

From the Private Seceefary 30 Ja 1940
nuary

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT

Thank you for your letter of 30 January enclosing revised
drafts of the proposed letter for the Prime Minister to other
Heads of Government urging the choice of London as the site for
the new bank. I judge the Prime Minlister would be well satisfied
with the revised version and it may issue in her name, with the
variations which you propose for Mr. Schluter and Mr. Lubbers.

I am copying this letter to the Private Secretaries to the
Foreign Secretary, the Minister for Overseas Development and the
Governor of the Bank of England and to Sir Robin Butler.

A~ DAY
Gt

Tancred Tarkowski, Esqg.,
HM Treasury.




10 DOWNING STREET
LONDON SWIA 2AA

From the Priviale Secredary

30 January 1590

EUROPEAN BANE FOR RECONSTRUCTION AND DEVELOPMENT

Thank you for your letter of 29 Jannary covering a draft
reply to Mr. Lubbers' message seeking support for Dr. Ruding's
candidature for the post of President of the new European Bank
for Reconstruction and Development. The Prime Minister has
agreed to send a message but thinkes it would be better teo add a
sentence on the end asking for Netherlands support for London as
the site of the Bank.

I am sending the top copy of the letter to Stephen Wall
(Foreign and Commonwealth Office) for transmission te the Hague.
Could you first confirm with him that the Chanceller is content
with the addition?

CHARLES POWELL

John Gieva, Eaqg.,
H.M. Treasury.
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Treasury Chambers, Parliament Street
OL=27C 3030

30 January 1590

Charles Powell Esg
Private Secretary to the
Prima Minister

10 Downing Street

LONDON

SW1A 2AA

T\E_L_. Cralin,

o,

EURCPEAN BANE FOR RECORSTRUCTION AHD{DE?ELGPHEHT

LE | !:':4 i

Thank you for your letter of égﬁff;nuﬂry- I enclose a revised
draft of the Prime Minister's letter to other Heads of Governmenl
(including one for Mr Schluter, taking account of previous
correspondenca), as requested in your letter of 28 January.

In the letter for the Hetherlands, the Prime Minister might 1like
to add at the end "I look forward to Dr Ruding working in London!®

I am copying this letter to the Private Secretaries to the Foraign
Secretary, the Minister for Overseas Development and the Governor
of the Bank of England and to Sir Robin Butler.

-
-

i

[

n i | E
s T, Vedleagdd

T TAREOWSET
Private Secretary
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DRAFT LETTER FROM PRIME MINISTER TO PRESIDENT MITTERRAND
cc G36 (as listed at Annex A except Denmark)

ETTROPEAH BAHE POR RECONSTRUCTION AND DEVELOPHENT

AsS you may know, our represantative at the recent mesting in Paris
of the group of 34 countries, the Commission and the Europeaan
Investment Bank to discuse the setting up of the European Bank for
Reconstruction and Development proposed that tha Bank should be
Eited in London. London has considerable advantages as a banking
centre and a major Eurcpean city,; and excellent communications
both to Eastern European countries and to all other potential
membars .

There is considerable advantage to the Bank being sited in
Europe's major banking centre, part of & community sharing its
concerns and able to work closely with it. That London has this
status is beyond doubt:

London is the largest centre for interpnational bapking
in BEurope {(about a fifth of the total world markst

(measured by outstanding claims)):

London houses the most International banking community
of major European nations: foreign banks enjoy over
B per cent of the UEK's International buslness; -a
substantially higher percentage than in any other major
European country. 520 foreign banks are represented in

Londan ;

London leads {in <the ejprobond market. Where home
authorities allow bonds to be issued abroad, most
primary issues have occurred in London in recent years.
Most sacondary trading in eurcbonds also takes place in
London: for example, some three gquarters of dollar
business:

London has the largest egquity market in Burope, with a

market wvaluation of domestic equity over 3 times its




nearest European rival. Well over 500 non-UK companies

are listed on the London Stock Exchangea;

r

with a net daily turnover estimated during April 19859 to
bae S187 billion;

trading on London's various futures and options
exchanges amounted, in total, to slightly more than that
on all e=xchanges in other Buropean countries together,
in the first halft of 198Y;:

London banks do more business with Eastern EBurcpe than

the banks in any other Western Buropean country;

Ho other Western European banking centre has a beatter
representation of BEastern Buropean banks than London.

Every EBast European country likely to join the Bank is

represented in London.

A wilde range of financial businesses and institutions is
represantad here. A8 a raesult, London can offer deep and liguid

markets, competitive prices for financial services, a wealth of

expertise and extensive supporting services. The huge lLocal
labour market can offer an ample supply of every variety of skill
and expertise that the Bank 1s likely to nesd.

As one of the major cities of the world, London has a wealth of
advantagas to the Bank and its employees:

sarvad by major international airports, it has excellent
communications to Eastern Europe and the other countries
likely to have dealings with the Bank:; there are direct
flights from London te every country likely to join the

Bank, including all those in Eastern Burope.




it has art collactions, theatres, concert halls, and all
the other ftacilities nesded to attract high calibre

gtatf to work in the Bank.

I hope you will support ocur propoeal.
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DRAFT LETTER FROM PRIME MINISTER TO MR SCHLOTER, PRIME MINISTER OF
DENMARE

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT

Further to my letter of 22 January, I am writing to you about the
Buropean Bank for Reconstruction and Development. As you may
know, our representative at the recent meeting in Paris of the
group of 34 countries, the Commission and Tha Buropean Investment
Bank to discuss the setting up of the Bank proposed that it should
ba sited in London. London has considerable advantages &8 a
banking centre and a major EBuropean city, and eaxcellant
communications both to Eastern Buropean countries and to all other

potential members.

Thera is considerable advantage to the Bank being sited in
Europe's major banking centre, part of a community sharing 1lte
concerns and able to work closely with it. That London has this

status is bBeyond doubt:

London is the largest centre for jinternational banking

in EBurope {about a fifth o©of the total world market
(measuraed by outstanding claims)):

London houses the most ipterpaticnal banking community
of major Eurcpean nations: foreign banks enjoy over
B0 par cant of the UK's international business, a
gubstantially higher percentaga than in any other major
European country. 520 foreign banks are represented in

London:

London leads in the eurcobond market. Where homno

authorities allew bonds to be issued abreoad, most
primary issues have occurred in London in recent years.
Most secondary trading in eurcbonds also takes place in
London: for example;, some three guarters of dollar
businees;




London has the largest equity market in Burope, with a
market wvaluation of domestic eguity over 3 times its
nearast European rival. Waell owver 500 non=-UR companies
Are listed on the London Stock Exchange;

[ 3 4 1d: ] v ] ] :
with a net daily turnover estimated during April 1989 to
be 5187 billion;

trading on London's various futures and options

exchanges amounted, in total, te slightly more than that
on all exchanges in other Eurcpean countries together,
in the first half of 19853;

London banks do more business with Eastern Europe than

the banks in any other Western Buropesan country;

Ho other Western European banking centre has a better
representation of Eastern Buropean banks than London.
Evary East EBuropean country likely to join the Bank is
reprasented in London.

A wide range of financial businesses and institutions is
represented here. As a result, London can offer deep and liguid
markets, competitive prices for financial services, & wealth of
expertise and extensive supporting services. The huge local
labour market can offer an ample supply of every variety of skill
and expertise that the Bank is likely to need.

Az one of the major cities of the world, London has a wealth of

advantages to the Bank and its employses:

served by major international airports, it has excellent
communications to Eastern Buropa and the other countrias
likely to have dealings with the Bank; there are direct
flightse from London to every country likely to join the
Bank, including all those in Eastern Europe.




it has art collections, theatres, concert halls, and all
the other facilities needed to attract high calibre
gtaff to work in the Bank.

I am writing in similar tarms to the other Heads of Governmment who

were represented in Paris and to the Presidents of the Council,

the Commisgion and the BEuropean Inveatment Banxk.




G3i6 GROUP

United Kingdom (1)
United States
Japan

Garmany (1)

France (1)

Italy (1)

Canada

Balgium (1)
Netherlands (1)
Switzerland (2)
Sweden (2)
Denmark (1)
Austria (2)
Noxrway (2)
Iceland (2)
Finland (2)
Ireland (1) [no need to write, since Ireland holds presidency of
EC Council)

Spain (1)

Luxembourg (1)

Greece (1)

Portugal (1)

Turkey

Australia

New Zealand

Yugoslavia

USSR

Hungary

Poland

GDR

Czechoslovakia

Romania

Bulgaria

Cyprus

Malta

Presidency of Council of Eurcpean Community

Eurcpean Commission

Buropean Investment Bank

Notes (1} EC
(2) EFTA
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Treasury Chambers. Parliament Street. SWIP 3AG
Q=270 30060

29 Januwary 19930

Charles Powell Esg

Private Secretary to the
Prime Minister

10 Downing Street

LONDON

SWIA ZAA

De. Cites

EUROPEAN BANK FOR RECONSTRUCTION AND DEVE

ATy
The Dutch Ambassador's letter aﬁéﬁ;#dhnuary passed on a message
from Mr Lubbers seeking suppo for Dr Onno Ruding's candidature
for the post of President of the new European Bank for
Reconstruction and Developmant.

The Chancellor has considered whether we should put forward a UE
candidate, and, if not, whether we should support Dr Ruding. Ha
believes that it would be a mistake to oppose Ruding, given that
we will be loocking for Dutch support on several important issues
in the international financial field. He feels, in any case, that
Ruding would be an excellent choice to run the Bank. We should
not, therefore, seek to put forward a UK candidate and should
gsupport Ruding. But in return we should seek Dutch support on
othar issues, such as the gsite and, later, securing good UK
representation on the staff in the Bank. TIf, subseguently, it
became clear that Ruding was not acceptable to others, we should
reconsider putting forward a British candidata.

I attach a draft reply to Mr Lubbers message. It has been agreed
with the FCO.

I am copying this letter to Stephen Wall (FCO).

Y.

1

JOHH GIEVE
Principal Private Secretary
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DRAFT LETTER FROM THE PFRIME MINISTER TO MR ROUD LUBBERS,

PRIME MINISTER, NETHERLANDS

Pillﬂhx
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Dr Ruding|te—be its President.

The creation of the Bank is an imporfFant &M in our
support for the emerging democracies of Eastern Europe,
and I very much agree with you/on the importance of
having somecne of suitable/international standing and
experience tc be the Presidgnt. Dr Ruding 1is, as you
say, eminently suited And, in view of your comment, I

f

will be happy to supporf his candidacy. | L—w({ YW

—
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10 DOWNING STREET

LOMNDOMN SWIA ZAA
From the Private Secrefary

£8 January 1990

mk TMM,

EUROPERN BANK FOR RECONSTRUCTION
AND DEVELOFPMENT

Thank you for your letter of 25 January enclosing messages
from the Prime Minister to others Heads of Governments,
presenting the case for London as the headquarters of the
Eurcpean Bank for Reconstruction and Development. The Prime
Minister thinks that a summary of London's strengths as an
international banking centre should go in the body of the letter
itself, and this will greatly strengthen the presentation of our
case. I should be grateful if you could let ma have a revised
draft.

I am copying this letter to the Private Secretaries to the
Foreign Secretary, the Minister for Overseas Development and the
Governor of the Bank of England, and to Sir Robin Butler.

N
Byt

CHARLES POWELL - .

Tancred Tarkowski, Esq.,
HM Treasury
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1lwuwury Chambers. Parliament ﬂn::)_ﬂﬁﬂ[‘;iﬁ{}
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C D Powell Esqg

Private Secretary to the \
Prime Minister T kﬂiQ\ i
10 Downing Street q
LONDON

SW1A 2AR

EUROCPEAN BANEK FOR RECONSTRUOCTION AND DEVELOPHMENT

As the Prime Minister and the Chancellor agreed; we anncunced opur
bid for the EBRD to be sited in London at the meetings in Paris
last week. The next step is to put our bid in writing. It would
also be useful to take the opportunity to begin lobbying other
interested governments.

To emphasise the UK's commitment to our bid, the Chancellor feels
it would be highly desirable for the Prime Minister to write to
the other Heads of Governments involved, in terms of the enclosed
draft. Recent lstters from others about the site and prYSEldEnCcy
of the Bank have all been at Head of Government level. The French
and at least seven other Governments hawve indicated they will put
in bids, so we will face tough competition. The summary of our
cage, which we Buggest should 'go with the letter, draws on
material preparsed by the Bank of England. The FCO suggest that,
because of the number of addressees, the letter would best go as a
telegram, to be delivered by posta. The draft letter and summary
have been agreed with the FCO, ODA and Bank of England.

As you will see, our case rests on London's advantages as a
banking centre. It does not at this stage offér anyfinancial
inducements to site the Bank here. Cther governments may offer
inducements such as a free building, or ¢ne at a peppercorn rent.
In Paris some Governments indicated their intention to do so. 1f
thay do, we can consider whether wé want to Join the bidding and
what the costs would be; or whether we should rest on London's
considerable advantages as a banking centre and a major world
clty.




We will ba writing separately about the presidency of the Bank.

I am copying this letter & the rivatea Secretaries of the
Foreign Secretary, Minister for Overseas Davelopmant, the Governor
of the Bank of England and 5ir Robin Butler.

— =

f i § ; P
IIII'.Il i q_-'-”.'.- 'J |II LA Eﬁ_li_l'_-'l_l A -
T TARRUWSEI
Private Sacretary
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DERAFT LETTER FROM PREINE HIHISTER TO PRESIDERT MITTERAND

e G36 (as listed &t Annex A except Denmark)

ETROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT

A you may know, our represantative at the recent mesting in
Parisz of the group of 34 countries, the Commission and the
_
European Investment Bank to discuss the setting up of the
European Bank for Reconstruction and Development proposed
that the Bank should be sited in London. London has
considerable advantages as & banking centre and a major
Eurcpean c¢ity, and axcellent communicatlons both to
Eastern Eurcpean countries and to all other potential

mambars. The enclosed note sets out the backgrocund to our

proposal. I hope you will support it.

I am writing in similar terms to the other Heads of
Government who were represented in Paris and Lo the

Presidents of +the Council, the Commission and the Eurcpean

Invastmant Bank.
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DRAFT LETTER FRCOM PRIME MINISTER TO MR SCHLUTER, FRIKE MINISTER OF
DENMARE

EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOFMERT

Further to my letter of 22 January, I am writing to you about
the European Bank for Reconstruction and Development. AS you
may know, cur representative at the recent meeting in Paris
of the group of 34 countries, the Commisgsion and the European
Investment Bank to discuss the setting up of the Bank
propossd that it ehould be pited 1n London. Landon has
considerable advantages a3 & banking centrea and a maljor
European <city, and axcallant communications bath e
Eastern European countries and to all ‘other potential
membars, The enclosad note sets out the background to our

proposal.

I am writing in similar terms to the other Heads of
Government who were represented in Paris and ' the
Presidente of the Council, the Commission and the Eurocpean

Investment Bank.
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G316 CGROUP

United Eingdom (1)

United States

Japan

Germany [1l)

France (1)

Italy (1)

Canada

Belgium (1)

Netherlands (1)

Switzerland (2)

sSwaden (2)

Denmark [1)

Aaustria [(2)

Horway (2)

Iceland (2)

Finland [2)

Ireland (1) [no need to write, since Ireland holds presidency of
EC: Council]

Spain (1)

Luxembourg (1)

Greece [ 1)

Portugal (1)

Turkey

Australia

Hew Zesaland

Yugoslavia

UJESHE

Hungary

Poland

GOR

Czechoslovakia

Fomar s

Bulgaria

Cyprus

Halta

Presidency of Council of Eurcpean Community

European Commlsslon

European Investment Bank




chex.jp/tel /20

WHY LONDON SHOULD BE THE S5ITE OF THE EURQOPEAN BANK FOR
RECONSTRUCTION AND DEVELOPHENT

London is Europe's major banking centre. A8 such, it has a number
of advantages from the point of view of the Bank, its membsrs and
its clients. It also afifords all the facilities of a maloxr city
that ara likely to be needed by the Bank and its amployaes.

London as a banking centre

There is considerable advantage to tha Bank being sited in
Furope's major banking centre, part of a community sharing its
concerns and able to work closely with it. That London has this
status is beyond doubt:

London 18 the largest centre for jnternational bapking
in Europa (about a fifth of the total world market

(measured by outstanding claims));

Pt b e ] . iy 4 1 hanks |
of major European nations: foreign banks enjoy over
60 per cent of the UE's international business, a
substantially higher percentage than in any other major
European country. 520 foreign banks are represented in
London;

London Jleads in the eurchond market. Where home
duthorities allow bonds to be issued abroad, most
primary issues have occurred in London in recent years.
Most secondary trading in eurobonds also takes place in
London: for example, some three guarters of dollar
business:

London nas the largest ogquity market in Europa, with a
market valuation of domestic equity over 3 times its

nearast European rival. Well over 500 non-UK companies
are listed on the London Stock Exchange;




¥
with a net daily turnover estimated during April 1989 to
be %187 billion:

trading on London's various future and options exchanges
amounted, in total, to slightly more than that on all

axchanges in othar European countries together, in the
firet half of 1989;

London banks do more business with Eastern Europa than
the banks in any other Western European country:

ne othear Western European banking centre has a better
representation of Bastern EBuropean banks than London.
Every East European country likely to join the Bank 1s
represented in London.

Against this background;, it is clear that London is the leading
Eurcpean financial centre. A& wide range of financial Dbusinesses
and institutions is represented here. As a result, London can
offer deep and ligquid markets, competitive prices for fimancial
services, a wealth of expertise and extensive supporting services.
The huge local labour market can offer an ample supply of every

variety of skill and expertise that the Bank is likely to need,

from secretaries to computer scientists, from lLawyers Lo

management consultants.

A ong of the major cities of the world,; London has a wealth of

advantages to the Bank and itse employ=es:

served by major intermnaticonal airports, it has excellent
communications to Eastern Europe and the other countries
likely to have dealings with the Bank: there ara direct
flights from London to every country likely to join the

Bank, including all those in Eastern Eurocpe.




it has art ¢ cticons, theatres, concert halls, and all

needed to attract high calibre staff to
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THE FRIME MINISTER 22 January 1990

10 DOWNING STREET
LONDON SWIA JAA

Heen Onui_

Thank you for your letter of 5 January about the European
Barnk for Reconstruction and Development.

I have noted the case you have made for Copenhiagen as the
site for the headgquarters of the Bank. You will know that we
have also registered the case for London, as the Community's
major financial and banking centre. So I can at least agree

wholeheartedly with your point that the headquarters should be
in a Community Member State!

/ ;;:I‘iuﬂﬂffﬂﬂﬂppq)

=i

His Excellency Mr. Poul Schluter
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' =R gt Chambers, Parliament Street. SW1P 3AG

O1-270 3000
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PRIME MINISTER m oo w R
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EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT A vf-‘(:\-‘ do drey.
e (ady )

The first round of official level meetings about the proposed t% +

European Bank for Reconstruction and Development was held in Paris h

aarlier this week. The UK delegation included representation from

the Treasury, tha Foreign Office and ODA. There were maatings of

the BEC countries, the G224 (industrial) countries, and finally thea

full prospective membership including the Soviet Union and all the

Eastern European countrie=z. Fresident Mitterrand addressed

full meeting and is personally much committed to the Bank.

might therefore like a report on the state of play before you

him this weekend.

In general, it was a successful meeting from our point of viaw.
There was widespread agreement that the focus of the Bank should
be on assisting Eastern European countries in thair transition to
market economies, in particular by helping tha nascent private
gector develop - it was Iears that the Bank would focus too much
on financing large-scale public sector projects or programmes that
had led initially use to oppose the new Bank. A good start was
made in discussing the other issues, and the programme for future
maatings is now appropriately demanding without being too rushed.

The French had started with wvery ambitious plans for these
meetings, including detailed negotiations on the draft articles of
agreement they had prepared, but in the event recognised that they
were trying to force the pace too fast. The discussion in the

full group was therefore confined to the general principles and




objectivese of the Bank, followed by a presentation by each of the
Eastern European countries and the Soviet Union of the current
gituation of their economies. This was in itself a uniqua
ooccasion, the first time that representatives of all the
industrial and Eastern European countries have discussed the

process of economic reform.

The moet important issue which emerged at the meetings was whether
the Soviet Union should be a member of tha Bank. The French had
invited them to the meeting and clearly expected them to join. We
had felt it appropriate that they should be members, and hence
involved in the Bank, provided they were not - at least for the
time being - eligible to borrow from the Bank: not only would
that swamp the resources of the Bank, but the Soviet Union does
not yet in any case meet the tests of political and economic
reform - including a commitment to a market economy - which we
would want to insist on a8 a condition for lending to other
Eastern European countries. This view was shared by some other
Furopean countries. France, Germany and Italy were inclined to
accept limited Soviet borrowing, but the US and Japan emphasised
that this would call into question their participation in the
Bank. Douglas Hurd will be trying to stiffen EC member states an
this point at the meeting of Foreign Ministers in Dublin on
20 January.

The other issues which emerged were:

(i) there was strong support from the US, Japan and many

othars for our line that the primary and distinctive

role of this Bank should be to encourage the private
gactor in the Eastern European countries. We shall
probably have to accept that limited assistance should
be available for some public sector bodies before they
are privatised, and that the Bank should be able to

finance some infrastructure investment which will




directly help the private sector. But there was no

support for major programmes of public sector loans.

there is much negotiation still to be done on the size
of individual countries' shareholdings. It is accepted
by all that European Community countries (plus the

Commission and the EIB) should hold a majority stake.

But the distribution between non-EC countries - for
axample the size of the shareholdings of the US and the
Soviet Union - may be difficult to settle. There are
also tricky issues over the size of the Board of
Directors, and its compositionm.

the U5, with some support from other non-EC countries,
objected to the EIB being a member. The Strasbourg
conclusions specifically include the EIB [and the
Commission) as members and Lthe EC has been solid in
suppart of this. We ourselves have, however, argued
that both the EIB and the Commission should have only
nominal shareholdings, and this may be where the

compromise lies.

there was no substantive discussion of the location of
the EBRD at these meetings. We put forward London as a
candidate, as you had agreed. The most striking bid
was from Czechoslovakia who offered the now unneeded
museum Of Marxism and Leninism in Prague!

there was a general agreement that concessional lending
wags an inappropriate function for the Bank, though it
could administer concessional funds if some wished to

donate them.
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the French had proposed that the initial capital of the
Bank should be 15 billion ECU. We and the US had
arguad for a much smaller amount, 5 billion ECU. It
looks as if a compromise will be reached at 10 billion
ECU. There are still some difficulties for the US in
accapting that their subscriptions should be
denominated in ECU.

There will now be a series of Working Group meetings te get down
to the detailed drafting of the text of the Articles, and another
meeting of the G24 at official level on 9 February, followed by a
meating of the full group in early March. My officials will be
working closely with the Foreign Office, CDA and the Bank of
England to prepare for these meetings.

I am copying this minute to the Foreign Secretary, the Minister
for Overseas Development, the Governor of the Bank of England and
Sir Robin Butler.




Faoresign and Commonwealth Office

London SWIlA 2ZAH

1B January 15%%0

Furopean Hank for Reconstruction and Development:
Letter from the Danish Prime Hjnisterlf, H

=

Thank wou for your letter of H January. I enclose
a draft reply from the Prime Minister to the letter
from the Danish Prime Minister of 5 January which put
Copenhagen's cage &3 the future site for tha European
Bank for Reconstruction and Development [(EBRD].

Our reply is non-committal since we are making a
bid ourselves. Discussions on the formation of the Bank
are taking place in Paris, and the French envisage
Ministerial agreesment befcre Easter.

The Treasury apnd the Cabinet Office have agreed to
the terms of the draft reply.

I am copying this letter to John Grieve
{(HM Treasury) and Sonia Phippard (Cabinet Office).
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Private Secretary

C D Powell Esg
19 Downing Streect




DRAFT LETTER FROM THE PRIME MINISTER

HEia Excellency

Mr Poul Schluter

Frime Minister of Denmark

Thank you for your letter of 5 January abouwl—_ihe

European Bank for BReconstruction and Development.

I have noted the case vou have made for Copenhagen
as the site for the headguarters of the Bank. You will
Kiftow that we have also registered the case for London,
as the Community's major financial and banking centre.
S0 I can at least agree wholeheartedly with your point

that the headgquarters should be in a Community member

CRy-







10 DOWNING STREET
LONDOM SWIA 2A4

From the Privace Secrecary

17 January 1990

I enclose a copy of a message which the
Prime Minister has received from Mr. Lubbers.

I should be grateful if you would
provide an early draft reply for the Prime
Minister's signature.

1 am copying this letter and enclosure

to Tancred Tarkowski (HM Treasury).

(C.D. POWELL)

Richard Gozney, Esqg.,
Foreign and Commonwealth Office.
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17th January, 1990

o

1 have been asked to pass the following message of Prime Mimister Lubbers
urgently on 0 you,

quotae

The Conference held on January 15 and [6 in Paris om the creafion of a
European Bank for Reconstruction and Development has made it clear that the
creation of such a Bank is generally regardad as a matter of the highest priocitiy
in response to the recent developments in Central and Eastarn Europe. In order
to ensure oot only an early start of the operations of this Bank, but also an
efficient and effective operation of this new instifufion, it i3 necessary to agres
as s00n a5 possible on-a person to head it Such a person showld be of the highest
international standing, with extensive experience in international [inance and
development. [ am, therefore, calling your attention to the person of Dr. H. Onno
Ruding, until the recent change of government Minister of Finance of The
Metherlands and Chairman of the Interim Committee of the IMF, In my view,
Dr. Ruding is most eminently suited to fill the position of Presideat of the new
institution, as may be clear from the attached resumé. | would greatly appreciate
yvour support for his nomination for this position.

Fuund Lubbers
Prime Minster of the Netherlands

nnguote

1 will send a copy of this letter to voor Foreign Secretary as well as to the

Chancellor of the Excheguer.
s,
[ [
Mk
4 "
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(P.J.H-Tonkman)

The Bt Hon Margaret Thatcher, MP
Prime Ministor

10 Downing Street

London SW1




RESUME DR. ONNO RUDING

Mame Herman Onno Christiaan Rudalf RLTDING

Date of birth Aungust 15, 1939

Mational of The Netherlands

Marital status Married to Renée Hekking, two children

Education Metherlands School of Economics (now Erazmus University) in
Eotterdam:
M.A, (Economicz), 1964;
Ph.D. Cum Lapds (Economics], 1969:
Thesis entitled "Towards an Integrated European Capital
Market?”

Professional Career

1965 - 1976 Prolessional experience within the civil service in the Ministry

of Finance and the private banking community,

Executive Director, International Monetary Fund,
Washington DuC.

In this capacity Dr. Ruding had eaxtensive contacts with and
acquired wvaluable knowledge of East European countiries, ino
particular those he represented within the LM.F.

Member of the Board of Managing Directors of one of the
largest infernational operating banks in The Netherlands, the
Amsterdam- Rotterdam Bank M.Y., Amsterdam,

Minizter of Financeé of the Kingdom of The Netherlands.

In his capactity of Mimister of Finance Dr. Ruding was
Governor of the World Bank Group, of the Asian
Development Bank, the Inter-American Development Bank,
the European Investment Bank and the Afrvican Development
Bank Group.




Diher Experience

From January 1983 untif he resigned as & Minmister Dr,
Ruding served as Chairman of the Interim Committes of the
LM.F., the main policy-making body of this mstitution.

In 1983-1984 Dr. Ruoding served as Chairman of the Board
of Governors of the Asian Development Bank and during
the same period as Chairman of the Board of Governors of
the European Investment Bank.

During 1985-1986 Dr. Ruding served as Chairman of the

Grroup of Ten (industrialised countries).

From 1989 wntil he resigned in November 1989 as Minister

of Finance he served as the Chairman of the DBoard of

Governors of the Intéer-American Development Bank,

Dr. Ruding published widely and held many lectures on
international monetary  subjects, Euwropean integration,
Dutch and international capital markets, and on corporate

finance.




10 DOWNING STREET
LONDON SWIA 2AA

Fram the Private Necrefgry

16 January 1990

EUROPEAN BANE FOR RECONSTRUCTION AND DEVELOFMENT

Thank you for your letter of 15 January suggesting that we
should argue for the European Bank for Reconstruction and
Development to be sited in London. The Prime Minister agrees
that we should go for this.

I am sending copies of this letter to Stephen Wall (Foreign
and Commonwealth Office), Myles Wickstead (Overseas Development
Administration) and Sonia Phippard (Cabinet Office).

T. Tarkowski, Eszq.,
HM Treasury.
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15 January 1989

Charles Powell Esq

Private Secretary to the
Prime Minister

10 Downing Street

LONDOH

SW1A 2AA

EUROPEAN BANE FOR RECOMSTRUCTION AND DEVELOPHMENT

As you may know, Nigel Wicks is attending meetings in Paris today
and tomorrow about the setting up of the new European Bank for
Reconstruction and Development. One subject almost certain to be
ralised 18 the possible site of the Bank. There is likely to be a
good deal of competition: seven possible sites were mentioned at a
Community meeting in Brussels last week:; other countries are also
likely to joln the race. At a meeting in the Cabinet Office on
Friday attended by BSir David Hannay, the FCO and the Treasury
agreed that, if we were going to make a bid, we should act as soon
as possible.

Mr Wicks would like to be able to say that the Prime Minister and
the Chancellor want the Bank to be sited in London.
The Chancellor is content. It would be helpful if you could let
me have the Prime Minister's reaction as socn as possible, and no
later than 10.30am tomorrow morning.

I am copying this letter to Stephen Wall, Myles Wickstead and
Sonia Phippard.

F %,
) —

Cvigan o '-"—-'h'-'-un'.;'...

T TAREOWSEI
Private Secretary
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I enclose a copy of a letter to the
Prime Minister from the Danish Prime Minizster
about the site of the proposed European Bank
for Reconstruction and Development. I should
be grateful for advice and a draft reply.

I am copying this letter and enclosure
to John Gieve (H.M. Treasury) and David
Hadley (Cabinet Office).

[{CHARLES POWELL)

Richard Gozney, Esqg.,
Foreign and Commecnwealth Offica.




Foreign and Commonwealth Office

London SWlA 2AH

8 January 15%0
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European Bank for Reconstruction and Development:
Massage to the Prime Minister from the Danish Prime Minister

Tha Danish Embassy have handed us the enclosed text
of a3 letter from Mr Schlueter to the Prime Minister about
the European Bank for Reconstruction and Developrent.

Mr Schlueter lobkies in favour of siting the Bank in
Copenhagen. The message Was delivered today. e shall
send you advice and a draft reply shortly.

%
A b par
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Lebiany Qo

IR H T Gozney)

Frivate Secretary

C B Powell Esg
10 Downing Street




; ‘um-m. DANISH EMBASSY

Copenhagean, January 19580

llear Prime Minister,

With reference to President Mitterrand's invitation to par-
ticipate in an international meeting in Paris on 15-16
January 1930 o discuss 4 convention on the establishment of
4 Buropean bank for reconstruction and development, I would
like to draw your attention to the following:

Frem the very outset, Denmark has taken a highly poaitive
stand on the French proposal to establish a European bank
for reconstroction and development. The Danigh Governsent
believes that such a bank might be & vital instrament ko
support the reform process taking place in &ha Central and
Eastern European countries, as well as In the Soviet Union.

1 am also of the opinion that it is extremely important that
all the G=24 countries as well as the Central and Bastern
European countries concerned, together with the Bowviet
Union, are offered the possibility of joining the bank.

Lenmark attaches great Iimportance to hawvwing the headguarters
of such a bank losated in one of the BC member states. It is
@gsantial that the bank is logated in a ity which geogra=-
phically is well-asituated and Iln a position to provide the
Facllities necesgsary for the functioning of the bank.

Copenhagen fully meets these reguirements, and I therefore
take the liberty of proposing that Copenhagen be chosan as
headguarters Eor the bank. Copenhagen ia situated at the
central point in Europe whare the Enropmsan community ., +tha
Hordie EFTE countries and several Rastern European countriasg
converge. Furthermore; I would 1ike to draw vour attenkilasn
to the fact that Demmark today is the only member stats of
the former nine EC=members which has na BEuropean institution
in-her tarritory.

I therafore ask yoo to take a gympathetic attitude to ehe
proposal that Copenhagen be chosen as headguarters for thae

bank.

sincerely,

Schlustar

The Right Honourable Margaret Thatcher
Prime Minister of the United Xingdom
London




10 DOWNING STREET
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B January 1990

I enclose a copy of a letter which the
Prime Minister has received from Mr Poul
schlitery, Prime Minister of Denmark.

I should be grateful if you would lst me
have a draft reply for the Prime Minister's
signature, to reach thie office by Monday,

22 January.

Please could you co-ordinate your reply
with John Gieve (HM Treasury) and Sonia
Phippard (Cabinet Office), to whom I am
copying this correspondence.

R N Peirce Esg
Forelign and Commcnwealth Office
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B January 1990.
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Fleape find enclesed a letter of 5 January
19830 from Primeée Minister Poul Schliiter to
The Rt Hon Margaret Thatcher proposing
Copenhagen to be chosen as hesadguarters
for the planned European Bank for He-
conskruction and Development.

A copy of the lettear ia being passed on

ta the European Community Department
{External }.
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Mr Charles Powell

Private Secretary to the Prime Mlnister
10 Downing Btreat

London 8W1
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Copenhagen, January 5 1984
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Dear Prime Minister;

With refarsnce to President Mittarrand's invitation +a par=
ticigpate in an interpational meeting inm Paris on 15-=-16
Janwary 1890 £o discuesa a conveation on the establishmeat of
a European bank for reconstruction and devalopment, I would
lika to draw your attentiocn te tha following:

From tha wvery outset, Denmark has takenm a highly positive
atand on the French proposal s sgtablish a Buaropean bank
Far raconsktructian and developaent: The Danish Governmenk
believes that such A bank n{g'hl." be a vital idnstrufent £
support the reform process taking place in the Central and
Eastern European counbtries, as waell as in the Soviet Unlon.

I am also of the opinion that it is extremaly importamt that
all the G-24 countries as well as the Central and Eastern
European countries concermned, together with the Saviet
Union, are offered the passibility of jolning the bank.

Denmark attaches great importance to having the headguarters
of gach a bank located in one of the EC mamber statas. It is
essential that the bank is located in a city which geogra-
phically is well-gltuataed and in a posltieon to provide the
Facilities neceggary for the functioning of the bank.

copenhagen fully meests these requirements, and I thereafore
take the liberty of proposing that Copenhagen ba chosgen as
hesdguarterg for the bank. Copenhagen 1z gituated at the
central point in Eurcpe where the European community, the
Nordic EFTA countries and several Eastern Eunropean countriea
converge. Furthersore; I would like to draw your attention
Eo the fact that Denmark today fig the only member state of
the former nine EC-members which has no Europpean institntion
in her terrltocy.

I therefore ask you ko ktake & sympathetic attitude to the
proposal that Copenhagen be chosen as headguarters for the
bhank.

ginceraly,

Poul Schlueter
isigned)

The Right Honourable Margaret Thatcher
Prime Minister of the United EKingdom
London
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With reference to President Mitterrand's invitation to par-
ticipate in an international meeting in Paris on 15-16
January 1990 Eo discuss a convention on Ehe establishment of
a Buropsan Bank for Reconstruction and Development, I would
like to draw your attention to the following:

From the wvery outset, Denmark has taken a highly positive
gtand on the French proposal to establish a European Bank
for Reconstruction and Develcpmenkt. The Danlish Government
believes that such a bank might be a wvital instrument to
support the reform process taking place in the Central and
Eastern Buropean countries, as well as in the Boviet Unicon.

I am also of the opinion that it is extremely important that
all the G-24 countries as well as the Central and Eastern
Europsan countries concerned, together with the Soviet Union,
are uffered the possibility of joining the bank.

Cenmark attaches great importance to having the headquarters
of such a bank located in one of the EC Member Stateas., Tt is
essantial that the bank is located in a city which geogra-
phically 15 well-situated and in a position to provide the
facilities necessary for the functioning of the bank.

Copenhagen fully meets these reguirements, and I therefore
take the liberty of proposing that Copenhagen be chosen as
headquarters for the bank. Copenhagen is situated at the
central point in Europe where the EBuropean Community, the
Wordic EFTA countries and several Eastern European countries
converge,. PFuarthermore, I would like to draw your attention
to the fact that Denmark teday is the anly Member State of
the former nine EZ Members which has no Buropean institution
in her territaory.

I therefore ask you to take a sympathetic attitude to the

proposal that Cepenhagen be chosen as headquarters for the
bank. , f :
1 . [}
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The Right Honourable Margaret Thatcher
Frima Minister of the United Kingdom
London
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Madame le Premier Ministra, )

MNouws avons decidé les B et @ décembre 1989 la création de la
Bangue Europ@enne pour la Reconstruction et le Développement et souhaité
que les dispositions nécessalres fussent prises pour que les négociations
s'ouvrent dés le mois de janvier 1990.

Je propose donc gu'une premiere réunion infemationdle se fienne
ies 156 et 16 jarwvier prochains pour définik les grandes lignes de 'acte
constiiutlf de la future Banque Européenne et esguisser 1o compaosition de son
capital. Je vous propose gu'elle ait lieu & Paris. Une secande réunion pourait
sa tenir en féwier pour pemettre la signature de 'acte constitufif et le
Ioncement des processus iBgislatifs de rafification.

Lo délégation francaise sera conduite par mon Conselller Spécial.
Monsieur Jocques ATTALL Monsieur Jean—Claude TRICHEI, Directeur du Trésor
prendra confact ovec son homologue dons votre pays et U adressera trés
prochainement les documents techniques préparatoires @ cette réunion
infematicnale.

J'adresse bien entendu la méme invitation oux Chefs d'Etat et de
Gouvenement des pays dont nous avons ensemble considéere gu'il serait
souhaitable gu’ils solent assoclés au capital de cetfe insfitution.

Je vous pre d'agréer, Mado remier hinistrey I"expression de
ma haute considérationay de Mia MM

Francois MITIERRAND

son Excellence Mme Margaret THATCHER
Prerier Ministre du Royaume-Uni de
Grande—-Bretagne et d’lfande du Mord







