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Irag: ECGD Credit \ _% .
P i |

1. Thank you for your letter of 20 HarcﬁH:;nut tha ECGD
craedit for Iraqg.

2, When Cabinet met on 15 March we agreed a series of
measures we would take in the light of the execution in
Irag of Farzad Bazoft. We considered carefully how to
protect most effectively our commercial and other
interests in Irag. One of the measures wa decided to
exclude was action against trade or credit, and I later
made this clear in my statement te Parliament. T have
also made it clear to numerous Arab interlocutors,
including the Saudi Foreign Minister, that we proposed to
draw a line under this affair.

3. I disagree that this is an ideal time to ‘cut our
lesses’ in Irag. In fact it could not be worse. We
continue to be treated by the Iragis as a ‘favoured
crediter’. Although the flow of Irag’s repayments is
unsatisfactory, our position is much better than most of
our Western competitors. One way to ensure that the
Iragis do reschedule, or completely stop their repayments,
is to halt our own credits. In the atmosphere brought
about by our present difficulties, Irag would see any
action against credit as a further political response to
Bazoft, and would hit back hard. That would be bad for
our wider commercial interests, where our competitors
would happily step in to take up our share of the market.
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I would also be concerned that the Iragis might try to
retaliate against the British community there, or against
the two British detainess, Mrs Parish and Mr Richter.

4. I would also guestion your argument about the Paris
Club. We see no prospect of Iraq agreeing to an IMF
programme and a multilateral rescheduling in the
foreseeable future., Iraq has successfully played off one
creditor against another, and will no doubt centinue to de
80. Our Departments have in the past agreed that since
the UK does relatively well out of thie, it would not be
in our interests to see common terms applied to all Irag’s
Paris Club creditors. That remains my view.

5 It is still possible, despite our efforte to contain
the dispute with Irag over the Bazoft affair, that
relations with Irag will get worse and the Iragis will
take further action against us in which case we may need
to look at this again. But now is not the moment to
provoke them into doing so without good reason.

6. I am copying this minute to the Prime Minister,
the Secretary of State for Trade and Industry and the
Secretary of State for Defence.

TH-

(DOUGLAS HURD)

Foreign and Commonwealth Office
27 March 1990
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IRAQ: ECGD CREDIT &
Thank you for copying to me your letter of arch to
Douglas Hurd.

Of course I understand the points you make and have some
sympathy with them. However, I feel that if we were to do as
you suggest we should bring about various problems we are
seeking to avoid. The whole basis of the current policy that
we should maintain ECGD supported credits to Irag is to
protect the Department's very large exposure on the market.
Withdrawing the cover which has already been offered would
simply trigger off the default which we have worked soc hard to
avoid.

I have asked ECGD to keep the situation under the closest
ECrutiny and to report urgently to your officials, and if
necessary to Ministers, if thie deteriorates so that new
credits can be reviewad.

I am reluctant to go further both for the reasons above and
also since we have seen no evidenca that the Iragis are taking
- Or are propoging to take - discriminatory action against ths
UK. It is Government policy, as Douglas Hurd said in the
House on 15 March, that we should not interfere with economic
[Erade) matters between the UK and Irag.

I am copying this letter to the Prime Minister, Douglas Hurd,
Tom King and to Sir Robin Butler.
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26 March 19%0

I enclose the Prime Minister's reply to
President Mitterrand's message about the
execution of Farzad Bazoft. I should be
grateful if you could arrange for its
delivery as soon as possible.

Richard Gozney, Esg.,
Foreign and Commonwealth Office.
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THE PRIME MIMNISTER

Thank you so much for your letter of 15 March and for your

sympathetic words about the execution of Farzad Bazoft in Irag.

I am most grateful for the efforts made by France both
directly with Irag and through the European Community to secure
clemency for Mr. Bazoft. The Iragis chose to ignore our pleas.
As Douglas Hurd sald on 15 March, this act has simply served to
blacken Irag's name further in the international community. I
greatly appreciate the gesture you have made to bring this home
to the Iragi authorities by postponing senior visits from Paris

to Baghdad.

His Excellency Monsieur le President Mitterrand, G.C.B.
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Foreign and Commonwealth Office
London SWiA 2AH

£3 March 13930

Farzad Bazoft I
Thank you for vYour letter of 16 March
enclosing a message to the Prime Minister
from President Mitterrand about the
axacution of Farzad Bazoft.

I encloge a draft reply which takes
up the helpful gesture reported in
Paris telno 336.

£

-4 e —

(R N Peirce)
Private Secretary

C D Powell Esqg
10 Downing Street




DRAFT LETTER FROM THE PRIME MINISTER

TO: President Francois Mitterrand

Thank wou so much fer your letter of 15 March
for your sympathetiec words about the execution of

Cadq .

Farzad Bagzoft in I
|
1 am most grateful for the efforts made by Pranges
bEoth directly with Irag and through the European !
Community t¢ secure clemency for Mr Bazeft. The lraé:a
chose to ignore our pleas. As Douglas Hurd said ﬂn:
15 March, this act has simply served to blacken Irag's
name further in the international community. I qreétly
appreciate the gesture you have made to bring this |
home to the Iragl authoritles by postponing zeniﬂrﬁ

vigits from Paris to Baghdad. f

Ch,
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Iragi Procuremen ctivities

You should be aware of action which may be taken
21 March,

this week, and possibly as early as tomorrow,

to scotch an 1llegal operation to diwvert sensitive
The timing is bad, but cannogt be

material to Irag.
delayed.

I enclose three telegrams which set out the

position.

(R H T Gozney)
Frivate Secratary

C D Fowell Esg
10 Downing Street

SECRET AND EPRSONAL
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TO DESKBY 191600Z CAPE TOWN
TELNDO 131

OF 1915001 MRARCH B0

AND TO DESKEY 191600 BAGHDAD

CAPE TOWN (FOR PRIVATE SECRETARY)

IRAER : PROCUREMENT ACTIVITIES

EUMMARY

1. HM CUSTOME TO ARREET LATER THIS WEEK IN A LOMGE PLANNED
OPERATION OMAR LATIF. THE IRAGI AIRWAYE STATION MANAGER AT
HEATHROW, AND MR DAGHIR. AN IRACQI BUSINESSMAN BABED IN THE UK,
FOR THEIR PART IN ILLEGAL DIVERSIDN DOF BENSITIVE MATERIAL TO
IRAE. DIFFICULT TIMING. ORERATION CANMNOT BE DELAYED. BUT WE
SHOULD TRY TO ENSURE MINIMUM IRAQI RETALIATION.

DETARIL

2. FOR SOME MONTHS (AND WITH OUR KNOWLEDBE) CUSTDMS AND EXCISE
HAVE BEEN RUNNING JOINTLY WITH THE LS CUSTOME' AUTHORITIEE AN
OPERATION AGBAINST EURDMAE (RUN BY A MR DABHIR), A UK-BASED
COMPANY WHICH IE PART OF IRAR'S PROCUREMENT METWORK. EURDMAG HRS
BEEN ATTEMPTING TD ACEUIRE 45 HIGHLY SOPHISTICATED CAPACITORS
FROM A US CcOMPENY. CSI. THE CRPACITORS ARE LDESIGNED TO MILITARY
SPECIFICATIONS AND USED IN THE FIRING CIRCUITS OF NUCLEAR
WEAPONS. THE OPERATION IS NOW COMING TO A HEAD. HWM CUSTOMS
BRIEFED US OW 16 MARCH THART THE CAPACITORSE ARE TO BE
QAIR-FREIBHTED (LEGALLY) TO THE UK TODAY (19 MARCH) WITH THE
CONNIVANCE OF US CUsSTOMS, FOR ILLEGAL TRANS-SHIPMENT TO BRGHDAD
LATER THIS WEEK. LATIF IS CLOSELY INVOLVED WITH DAGHIR 1IN
DRGAMISING THE ILLEBAL TRANS-SHIPMENT AT HERTHRDOW. THE DEARL 1B A
FURTHER EXAMPLE OF THE IRARI PROCUREMENT NETWORK'S ACTIVITIES IN
THE UK. AND PROVIDES NEW EVIDENCE OF IRAR'S INTENTIDNS TO DEVELOP
A NUCLERR WEAPON. THE CONSIBNMENT MUST CLEARLY BE FRUSTRATED,
NOT LERST EBECAUSE OF OUR MTCR DBLIGATIONS.

3. HM CUSTOmS ALSD WISH TO PROCEED AGRINST LATIF FOR HIS
INVOLVEMENT 1IN THE ILLEGAL SHIPMENT TO IRAG LAST YEAR OF
TRANSEONDER EQUIPMENT DESTINED FOR THE 1RAQI NAVY.

4. CUSTOMS AND EXCISE WILL NEED TO APPLY FOR ARREST WARRANTS
TOMORROW (20 ®MIACH) AND MOVE AGRIMST THE TWD IRROIE PROBRELY

ON THURSDAY 22 MARCH. MNEITHER HAS DIPLOMATIC STATUS. THE TWO
WILL BE ARREETED AND COMMITTED FOR TRIAL. THE CASE IS UNLIKELY
TO BE HEARD FOR EOME MONTHS. THE mMAXIMUM PENRLTY FDR THESE
DFFEMCES IS5 7 YEARS. HM CUSTOMS WILL WISH TO OPPOSE BRIL, ON THE
ASSUMPTION THAT THE TWD WOULD FLEE THE LK.

=%. THE OPERATION COLLD NOT COME AT A MORE DIFFICULT TIME.

BCTION HAS TO TAKE PLACE IN THE UK SINCE THE CONSIGNMENT HAS BEEN
ORGAMISED FROM HERE, AND NO ILLEGAL ACTIVITY HAS TAKEN PLACE IN
THE US. THERE IS AN OBVIOUS RISK THAT THIE ACTION WILL BE SEEN
BY BAGHDAD AS FURTHER EXACEREATION OF THE MERSLIREE TAKEN IN
RETALIATION FOR BRIOFT'S EXECUTION. WE KNOW THAT DREHIR 1B
HIGHLY REGARDED IN BRAGHDAD. IT I& POSSIBLE THE IRARIS WILL
RETALIATE. AND PERHAFE TABKE ACTION AGRAINST ERITIEH BUSINESEMEN
IN IRAG.

&. MR WALDEGRAVE HAS SEEN A SUBMISSION BASED ON THE ABOVE

SE%ET [$e2 40 e "”“”"‘*/,.__,
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INFORMATION, AND AGREES THAT THE OPERATION PROPODSED BY CUSTOMS —
SHOULD GO AHERD. BUT HE IS CONCERMED TO LIMIT THE POTENTIAL
DAMABE AE FAR AE POEBSIELE. WE BRE EXPLORING URGENTLY WITH HM
CUSTOMS AND THE HOME OFFICE THE POSSIEBILITY OF NOT (NOT) DPPOSING
BPAIL, OR OF IMMEDIATE DEPORTATION. CUSTOMS WILL PROBABLY RESIST
THE LATTER, BINCE THIB COULD FRUSTRATE RACTION IN THE COURTS
REAINET A NUMBER OF BRITISH PEOPLE INVOLVED IN THE TLLEGAL

DOPERAT ION.

7. BGRATEFUL IF ¥YDOU WOULD RALERT THE SECRETARY OF STRTE TD THIS
PROPOSED RCTIODMN.

a. (FOR BABHDADY. BIVENM THE LIKELIHODOD OF RETALIATION, PLERSE
APPROARCH DAVID TIMMEY. ER'S REPRESENTATIVE, URGEMTLY ANMD SUGEEST
TD HIM THAT HE MIGHT WISH TO ABSEMT HIMSZELF FRDM BAGHDAD BEFORE
THUREDAY. YD SHOULD NOT (NOT) G0 INTD DETAIL OF THE REABONS FOR
DUR RECOMMENDATION TO HIM. PLERSE LET US KNDOW IF YOU WISH US TO
TAKE PARALLEL ACTION DISCREETLY WITH BRITISH AIRWAYS HERE, SHOULD
TIMMEY FACE PROBLEME WITH HIB MANABEMENT IN LERVING BUICKLY.

HURD

NO DISTRIBUTION
HD/MED

PUSD (CN)
HD/NEWS D
HD/MRED

‘WD /BEND
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PS/MR WALDEGRAVE
PS/PUS

MR TOMKYS

MR GORE-BODTH
MR SLATER
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FM CAPE TOWN

TO DESKBY 200800Z FCO
TELNG 217

OF 200710Z MARCH 90
wllF0 wwMMEDRATE BAGHDAD

FROM PRHVATE SECRETARY
¥OUR TELNO 131: #hRAQ

THE SECRETARY OF STATE TAKES THusS VERY SER#OUSLY . HE MADE WT PRETTY
CLEAR N THE HOUSE AND SUBSEQUENTLY THROUGH VARMOUS ARAER
INTERMED#MARWES THAT THERE wWOULD MOT BE FURTHER MEASURES AGAMMNST #RAG.
THE MEAEIS weillls NOT BEAMEVE THWS STEP «#5 NOT DELMEERATE AND CONNECTED
WHTH BAZOFT. THE 2wSK OF RETALMMAT-MON AGAMNST BRMTEASH BUMSNESSMEN o
HilzH .

BT iS5 CLEAR WE SHOULD FRUSTRATE THE TRANSHHPMENT, 4T (45 NOT S50 CLEAR
T THE SECRETARY OF STATE THAT WE NEED ACT AGMUNST THE HRAGHS AT ThHuS
THIME . oS WHT POSSeMBLE TG FRUSTRATE THE SHeWPMENT WeTHOUT TAKMNG LE 3 Al
ACTHON? o NOT THE SECRETARY OF STATE HOPES WE CAN GO FOR
DEPORTATMION. #MN ANY CASE THE “RAQNS wildd MEED TC BE TOLD

SHMULT ANEDUSLY WihiTH ANY ARRESTS. WE SHALL: BE N TOUCH SEPERATELY
ABOUT ACTHON WHiTH OTHER MWDDLE EAST POSTS.

RENWKCK
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TO DESKBY 212045Z WINDHOEX
TELHD

GF 2019351 MARCH 90

AND TO IMMEDIATE BAGHDAD

FOR PS/SECRETARY
FROM TOMEYS
CAPETOWN TELNQ 2717: IRAG
I 1 helad an interdepartmental meeting this aftérfncdon to decide
k tics. The PUS alse had meetings This marning (hefore
at - your TURY with the Chiaf Customs' Commissigner and 5ir
Fhitmose. The earliesy paint &t which pelice searches ana
arrests are Likely to take place js mid= to lLate=morming an
21 March,
L Ciztoms a2nd Excige are happy with the departation of the twWwo
lragis, Papers are being puf tonight to the Home Secretary to
s51gn the depgorftation orgers, There wWas no support at my meeting
for -any gcticn short of gepoftation. IT we Trustrated the
rrans=-shipmsent without further action it seems virtually certain
that the U8 Custams wWould relesse the story. Our own Customs and|
Excise wouid alsc face awkwand problems because of their
ingbility to act against the (rest of the UK-based Iragl neifworks
3. The Secretary of State's |suggestian that we coula warm In

sdvance gur friends 1n the Amab warld met stmilar difficultims.

i i 7
- o, 3

catchuard fany

rent Jrafted by [(Rlock zapicals) Teiephand aa

MIDDLE EAST R TOMKYS | 27T0=-217a

==




Any forewarning that reached the Iragis' ears could Lead them to
aborrt the whole operaticn. What w@we can do 73 ta provide Posts
concerned Wwith instructions to take parallel action when we

inform the Iraqis here and in Beghdad as close to the time af

alice fnTterventicon 35 We Gan manage. We have alread TmEpressed
B

an the Americans (Kelly, Assistant Secretary, Near East and Asia)
the critical importance for aur interests that the aftffair shodlad
be handled without anti=I-aqif Tanfare, and we are 3ending
saparate iastructicons for Washington to taxke parallel actiaom.

ir oun press briefing will ba a3 limpited and Lo ey ag

=ik

= ]

TYTY

MALN

NC DBISTRIEBUTION
HD /HMED

HD /PUSD CCN)
HO/MEWS DEPT.
HE fMAED

HE fFSEND

Fa

P5/MR WALDEGRAVE
FE/PUS

MR TOMKYS

MR GORE=-BAOGTH
ME SLATER
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Treasury Chambers. Parliament Street SWIP 3AG

\

The Rt Hon Douglas Hurd CBE MP
Secretary of State for Foreign Affairs
Foreign & Commonwealth Office

King Charles Street

London
SWIA 2ZAH Z_aH'Hmb 1990

Lear Secetany of 2aly

IRAQ: ECGD CREDIT

When wa discussed at Cabinet on Thursday the execution of
Mr Farzad Bazoft there was a general view that a unilateral
position by the UK on trade and credit sanctions would not be
appropriate esince such a move would be ineffective in influencing
the attitude of the Irag Government and could inflict
disproportionate damage on British Industry.

- There remaine an important issue however of the wisdom of
ECGD building up further exposure in Irag. ¥You will recall that
at the time of the discussions last Autumn on the last protocol
Treasury Ministers argued for the imposition of a celling on ECGD
exXposure. We accepted Bank of England advice that At some stage
an Iragi rescheduling is inevitable and given that it seemad a
mistake to go on increasing ECGD's exposure towards E1.5 billion
in the hope of protecting the UK's preferrsed creditor position. We
would have preferred to have started cutting back by offering new
credits to the Iragis no greater than repayments due in 19%30. It
the Iragis were to react to such an offer by rescheduling, it was
better they should do so now tham in 2, 3 or 4 years time when
ECGD's exposure would be much higher. The cffer of further new
credits only postponed the day of reckoning and increased the
extent of the losses which would occur when it arose.

4. In the event we agreed reluctantly that David Trefgarne offer
£250 million new credits and the Iragis settled on that basis. We
took that decision primarily to protect ECGDs existing position as
preferred creditor and to avoid wunilateral rescheduling by the




Iragis. There is obvicusly now a risk that the Iragis will take
digcriminatory action against us and stop paying on existing
credits. In any event, the next protocol will be negotiated this
Autumn and the same arguments still apply.

- Against this background there is clearly a case for
responding to the events of the last few days by stopping the draw
down of the remaining 350 million awvailable wunder the
1989 and 1988 protoccls. The argument in favour is that such a
step would avoid increasing ECGDs exposure still further. The
argument against is that it seems clear the Iragis will respond by
defaulting on all existing ECGD debt. On the other hand it 15 not
clear that they will do anything dififerent when - as surely we
must - we call a halt to the extension of new credit sometime in
the next few years.

€. Irag'e debts are huge and increasing (substantially in excess
of $60 to %80 billion) - ECGD share abour §1.6 billion. The
Iragis themselves expect their debt position to continue to
deteriorate for a further 5 years reflecting the need to finance
both post war reconstruction and military expenditures. Irag
refuses a multilateral rescheduling of debts through the Paris
Club (partly because it wishes to avoid going to the IMF first)
and relies on bilateral negotiations. By keeping Irag on cover,
the UK has helped to prevent the emergence of a concerted Paris
Club approach to Iraq's debts. If the United Eingdem came off
cover we should be able to argue in favour of a multilateral
approach to rescheduling which is in any case our best hope for
recovering some of the existing £1 billion cutstanding debt, and
avoiding discrimination against the UK.

6. In my view we should cut our loses now and close down tha
credit line. We are unlikely ever to find a better time. I am of
course ready to discuss with you.

5 I am sending a copy of this letter to the Prime Minister,
Nicholas Ridley, and Tom King.

foors Sivcaely
Kloon Campiell

NORMAN LAMONT
ppad bpile i vy
and. 55.—.11:1 R AMS Cubsenar
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16 March 1990

I enclose a copy of a messaga to the
Prime Minister from President Mitterrand
| about the execution of Mr Bazoft. I should
j /| be grateful for a draft reply.

C. D. POWELL

Richard Gozney, Esgq.
Foreign and Commonwealth Office
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T IMMEGBIATE BAGHDAD
TELNO 1&5
OF 1612007 MARCH 90

TELECON KEALY/LAMPORT: SECURITY
s REUTERS ARE TODAY REPORTING
HUGE ANTI-BRITISH DEMONSTRATIONS
2. TOMEYS TELEPHONED THE IRAQGI

THEIR ATTENTION TO THESE REPORTS.

oT257T5
MOHOAN 5197

OF YOUR EMBAGSSY

THAT IRAG IS PLANNING TO ORGANISE
THROUGHOUT THE COUNTRY FOR 17 MARCH.
EMBASSY THIS MORNING AND DREW

HAVING ESTABLISHED THAT THE

EMBASSY WERE SATISFIED WITH THEIR OWN POLICE PROTECTION AND
CIRCUMSTANCES. TOMKYS REMINDED MINISTER/COUNSELLOR OF HMA
HAGHDAD'S EXCHANGE WITH HAMDOUMN ON 15 MARCH ON THE SUBJECT OF
OUR SECURITY IN BAGHDAD AND THAT OF BRITISH COMMUNITY THERE.
FUHAIR IBRAHIM ACCEPTED HIS GOVERNMENT'S RESPONSIBILITY IN THIS
SENSE AND UNDERTOOK IMMEDIATELY TO CONVEY OUR CONCERN TO

BAGHDAD.

HURD

DISTRIBUTION

MATN 129

BAZOFT/MRS PARISH
LIMITED

MED

RID

WED

sSED

ECDLE}

ECDLI}

UKD

LEGAL ADVISERS
MEWS [
CONSULAR D
PUSD

PAGE
CONFIDENTIAL

ADDITIONAL

84NN 10

SECURITY D

PS

PS/MR WALDEGRAVE
PS/MR SAINSBURY
FS/LORD ERABAZON
PS/PUS

MR P J WESTON

MFE GORE-BOOTH
MISS SPENCER

MR TOMEYS

MR KERR

MR FAIRWEATHER
MR SLATER

1
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AMBASSADE DE FRANCE

LOMDERES

L AMBASEADELR

h° 665

I have just received the EeXt o & message
addresased ta vou by Monsleur Frangois MITTEREAND,

Prégident de la Hepubligue [rFrangaise,
1t heaprewlth.

e

/ i~ _—

e &

Luic de La Barre de Nanteull

The Kt. Hon. Margaret Thatcher, MF
Prime Minister,

First Lord of the Treasury and
Minister For the CLvil Service

N® 10 Downing Streeset

London SW1A ZAA




TEXT OF THE MESSAGE ADDRESSED BY

MONSIEUR FRANCOIZ MITTERRAND, PRESTDEMNT OF THE FRENCH REPUBLIC

Paria, le 15 mare 199%¢

| 1O men a 1l E ecution du Journaliste
"AY moment ou 'apprends l'exécutio 1 i I

Farzad Bazoft, je tilena & vous exprimer ma profonde sympathie

vous dire que le peuple Frangals psrtege l'émction ressenti

peuple britannigue.

Frangoia Miktterramd™..!.

=
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CONFIDENTIAL

FM BAGHDAD

TO IMMEDIATE FCO
TELNO 235

OF 151445 MARCH 90

MYTELND 233 : MRS PARISH - CONSULAR VISIT : FURTHER DETAILS
SUMMARY

1. MRS PARISH NOT INFOMRED OF HER SENTENCE UNTIL S5HE ARRIVED

IN PRISCN ON 11 HlECH. HELD IN LONG-TERM WOMEN'S POLITICAL

BLOCK IN FAIR CONDITIONS. DISTRESSED AT NEWS OF BAIDFT'S EXECUTION,
BUT LOOKING FORWARD TO DAUGHTER'S VISIT. IN BETTER SPIRITS AND
HEALTH.

DETAIL

2. AS REPORTED IN TUR KEALY AND BVC (EAGER) SAW MRS5S PARISH AT
THE MFA FOR ONE HOUR ON 15 MARCH. SHE WAS LOOKING FITTER AND

WAS IN BETTER SPIRITS. SHE COMMENTED THAT THE MOVE TO ABU GHRAIEB
MEANT THAT SHE WAS AT LEAST NO LONGER IN SOLITARY CONFINEMENT.

3. MRS PARISH HAD NOT BEEN TOLD OF HER 15-YEAR SENTENCE

ON 10 MARCH. INITIALLY ON THE FOLLOWING DAY, THE SECURITY
OFFICIALS HAD SAID THAT THEY WERE TAKING HER TO THE BRITISH
EMBASSY (SIC) AND S5HE HAD ONLY LEARNT OF HER FATE WHEN SHE WAS
TAKEN TD ABU GHRAIB PRISDN. THERE SHE WAS SHARING A ROOM WITH
FOUR OTHER WOMEN IN A BLOCK HOLDING A TOTAL GF 30. ALL OF THESE
WERE (5HE SAID) IRAQI, LONG-TERM POLITICAL PRISONERS AND SOME
OF THEM HAD THEIR CHILDREN IN GAOL WITH THEM. ALTHOUGH CONDITIONS
WERE CROWDED, MRS PARISH SAID THAT HER FELLOW INMATES WERE FOR
THE MOST PART PLEASANT, AND SO0ME OF THEM REASONABLY BRIGHT. ONE
SPOKE EXCELLENT EMGLISH AND THREE OTHERS FAIR ENGLISH, SO THAT
SHE WAS ABLE TO COMMUNICATE. SHE HAD IT IN MIND, IN ANY CASE,
TO IMPROVE HER ARABIC. SANITARY CONDITIONS HOWEVER LEFT MUCH

TO BE DESIRED. SHE HAD ALREADY ORGANISED HER CELL-MATES INTOD
AEROBIC CLASSES (TEN MEMBERS S50 FAR) AND WAS HOLDIMG '"'COFFEE
MORNINGS''., IN ADDITION TO THE ABOVE SHE WAS TAKING EXERCISE IN
HE MODEST EXERCISE AREA AND SHE HOPED THAT IT MIGHT BE POSSIBLE
TO PLANT A GARDEN THERE.

4. SHE HAD AN TRON BEDSTEAD AND MATTRESS AND THERE WAS COLD

PAGE 1
CONFIDENTIAL
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WATER FOR WASHING. THERE WAS HOWEVER NO AIRCONDITIONING AND
CONDITIONS WERE, SHE UNDERSTOOD, VERY HOT IN THE SUMMER.

5. KEALY TOLD MRS PARISH OF BAZOFT'S EXECUTION AND PASSED

ON HIS LAST MESSAGE TO HER (MY TELNO 22B). SHE WAS VERY DISTRESSED
AT THE NEWS AND DESCRIBED HIS SENTENCE AS BARBARIC (ADDING THAT,
AS PART OF THE SAME KIND OF CAT-AND-MOUSE GAME, THE SECURITY

OFFICIALS HAD PETEIﬁALLT TDLD-FIWNIQQE_EETER THE TRIAL, THAT HE WAS
NOT TO BE HAMNGED). i aEie—

¥

- KEALY ALS0O TOLD MRS PARISH THAT HER DAUGHTER WAS AEOUT

TO RECEIVE A VISA TO VISIT HER IN THE NEAR FUTURE AND THAT

WE WOULD TRY TO ENSURE THAT SHE WAS AELE TO0 SEE HER MOTHER
SEVERAL DAYS IN SUCCESSION, IF THIS WERE PERMITTED.

IN ADRITICN TO THE MESSAGE TO0 MICHELLE CONVEYED IN

TUR, MRS FPARISH SAID THAT IN VIEW OF HER LONG SENTENCE MICHELLE
SHOULD DEFINITELY MAKE ARRANGEMENTS TO SELL HER FLAT. KEALY
SUGGESTED THAT, ASSUMING THAT MISS DE VRIES VISITED IRAQ IN

THE NEAR FUTURE, MRS PARISH MIGHT LIKE TO DISCUSS FINAL
ARRANGEMENTS DIRECTLY WITH HER DAUGHTER.

[ MRS PARISH ALSO SENT MESSAGES TO COLLEAGUES AT THE PARC
HOSPITAL (WE ARE SEEING COLEMAN SHORTLY AND WILL PASS

THESE ON TOGETHER WITH DETAILS OF MRS PARISH'S FURTHER
REQUIREMENTS) AND TO ALL HER RELATIVES AND FRIENDS: SHE WANTED
THEM T0 KNOW THAT SHE WAS ALL RIGHT , AND MUCH HAPPIER THAT
SHE WAS NOW IN COMFANY RATHER THAN IN SOLITARY CONFINEMENT.
SHE WAS KEEPING BUSY ANMD ACTIVE AND NOT THINKING TOO MUCH
ABOUT THE FUTURE. ALL HER FELLOW PRISONERS WERE SERVING

LONG SENTENCES AND SEEMED TO BE COPING WELL. SHE INTEMNDED

TO DO THE SAME.

B. KEALY TOLD MRS PARISH ABOUT THE WORLDWIDE ATTEMPTS TO
PERSUADE SADDAM TO GRANT CLEMENCY IN HER CASE AS WELL AS

THAT OF BAZIOFT. SHE SAID THAT SHE WAS GRATEFUL FOR EVERYONE'S
EFFORTS AND IN PARTICULAR FOR THOSE OF THE PRIME MININSTER.
SHE ALS0 THANKED THE EMBASSY FOR ITS ASSISTANCE. KEALY ASSURED
HER THAT WE WOULD NOW DO OUR BEST TO HELP HER SETTLE IN AS
COMFORTABLY AS POSSIELE TO PRISON CONDITIOMS AND ENSURE THAT
SHE RECEIVED REGULAR SUPPLIES OF FOOD AMD OTHER COMFORTS.
CCOMMEMNT: WE SHALL OBVIOUSL TRY TO AIM FOR THE SAME CONDITIONS
AS TAN RICHTER BUT IT REMAINS TO BE SEEN HOW FAR THIS WILL

BE FEASIBLE SINCE MRS PARISH IS IN A ""POLITICAL'' BLOCK. WE WILL
OF COURSE PURSUE URGENTLY WITH MFA).
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9. MRS FPARISH SAID THAT THERE WAS A CAPABLE, WESTERN - TRAINED
S0CIAL WORKER IN FULL-TIME ATTENDANCE AT HER EBLOCK, AND SHE HAD,
SINCE HER APPOINTMENT, MANAGED TO IMPROVE CONDITIONS TO A
CONSIDERABLE DEGREE. THROUGH HER MRS PARISH WAS FORMALLY REQUESTING
TO BE PERMITTED TO UNDERTAKE HOSPITAL WORK QUTSIDE THE PRISON
DURING THE DAY (IE COMMUNITY SERVICE) TO FILL HER TIME MORE
PRODUCTIVELY. FIRST, HOWEVER, SHE WOULD HAVE TO IMPROVE HER

COLLOGUIAL ARABIC.

10. MRS PARISH ADKED THAT HER DAUGHTER BRING OUT THE
FOLLOWING ITEMS WHEN SHE VISITED HERE :

SOME SIMPLE MCOISTURISING LOTION (?\\n—i !L“w{w
SOME CHEAF COTTGN PYJAMAS

SIxXx BOTTLES OF RECITAL RIRINE EHAHFGG il . i
A SKIPPING ROPE — - i Y“V\ "‘"""i"‘" I""*."G
& PICTURE-BOOKE SUITABLE FOR A 3- TEhR-DLﬂ (MRS PARIS IS5 HELPIMNG

DUT LOOCKING AFTER FELLOW INMATE'S CHILDREN)
S0ME WNEEDLES AND WOOL FOR KNITTINMG, PLUS A SIMPLE FPATTERN

MAGAZINES v-.-‘!..tia
SOME SMALL TINS OF PATE v K W

SOME FRUIT CAKE (EG DUNDEE) -
SOME MARKS AND SPENCER BISCUITS ﬂ—*Egb
SEWING KIT ;

11. AFTER THE MEETING CONCLUDED, KEALY REINFORCED WITH
AL=-FADHLI (DEPUTY HEAD OF CONSULAR DEPARTMENT) OUR

REQUEST THAT MISS DE VIRES SEE HER MOTHER FOR SEVERAL
SUCCESSIVE DAYS, ON THE LINES OF MRS RICHTER, AND STRESSED
THAT WE WOULD NEED A FIRM ASSURANCE TO THIS EFFECT FROM THE
MFA BEFORE MISS DE VRIES LEFT ENGLAND. TO HAVE HER WAITING
AROUND FOR DAYS TO SEE HER MOTHER AFTER HER ARRIVAL WOULD
NOT ONLY INVOLVE HER IN UNNECESSARY INCONVENIENCE BUT

WOULD ALSO CREATE THE WORST POSSIBLE IMPRESSION. AL - FADHLI
UNDERTOOK TO PURSUE URGENTLY.

12. KEALY ALSO SAID THAT WE WOULD BE FOLLOWING UP IN
WRITING TO REQUEST THE MFA TO SEEK APPROVAL WITH THE PRISON
AUTHORITIES FOR COMFORTS TO BE PASSED INTO MRS PARISH (EG.
AND IMPORTANTLY, A RADIO).

————

.

WALKER
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OF 151300Z MARCH 20

MRS PARISH - CONSULAR ACCESS

1. CONSUL-GENERAL AND VICE-CONSUL SAW MRS PARISH FOR
APPROXIMATELY ONE HOUR FROM 1430 LOCAL AT MFA. MFA CONSULAR
DEPARTMENT AND SECURITY OFFICIALS WERE ALSD PRESENT. SHE

WAS IN GOOD HEALTH AND SETTLING IN REASONABLY WELL TO

PRISON CONDITIONS (SHE WAS TRANSFERRED TO ABU GHRAIEB ON 11 MARCHI).

2 SHE SENT HWER LOVE TO HER DAUGHTER C(COMMENTING THAT THE
SITUATION WAS WORSE FOR MICHELLE THAN FOR HERSELF) AND

HER FAMILY. SHE GREATLY LOOKS FORWARD TO AN EARLY VISIT BY
MICHELLE.

L FULLER DETAILS FOLLOW IN SEPARATE TELEGRAM.

WALEER
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MIPT = BAZIOFT

1. FOLLOWING IS FINAL MESSAGE FROM BAZIOFT.

BEGINS

I LOVE YOU MOTHER. I LOVE YOU FATHER AND I LOVE YOU FARHAD,
AKAHITA, AFSHIN. I AM SORRY IF I WENT TO AL-HILLA MR PRESIDENT.
I ALWAYS LIKED IRAG AND I1TS PEOPLE. EVERYBODY MAKES A MISTAKE
AND I MADE ONE TOO.

I THANK EVERYBODY IN ENGLAND AND IRAQ WHO TRIED TO HELP ME.
IF 1 HAVE DONE ANYTHING WRONG TO ANYBODY PLEASE FORGIVE ME,
ANYWHERE 1IN THE WORLD. I LIKE TO THANK IRAQI OFFICIALS FOR
THEIR HOSPITALITY DURING MY S5IX TRIPS T0 IRAQ.

I WOULD LIKE TO SAY TO MY MOTHER I LOVE HER AND NOT TO CRY
FOR ME.

I HAVE TO ASK YOU TO GIVE ME A CHANCE TO TALK IN ORDER TO
BE HELPED FOR THE LAST TIME IF NOT I WOULD LIKE YOU TO
SEND MY BODY TO LONDON AND BE BURIED IN THE HIGHGATE CEMETARY.

[ LIKE TO BE PARDONED MR PRESIDENT AND MY SENTENCE TO BE
COMMUNTED .

ENDS

WALKER
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MYTELNO 224 : BALZOFT

1., KEALY IS NOW BACK. HE DID NOT ACTUALLY WITNESS BAILOFT'S
EXECUTION BUT ASSUMES IT TOOK PLACE IMMEDIATELY AFTER HIS
DEPARTURE FROM THE PRISON AT ABOUT O715Z.

2.

FAMILY AND FRIENDS (TEXT IN MIFT). MAIN POINTS MADE BY

EAZDFT WERE AS FOLLOWS . HE REPEATEDLY ASKED FOR ﬂﬂEE TIME TO

SEE THE PRESIDENT AND TELL HIS WHOLE STORY. HE EVIBENTLY

HAD NOT EARLIER BEEN TOLD THAT HE WAS TO BE EXECUTED THAT MORNING
(KENKCY TOLD HIM THAT HE, KEALY, HAD BEEN TOLD TO COME TO

RELUCTANT T0 SPEAK FURTHER ABOUT HIS CASE WITHOUT ''A GUARANTEE®'

THAT THE FULL FACTS WOULD BE PUT BEFORE THE PRESIDENT FOR FINAL
CONSIDERATION. NEVERTHELESS, WHEN PROMPTED BY KEALY HE CONFIRMED
THAT THE TRUE FACTS WERE, IN ESSENCE. AS HE HAD STATED IN.

COURT COMBINED WITH HIS REMARKS TO HAMDAN AT THE FINAL

FﬁE-TEIAL MEETING (REPORTED IMN MYTELND 15T7).

—

;8

WHAT HE HAD DONE, EITHER INTENTIONALLY GH,HHIHIEHIIEHALLT.
IT WAS HDHEHEE A"'EHLHE‘TH‘DIE WITHOUT THE WORLD HAVING
HEARD THE HHELE THgIﬂ“__“_

INTERROGATED AND HAD TRIED 11 HELP AS MUCH AS HE CﬂULgﬂﬁyJ
HAD EVEN EIIEGEEETEH Thtuas IN AN ATTEMPT. Ipﬂi}UE HIS LIFE.

BEASED IN THE UK HIS POSITION HERE WAS "D:AEDLIEAL"

& . HE ALS0 HAD THE FOLLOWING PERSONAL MESSAGE IN ADDITION
TO THOSE IN MIFT:

A. HE SENT HIS LOVE TO HIS FAMILY. HE WAS COMCERNED ABOUT HIS

~ PAGE 1
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PARENTS IN IRAN, WHO HAD FOR SOME TIME WANTED TO LEAVE THE
EDUHTH?. HIS MOTHER WAS NOT IN GOOD HEALTH AND HE HOPED
THAT IT WOULD THEREFORE BE POSSIBLE TO HELP THE FAMILY.
PERHAPS THE uESEHvEﬁ WIGHT SET UP A EFEEIAL FUND .

B. HE SENT HIS LOVE TO RUTH AT THE OBSERVER AND ASKED HER
''TNOT TO CRY''. HE WAS GRATEFUL FODR ALL THE SUPPORT AND
SYMPATHY OF HMIS COLLEAGUES, INCLUDING ADRIAN HAMILTON,

AT THE OBSERVER (KEALY TOLD HIM OF THE WORLOWIDE PLEASE TO
SADDAM TO SHOW CLEMENCY). HE WOULD BE GRATEFUL IF THE OBSERVER
COULD TAKE HIS CUTTINGS FOLDER FROM HIS FLAT AT 47 SIMPSON
STREET, UPDATE IT AND GIVE IT TO HIS MOTHER IF SHE EVER
GOT oUT ﬂF IRAN, AE A PEESEHT

C. HE WAS GRATEFUL TO THE EMBASSY FOR THEIR EFFORTS.

== e T ———— e —

D. HE SENT HIS APﬂLDGIES TO HHS PAEISH FﬂR HAGIHE-?HUﬂLﬂED

HEH e S — ey ———— S

E. HE SENT HIS ""LOVE" AND AFOLOGIES TO HlHDﬂDH:

=

5. BAZOFT CONCLUDED THAT HE HOPED THE WORLD WOULD DECIDE
AFTER HE HAD GOMNE WHAT KIND OF PERSON HE HAD REALLY BEEN.

WALKERK
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My, Farzail Bazoft ( Execnion )

Mr. Farzad Bazoft (Execution)

3.3 pm

The Secretary of State for Forcign amnd Commonweakth
Affabes (Mr. Doasplas Hard): Mr. Speaker, | would hke to
make a statement about Mr. Bazoft.

The Irwgis execoted Mr. Faread Baroft this morming.
Her Mujesty’s consul=general visited him  early  this
MOTmng.

I cn necil] oo recent case in which such a strong and
ERANOmous view was expressed across the world in Favour
of clemency. That view has been ignored. The House will
wigh o expreas it total revulsion. [How. Mesesps: “Hear,
Tewe. "] At & time when the international soene shows many
HENS rlr'hnp: wnd humamily, we have heen remmrncled that
there are still regimes capable of a pitiless disregand for
human rights,

I have instrucied our amboassador be retarn home, 'We
pre swspending all planned ministerial visits.

Wi are stopping the training of [ragis on Ministry of
Defenoe courded. Students on these courses will return to
Ireg wathouwl completing their coursss,

We gshall seek support from the Twelve and from our
fricnds and allics in condemning Iraq’s action.

I am sure that 1 speak on behall of the whole House
when [ extend 1o Mr, Bazodl's famuly our deep sympathies
on this tragic ouicome, We shall continug {0 work For the
release of Mrs, Pansh and Mr lan Rwhter from ther
harsh septences in Irag.

We made n sirenuous and prolonged effort by many
means to save Mr. Bazodt's life. The comments which we
have made hawe throughout been measwed and
reasonabbe, By their action, the Tragi avthorities have
blickened (he nume of Ireg across the world,

Mr, George Robertson (Hamilton): We on this side of
the Howse soin the Foseign Secretary in tlse sense of shock
and Afer that la has t'.l.p.n‘.‘:i!n'_'d ahoul the execation of M.
Faread Bazoft and we join in his condolences Lo Mr.
Raralt's !'urr'.il'rn.'.

The whole Houwse of Commops stends wnited in
condemming this act ol unspeakable brutality, a0 act which
displayed o ruthless contempl for justice, for humianity and
for umited world opinbon. This is not only @ cnme aginst
one man who this morning was so callowsly put to death,
but represcnts a real theeat to every othoer person who may
o o Teag.

It is aleo right ae this time to remember the indefenzible
gaod sentences passed on Mes. Daphne Parish and Mr, [an
Kiohter, sl we muosl contmoe all effors i hove Them
[reed,
We affer the Government our full support in the action
that they are taking. and we welcome the intention of
invelving our European partners in secking further ways
of putting pressure on Irag.

Does the Foretgn Secretary ool thmk that here in
Britin he should mow ask the Iragi -ambassador
immediately o go hoeme, a3 8 clear indication of the
disgust of the Brinsh peopke at what has happenad? Should
we not carefully reconsider the extensive trade credits that
we offer Iraq, and cancel all trasbe missions (rom this
country to Iragq? Today's execution was am act of
calculated violence by a bloodsiamed dictatorship which
will defay amy chance of the Iragis® retum to the cinhised
wirrld community

LT Joh |-1
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Mr. Haord: 1 am grateful to the hon. Geaotleman for the
way in which he has handisd the matter. We have
considered the three specific exira points that he made. He
supggested thal we should send home the Iragi ambassador,
I do not weant io take steps that might lsad to  the
permanent exclusion of our embassy stafl from Baghdad.
We have more than 2,000 British subjects there and, ke
the Opposition, we are thinking 1o particular of Mr
Richter and Mrs. Parish, to whom the hon. Gentleman
referred Twice.

Wi have aleeady considersd the matter ol coedit. We
musd lake inte account thal economic measunes in which
we would not be joined by ethers will not alter the stance
of the Iragi Government, and might do more harm than
good. The hon, Member also mentioned trade missions.
Such a mussion was due to leave today from the
Hirminghim chamber of commerce, My fght hon, Friend
the Secretary of Stte for Trade and Industry has
withdrawn support wod subsidy from the misston, |
understund that the Birmingham chamber of commerge
haz alse withdrawn ita support.

Mir. David Howell (Guildiord)y: Will my righ: hon.
Friend accept that his measured reaponss to this outrage
and the actiona of this moensteous fegime i3 exactly right in
the crreumsinnees? Will he also accept that, while others
may urge that sanctions throwgh trade or a complete break
of diplomatic relations might express their justifiakble
feelings of cutrage, such megsures would e less effective
ad might ¢nd wp doing 0o harm e Ireg and damaging
this country morg? Wil he work hard with owr
Community partnérs Lo ensure that the comhbined effor
and- power of the Euwropean community 15 directed to
bringing to bear onthe Beghdad regme the besson that il
has offended the cvilisad mles of humanity and
international onder?

Mr. Hund: | am: gratefol to my right hon, Friend and to
thoss  Forcign  Ministers  and  others, inchiding the
Secratary-General of the United Mations and muny others,
i lave intervened o wge clemency in the past few davs.
[ agree with my right hon. Frend's comments. 1 shall have
gn oppariunily the day after tomoerfow al the meeting of
EC and Gull Mimisters in Muscat (o drive home the pormsi
that be mads.

Sir David Steel: (Twesddale, Ettrick and Lauderdale):
We on this Bench fully endorse the Foreign Secretary’s
sentiments, Would 11 not be wige (o remind ourselves that
Mr. Bazofl was a journalist who was io the process of
investigating the apparent deaths of hundreds of Imagi
people in an explosion? This secictive and revolling regime
has an appulling human rights record fowards s own
people. In consultation with European partners, will the
Foreign Secretary po beyond seeking their condemmation
amd ask them collectively to consider whether Lrag is
suitabde as a mormal trading pariner (o which we give
credit ficilites?

Mr. Hurd: | will certainly discuss the matter with them.
In hiomeesty, 1o mot think that that line of thought is likely
to make mich progress. The rnght koo, Gentleman has
matile an importanl pui'n'l. M. Bazoft was B._inu.r:‘u!HEL He
said in court (hat he was acting as a journalist and nothing
more un ihe occasion when he wus arresied. In the lusi
hours of his lils, be repeated that account o the
consul-general
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« I¥IF,
.-'b.:-;:;u"_imn::r amad Limit Trssl Regulatory t'lrgl'.n:wilu.m Al
indepebdent  consultants in denouncing the wickedly
dishonest™ advertising and overselling of  pemsonal
penaions? v, over 1 million people are fikely to be
worse off becivge they have been misled, taken the
Grovermmwenl bribe, and left SERPS. Will the Prime
blinister guarantee thgt when the time i right for those
cheaied 1 millinn 1o irn to SERDPS, there will be &
full-blooded Government hdvertising campaign to inform
lhem of the truth?

The Prime DMinkster: [ towglly repect the hon.
Crentheman's premise and tha lahguage in which he
expressed if, People are perfectly free B take out personal
pensions, They lake a burden off SERPMG, which is why

they receive a ceriain amount from it when selling up
pensicns. Many people have exercissd this
recargnise that choice & anathema o Socialisr
why Socialiem will be rejected this part of Europe
been in zastern Eormpe.

choice, 1
which =
it has

T OCH AT ok B9

Fiynn; Will the Prme Minister join the Life

15 MARCH 1959
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(i Arawers .
0. Mrs. Mahon: To ask the Prime Minister if she will
I'I'n.&ln-.-r alficial engagements for Thursday 15 March,

Prime Mindsier: T refer the hon, Lady to the reply

SEHNE Momenis HEL

: Is the Prime Minlster aware thar the
lebecom I8 charging people £80 in
it will Imstall a elephone? Does she

ool adwvertisement for the privabased
it people do not get the E50 back
comsecutive balls? That 15 &

things were better when BT

privaissel  Holkgdi
certarn arcas beld
think that that is o
gysiem, remembering
mnhl they have paid |
disgrace. Does she agres th
was public?

The Prime Minkster: 1T the
record of Bratish Telecom sinoe it
will find that 11 1 giving a much bet
the regulntory regime, it hos not been Bble to incrense s
prices by anyihing like the rate of inflatio im real lerms
prices have gone down snce provatisationyThat 5 good
news for all telephone users,

n. Lady looks ai the
s heen privatised she
service. Because of




M. Eorsgd Hasel! [ Execufing |

Mir. Michael Marshall {Arundal): Wil my rght hon
Friend acospd that it is-a duty on each and cvery hom.
Member of the Houwse to express his sevulsion at this
atrescily? Wil he Torther accept my confident ssertion thas
those from this parliament apeoding  the  Intes-
Parliamentary Union conference in fwo wesks' time will
wish 1o exprest Lheir sentiments in that regard direcily to
Iragi parliasmentareans?

Mr. Hurd: | am grateful o my hon. Friend: | think thar
that would be an excellent contribubion,

Mir. Jim SHtars (Glaspow, Govan): May [ jedn in the
expressions of revulsion? Huaving  heard  the  Iragi
ambassador en the radio carlier today, may [ ask the right
hon, Gentleman to put it clearly on record that any
confession extracted by Saddam Huosssin’s fogime will
carry no validity anvwhere in the world!

Let me also take the fAght hon Gentleman epoon the
guestion of conlinwed exlended credile Are they noet an
expresson of normal relations between stated? 1s it not the
case that we canmol continus to have normal relations with
Irag under the present arcumstances! Should we nol
withdraw the crediis as an expression of this state’s
particalar revulsion?

Mir. Herd: 1 have expressed owr cevulbsion, in which
every hon. Member shares. But in poing om o eonsicler
SCOnDMIC mensures such as the hon. Gentlemin proposes

-it is perfoctly. natural that he should make such a
proposal this allermoon--it = also nght that the whole
House should think through their conseguenees. Would

such economic messures remove the regime? Obviously
nit. Would they in any way affect its palicies? 1 have to el
the Houte that in my _‘il..ld.ﬂ_’."l'lrl'l.l lhz:.' would not. Would
they do more harm than good to Britain® | think it possible
that they would. Those are the considerations that the
House most carry m iis mind before it judpes these
Mmaliers.

Sir Dennls Walters (Westhury): Does my fight hon,
Friend accept the widespread support for the statement
that he has made! Will he note that some of us who spead
a great deal of time teyping o owork (or betler redations
betwesn this country and Arab coontrics share his sense of
shock and disappointment? T believe that it is right not 1o
break diplomatic relations, because that would not help
British interests or Mrs. Pansh, who is in gaal in [rag. Al
the same time, we should recognise that Arab countrics
such as Jorden and Egypt, and the PLO, did their best io
prevent this horrid act from tiking place.

Me. Hurd: 1 am gratelul o omy hon, Friend. His
comments coming from a long-standing and sincere fricnd
of the Arab world, will carry particular weght, | am
cértginly grateful (o the three Arab leaders whom he
mentioned, who certainly did their best to avert this
disagter.

Mr. Meryn Hees (Morley and Leeds, Souwth): The
Forsign Secretary said, did he aot, that sokliers from Irag

members of the armed forces training herewould be
pent home? 1 understand that it &= also normal foe
policermen 1o be training a1 the variouws academies of the
police forces in this conntry. Will the Foreign Secretary
ask the Home Office 1o see whether policemen are here as

M LTEFIAT by B
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well and ensure that they, too, are sent home, becanse 1115
their job b carry out the kaw that we in the House o
strongly oppose!

Mr. Hurd: 1 shall look into the point that the vight hou,
Gentleman raises with my right hon. and learmed Friend
the Hemea Secretary.

Mr. Micholos Bennett {Pembroke): Is my rght hon,
Friend the Home Secretary sware Thal six Conservatlive
Members were in Iraq when Mr. Bazolt was armested last
Seplember gnd we went o sce the deputy Prime Minkster
of lrag about the case of Mr. lan Richier. When the
deputy Prime Minister referred duning those discussions,
to-a pobitecal prisoner in our own gacls, we peinted out
thatf the man in qoestion was in prison for murder. Will
my right hon, Friend confirm that there will ke no deals
with Trag tn exchange prisoners; amd will he ensure that
thai country does nol interfere in our criminal justice
system!

Mr. Hurd: My hon, Friend is gquite right, 1 have
unfortunatzly had oceasion fo explain this o Trng off and
on for about cight vears of my ministerial career. 1t is
certainly trse that the Tragis hope, from tese to time, to
make such deals. We have had oo explain—in viarious
personal cases of great difficulty, in which the Government
and the whole Howse fedr for (the people in prison in Trg

that we are not going (0 trade our justice in that way

Soveral Hon, Mombers rose

Mr. Speaker: Order. We have o very heavy day ahead
aof wa | will &l twe more hon, Membears from each side;
then we must move on o business questions.

Dr. David Owen (Plymouth, Devonport): Docs the
Foreign Secretary agree that this callons and bruial act
tramiples oa the valves of a free and nternaional press and
reminds us that Irag has psed gas not anly against s own
citizens but against Iren and that it continues to
minufaciure gas? Should it not oew be on the conscience
of the warld to take action on that country’s dismal record
on the whole gquestion of poisonoas gas?

Mr. Hurd: The right hon. Gentleman knows about
poasonous gas and shout human fghts, and be will know
thai we have been among the foremost in urging precisely
thal

M. Michael Latham (Ruotland and Meltos): Although
the House will wizh to accept the fudgment of my nght
hen. Friend about the action he has taken, will be confirm
thal the return of our ambassador to this country could be
profonged? IF we are not going to take sclion 0o remove
any lragi staff from this country, no normal relations
shoald take place with them uniil the people concerned are
released from their country.

Mr. Hard: We chall judge the length of time that it
wiolld be sensible to keep Her Majesty's ambassador here.
I enticely agree with my hon, Friend’s main podnt

Mr, George Cealloway (Glasgow, Hillkead): The Iragi
regime has besmirched the name of its people by the
judicial murder this morning—as any state which commits
judicial murder docs. Will the Secretary: of State: accept
that the House in general welcomes the eautious approach
thai e has taken in response

Mr, Tony Banks (Mewham, Morth-Westh: Mo,
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Mr, Galloway: My hon, Friend says oo, but the truth is
that caution bas been absent Meom much of the chetonce
gimoe last week, and in my view that has been extremely
:laln:lg'inp:. :F'rn'pln whn 1-ir.||1w Ihill part al the warld have
listened with @ sense of incr=ising gl-:}um Lo the gunboats
being stérted up and the sabres dusted down in ¢ertaim
quariers. That is entirefy counter-produoctive, and 2 man
has paid fior it with his life.

M. Hurd: T hope that the hon, Member will agree that
what has been said, not just by Ministers but by haon,
Members on both sides of the House, on the subject on
mveral occasions dunng the past week, has been
mecasured. Anything less would have fallen well below
what was raquired of the subect we were discassing.

Mr. Tony Banks: Whit ghoul the morality?

Mir, Hurd: MNeither the Government nor the Opposition
are responsible for what appenrs in parts of the media, and
I amnot ina position to comment on that. T think that owr
stance, and what hon. Members have aaid, was the least
that aould have been expected apon such occasions, and 1
do pod think that we have anything o regret. | have tried
0 ose measured words, which 1 think express the: deep
disgust that weall feel,

Mr, Tim Smith {Beaconsficld); Is my right hon. Friend
aware that hss measured and halanced statement this
af!crrﬂ,mn wil| |:.|: wi:d::!f wcli:nrrmi.':" Wh“ﬂ i i’!-hriu:’!-LL‘dj.'
essentinl that that barbane et should be condemnecl 1n the
strongest possible berms, we aleo bhave fo think of the
intereats of Ian Richier, Daphne Parish and the 2,000
Rritons whi work &0 Baghdad. Can my nght hon. Friend
deny the rumeurs that are apparently being put about thal
Mr. Bazoft was a member of speial branch?

Mr. Hurd: [ agree with my hon. Friend's first pomt. [
welcomes the opportunity to comment on the rumouors that
are circubating. | onderstand from my right hon. Friend
the  Home Secretary that Mro Bazoll telephoned  the
Metropolitan police on four occasions—once in 1957,
twice m 1988 and once last year—as & member of the
public offering information on subjects which were
unconnected with Irag. He had so contact with special
Branch, and the polics did not consider the information he
gave wis worth pursuing but b ealls were logged in
accordunce with routine provedure, There were no further
contacts, and there were no further mestings. Mone of that
seema refevant to this morning's tragedy.

181 CTHAD Leb |4
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Business of the House

347 pan

The Parfiamentury Secretary oo the Treagury (Wi, Tim
Ronton); With permission, Mr. Speaker, | should like to
mike 2 statement about the business for next week.

Mowpay 19 Mance—Second Reading of the War
Crames Hill.

Motion on the Rate Support Grant (Scotland) Cirder

Tuispay 20 Marcie My dght hon. Friend the
Chancellor of the Exchequer will open hiz Budpget
stateraent. European Community documents relevant to
the Budget dehate will be shown in the Oficial Reporr,

The Chuirman of Ways and Means has named opposed
private business for consideration ar seven o'clock.

WEDNESDAY 21 MarcH arD Thursoay 22 Marcn
Continoation of the Budget debate.

Fripay 23 Marcrn—Private Members' motions,

Monpay 26 Marcia—Conclusion of the debate-on the
Budget statement
Tuesdgy N March: Relevant  Ewropean  Commpanisy
doCurenLy
fa) DaR7 59
i) Limnarbered

Amrnpad Fronomic Mppars FUyCLy

Firnl version of dnauel Feosomd:
Repori ax adepted by the Cewncdd

Refevant Reports of the Eurapean Legisiation Commrities

) HC Fl-aaxvili (JO88-86) mora 2

fird MES T =ix | IS ) para 2

Dir. John Comningham (Copeland); Hos the night hon
Ceentleman wet had time o reach & conclosion about the
requests from all parties in the House for a debate on the
HarrodsHowse of Fraser seandal? Is it notl madeguate (o
leave the motter as it was lefi—dealt wath in o brel
staternent by the Becretnry of State for Tride ond
Indusery, who seerned to dismiss thes disgraceful episndein
an offhand and inadequate manner.

Is it mod in the interests of everyone in Partiamesnt,
including the Governmenl, and of the reputation of
indostry and our financial instituticns, that the matier
shiould be properly discussed and debated in Parhament? |
emphasise (hat requests for a debale came from hon
Members m ull parts of the House. The Government have
had time {0 consider the matter, | hope that we can have
an early and positive responss so that the House can hold
an ewsenial debaie:

Why are the Government delaying debates om
important poll tax orders? Has the Patronages Secretary
seen the petidon on the Order Paper from the mpeccably
Conservative Berkshire county souncil drawing atiention
to the unfair treitmeni of Tory boroughs such as
Wandsworth and Westrninster by the Secretary of Stafe
for the Enviromment? Since even Tory Berkshive cobnly
cooncll ix now calling for the Government's revenue
support grunt decisions 1o be reconsidered, and sinoe the
Prime Minister remains-—almost alone, but nevertheless
remains—convineed that the poll tax 15 8 good idea, why
are the Government so reluctant fo allow trme to debate
those matters?

Mr. Remton: There & no question of my right hon
Friend the Secretary of S1ate for Trade and Industry hcin!;,
as the hon. Gentleman put it, offhand in his atitode
towards the House of Fraser report. He made a statement
and anawered questions about it kast week in the Hoose
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From: THE PRIVATE SocRETiny
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Home Osrice
QUEEN ANMNES UATE
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14 March 1320

Cié?liﬁ 37

FARZAD BAZOFT

You might wish to know that, from our enguiries on his
immigration files, Mr Bazoft, the Observer journalist who has
been sentenced to death for spying in Irag, has a criminal
record in this country. Although this has no bearing on his
sentence in Irag it may be raised by the Iragi s or by the
press.

Mr Bazoft, an Iranian, arrived in this country in 1975 as
a8 student. In 1979 he was not pursuing his studies and was in
soma finanecial difficulties, and in 1980 his application for
an extension of stay was refused. On 18 June 1981 he demanded
money from a building society cashier in Brackley by
threatening to explode a bomb which he had left outside the
building. He obtained £475 and was arrested later the same
day. (There was in fact no bomb.) He was sentenced to
18 months' imprisonment and recommended for deportation on
28 August 1987 when the Court also tcok inte consideration
three other offences involving stolen chegues. A deportation
order was made against Mr Bazoft but was later revoked when he
showed evidence that the Iranian regime had issued a warrant
for his arrest as an anti-revolutionary. He was then allowed
to remain here on an exceptional basis. As he was unable to
obtain an Iranian passpork, a Home Office Certificate of
Identity was issued to him and his current document is walid
o 30 June 1592,

We propose that we should not voluntear this information,
but should not deny it if raised with us.

I am copying this letter to Stephen Wall in the FCO.

I:.. ||-,'1 i | |I_.'\.__.'
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Charles FPowell, Esg
FPrivate Secretary
10 Downing Street
LONDON SwWi
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10 DOWNING STREET
LONDON SWIA ZAA

THE PRIME SMIMISTER 14 March 19490

Thank you 80 much for your letter of 12 March. I am very

grateful for your help in appealing to Irag on behalf of

Mrs. Parish and Mr. Bazoft. We must hope that the many appeals
which are being made by governments and international
organisations, and Irag's recognition of the damage which these
sentences will do to its standing in the world if they are
carried out, will persuade President Saddam Hussein to exercise

clemency .




10 DOWNING STREET

LONDON SWIA 2AA A 2 oy P T y A
From the Privade Secrelary ‘-—JU &\JE‘—* CL A FJ'“E‘TE"""

13 March 1920

UK/IRAQ: CONTINGENCY MEASURES

The Prime Minister and the Foreign Secretary had a brief
discussion this evening of the submission attached to your letter
on the steps we might take if Mr. Bazoft is executed. They
thought the recommendations were about right. There was no point

in breaking relations: wa would need our Ambassador in place to
look after the interessts of Mrs. Parish and Mr. Richter among

other things. There would no doubt be calls to suspend credit or
impose trade restrictione. But we would not get any inter-

natienal support for this and it would not actually achieve
anything.

J. 5. Wall, Esq.,
Foreign and Commonwealth Office

CONFIDENTIAL
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Foreign and Commonwealth Office

London SWIA 2ZAH

13 March 1990

UK/Irag: Parish/Bazoft: Contingency
Maasuras

Before their meeting this afternoon, the
Foreign Secretary thought that the Prime
Minister might wish te see the enclosed
departmental submission on steps we might take
1f Mr Bazoft is executed.

1 ]

LN

(J 5 wWall)
Private Secretary

C 0 Fowell Egqg
10 Downing Streat
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PROM: I R Young, MED
DATE: 12 March 1990
CC: P3/PUS
Mr Tomkys
Mr Weston
Mr Hendry, Legal Adviszers
Miss Spencer
Mr Carrick
ERD
Cefence Pepartment
MV
ECD( E)
UKD
PUSD(CH)
News [Department

Mr Gorg-Booth

B3 M rﬁ.d egrave

Ps

UE/IRAGQ: PARISH/BAZOFT: CONTINGENCY MEASURES

FRIIEL. M

- What action should we take 1f, despite appeals for clemency,

Mr Bazoft 18 executed?

RECOMMENDATION

2. I recommend that we:

{a) recall HM Ambassador for consultations (as already agreed by
Ministers):

suspend Minizterial (but not senior official) wisits in both

directions:

NBYAZU CONFIDENTIAL
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ban military training for Iragis:

seek condemnatory statements from the Twelve, the U5, Japan,
certain Commonwealth countries, the Commonwealth
Secretary-General and the 1IN Secretacy-Gensaral;

urga the Twelve to withdraw Ambassadors for a limited period;:

[£)] consider possible UN action.

I further recommend that we ghould resist pressure to break

ralations, ban Iragi Airways, suspend ECGD-backed credits, imposa

visa resatrictions or curtail the flow of Iragi students to the UK.

3. At PCO reguest; a meeting of MISC 118 iz being held on 14 March
to consider possible measures,

4. EED; Defence Dapt; MVD, BCDI(E), MAED, UMD and News Dept
COINCUE -

BACKGRODHD AND  ARGUMENT

- If the Prime Minister's message and the Secretary of State’s
proposad visit to Baghdad do not result in the commuting of the
death sentence on Mr Bazoit, the Government will face astrong
preszsure to take punitive measures againzkt Irag. (If Mr Bazofit's
iife iz spared, but Mrs Parish's sentence iz not reduced;, thara may
glap be lesa strong ¢alls Tor the Government Eo take ackion.) In
deciding what measures would be suitable, Ministaers will need to
weigh the strength of domestic opinion and our profound humanitarian
interest in Mr Bagoft's welfare against the fact that he is not a
British national and the longer term damage to British interests in
Irag of wide=ranging measgres. The problem of “"re-entry® could be
acute, given the irreversibility of Mr Bazoft's execution. The
stronger the measures taken against Traqg, the poorer the chances of

sgcuring Mr Tan Richter's releasge.

NEYARD CONFIDENTIAL
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The fallowing are some posaible measures:

Wational

{i) Recall HM Ambassador for consultations

This has already been agreead by Ministers. Mr Walker should
return immediately after making a formal protest at

Mr Bazoft's axecution.

Expel the Iragi Ambassador

This would start a tit-for-tat zeries of sxpulsions. Our
Embassy in Baghdad, which is one third the size of the Iraqi
Embassy 1n London, would be the loser. We should let the
Iragis decide whether to withdraw their Ambassador,

Break diplcmatic relations

This would be excessive, and should be firmly resisted.
Apart from the fact that Mr Bazoft is not a British
national, the nature of the Iragi action, though rapugnant,
would not He in the same leagus as the Syrian
Government—-backed attempt to down the El Al airliner in
April 1986 or the killing of WPC Fletcher from the Libyan
Pepple's Bureau 1n April 1984. Our armoury of diplomatic
ganctions may be limitad, but breaking diplomatic relations

would be disproportionats,

Suspend Ministerial wisits

I sae no alternative to cur suspending Ministerial wisiks in

both directlions as a visible gesture eof disapproval. I am

inclined to leave open the option of senior official visits,

if only for passing messages. Mr Heath should be asked to
cancal his wisit planned for 23-27 March.

NEYAZD CONFIDENTIAL
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At Mr Waldegrave's request we are also seeking to postpone
the Birmingham Chamber of Commerce's trade mission latar
this week. The DTI are resistant. Whether we should ban
other trade missions for the foresesable future depends

partly on a decision on credits.

Suspend ECGD-backed credits

There have already been public calls to suspend credits.
Thera ig no legal impediment to the Government's doing 8o.
BRbout E&D0Om are at present availablese, including the

E250 million agreed at last November's Joint Commission. I
am, howewer, doubtful about the wisdom of this move. It
Wwould hurt the Iragis and meet public demand, but [(a) the

Government would face strong criticism from the business

world that we were cutting ourselves out of an increasingly

important market; which we have nuraed for years,; and
(b) the Iragis would almost certainly default on or seek to
re=achedule their total outstanding debt of over

E825 wmillion, resulting in serious lossas.

Other Govarnment Departments are likely Ea have SLrong vi1ews

on the subject.,

Ban Iragi Airways

Iragi AirwWwavs could be banned from Britain although it would
be necessary to cancal the existing Air Services Agreement.
British Airways does not presently operate to Irag, but the
Iragias would probably retaliate by banning British aircraft
from Iragi airspace. This would make international flights
by British carriers extremely difficult given the ban which

already =xists for British carriers on the use of Syrian

d 1 I 8PaATCE,
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Ban military training

Although Ministers were hesitant recently to ban Iragis from
military courses invelving NBC training, I believe that

Mr Bazoft's execution would change the picture radically.

It would in my view be difficult to justify any military

training for Irag. Although Ministers might face some
awkward gqueations anout the rationale behind previous
training, I think it would be prudent, and widely welcomed,

if all training were stopped.

I see no immediate need to alter the guidelines for salas of
defence equipment to Irag. These are tightly drawn and
applications for exports licences are dealt with on a
case-by-case basis., We shall need to consider applications

with even more rigouar, erring on the side of refusal.

Introduce visa restrictions

This would hurt ordinary Iragi travellers, particularly
buainazssman, with little or no effect on the Iragi
Gowvernment (except probably to lead them to reciprocate).
Other than gesture politics, there would seem no good reason
for restricting the isgua of visas. It wonld also have

unwelcomse resaurce 1mplications.

Limit admission of Iragi students to the UK

Again, this would harm the average Iragi, rather than the
Government,; and would create widespread resentment against
the UK which would be against our longer—=term interests, In
general, [ am in favour of trying to preserve cultural ties
and individual links aszs a foundation on which to re-build

political relations in more favourable circumstances.

CONFIDENTIAL
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International

(1)

HEYARU

Statements

We should clearly seek statements in the strongest possible
terms from the Twelve (whose well publicised démarche has
already helped us considerably), the U5, Japan, certain
commonwealth countries, the Commonwealth Secratary-Genaral

and the 1IN Secretary-Genaral.

Racall of EC Ambassadoras

We should try to gecure EC action, &as well as words, not
least because it might help to withstand preasure for more
severe national measures. Thie may not be easy; there are
presently sensitivities among the Twelve over joint measures
(for example, over Iran, Syria, Libya and China). There has
also been the recent furore concerning the unilateral ending
of dur voluntary ban on investment in South Africa. We do
not want to reduce the chances of keeping our EC Partnercs up
to the mark on sanctions towards Libya and Syria, and on the
high level wisits ban on Iran. But I think it is worth
trying for simaltaneous recall of Ambassadors. Support ia

mora likely to be Eforthcoming if we make it clear that we

are Looking for withdrawal for a limited perind only as a
rapid and highly visible signal of our dismay. Tha fallback
would be to zeek a gtatement supporting our owa racall of

Ambassador, but not matching it.

If we gugceed 1n achieving a recall of BEC Ambassadors for a
limited pariod, we should alao try to persuade the US,
Nordics etc to follow suit, The chances of their agreeing

ara, however, aven smaller.

CONFIDENTIAL
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Betion at the UN

We have traditionally avoided ecalling a meeting of the UON
General Assembly to deal with bilateral issues of this type
and have actively discouraged other countries from doing so.
It would, therefore, set a precedent for othecrs to follow.
At a cost of 5500,000 for such a meeting, this is expensive
in N terms. OUND doubt whebther such an attempt would be
guccessfual. However, we will consult UKMIS New York and
UKMIS Geneva for their advice on this option.

foa If Ministers are content for us to pursue contingency planning

on this basis, we shall speak accordingly at the meeting of MISC 118

which the Cabinet Dffice are arrangimng, at our reguast, on

14 March.

J R Young
Middle East Department
Wala 2702-2981
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Foreign and Commonwealth Office

London SWI1A 2AH

13 March 19920

Lo

Thank wvau for your letter nrfj_._l.'l.'-"’ﬁ-ar{'.h
about the Commonwealth Secretary-General's

latter to the Prime Minister about
Mra Parlsh and Mr Bazoft. I enclase

g draft reply.

(R N Peirce!
Frivate Becratary

C D Powell Esg
10 Downing Streeat




FROM: Prime Minister

TC: The Commonwealth Secretarv-General

u-&.‘-q

Thank you so much for vour letfer of 12 March. I am/grateful
¢ 5

for your help in appealing to Irag/on behalf of Mrs Parish and

Mr Bazoft. We must hope that the;ﬁany appeals which are being made
by governmente and int&rnat:nna]fnrgani5a+imh$, and Iraqg's
recognition of the damage whin:h,f-l. hese sentences will do to its
gstanding in the world 1if they J}e.car:ied out, will persuade

President Saddam Hussein to eyercise clemency.

POMARLC
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From The Minister of State

13 March 1990 H§111£1-

) hd
allock
Thank you for your latter ﬂg,}t“HE;;h.

My own view, which Douglas Hurd shares, iz that the Birminghanm
Chamber of Commerce mission would do well in present
circumstances to postpone its visit to Irag. However, I see
the difficulty about putting a steop erder on the mission, if
its members are adamant that they wish to proceed, especially
given the advice from the Ambassador in Baghdad. Having said
that, I think it would be impossible for us to defend to
Parliamentary and public opinion Government support for a
Chamber of Commerce mission to Irag while the death sentence
on Mr Bazoft remains in force. So I must ask you to withdraw
the travel grant. If members of the mission still wish to
proceed then that is their affair.

I am sending ceplies of this letter to the Prime Minister and

to Sir Robin Butler.

The Rt Hon William Waldegrave

The Bt Hon Lbord Trefgarne
Minister for Trade

Departpent of Trade & Industry
1-19 Victoria Street

ILOMDON SW1lH QET
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TC DESKBY 131430Z FCO

TELNO 168

OF 1314702 MARCH 90

INFO DESKBY 1314301 MODUK, BAGHDAD

SIC ACA/AZP

FOR PS/S OF §

YOUR TELNO 139 TO BAGHDAD: PARISH/BALOFT

SUMMARY -
1. CROWN PRINCE TELLS SECRETARY OF STATE FOR DEFENCE THAT HE
WILL IMMEDIATELY TELEPHONE SADDAM HUSSAIN URGING CLEMENCY, ASKS
THAT SAUDI INVOLVEMENT BE KEPT STRICTLY CONFIDENTIAL.

DETAIL

2. MR KING RAISED THE PARISH/BAIOFT CASE WHEN HE CALLED ON
CROWN PRINCE ABODULLAH THIS AFTERNOON, AND LEFT A SPEAKING NOTE
IN ENGLISH AND ARABIC. HE ASKED THAT THE SAUDI AUTHORITIES
INTERCEDE AT THE HIGHEST LEVEL WITH SADDAM HUSSAIN IN SUPPORT

OF THE PRIME MINISTER'S MESSAGE UREING CLEMENCY. THE CROWN PRINCE
AT FIRST SAID THAT HE WOULD CONVEY THIS REQUEST TO THE KING

(WHO IS5 ABSENT IM THE DESERT),. AND THAT HE (ABDULLAM) WOULD
HIMSELF RAISE THE ISSUE WHEN AND IF SADDAM VISITED SAUDI ARABIA,
AS HE WAS EXPECTED TC DO VERY SHORTLY. WHEN MR KING SAID THAT
MIGHT BE TOO LATE, THE CROWN PRINCE PROMFTLY SAID THAT IN
RECOGNITION OF OUR EXCELLENT BILATERAL RELATIONS AND THE
HUMANITARIAN ASPECT, HE WOULD IMMEDIATELY TELEPHONE SADDAM

" HIMSELF. HE GAVE INSTRUCTIONS TO AN AIDE TO ARRANGE THE CALL.
MR KEING THAMKED THE CROWN FRINCE, AND SAID HE WOULD INFORM THE

| PRIME MINISTER IMMEDIATELY.

3. THE CROWN PRINCE WENT ON TO DESCRIBE SADDAM AS A MAN WITH

4 TENDER HEART (SIC), AND SAID THAT PREVIOUSLY, WHILE ON A
VISIT TO BAGHDAD, HE HAD INTERVENED WITH SADDAM SUCCESSFULLY ON
BEHALF OF TWO IRAQIS (UNDER SENTENCE OF DEATH).

4. THE CROWN PRINCE STRESSED REPEATEDLY THAT WE SHOULD REVEAL
NOTHING PUBLICLY OF THE FACLT THAT WE HAD ASKED THE SAUDIS FOR
ASSISTANCE, OR OF THE HELP HE HAD AGREEED TO GIVE.

PAGE 1
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5. WE HAD EARLIER IN THE DAY MADE APPROACHES AT OFFICIAL

LEVEL TO THE ROYAL DIWAN AND THE MINISTRY OF FOREIGN AFFAIES.

MR KING WILL HAVE AN OPPORTUNMITY TO RAISE THE MATTER AGAIN
TOMORROW WHEN HE SEES THE FOREIGN MINISTER, PRINCE SAUD, AT
O700Z. WE HAVE ALS0 BRIEFED THE GCC SECRETARIAT ON OUR CONCERN,
SINCE THE AFFAIR IS LIKELY TOD FIGURE IN THE INFORMAL DISCUSSIONS
AT THE EC/GCC MIMISTERIAL MEETING IN MUSCAT.

COMMENT

&. I SHALL REPORT ANY FEEDBACK FROM THE SAUDIS. MR KING HAS
PARTICULARLY ASKED THAT WE RESPECT PRIMNCE ABDULLAH'S REQUEST
FOR CONFIDENCE. WHILE WE CAN OF COURSE REFER TO EFFORTS VIA
FRIEMDLY COUNTRIES WE MUST NOT (MOT) SFECIFY SAUDI ARABIA,
STILL LESS THE CROWN PRINCE.

MUNRO
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MYTELNO 205 : BAZOFT/MRS PARISH

1. THE IRAQIS HAVE SKILFULLY MADE THINGS DIFFICULT FOR US. THEY
HAVE SAID THAT THEIR POSITION IS THAT ""IMPLEMENTATION OF

THE SENTENCES REMAINS A MATTER OF THE LAW OF THE IRAQI STATE'':
IE FOR THE PRESENT THEY HAVE NOT GRANTED CLEMENCY BUT NOR HAVE
THEY FINALLY WITHHELD IT. SECONDLY, THEY HAVE SAID THAT THE
REASON THEY ARE UNWILLING TO RECEIVE YOU IS5 THAT THERE IE AN
ANTI-IRAQI CAMPAIGN IN THE UK THAT EMBODIES ''THREATS''

AGAINST IRAQ. IT WOULD BE DIFFICULT TO HOLD .THAT THIS STATED
REASON 15 NOT AT LEAST IN PART THE TRUE ONE: THEREFORE IT

SEEMS T0 ME THAT FOR THE COMING PERIOD WE MIGHT RISK ENDANGERING
THE LIFE OF BAZIOFT IF WE WERE TO MAKE FRESH MOVES THAT COULD BE
INTERPRETED BY THE IRAQIS AS "'THREATS"'.

2. ON THE ODTHER HAND, WE MEED TD KEEP UP THE PRESSURE. THE
QUESTION IS WHAT KINDS OF PRESSURE CAN BE EXERTED THAT
CANNOT BE INTERPRETED AS THREATST I HAVE NO COMPLETE ANSWER
BUT OFFER THE FOLLOWING THOUGHTS:

A. WITHIN THE REALMS OF THE POLITICALLY POSSIBLE THE ACTIONS
THAT WE (AS OPPOSED TO THE MEDIA) TAKE OR PROMOTE

SHOULD EITHER BE TAKEN IN PRIVATE OR BE S0 CAREFULLY
PRESENTED IN PUBLIC THAT THEY CANNOT BE INTERPRETED AS
THREATS.

B. THE WIDEST DIPLOMATIC CAMPAIGN SHOULD CONTINUE TO

BE MOUNTED SO THAT THE IRAQIS ARE LEFT IN NO DOUBT THAT THE
CIRCLE OF STATESMEN WANTING TO SEE CLEMENCY GOES FaAR

WIDER THAN THE UK/EC CIRCLE.

C. WITHIN THAT CIRCLE WE SHOULD WORK HARDEST WITH THE

PEOPLE MOST LIKELY TO BE ABLE TO0 EXERT INFLUENCE ON
SADDAM HUSSEINM, THAT 18 TO SAY PERHAPS KING HUSSEIN, PRESIDENT

MUEBARAK AND ARAFAT IN THE FIRST RANK, AND THE GCC STATES.
NORETH YEMEN, FRANCE AND POSSIBLY ALGERIA IN THE SECOND RANK.

FAGE 1
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D. I AM NEUTRAL ABOUT THE POSSIBILITY OF MY BEING

RECALLED FOR CONSULTATIONS.

I THINK THAT THE WORK INVOLVED
IN PURSUING OUR REQUEST FOR CLEMENCY MEANS THAT
I SHOULD BE IN BAGHDAD. BUT IF THE SITUATION

IT IS PREFERABLE
IN THE UK MADE MY

RECALL DESIRABLE I THINK IT COULD BE PRESENTED IN A WAY THAT

DID NOT MAKE IT A ""THREAT''

IN IRAGI EARG.

-3 MONE OF THE ABOVE INSPIRES, BUT I AM NERVOUS ABOUT THE
POSSIBILITY THAT IN THE COMING PERIOD WE COULD DO SOMETHING
THAT TIPPED SADDAM HUSSEIN INTO HAVING BAZOFT EXECUTED.

WALKER
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MIPT:
FARISH/BAIOFT = VISIT BY SECRETARY OF STATE

1. THE FOLLOWING IS OUR UNOFFICIAL TRANSLATION OF THE IRAGI AIDE
MEMOIRE DOF 13 MARCH.

BEGINS

THE CIRCUMSTANCES SURROUNDING HE MR HURD'S PROPOSED VISIT TO IRAG
PUT IT IN AN INCONVENIENT FRAMEWORK THAT COULD WELL, UNFORTUNATELY,
SITUATE IT WITHIN THE FEVERISHED MEDIA CAMPAIGN OF PRESSURE NOW
BEING CONDUCTED AGAINST IRAQ. A CANPAIGN TO WHICH BRITISH OFFICIALS
HAVE NOT REFRAINED FROM CONTRIBUTING.

MR HURD WOULD HAVE BEEN MORE THAN WELCOME IN DIFFERENT CIRCUMSTANCES,
PARTICULARLY IF HIS VISIT WERE.TO COME WITHIN THE NORWMAL CTONTEXT OF
BILATERAL RELATIONS BETWEEN OUR. TWO COUNTRIES.

THE SAME GOES FOR ALL BRITISH OFFICIALS. IRAGQ WAS PLEASED TO
RECEIVE MR DAVID MELLOR IN FEBRUARY 198B,. WHO CAME ON AN OFFICIAL
VISIT TO0 DISCUSS AND IMPROVE BILATERAL RELATIONS AND MUTUAL
UNDERSTANMDING. DURING THAT VISIT HE MET HE PRESIDENT SADDAM HUSSEIN
AND REQUESTED CLEMENCY FOR THE PRISONER JOHN SMITH ON HUMANITARIAN
GROUNDS. THE PRESIDENT RESPONDED NOT JUST BY GRANTING CLEMENCY,

BUT INDEED BY ORDERING THE RELEASE AND REPATRIATION CF MR SMITH.

THE SENTENCES AGAINST MR BAZOFT AND MRS PARISH WERE PASSED ON
THE BASIS OF SCRUPULOUS INVESTIGATION AND INVIOLABLE LEGAL
PROCEEDINGS. THE IMPLEMENTATION OF THESE SENTENCES REMAINS A
MATTER FOR THE LAW OF THE IRAQI STATE.

ENDS

WALEER
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YRTELNG 139 AND TELECON HHA/HOPE (MED) OF 12 MARCH :
PARISH/BAZOFT = VISIT BY SECRETARY OF STATE

SUMMARY

1. THE IRAQI AUTHORITIES SAY THAT A VISIT BY YOU WOULD
NOT BE APPROPRIATE BECAUSE OF THE MEDIA AND OFFICIAL CAMPAIGN
AGAINST IRAQ BEING CONDUCTED IN BRITIAN. THIS DECISION NOT
REPEAT NOT TO BE TAKEN AS A SIGN THAT IRAQ DOES NOT WANT GOOD
RELATIONS WITH THE UK. HMA TELLS IRAQI AUTHORITIES WE SHALL
ALMOST CERTAINLY STATE PUBLICLY THAT THE SECRETARY OF STATE
FROPOSED A VISIT TO BAGHDAD. REITERATES THAT OUR FLEA FOR

DETAIL

2. UNDER-SECRETARY NAZAR HAMDOON CALLED ME TO THE MFA AT 11001
TODAY AND HANDED ME AN AIDE MEMOIRE (TRANSLATION IN MIFTD

| STATING THAT '"'THE CIRCUMSTANCES SURROUNDING HE MR HURD'S
PROPOSED VISIT TO IRAQ PUT IT IN AN INCONVENIENT FRAMEWORK

THAT COULD WELL, UNFORTUNATELY,. SITUATE IT WITHIN THE FEVERLISH
MEDIA CAMPAIGN OF PRESSURE NOW BEING CONDUCTED AGAINS IRAR,

A CAMPAIGN TO WHICH BRITISH OFFICIALS HAVE NOT REFRAINED FROM
CONTRIBUTING"'.

<ot I SAID THIS WAS VERY DISAPPDINTING MEWS. AS I HAD

TOLD HAMDOON YESTERDAY EVENING, WE SHOULD ALMOST CERTAINLY HAVE
TO MAKE PUBLIC THAT YOU HAD PROPOSED A VISIT TO BAGHDAD AND HAD
THE PROPOSAL DECLINED. MEANWHILE OUR APPEAL FOR CLEMENCY IN

LINE WITH THE PRIME MINISTER'S PERSOMAL MESSAGE TO THE PRESIDENT
REMAINED VERY MUCH IN FORCE, AND IF ANYTHING WE WANTED TO ASK
ALL THE MORE STRONGLY THAT WE BE GRANTED CONSULAR ACCESS TO
BAZOFT AND MRS PARISH (HAMDOON SAID THAT THIS WAS A QUITE SEPARATE
MATTER WHICH WAS INDEED BEING PURSUED).

b, IN ANSWER TO QUESTIONS

PAGE 1
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A. HAMODDON DECLINED TO SAY EY WHAT STATEMENTS BRITISH OFFICTALS
WERE HELD TOD HAVWE CONTRIBUTED TO AN ANTI=IRAQI CAMPAIGH : WE
KENEW WHAT STATEMENTS WE HAD MADE. HOWEVER, IN THE SAME BREATH
A5 MENTICONING MR WALDEGRAVE'S STATEMENTS IN THE HOUSE OF
COMMONS HE SAID THAT SOME OF THE STATEMENTS MADE BY BRITISH
DFFICIALS HAD BEEN INTERPRETED HERE AS THREATS. THIS WAS ON

TOP OF AT LEAST 25 ANTI-IRAQI ARTICLES IN THE BRITISH PRESS,
SOME OF WHICH HAD ATTACKED THE PRESIDENT PERSONALLY. NO COUNTRY
COULD RESPOND FAVOURABLY IN SUCH CIRCUMSTANCES: INDEED.

A VISIT EY YOU MIGHT WELL BE COUNTER-PRODUCTIVE.

R = —

BE. IRAG WAS ALWAYS READY FOR BETTER RELATIONS WITH THE UK,

BUT THIS HAD 70 BE ON THE BASIS OF MUTUAL RESPECT. IRAQ

HAD BEEN READY TO FOSTER THESE GOOD RELATIONS AFTER THE COURT
CASE BUT THE MEDIA CAMPALGN IN BRITAIN HAD MADE THIS IMPOSSIBLE.
AS EVIDENCE THAT WITHOUT THE ANTI-IRAQ CAMPAIGN IN BRITAIN

IRAG WOULLD HAVE BEEN WILLING TO CONTINUE TO FOSTER GOOD
RELATIONS, HAMDOON REFERRED TO WHAT HAD HAPPENED IN THE CASE

OF JOHN SMITH.

C. HAMDOON SAID THAT THE LAST SENTENCE OF THE AIDE MEMOIRE
MEANT WHAT IT SAID: IE THE SENTENCES WOULD NOT NECESSARILY BE
CARRIED 0OUT, BUT WHETHER THEY WERE OR NOT WAS A MATTER FOR THE

STATE OF IRAQ. T T

o HAMDOON SAID THAT THE IRAQIS FOR THEIR FART WOULD NOT

REPEAT NOT BE MAKING A STATEMENT ABOUT YOUR SUGGESTION OF A VISIT.
I REPEATED THAT WE SHOULD ALMOST CERTAINLY BE MAKING A STATEMENT
TO THE EFFECT THAT YOU HAD PROPOSED A VISIT BUT THAT SATISFACTORY
ARRANGEMENTS COULD NOT BE AGREED.

- I AM DECLINING TO TALK TO THE MEDIA FOR THE PRESENT.

WALKER
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I thought I should send you a copy of the message I
have sent to President Saddam Hussein on the sentences passed on
Mr. Farzad Bazoft and his co=-defendants. I wvery much hope that
the weight of representations from many quarters of the interna-
tional community will contribute to Mr. Bazoft's reprieve and the

reduction of the sentences generally.

With deep respect,

P

.._,_-—-'

Shridath 5. Ramphal

The Rt. Hon. Margarel Thatcher, MP,

Prime Minister of Great Britain and
Northern Ireland,

10 Downing Street,

Londen, S.W.1l.
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.JGF OF THE COMMONWEALTH SECRETARY-SENERAL
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12 March 19%0

k;’%,.__ é;f £é %ﬁwcx:} ,

I wenture to address you on a matter which has arocused
widespread international concern, namely the sentences
passed on the journalist Farzad Bazoft and his co=-
defendants. That concern has been felt throughout the
Commonwealth, and is the deeper because today is
commonwealth Day, when the 50 member countries reaffirm the
fundamental walues of the association. Among these wvalues,
tolerance and a respect for indiwvidual life and liberty, as
well as the promotion of international understanding and
world peace, have a spacial placa.

I also address you in nmy capacity as a member of the
Independent Commiseion on International Humanitarian Issues,
co-chaired by Crown Prince Hassan of Jordan and Sadruddin
Aga Fhan. The Commission placed stress on the human wvalues
common to all cultures and religions.

I have at ny disposal only press reports of the
proceedings. But these suggest to me, as I understand to
many otheér friends of Irag, that the sentences seem
disproportionate to any threat to Irag's well-understood
national security concerns which the defendants may have
caused.

In the spirit of Commonwealth Day and of the
Humanitarian Commission, and in the name of the
Commonwealth, I therefocre earnestly reguest you to exercise
your prercogative and reprieve Mr Bazoft. I am convinced
that such an act of clemency would enhance the standing of
your country as a member of the international community of
nations.

AL e )> Azﬁﬂbéfx’)
R LBl

Bhridath 8§ Ramphal

His Excellency President Saddam Hussein
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LEAQ: BIRMINGHAM CHAMUDER OF COMMERCE MISSION

I understand you feel that the DTI should withdraw support
from this mission which was due to visit Irag 16-25 March, and
that the mission should be advised not to go to Irag because
of our concern about the death sentence passed on Mr Bazoft.

[ fully appreciate the strength of feeling about the sentence
on Mr Hazoft but I wonder if attempting to stop the mission i=s
altogethar necessary. Withdrawal of the DTI travel grant of
£2895 per member might not in itself be enough to deter mission
members from going to Iraq. 1f the members decided to go to
Irag as an unsponsored group the difference would not be
apparent to the lragis.

1 believe that before any final decision is reached we shoold
seek the advice of our Ambassador in Baghdad as to whether it
wotrld be worthwhile for such a mission to wvisit Irag at
present. LT his advice should be that it would not bhe
worthwhile, then, T feel, we should advisa the Birmingham
Chamber of Commerce accordingly/™ I1f individual mission
members chose to go to Irag on‘their own initiative, there
would seem to be no reason to advise them to the contrary in
line with the adviece which has been agreed Inter-
departmentally. "

amd  withdron
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'he Rt Hon William Waldegravo MP March 1990

As you know, Irag is an important market for the UK with
exports of £450 million last year and good prospects for 1990.
To discourage British companies from pursulng business there
would be a significant step and one not easily reconcilahle
with out position on trade sanctions generally.

I am aware that officials will be meeting at the Cabinet
Office on Wednesday morning to consider a range of possible
maasures for use against Iraq and I would suggest that no
action be taken as regards the mission befors then except to
obtain advice of our Ambassador in Baghdad.

Il am sending copies of this letter to the Prime Minister and
to Bir Robin Butler.

oy =R u,maL,]

@W;,I 3%,‘{”

LORD TREFGARHE

fjpoeesl Sy Sheal | e ace
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AND TO DESKBY 121200 EC POSTS, CAIRD, AMMAN, RIYADH, TUNIS, SANA'A
AND TC DESKBY 121200Z MOS5COW, TOKYOQ, BAHRAINM

INFO IMMEDIATE WASHINGTON, UKMIS NEW YORK, UKMIS GENEVA

YOUR TELNOD 190: PARISH/BAZOFT: VISIT BY THE SECRETARY OF STATE

1. THANK YOU FOR YOUR HELPFUL ADVICE. 1 HAVE DECIDED THAT IN

THE ABSENCE OF A POSITIVE RESPONSE TO THE PRIME MINISTER'S MESSAGE
WITHIN THE MEXT FORTY EIGHT HOURS, I SHOULD VIEIT BAGHDAD DURING MY
SHORT VISIT TO THE AREA TO REINFORCE HER MESSAGE AND TO MAKE A
PERSONAL APPEAL TO 5ADDAM

HUSSAIN. PLEASE NOW SPEAK URGENTLY AT THE HIGHEST LEVEL POSSIELE
IN THE MFA TO CONVEY MY INTENTION TO THE IRAQIS IN THESE TERMS.
Tou SHOULD ALSC MAKE CLEAR THE TWO CONDITIONS IN PARA 7 OF YOUR
TUR, THAT MY VISIT WOULD DEPEND OW MY BEING ABLE TO SEE SADDAM
HUSSAIN AND ON NO ACTION BEING TAKEN MEANWHILE TO CARRY OUT THE
SENTENCE ON BALOFT.

2. I WOULD PLAN TO ARRIVE IN BAGHDAD EARLY IN THE MORNING OF
THURSDAY 15 MARCH. BUT 1 WOULD NOT (NOT) BE ABLE TO WAIT IN
BAGHDAD FOR A MEETING WITH THE PRESIDENT. I MUST LEAVE FOR
MUSCAT ON FRIDAY 16 MARCH TO ATTEND THE EC/GCC

SUMMIT AND AM NOT PREPARED TO CHANGE MY SCHEDULE. I AGREE THAT
YOU SHOULD TELL THE IRAQIS THAT WE SHALL NOT AT THIS STAGE
PUBLICISE MY IMTENTION TO VISIT BAGHDAD UNTIL THEY HAVE AGREED
THESE CONDITIONS. BUT YOU SHOULD MAKE IT CLEAR THAT IT MAY

BECOME MECESSARY SO0ON,. GIVEN THE WIDESPREAD PUBLIC AND PARLIAMENTARY
CONCERN, FOR US TO ANNOUNCE MY INTENTION TO SEE SADDAM HUSSAIN
DURING MY VISIT TO THE MIDDLE

PROVIDED WE ARE ABLE TO AGREE SATISFALTORY ARRANGEMENTS.

o (FOR EC CAPITALSY. I AM GRATEFUL FOR THE PROMFT ACTION TAKEN
BY THE TROIKA IN BAGHDAD. IF BAZOFT 15 EXECUTED SOME FURTHER
ACTION BY THE TWELVE AS AN EXPRESSION OF THEIR REVULSION WILL BE
HIGHLY DESIRABLE, FOR EXAMPLE, TEWMFORARY RECALL OF AMBASSADORS.

1 SHALL BE SENDING A MESSAGE SHORTLY TO EC FOREIGN MINISTERS.

£, (FOR CAIRO, SANA'A, BAHRAIN, MOSCOW, TOKYD AND RIYADH). WE ARE
COPYING TO YOU RELEVANT TELEGRAMS. PLEASE SPEAK URGENTLY TO YOUR
HOST GOVERNMENTS AND ASK THEM TO LEND THEIR FULL SUPPORT TO THE
HUMANITARIAN PLEAS WHICH HWAVE ALREADY BEEN MADE TO THE ITRAQIS.

FOR THEIR INTERVENTION TO BE EFFECTIVE A PERSONAL MESSAGE AT
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CONFIDENTIAL




CONFIDENTIAL
052057

MOHOAN 4TT#

THE HIGHEST LEVEL TO SADDAM HUSEAIN WILL BE MECESSARY. IF
INTERVENTICN BY OTHER GOVERNMENTS I5 TOD BE EFFECTIVE IT MUST BE

DONE QUICKLY.

5. (FOR TUNIS). PLEASE ASK THE PLO TO USE THEIR GODOD OFFICES
WITH THE IRAQIS.

6. C(FOR AMMAN). THE PRIME MINISTER YESTERDAY URGED KING HUSSEIN
TO INTERVEME. HE UNDERTOOK TO DO S50 IMMEDIATELY. WE ARE
CHECKING WITH THE JORDANIAN EMEASSY WHAT ACTION HAS BEEN TAKEN.
IT WOULD BE HELPFUL IF YOU WOULD DO THE SAME IN AMMAN.

T. WE ARE CONSIDERING SEPARATELY WHAT OTHER MEASURES WE MIGHT
TAKE IN THE EVENT THAT APPEALS FOR CLEMENCY ARE IGNORED.
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AND TO MOSCOW, TOKYD , BRAWAAIN

INFD IMMEDIATE WASHINGTOM, UKMIS NEW YORK, UKMIS GENEVA

YOUR TELNO 190: PARISH/BAZOFT: VISIT BY THE SECRETARY OF STATE

1. Thank you for your helpful asovice. 1 have decided that inm
the absence of a positive response ta the Prime Minister's
message within the next forty eight hours, I should visit Baghdad
to reinforce her message ana to make a personal appeal to Sadaam
Hussain. Please now speak urgently at the highest lLevel possible
n the MFA to convey my intention to the Iragis in these termes.
You should alsoc make clear the two caonditions in para 7 of your
TUﬂ}that myY visit woulo depend on my being able to see Sadaam
Hussain and on no actien being taken meanwhile ta carry out the
sentence on Bazofr.

€. I would plan to arrive in Baghdad early in the morning of
Thursaay 13 March, But I woula not (not) be able te wait in
Baghdad for a meeting with the President. I must Leave far
MUSCAT ot 0f Friday 16 March to attend the EC/GCC
Summit and am not prepared to change my schedule. 1 agree that

vou should tell the Iragis that we zhall mat at this stage

-~
e

-

foublicise

i Yrafttea v CRIoCH iCITElY Teleoremm

LATAHY MIPPLE EAST M 4 LAMPORT ET0=2%8%




OQUl TELEGRAM (CONT)

COMFIDENTIAL

publicise my intentijon to visit Baghdad until they have agreed
these conditions. But you should make it clear that it may

i W LT PLE RS
Decome NECessaEry soon, given :heLFubL:: and Parliamentary
concern, ¥or ug to announce my intentien to see Saddam Hussain
provided we are able to agree satisfactoery arrangements.
e (For EC capitals). I am grateful for the promot action taken
by the Traika in Baghdad, If Bazoft is executed some further
action by the Twelve 85 an expression of their revulsion will be

highly desirable, for example, temporary recall of Ambassadors.

I shall be sending a message shortly to EC Foreign Ministers.
i BAHMAIN, ;
%. KLFor Cairo, Sana'a,tfnscnu, Tokyo and RiyadhY. We are

copying to you relevant telegrams, Please speak urgently to wour
host governments and ask them to Lend their full gupport to the
humanitarian pleas which have already been made to the Iraqis.
For their intervention to be effective a personal message at

the highest level to Saddam Hussain will be necessary. If
intervention by other governments is to be sffective it must be
gone guictkly.

hE (For Tunis). Please ask the PLO to use their good offices
with the Iragis.

5 . (For Amman). The Prime Minister yesterday urged King Hussein
to intervene. He undertock to do so immegiately. MWe are
chetking with the Jordanian Embassy what action has been taken.
It would be helpful if you would do the same in Amman.

T. We are considering separately what other measures we might

take 1n the event that appeals for clemency are ignored.

TYTY
MAIN
STANDARD
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FOR RESIDENT CLERK
YRTELNO 136 : PARISH/BAZOFT

1. ONE FACT THAT IS CLEAR IS5 THAT VISITS AT THE POLITICAL

LEVEI HAVE MISTORICALLY MADE (NEXT WORD UNDERLINED) A DIFFERENLCE
IN THIS AREA. APART FROM THE RELEASE OF SPARKES DURING & WISIT
Y KING HUSSEIN AND OF SMITH DURING & VISIT BY MR MELLOR, TWO
IRAQY /GERMAN DUAL NATIONALS WHO HAD HAD THEIR DEATH SENTENCES
COMMUTED TO LIFE IMPRISONMENT WERE RELEASED IN NOVEMBER 1987

AND JULY 1988, IN THE FIRST CASE ON THE OCCASION OF A VISIT BY
THE FRG FOREIGN MINISTER AND IN THE SECOND FOLLOWING AN

OFFICIAL VISIT BY THE IRAQI FOREIGN MINISTER TO THE FRG.

2. WHETHER A VISIT BY THE SECRETARY OF STATE WOULD MAKE CMNEXT
WORD UNDERLINED) THE DIFFERENCE IN THIS CASE CANNOT BE SAID

FOR CERTAIN. I WAS NOT EXPECTING THE ODEATH SENTENCE ON BALOFT,
GIVEN THAT THE EVIDENCE OF ACTIVITIES REALLY HARMFUL TO THE
STATE WAS IN OUR VIEW SO SLIM. ONE CONCLUSION COULD BE THAT

IN THE PRESENT SITUATION OF NO PEACE/ND WAR THE IRAGT AUTHORITIES
ARE IN & STATE OF MIND IN WHICH THEY FEEL THAT ANY PERSON
ENGAGING IN ACTIVITY TOUCHING, ALBEIT MARGINALLY, ON THE
SECURITY OF THE STATE OUGHT TO BE PUNISHED WITH THE FULLEST
RIGOURS OF THE LAW, IF ONLY AS A LESSON TO OTHERS C(ONE RECENT
ARTICLE HERE ON THE BAZOFT CASE CRITICISED PAST STRIAN

LENIENCY TOWARDS ''IIONIST SPIES''). IF THAT IS CORRECT,

ONE COULD ARGUE THAT NEITHER MESSAGES FROM THE PRIME MINISTER
NOR APPEALS FROM THE EC NOR POLITICAL-LEVEL VISITS wiLL SUFFICE
TQO PERSUADE SADDAM HUSSEIN TO EXERCISE CLEMENCY. THERE MUST
ACCORDINGLY EXIST THE DANGER, AS RECOGNISED BY THE SECRETARY BF
STATE, THAT HE MIGHT VISIT AND COME AWAY EMPTY-HANDED.

T ON THE OTHER HAND SADDAM HUSSEIN OUGHT TO BE ABLE

TQO RECOGNISE THAT SUCH AN QUTCOME WOULD INFLICT THE HEAMIEST
DAMAGE ON A RELATIONSHIP THAT HAS CONSIDERABLE VALUE, POLITICAL
AND COMMERCIAL, FOR IRAQ. I THINK THAT THE PRESIDENT wWOuLp

BE PERSUADED THAT HE NEEDED TO OFFER SOMETHING IN RETURN FOR THE

PLGE 1
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POLITICAL PRIZE OF A WISIT. ON BALAMNCE, ACCORDINGLY, I
CONSIDER THAT A VISIT WOULD MAKE A SIGNIFICANT DIFFERENCE.

G . I HAVE TO AGREE THAT USING A WISIT ON BEWALF QF BAIOFT/S
MRS PARISH WOULD ODVERALL HAVE AN ADVERSE EFFECT ON OUR HOPES
OF USING THE VISIT TECHNIQUE IN THE INTERESTS OF IAN RICHTER.
iT WOULE BE UNREALISTIC TO 3UPPOSE, HOWEVER MUCH SADDAM HUSSEIN
VALUED A WISIT BY THE SECRETARY OF STATE, THAT WE SHOULD

BE REWARDED FOR IT BOTH BY CLEMENCY FOR BALOFT/MRE PARISH

AND BY THE RELEASE OF RICHTER. ON THE OTHER HAND, IF THE
SECRETARY OF STATE DID NOT VISIT AMD THE DEATH SENTENCE WAS
CARRIED QUT, IT IS DIFFICULT TO SEE HOW A VISIT BY THE
SECRETARY OF STATE COULD BE SET UP FOR A LONG TIME TO COME -
AND CERTAINLY MNOT AT WHITSUN.

e WHEN WE SAY, HOWEYER, THAT IF THE SECRETARY OF STATE DID
COME NOW WE SHOULD MOT QUICKLY AGAIN BE ABLE TO USE A VISIT
FOR RICHTER'S SAKE, IT IS ARGUABLE THAT THE INTERVAL NEED NOT
BE INTOLERABLY LONG. IT 1S CONCEIVABLE,. AFTER ALL. THAT THE
CONVERSATIONS THE SECRETARY OF STATE WOULD HAVE DURING A4 WISIT
UNCERTAKEN 1IN THE BAZOFT/MRSE PARISH INTEREST WOULD PERSUADRE
THE PRESIDENT THAT THE ANGLO/IRAQI RELATIONSHIP WAS SOMETHING
WORTH PURSUING MORE CONSISTENTLY THAMN HE HAS DOME HITHERTO.

IN THAT EVENT IT IS NOT IMPOSSIELE TO IMAGINE THAT SADDANM
HUSSEIN COULD BE PERSUADED TO GRAMT EARLY RELEASE TO RICHTER
WITHIN MONTHS RATHER THAN YEARS OF THE SECRETARY OF STATE'S VISIT.
I &AM SURE THAT RICHTER HIMSELF WOULD NOT WANT US TO FOREGOD

FOR HIS SAKE ANY CHANCE OF SAVING BAIOFT'S LIFE.

& IF THE SECRETARY OF STATE, CONSCIOUS AS THE TUR SHOWS

HE 15 OF THE RISKS, 15 PREPARED 7D OFFER A VISIT IN THE BAZIOQFT/
MRS PARISH INMTEREST, 1 RECOMMEND THAT WE MAKE THE OFFER

JUST AS SOON AS IS POSSIBLE. THE INFORMATION AVAILABLE TO THIS
EMEASSY DDES NOT RULE OUT THE POSSIBILITY THAT BAIOFT'S

EXECUTION MIGHT TAKE PLACE VERY SOON. THE OFFER OF A VISIT SHOULD
ITSELF SECURE AT LEAST SOME DELAY - WHICH WOULD MAKE IT
ACCEPTABLE TO AIM FOR THE 14 RATHER THAN THE 12 MARCH TARGET.

T THE OFFER WOULD HAVE T¢ BE PUT BY ME TO UNDER-SECRETARY
HAMDOON C(THE FOREIGN MINISTER IS AWAY). 1 WOULD PUT IT TO
HIM THAT YOU WANTED 70 COME TOD BAGHDAD TO ASK FOR CLEMENCY
FOR BAIDFT/MRS PARISH BUT THAT YOU WERE PREPARED TO DO SO
OMLY ON TWO CONCITIONS: A GUARANTEE THAT YOU WOULD SEE THE
FPRESIDENT., AND A GUARANTEE THAT NO IRREMEDIAEBLE ACTION WOULD

FAGE 2
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IN ADVANCE aF YOUR MISIT. I WOULD G0 ON T0 REITERATE
SERIOUS EFFECT THAT THE CARRYING QUT OF THE DEATH

ON ZAZOFT WOULD HAVE ON QUR BILATERAL RELATIONS.
5 TO WHICH WE FOR OUR PART ATTACHED IMPORTANCE (LEAVING
LNFER THAT IF YOU WERE TO VISIT AND EVEN THEN THERE
10 BE MO CLEMENCY FOR BAZOFT, THE OUTCOME WoULD BE VERY
SRIOUS INDEED). I WOULD ADD THAT WE WERE NOT INTENDING
'O PUBLICISE YDUR WISH TO MAKE A VISIT, BUT WOULD MAKE THE
VISIT PUBLIZ AS SO0ON AS A FAVOURABLE RESPONSE HAD BEEN RECEIVED
FRON THE AUTMORITIES.
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L I AGREE THAT MR HEATH WOULD NOT HAVE THE SAME IMPACT
i5 AN EMISSARY,

WALKER

DISTRIBUTION

PS/MR SAINSBURY
PS/PUS
MR P J WESTON
CONSULAR D MR GORE=BOOTH
BUSD MISS SPENCER
P ME TOMKYS
PS/MR WALDEGRAVE MR SLATER

ADDITIOMNAL

MR APPLEYARD, CA

PAGE |
LONFIDENTIAL




10 DOWNING STREET

LONDON SWIA JAA
Erom the Privale .S'H'rripr_r

12 March 1990

IRAQ

I enclose a copy of a letter to the Prime Minister from the
Commonwealth Secretary-General about the action which he has
taken with the Iragi Government over Farzad Bazoft. I should be
grateful for a draft reply.

R.N. Pelrcae, Es8q.,
Foreign and Commonwealth Office.




OFFICE OF THE COMMONWEALTH SECRETARY-GEHERAL

.H‘LHDHDUEH HOUSE-PALL MALL- LONDOMN SWIY BHNX

12 March, 1990

Fae 4{::? .::Za—é;éﬁ-ﬁ ;

I thought I should send you a copy of the message I
have sent to President Saddam Hussein on the sentences passed on
Mr. Farzad Bazoft and his co-defendants. I very much hope that
the weight of representations from many guarters of the interna-
tional community will contribute to Mr. Bazoft's reprieve and the

reduction of, the sentences generally.

With deep respect,

o

1‘%_ )

Ehridath 8. Ramphal

4

The Rt. Hon. Margaret Thatcher, MP,

Prime Minister of Great Britain and
Horthern Ireland,

10 Downing Street,

London; S.W.1l.




OFFICE OF THE COMMONWEALTH SECRETARY GENERAL

L
'LEGHDU‘EH HOUSE- PALL MALL- LONDON SWiY GHE

12 March 1990

7%.-._ é;::‘é: éﬁ_ﬂ:-’jr

I venture to address you on a matter which has aroused
widespread international concern, namely the sentences
passed on the journalist Farzad Bazoft and his co-
defendants. That concern has been falt throughout the
Commonwealth, and is the deeper because today is
Commonwealth Day, when the 50 member countries reaffirm the
fundamental values of the association. Among these wvalues,
tolerance and a respect for individual life and liberty, as
well as the promotion of international understanding and
world peace, have a special place.

I also address you in my capacity as a member of the
Independent Commission on International Humanitarian Issues,
co-chaired by Crown Prince Hassan of Jordan and Sadruddin
Aga ¥Khan. The Commission placed stress on the human values
common to all cultures and religions.

I have at my disposal only press reports of the
proceedings. But these suggest to me, as I understand to
many other friends of Iragqg, that the sentencee seen
disproportionate to any threat teo Irag's well=-understood
national security concerns which the defendants may have
caused .

In the spirit of Commonwealth Day and of the
Humanitarian Commission, and in the name of the
Commonwealth, I therefore earnestly request you to exercise
your prerogative and reprieve Mr Bazoft. I am convinced
that such an act of clemency would enhance the standing of
your country as a member of the international community of
nations.

A& e > Anp (
L LY

Bhridath & Ramphal

His Excellency President Saddam Hussein
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i. ONE FACT THAT IS8 CLEAR IS THAT VISITE AT THE PDLITICAL
LEVEL HAVE HISTORICALLY MADE (NEXT WORD UNDERLIMED) A DIFFERENCE
IN THIS AREA. APART FROM THE RELERSE OF SPARKES DURING A WISIT
BY KIMG HUSSEIN AND OF SMITH DURING A VISIT BY MR MELLOR, THO
IRAQI FGERMAN DUAL NATIONALS WHO HAD HAD THEIR DERATH SENTENCES
COMMLITED TO LIFE IMPRISONMENT WERE RELEABED IN NODVEMBER 1387

AND JLY 1988, IN THE FIRST CRASE ON THE OCCREION OF R WISIT BY
THE FRG FOREIGM MINISTER AND IN THE SECOND FOLLDOWING AN {

OFFICIGEL VISIT BY THE IRAGI FOREIGN MINISTER TO THE FRG. |

Zs JHETHER A VISIT BY THE SECRETARY OF STATE WOULD MAKE (NEXT
JORD UNDERLINED) THE DIFFERENCE IN THIS CASE CANNOT BE SAID

EfR CERTAIN. I WAS NOT EXPECTING THE DEATH SENTENCE ON BAZOFT,
JIVEN THAT THE EVIDENCE OF RCTIVITIES REALLY HARMFUL TO THE
STATE WAS IN DUR VIEW S0 SLIM. ONE CONCLUSION COULD BE THAT

IN THE PRESENT SITUATION OF NO PERCE/NO WAR THE IRAQI AUTHORITIES
ARE IN A STATE OF MIND IN WHICH THEY FEEL THAT ANY PERSON
“AMEARING I ACTIVITY HIHl.'I-'FEI"q.I!"'I-. ALEBEIT MHHEINHLLH’, O THE
IECURITY OF THE STATE OUGHT TO BE PUNISHED WITH THE FULLEST
HIGOURS OF THE LAW, IF ONLY AS A LESSON TO OTHERS (ONE RECENT
ORTICLE HERE ON THE BAZOFT CASE CRITICISED PAST BYRIAN

LENIENCY TOMARDS ''ZIONIST SPIES''). IF THAT IS CORRECT,

ONE COULD ARGUE THAT NEITHER MESSAGES FROM THE PRIME MINISTER
MNOR APPEALS FROM THE EC NOR POLITICAL-LEVEL VISITS WILL SUFFICE |
o PERSUADE SADDAM HUSSEIN TO EXERCISE CLEMENCY. THERE MUST
ACCORDINGLY EXIST THE DANGER, AS RECOGNISED BY THE SECRETARY OF
ETATE, THAT HE MIGHT VISIT AND COME AWAY EMPTY-HANDED.

P ON THE OTHER HAND SADDAM HUBSEIN OUGHT TO BE ABLE f
TO RECOBMISE THAT SUCH AN OUTCOME HOULD INFLICT THE HERVIEST /
DAMAGE OM A RELATIOMSHIP THAT HAS CONSIDERABLE VALUE. POLITICAL |
AND COMMERCIAL, FOR IRAN. I THINK THAT THE PRESIDENT WOULD

RE PERGUADED THAT HE NEEDED TD DOFFER SOMETHING IN RETURM FOR THE
POLITICAL PRIZE OF A VIBIT. ON PALANCE, ACCORDINBLY, I

EONSIDER THAT A VISIT WOULD MAKE A SIGNIFICANT DIFFERENCE.

L I HAVE TD AGREE THAT USING A WISIT OM BEHALF OF BRIOFT/
MRE PRARISH WOULD OVERALL HAVE AN ADWERSE EFFECT DN DUR HOPES
OF USING THE VISIT TECHNIBUE IN THE INTERESTS OF IAN RICHTER.
[T WOULD BE UNREALISTIC TO SUPPOSE, HOWEVER MUCH SADDAM HUSSEIN




YALUED A VISIT BY THE SECRETARY DF STATE, THAT WE SHOULD

PE REWARDED FOR IT BOTH BY CLEMENCY FOR BRIOFT/MAS PARISH
AMD BY THE RELERSE OF RICHTER. ON THE OTHER HAND, IF THE
SECRETARY OF STATE DID WNOT VISIT AND THE DEATH SENTENCE WARS
CARRIED OUT, IT IS DIFFICULT TO BEE HOW A WISIT BY THE
SECRETARY OF STATE COULD BE SET UP FOR A LOWNG TIME TO COME —
AMD CERTAINLY MNOT AT WHITSUN.

b 18 WHEM WE BRY, HOWEVER. THAT IF THE BECRETARY OF STATE D1
"OME MOW WE SHOULD NOT BUICKLY AGAIN BE ABLE TO UBE R VIBIT
FOR RICHTER"S SAKE, IT IS5 ARGLUABLE THHIT THE INTERVAL NEED NOT
EE IMTOLERBELY LOMB. IT IE COMCEIVRABLE, AFTER ALL, THAT THE
CONVERSATIONS THE SECRETRRY OF STATE WOULD HAVE DURIMGE A VIESIT
NDERTAKEN IM THE BRAIOFT/MRS PARISH INTEREET WOULD PERSUALDE
THE PEESIDENT THAT THE AMBLO/IRASI RELATIONSHIP WAS SOMETHING
HWORTH PURSUIMNG MORE COMSISTEMTLY THAM HE HAS DONE HITHERTO.

IN THET EVENT IT I8 NOT IMPOSSIBLE TO IMEBSIME THAT SADDAM
HUSSEIN COULD BE PERABRUADED TO GRANT EORLY RELERSE TO RICHTER
WITHIN MONTHS RATHER THAN YEARS OF THE SECRETARY OF STATE'S VISIT.
I AM SBIIRE THAT RICHTER HIMBELF HWOULD MNOT WANT US TO FOREREQD
FOR HIS SAKE AMY CHANCE OF 8RAVING BAIOFT'E LIFE.

G IF THE SECRETARY OF STATE, CONSCIOUS AS THE TUR SHOWS

HE S OF THE RISKE., IS5 PREPRRED TO OFFER A YISIT IN THE BRIDFTS
MRE PARISH INTEREST. I RECOMMEND THRT WE MRKE THE DOFFER

JUST A5 SO0 ARE IS5 POSSIBLE. THE INFORMATION AVAILABLE TO THIS
EMBAEEY DOES MNOT RULE OUT THE POSSIRILITY THRT BRZDOFT'S

“XECUTION MIGHT TAKE PLACE VERY BOON. THE OFFER OF A VISIT BHOULD
{TSELF SECURE AT LEAST SOME DELAY — WHICH WOULD MRKE IT
RCCERTABLE TO AIM FOR THE 16 RATHER THAN THE 1Y MARCH TRREET.

7o THE DFFER WOULD HAVE TO BE PUT BY ME TO UNDER-BECRETARY
HAMDOON (THE FOREIGN MINISTER IB AWAY). I WOULD PUT IT TO

1M THAT ¥YOU WANTED TO COME TO BRAGHDAD TO ASK FOR CLEMENCY
FOR BAIOFT/MRE PARISH BUT THAT YOU WERE PREPARED TO DO SO
ONLY OR TWO CONDITIONS: A GUARANTEE THAT YOU WOULD SEE THE
FRESIDENT, ANMD A BUARANTEE THAT MO IARREMEDIABLE ACTION WOULD
RE TAKEN IN ADVANCE OF YOUR VWISIT. I WOULD GO ON TO REITERATE
THE VERY BERIOUS EFFECT THAT THE CARRYING OUT OF THE DEATH
BENTENCE DN BRIOFT WOULD HAVE ON OUR BILATERAL RELATIONS,
RELATIONS T WHICH WE FOR DUR PART ATTACHED IMPORTAENCE (LEAVING
HIM TO INFER THAT IF ¥YOU WERE TO VISIT AMD EVEN THEN THERE
WERE TO BE ND CLEMENCY FOR BRZOFT, THE OUTCOME WOULD BE VERY
SERIDUS INDEED). T WOULD ADD THAT WE WERE NOT INTENDING

TO PUBLICISE YDOUR WISH TD MAKE A VISIT, BUT WOULD MAKE THE

VMISIT PUBLIC AS SOOM AE A FAVOURABLE RESPONSE HAD BEEN RECEIVED
FROM THE AUTHORITIES.

a. I AGREE THAT MR HEATH WOULD MNOT HAVE THE SAME IMPACT
HE AM EMIESARY.

HALKER
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DRAFT MESSAGE FROM THE PRIME MINISTER TO PRESIDENT SADDAM

HUSSAIN

I was grateful for the anawer you sent to me recently

to my message about the trial of Mrs Parish and Mr Bazoft.

I was very taken aback, indeed horrified to learn of

the severity of the sentences which have been passed today

on Mrs Parish and Mr Bazoft. These are bound to be regarded
as utterly disproportionate to the nature of the offences

for which they have been tried. These sentences will not be

understood in this country or elsewhere.

In the interasts of our bilateral relations and of

Irag’s wider
earnestly to
reduce these
the sentence
Mr Bazoft.

FR7TAAL/1

reputation I am writing to urge yvou most

do all in your power on humanitarian grounds to
unjustifiably harsh sentences, in particular,
of death that has been passed by the court on

)
va“\m

it
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INFO IMMEDIATE BAGHDAD

MIIPT: AUDIENCE WITH KRING HUSSEIN: RICHTER

1. AS SUGGESTED IN HOPE'S (MED) TELELETTER OF 13 FEBRUARY TO
MISS LITTLE, I TOOK TO OPPORTUNITY TO REMIND THE KING THAT
RICHTER REMAINED A MAJOR OBSTACLE IN THE WAY OF IMPROWING OUR
RELATIONS WITH IRAQ, BIN SHAKER RESPONDED THAT HE HAD TAKEN
UF THE MWATTER, AT THE KING'S REQUEST, WITH THE IRAGQI PRIME
MINISTER WHOSE ONLY RESPONSE HAD BEEN TO SUGGEST A TRADE-OFF
WITH THE IRAGI IMPRISONED IN BRITAIN.

2. THE KING ENQUIRED WHEN RICHTER WOULD BE LIKELY TO QUALIFY FOR
PAROLE. I EXPLAIMED THAT HE HAD RECEIVED A LIFE SENTENCE, WHICH

IN IRAQ PRESUMABLY MEANT WHAT IT SAID, AND BRIEFLY RECAFFED ON

THE CIRCUMSTANCES OF THE TRIAL. THE KING POMDERED THIE FOR A WHILE
AND THEN SAID THAT WE SHOULD NOT DESPAIR. HE WOULD SEE WHAT COULD
BE DONE AT THE RIGHT MOMENT. — =

3. COMMENT: I RECOMMEND THAT THE PRIME MINISTER SHOULD ONCE AGAIN
MENTION THIS MATTER TO0 THE KING AT THEIR MEETING. HE

UNDOUBTEDLY WANTS TD HELP, BUT I DEDUCE FROM THIS EXCHANGE

THAT HE HAS NOT PERSOMNALLY MENTIONED THE MATTER TO SADDAM HUSSAIN.
I IMAGINE THAT ONLY A PERSONAL INTERVENTION ON HIS FART WOULD

BE LIKELY TO HAVE ANY EFFECT: THE CHANCES OF THIS HAPPENING

WILL BE IMPROVED IF THE PRIME MINISTER REMINDS HIM OF OUR
CONTINUING CONCERN.
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Foreign and Commonwealth Office

London SWilA 2AH

1 March &991}2 ¢ quw‘:-
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Message to the Prime Minister from
President Saddam Hussain of Irag

& ¥ 5

The Iraqi Embassy have delivered a reply
from President ddam Hussain to the Prime
Minister "B memxEageE of Z1 February, about
Mra Daphne Pariszh, the British nurse detained
in Irag who is now to face Erial ocm B March.
[ enclose the translation left by the Embasay.
5o far as it goes in guarantesing further access
to Mrs Parish by her lawyer and Embassy
reprasentation at the trial, the measage i=s a
helpful one.

r

There will be no signed original of the fJi

massage .

i85 Walll
Private Secretary

C. D Powell Esg
10 Downing Street
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o8 > L EMBASSY OF THE
rr MASTEK - REPUBLIC OF IRAQ
2 : . 21 QUEEN'S GATE,
01-584 T141-5 /S 1 LONDON SW7 5JG

eTrco

N .

¢sAg0.

Dear Mrs. Prime Minister,

28th February, 1990

In response to your lefter of Zlist February 1990 , 1 would like to
give you my personal assu;‘an-:es that the Law in effect will be strictly
observed throghout the legal proceedings lor Lhe trial of Mrs. Dalni Parish.
Mrs. Parish and her legal representalive will be provided with all
necessary access and information inorder to maintain a fair trial aiming at
the achievement of justice. Besides, a representalive of the British
Embassy will also atlend the trial.

| seize this opportunily to renew my best wishes [or your health and

for further development in our bilateral relations.

Saddam Hussein

President of Republic of Iraq







10 DOWNING STREET
LONDON SWIA 2AA

Fram the Private Secrerary

Bese D,

Thank you for your letter of 20 February propogsing that the
Prime Minister send a message to President Saddam Hussain akbout
the forthcoming trial of Mre Parish. The Prime Minister would be
perfectly ready to do so, but thinks that the draft enclesed with
your letter would probably lead to Mre Parish being banged up feor
several life sentences, because of its rather high and mighty
tone. I enclose an alternative version which she has approved
and would be grateful if you would despatch it, provided the

Foreign Secretary is content.

21 February 1990

MES. DAPHNE PARISH

., e M)

R L

C. D. POWELL —

R. N. Peirce, Esq.
Foreign and Commonwealth Ooffice

CONFIDENTTIAT,




10 DOWNING STREET
LONDON SWIA 244

THE PRIME MINISTER 21 February 1530

SUBTECT (o MASTER
OY's

i ¢ G ﬂ. QMM'

I wonder if I might address you personally on the subject
of the forthcoming trial in Iraq of Mrs Daphne Parish, a British
nurse. I do not seek in any way to intervene in Iraq's judicial
process. But naturally there is great publie interest in the
case in Britain. There will be particular concern to sea that
the lawyer representing Mrs Parish has all the information and
facilities he needs to put her case properly and fully before

the courts of your country.

I am sure that those who preside over the Court will have
these factors very much in mind. I most earnestly hope that the
mattar can be handled in a way which does not harm our

bilateral relations.

His Excellency President Saddam Hussain
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Mrs Daphne Parish M-S

cil)
Mr= Daphne Parish, a British nurse, and Farzad Bazoft, an EI- ).
Iranian-born journalist with The Observer’, will face trial in Irag
on 26 February on esplionage charges.

Foreign and Commonwealth Office

5

It seems inevitable that Bazoft will face a long prison
sentence, 1f not execution. Mrs Parish also faces a long sentence,
posaibly 1ife. Past experience suggests that the Iragis will not be
open to influence once verdicts have beean reached.

There is just a chance that a message from the Prime Minister
to President Saddam Hussain himself before the trial might persuades
the Ifagis to treat Mre Parish leniently. Domestically it will be
important To show, should the Worst nappen, that we tried everything
to asgist Mrs Parish,

el .

The draft message is to the point. We should leave the Iragis
in no doubt that a harsh sentence will damage relations, and we need
to get the message to Baghdad as guickly as possible.
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(R N Peirce)
Private Secretarvy

C D Powall Esqg
10 Downing Street
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AB you will be awara, Mrs Daphne Parish, a British nurse, and
Farzad Bazoft will face trial on 26 February charged under
Article 158 of the Iragi Penal Code.

The case will be folleowed closely in Britain and an Embassy
representative will be present at the trial to report on
proceedings. It is important that justice should not only be
done but alsoc ba sean to be done. It will not be understood here
if the trial is not thorough or the evidence not fully presented.
Ner should Mrs Parish’s lawyer’s Scceas to her and to her case file
before the trial be limited.

A harsh or disproportionate verdict will inevitakly damage our
bilateral relationship. I leck to you, Mr President, to secure a

just ocutcome to Mrs Parish’s case.
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. the department for Enterprise

The Re. Hon. Nicholas Ridley MP
Secretary of State for Trade and Industry
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Ms GCina Haskins
T Trade and Industry
Frivate Secretary to the cicigba:

Economic Secretary to the Treasuary 1-1% Victoria Street
Treasury Chambers London SW1H OET
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IRAQ: FUHTHER_EREDITE FOR 1990

Your letter of 24 November referred to the agreement reached
on that day between the Economic Secretary and the Secretary
of State for Trade and Industry on the new medium term credits
which could be offered for Irag in 1990.

For the record, the negotiations proved difficult on a number
of issues and the Iragis were clearly disappointed with the
amount of new credite we were putting on tha table. As you
are fully aware, we would have much to lose if the Iragis
decide to upset the present preferential arrangements we have
built up with them. We believe it would have harmed the
prospects for the joint commiession and would have increased
the risks of rescheduling if we had not offered them the full
£250m of new credits. The Joint Commission was eventually
concluded satisfactorily with the Iragis undertaking to bring
all their payments up to date. We have thus preserved the
presant relationship with Irag with a substantially reduced
amount of credit compared to last year.

I am copying this letter to Charles Powell (No.1l0), Bob Peirca
and Simon Fraser (Foreign and Commonwealth Office), Colin
Walters (Home Office), John Colston (Ministry of Defence),
John Nellson (Department of Energy) and Trevor Woolley
[(Cabinet Office).

lon  wrer

L dlocnh

BEN SLOSOCK

Private Secretary
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N Thornton Esqg
PS/Secretary of State for Trade and Industry

Department of Trade and Industry
1.19 Victoria Street

LONDON  SW1 74 November 1989

Dot Noxk

IRAQ: FURTHER CREDITS FOR 1990

The Economic Secretary spoke to the Secretary of State for Trade
and Industry about further credits for Irag in 1990.

They have agreed that we should aim to restrict total new loan
values to £235 million in 1990. However, it was agreed that, if
it beccomes apparent that Irag will insist upon rescheduling, this
limit should be increased to E250 million.

I am copy this letter to Charles Powell |(No.1l0), Bob Peirce and
Simon Fraser (Foreign and Commonwealth Office), Colin Walters
{Home Office), John Colston (Ministry of Defence, John ©Neilson
{Department of Enerqgy) and Trevor Woolley [Cabinet Office).

i’

(j‘-'{x,. a1 loustin
GINA HASEINS
FPRIVATE SECRETARY
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From the Private Secoretary
Ejlp: baii}.k

TRAQ: FURTHER CREDITS FOR 1990

43 November 1929

The Prime Minister has considered the
Trade and Industry's minute of 20 Movember
about further credits for Irag in 1990. She
has alsc seen the Econcmic Secretary to the
Treasury's letter to the Minister for Trade
of 14 November. 5She would hope that further
direct discussion between the Trade and
Industry's Secretary and the Economic
Secretary will resclve this issue - as it
must ke resolved before the meating of the
Joint Commission next week.

I am copying this letter to Gina Haskins
(Economic Secretary's Office), Bob Pairce
(Foreign and Commonwealth Offica), Colin
Walters [{Home Office), John Colston (Ministry
of Defence), John Meilson (Department of

Energy) and Trevor Woolley (Cabinet Office).

T D -~ S
1 =
(C. \E?;}Pm
Nelil Thornton, Esg.,

Department of Trade and Industry.
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Irag: Further Creditsa

1. I have seen Nicholas Ridley’s minute to you of 20 November:
agree with him.

2. Irag's debt position is serious, but that is not a new
development: it stems from having to finance an eight-year war. We
provided credit support throughout the last five years of that war,
despite a huge debt build up. The UK has enjoyed preferred creditor
status because we have continued to offer fresh credite. With the

sacond largest oil reserves in the Middle East and increaszing

production capacity, Iraq is actually and potentially a rich market.

This was the conclusion reached by a recent mission te Baghdad by
the Energy Industries Council.

i. Irag's capacity to pay and to bring pressure to bear an her
trading partners is likely to be considerable a decade or more from
now. It would be shortsighted, and damaging to British business, to
throw away now the commercial advantage which we have built up over
the past few years. Our share of OECD exports to Irag rose from
8.5% in 1%85 to 12% in 1988. We need to preserve and build on that.
The EIC mission reported initial prospects of over £70 million worth
of centracts in the short term, and up to £1 billion in the long.

4. We should aim to limit our exposure without risking a debt
repayment crisis. If we limit our credits offer to the £227 million
due to be repaid in 1990, this would, as Nichelas Ridley points out,
amount in practice to only £162 millien of new credits. The Iraqis
would describe this as a refusal of new credit and would almost
certainly remove our privileged creditor status, putting us to the

Ffbottom
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bottom of the list of those who ought to be paid. This would
undermine not only the commercial benefits of our policy to date but
also cur chances of achieving our vital objective of getting paid.

5. Like the DTI, T do not accept that because of the dire Iraqi
debt position rescheduling is inevitable and that we should
therafore peg or reduce our exposure now. That 1s a recipe for not
getting paild, and would be likely to cost us more than maintaining
the present policy. It is hard to pre-judge the level at which an
agreament with the Iragis can be reached, but the band proposed by
Nicholas Ridley seams to me to offar tha best scope for a successful
negotiation.

6. The Iragi regime is ruthless and disagreeable but its influence
ise growing following the Iran/Irag conflict. We cannot afford to
downgrade Irag in cur Middle Eastern priorities. Until now, our
relations have been twin-track, with trade developing =separately
from, and helping to underpin, the political. We have bean able to
point to continued credit as evidence of our wish to improve
relations with Irag. If we were seen now as less willing than
during the difficult war yvears to provide new net credits, our
chances of being taken seriously in Baghdad, of influencing Iragi
policy on regional issues of importance to us, of resalving
bilateral problems such as the imprisonment of Ian Richter and of
sgecuring our long-term interests would be greatly reduced.

7. I am copyling this minute to the Chancellor of the Excheguer, the
Secretaries of State for Trade and Industry, Defence, and Energy and
to Sir Robin Butler.

v

(DOQUGLAS HURD)

Forelgn and Commonweath Office
21 MNovember 19B9
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IRAQ: FURTHER CREDITS

David Trefgarne copied to me his 1letter of 8 November
about further credits for Irag. Special considerations
currently apply to arms exporte in the wake of the recent
Iran-lrag hostilities and we are not immediately likely to
do large scale military business despite Irag’s cbvious need
to re-equip.

There are, I recognise, real risks in a concentration
market like this. But despite the current restraints on
defence exports and 1Irag's war indebtedness, it is
nevertheless still a market of considerable potential which
I would not wish to see us alienate unneccesacily.

Certainly we would not wish to precipitate
re-scheduling and in & difficult situation we should be
guided by the result of the financial appraisal to which
David refers. On this basis I would favour a measure of
further credit, although I accept that, for the present,
this should be limited to the levels agreed for last year.

)
)~

!

ALAN CLAREK HHH

Copiles to:

Lord Trefgarne
Francis Maude
Pater Morrison
Charles Powell

The Rt Hon Norman Lamont MP
CONFIDENTIAL
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TRAQ: FURTHER CREDITS

A dispute has arisen between the DTI and Treasury over credit for
Irag. The particular problem concerns the amount of new medium-

term EEGD credit that shounld be offered to the Iragis at the

furthcnmlng meetlng of the Joint Commission.

The attached minuting is extensive, but in essence the Treasury

want us to freeze the credit for Irag while the DTI think we must
offer a bit more - about £275-300 million - pointing out that the

e
Iraq1s qrant us pref&rr&d cradltﬂr gtatus, and have been repaying

em———

their debts albeit more slmwly than they should be. In the DTI's
judgmant a sudden decision to freeze credit would result in a

-r

falluru of tha Jﬂlnt Camm1551an meetlnq next week, a breakdown in

the flnancial protocols and re-scheduling of official debts to
the UK. e ]

The FCO support the DTI line as do the MoD.

The Treasury are riqht to be prudent. But if we are too stingy
we risk pruvuk;ﬂg a Iraqi_Eeact1nn which will actually leave us

worse off than offering a relatively modest amount of additional
credit. Moreover we need the business.

Agres to support the DTI in this case?

ey

-

{(c. D. POWELL)
21 November 1989
a:‘\foreign'\Irag.srw
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PRIME MINISTER

IRAQ: FURTHER CREDITS FOR 1990

I must ask for your advice on a difference of gpinion with tha
Treasury over the amcunt of new Madium Term ECGD credit that
should be offered to the Iragis at the forthcoming Joint
Commission in London during week commencing 27 November. I
think you will be particularly concerned that we reach the
right decision bearing in mind that you yourself were involwved
in setting up the annual Financial Protocels in 1983,

Ao
Your office will have received a copy of the-Minister forx
Trade's letter and attached paper ﬂsfﬂﬂﬂa}amber to the Chief
secretary on this subject. The Economic Becretary's reply of
14 November, also copied to No. 10, means in affect that ounr
offer of new credits should be restricted to around @iEE_
million (which after estimated interest to be accrued would
egual the amount due to be repaid by the Iragis in 1990 under

e — =:

existing loans], thus Efeezing ECGD's Medium Tarm axposure at

its existing level of approximately Elbn.

There is little differance beatwean us and Treasury in judging
that Iraqgq's presant financial difficulties are vary severe as
the country copes with the high build up of debt during tha
Irag-Iran war and their post-war reconstruction programme. We
entirely agree therafora that it is necessary to slow the
growth in ECGD's exposure on Irag and, as opportunity occurs,
to reduce it. This must be done carefully however or we shall
provoke a EEEEEl;_and reschedul ing of tha ECGD debtz - and

— Y
in this oil rich

lose the useful market share we have built up

country. 2 e ae
.'.'-_:_'_ z

We believe that the strategy to date hazs been broadly

successful. Since 1983 the UK has offered £1.14bn of credits
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to Iraq thfnugh the Financial Protocols. This has eanabled TE
firme to obtain some E£1.3bn uf axport contracts. In raturn
the Iragis have given us preferred creditor status so that,
almost alone among Western creditor countries, we have been
paid by the Iragis, albeit with some delays.

==

Turning to Richard Eyder's letter, wa do not accept that it i=
inevitable that sooner or later the Iragis will demand the
rescheduling of UK cfficial debts, still less that they will

go for a m&itifﬁteral debt agreament. The Iragis have made it

clear that they-ﬁiil ;Ehépt neither an IMF adjustment

programme nor a Paris Club multilateral aq;ééhent, and they
hawve accnrdingly_arranged the rescheduling of other countries'
debts on a bilateral basis.

Iragi Ministers have continually assured us that the TE's
preferred creditor status will QE maintained. The incidence
of delayed pa?ﬁéﬁté du;Ihﬁ 1989 has admittedly been more
marked but nevertheless the Iragis have repald E187 mlLlinn B0

far this year.

Whilst T fully accept therefore that we most work towards
gradually reducing the UK 's nverall exposure on Irag, the
abrupt move suggested by the Traaﬂury would suorely result in a
failure of the JEIn: Commission, a breakdown in the PrutﬂcuL
arrangemants and a res:heduhing of official debts to the UK.

[ Incidentally, rescheduling does not automatically mean

‘logges’ ag Treasury's letter suggests).

Iragi plans to finance further high priority projects for 1990
would require ECGD support totalling ESO0 millien. They
should not reasaﬂﬁhly expect tﬂ-éﬁhiﬂ¥ﬂ all that in thea
negotiations and we balieve that the make or break point
probably lies in the E275 million to E30D0 million area. We
will aim to hold the level as low as possible and if we can
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bold it to E£275 million wa will certainly do so. But we do
not balieve that a successful negotiation and the UK's
continued preferred creditor status could be sustained below
E2 1S milliu;T Iﬁ termﬁngE-ECGD Medium Term credit axposure
this would mean about £1.2bn at the end of 1990 (only some E£30
millicn or so more than was agreed by the Ezxport Guarantees
Committee last year for the last Joint Commission

discussions).

Richard Ryder's point about the reluctance of UK commercial
banks to [inance the 15% unguaranteed portions of Medlium Term

credits seems hardly relevant. We shall only find out if

thare is such unwillingness when loan syndication timeas

arrive: the Jordan situation is gquite different since that

involved a country already rescheduling UK debt and in many
cases the commercial banks had taken on higher than normal
proportions of the lending under special risk sharing
arrangemeants.

To sum up, I thought you would wish to be informed of the
problems in reaching an agreed UK mandate for the Joint
Commission, particularly in view of your own discussions with
Deputy Prime Minister Ramadhan in 1983 which led directly to
the successful evolution of the Financial Protocols.

An urgent decigion is reguired since the Iragli delegation led
by their Minister of Trade ie due to arrive in the UK on 23
November .

I am copying thie letter to John Major, Douglas Huard,
Tom King, John Wakeham and Sir Robin Butler.
N R
Zb November 1989
Department of Trade and Industry
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CREDIT FOR IRAQ

I have been forwarded a copy of David Trefgarne's letter to
yourself dated B Hovember.

I must say first of all that I entirely agree with the views
expressed by David, as does John Wakeham who visited Irag in
October as the leader of a large UK industrial trade delegation.
Some 55 companies took part in a combined technical seminar and
mission, covering the oil, gas and petrochemical sectors. The
objective being to promote UK exports in this substantial market.

The reports back from John Wakeham, the officials who took part
including my own Offshore Supplies Office, and the Trade
Association co-ordinating the seminar and mission, all confirm
that Irag represents an area of major cpportunity for UK sxparis.
An opportunity created for UK industry by the foresight of
Government in maintaining credit cover to Irag during the
difficult years during the Iran/Iraqgq war. It would be tragic if
having secured a position for ocur industry we should now lose our
nerve,

The industrial view has been well summarized by the Energy
Industries Council, who were the Trade Association involved in
the October wvisit. Those particular companies who went on the
mission to Irag in October reported anticipated orders of over
€70 million for the coming year. (£60 million was anticipated by
one Company) .

The consistent message reported from the Iragi side was that
those who stood beside Irag in her difficult years would benefit
when the debt burden eased.




I raised the matter with industry colleagues at the Offshore
Industry Export Advisory Group meeting on Wednesday, and they
were firmly of the view that any reduction of credit arrangements
for Irag could be extremely damaging for UE interests.

I appreciate that risks exist in our continuing the provision of
export credit to Irag, but I firmly believe that the long term
damage to our trade prospects far outweighs those of delayed
repayment of credits.

I very much hope that credit for this important market will be
continued at present levels as David Trefgarne suggests.

I am copying this to Francis Maude, Alan Clarke and
Charles Powell.

i
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IRAQ : FURTHER CREDITS 1))
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Thank you for your letter of Efﬂgvemher to Norman Lamont.

2. The Iraqi economic position which is described in the paper
attached to your letter makes extremely gloomy reading. The debt
position, in particular, is not only serious but deteriorating,
and is 1likely to continue to do so. In the Bank of England's
view, looking even 7 to 10 years ahead, Irag is still likely to
be facing a debt mountain at least as large if not larger than at
present. The foreign currency rescurces left are insufficient to
meet obligations and the Iragls have had to resort to widespread
rescheduling of existing debt.

3. I accept Bank of England advice that at some stage the
Iragise will have to reschedule UK debt. Although we have
obviously not raised this formally in the Paris Club, so as not to
prejudice our continued ‘preferred creditor' status, I understand
that most Paris Club delegations believe Irag will be forced to
accept a complete multilateral rescheduling in the end. In viaw
of such advice, it seems to me clear it would be a great mistake
to increase ECGD's exposure to nearly one and a half billion
pounds by the end of 1990 as you propose - with every prospect of
further large increases for the next ten years as we struggle to
ﬁdissuadn thﬂ_IEEEIi'frbu rescheduling. My view is that we should

start cutting back now By offering new credit to the Iraqgis no
greater than repayments due in 1990. If the Iragis react to such
an offer by rescheduling it is better they should do so now rather
than in 2, 3 or 4 years time when - under your proposals - ECGDs
exposure will be much higher. Your proposed offer of further new
ceredits for 1990 only postpones the day of reckoning and increases
the extent of the losses which will be incurred when it arrives.
If the Iragis reschedule in,6 say, 1992, theres will then be arcund
€950 millien repayments falling dus over the next three years
compared with E600 million now.

5. We also nesad to +take into account the position of the
commercial banks. The Bank of England have advised that the
commercial banks are likely to become increasingly reluctant to
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finance the unguaranteed portion of credits in light of the higher
levels of provisions they are now making for Iragi risk. This
could lead to a Jordan-type situation in which ECGD comes under
pressure to cover a greater proportion of contracte. The greater
provigioning levels now being adopted by British banks will make
it increasingly difficult for Irag to finance the unguaranteed
portion of new credits.

6. In my wview we sShould adopt option (iii) set out in your
paper. We should offer to recycle payments due in 1990 (about
E227 million) so that BECGDs medium term exposure of E£1035 million
is frozen at its current level (after taking account of credits
gtill wundrawn from last year's protocol). There is a possibility
that the Iragis might accept this cffer without rescheduling in
view of the monies still to be drawn down from the 1988 protocol.
If however the Iragis respond by rescheduling then I think we need
seriously to consider stopping all further business in the
pipeline, and I think it would be valuable to set in hand work to
identify projects which could be stopped.

T I am copying this letter to the recipiente of yours.

i:.l..n-—#.

RICHARD RYDER
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IRAQ: FURTHER CREDITS

You will I am sure be fully aware that we need to take a
decision wery soon on the further credits we should offer the
Iragis at the forthcoming UK-Irag Joint Commission during the
week commencing 27 November, when I will be acting as the UK
Co-Chairman. I attach a note prepared by ECGD officials
setting out the main facts and arguments after discussion and
correspondence in the Export Guarantees Committes.

In my viaw, it is crucial for our future relationship with
Iraq that we should continue to ocffer Medium Term export
credits to cover contracts to be placed next vear. This has
been the policy we have adopted sinca 1983 with some success
in giving the UK an edge over Irag's other creditors in
obtaining regular payment and in secuoring business for UK
suppliers. If the Joint Commission talks fail not only would
it damage our felatinnship with Irag but ECGD would face the
prebability of heavy claims (up to £600 million in the next
few years) which would be an add1t19nal burden on pubi;:
ExpEnﬂxturE =y

You will recall that since 1983 when the Prime Minister agreed
with the Iragi Deputy Prime Minister (Mr Ramadhan) that ECGD
would support such credits we have had the satisfaction of
being Irag's praferred Western creditor. Daspite Irag's
problems, we have received something in the region of Elbn of
payments from them and in addition some £1.3bn worth of
contracts has been won by UK companies with ECGD support.
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The Rt Hon MNorman Lamont MP November 1939

As the EGC paper makes clear this has been a high risk poliey
and in my view remains so. However, any change in policy now
ig even more risky. New Medium Term credits of £350 million
will, of course, increase ECGD's exposure significantly and I
do accept that we cannot go on indefinitely increasing our
liabilities on this market. We would, therefore, aim to find
ways of progressively reducing our vearly offers of new
credits as and when we could, provided that we did not thereby
encourage the Iragis to reschedule their UK debts.

Irag 15 the sort of market that it is necessary to cultivate
with a view to keeping market share when the country's present
econaomic difficulties are out of the way. The underlying
wealth of Irag i= demonstrated by the fact that it has the
sacond largest oil reserves in the Middle East. In cther
wofd®, Taking a long term view, Irag's problems are not

structural and it is a4 country with which, if at all possible,
it would pay us to develop our trading relationship.

The amount of new credit has to be carefully calculated.
Obviously we do not want to pitch the offer unnecessarily high
because of the risks invelved. But nothing is likely to
precipitate the rescheduling of existing UK debts more guickly
than offering a derisory amount of new credit. The Iragis are
due to repay to us in 1990 about £230m in respect of existing
ECGD Medium Term cbligdtions and thHey will remember the £340
million af new credits available for this year. If we judge
it practicable without endangering the negotiations, we might
be able to secure agreement to phase the introduction of the
new credits for 1990. However, whilst we will negotiate the
lowest figure with the Iragis consistent with achieving our
objectives, 1f we ware to offer significantly less in total
than last year's figure, the Iragis would obviously weigh up
whether it was still in their interests to continue to give us
preferred creditor status.

ECGD has circulated forecasts of the possible costs of facing
debt rescheduling now as compared with the net present value
©f possibly having to pay claims at some future date. These
calculations indicate that in almost any conceivable scenario
it is better from the point of view of public expenditure
considerations to do what we can to avoid debt reschadul ing.

These calculations were not contested by your officials.
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Apart from the financial consequences of inducing an Iragi
debt rescheduling, the impact on our trade and politica
relationship ig obvious. The Iragi Trade Minister, Dr Saleh,
who 1& also temporarily carrying the Finance portfolic as
well, would be humiliated in Iragi eyes if he were offered an
unsatisfactory deal at the Joint Commission.

Conseguently, whilst I accept that Departments should try to
work out ways of reducing the level of new credits in future,
I hope that you can agree to my offering new credits at
roughly the same level as was agreed last vear.

I should be most grateful for your views and those af other
colleagues by 13 November at the latest so that we can if
necessary refer this matter to the Prime Minister.

Copies of this letter go to Francis Maude, Alan Clark and to
Feter Morrieaon, and Charles Fowell at No.l10.

LORC TREFGARNE
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IRARQ - CREDITS FOR 1990

ISSUE FOR CONSIDERATION

1 To decide whether at the UK/Irag Joint Commission meeting
to be held during week commencing 27 November, a level of new
credits comparable to that offered for this year should again
be offered to Irag for use in 1990; or whether instead we
should reduce our exposure by offering a lower level or no new
credits at all next year. Also, to consider what steps might
be taken to encourage the Iragis to reduce delays in payment
whilst still treating the UK as a preferred creditor.

1989 PROTOCOL

2. The Joint Commission last met in Baghdad in November 1988
when the Chancellor of +the Duchy of Lancaster (Mr Newton)
offered ECGD-guaranteed credits totalling £340 million for use
this vear as follows:

L a £6d million 5 year loan for the NEI/AlL Shamal power
station project:

£2416 million general purpose lines of credit on 5
year terms for the purchase of UK capital goods and
machinery; together with

iii a £60 million 1B month credit for pharmeceuticals.

Although the Iragis are slow in allocating the credit to
individual contracts and some £380m of Madium Term credit still
has to be drawn down under the present Protocol, it is
expected that these credits will be fully utilised in the next
few months.

OPTIONS FOR 1990 PROTOCOL

3 EGC officials have discussed ECGD's proposals for the
mandate for this year's negotiations and have agreed in
principle that Short Term credits may be offered within a
ceiling of E£150 million, subject to improved control over
payment delays in this sector. It is intended that the short
tarm credits would include those for pharmaceuticals which in
contrast to the position this year would be on normal terms for
short term credit. It is also agread that tha UK is most
unlikely to retain its position as a preferred creditor unless
substantial new ECGD supported Medium Term credits are ocffered.
The main options on which Departments are divided, are as
follows:

i £350m (loan walue) of Madium Term credits -
recommended by ECGD and DTI; or
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£230m (locan walue) - =80 that the new credits
approximately match expected repayments in 19390.

£162m (loan value) - so that ECGD's end-1989 Medium
Term exposure of £1035m is not thereafter exceeded;

Mo new credits at all - which would almost certainly
lead the Iragis to default on the existing UK debt or
regchedula on unfavourable terms.

TIMING

4 It is necessary for final agreement to be reached on the
credit package to be offered before the UK - Irag Joint
Commission which will now be hald in London in the last week of
November . Lord Trefgarne will be the UK Chairman and Dr Saleh
(Minister of Trade and acting Ministar of Finance) will lead
the Iragl delegation.

BRACEGROUND

EHEF&nt UK Et;pteqy

2 Trade 1s the most positive aspect of our bilateral
relationship with Irag and the continued provisicon of credit
with ECGD support is of crucial importance to the maintenance
of that relationship. Following the agreement reached between
the Prime Minister and Irag's Deputy Prime Minister in 18983,
ECGD support for UK trade with Irag has been subject to a
series of inter-governmental Financial Protocols negotiated
annually at the UK/Irag Joint Commissicon on EBcopomlc ‘and
Technical Co-operation. By extending new Medium Term credits
to Irag throughout the Irag-Iran war and subseguently the UK
has - almost uniguely but at the cost of a sizeable increase in
ECGD axposure - continued to be paid when most other major
creditor countries have been forced to reschedule their debts.
It is worth noting that Germany, Japan, France and Italy all
gtill hawve greater exposure on Irag than has the UK.

Payments Experience

& Eince 1983, the UK has offered some £1,140 million of
credits to Irag (including some £2B0 million in respect of
pharmaceuticals), If interest is included the total wvalue of
credits ig £1600m. Thiz has enabled UK firmg to win some
£1.3 billion of export contractz in this pericd. In return
the Iragis have, albeit often with short delays, honoured their
commitment tTo repay ECGD-guarantead debt, and approximately
£1 billion in principal and 1ntare5t has be&n repa:d [These
figures exclude Short Term trade conducted on an irrevocable
letter of credit basis). ECGD's total exposure on the market
including Short Term business is currently £850m.
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7 wWhilst the UE has been treated favourably (most other
craditor countries having had their debts rescheduled over
paeriods of six years or so0) payment delays have been freguent
and have increased over thea past year. Bureaucratic problems
in the Iragi banking system arae partly to blame, but the delays
are also symptomatic of Irag's severe debt service and cash
flow problems. The level of delayed payments fluctuate
considerably, but total overdus payments currently amount to
about E£75 million (sbout £40m of which relates to Short Tarm
latter of credit businessj). To maintain pressure on the Iragi
side the present protocol arrangements provide for a control
mechanism whereby ECGD suspends the processing of protocol
facilities if substantial payment delays excesd 2 months. LIt
is proposed to seek to negotiate a similar arrangement to cover
Shoert Term debt at this yesr's Joint Commiggion in view of thae
deteriorating payment experience in that sector. )

Iragi Economic Position

g With the second highest o0il reserves in thea Middle East
and a developing agricultural sector, Irag had long run
aconomic potential. The precise amount of Irag's foreign debt
is not known, but the Bank of England congsider it to be in
axcess of US560-30 billion, and increasing. The Bank also
believes that the Iragi authorities themselves expect their
debt pogsition to continue to detericorate for a further five
years {reflecting the nesad to finandce bhoth pOSsL-war
reconstruction and military expenditures) and it may be many
vaars aftar that before 1t is able to repay all of its debt.
Even though official Arab debts (arcund UsS530-40 billion) azre
not being repaid, Iraq is unable to service the remainder at
due date. Irag refuses to go the IMF, thus precluding a
multilateral rescheduling through the Paris Club. B 4 A
therefore, rescheduling i1ts debts with banks and other
Governments (with the notable exception of the UK) on &
bilateral (and sometimes unilateral) basis. Although revenue
from oll haz increased over the past year and export capacity
iz likely to grow, muach depends on the future level of oil
prices, the size of Irag's OPEC guota and its willingness 1o
abide by it. If prices ramain flat over the next decade the
debt burden will be pushed further into the futura, and it may
take 7-10 years before Irag begins to fully address the
reduction of its debts.

Iragl Expectations

9 It i1 clear that the TK's preferred creditor position will
not be retained unless further Medium Term credits are mnade
avallable for 1980. In considering the acceptable level the
Iragl side will have in mind:

i the approximately E£270 million due to be repaid by
them in 1990 (ie £227 million in respect of caplital
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goods and pharmaceuticals, plus an estimated
£d0 million in respect of Short Term leatters of
credit};

the £340 millicn credits offered in 1989: and

their regquest for about £200 million to finance UK
participation in two major projects (the Al Anbar
power station and a petrochemical complex), in
addition they will be seeking a further general
purposa line of credit to finance smaller contracts.

MAIN ARGUMENTS

10 The Iragli market is potentially a very rich one, howaver
all Departments agree that our present credit strategy carrias
a high degree of risk, and no improvement in Irag's debt
position can be expected for some years. There 1s ggreement
among Departments that we will need to try to cap ECGD's
exposure on Irag at an appropriate stage. However it iz also
accepted that if new credit is to be offered for 1990 but at a
level unacoceptable +to +the Iraglis, the UK will lose itz
privileged positlion.ECGD belileves that ‘any reducticon of
gxposure which proves possible will have to be gradual 1f a
break is not to be precipitated.

11 The arguments in favour of offering new Medium Term loans
in 1990 roughly equivalent to this year (ie approaching

£350 million as recommended in Option 21) are briefly:

a The current HMG policy has been successful so far and
ECGD have avoided any significant claims since 1983;

b UK industry has bean able to improve its share of an
important long term market untouched by our pericodic
political difficulties with the regime;

[+ to sbandon the policy now - with repaymente of some
EEDD million falling dua in the next three years - would
be risky. This would not bea undearstood by the Iragis (or
UK exporters) after our consistent policy of offering
credit in the difficult years of the Iran - Irag conflict.
It might alsoc antagonise and provoke a windictive response
from the two kKey Iragi Ministers currently in charge of
debt poligy, Dr Hammadi and Dr Saleh, whose goodwill we
need in order to maintaln our privileged position;

d ECGD have calculated that on a discounted basis,
even if Irag eventually seeks to reschedule UK debts, the
cost of proviking a debt reschedulling now would be much
MoOTe expensive in public expenditure terms than

maintaining our preferred creditor position for as long as




CONFIDENTIAL

possible by continuing to give a reasonable level of new
credits;

e by keeping to its side of the bargain, the UK would
ba better placed to secure more favouraeble terms if Irag
doas eventually have to ask for a bilateral debt
rascheduling;

£ the high degree of risk involved 1is reflected in
ECGD's premium charges and sovereign debt provisions under
the present conventions agreed for the Department:

g ECGD are already proposing to reduce exposure on the
more vulnerable Short Term side; and

h project business in Irag is important to UK power
plant and other manufacturers. In particular, if credit
is not forthcoming for the Al Anbar power station there
are likely to be 250-300 redundancies at Babcock's in
Renfrew.

12 Tha arguments for a more conservative offer of new
credits, or stopping altogether, are briafly as follows:

a Irag's debt position is extremely adverse and the
forecast increases in o©il revenues will not allow the
country to refrain from seeking to increase its level of
indebtedness for some vears, since civil and military
expenditures and the cost of debt service are still
increasing. In the Bank of England's wview it will be 10
years before Irag's debt position is likely to improve.
There is therefore a high risk that before then the Iragis
wlill seek to reschedule UK debt, and it can be argued that
no increase in BCGD's exposure should take place against
thiz economic background;

b the delays in payment this year have been more
persistent; Irag's capacity to service UK debt at due
date certainly appears to be getting more strained;

C I1f the Iragis are forced to reschedule Medium Term
debt in, =ay, 1992, there will then be a higher level of
repayments f£alling due compared with now;

d there is a possibility, though probably not a strong
ocna, that the Iragis might accept option 21ii. in view of
tha £380m still to be drawn down from the 19BB Protocol
without rescheduling;

=] moreover, under the worst foreseeable circumstances
existing debt would not be written ocff completely. The
probability seems to be that the Iragis would go for a six
year rescheduling, perhaps including a three year grace
pericd, and
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. a furthar consideration for putting a ceiling on
exposure is the need to avoild a disproporticnate impact
upon ECGD's owverall portfolio which would result from a
catastrophic collapse in a single market. Markets where
ECGD's exposure exceeds £750m can be regarded as having
reachad & level of concentration at which risgks, if they
result in claims and losses, cannot be covered by ECGD's
projected reserves and income. If £350m of new credits
are offered maximum exposure would rise to £1,44E million
{ taking into aceount both principal and intereast).

13 In the official discussions, ECGD, DTI, FCO and MoD
broadly supported the arguments for continuing with the
strategy initiated in 1983 as at paragraph 10 above, whilst the
Treasury and Bank of England favoured a more cauticus line for
the reasons at paragraph 11.

Future Monitoring of Repayments

14 1f authority is given for the provision of new Medium Term
credits as proposed in options 21 or 2ii, it is proposed that
the UK should sesek to renagotiate the arrangements for
regulating the provision of the new credits in the light of
Iragli payment performance. Farticularly now that arrears on
Short Term business amount to more than £40m it is essential
that such business bea more tightly monitored and controlled.
Departments are agreed that:

E ECGD cover for short Term credits {including
pharmaceuticals) should be provided within a ceiling of
£150 million {a reduction of £70 million) and such cover
should be suspended if at any time arrears of Iragi
repayments for such credits outstanding for more than 3
months exceed £10 million; and

b However, so far as Medium Term business is concerned,
ECGD and other Departments support a relaxation of current
arrangements so that credits would be suspended if Iragi
rapayments more than Z months overdue excead £10 million
{rather than £5 million as at present). The reason baing
that the Iragis are by custom not prompt payers and too
low a threshold results in ECGD's processing of business
being switched on and off too frequently. The Treasury,
on the other hand wish to retain the exlsting trigger
point of £5 million, and wish to impose an additional
condition that credits be suspended if Medium Term credits
opverdue at any one time excesd £20 milliecn in total.

ECGD
Novembear 1989

EW1.T11]
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IRARQ - CREDITS FOR 1990

OPTIONS

Option i New credits to loan value of £350m = DML of £490m

Lm
Exigting exposure
1989 facilities
1990 new facilities
Repayments due 1989
Repayments due 1950
End 1990 MT exposure
Add Short Term exposure (agreed)

TOTAL

Option ii New credits to loan value of £230 = DML of £322
£m

Exlisting sxposurs

1989 facilities

1990 facilities

Repayments due 198%

Repayments dua 1990

End 1990 MT exposure

Add Short Term exposure (agreed)

TOTAL




Option iii Mew credits to loan value of £162m = DML of £227m

£.m
Existing exposura
1989 facilities
1990 facilities
Repayments due 1989
Repayments dus 1930
End 1990 MT axposure
Add Short Term exposure (agreed)

TOTAL

Option iv No new credits in 1990

Existing exposure
Fepavments 1989 [maximum of )
TOTAL

Add Short Term exposure |(agreed)




CURBECT cc 3@“’“" |0 DOWNING STREET

LONDON 5WI1A 2AA

THE PRIME MINISTER 27 January 1989
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I sand my greatings to you and to the people of Irag on
the occasion of tha visit to your country by Mr. William
Waldegrave, Minister of State at the Foreign and Commonwsalth

Offiece.

Since I wrote ko vyou on 26 February last year we have
gean the achievement of a ceasefire in the conflict betweasn
your countey and Iran. We greatly welcomed your persconal
decision on 6 August to accept this ceasefire. The British
covernment will continue tEo work with Ehe other Permanent
Members of the Security Council, in support of the Secretary
Gensral, to obtain full implementation of Security Council
Resclution 598, I am sure that you will exercise the
statesmanship needed to achieve a just settlement, restoring

prosperity and security to the region.

I also welcome the sconomic co-operation which continues
ta develop between our coantries. I hope that this presant
visit to Irag by Mr. Waldegrave will enable us to work for no
less constructive politlcal ties in the wake of the
ceagafire, and to set bshind us the problems of recent

months.

One continuing problem to which I attach gresat personal
importance, is the imprisonment of Mr. Ian Richter who was

arrested in June 1%B6. I was very grateful for vour decision




to release Mr. John Smith during Mr. David Mellor's visit tc
Irag last February. HMr. Mellor also scught at that time vour
clemency for Mr. Richter, whose continuing detention causes

s muach concern. His esarly release would earn my: further

parsonal gratitude and that of the British people. [T would

also be an importankt step forward in the relationship betwean

aide counkries.

His Execallency President Zaddam Hussaln
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From the Private Secrérars 26 Janpary 1989

TRAQ: MR ﬂﬂLDEGRA?E'S VISIT

The Prime Minister has signed the enclosed
message to President Saddam Hussain, for
delivery by Mr Waldegrave during his visit,

L. D. FOWELL

R:. N. Peirce, Es8g.
Foreign and Commonsealth Office
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SECRET

10 DOWNING STREET
LONDON SW1A 244

Fram the Private Secretary 2 Movembar 1988

LPRRE” R

IRAQI EMBASSY IN LONDON

Thank you for your letter of 1 November about the Iragi
regponse £t our decision te expel three members of their Embassy
in London and exclude a fourth. You subseguently told me on
the telephone that the Iragis had decided after all not +o

retaliate against our Third Secretary Commaercial (and his wife).

The Prime Minister agrees rather reluctantly, that we should
now draw the line under this episode. But she alse feels that
if thare iz furthear trouble with the conduct of members of the
Iragli Embassy in London, we shall have to react wery forceably
indeed; possibly by moving straightaway to impose a ceiling

on their staff in London.

I am sending copies of this letter to Nell Thornton (Department
of Trade and Industry),; Peter Smith (0ffice of the Chancellor
of the [Cuchy of Lancaster); Philip Mawer (Home Office),; Alex
Allan {Treasury)l, Brian Hawtin (Ministry of Deferice) and Trevor

Woolley and John Weston (Cabinet Officel.

R. M. Peirce, Baqg.,
Forelgn and Commonwealth Office.

SECRET
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FRIME MINISTER
ITRAQT EMBRESY IN LONDOMN

We told the Iragis to withdraw three members of their Embasay

in London and served a axclusion oarder on a fourth.

Tha Iragis have now ordered the withdrawal of four members of
our Embassy in Baghdad (five if you include the wife of one of
them, who works in the Embaésg}. They do not allege any

mizconduct: it's pure retaliation.

We have told them this is unjustified and disproportionate,
and we cannot draw a line under the affair.

The options are:

= gz 1f the Iragis now have second thowghts and reduce the

number of Brits. to be esxpelled to thres; if they do, draw a

linas forcts

B i1f they don't,; expel further Iragis and warn them that

will impose a ﬂailinq an tH=m in Landun at the level of our
Embassy in Baghdad. At prpsﬂnt tbey ﬂn]qy a 3:1 advantage.

The Foreign Secretary wanta to try the first option before
going to the second. The Becurity Searvice would prefer to g0
atralqht tc the second, }nwnvphtzgﬁi of ours the Iraqla exp=1

— e -
e

= SE—

I know you don't like these tit-for-tat expulsions. But we

certainly cannot just accept what the Iragis are doing.

—_— = e

Agree the Foreign Secretary's recommendation?

Y S

(C. D. POWELL)
1 Movembar 1988
SECRET
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SECRET
Foreign and Commonwealth Office

London SWi1lA 2ZAH

1 November 1988

Following your lgfter of 16 October, we told the Iragis
on 18 October to withdraw three members of their Embassy in
London, including the Head of the DGI office, and served an
exclusion order on a fourth.

The Iragis summoned our Chargé on 30 October. They said
thay required the withdrawal of four members of the Embassy
{the Second Secretary Chancery, Third Secretary Commercial, a
Visa Officer and a Securlty Guard). The MFA made clear that
these expulsions were purely in retaliation and that no
improper behaviour was being alleged against those concerned.

Alan Munro summoned the Iragi Ambassador yesterday. He
pointed out that the Iragi action was unjustified and
disproportionate. The Iragis were retaliating against four,
rather than three, in situ staff. (In practice, the figure is
five, 1f the wife of the Third Secretary Commercial, who is
also working at the Embassy, is included.) We could not
therefore draw a line under the affair. If the Iragis did not
reconsider their action we should be obliged to take further
action over this.

IT the Iragis now have second thoughts and effectively
reduce the number expelled from Baghdad to three (as opposed
to our three expulsions and one exclusion), the Foreign
Secretary believes we can draw the line.

If, however, the Iraqis maintain the current list (of
five, including the Third Secretary Commercial’s wife) we may
need to consider further expulsions. If it came to that, we
might need to warn the Iragis that, in the event of further
retaliation on their part, we might impose a ceiling on their
staff in London, if necessary cutting it to the size of our
own in Baghdad (the Iragis at present enjoy a 3 to 1 numerical
advantage). But we do not wish to do this unless the Iragis
drive us to it, since the repercussions could spill over to
the disadvantage of our broader interests in Iraq, especially
trade,

S He




We are trying to keep the current Embassy problems
separate from our wider interests, in particular trada.
Mr Newton is visiting Baghdad at the end of this week (for the
UE/Irag Joint Commission meeting (officials are travelling on
3 November). He is due to offer the Iragis new credits of
£340 million (nearly double this year’s figure).

We would aim to take any necessary further action after
Mr Newton’s return from Baghdad (on 8 Novenmber). The Iragis
have said that they do not intend to publicise their
retaliation. There is therefore a chance that the news will
not surface before cur expellees leave Baghdad. If, however,
there is a leak before Mr Newton’'s departure, we shall need to
review the situation urgently.

This proposed course of action has been discussed with
officials in the DTI, MOD, ECGD, Homa Office and Security
Service.

I am sending copies of this letter to Neil Thorton
(Department of Trade and Industry), Peter Smith (Chancellor of
tha Duchy of Lancaster), Philip Mawer (Home Office),

Alax Allan (Treasury), Brian Hawtin (Ministry of Defence) and

Trevor Woolley and John Weston (Cabinet Office).
"‘u'.'

Ju Bt

.I'grﬁ-‘) o 7

(R H Pairce)
Private Secretary

C D Powell Esg
10 Downing Street







SECRET

10 DOWNING STREET

LONDON SWIA ZAA
From the Privale Secreiary

16 Ocrtober 1988

R

You wrote to me on 12 October about the activities of
members of the Iragi Embassy in London. I am afraid that,
because of Ehe Party Conferepnce; I have only been able to
discuss it with the Prime Minister this weekend.

IRAQI EMBASSY IN LONDON

The Prime Minister takes the wiew that, in the light of
the activities of those mentioned in yvour letter, we have no
opbion but to reguire the removal of all of them as proposed
by the Home Secretary. She feels that anything less would

leave us with no defence if there was an incident on the lines
of the shooting at the Libyan People's Bureau. I think she
would be content for us to act without publicity and explain
our action carefully to the Iragis on the lines proposed in
your letter. But she is in no doubt that it must be option

A o B

I am copying this letter to Philip Mawar (Home DEfficel,
Mail Thorntoen (Department of Trade and Industry), Alex Allan
(HM Treasury), Brian Hawtin (Ministry of Defence) and Trevor

Woolley (Cabinet Office].
. L]
= ;

(C.D. POMELL) »—-

Lyn Parker; Esg..,
Foreign and Commonwealth Office.

SECRET
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Fram: THE PRIVATE SECRETARY

”:GRET Houme Orrice

QOLUEEN ANME'S GATE
LOSDON SWIH QAT

26 July 1933

IRAOT EMBASSY

o
Thank vou for your letter of 20 July.

We were glad to kmow of the outcome of Mr
Munro's Interview with the Iragis and share your
hope that they will now heed our warnimgs. We
agree with wou that the activities of the Iragis
will need to be monitored clnggé,

I am copying thie letter to Charlea Powell

(Mo 10).
g.-.m bt B

R N Pierce, Esq.







SECRET
Foreign and Commonwealth Office

London SWIA ZAH

20 July 1588

=g )1

( Iragi Embassy

When the Foreign Secretary and the Home Secretary
discussed this subject on 1 July, they agreed that we should
send an emissary to Baghdad to make clear ocur concern at the
activities of Iragi Embassy staff in London, and that we
should take action to exclude Zuhair Khazal, the
locally-engaged Security Guard at the Iragi Embassy with a
record of violent behaviour.

Alan Munro, the Deputy Under Secretary responsible for
the Middle East, travelled to Baghdad on 15 July with a
message from the Foreign Secretary to the Iragqi Foreign
Minister, Tarig Aziz, about the behavicur of members of the
Iragi Embassy. Munro delivered this message in person to
Tariqg Aziz on 16 July. He described the series of incidents
with which the Iragi Embassy had been connected this year,
including violent behaviour, suspected bearing of fire arms
and activities against members of the Iragi opposition, and
said that the Iragi Ambassador would be asked to withdraw
Fhazal. He also informed the Iragis that HMG could not accept
the candidate for the post of Minister at the London Embassy,
al Naimi, who had been PNGd by the Canadians in 1978 for
activities incompatible with his status. Munro urged
Tariq Aziz to draw the appropriate conclusicns and get his
people under control. Any further misdemeancur would lead to
action against those involved.

Tariq Aziz’s response was stiff but not intemperate. He
alleged police harassment of the Iraqi Embassy, which Munro
firmly rebutted. But he then said that his staff would
observe the norms of diplomatic conduct. He would have our
points looked into. He professed a wish for continued
improvement in our bilateral relationship.

On his return Munro summoned the Iraqi Ambassador to the
FCO on 19 July, and told him formally that EKhazal must be
withdrawn within 14 days. The Iragi Ambassador agreed to
comply. He claimed that FKhazal was the victim of injustice,
but did not press the point. He did not dispute cur refusal
of a visa for al Naimi.

/We have




We have thus made it clear to the Iragis both in Baghdad
and in London that further misconduct by embassy staff will
not be tolerated. Munro stressed that the UK would not
initiate publicity over our action. We should be grateful if
this could be borne in mind.

There is no sign yet of any Iragi retaliation but it
would be no surprise if they did take some kind of
"reciprocal® action.

We shall also need to watch carefully to see if our
message has the desired effect on the behaviour of Iragis
here. We must continue to keep a close eye on their
activities. At the same time, we must recognise that Iraqi
dissidents here are more than likely to continue to try to
provoke trouble with the Embassy. The police will need to
watch them carefully teoo, and control their demonstrations
against the Embassy as tightly as possibla. The Iragi
government may persist in elaiming that the police are biassed
against their side. But the fact is that there is thuggery on
both sides and we should deal robustly with both.

I am copying this letter to Charles Powell.

L?

JEAA ot

bt s

(R N Pairce)
Private Secretary

P Mawer Esq
P5/Home Secretary
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10 DOWNING STREET
LONDON SWIA 2AA

THE PRIME MINISTER 18 May 1987

PRIME WINISTER'S

ol /,-l QMLM. PERSONAL MESSAGE
/ -

SERIAL No. .. Tat|[%?
Thank you for your message of 28 April delivered by

vour Ambassador here in London.

I was very pleased to learn of your decision to release
the glderly British prisoner, Mr. Donald Hagger, who 1s

now reunited with his family.

thank you for this magnanimous gesture which, I know,
brought Joy to his family and friend=s. You will be glad
to know that Mr. Hagger's return to England on 1 May enabled
him to see his sick wife just before she dled on 3 Mav.

I hope that our two countries can continue to explore

through diplomatic channels how best to pursue the development

of 1mproved bilateral relations which both you and I wish

-
(-’_\

to achieve .,

/ E}ﬁj{pi;z;lJ:i*L;:

.--""_-_-.

His Excellency Mr. Saddam Hussein




CONFIDENTIAL

Foreign and Commonwealth Office

London SW1A 2AH

15 May 1987

Thnank you for your letter of 30 April with the message from
the President of Irag. As you know Mr Hagger returned to this
country on 1 May, and his wife died on 3 May.

I enclose a draft reply for the Prime Minister's approval.
It deliberately avoids all reference to the political assgassin,
Salim Hassan. Aa you know, we take the view that while Hassan
recelved his just dessarts after a fair trial, the British
prisoners in Irag., who are held for financial misdemeanourasa,
received excessive sentences in relation to the nature of the
offences after defective judicial hearings.

The Forelgn Secretary hag alse considered how we should
react to the Iragi haint that a high-level visit to Baghdad might
enable their Foreign Minister to recommend the relesase of the
othe prisoners. He has concluded that the right course is first
to explore this approach further with the Iragi Ambassader
in order to see whether the Iragis are thinking of decoupling
our prisoners from Salim Hassan. If sc, we can take matters
forward cautiously, perhaps through some intermediary with good
access to the Iragl regime or if and when a Minister wisits
Saghdad, perhaps in November to attend the Trade Falr.

If the Iragis are atill looking for an exchange with Salim Hassan,
which we suspect, they will of course continue to get a negative
response from as.

The draft reply to the President of Irag is designed
to leave the door open while we clarify Iragi intentions.

b
|

o ey B

L

(RN Culshaw)
Private Sacretary

-

C D Powel]l Es=g
P5/Nc 10 Downing Street

CONFIDENTIAL
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Frime Minister
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His EBxcellancy Mr Saddam Hussein
Top Secret President of the Republie of Iraqg

Secret
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Thank you for your measage of 28 April

raressesmnaeees AT COnfidence delivered by your Embassador here in London.

CAVEAT i
I was wtryﬁ:-leased ta learp of vour declsian
i
to release r_he__."eln:'lerl':,.' British prisoner,
§

Mr Donald Hai_{tﬂf-'l . who 15 pow reurnited with his

Family.

it - g-:1[]l=: vyou for thls magnanimous gestures
which, kKnow, hrought Jjoy to his family and
friendg. ?bﬂa+ﬂxggxleﬁ¢y will be glad to

nat Mr Hagger's return to England on

enabled him to see his sick wife just before

shef died on 3 May.

I hepe that our two countries can continue

o explore through diplomatic chanhels how best

Enclosur=s Magl=) ........... 3 . .
Bl to pursues the development of improved bilatercal

o,

3
relations which both Your Exceifency and I wish

to achieve.







10 DOWNING STREET

LONDION SWIA ZAA

From the Private Secrefary 30 April 1987

The Iragi Ambassador called on me this morning to deliver
a reply to the Prime Minister's recent message to President
Saddam Hussein in which she asked for clemency for British
prisoners in Irag. I enclese a copy of the reply. As you
will see it says that Mr. Hagger will be released immediately.

1 said that I was certain the Prime Minister would be
grateful fer this act of clemency. Naturally she remained
concerned about the ether British prisoners. She had regular
contacts with the family of Mr. Smith and toock a particular
interest in his case. The Ambassador said that he was anxious
to remove the problem of the prisoners from relations between
Britain and Irag. He knew that his Foreign Minister shared
this wish. Release of Smith and Richter needed an oceasion.
For instance if a senior British Minister, preferably the
Foreign Becretary, were to pay a visit to Baghdad, his Foreign
Minister would be in a very strong position to urge on the
President that he should use the occasion to release the other
British prisoners. I said that I would report this suggestion
which I regarded as a positive one.

I asked the Ambassador if he had any details of
arrangements being made for Hagger. He did not,

The Ambassador did not raise with me the case of Salim
Hassan, although you will see President Saddam Hussein's reply
does refer to ikE.

You should consider urgently what we should say to the
press about Hagger's release and the timing of any
announcement.

I am copying this letter to Stephen Boys Smith (Home
Office). I have already mentioned it to the Home Secretary
who happened to be in No.1l0 at the time.

(C. D. POWELL)

Robert Culshaw, Esg., M.V.0.,
Foreign and Commonwealth Office,
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Baghdad, 28 April, 1987

C 0/ 4
I
Eer Excellency

Erda. Margret Thatoher

Frime Minister

Londcn ' Pnﬂfﬂ

Excellancy,

received with great appreciatlon your cardial letter,
end would like to-express my profound gratitude for your
felicitations and good widhes on the occasion of my fift

nlrthcay.

Officiale of the Iragi government have already
explained to Your Excellency and to Britiagh officlals our
position vis-e-vis the guestion of Britlsh pridoners in Irag.
These prisoners were sentenced o Jail on legally justifiable
prounds and in compllance with Iragqi legislation.
hotwithstanding this fact, snd In response to your
and heving in mind the old apge of the British prisoner

20 age F

Mr. Donald Hageers, I have pardored him for the rest of

gantence. He will be reEleased immediately.,
——

3




On this ooccasion, I would like to remind you of

cthe case of the Ifragl citizen Me. Salim Ahmed Hassan who 1s

sérving a jall sentience 1o Britaln. It i= my fervant hope

-nat his case will be considered with sympathy and

SCOMPAARLIONAT 200 Time s Your Excellency may deen aApprapriate.

Plzaae accept, Excellency, the sesurances of my

higheat comnsideraticon.

[ Bigned
Saddam Husseln

Fregldent o bhe Feapubdic

ol Iraq
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FM BAGHDAD

T0 IMMEDIATE FCO

TELND 250

OF 230921 APRIL a7

INFO PRIDRITY TEHRAN, WASHINGTON, GULF POSTS, UKMIS NEW YORK
INFQ PRIDRITY MOSCON, PARIS, PEK|NG, MODUK

LY

IRAQy PRESIDENTIAL CRITICISM OF US AND BRITAIN

SUMMARY

1. PRESIDENT ACCUSES THE UNITED STATES OF "'EY¥PLICIT SUPRART:*
FOR THE IRAMIANS AND BRITAIN OF USING ITS EXPERIERCE TO HELP
THEM. EXPLAMATION SOUBHT. SIGNS NOT ENCOURAGING FOR AN AMNESTY
FOR BRITISH PRISONERS.

DETAIL

2. AT AN INVESTITURE ON 22 APRIL PRESIDENT SADDAM HUSSAIN MADE

IRAQ'S SHARPEST ATTACK TO DATE ON AMERICA'S ROLE IN SUPBLYING

ARMS TO IRAN. HE SAID THAT THE AMER |CAR/ISRAEL |/IRANIAN *'CONSPIRACY*
WAS NOT MERELY ARMS CO-OPERATIOM AIMED AT INFLUENCING THE DALANCE
BETWEEN IRAN AND |RAQ BUT WAS A "' STAMD ON THE SIDE OF THE AGSRE-
SSOR AGAINST IRAQ WITH THE AIM OF ACHIEVING TS EVIL AMBITIONS

AT THE EXPERSE OF THE SOVEREIGNTY, SECURITY AND LAND OF IRAQ

ssss AND ALL ARABS'T,

3 THE PRESIDENT THEN REFERRED TO ANOTHER ARAE COUNTRY  UNNAMED
BUT PRESUMABLY SAUD| ARABIA], WHICH HAD WO EXPANSION)ST
AMEITIONS BUT WHICH HAD BEEM REFUSED EVEN THE MOST SIMPLE FORMS
OF DEFENCE EQUIPMENT, STIMGER MISSILES, BY THE UNITED STATES.
THESE WERE THE SAME AS THE SOVIET. *"STRELLA** (SAM T *'GRAIL)
MISSILES WHICH IRAQ HAD IM ABUNDAKCE AND WHICH '* EVEN CHILDREM
PLAY WITH IM IRAQ'*. THE EXPLANATION FOR THE US REFUSAL WAS THAT
THEY WANTED TD KEEP THAT COUNTRY IN FEAR M ORDER TO IMPLEMEWT
THEIR PLANS IN THE REGION. THEY DJD NOT WISH IT TO FEEL SECURE
OR ALLOW IT TO POSSESS WEAPONS CAPAEBLE OF DEFEMDING ITSELF

FROM AGSRESSION FROM ANMOTHER COUNTRY, PARTICULARLY IRAN,

b, THE PRESIDENT SA|D THE COMSPIRACY HAD BECOME KNOWM BEFORE
THE IRANIANS HAD CROSSED THE BCROER BUT IT WAS ONLY AFTERWARDS
THAT IT WAS D|SCOVERED WHO THE CONSPIRATORS WERE,. AT FIRST

IRAG KNEW THERE WERE THREE BUT NOW KMEW THERE wWAS A FOURTH

"' ABU NAJE'', AS THE |RAQIS NICKNAME US, HE ACCUSED BRITAIN OF
USING ITS WELL-KNOWN EXPERIENCE N "'DIRTY BROKERASE*"

T HELF |RAN.

J« HE THEM SPOKE OF IRAQ'S WIGM RESPECT AND DEEP FRIENDSHIP
FOR FRAMCE AND THE SOVIET UNIOM BECAUSE OF THEIR ATTITUDE AMD

OF CHINA A3 A FRIEND, HE ADDED THAT SUCH A RELATIONSHIP WAS
ALSD POSS|BLE WITH THE UNITED STATES BUT ONLY **ONTHE SAME PAS|S0 ¢

Confidzential




COMMENT

G, THIS IS5 THE FIRST TIME THE PRESIDENT HAS COMMEWTED ON THE
“UIBANGATE'T ARMS TEAL AMD REFEARED TO AMERICA BY MANE. THE TONE
IS EXTREMELY BITTER AND SHOWS THAT , WHATEYER FENCES THE AMERICANS
HAVE BEEN TREYING TOoREBUILD, THE IRATQIS REMAIM DEEPLY BESEMTFUL
AMD SUSPICIOUS OF AMERICAN WOTIVES. CERTAINLY THE US'S LATEST
EFFORTS I[N THE SECURITY COMUNGCIL ARE SEEN BY THE (HA0IS

AZ INEINCERE ATTEMPTS TD CURRY FAVOUR WITH THE GULF STATES, THE
CONTRAST WITH HiS REFERENCES TO FRAMCE, THE SOVIET UNIDN AND

EVER CHIWNA [(ND MENTION OF S1LKWOSM M|SSILESY 15 STRIK|NG,

T« THE REFERENCES TO BRITAIKS'S AOLE 1IN THIS CONSPIDACY ARE
CHARACTERISTICALLY YASUE, | DECIDED TO SEEK AN EXPLANATION

FROA GAILAN]| AT THE MFA, | GAVE HIM ADVANCE WARNING OF THE SURJECT
IN THE HOPE THAT HE MIGHT IMFOR®™ WIMSELF, UNFORTUNATELY HE
PROFESSED IGRORANCE OF THE PEASON FOR THE PRESIDENT'S CRITICISM,

I SA|D THAT ALTHOUGH | HAD NOT HAD TIHE TO CONSUET ¥YOU | THOUSHT
THAT ¥OU WOULD BE COWCERKED THAT THE PRESITENT OF IRAT SHOULD
BELIEVE THAT BRITAIN WAD PLAYED A& HOSTILE ROLE IN THE RECENT
IRANTAR DFFENSIVE, | COULD 34Y CATEGOR ICALLY THAT THERE WAS

NG FOUNDATION FOR SUCH AN ALLEGATION. | ASKED, THEREFORE,

IF GAILANI WOULD SEEX AN EXPLANATION OF wWHAT THE PRESIDENT INTENDED
30 THAT IF THERE WAS ANY MISUNDERSTART ING WE CROULD CLARIFY

THE SITUATFON. GAILAN| SAID THAT AS THE PRESIDENT HAD SPOKEN

THUS THERE HAZ TO BE & REASON, HI3 PEASONAL ASSUMPTION WAS THAT

THE PRESIDENT WAS HEFERRING NOT TO THE RECENT OFFEMSIYE BUT TA

THE DCCUPATION OF FAO, | REFUTED THIS OLD CANARD AND POINTED OUT
THAT THE PRESIDERT HAD BEEN SPEAX [RS (N THE CONTEXT OF "9 [RANCATET ",
SAILAM| UNDERTOOK TO TRY AND OBTAIN AN EXPLAMATION FOR “E NEXT
LEEHX .

3, THE TIAIYG OF THEPRESIDENT'S REMARKS IS PARTICULARLY
UNFORTUNATE |IN VIEW OF THE PRIME MINISTER'S RECENMT MESSAEC TO
fIW APPEAL |88 FOR CLEMEKCY FOR THE FOUR BRITISH PSISONERS,
WHATEVER LIES BEHIND HIS CRITICISY THE GEMERAL TOME AF THESE
AND OTHER REMARKS HE MADE ABOUT BRITAIN IS NOT ENCOURAGIG.

=LARK
AT e S

MIGULE E#ST ADDIT IORAL DISTRIBLT ICK
LINITED ARLE / 158AEL

KEW&D FS

VLD PSR RERTON
KAD P /PLUS

SOVIET D KR MUNARD.
PLANN ING STAFF WE DLRLE THOMAS
UsD ME ECYD
ECB(E) (FOCO GRIT) IR O MIERS
KEWS O MR SLATERA

| hFQ D Wk RETFORD
SED MR MACIN'ES
SCo WE BAREIRGT DN
DEFERCE O CHIEF CLERK
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AND TC ROOTINE TWFOHEMATLION TEHRAN

AY TELNO 141: RTCHTEH
1. PFOLLOWING TI9 TEAT QF MESSAUE FROM PEIME MINISTER TO SADDAM
EUSSAIN.
BEGIKS
DEAE MH PRESIDENT

I SEND ¥OU CONGRATULATIGNS OH TEE OGCASTON OF YOUR FIFTISTH
SIRTHCAY. T AM SORE TIT WILL BE A DAY O0F REJOTCING FOR ¥OU AMHD
TEE IRAQI PEOPLE. T SHARE WITH YOU AN EARNEST WISH FOR A RETURN
OF PEACE AND PROSPEAITY T0 YOUR OWNM COUNTRY AND THE BREQTON. MY
JOVERNMENT WILL CONTINUE TO WORE IN THE FORUM OF THE UNITED
NATIONY TOWAROS & JUST SETTLEMENT.

RELATIONS BETWEEN OUR TWO COUNTHRIEZ.CONTINUE TO DEVELOP. I
LOCR FORWARD TO EAALY, FUATHER STRENOTHENING OF OUR BILATERAL
ITE%. TIT DISTHRESSES ME, HOWEVER, THAT QR PECPLE'S VIEW OF YOUR
COUNTRY 1% ELUbQED BY THE QONTINUING TIMPRTSONMENT TN ERAG OF FOUR
BRITISH CITIZENS. T THEREFORE URGE YOU TO MARK YOUR FIFTTETH
AKNTVERSARY WITH A MAGNANIMOUS ACT OF CLEMENCY ON THEIR BEHALF.
To REUNTITE THEM WITH THETH FPAMILIET AND LOVED ONES WOULD BE A
HUMANITARTAN JESTURE WHICH WOULD COMMAND WIDESPREAD RESPECT AND
APFRECTATION.

1
RESERTCTEL
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I TAKE THIS OPPORTUITY TO SEND 400D WISHES TO ¥OUR RAMITY
AND TC ¥OUR COLLEAQUES TN THE GOVEXNMENT.
YOUR T STHCERELY
A5TG ARET THATCHER
EHES

2. SIGNED TEXT PFOLLCWS BY TUESDAY I& APRIL.
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10 DOWNING STREET

LONDON SWIA JAA .
Froms the Privars .';'rT're'l‘n:.lr.'r 10 Itl.::' ril

CLEMENCY FOR BRITAINS DETAINED IN IRAD

¥You wrote on 9 April with a draft of
a messdage to President Saddam Hussein f2eeking
clemency for Britains detained in Irag.
The Prime Minister has agreed to send a
message and I encleose a version which she
has signed.

[(Charles Powell)

Hobert Culshaw, E=zg.,
Foreign and Commonwealth ODffice.
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10 DOWNING STREET
LONDON SWIA IAA

THE PRIME MINISTER 10 April 1987

t‘.-::q_cl\ Andldlends

I send you congratulations on the occasion of your
fiftieth birthday. I am sure it will be a day of rejoicing
for you and the Iragi people. 1 share with you an earnest
wish for a return of peace and prosperity to your own country
and the region. My Government will caontinue to work in the
forum of the United Hations towards a just settlement.

Ralations between our two countries continue to develop.
I look forward to early, further strengthening of our
bilateral ties. It distresses me, however, that our people's
view of your country is clouded by the continuing
imprisonment in Iraq of four British citizens. I therefore
urge you to mark your fiftieth anniversary with a magnanimous
act of clemency on their behalf. To reunite them with their
families and loved ones would be a humanitarian gesture which
would command widespread respect and appreciation.

I take this cpportunity to send good wishes Eo your

family and to your ceolleagues in the Government.

o Jﬂ'r.w/b_]

s

His Excellency Mr. Saddam Hussein
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Foreign and Commonwealth Oifice

London SWIA ZAH

9 april 1987

|
s

; . : f
Clemency for Britonas detained in Iraq

o

Thank you for your letter of 6 April about a
message from the Prime Minister to Saddam Hussain.

The Foreign Secretary has explained the background
to the P'rime Minlster, and believes that she agrees in
principle to send a message.

I enclose a draft, which has been cleared with
HM Ambassador in Baghdad. It takes care to avoid
the problem of selection of individuals {mentioned
1o the first paragraph of your letter).

[ TORe
(Ul e

LR Culshaw)
C. D Powell Esg Private Secretary
10 Downing Etreet




DRAFT MESSAGE TO PRESIDENT SADDAM HUSSAIN OF IRAQ

Tote—Rxcallengy

I send yvou congratulaticons on the nnEHIEinn aof vour fiftieth
birthday. T am sure it will be a day of rejoicing for you and the
ITragi people. T share with vou an earnest wish for a return of
peace and prosperity to your owha country and the region. My
Government will continue to werk in the forum of the United Mations
towards a just settlemeant.

Relations between oyr two countries continue to develop. T

look Forward to early, further st Erngt ng ﬁuaﬂur bilateral ties,
It distresses me, however, thatEﬁu-u.uHmM of your country
aﬁg clouded by the céntinuing imQF'ﬂ mment in Irag of fae

British citisens, /T thereEnfeP&yﬂu to mark yourfiftiath

annivarsary with A magnanimous act of clemency on their behalf,

reunite them with their families and loved ones would be a
humanitarian gésture which would command widespread respect and
appreciation,

T take this opportunity to Send geood wishes to your family and
to your colleaguss in the Government,

WRZAYEK







10 DOWNING STREET
LONDON SW1A 2A4

% April 1987

From the Private Secreiary

5‘*& \awm,

CLEMENCY FOR BRITONS DETAINED IN IRAQ

The Foreign Sacretary raised with the Primg Minister, in
the course of their bilateral this afternocon, the possibility
that she might address to President Saddam Hussein on his 50th
birthday later this month an appeal for clemency on
humanitarian grounds for the four Britons imprisconed in Irag.
The Prime Minister wondered whether seeking clemency for all
four might not be counterpreductive and only encourage the
Iraqis to lodge a counter-appeal for the Iragi impriscned in
the United Eingdom for murder, It might be better to limit
the appeal to those who had already served long sentances or
where there were particularly humanitarian reasons, as in the
case of Mrs Hagger. On the other hand, she recognised that it
would be difficult to single out only z=ome while ignoring
others.

I chink the best course 13 for you now to let me have the
draft of an appeal covering all four, cast in the most
convincing terms poszible.

—— Bt
s

C D POWELL

A. C. Galsworthy, Esqg., C.M.G.
Foreign and Commonwealth Office

CONMFIDENTIAL
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Matthew Cocks Esg

Private Secretary Lo

The Hon Alan Clarke MP

Minister for Trade

Department of Trade and Industry
1-19 Victoria Street

LONDON

SWlA OAR

February 1987

B Adho

IRAQ

The Economic Secretary has seen the Minister for Trades letter
to Mr Renton of 13~February.

In the light of the last paragraph of that letter, khe
Economic Secretary has asked me to draw attention to his attached
minute to the Prime Minister of 1 December 1986, explaining thne
legal position on the responsibility for banking supervision.

I am copying this letter to the private secretaries to the
Brime Minister, the Foreign Secretary, the Secretary of GState
for Energy, Mr Renton, and Sir Robert Armstrong.

IR

1, /
[, TS

P D F BARMES
Private SBecretary




CONFIDENTIAL

T FRDM: IAM STEWART
DATE: 1 December 1986

FRIME MINISTER

IRAD

I should clarify one point raised in Alan Clark's minute
of 24 Kovember to prevent any misunderstanding. The
supervision of Rafidain Bank by the Bank of England 1i1s not,
as a matter of law, within the responsibility of Ministers
or available as an ingredient in a negotiating package.
Hewever T understand that, as a loss minimisation exercise
to protect its own position, ECGD 1is exploring whether it
can contribute to a refinancing package which would help
Rafidain out of its mess. The Iragis owe substantial sums
orn guaranteed credit - some £75m this year and a further
£150m next. Financial help for Rafidain may, perhaps, be
a negotiating card if it can be brought into play very quickly
indesd: but no definite financial case, or indeed any other

case, has yet been made out.

-l The Bank of England has briefed ECGD as fully as passible
within the statutory constraints of confidentiality under
the Banking Act 1979 and within the terms of a special consent
from Rafidain.

¥ I am copying this minute to Geoffirey Howe, Peter Walker,
Tim Renton, Alan Clark and S5ir Robert Armstrong. I am Sure
that colleagues will treat papers discussing named banks

with apprepriate care.

IA

IAR STEWART

CONFIDENTIAL
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CONFIDENTIAL

IAN STEWART
1 December 1986

PRIME MINISTER | 2,&,{_ Q_,H.Ja.—p

Saat v\

I should -clarify one point raised in Alan Clark's minute
of 24 Hovember o prevent any misunderstanding. The
supervision of Rafidain Bank by the Bank of England is not,
as a matter of law, within the responsibility of Ministers
or available as an ingredient in a negotiating package.
However I understand +that, as a logss minimisation exercise
to protect its own position, ECGD is exploring whether it
can conkribute ko a refinancing package which would help

Rafidain out of its mess. The Iragls owe substantial sums

on_guaranteed eredit - zome £75m this year and a further

£150m next. Financial help for Rafidain may, perhaps,; bDe
i o e Tl T T -
a negotiating card if it can be brought inte play very guickly

case, has yet been made cut.

i The Bank of England has briefed ECGD as fully as possible
within +the statutory constraints of confidentiality under
the Banking Act 1979 and within the terms of a special consent

[rom Rafidain.

3. I am copying this minute to Geoffrey Howe, Peter Walker,
Tim Renton, Alan Clark and Sir FRobert Armstrong. I am sure
that colleagues will treat papers discussing named banks

——— - ==

with appropriate care.

A

IAN STEWART

CONFIDENTIAL







CONFIDENTIAL

FPRIME MINISTER

MINISTER FOR TRADE

A% MNovembar 1986

VISIT TO IRAQ: 9-12 NOVEMBER 1986

I visited Irag from 9 to 12 Novembaer in order to chair the
S5th UK/Irag Joint Commission, to meet senior Ministers and to

support British exhibitors at the Baghdad PFair.

—

My impressions are as follows:

1. The Joint Commission and the Fair were widely seen as
successes but Irag is effectively, at present, broke., All our

competitors have withdrawn their credit provision and none of

them are getting paid (with the exception, I suspect, of Matra

and Dassault who get oil at spot for arms deliveries). Our
own "rolling over' of the E220m credits at least means that

e . - p——— i
British firms are getting some payments, or partial payments.

_—

In addition the Minister of Finance raised with me the problem
of the Rafidain Bank in Londen, which has failed to honour
irrevocable letters of credit (ILCs) and has been put on
notice by the Bank of England that it will lose its licence if
the sitoation is not remeadied. 1 made clear to him that a
bank's inability to meet ILCs was unacceptable in the City. I

MO1BGI
CONFIDENTIAL
L




CONFIDENTIAL

nevertheless promised to take the matter up on my return and

have since written to the Governor.

2. There is little sign of war in Baghdad itself, although
after T left a bomb exploded outside the British Pavilion and

a migssile landed in another part of the town killing 17
people, At present there 18 stalemate. Although much
prasaged, a great Iranian offensive, a breakthrough or an

internal coup in Baghdad are, in my wview, unlikely.

3. The gquestion of British detainees in Iraqi gaocls appears

intractable. I laid particulg?_emphaﬁia on the continued
detention without trial of Mr Ian Richter. I stressed that
the case was bound to colour our bilateral relations. Soma
Ministers I spoke to hinted at a possible deal, presumably

involving the Iragi assassin Salem Hassan (although thay were

F_._——'_"'_._:___——r
not specific), Naturally I gave no hint whatsocever that we

would be willing to make concessions of this kind.

4. Although the Foreign Minister asked mes to apply stricter

measures to stop any arms sales from the UK to Iram, my own

view is that it could be time to re-examine the guidelines on
supplying defence equipment to Iran and Irag. Irag accuses Us

of laxity in applying them, and T am told that Tran does

g —— i =
likewize, We therefore do not even enjoy¥ one of the main

intended benefits of the guidelines, namely a position of
neutrality that ls apparent to both combatants.

—

5. The Foreign Minister also asked that the London offices of

the National Iranian 0il Corporation should be closed down.
He deScribed them as the cenEre of Irahian arms-dealing in the

West. I agreed to look into these matters although I know
they are already familiar to HMG. The possibility of doing
this and of treading lightly in our pursuit of the Rafidain

MO LlBGI

CONFIDENTIAL
2




CORFIDENT LAL

Bank are possible ingredients in a package that could be
affarsed in a deal for the release of British detainees, if

colleagues should think this appropriate.

I sheould like to thank our Ambassador and his staff most warmly

for all their help and hospitality during my visit. They are

doing an excellent job in wvery trying conditions.

1 am copying this minute to Geoffrey Howe, Peter Walker,
Tim Renton and Ian Stewart, and to Sir Robert Armstrong and our

Ambassador in Baghdad.

RLAN CLARE

MO1BGI

CONFIDENTIAL
3




DEPARTMENT OF TRADE AND INDUSTRY
1-19 VICTORIA STREE]
LONDON SWIH OET

Tetephane (et dimilimgy G- 2050

LA g 2144

45w b ds 0120 TEVT

Paeter Westmacott Esg =2 November 1986
Private Secretary to

Tim Renton Esg MP

Minister of State -
Foreign and Commonwealth Office = | ﬂ}
Downing Street e ;)-

LONTON

SWlA 2AH ),ﬁ/ﬁ.& i

Dear~ Petsr

MINISTER FOR TRADE'S VISIT TO IRAQ: 9-12 NOVEMBER 1986

1 attach a complete set of notes of Mr Clark's meetings with
Ministers in Irag.

I am copying this letter and attachments to our Embassy in Baghdad,
and to Mr Ayres (MED, FCD); and (with selected potes only) to

Mr Powzll (Mo 10), BRobert Culshaw (FCD), Peter Barnes (Treasury)
and Steve Whiting (D/Bnergy).

Aot T

MATTHEW COCES
Private Secretary to the
Minigter for Trade (Alan Clark)

ENC




MEETING BETWEEN THE HOM ALAN CLARE MP, MINISTER FOR TRADE, AND
HE MR HASSAN ALI, IRAQI MINISTER OF TRADE, IN BAGHDAD ON
10 HNOVEMBER 1986

HESTRICTELD

Present

Hon Alan Clark MP, HE Mr Hassan Ali, Member of
Minister for Trade the Revolutionary Command

Mr T J Clark CMG CVO, Council and Minister of Trade
HM Ambassador, Baghdad Mr Falisal S5 Ghali, Under

Mr A Titchener, 0T4, DTI Secretary, Ministry of

Mr D Twyford, ECGD Industry and Minerals

Mr D A Wright OBE, Mr FParcuk D 8 Al Obaidi,
First Secretary (Commerciall, Director-General, Foraign
BE Baghdad BEconomic Relations Dept,

Mr M Cocks, PS/MET Ministry of Trade

SUMMARY

Mr Hassan Ali expressed satisfaction at the outcome of the Joint
Commission. He described Irag's present economic gituation and future
progspects. Mr Clark raised the guestion of British detainees and
suggested obliquely that it could affect our relations with Irag in
athar fields. In reply, Mr Hassan All promised to take the matter up
with the Iragl Foreign Minlister but indicated that any linkage with
other issues would be unwise,

DETAIL

Joint Commission

2 Aftar opening courtesies, Mr Clark understood that good progress
had been made at the Joint Commission preparatory meetings. Whilst we
realised that times wera difficult, we were continuing to make credit
available. Howaver, thara were some payments problems especlally for
small firms.

3 Mr Hassan Ali expressed satisfaction at the level at which the
financial protocol with the UK had been maintained. He said we should
now ges=k Eo make maximum use of the medium term credit facilities that
the UK had extended.

Bconomic Situation and Puture Prospects

4 The Minister asked Mr Hassan All about Irag's general economic
position. Mr Hassan Ali replied that Irag had bean subjected to

six years of aggressives war. Economic difficultias existed but these
had nothing to do with the structure of the Iragi economy per se.
Those difficulties affected the speed of developmant as well as
repayments to foreign companies on due date, and were made worse by the
fall in the oil price. But Irag would do all she could to liva up to
her commitments. The last five year development plan had ended in
1985, Iraq was now working to cement the national economy through
undertaking a significant number of development projects, raising the
efficiancy of production and waging war on corruption.

5 Mr Hassan Ali continued that economic prospecta were bright.
irag was a rich country and once the war ended she would certainly be

RESTRICTED
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able to restructure. Irag was not exporting her ceiling of oil. The
problem was one of outlets rather than production, which was why new
pipelines through Saudi Arabia and Turkey had been constructed. The
war was very expensive and when it ended, Irag would be liberated from
those economie stralns,

[ Mr Hassan Ali said that Irag's economic trade relations with
other countries were golng well. Irag was not short of any products
she needed. Certain agricultural items were being imported from the US
and others, and Irag was currently negotiating credit for 1987 from the
Us. Iraq had also done some import substitution because of the war.

7 Mr Clark said that Irag had honoured her cbligations. He noted
with interest what Mr Hassan Ali had sald about oil production and
wondered what the Minister's view was of tha likely price per barrel
ovaer the next 12 months, Mr Hassan Ali replied that the Ministers for
pil were more competent on this gquestion but that all things considered
there might be some reasonable enhancement of prices.

Irag=Iran Conflict
& Mr Clark enguired about the progress of the war itself.

Mr Hassan Ali said Iraq was always calling for peace. The terms and
conditions for such peaca had already been communicated to Iran. The
matter could be settled at an internatignal level. Irag beliaved that
the war was subjected to some multinational interests - he was sure
that the Ambassador had seen the Press reports in this respect. The
war had to come to an end in the interests not only of Iraq and Iran
themselves but the international community as wall.

British Detainess

g Mr Clark said he would like to raise another point in the broad
context of good relaticns between the UK and Irag and the mutual hope
that trade would expand, and that was the guesticn of British subjectsa
in jail in Irag, namely Mr Richter; Mr Conway and Mr Taylor; and

Mr Smith and Mr Hagger. Mr Hassan Ali would understand that it put a
Miniaster in a difficult position when, as a member of tha Government,
he did not find a happy situation with some of his fellew countrymen in
jail. It was usual for friendly states to treat exchanges on this
subject to be treated with some understanding. He invited

Mr Hassan Ali's opinion on how justified he was in helding this view.

148 Mr Hassan All replied that this matter had been deliberated en
saveral occasions during Ministerial visits in both directions. The
Prime Minister had raised it with him and with the Iragi Foreign
Minister when they visited London in 1985. It was always on the
agenda. To be frank, he had nothing more to say than in the past
except that it was related to Iragi laws governing the security of the
country. Thosa concerned had not been taken to prison in an arbitrary
way: the matters involved had been proved by the confession of those
people. He would nevertheless take the matter up with the Foreign
Minister.

11 Mr Clark said he was extremely grateful for this. He felt it a
mistake to break up the different elements of good relations, that is,
trade, credit, diplomatic relations and the mutual respect of citizens.
Mr Hassan Ali said that Irag had tried to lisolate this matter from
other elements. She was refraining from adopting procedures which

RESTRICTED
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might have had an effect on bilateral relations, especially as there
were Iragi prisoners in the UK.

L2 Mr Clark said that, for example, his Government had bean
approached by Iran for certain items - not arms - and he had refused to
sall those items on the grounds that he did not wish to disturb good
relations with Irag. Ha gave this as an example of how decisions in
this field wera closely interrelated. Mr Hassan Ali said that if
gtatas took these makters in an interrelated manner thers would be so
many controversies that esither one intervened in internal matters or
rupturad relations. For example, 1f Irag did not repay her debts, thsa
UE would ba reluctant to trade with her. He therefore believed that a
country would not adopt a policy which would adversely effect its
interests.

13 He continued that he had suggested certain proposals to the

Prime Minister in London and his Foreign Minister had done s5 too. The
matter should be dealt with in a careful and quiet mannar, The action
was not directed at the UK - Irag treated all countries the sama. For
example, iIf hypothetically a group of foreigners were trying to steal
antiguities, the law would take its course irrespective of natlonality.

14 Mr Clark said he was of course aware of the proposals made to the
Prime Minister in 1985. But the UK wanted to see trade expand and in
that context she would like to find opportunities Eor Irag to increase
her exports to the UK. The UE enjoyed a substantial surplus at the
moment and would be glad to co—operate in finding ways to improwve the
balance,

15 The meeting then ended with soms closing courtesies but without
further substantive comment from Mr Hassan Ali.

Matkta, s Coeit,

MATTHEW COCES PS/5aecretary of State

PS/MET PS/Lord Lucas

Room 835 PS/Chairman BOTE

l Victoria Street PS/8ir Brian Hayes

215 5144 P5/Chief Executive ECGD

ae MNovemlrer [4FE Mr C W Robarts
Mr Titchenar oT4
Mr Twyford ECGD
Mr Petter oT4/1
Mr Ranson ECGD
Mr Gallaher oT4/1
Mr Jaffray ECGD
P wWheods - PEF 1
External
Mr Powall Ho 10
Mr Culshaw PS/808,FCD
PS/Mr Renton FCO
PS/Mr Buchanan-Smith D/Energy
Chancery BE Baghdad
Mr Ayres MED,FCO
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MEETING BETWEEN THE HON ALAM CLARE MP, MINISTER FOR TRADE, AND
HE TAHA YASSIN RAMADHAN, FIRST DEPUTY PRIME MINISTER OF IRAQ, IN
BACHDAD ON 11 WOVEMEER 1986

Prasent

Hon Alan Clark MP, HE Taha Tassin Ramadhan,

Minister far Trade First Deputy Prime Minister

Mr T J Clark CMG CVO, and two officials (an interpreter
HM Ambassador, Baghdad and a note taker)

Mr A Titchener, 0T4, DTI

Mr M Cocks, PS/MET

SUMMARY

The main points discussed were Irag's economic prospects and the
problem of British detainees.

DETAIL

z The disecussion took place through an interpretar.

Mr Ramadhan, who wore a gun, thanked the Minister for his
contribution te the Joint Commission and the success of the
Baghdad Pair. He said that UK participation had been a great
success and an example of the co-operation between the UK and
Irag.

Irag's Economic Prospects
3 Mr Ramadhan said there was a very important demarcation

line between the present state of Iragq's economy and its
prospective state. There were some temporary bottlenacks caused
by prolonged war and other variables in the international
gituation. He would like to stress to UK firms that Irag's
future was a flourishing one. Short-term sacrifices might
therefore be nacessary for the longer term, Irag appreciated
those companies who remained ln the market during difficult
times. He implied that such companies would enjoy their proper
rewards once the economy improved.

4 Mr Clark replied that he fully understood and appreciated
Mr Ramadhan's point about the demarcation line. Both HMG and a
majority of UK firms shared that view,

British Detainees

5 The Minister continued that there was nevertheless one
point where, as a member of the Government visiting a friendly
nation, he was in difficulty, namely the question of British
subjects in prison, one of whom at least was being held without
trial, It was not his wish to interfere in Iragi processes of
law but it was usual between friendly nations to grant such
concessions when they were requested at a senior Government
level, In addition, he did not find it easy to put the different
aspecte of relations between the UK and Irag into separate
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compartments. For example, he had bheen asked to intercede
personally with the Bank of England about the Rafidain Bank.

This was a case where British convention and good banking
practice had been broken: but he was very ready to do his best to
halp. He did not therefore understand why, when he made a point
about & British subject, he did not get an equivalent response.

6 (Note: I have cross-checked the following paragraph with
our Ambassador.) Mr Ramadhan sald that he was quite aware of
this long-standing issue. It had been dealt with by ssnior
Ministers, including himself when he saw the Prime Minister in
London, and he shared Mr (Alan) Clark's view that it was a burden
that had been incurred in Irag's bilateral relations with the UR.
It was not a matter of concessions but of proceding on the basis
of mutual understanding and discussion. The Iragi Government had
a positive attitude towards such co-coperation. He continued that
they were trying to Find a way out over the Rafidain Bank and
within a few months would have taken action to overcome this kind
of problem. He added that the positive outcome of the Joint
Commission would contribute to co-operation in 1987.

Iran-Irag Conflict
7 Mr Ramadhan said he was quite aware of our attitude towards

the war and looked forward to the UK contributing to peaceful
initiatives because the war had its side-effects. The Minister
agreed that it was important to limit the spread of the war and
to geak a peacaeful solution.

B Mr Clark concluded that he was very grateful for the way he
had been received, and hoped that the UK would see results both
in general and on the detailsd points ralsed.

Mattle, s Cocle

MATTHEW COCES PS/Becretary of State

PES/MET PS/Lord Lucas

Room 835 PS/Chairman BOTE

1l Victoria Street P3/Sir Brian Hayes

215 5144 Ps/Chief Executive ECGD

- Mr C W Roberts

Ao Novembar 1986 Mr Titchener OT4
Mr Twyviford ECGD
Mr Petter oTd/1
Mr Ranson ECGD
Mr Gallaher or4/l
Mr Jaffray ECED

External

Mr Powell Mo 10
Mr Culshaw, PS/S5c0S FCO
PS/Mr Renton FCO
Chancery BE, Baghdad
Mr Ayres MED, FCQ
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MEETING BETWEEN THE HONM ALAN CLARE MP, MINISTER FOR TRADE, ARD
HE MR TARIQ AZIEZ, IRAQI MIMISTER OF FOREIGN AFFAIRS, IN BAGHDAD
ON 11 HNOVEMBER 1986

Present

Hon Alan Clark MP,; HE Mr Tarig Aziz,

Minister for Trade Minister of Foreign Affairs
Mr T J Clark CMG CV0O, and three afficials

HM Ambassador, Baghdad

Mr M Cocks, PS/MET

SIMMARY

Mr Aziz pressed the UK to take a stronger line of the supply of
military equipment teo Iran and on the National Iranian Dil
Corporation (NIOC) office in London. The case of Mr Richter was
alsn discussed: Mr Aziz explained that his papers had been passed
to the court and that he would be tried in due course. However,
he confirmed that Mr Richter's consular rights would be upheld.

DETAIL
Iran-Irag Conflict

2 After opening courtesies, Mr Clark asked Mr Aziz about his
viaw of the war.

3 Mr hziz, who spoke in English throughout, said that the war
was continuing only because of the intransigent Iranian regime.
War seemed to be part of the religious ideology of Iran. But the
war could be stopped if international pressure were brought.

Iran did not produce her own arms and if arms-dealing stopped she
would have to revise her poliecy and change her position.

4 He continued that he had bean optimistic when the US said
they would not supply arms to Iran, But the latest news was
changing the whole situation. Their statements were not 1in
conformity with their deeds., (Note: at that stage the US
Gavernment had not yet made any public statements about supplying
arms to Iran.] If what had happened continued to be the policy
of the US and perhaps other Western countries, the region would
go through continued instability. Iran was not the threat she
was a Few years ago politically and ideclogically; militarily
Irag had strengthened her defences. Great Britain was now the
President of the Security Council, which was supposed to discuss
the confliet by the end of November. The Iragi Ambassador was in
slose touch with Sir John Thomson (UK Permanent Representative to
the UN).

5 Mr Clark agreed that the US deal was something guite
unexpected. He would not expect it to be the start of a new
US-Iran relationship. There was apparently some dissension in
the ranks in Washington.

CONFIDENTIAL
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B He added that the UE had never supplied arms tec Iran since
the war began, becansa this brought an element of lnstability.
We were for example very concernsd about the shipping lanes, As
for the Securfity Council, it was never an easy body to predict
but he had no doubt that it was desirable to end the conflict as
goon as possible.

7 Mr Aziz said the Iragi Government was not yet totally
convinced that the UK was not supplying military equipment to
Iran. There was evidence that British equipment was reaching
Iran and it was up to Governments to take the necessary steps to
gstop this. 1In addition, there was an office In London under
cover of the NIOC which many reports said was the centre of
Iranian arms dealing in the Western world. Such dealing had
anabled them to maintain their arsenal. Iragi experts had said
that Iran could only have maintained her military effectiveness
through cobtaining further supplies from the countries which
supplied the original egquipment. For example, Iran had had
anough artillery ammunition for six years of war., He was not yet
convinced that Britain was taking strict measures to stop any
kind of supply. If measures were taken against the NIOC office,
this would be an important point.

8 He added that Irag had not asked for a formal embargo, but
that if responsible countries tock the view that the war should
stop, they should halt the supply of arms rather than seeking
short-term commercial gains.

9 In reply, Mr Clark assured the Minister that there was no
guestion of the UK sanctioning direct arms sales te Iran. As for

the NIOC, it was for the PCO to assess the strength of the
allagations. Our Ambassador added that there were already strict
legal controals on the export of military equipment to Iran.
buring the 18 months he had served in Irag we had not once been
able verify the source of arms drawn to our attention by the
Iragl authorities.

10 In conclusion, Mr Aziz said he would continue to pass
information through diplomatic channels, The Minister promised
that the UK would examine such information carefully.

Detention of Mr Richter

11 Mr Alan Clark said that the detenticon of Mr Richter for
five months in bad conditions without being brought to trial was
affecting our good relations and the morale of the business
community. From everything he had heard, Mr Richter had
committed no offence of any significance. The Foreign Secretary
had raised it with Mr Aziz in September and very little had
happened since. A gesture on this case would be very
constructive.

12 Mr Aziz replied that it might look natural for any
businesaman to think of bribery or commiesions to improve his
chances. But Irag had made clear that this was strictly
forbidden and one of the major crimes. He said frankly that it
was an obsession with this Government to be very clean bescause
they were building a new society and wanted to give Ministers and
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heads of offices etc full powers of decision in order to shorten
the time needed for development. A Director-General could be
dealing with millions and could see counterparts in other
countries making millions in the same circumstances, But it was
important to tell the business community that they would be in
deep trouble if they tried bribery.

13 He continued that Mr Richter had tried to bribe or had
actually bribed a high Government official who had enjoyed very
wide powers to take spending decisions, Perhaps Mr al Mufti led
Mr Richter astray or perhaps it was the other way round: but a
bribe took place.

14 Mr Aziz added that he had promised Sir Geoffrey Howe that
Mr Richter's consular rights would be upheld, This had been
done: he had been wvisited by the Embassy and his family; the
complaint about his sleeping arrangements had been solved; and
Mr Aziz was ready to bring the document signed in Arabic -

Mr Richter's confession - teo his Ministry for checking by the
Embassy. ©Our Ambasszador confirmed with Mr Aziz that this also
covered further documents which we understood Mr Richter had
signed in Arabic. Mr Aziz continued that Mr Richter had the
right to appeoint an Iragi lawyer. Mr Richter's papers had been
passed to the court and the trial would take place in due course,

15 Mr Clark said he was obliged te Mr Aziz for taking concrete
steps to ensure that Mr Richter's consular rights were met.

Mr Aziz said that the case was 'a headache' for Irag and was not
wanted by them. With the Minister's advice to the business
community there should be no further cases, Mr Clark said he had
takern note of all this but repeated that HMG would be watching
the whole affair wvery closely,

Mattto.s Coet,

MATTHEW COCKS P5/Secretary of State

PS5/MET P5/Lord Lucas

Room 835 P5/Chairman BOTE

1l Victoria Street P5/5ir Brian Hayes

215 5144 Mr Gill ECGD
Mr C W Roberts

Jde MNovember 1986 Mr Titchener OT4
Mr Twyford ECGD
Mr Petter OT4d/1
Mr Ranson ECGD
Mr Gallaher OT4,/1
Mr Jaffray CGo

Extarnal

Mr Powall Mo 10
Mr Culshaw, PS/S50S FCO
F5/Mr Renton FCO
Chancery BE,Baghdad
Mr Ayres MED, FCO
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CONT INUING CONCERN AND EXTRACTED SOME USEFUL ASSURANCES

W | THOUT ALLOWING THESE DIFFICULT PROBLEMS TO DOMINATE THE

DISCUSSIONS. HE RAISED ALL 5 CASES WITH TRADE MINISTER

HASSAY AL AND F|BST DEPUTY PRIME MIMISTER RAMADHAN AND
RICHTER CASE SPECIFICALLY WITH FOREIGN MINIETER TARID

AZi N AL ANT RAMADHAM FELL BACK ON FAMILIAR

ARGUMENTS ABOUT SEEKING A SOLUTION BASED ON 'TMUTUAL"®

UNDERSTANDIHG AND SCUSSION'', |E SOME HWHD OF SWAP,

ALTHOUGH MR CLARK TRIED HARD TO MAKE LINXASE BETWEEN OUR

HELPFUL ATTITUDE TOWARDS IRAD'S MANCIAL AMD BANKIME

DIFFICULT IES AND AR

THE IRAQIS ON OUR C

RESOLUTELY MAINTAINED THAT THE POSITIVE ELEMENTS IN

AAL RELATIONSHIP SHOULD NOT BE ALLOWED TGO BE SPOILT

NESATIVE OMNES. M OALI HINTED THAT CONCENTRATION

blLATE
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I TARIQ AZVE SAVE CLEAREST EXPLANTION 39 FAR: OF
®IGHTER'S DETENTION,. HE LESCR|BED IRAD GOVERNMENT 'S

1 e ABESESSIONT WITH STAMPING QUR ~ORRUPT IGH, WHICH WAS
NECESSARY TU ESTASLISH A MEW SODCIETY BLSED OM A CSCLEANY!
ADM | MESTRAT [OH. | A TOOK y1a0a0us ACT LON AGATHST ITS OWH
NAT HONALS FOUND GUILTY aF CORGUPT ION AMD LODOKED TO FORE 15
SOVERNMENTS TO ADVISE THE IR MATIOHALS ON THE DANGER 3.
RICHTER, HE SALD, v1RE|IBED 4 HIGH gOVERNMENT QFF1C 1AL WHO
ENJOYED M IDE POWERS AHT CONEIDENCE. THAT MAY [MUFT1)] WARS
SEDUGED BY RICHTER OR viGE YERSA AND A BRIEE WS WMADE' .
ME BEITERATED HIS PROMISE TO YOU 1IN MEYW YODK THAT m1CRTER
woukD BE ALLOWED LEGAL REORESENTAT LON AMD A FAIR TRIAL.
MEANWHILE HE CouLD RECELVE VIaITS FROWM HIS FAMiLYs IMDEEL
HE [TARIQ AZIZ} HAD AUTHORISED MBS n|CHTE® TO SEE HER
HUSEAND FOR A SECOND TIME (DN 173 NOVEMEER ) piim | HG HER
PRESENT STAY HERE. TARID A71T ALSD SAID THAT WE COULD HET
ALL THE DOCUMENTS IN ARRBIC g EMED 3Y % |CHTER, WHICH HE
DESCRIBED AS BRICHTER'S CONFESSIONS TN EMGL IS5 TRANSLATED
(NTO ARABIC. HE ASSURED THE MINISTEP THAT RICHTER'S
DETENT ION WAS HOT A POLITICAL MATTER. HE ALSO MAINTAINED
THAT WATIOHALS OF OTHER COUNTRIES WOULD BE TREATED

S |MILARLY . IAPIRTANT FOR US Y0 CONYINCE BRITISH BLS [ MESSMER
THAT CORRUPT 10k wouULD MOT BE TOLER 14 tRAD,  MIMISTER

¥

TO0% MOTE, WARNING THAT WE WCUL E EOLLOWING NEVELAPMENTS
(¥ AND WOULD E¥PECT RIGHTER 1L £ GIVEM PROPEP LEGAL
Al SENTATION AND OFFICIAL BESCRVEAS TO BE PRESENT AT TUE
TRiAL. TARIQ AZIZ SAIE CONSULAR COMVEMT (0N BETWEEW US WOULD
¢ QRSERVED. MR CLARK SuE EQUENTLY BAVE MRS RICHTER THE
a7 OF THESE REMARKS, THE CATEGORIC ACCUSATION oF

al
BRIZERY.




EFFECT OF THE RICHTER CASE O8 THE MOPALE
IESIDENT BPITISH COMMUNITY (MAINLY
ENDSY |5 UNDERSTANDABLE. THEY FEAP

HE IZAT) AUTHORITIES 1% THEI2 B2ESF

[

SITUAT | ON. HOWEVER | éﬂ ROT

IMPED IMENT TO QU2 ABILITY TO
MAJORITY OF THE LOCAL BRITISH BUSINESSMEN ARE ACCUSTOMED
THE FRUSTRAT|ONS AND INJUSTICES OF THE IRAR] ZUREAUSIATY,
AT THE F4IR WERE CERTAIMLY MOT DISCOUTARET
WE MUST COMTINUE TO GIYE THE BUSIMESS
FUNITY CLEAR MORAL, POLITICAL AND CONSULA® SUPPIRT WHENEMER

1 L - - . r -

E WHILE POINTING QUT THE RISKS DF WDRKIMS TN B COUNTRY

TOTALITAR IAN REG|ME.

| HYOLVEMENT 1M CORRUSTION. THIS HAS
ATTITUDE ALL ALONG. THEY APPEAR TO KMNOW SOMETHING WE HAYE
NOT HEARD EITHER F20M FC| OR FROM FICHTER HIMSELF, | HAVE
ALRE&DY ASKED MFA TO SEE DOCUMENTS RICHTER (AMD COMWAY AND

TAYLORY S{GMED FROM WHACH 1T MAY BE POSSIZLE T FIOR OUT RHOW
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(YOUR TEL 304).
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MR CHANNON Prime Minister «~

Sir Geoffrey Howe

Mr Brittan

Hr Walker

Mr Ridley

Mr Renton

Mr Lamont

Mr Havhoe

Fir Buchanan=Smith

Ar C W Roberts

Mr G111 ECGD
Mr Titchener OT4/DTI
Mr Clark HMA Baghdad

VISIT TO IRAG: 8-10 NOVEMBER 1985

1 The direct purpose of my three-day visit to Baghdad as Chairman
of the BOTB was to visit the International Trade Fair., But I also had
a programme of meetings with a number of important Iragl Ministers

and Senior Offlicials, notably with the First Deputy Prime MHinister (Mr
lana Yasin Ramadhan)., the Ministers for Trade (Mr Hassan Ali)., Industry
and Minerals, Transport and Communications., Health., and the Deputy
Minister for 01l. Mr Hassan All hosted a lunch for me on 8 November.

2z The meetinags were constructive and for the most part friendly.
The UK's cultivation of the Iraai market {n difficult times was widely
appreciated. There was no sign of hostlility over UK sales of which
might be termed defence eguipment to Iran.

3 | was very favourably impressed by the British Pavilion at the
Baghdad Falr. More Importantly. so were the potential customers from
the Iraql 5State Organisations., British exhibltors were, almost without
exception, confident about the future prospects of the Iragl market,

1
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4 | also visited a vast water-treatment plant on the right bank

of the Tigris. north of Baghdad, bullt by PCI (a subsidiary of Portals)
in conjunction with Indian and local contractors under the supervislion
of British Consultants (Atkins), This £80m project, which represents.
1 am told, the largest Investment in the world for a single. one-off.
water purification plant, will form the maln water supply for Baaghdad,
It i1s an Impressive achievement and is likely to lead to further

Iraqi contracts for PCI.

Prospects

5 Baghdad Is a very different place from the Baghdad I knew over
25 years ago, Large new buildings - sometimes in a not totally
unattractive blend of modern and traditional islamic idloms., great
express ways, and so on, The Gulf War has inevitably retarded
development plans in Baghdad and elsewhere, But It has not stopped
them, Senior Iragis spoke of the future with confidence and with
enthusiasm for further UK tnvolvement. This was not perhaps
unexpected, but local confidence has been mirrored by: a significant
improvement In lmports from the UK (1984 fioures were less than half
the 1982 peak of £875m., but the first nine months of 1985 has seen an
increase of 44%). by a much larger British presence at the Fair (75
Exhlbltors this vear. up 17%) and by a general feeling of measured
buovancy in the UK business community.

b British Tirms enjoy a number of advantages in Irag: We were
the Tirst Western Country to re-introduce credit facilities since the
War, the British community remained in Baghdad during difficult and
dangerous times when others were getting out, and English is the
second lanauage in Irag - an advantage which cannot be overstated,

7 British companies would be unwise to expect an early end to the
Gulf War, Informed cpinion seemed to be that the Iranlans, desplte

.
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continuing pressure, above all in the South, will not be able to break
the stalemate. For an economy on a war footing Irag appears remarkably
resilient. Political stability seems assured under the ruling and
unpleasantly authoritatian Ba'athist regime., with all its Informal
security trapolnags,

Lonclusion

8 Irag is a quite important market for 8ritish exports. The
country's oll reserves are second only to Saudi Arabla’s and as thelr
oil plpelines to the West are extended. output could reach 2.0 mbpd
(from 1.ombpd at present) by next year. Irag's prosperity depends to
some extent of course on movements In the price of oll but not
overwhelmingly. because of the use of ofl In fixed-price bllateral
deals,

g Iraq will never be an easy market and doubts about the war
remaln, but it has the potential to be our second most important

market in the Middle East after Saudl Arabla. There will be
opportunities for British firms in a wide spectrum of development
prolects, in particular power generation. electrical and construction
equipment, water prolects, road construction, railways., transport
equipment, telecommunications. chemicals, pharmaceuticals. medical
equipment, and all aspects of consultancy work (where the UK is already
prominent).

10 Detalled notes of my calls on Iragl Ministers and Officials
will be circulated to those concerned in due course., but the main
action points arising from my visit are detalled below.

rRecommendations

1) Wr Hassan Ali. Minlster for Trade

ﬂr Hassan Ali 1s due to visit London later this month as Co-Chalrman

3
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of the meeting of the Anglo/lrag Joint Commisslon. He has expressed 3
strong desire to meet the Prime Minister, which he relterated during
my call on him. It seems pretty clear that he is aware of the high
level programme arranged for the visit of his colleague, Tarlg Aziz.
the Forelgn Minister, In early December, which includes a call on the
Prime Minister and sees a call on her as d way of bolstering his
status In the Revolutionary Command Council-Lhe small elite at the top
of the Iragl Government, He hinted that our good economic relations
could suffer 1f he were unable to call at Number t0. Our Ambassador
takes the view that if Hassan Ali were disappointed {t could lead to
s0me souring of bilateral relations in the economic sphere which are
at present very good. His recommendation, which I strongly support,
15, therefore, In favour of a very brief courtesy call which would
give him personal satisfaction and avoid prejudice to our significant
and growing interests in Irag. The Prime Minlster has. in fact, met
Hassan All on previous visits tg London and would not, therefore, he
starting from scratch. The discussion could concentrate on economic
matters and need not anticipate her later meeting with the Forelan
Minister, I understand that you are recelving advice from OT4 1in
favour of this call and of meeting as far as possible Mr Hassan All's
requests for calls on other Cabinet Ministers. 1 attach a copy of a
telex on this Issue from our Ambassadar in Baghdad which does not, |
think., contradict anything [ have sald in this Report,

11} Baghdad Fair

It 1s hoped that the relative optimism of UK firms will translate

Into still dreater numbers at the Falr next vear., There is no question
Of reducing the high priority that this Falr has for BOTH support and

I recommend that a DTI Minister should plan to visit the Falr in 1985,

111)  Visit to Irag by a Health Minister

I had a useful and constructive meeting with Dr Sadig Alwash, the
agreeable Iraal Minister of Health, There is, 1 feel, real potential
ﬁﬂf further Anglo-Iragi collaboration on health care, 0Dr Alwash

Y
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met Barney Havhoe during a recent visit to the UK. And he is clear]ly
Keen that Hayhoe should pay a return visit next year. [ am sure that
this could be useful,

iv) YISt of Iragi Of1 Minister to the UK

Mr Abdul-Hunim al-Samarral, Deputy Minister of 0fl, is visiting

the UK from 22 November as Vice Chatrman of the Iraal Joint Commlssion
delegation, I shall be seeing him myself, and he has expressed a wish
to make a return call on Peter Walker. Unless Peter has a personal
reason for seeing him, I should have thought it preferable for Alick
Buchanan-Smith (or possibly Alistalr Goodlad) to recelve him,

V) Defence Sales

As you know, it is our policy not to supply equipment which could
significantly enhance the capablllty of elther Iraq or iran to prolong
or exacerbate the conflict. Within this constraint there is still
great potential for UK sales of equipment deemed to fall i{nto the
Calegory of defence (eg the blocked sale of scammell engines worth
some £30m). No sales will proceed Without credit, [ recommend that
some flexibility be shown In applying the arbitrary 10% allocation of
the ECGD line of credit given over t0 defence sales,

Vi) ECGD Protocol

It Will be important to keep up the momentum of good will generated by
the first two Protocols., The lack of credit is not currently a
tonstralnt (except possibly for low unit value consumer goods and
defernce sales), but I strongly endorse the recent decision to extend a
further Protocol when existing credits have been substantially
utillsed,

5
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vii) Countertrade

ls is an Important element in Iragl trade - as elsewhere. Hnlle the
UK has not to my knowledge so far been pressed to accept payment in
0il. there may be potential here from which we should seek to take
advantage. [ think it is tlme for the BOTB to have a logk at the

Whole subject again but with the benefit of up-to-date advice from
Posts - and in a more general context than [raa, albelt with particular
reference to the oil aspect,

JELLICOE

15 HNovember 1985
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' MUST THEPEFQREC ASK IF THIS BACKGRDUND CA%M B TAREY |MTO
ACCOUNT AS ADDITIOHAL ARGUMENTS FOR A VERY FRIEF COURESY CALL
CH THE FRIME #IMISTER, HASSAN ALL 1S A MAK OF FEW WORDE ARD,
EVEN ALLOVING FOR INTERPRETATION, WOULD SRY WHAT HE KAS TD ¢
Y
i

BPICFLY. THIS wOULD BE SUFFICIERT FOR HIS DORESTIC MEEDZ, 4l
WOULD GIVE HIM GREAT PERSONAL ESATISFACTION AND WOULD PROTJECT OUR
SYGHIFICANT COMMERCHAL INTERESTS HIRE. & LIMITED CALL OF THIS
SORT w0UD LOT DETRACT FORM THE MOBRD I1MPOPTANT POLITICAL SUF-
STANCE OF TARID RZIZI'S VISIT.

b, AS REGERDS HASSAM ALI'S ABRIVAL, RE IS DUITE RELAXET AT
AERIVING WHEN MR CHAMNON |G AYWAY. HE |5 SOMEWHAT URVELL (TEOUBLE
UHENOWH) AMDL WISHEE TOD BEST EBEFDRE STAETIRG HIS DFEFICIEL
PROGRAMME, IT WOULD BE PERFECTLY ACCEPTARLE, THEPLFORE, FOP HI¥
T0 BL GRCETER EY LORD LUCAS (AS PPOPDSED BY MICHAEL PETTEFR).

CLARK
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Foreign and Commonwealth Office

London SWla ZAH

17 December, 1954

Corregpondence from Iragl Opposition Parties

Your correspondence section recently sent us &
telemes=sage (copy attached) from Mr Saasd Salih Jabr,
President of the New Umma Party. Mr Jabr iz &
prominent figure in Iragl opposition clreoles: the
party was formed recently with the purposes of
co-ordinating the activities of Iragi exiles opposed
to the present Iragi regime. Mr Jabr also publishes
an opposition newspaper, Al Tavar Al Jadeed. The
newspaper is strongly critical of the Iragi Government
and verges on incitement to violence.

Although we were not asked to provide a reply to
this message, I thought I might take the opportunity
to draw your attention to o previous message sent by
Jabr to the Prime Minister. This was acknowledged
by your office, and both the message and the
gcknowledrement were subseguently reproduced in
issues of the newspaper. The publisher no doubt hoped
for propaganda advantage and to complicate our
relations with the Iragi Government.

We propose therefore to return no reply Lo the
latest message, and we suggpest that further communicat ions
from My Jabr are aol acknowledoed in the first instance
by No 10.

=i

{
(P T Ricketts) ZLFI?J%HT,

Private Secretary

C D Powell Esqg
10 Downing Street
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CONFIDERTIAL }ﬁz
CQY 15/
Foreign and Commonwealth Office

London SWIlA 2ZAH

14 Nowvember, 1954

R ,

Visit by Mr Luee to Irag: 19-23 November

¥hen he met the Foreign Secretary briefly at the
Ceneral Assembly in New York in Septembar, the Iragi
Foreipn Minister asked whether it would be convenient
for us if he wvisited London in mid-October on his way
back to Baghdad. As these timings presented difficulties
for us, beécause of Ministerial movements and the proximity
af the Party Conference, the Foreign Secretary suggested
that Mr Luce might instead visit Baghdad in November.

The Iragls warmly accepbed Lhe proposal. 1 am
now writing to inform you that the Foreign Secretary has
agreed that Mr Luce shouold wisit Irag from the afterncon
of - Monday 1% November untill early on the morning of
23 November. He expects to see Presldent Saddam Hussein
and a number of other senior Iragis. This will provide
an opportunity to review our relations and to clear the
air on various sensitive ilssues such as our stance in the
Gulf confliet, and our position over the supply of defence
aquipment to Iran and to Irag.

LZ\ .
(U Gt

P F Ricketts)
Privale Secretary

C D Powell Esg
10 Dowsning Street
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DEPARTMENT OF TRADE AND INDUSTRY
1-19 VICTORIA STREET
LONDON SWIH 0ET
TELEFHOME DIRECT LINE o-11% . S1E4

SWITCHROARD  05-215 1§77

Erars the Mirestar for Trece

Rocer Bore Esa . ,E' B L ik

“rivete Secretary to the

Secretary of State for Ate. Y
Foreign & Corrmonwealth Affairs % -
Foreign & Corrmonwealth Cffice

Whitehall

London SWlA CAA 13 Cctober |983

TR

Rag

A

Mp Chennon thought it might be useful . for the Forelgn Secretary, and other copy
addressees, if | were briefly to record the worck and outcome of the Anglo-Irag
Joint Corrmission which he co=chaired with My Hassan 211 the lragl Mirister of
Trade last week. .. The Joint Cormission met concurrently with the visit ta London
of Mr Ramadan the First Ceputy Prime Minister of Irao.

The highlight of the Joint Corrmrission's work was the signing of the Financial
Protocol providing for £2500 of ECGC backed credit on 5 year terrs to suppart
the supd'l_LnJ_EﬂJj,lh capital goods to [rag. This offer, which was approved In
principle at the F'rlrrE_E'J_nEﬁgr"ﬁﬁng on 5 Cctober, and signed by my Minlster
and My Hassan &1l shoctly before the Prime Minister's meeting with M Ramadan
the following morning, seerrs to hawve been warmly received by the Iragis. We
believe that It should provide a sound base for the further expansion of UK exports
to Iraq as well as providing extra leverage to secure the proper payment of monies
gue to Dritlsh exporters. Certainly, in both political and commercial terrs, the
credit offec establishes our claim to the title of Irag's principal trading partner.

Cur market share, at over 10%, zlready exceeds the sversge for our other Widdle
East markets. We will now continue to work to increase this .

As H’rﬂ*‘e crucial ares of repayments, officials were able to negotiate & clear
underteking by the lragi_Government to facilitate the prompt caymen

Rl all surs.
due under officially ngtm export credits. This underteking includes those cue
undeg 983 Finmancing Sar iy well as those which will become due wndec

any similar agreement for 1984 and under the new credit offer. Furtherrore, the

rEST=ICTELD
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leacis have undertaken 19 use thelr best engeavours to ensure that foreign exchange
payTents under other contractusl relatlonstips are made when dus. We must of
sauree ensurE that there is no backsliding on these undertakings.

It is alsa worth undeclining that despite strono lraal pressure for 3 moce fawurable
geal, we were able to negotlate 3 clause In the fingncial protocol providing that
refinancing of gayrents due in 1984 would Be on the same LecTs and canaitions as
in the |98 arrangerents, THiE =& shall svoic the tedious and time-consuming
regotiatians which charactecised the |983 settlerent; more irrpoctantly, it should
ercourace Sritish corparies to maintain anc strengthen their presance in [rao.

arranged between the [ragl official tear ang British companies. We hope that
these wji have helped in settling old problerrs, and in encouraging the winnirg of
mEw bysimess. In particular, our Corsactium bidoing for the Red Sea plpellne
oraject reraing in «ith a chance. [n addition, oppoctunities seeT 1o Ce available
to < suppliess 1n power genecation, oil and gas industries, water treatrent and
iccigation, all mectors where LK comparies have much to offer.

(l_-nr_".er the urbeells of the Jaimt Corrmrission, 2 nurhber aof meetings were also

we Channon believes that the Joint Corrission and the Financlal FProtocol coupled
with Mr Raradan's reception by the Prlme Minister have paved the way far Increased
British penetration of the lragl market. He intends to promote fucther the interests
gf LK camrpanies there when he vlsiqiﬁ, leag early next month to sttend the Baghdac

F air. —

1 ar copying this to the Private Secretacies ta the Frime Minister, Migel L awson,
and ta Sir Robert Acmrsteong.

}’3 wrs SiAcevely

ﬂmma !E-ﬂ-‘-*_';,
JCNATHAOMN REE .---"::

Frivate Secretpry|to the
Minister for g (PALL CHAMNMEM)

RESTRICTEC




10 DOWNING STREET

THE FRIME MINISTER 2 March 1583

/*Za-ﬂ-*- Hegpen

Your hushand recently wroite to me. I eclose & copy Of
his letter, In view of the difflculties and delavs involved
in retting mail throuch to yvour hushand ifn Iras, I felt that

it would be better on this occasion to reply to you.

Ag you Eknow, I take = close personal interezst in vour
hiisband's case and have done what 1 cap myvself to nersuade
the Iraoi authorities to relea=e him. I know vou are 1in
very ¢lose touch with the Foreign and Commonwealth Office
about wvour husband's conditions and all the various efforts

we are making on his bhehalf.

Rleasse be sure that wvour husband's case will not be
forsotten, We shall continue to raige the auestion of hig
release with the Tragls at every ornortunity and at every

Teval,

Mra E.M. Farrer




CONFIDENTIAL

Foreign and Commonwealth Office

London SWI1A 2AH

11 March 1853
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M Donald Hagger, one of our detainees in Irag,
has written to the Prime Minister., The letter 1s enclosed.
Mr Hagpger previously wrolte Lo the Prime Mipister in
August 1982, Uo that occasion the Foreign and Common—
wealth Secretary advised the Prime Minister not to send
a written reply. This wis agreed and we asked the Consul
in Baghdad to assure Mr Hagger that the Prime Minister
continued to take a close perscnal interest in his case
and that we .weredoing all we can to secure his release,

L - o ek @ N

On this occasion we tThink that a written reply
to Mr= Hagger along the limnes of the attached draft would
be best, A written reply to Mr Hagger in prison could
lead the lragias to believe more strongly in their (unfounded)
claim that Mr Hagger ig g British spy. Tha Prime Minicter
recently saw Mrs John Smith, the wife of our other detainee
in Iraq. In view of this, the letter might perhaps go from
the Prime Minister herself rather than from g Private Secretary.

I enclose a copy of Baghdad telegrom No 162, which
contains the latest news on Mr Hagper. ng well as Mr Smith.

Ui

- g%ﬁtqﬁ“?

[J E Holmes

Private SacT ar

A J Coles Esq
10 Downing Street
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DRAFT: minute/leiter/teleletter/despaich/note TYPE: Draft/Final 14

FROM: Baferance
FRIME MINISTER

DEPARTMENT:

SECURITY CLASSIFICATION

Top Secrel
Becret
Cionfidential
Restriclesd
Unclassified

PRIVACY MAREIMNG

Enclostires - Nagls)

-;smk (jDHH

'-I |
L
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' A
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Your Reference

Copies ta:

SUBJECT: f

|
Your husband recently wrote to me, I enclose

L]

a copy of &me letter, In vi#w of the difficulties
|

and delays involved in chtﬂng mail through to your

husband in Irag, 1 felt that it would bhe better an

this occasion to reply Lo you.
]
|
As vou know, I takq 8 cloge personal interest

|
in your husband's case ang have done what I can myself

to persuade the Iragi uuthnvities to release him,
I know you are in very cIﬂsc touch with the Foreign
and Commonwealth Office ghout vour husband's conditions

and all the various effortz we are making on his behalf.

Pleage be sure that your husband's case will
not be forgotten., We shall continue to raise the
question of hies release with the Iragis at every

opportunity and at every level,

E ORIGINAL 'S |

e -

LT HON 3 1) |

_'Er;r.i;.:m by Kefetenrel

i ﬁf-;,f" 2o0¢ _5’




B 500 e
;C-H:IT:LD.E%T!.!.L CON;:JI:NT'AL
FM BAGHDAD 1109107 MAR 43
TO IMMEDIATE FCO
TELEGRAM RUMBER 162 OF 11 MARCH, 1983

wOWIULAR YISIT SMITH/HAGGER

Lo SUNMARY: PRISCH CONDITIONS FOR BOTH SHITH AND MAGGER HAVE
AGANH DETERIORATED BUuT THEIR MORALE REMAINS HIGH, BOTH URGED

DELAY NG FURTHER REPRESENTATIONS ON THEIR QEMALF 04TIL CORFUSED
SITUATION N THE FRISON BECAME CLEAREH. 1

oy HBETAILs DO0TH PRISOKERS INFORMED FERGUSON YESTERTDAY OF
DETERIORATION IN CONDITIONS FROM 15 FEBRUARY WHEM THE|E 3EDS WERE
TAKEH AWAY. HAGGER HAD SPENT O4E WEEK N SOLITARY CONFIREMENT
FROM L = B MARCH FOR UMKROWN REASONS. SMITH HAD BEEN REMOVEDR

FROM HIS ROCK OW L MARCH AND ALL BELONGINGS |NCLUDING RADIC, LETTERS,
PHOTOGRAFES AND BODKS WERE SEARCHED ANMD TAKEN AWAY, HE WAS KOW
SLEEPING ON THE FLOOR IN A SASSAGE AND HAD OHLY TWC BLANKETS,
CLOTHING AND REMAIRING I1TEMS OF FOODD. HAGGAR SI®ILARLY WAS
SLEEPING ON THE FLOOR 1% A SMALL ROOM ON HIS OWN. SMITH wAS

TOLD HE WAS BEING PUNASHED FOR POSSESS|NG & RADIO WHICH WAS

ILLEGAL {EXCLAM] SM|-TH HOWEVER COKF|RMED THAT ALL RAD|OS WERE H0M
SARNED |N HIS SECTION OF THE PRISON WHICH HOW HELD ONLY FORS)GH
HATIONALS. BOTH PRISOHERS HAD ALSO BEEN YISITED TWICE BY 3ENIOR
PRISON AND OTHER OFFICIALS AND HAGGER HAD BEEN QUESTIOMED AGAIN BY
THE DELEGATION ABOUT SPY NG FOR THE BRITISH.

i DESPITE UNDERTAKING S|VEN BY HFA, NO (NO) MAIL HAD SEEM
RECEIVED BY PRISOMERS SINCE 10 FEERUARY ALTHOUGH FERGUSON WAS
INFORMED BY MFA REPRESEMTATIVE THAT PRISONERS' MAIL WOULD ZE GEYEN
TG THEM AT CLOSE OF YI§|T.

L BOTH SMITH AND HAGGER CONFIRMED THAT THEY WERE WELL AND HAD
HE [KD] PHYSICAL PROILEMS. THEIR MORALE WAS HIGH, BOTH,

I% DIFFEREMT WAYS, URGED DELAYING ANY FURTHER REFRESENTATIONS ON
THEIR_EEHALF URTIL THE SITUATION 1M THE PEI30N HAD BECOME CLEARER .
SMITH THOUGHT THERE WAS TOTAL CONFUSION AMONG THE PRISON AUTHCRITIES
CYER THE ADMIN|STRATION OF THE FOREIGN PRISONERS SINCE NO ONE
SEEMED TO KhOW WHAT WAS GOIKS ON. WHEN FERGUSOR SUBSEQUENTLY
SPOKE TO PRISON MANAGER AND TO WFA REPRESENTATIVE REGARL MG
SUPPLIES, POCKETMONEY AND MAIL, BOTH GAVE CONFLICTING ANSWERS.

THE PRIGON AUTHORIT!ES ACCEPTED SMITH'S TENHIS RACJUET ZUT REFUSED
A GAE CYLIMER, BATTERIES AND POCEET MOKEY,

CONFIDENTIAL
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e " SAITH ASKED THAT HIS WIFE BE TOLD NOT TO wORRY. HE HOPEDL Hi%
DAUGHTER HAD & GOOD BISTHEAY. HAGGER REACTED STROMGLY WHEN TOLD
JF HI5 WIFE'S THOUGHTS ©H SALE OF HOUSE. HE DOCS HOT (NOT) WIEH
THES AND ASKED THAT HIS WIFE EITHER SUBLET THE GARDEN AREA OR
DETAIN ASS|STAHCE N MAINTAINING IT. HE ALS{] REPEATED THAT [A)
HIS |NWARD JMAIL SHOULD BE WETTED IW THE FCO AND THE EMBASSY AND

{3} THAT HO MEMBER OF THE FAMILY SHOULD COME TO [RAQ UNDER ANY
CIRCUASTANCES. THESE WERE QUCTE ORDERS IMMQUOTE,

B FULLER ACCOUNT OF ¥WISIT FOLLOWS BY TELELETTER.

T | WiLL SEND RECCMHENDATIONS AFTER FURTHER CONSIDERATION.

MY [RITLAL IRCLINATICN 1S TOWARDS ZELAYING FURTHER HEPRESEKTATIOME
UNT-IL MR HURD'S WISIT ASSUMING THAT THE IRAQIS ACCEPT THE DATES.
WE SHALL 'YW ANY CASE NEED TO BE ZURE THAT WE HAWE FuULL DETAILS

FROM THE HOME OFFICE OF THE CONDITIONS GOVERK|MG SALEH HASSAN'S
IMPRISONMENT N THE UK BEFORE WE R&ISE THE MATTER AGAIN AT 4 HIGH

LEVEL. I THE MEANTIME WE SHALL SEEK CLARIF[CATION FROM THE
HIK|IS3TRY OF FORE[GN AFFAIRS ABQUT THE PRECGISE REGULATIOES RELATIRG
TO FORE!GH PRISOKERS HOW BEING APPLIED |H ABU GHRAIR PRISON.

WE ARE ALS0 COMPARIHG HOTES AGAIN WITH OTHER EWBASS|ES WHD HAVE
LOkG TERM PRISOMERS HERE.

MOBERLY

himires  pslpus
E‘; = SIL T LEARY
e M Cocprod

INF T
NEWS . D lspn w.c. LemneN

Ps
F’E[Hﬁ_ HULB

2
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10 DOWNING STREET

From the Private Secrelary 17 Decembear 15832

Thank you for your two letters of
140 IDecember. I have conveyed to the Prime
Minister the greetinpgz cards from His
Excellency, the Minister for Foreign Affairs
of the Hepublic of Irag, and from you
vyourself,

The Prime Minister has asked me to send
vou her best wishes for Chrisimas and the
New Yeoar.

Hi=s Excellency Mr. Wahbi Al-Qaraguli




. EMBASSY OF THE
REPUBLIC OF IRAQ
21, QUEEN'S GATE,
LOMDON SWT 550

o-A54 71478

L5th Decomber, 1982 .

Private Secretary to the Prime Mindster,
10 Downing Street, ﬁ

Landon 861

)_h“_. f?li-u'uy'ﬂh gﬂ;m—T@?

I should be grateful if you could convey the
enzlosed card from His Excellency Dr. Sadoun Humadd
Minister for Foreion Affairs of the Bepublic of Irag,

2 the Prime Minister.

With best wishes for Chidstmas drd the New

b BHFE SW—M

Wohbi Ad-Qeregmili

i- " - ']
fmbasaado




. EMBASSY OF THE
0 ER4 7140 REPUBLIC OF IRAQ
21, OUEEN'S GATE,
LOMNDON SWT 536

15th Dacember, 1982,
Frivate Secrefary to the Prime Hinister,
10 Bosming Streat,

] oy o LT
l__ ey .'.1

Dao Privet 5“:m?ar7

ghauld bes grateful i o woild convey

the enclosed sard to the Prime Mindster.

With test wighes for Chri=zomas and the Mew
"J'{ ® w3 q LH.W/g

Wahbi Al-Daramalil

Embassador
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Foreign and Commonwealth Office

London SWIA 2AH

11 Aupgust 1982
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Tim Flesher Esg
10 Downing Street
London SW1
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MR DONALD HAGGER
John Holmes wrote to John Coles on G July abeut this case,

The Ambassador in Baghdad raised the President’'s reply
with Eahhaf, the senior official im the Iragi Ministry of
Foreign Affairs who has been dealing with the case, and who,
we understand, was responsible for drafting the message.

Mr Egerton said that we found the last two scontences difficult
to understand. Sahhaf undertoock to seek fresh instructions
at the highest level.

Mr Egerton believes that the message could constitute
a vapue undertaking To review the cdse: this he finds mildly
encouraging. He recomnends, and we apree, that we should await
the ¢clarification promised by Sahbaf before we consider our
next move.

Meanwhile, Mr Hagger has writtem to The Prince of
Wales, the Prime Minister and Lord George-Brown (who raised
the case at our reguest with the Iragl President when he was
in Baghdad in June)., I enclose the letter to the
Prime Minisiter. The three letters are very similar. The
genergl tome and cootents leave us in 1itfle doubt that they
waere wirlitten at the instigation of the Iragi suthorities.
The reference to exchanges of prisoners 15, we believe, an
attempt to put pressure on us through Mr Hagger to swap him
for the Iragi terrorist Saleh Hassan, The Iragis, as vou will
recigll, tried this before in the case of Mr Ned Sparkes, the
Wimpey executive. We thought that we had convinced them that

Jwe wonld not

RESTRICTED
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we would not release a convicted terrorist as part of an
exchange deal. But the Iragqis do not give up sasily. They
may fTeel that they have to try again, We shall take sulitable
opportunities to let them know that we are nol prepared

to consider a swap. The Consul will also explain to Mr Hagger
why repatriation or exchange of prisoners is not possible.

Mr Hurd does mot feel that & written reply to Mr Hagger's
letter is reguired. If the Prime Minlster agrees, the Consul
on his next visit can assure Mr Hagger that she contioues to
take a close lnterest in his case and that we are doing all
that we can to persuade the Iragis to release him.

Mr Hurd also believes that the Prime Minister need
pot respond to Nr Hagger's suggestion that =he write to
his wife. He saw Mrs Hagger on 17 May when he explained
what we are doing. He told her of the Prime Minister's
intervention., We remain in very regular contact with her
and keep her fully informed of what is happening.

o M J Lamport
Private Secretary to Mr Hurd

RESTRICTED




10 DOWNING STREET

i e Privele Secretary 8 July 1582

write to acknowledge your letter of

informing me that the Iragl National

caption has been cancelled,

| 11 |

lauly Mol ammed




EMBASSY OF THE
01584 71418 REPUBLIC OF IRAC

21, QLEEN'S GATE,
LOMNDON SNT BIG

Sth July,1982.,

Private Secretary to the Prime Mindster,
B Bomming Shrsak,

Lendon S.W.1 .

Dear Mr. Private Becretary,

Due to the current situation: in the Arsb
Mation, and the extermimation war waged by the Zionist
snemy against the Palestinian People and itse eocupation of
the Aral Lebanese Land, T woald 1ike o inform v Hhat
Iragl Hational Day Beception which iz due to be held &n

15th July, 19262, has been cancellied.

With beat repards,

Al Tlan Mohammed

Charge d'affalres
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Foreign and Commonwealth Office

London S5WIlA 2AH

€ July 1982
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Mr Donald Hagger

You may recall that the Prime Minister sent a message to
President Saddam Hussein recently about the case ol Mr Hagger,
the 58 wear old British subject who has been sentenced to life
imprisonment on espionage charges (yvour letter of 4 Mayv).

I encloge a translation of the text of Saddam Hugsein's
reply. The Arabic 18 extremely tortuous; 1t is difficult to be
gure what the President iz seeking to convey. The message could
he interpreted as meaning that he intends to release Mr Happer.
But the reference to balance in the last sentence could be egually
intended once magain as an offer to swap Mr Hagger or Mr Johm Smith
(the Hestalr executive eXxecutive serving 20 vears imprisonment
for attempted bribing of Iraqi officials) for the Iragi terrorist in
prison here.

¥We have asked Baghdad for advice on whether we should seck
clarification of the message., The Ambassador is also uncertain
about the meaning of the message. He has suggested that he
dizgcusges it with Sahhaf, Head of the department in the Iragil
Ministry fTer Foreign Affalrs which deals with the UE, on his
return from New York later in the month. Sabhhaf is a key official
in this case. We therefore propose to accapt Mr Eperton's advice.
This will mean a delay before we will know whether to recommend
that the Prime Minister respond to the latest message and, if so,
how.

Tnww e

{J E Holme —
Private Secretary

A J Coles Esg
10 Downing Strect
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Mrs Margaret Thatcher
Prime Minister of the
Inited Kingdom

After Greetings,

We have received vour letter and have taken note of
its contents in the light of the developing positive
relations between our two countries. A& profound,
detalled and definitive consideration of all aspects of
the matter required a close examination of all factors,
ineluding the legal considerations upon which the werdict
wasd based., A number of legal and political agencies,
fneluding the Ministry of Toreign Affairs, participated io
the examination. 1 am therefore sorry to say that the
statement in your letter thal the convicted person was
unjustly treated is not true. It has been confirmed to us
that he was guilty, that the verdict was justified, and
that it fulfilled all the conditions Tor a correct legal
verdict.

In spite of this, we must take account of your appeal
and the nature of the relations existing between us, when
we find that the action taken in respect of this person,
insofar as it requires our intervention in accordance with
our powers, does not constitute a dangerous precedent which
might demage Iraq's national security. This should lead us
to deal with each other within a balanced framework, as T
discussed with Mr Brown,

Baddam In=seln

Pregsident of the Republic of Irag
Baghdad , 24 Shaaban 1302 AM

17 Junes 1982
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4 May 1882

¥R..DONALD HAGGER

Thank you for your letter of 28 April.
As vou have already been informed, thes Prime
Minister agreed that the message to
Saddam Husseln should be sant as draftad.

John Holmes, Esq.,
Forelgn and Commonwealth Office.
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Foreign and Commonwealth Office

Londeon SWIA ZAH

20 April 1982

i Mimaks
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7o -
Mr Donald Hagger AL C-=

Francis Richards wrote to ycu on 25 January about
Mr Hagger.

Mr Hagger, a 65 year old UK citizen, working in Iraq
for a British firm of chartered surveyors, Husbsnd and
Company, was arrested by the Iragi anthorities in
September 18981, We made a number of demarches to the Iragi
authoriti&% asking them to allow us consular access and to
be told of the charges apainst Mr Hagper. A number of
minlsters intervened with their Iragi counterparts when
visiting Iraq, notably Mr Rees, Mr Mellar and Mr Biffen.
Douglas Hurd made representations to the Iraqi Foreign
Mipnister about the casa.

On Friday 23 April we lesred that the Iragqis intended
to try Mr Hagger on 26 April. The same day we senpt
instructions to the Ambassador in Baghdad asking him to
deliver a further message from Mr Hurd about the conduct of
tha trial. 1In the event he was unable to do so before the
trial took place, We accordingly summoned the Iraqi Charge
d'Affaires on 28 April and made the same points to him.

Mr Hagger wos charged under Section 158 of the Iragi
penal code which is tantamount to accusing him of having
supplied information to foreign intellipence apgencles, We
are confident that there i5 po foundafion to these charpges.
Indeed we belleve that Mr Hagger 1s a slightly eccentric
0ld man whose fantasies appear to have been taken literally
by the Iragi intellipgence serviece who have handled this case.

o Life twapris

There is no appeal against the sentencejexcept to the

President of the Republic, Saddam Hussein.

CONFIDENTIAL
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Anglo/Iragi relatlons have improved notably over the
pESt TWwo ¥vears; Iraq is now our blgpest market for defence
ggquipment and is equally wvaluable in terms of civil contracts.
Nevertheless 1t 1s a repressive and ugly regime and when
news of Mr Hagger's treatment breaks in the press, it could
do serious damage to our relations.

The Secretary of State hopes that the Prime Minister
will agrre to send a message to President Saddam NMussein,
I enclose a draft telegram to Daghdad accordingly.

A J Coles Esq
10 Dowvning Street
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TO BAGHDAD

TELEGEAN HUFBER

YOUR TEL 253: HAGGER

. o You should zeek an immediate appointment with Whomever you
judge appropriste, to deliver the following message from the
Prime Minister.

BEGINS: Mr President, 1 have Learnt with distress that s
British citizen, Mr Donald Hagger, was tried on 26 April and

sentenced to Life imprisconment. The chavges were made under

Section 158 of your penal code.

F3

I can assure Your Excellency that after WMr Hagoer left

the employment of the Property Services Apency eof the Department

of the Environment in April 1976, he has had no connection with

any agency of Her Majesty's Gowvernment. o far as we are

concerned, therefore, the ched¥oes laid against him are without
foundation. In these circumslances, 1 urge Your Excellency to

. haraless
exercise clemency and to order the releegse of this anediaRerve

old man. Otherwise 1 very much fear that his case could come

te have a se¢iously adverse effect on Anglo/lireqi relations, 1o
g

e
PIBRIN Bridds Catchword

{ telegram the well-being

R T
| File number . | Distribution

|
i - Limited
| = : 2

Dratied by {Block cepitals) MED
FRIVATE EFFHL]-:H‘"I" News bBDept

TL‘|E|'|'-LI:I|. it e Consular Dept

233 4641 PUSD

I :
Fathorized Tor despatch

Comcen refarence Time of dezpatch

=Sl WF—




Weitl=beirg of which I att the greatest importance,

Margaret Thatcher, EMNDS

£+ We have told the Hagger Tamily who,

press, Wikl eonfirm That they are 10N Tteuch witn

Department in confirming the trial and Sentence,

line that since leaving the PS5A in 1976, Mr Hagger

connection with any Government agency and that we are

conzidering how next to procesd.

F T
KHKNN

RSN ends

telegram
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e PARTMENT OF TRADE 1 %ICTORT

From ihe Secrefary of Sigfe

CONFIDENTIAL I Sty T

The Kt Hon John flott MP _.1"_"‘1.1".;'“'} S
_?::Ethr: ocf State for Defence

Ministry of Defence

Main Building

Whitehall

Tondon, SWMA ZHB <& February 1982

S

h the Internaticnal

TRADE WTTH

I was concerned at the leak, originating w

it
Defence Review in Switgzerland and picked up by the British Procs

on 25 February, of information on our imminent contract to r.:-_v,-gr_:-‘_-T-

capturad Iranisn Chieftain tanks in Trag. Jy concern is based on

L —
both 1mmediate and long-term considerations.
e ——

The immediate problem is that since OD last discussed this subject

the TalbotT car contract with Irvan, on which some 6,000 British

| o T B

jobs and £4002 worth of anmual exports depend has been put into
E—

Jeopardy. After great dilfieulty, senior executives from Talbol

have at last obtained their visas, and should be going to Tehran for
decisive talks on 25 February. There is a clear danger that their
g5 1n the Tranian government gzjll gse tnis leaked story

i

—~
approach for & renewal of the contract. If thia

mich hope that vou conld be
LLans on
spares and ot -lethal military eguipnent, empha
Resn o trest them even-handedly wi .;]. the Tragi=s, and 7
traditional link with the settlement of ptitstanding claims=.
industry in geperal, and IM3 in particular, have done very

of Iran in the Shah's time and could, I am confident, do

CONFIDENTTAL




From the Socrefaryof State

CONFIDEATIAL

we know that the Iranians sre suffering an acute financial shortage
at present, and there seems a real danger that an exc eogively tight
linkage between the claims and future supplies could damage our
prospects quite widely in the longer term.

riave not opposed our de Tacte ti1lt towards Iraq, discussed freguently
ir OD in recent months, sinee it isg clear that the immediate prospectis
or hard cash sales are moch more promisirg in that country, which,
as you ¥now, I vigited last October, and frem which Peter Rees has
iusz returned. MNonetheless, the recent press leak nakes me uneasy
about the Tisk that we may carry this damagingly far. Iran's
population is after all three times that of Irag. Its natural
resources are comnparable. Before the revolution, its level af
industriaslisstion was much higher. And in the last year for vhich we

have trade figures (1980) our exports to Iran were some £400m

onpared with some E£320m for Irag. Although Iraﬁ will have overtaken
Tran in this :esgeat in 1981, and probably in 1962 as well, Iran

ronethelsss resains in the leng-term the more promising market.

Very recent reports imdicate,; for instance,; that the Iranlians are

detarmined to raigs their foreipn exchange earnings by selling their
low as necessary, regardless of any considerations
« ©Such a policy could greatly ease thelir foreign
in a relatively ghart perioﬁ. Onn the other hand,

tended and are,
spending.

Dagnite the Tacys That ITran currently sots 2 much worse press

Tran (for reasons which do not necegsarily reflect a real difference

in the relative attractiveness of the r'{rgi'n:sﬁj.l 1. &am conpvinoed that

we et conbtinue to take the connercial potential of Iran very

COMPTDRENTIAL

Ml il ok
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CONFIDENTIAT
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serionsly, and not allow ourselves to let the imm
of gold in Trag Blind us to our long-Term interes

neighbour.

T am sending coples c hia lotte Hembers of OD, Patric

and Sir Bobert ATm

JORN BIFFEN




10 DOWNING STREE]

25 January ,1982

The Prime Minister has asked me to thank you Ior your
latter of 16 January and for the wvery kind remarks you made
about her somn,

Mrs Thatcher has also asked me to convey to you her
ﬁ}'rl'-PﬂLh}’ — she well understands YOuUr concern aAbout Yyour husband,
I have been in touch with the Foreign and Commonwealth ODffice
and they have told me of the steps that they are taking lo secure
Mr Hagger's release. Despite two consular visits and repeated
representations to the Iraqi authorities, the British Embassy ip
Baghdad has still not been given precise details as to why the
Iragis continue to hold him, All that the Iraqis have said is
that vour husband has infringed residence regulations. This is
unacceptable and we have pressed the Iragis for a fuller
explanation. We shall eontinue to do so, If there is no progross
Hritigh Ministers, who will be paying offieial visits to Baghdad
gshortly, will be briefed to impress on the lraql government the
need to resolve your husband's case without further delay.

The Prime Minister well understands that this 18 A very
worrying and distressing time for you and your family. She has
asked me to assure you that the Government will continue to take
i close interest in your husband's case and to do what it can Lo
regolve 1t quickly.,

Mrs E M Happer,
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19 January,1882

Mr Dongld Hagper

I enclose a letter to the Prime Minister
about the above, who as you know is detained in
Irag, from his wife, I should be grateful 1if
you could let me have by the end of this week

g draft reply for my slgnature
Prime Minister.

RE § Richards, Eeq
Foreign and Commonwealth Office
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CORFILIRTIAL

GRE 1480 -
CONFIDENTIAL UK CYES ALPHA

Fii BECHEDAD B5CEL%7 MOV &1

TO |HHEDLATE FC2 ’
TELECRAM KUMBER &78 OF €5/11/81

FOR MINISTER OF STATE (MW HURD) FR0¥ M3 Tom Kine,
MEETING ¥WITH PRESIVENT MUSEAIK,

1o 1 WAS SUMMOHED ON & HOVEMBER TO MEET THE PRESIDENT, ¥|TH

WADR WERL THE MINISTER OF LOCAL SOYERMMEWT (MY HOST), FOREIGH
MINISTER nAMMADI, AMD COLOMEL TARIG, SECRETARY-GENSRAL OF THE RCC,
THE AMBASSADOR ACCOMPARIED ME TO THE PALACE. THE MEETING LASTED
A GOCOD FIFTY MINUTES.

2e 1 EXPLAINED THE PURFOSE OF MY MISSION TO IRAQ IN TERMS OF &
FOLLOW=UF, IN A BPECIALISED FIELD, TO JO=% BIFFEN'S YISIT LasT
HONTH TO ATTERD THE BAGMDAD FAIR, MY PRESEXCE WITH A TEAM OF
WATER EXPENTE AND WHITEWALL OFFICTALS SI1GNIFIED BRITAIN'S DESIRE
YO GEY DOWN TO DETAILED DISCUSSIONS OM THEIR REQUIREMERTS FOR
ADYANCED WATER TECHWOLDGY ahD TRAINING, AS WELL AS OFFICIAL
SUFPGRT FOR QUR COMPANIC®S EFFORTS. | HAD RECEMTLY DECIDED THAT
B ALL ASPECTS OF THE WATER BUZINEZS, WE SHOULD CROAN|SE
CURSELVES 5% BUCH A WAY THAT THE ERITISH PUDLIC SECTOR &0 THE
CONTRACTORS
SHOULD BE ABLE TO MAKE THEIR EXPERTISE AYAILABLE TO OTHER
COUNTRIES IN & MORE EFFECTIVE 4MD CODRDIWATED WAY. BECAUSE
OF THE POTENT1AL, MY FIRST VISIT LEADING A BRITISH WATER
INDUSTRIES GROUFP TE&M HAD BEEN TO [RAQ.
BEVAILED DIBCUSSIONS IN ALL ASPECTE OF THE SURJECT WERE GOIHG
WELL, #ND | WaS PARTIGULARLY GRATEFUL FOR THE WARM WELCOME WE HAD
BEEN GiVEM,

3« THE FRCZIDENT SAID THAT THE RCC HAD DECIDED RECENTLY TO
ELEYATE RELATIONS WITH ERITAIN TO A HiGHEs LEVEL, FOR REASONS OF
MUTUAL ADVANTAGE. THOUSH "TPINFRICHS'! TO CUR NEw RELATIONSHIP
WERE STILL DCCASIOMALLY ADMINISTERED EY PEOPLE 34 BERITEIE WHO
LIKED TO CREATE CIFFICULTIES, THE IRAGIS HAD BECOME MORE
PATIENT, SIHCE THEY WEAE PURSUING A DEFINED POLICY TOWARZS UE.
FOR 1TSS FARRT, IRAD PUCH APPRECIATED THE TREND OF OUR POLICY
TOWARDE THE MPDELE E&ST OVER THE LAST Twd YEARS, ESPECIALLY
ERITEIN"S PRAISEWIRTHY REACTION TO THE ISRAELI ATTACK oF T JUNE
OH IRA07E HUCLEAR REACTOR, AND SENERAL SOUNDNESS O THE
PELEETINE QUEST 19X,

CONFITERTTAL /4. THE
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4o THE PRESIDENT THEH ER1D THAT, IW VIEw GF ZRITAIR'S SRECIAL
RELATIONSHIP WITH THE US, WE SHCULD PCINT CUT TO THE AMERICANS
THAT THEIR RECENT POLICIES I® THE MIDDLE EAST HAD EEEN DISASTROUS.
THEIR IDEA OF LOOKING AT THE REGIDN IN GEO-STRATEGIC TERMS

SIMPLY PLAYED INTC THE SOVIET HAND, AND wOULD RESULT IN THE

MIDCLE EAST BECOMING A PLAYGROUNT FOR THE TwO SUFERPOWERS, wWITH

ARAD LANDS DIVIDED INTO COMPETING SECTORS OF MILITARY INFLUENCE.

THIS WOULD NOT (NOT) BE JH_THE THE RESTERN INTEREST. THE AMERICANS

SHOULD BE BRCUGHT TO REALJSE THAT THEIR CLUMSY POLICY WAS LIKELY
TO WEAKEN THE REGIOM'S MATURAL 1HETINCT TO HMAINTAIN OIL AND

OTHER LINKS WITH THE WEST, WHICH HAD THE ADVANCED TECHHOLOGY
WAICH 80TH RICH AND POOR ARAB COUNTRIES WANTED, THE INSTABILITY

_AVKELY TO BE CREATED BY SUPERPOWER COMPETITION IN THE MIDDLE EAST
WOULD TELL MORE AGAINST WESTERW INTERESTS THAN THOSE OF THE BLOC.

IRAG DID MOT (MQT) ASK THE US SUDDENLY TD CEASE SUPFORTING ITS
CLOSEST &7AB FRIENDS BUT, FROM WHAT WE HAD READ, EXERCISE

BRIGHT STAR WHICH wOULD UNITE THE US, EGYPT, SUDAN, SOMALIA

AND OMAN IN MILITARY EXESCISES ON ARAR SOIL WOULD HEIGHTEN
AHIMOGITIES |4 THE REGION AND WOULD BE A #{STAKE, OF THE TYPE
SRITAIE WOGLD MOT RAVE COMMITTED. IT WAS DIFFEAEST IN RiND Faom
US EXERCIGES WITH PACIFIC OR SOUTH EASY AS)ANM COUMTRIES, WHICH
CONSTITUTED AMERICA'S BACK YARD. BRIGHT STAR wWOULD |INFLAME TME
REGION AND HARM LONGER TERM US AND WESTERN STRATEGIC |HTERESTS
|8 THE M| 00LE ERST,

5, THE PRESIDENT STRESSED THAT, IN MAKING THESE POINTS, HE WAS
NOY {MOT) BEING EITHER ANTI=_MERICAM OR FRO=-BOVIET, BUT JUST
PRO-AREE; UNTIL THE Wag WITH IRAM BROKE OUT, THE RCC HAD BEEN

CONSIDERING HOW ayD WHEN TO RESUME DIPLD UATIE RELATIORS ¥ITH THE

UE. THE |RAQIS HAD EVEM SUCCESTED TO THE U8 GOVERNMENT THAT
THEY SHOULD BUILD MEW EMDASSY OFFICES HERE, 50 THAT WHEN
RELATIDNE WERE RESTORED, THEY COULD MOVE STRAIGAT IN. BUT
RECENTLY, THERE HAD BEEN WO FURTHER THOUGHT ON THE IRAQI SIDE
OF SEEXIND SUCH & RAPPREDCHEMENT. A GREAT HMANY US ACTS (M THE
FIDDLE EAST NOw SEEMED IRRESPONSIELE, EVEH 1DIOTIC, IT was
WEDNG TO BELIEVE THAT THE wAY TO FEACE Lrw I EVER STRONGER
GUARANTEES OF THE SECURITY OF ISHALL, RMATHER THAM 1N A SOLUTION
OF THE PRLESTINE QUESTION, wWHICH wag LHEJC. FTEE CAMP DAVTD
2
QORFITENTIAL
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THE CAMP DAVID SOLUTION WAS NO ANSWER AT ALL, INDEED IT wouLd

BHLY COMPLAGATE AND DELAY A SCLUTION. &5 AN ASIDE, THE

FRESIDENT S410 HE HAD BEEM ASTONISHED BEY EUPDPEAN REACTIONS TO
THE ASSASSINATION OF SaDAT., WHILE ACCEFTING THAT WE D10 =0T (HOT)
FORSAKE OUR FRIENDS, DID WE NOT REALISE THAT SADAT HAD BECUME
TOTALLY OUT CF TOUCH WITH THE MASS OF THE EGYRTIAN FEOPLE 7

EURDFE SHOULT PAY ATTENTIOM T LEACERS WwHD SEMAINED SENSITIVELY

IN TOUCH WITH THEIR CwN POPULAR OPINICH, THIS ADVICE APPLIED

NOT JUST TO THE ™IDGLE EAST, BUT TO ALL THIRD WORLD COUNTRIES.
Ba THE PRESIDEMT ENDED 2Y SENDING HIS WAKM GREETINGS TO

THE PRIME MIMJSTER., WRE THATCMER COULD EBE ASSURED THAT THERE
WAE MO *'HO YETOM' FRIM THE IRAQI SIDF ON ANY ASFECT OF ANOLOs-

=IRAQ] RELAYTIONS, PROYIDED THAT WE TOO IMPOSED HO VETO, AS
REGARDS MY OwN FIELDS OF SFECIALISATION, IRAG BADLY NEEDED
ERITISH IDEAS AND COOFERATION, AnD QUR BUSIMESSMEN WOULD RECEIVE

MAKINUN ATTERTION AND HESPONSE. : AT .t
JTo 1 THANKED THE FRESIDERT FOR THIS FRANK RESUME OF H|%

THOUGHTS &N THE %DRLD SITUATION. THOUSH WE BID HOT SHARE |RaQ's
VIEWS O8 EVERYTHING, WE TOD HAD RESERVATIONS AEOUT THE US

APPRDACH TO SOME MIBDLE EAST FRODLEKE, EG THE AUTONOMY TALKS
UNDER Camp DAVID, AND ATTACHED |MPORTANCE T0 EURDPE PLAYIHG &
MORE POSITIVE 'ROLE IN HELPING To RESOLVE THESE DIFFICULT I8suUes,
BRITAIY &S THE CURRENT FRESIDENT OF THE COMMUNITY wAS SECKING TO
PROVITE & LEAD J4 THIS. WE WOULD LIKE TO SEE ALL APPROACHES
EXPLOMED TO FEBDUCE TEHEIU?, 50 THE REED Fom LEss DIRECT
INVOLVESENT IN THE REGION BY THE SUPERPOWERS. | WNDERTOOK TS

CONYEY THE PRESIDENT'S VIEWS TO THE PRIME MINISTER AND TO LR
CARRIAGTON ON HIS RETURM FAROM RIYADH, AS REGASDS THE

DLCAR | DHAL " PINPR|CESYS Wl | CH I RAQ MOTICED i RER BILATERAL
RELATIONS, THEAE WA ND WAY OF PREVENTING TOWIES BEING
CARRIED ON DUR FREE FERIA SEMICOLON &RY ATVEMPT T SUPPRESE
THER TENDED T8 GIVE THEM ADDED CIRCULATIOY, BRITISH
COVERNMERT MINISTERS HAD To ACCERT [TE®S THEY MIGHT MOT LIKE,
ANZ | INSTANZED AN ATTACK 18 THAT LAY'S TIMES ON POLICIES
FOR WHICH | wWis RESFONSIBLE, IND DN LORD CARSINGTIN wHEN
L0IREESING TME CONSERVATIVE FFIENDS OF |SRAEL AT CaAXTOw HALL Oy
£ HOVEMBER, WHIGH THE FRESS HAD FULLY REFORTED. A% TO. THE
PALESTINE ISSUE, SADAT'S DEATH HaD CREATED A MEW SITUAYIOR WHICH
ADBED URGENMEY TO-THE SEARCH FOR & EQLUTIOR: #% EURIPE&X
-
CONPIDENTTAL
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APFROACH WHICH TOOK ACCOUNT OF THE JUSTIGE OF THE PALESTIND AN
CAUSE WaS NOoW DOULLY TMPORTANT, A&D WE WAD & RAOLE TO FLAY

GURIAG THE REMAINDER OF OUR PRESIDENCY, AR THE FOREIGN HECRETARY'S
JOURKEY TO RIVADH O4 LEHALF OF THE TEA ATTESTED. SADDAM

ShiD HE EHEW THAT LORD CARRIGGTON WwAS MOST USODERATEIDIAG OF

ARAD PROBLEWMS, AHD WARKING SINCERELY FOS A SOLUTIOM. HE

EXPRESSED PLEASURE AT QUR FRANK DIGCUSSION.

g. COMMENT. THOUGH THE PRESIOENT CAME HEAR, ONCE OR TWICE, TO

MENT|ONIKG UK FARTICIPATION IN THE SINAl MULTI-LATERAL FDRCE,

HE DID ®ROT [MGT] DO B0s HE MAY HAYE FELT THAT HAMMADI *§
COMMENTS TO THE AMDASSADOR THE PREVIOUS DAY [BAGHDAD TEL MO 555)
SUFFICED FOA THE MOMENT. | AM SURE THAT M15 FEARS ABOUT
JRCREASED SOVIET INFLUENGE IN THE RES|ON IF THE AMERICANS DO

WO7T MOJIFY THEIR PRESENT POLICY COME FROM THE NEART. APART
FROM THE ASIZE IN PARA 5, HE DID HOT (NOT) MENTION THE wWaAR WITH

TRAN .
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PRIMNE MINIGSTER
VIGIT TO ITRAQ: 2-6 OCTOBER

My viait consolidated the substantially improved Anglo-Iragil
trade relations reflected in this year's signature of ths

bi-lateral Economis Co-operation Agreement (ECA). The attention
which we have shown to Irag in the laat two years, including
visits by John Fott and Cecil Parkinson in 1979 and your own

L -—. - y = It "
meeting with the Iraqi Trade Minister, Hassan Ali, ig elearly
paying dividends for United Kingdom exporters. 11981 exports
=ould well top &4 billion, having previouszly increased by

80% in 1979-80.

The wvisit which coincided with the first Joint Commission of
the ECA and the anmial Baghdad Imternational Fair, allowed a

full programme of ministerial visits.

JOINT COMMISSION

Bome 0% of Iraaqi trade is gpovermment-controlled. The Joint
————a

—
CommifSton is thus an important means not simply of enhancing

general bi-lateral relations, but also of pursuing specifiec
contracta. The Iragis are tough sophisticated negotiators, but
they wera ably matched by our own side which wag led by
offieials, but included United Kingdom businessmen. We succeeded

in agreeing a report in which United Kingdom companies' interssts
and capabilities were explicitly recognised and a number of
follow-up actions agreed.

MINISTERIAL MEETINGS

%o less than EE other overseas ministers were in Baghdad for
the International Fair. We all attended an audience with the
President, Badam Hussain. But it reflected well on our own

new gtatus that despite such obvious "ministerial congestion”

.1
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I was able to have separate meetings with 8 "Cabinet" ministers,

intluding 5 members of the Revolutionary Command Council.
 ——

T received none of the Anglophobe rhetoric which greeted

ministerial wisgits in 1970: Hasgan Ali asked me to relay his
best wishes to you, Iord Carrington, John Nott and

Cecil Parkinson.

I was impressed by the ministers' clear grasp of the project
details which I pursued with them. The decisions are clearly
theirs, snd it ig therefore essential for us to cultivate them.
T understand that you are considering a proposal to invite the
First Deputy Prime Minister, Mr Ramadhan, to London next year.
Having met him, I strongly support the idea. He is effectively
the President's Number 2, and arguably standipg in line for
succession. As the man responsible for settling the

£1 billion + military aircraft contract which we hope will go
to the Hawk and the &£ billion Meatro project, a visit could be
extremely valuable. Other ministers should, I feel, also be
inrited to Iondon. The most obvious is the Industry Minisgter,
and I will be writing to Patrick Jenkin separately. I need hardly
tell you that hogpitality and personal acquaintanceship counts
for a great deal in the Middle East.

BAGHDAD INTERNATIOHAL FAIR

The Fair, the international event of the Iraqi year, was my
first experience of the British Overseas Trade Board's overseas

asctivity. I was greatly impressed by it, and the clear
appreciation of the BOTB's work by the exhibiting companies.

United Kingdom participation in the Fair left me optimistic that
our companies are anxious to follow up the market opportunities
which exist in Irag. Although wealthy, Irag is not an easy or
2
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conventional market; for example there are no "middle men".

It was therefore heartening that there were more United HKingdom
companies exhibiting than from any other country. And by
contrast with other Western Buropean pavilions which I wvisited,
ourexnibltors were notable for the range of companies = sgmall

buginesses as well ms the likes of GEC - and products represented.

CONCLUSION

A five day vigit left me with impressions, rather than a full

understanding of & complex nation embreiled in regional conflict.

Baghdad is one large conatruction site., This typifies, if in an
exaggerated form, the massive national development plans. In
pome respects, Irag may be said to be the Baudi Arabia of the
early 1980s. But the state of Baghdad also reflects the

goverrment 's anxiety to create a show-piece for the Non-aligned
]

Conference, gtill scheduled for next year.
— — — —mwm e

Inevitably the Iranian war ig the dominant issue although there
is 1little sign of the war in Baghdad itself. In one respect,
this provides Western Europe with an immediate advantage. Having
turned its back on the United Btates of America and USSR, Iraq
wants our military eguipment, and must see civil trade &s a

means to that end. [y guess is that there will inﬁrﬂasiﬁgly

be some link between arms sales leading %o success in civil

contract. k"
__-_._.--—_

Quite apart from the continuing warfare rigking regional and
perhaps even national political stability, it poses other
economic problems. Iarge currency reserves exist, but with oil
exports at probably only one-tenth of normal deliveries the new

Five Year Plan must itself begin to suffer; already there are
signeg that some lower-priority projects are being deferred,
probably because of infrastructural rather than financial

congtraints.

%
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In short, Irag at present buys big, pays well and 1s a market
P e S

in which we are increasingly well placed. But we will need to
monitor the market carefully. It is politically brittle, if
not immediately fragile, and the war could increagingly drain

resources. We should try and aveoid over-extending

purselves particularly prior to the Non-aligned Conference.
This may prove to be the turning point. But none of this
argues against both Govermment and private sector continuing
to devote considerable effort in Irag. In this connection,
I would like to recognige the enegetic efforts of both
Stephen Eperton and his Embassy staff, and the

official team from this Department.

Copies of this note go to Peter Carrington, John Nett,
Patrick Jenkin, Cecil Parkinson and HM Ambassador, Baghdad.

T B

Department of Trade WJEB
1 Victoria Btreet
Iondon, SW1H OET

=0 Qetober 1981
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TELEGRAM HWUMBER 532 OF 7 OCTOBER, 1351

INFO PRIORITY DOT (FOR PS/E0S), DEPT. OF ENERGY (FOR P5/PUS),
DEPT. OF INDUSTRY (FOR PS/503), ROUTINE ECGD, BAKK OF ENGLAND,
MODUE (FOR ALSS {EALEEW?, DOE (FOR PS/M T KING)

SAVING AMMAN, KUWAIT

®/IRAQs VISIT BY SECRETARY OF STATE FOR TRADE, 2 TG 7 CCTOBER.

1. THE FOLLOWING ARE MY |MPRESSIONS OF THIS MOST SUCCESSFUL
VISIT COVERING THE FIRST MEETING OF THE UK-I|RAQ JOINT ECONOMIC
COMMISSI0N, AND THE ANNUAL BAGHDAD FAIR. DETAILED RECORDS WILL
BE CIRCULATED FROM™ LONDON IN DUE COURSE.

B M7 BIFFEN RECEIVED A GENUINELY CORDIAL RECEPTION FROM [RAG)
MINISTERS, OF WHOM HE SAW SEVEN PLUS THE PRESIDENT. THEIR LACK
OF REFERENCE TO BILATERAL POLITICAL DIFFERENCES CONTRASTED SHARPLY
WITH MR NOTT'S EXPERIEMCE HERE IN NOVEMIER 1979. MINISTER HASSAN
ALl SHOWED K IMSELF KEEN TO LEAD THE IRAQI SIDE AT THE NEXT JOINT
COMMISSION MEETING N LONDON, PROEAELY |N THE SECOND HALF OF 1382,

3. THERE WAS PLENTY OF MEAT IN THE REPORTS OF THE JOINT
COMM|SSION'S FOUR SUB-COMMITTEES, PARTICULARLY IN THE FIELDS DF
HELYY INDUSTRY (GLASS, BUILDING MATERIALS, AUTOMOTIVE PROJECTS,
PETROCHEMICALS AMD CHEMICALS, STEEL, OIL AND @AS PLANT, AND
ELECTRIFICATION EQUIPMENT) SEMICOLOM AS WELL AS 1N THOSE OF
TRANSP AT, COMMUNICATIONS AMD CONSTRUCTION, INCLUDIMG ROADS AND
BR 1 DEES.

by THE MEETING OF ALL HEADS OF YISITING DELEGATIONS WITH
PRESIDENT HUSSAIN ON 3 OCTOBER, AT WHICH SADDAM MADE A& LOW-KEY
SPEECH EXCLUSIVELY ABOUT THE WAR WITH IRAN (MY TELND 585), WAS
A CENTRAL PIECE OF SHOWMAMSHIP AND ENABLED THE VISITORS TO BE
DULY |™PRESSED BY THE PRESIDEMT'S ''CHARISMA'',

S. WITH FIRST DEPUTY PREMIER RAMADHAN, MR BIFFEN PREPARED THE
WAY FOR AN INVITATION TO VISIT THE UK AS EARLY AS PRACTICABLE IK
GRS,  RAMADMAN SHOWED KEEN |NTEREST IN MR BIFFEN'S STATEMENT
THAT BRITISH AERDSPACE AND ROLLS ROYCE HAVE HMG'S FULL SUPPORT

4 THEIR BID FOR THE HAWK TRAIMER MANUFACTUR MG PROJECT. HE aLSD
REACTED WELL TO OUR DECLARED INTEREST [N GOING AFTER BAGHDAD METRO
AND NEW RAILWAY PROJECTS, REMARKING THAT ALL THREE ITEMS WERE,

FOR IRAD, STRATEGIC.

B« TAHIR TAWFIQ, YINISTER OF INDUSTRY AND MINERALS, WAS PERHALPS
THE BEST BRIEFED AND MOST |MPRESSIVE DEPARTVENTAL CHIEF, WITH WIDE
PATRONABE AND DRIVE IN AREAS OF PRIME INTEREST TO BRITISH EXPORTS.
HE LOOXS & G000 CANDIDATE FOR &N INVITATION TO VISIT THE UK IN
1082 AND THIE IDEA WILL BE PURSUED FR0OM ™R BIFFEN'S OFFICE.
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7=  TAYIH ABDUL KAZIM, MINISTER OF OIL, REVEALED THAT THE
REDUCTION ON 5 OCTOBER IN THE POSTED PRICE OF THE MAIN IRAQI LTELI_.-’
T2 US DOLLARS 3% PER BAIREL HAD BEEN MADE IN THE HOPE DF SECURING
GENERAL AGREEMENT ON PRICES AT EITHER THE NEXT ORDINARY MZETING

OF OPEC IN ABU DHARI. [N DECEMBER, OR AT AN EXTRADRDINARY MEETING,
WHICH 13AQ WOULD LIKE TO SEE HELD EARLIER. HAR1™ EXPRESSED

DI SAPPO INTMENT WHEN TOLD BY MR BIFFEM THAT WE WOULD B3 UNABLE TO
ERRANGE AN DIL AND GAS SEMINAR |4 BASHDAD THiG YEAR, AND 5AlD THE
IRAQIS HOPED THAT POSTPONEMENT WOULD NOT BE BEYOND JANUARY OR
FERRUARY 1382,  WHENW TOLD THAT BRITISH GAS HORPED TO SEND A MISSION
TO PURSUE ASPECTS OF ASSO0CIATED GAS STORAGE AND DISTRIBUTION,
Kas|M's OFFICIALS S&lD THEY HAD HEARD THAT STORY BEFORE AND,

WILE WELCOMING SUCH A ®ISSION, WOULD BELIEYE IT WHEN THEY 3AW |T.

B, AT M7 BIFFEM'S MEETING WITH THE M|M|STER OF PLANNING, DR TAHA
IBRAHIM ABDULLA, |T BECAME CLEAR THAT A GREAT DEAL OF PROJECTED
EXPANSION TO 1985 AND BEYOND |15 PREDICTED ON RISING REVENUES FROM
o) 1 Ep IT SEEMS LIKELY THAT THME IRAQIS WILL WISH TO KEEP EXPANSION
CONTINUING AT ITS PRESENT HECTIC PACE UNTIL THE NOMN=AL|GNED SUMMIT,
FLANNED TD BE HELD MERE |N SEPTEMBER 19BE;, |5 OVER. AFTER THAT,
THERE MIGHT BE S0ME CUTBACKS IN EXPENDITURE, OR AT LEAST & CLEARER
DETAILING OF PRIORITIES. DRt TAHA ADMITTED THAT THE IRAQI
POPULATION 18 EXPECTED TO REACH 22 TO 24 MILLION (FROM |T5 PRESENT
1% MILLION) BY 1335, AND THAT UNTIL THMEN THERE ARE NO PLANS FOR
THE INTRODUCTION OF POPULATION CONTROL.

9, THE BRITISH PAVILIONS AND OUTDOOR STANDS AT THE BalsFs

WERE SENUINELY IMPRESSIVE, BOTH FOR THE NUMBER AND ENTHUSI ASM OF
INDIVIDURL EXHIBITORS AND THE RAMGE OF PRODUCTS ON DISPLAY, WITH
THE EWPHASIS ON THE CAPITAL SECTOR, INCLUDING ESPECIALLY
ELECTRIFICATION AND DIESEL GENERATORS. CONSUMER GDODS WERE LESS
WELL REPRESENTED, PROBABLY BECAUSE MANY SELLERS ARE ALREADY WELL
ESTABLISHED WITH PUBLIC SECTOR MONDPOLY BUYERS.

18, MR BIFFEN RAISED THE JOHN S™ITH AND HAGGER PERSONAL CASES
WITH HASSAN AL| ON 3 OCTOBER. THE MIN|STER UNDERTOOK TO DR AW
THEM TO THE ATTENTION OF M8 RCC COLLEAGUES CONCERHNED,

it I &AM MOST GRATEFUL TO MR BIFFEN FOR HIS DEFT TOUCH WITH

THE IRAGIS SEMICOLON FOR ¥1SITING THE BRITISH PRESENCE AT THE F&IR
50 ASSIDUDUSLY SEMICOLON AND ALSO FOR TAXING PAINS TO BRIEF THE
RESIDENT BRITISH BUS|NESS COMMUNITY ON THE PURPOSES OF HIS YISIT,
AND ON MIS |IMPRESSIONS, THE MINISTER FOR ENVIRONMENT AL

SERVICES (MR TOM KING) SMOULD RECEIVE AN EQUALLY CORDIAL RECEPTION
MEXT MONTH WHEN HE ¥ISITE WITH & GROUP OF BUGIMESSMEN AND OFFICIALS
SPECIALISED W THE WATER AND SEWERAGE SECTOR.

FCO PASS DOT, DEPT. OF ENERGY, DO), ECED, BANK OF EWGLAWD, DOE
BND SAVING AMMAN AND EKUWAIT.

ERERVOM [EEPEATED & FASSED BAVING A8 KESUESTED]

POO/VETTEHALL b
NENAD CONFIDERTTAL
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TELEGR AM NUMBER 653 OF 24 /11/38

INFC AMMAN AND UKMIS NEW YORK

MY TEL MO &42: ANGLO=IRAGQI RELATIONS

1. | PAID MY FIRST CALL ON IZZAT IBRAHIM AL-DUR| YICE CHAIRMAN
OF THE REVOLUTIONARY COMMAND COUNCIL, ON 23 MNOVEMBER, |N THE
PRESIDENT | AL PALACE,

2. AFTER GREETINGS, IZZAT IBRAHIM SAID THAT THE ED—EELLEDﬂii

PRESS AND MEDIA IN AT BRITAIN HAD COME TO BE IRAQ"S ""ENEEY NO 1"*
MTER IRAN, SIHCE THE GULF WAR BEGAM. THE AUTHORITIES COULD WOT
ACCEPT THAT MMGE HAD MO (ND) INFLUENCE OVER THE BRITISH PRESS,

GIVEH THAT YAST BRITISH IWNTERESTS IN THE MIDDLE EAST WERE KOW AT
STAKE, A COMPARISON OF REPORTS.SENT IM BY IRAQI EMBASSIES ALL

OVER THE WORLD SHOWED MORE ANTI-IRAQI BIAS AMONGST THE BRITISH

PRESS THAN ANYWHERE ELSS, EVEN IN THE UNITED STATES. ME STRESSED
THAT |RAQ DID NOT EXPECT NO (MO) CRITICISM FOR |75 COMDUCT OF THE
WiR, BUT IT DID EXPECT COVERAGE AND ANALYS|S TO BE REASONABLY
QBJECTIVE, SIKCE OBJECTIVWITY WAS A QUALITY FOR WHICH BRITAIN HAD BEEN
FARMDUS.

3. BREAKING THE FLOW, I SAID THAT | HAD CONVEYED PRESIDENT SaDDAM
HUSSAIN'S CONCERN TO HMB ON THIS TOPIC AND THEY WERE DOING WHAT THEY
COULD. BUT PROGRESS WOULD BE SLOW AT BEST, DID THE IRAQIS HAVE ANY
PARTICULAR ORGANS OR SERIES OF ARTICLES IN MIND? A WAR CREATED VAST
INTEREST AND THEDRISING AMONGST VERY WIDE AUDIENCES. | SUBGESTED
THAT THE IRAG! AUTHORITIES SHOULD PAY A LITTLE LESS ATTENTION

T0 THE REPORTS ON THE BRITISH PRESS FED TO THEM BY THE IRAQI! EMBASEY
IN LOWDON, AND LOOK INSTEAD AT HME*5 HELPFUL ACTIONS TOWARDS

IRAQ SIMCE THE WAR BEGAN. | THEM IHSTANCED WHAT WE HAD DONE

(PARA & OF YOUR TEL ™0 &47T) s AND REMINDED IZZAT [BRAHIM THAT HME
HAD STUCE CLOSELY TO THEIR DECLARED POLICY OF STRICT NEUTRALITY
BETWEEK THE PARTIES. INDEED, AS THE RECORD SHOWED, WE HAD INTERP—
RETED THIS NEUTRALITY SOMEWHAT IN IRAQ"S FAVOUR TO DATE.

&, I1ZZIAT IBRAHMIM SEEMD TO ACCEPT THIS. WT ANY RATE, HE COULD NOY
(MOT) CITE SPECIFIC CASES OF UNFAIR COVERAGE |N THE BRITISH MEDIA.
T WAS MORE A CASE OF TOHEs MO ARTICLE HE HAD HEARD OF HAD BET OUT,
FOR EXAMPLE, THE PROVOCATIONS WHMICH IRAQ HMAD SUFFERED, BOTH BEFORE
AiD AFTER & SEPTEMBER. HE WENT ON TO SAY THAT IRAQ WANTED A VERY

EARLY CEASEFIRE. THE AUTHORPTIES WOULD HELP Mt OLOF PALME, NOW
HERE, A3 MUCH AS POSSIBLE, EVEN THOUGH IT SEEMED UNLIKELY THAT HE
HAD FOUND THE (RAMIANS AT ALL REASORABLE OR READY FOR PEACE. HE
STRESSED THAT IRAQ WANTED TO OPEN A NEW PAGE [N ITS RELATIONS WITH
BRITAIN, AND INDEED HAD GIVEN EVIDENCE OF THIS RECENTLY. ANY
SUGAESTIONS TOWARDS A SOLUTION OF THE DISPUTE WITH IRAN FROM IRAQ"S

CONFIDERTIAL / EUBOFEAN




L

" EUROPEAW FRIENDS WOULD BE HELPFUL. | SAID THAT BRITAIN AND THE NINE |
MIGHT PERHAPS BE ABLE TO PLAY A PART N DUE COURSE IN THE SEARCH
FOR & SOLUTION, BUT INSISTED ON JUDGING THEIR OWN TIMING. |T SEEMED #
CLEAR THAT MR PALME AMD HIS MISSION HUST BE GIVEN EVERY CHANCE TO
SUCCEED.

5. | THEN WENT ON TO ASK |ZZAT ISRAHM|M TO EXPLAIN WHAT THE PRESIDENT
HAD MEANT WHEN HE REFERRED TO ADDITIONAL RIGHTS ACQUIRED BY
PROLONGATION OF THE WAR (MY TEL3 NOS 506 AND 625). HE REPLIED THAT
THE IRACIS DISTINGUISHED BETWEEN THEIR LEGAL RIGHTS IM THE DISPUTE
WITH {RAN, AND THEIR ADDITIONAL R|84TS. THE FORMER WERE THREEFOLDs
LAND BORDER ADJUSTHENTS |IN ACCORDANCE WITH THE 1975 AGREEMENT:
DE JURE

SOVEREIGNTY OYER THE WHOLE OF THE SHATT AL-ARAD: AND NATIONAL
(1E PAN-ARAB) RIGHTS OVER THE THREE ISLANDS IN THE LOWER SULF.
IRAQ™S ADDITIONAL RIGHTS APPLIED S0 FAR, OMLY TO ARABISTAN. THERE,
IRAQ HAD BEEN PUT TO EXTRA EXPENSE, BLOODSHED AND BOTHER BY
IRANTAN RELUCTAMCE TO GRANT OR EVENT TALK ABOUT THE STATED LEGAL
RIGHTS. EYERY DAY THAT PASSED MEANT THAT THE BILL, IN THE WAY OF
ADDITIOMAL RIGHTS, WOULD BE LARGER, | SAID | HAD NOTICED THAT
THE IRAM]ANS, FOR THEIR PART, WERE TALKING ABOUT VAST REPASATIONS
FOR CIVIL CASUALTIES AND DAMAGE TO CIVILIAN BUILDINGS ETC CAUSED
BY IRAQI] BOMBARDMENTS. |ZZAT IBRAHIM QUICKLY SAID THAT SUCH
DAMAGE HAD BEEN CAUSED BY IRANMIAM FOLLY: THE SOONER THEY STOPPED
FIGHTING, THE LESS THE GROUNDS FOR REPARATIONS.

6. AS | WAS LEAVING, | THANKED [ZZAT IBRAHIM FCR ANYTHING HE MIGHT
HAVE DONE WITHIN THE RGCC TO FACILITATE THE RELEASE OF MR SPARKES.
THIS HAD CLEARED AWAY A BIB OBSTACLE IN DUR BILATERAL RELATIONS.
HE REPLIED THAT HE HOPED 50, AND WAS GLAD THAT THINGS SHOULD MOW BE

EASIER.
=T

—

7. COMMENT. WE ARE SENDING BY NEXT UNCLASSIFIED BAG A COPY OF THE
15&.‘."! MaFo.4.*S COMPILATION OF ITS HWOTES OF COMPLAINT ABCUT IRANI AN
BJRDER _VIOLATIONS SINMCE EARLY SEFTEMBER. YOU MAY WisSH TO COMSIDER
PASSING THIS BOOKLET IN CONFIDENCE TO A RELIABLE JOURNALIST TO

Wi ITE UP IN THE FORM OF A QUOTE BALANCED UNQUOTE BACKGROUND ARTICLE.
BETTER STILL, THE PRESS SECTION OF THE IRAQI EMBASSY MIGHT BE
INVOLVED I1H COMMISSIONING SUCH A PIECE, |F THEY CAM DO 50 QUIETLY
AMD EFFICIENTLY.

EGERTON [THIZ TELEGRAM WAS NOT ADVARCED]

IEAQ/IRAN STARDARD ADDITIONAL DISTH.
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FOREIGN AND COMMONWEALTH SECOETARY

ARMS SUPPLIES TO TRAQ

Thank you for your Minute of 14th November.

" i We reist clearly strike a delicate balance between our stated
policy of wishing to bring the present conflict to a speedy

con: lugion whilet remaining strictly neutral and our wish to
build up a more satisfﬂctﬁrﬁ relationship with Irag in the longer
term, particularly as a market for defence salez. In these
circumstances I agres that we should fak supply weapons and
amanition to Iraq whilst the Gulf war lasts but we should do
eveiything we can to cultivate this market for the future and
preserve our credibility as a reliable source of supply, 1 am
therefore very glad to note that you are conbtent for low level
discussions Lo proceed with the Iragis on various non-lethal
ltems of equipment and longer term prol:cos which are unlikely

to influence the course of hostilities, The contacts we have

had with the Irasgis recently suggest that they fully understand
our position and remain comtent to continue business with us on
this basis.

3. However, the reques: we have received to supply atto-motive
spares for Russian tanks raises a mumber of wvery difticult issues.
It 15 not clear how firm the Iragi interest is but they could

well regard a refusal to supply as going beyond our ban of weapons
and ammmition. On the other hand, agreement to supply could be
construed as a breach of neutrality unless we were alsc prepared
to release the spares whichk the Iranians have ordered and paild
for. I therefore agree wii:: you that we should take no decision
on this request until all the implications have been thoroughly
examined by officials, .

&, In the meantime we have received several further requests
from th: Iragis of which your officials are aware and which go
beyond the items listed in the Annox to your Minute. Some of
these could prove controversial; others are less contentious.
1 think that this will be a continulng pattern for some time to
come, and I sugpest that each case be considered by officials

1
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in the first instance within the broad policy framework which
wa have agreed. We shall need to monitor the respons=s to
these requests and resolve aiy problems of particular difficulty
but I would hope that Lhe majority of cases can be decided at

aofficial lewvel,.

+ m

Secretary, the Secretary of State for Tradeg and to Sir Roberl
Armstrong.

5.+ 1 am copving this mimite to the Prime Minister, the Home

Ministry of Defence

24th Nowvember 19830

2
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TO IMMEDIATE FCo

TELEGRAM NUMBER 574 OF 29/18 /80

INFQ TO PRIORITY aAMMAN, JEDDAH, WASHINGTON, MOSCOW, PARIS ,
UKHIS MEW YORK, BONM.

SAVING TO UKDEL NATO

UK /1 RAGQ

1. | TODAY PRESENTED MY CREDENTIALS TO PRESIDENT SADDAM HUSSEIN
IN THE BAGHDAD PALACE. AFTER THE CEREMONY HE SAW ME FOR TWENTY =
FIVE MINUTES, HE APPEARED ENTIRELY REL AXED AND CONFIDENT THROUGHS
OUT.: HMINISTER OF STATE HAMID ALWAN ATTENDED,

2s SADDAM COMPL AINED AT LENGTH ABOUT THE REPORTING BY BRITISH
MEDIA OF THE WAR. THIS HAD BEEN B ASED AGAINST |RAQ, MORE S0 1M
SOME INSTANCES EVEM THAN THE uUS MEDI A, HE COULD NOT (NOT)
BELVEVE THAT, I¥ HMG SINCERELY WISHED TO BE NLUTRAL BETWEEN THE
PARTIES (AN ATTITUDE WHICH HE WELCOMED), THEY MIGHT NOT SIGHAL
SOMEHOW TO THE BRITISH MEDIA TO BE MORE DISPASSIONMATE. WERE HMG
PERHAPS PREPARING THEIR OWN PUBLIC FOR A DEPARTURE FROM THEIR

PROFESSED NEUTRALITY?




3. WE SHOULD KMOW THAT I1RAQ HAD NO (NO) DESIRE T0O DETACH
ARABISTAN FROM IRAM AND SET UP A SEPARATE STATE THERE. BUT TH
ARALS OF MUHAMMARAM CITY COULD PERHAPS DECIDE ON THEIR OWN FHTE&
AT A LATER DATE, IF THEY S0 WISHED, IRAQ HAD NO (NO) TERRITORIAL
AYEITIONS IH IRAN BEYOND OETAINING HER LEGITIMATE RIGHTS,
ESPECIALLY ON THE SHATT AL-ARAB, WHICH WAS HER ONLY OUTLET TO THE
SEAs *TO THIS END 1RAQ WOULD CONTINUE THE WAR AS LONG AS WAS
NECESSARY: SHE HAD THE WILL, THE ARMS AND THE RIGHT TO DO S0,
AND NOTHING THE QUTSIDE WORLD COULD DO OR SAY WCULD DEFLECT |RAQ
FROM HER PURPOSE. ON THE OTHER HAND, IRAQ HAD HO (NO) DESIRE TO
SEE IRAN DISMEMBEREDs THIS WOULD ONLY SERVE DUTSIDE INTERESTS.

A MODERATE, WELL GOVERNED IRAN WAS WHAT HE SOUGHT,

4y SADDAM THEN SAID THAT HE DISLIKED LEARNING FROM KING HUSSEIN
THAT SOME WESTERN AMEASSADORS HAD ADVISED THIS OR THAT COURSE OF
AGTION BY IRAQ IN THE CONTEXT OF THE WAR. THIS WAS INTERFERENCE
AND NOT (NOT) IM ANYONE’S INTERESTS. THE WEST MUST REALISE THAT
|RAQ HAD PLANNED ITS RESPOWSES TO REPEATED IRANIAN ARMED
ROYOCATIONS FROM & SEPTEMEER, AND WOULD GO ON UNTIL THESE
WEHME ACHIEVED. OF COURSE, IF THE WEST COULD PREVAIL ON IRAN TO
COME TO ITS SENSEE, IRAQ WOULD STOP FIGHTING AT ONCE, BUT THE
WEST MUST REALISE THAT [RAQ WAS A WARLIKE MATION AND, ONCE
ARCUSED, WOULD STOP AT NG (MO} SACRIFICE TO GET HER WAY. HOBODY
COULD FRIGHTEN HiM OR HIS PEOPLE. RESUPPLY OF IRAN WITH WESTERN
ARMS, IF IT HAFPENED, HAD ALREADY BEEN TAKEN IATO CONSIDERATION
IH ITRAGQ'S PL ANS.

5. AFTER SOME DIFFICULTY IN BREAKING THE FLOW OF THE PRES-
~SIDENTS REMARKS, | SAID THAT OQUR REFRESENTATIVE IN THE SECURITY
OUNCIL WAS OM RECORD ON 24 OCTOBER AS SAYING THAT HMG NOTED WITH
WPPROBATION THE STATEMENT BY PRESIDENT HUSSEIN THAT IRAQ HAD HO
(HC) TERRITORIAL AMBITIONS AGAINST IR&M. (SADDAM SAID HE HAD

SEEN SIR A PARSONS'S SPEECH AND LIKED I1T).

SAID THAT WE REMAINED NEUTRAL, WANTED TO SEE A VERY EARLY
CEASEFIRE, AMD ABOVE ALL DID NOT (NoT) WISH T0 SEE THE CONFLICT
SPREAD, SINCE THIS MIGHT AFFECT FREEDOM OF NAVIGATION 1N THE
GULF. AS REGARDS THE PHEBS, THE 1RAQIS WOULD KNOW THE TROUBLE
HMG HAD ENCOUNTERED IN 1TSS RELATIONS WITH SAUGI ARABLIA EARLIER THIS
YEAR AS A RESULT OF THE RELEASE OF THE FILM **DEATH OF A PRINGESS'?,
IT WAS UP TQ THE IRADQH EMBASSY AND INFORMATION ORGAMS IN LONDON
TO PUT THE BRITISH PRESS RIGHT OVER ITS COVERAGE OF THE WAR. THE
PAESIDENT WOULD REMEMBER THAT A BBEC JOURNALIST HAD BEEN THE FIRST
TO PEPDRT THE FaLL OF munaMmaraH (KHORRAMEHAHR) AT THE END OF

TEMBER SADDAY HUSBSEIl': IATERJECTED TO AGREE, SUT ADRBED THAY

IC e




.ZF.FTE*‘;P.ER. SADDAM HUSSEIN INTERJECTED TO AGREE, BUT ADDED THAT
PARE RECENTLY THE BBEC MAD CAST DOUBT OM 1RAQ1 CONTROL QF THE
MAIN KARUN B:’?IL":}E, WHICH HAD RESULTED IN AN JRANI AN COUNTER=-
ATTACK WITH CHIEFTAIN TAWKS.

6. AS REGARDS KING HUSSEIN, | SAID THAT THERE WAS ADVANTAGE IN
THE CLOSE BELATIONSHIP WHICH HAD DEVELOPED BETWEEN IRAN AND
JORDAN DURING THE WAR. THIS WAS A SIGN TO FOREIGH OBSERVERS

OR ARAD SOLIDARITY AT A TIME WHEN SOME POLARISATION WAS ALSO
OCCURING, AND COULD ONLY BE HELPFUL. ANYTHING THE KING SAID

WAS LIKELY TO BE BASED OM GREAT EXPERIENCE,

7. SADDAM ASKED ME TO CONVEY HIS PERSONAL 600D WISHES AND
GREETINGS TO MRS THATCHER, FOR WHOSE POLICIES HE WAD ADMIRATION,
SHE SHOULD BE IN NO DOUBT THAT IRAQ LOOKED TO EUROPE FOR ADVICE,
SUPPORT AND HELP IN HER EFFORTS TO STAY ALODF FROM AMY SUPER
POWER GROUPING, HE HIMSELF VALUED IRAQ'S RELATIONS WITH BRITAIN,
FND HOPED THEY WOULD MOT BE SPOILT BY ANY DEPARTORE TIOW —

QUR DECL ARED POLICY OF NEUTRALITY E.G. AS A RESULT OF DES-
~INFORMATION PUT ABOUT BY BRITISH MEDIA.

HE REPEATED THAT HE LOOKED TO HMG TO DO WHATEVER WAS POSSIBLE,
i THEIR OWH INTERESTS, TO TRY AND BRING ABOUT A FAIRER
PRESENTATION OF THE FACTS OF THE WAR ON THE GROUND,

EGEATON

CCH PARA & SECOND LINE DOWH +s ©3=3)9930 735233, B4-

DEVELPED BETWEEN IRAQ AND JORDAN ETC
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TELEGRAM NUMBER 325 OF P& AUGUST 196F

1s CH & AUGUST IRAQI TELEVISION SHOWED 4 HALF=HOUR FROGRAMME ON

THE BRITISH EMBASSY IN BAGHDAD ENTITLED *'ESPIONAGE, PLOTTING }//1{4«/}

AND SABOTAGE. "'

B TODAY'S ARABIC PRESS GIVES DETAILED ACCOUNTS OF THE PROGRAMME,
> WHICH SAID THAT THE EMBASSY WAS A NEST OF SPIES AND AGENTS
* WHIGH HAD PLOTTED FROM THE TIME OF THE BRITISH OCCUPATION OF IRAQ
TO THE EARLY YEARS OF THE 1968 REVOLUTION TO KEEP IRAQ DIVIDED

AND BACKWARD.

Ja THE BRITISH PRESS AND TELEVISION WERE ACCUSED OF PUBLISHINE LIES
ABOUT IRAQ AND THE BRITISH THEMSELVES WERE ACCUSED OF HOST=-

ILITY TOWARDS IRAQ! VISITORS AKD THE IRAQI EMBASSY. THE EXPULSION

OF ELEVEN IRAQIS IN 1976 WAS CALLED PART OF AN INFLAMMATORY CAM-

PAIGN AND IRAQ WAS SAID TO HAVE APPLIED THE PRINCIPLE OF RECIPROCITY

IN EXPELLING BRITISH DIPLOMATS "'WHO WERE KMOWN TO BE VIOLATING ALL

DIPLOMATIC CONVENTIONS BY SPYING AMD SPREADING LIES.'' DR OWEN WAS

ACCUSED OF HAVING MADE FALSE STATEMENTS ABOUT BRITIGH SUBJECTS IN

IR AQ.

4, THE PROGRAMME COMS|STED OF A BROADCASTER -READING OUT THE

TEXT, BACKED BY OCCASIONAL FILM CLIPS SHOWIMG THE EMBASSY
BURING THE 1941 SIEGE, RAF MABBANIYA, THE THEN AMBASEADOR WITH
PRINCE ABDULILLAM AND NUR| SAID, AND SOME RECENT SHOTS OF THE
EMBASSY COMPOUND.

Fa THIZ 15 PROBABLY A DELAYED REACTION TO BRITISH PRESS AND

TELEVISION COMMEMTS ABOUT IRAQI ACTIVITIES AT THE TIME OF
THE IRANIAN EMBASSY EIEEE_THE IRAQIS WILL BE SMARTINE OVER THEIR
PUBL ICLY BUKGLED™ TERROR|ST ACTS (N VIENMA AMD BERLIN AND IH &
MOOD TO LASH OUT: WE ARE A PEREWWIAL WHIPPING BOY,

— — =

THE PROGRAMME WAS NO WORSE THAN MANY ANTI-BRITISH |TEME WHICH
APPEARED REGULARLY OVER THE YEARS UP TO M|D=197%,
IT WAS HOWEVER THE FIRST OF ITS KIND IN THE PAST YEAR AND | PROPOSE
TO ASK THE MFA WHAT THE STATE TELEVISION AND OFFICIAL NEWSPAPERS

HE_‘A_I.IT BY CARRYING |T.
S hERMN
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TO PRIOELTYI 3ALHDAD

TELEGEAM NUMBER 173 OF 23 JULY, W
'IJ?}?

1. PLEASE PASS THE FOLLONWING MESSAGES FROM THE PRIME MINISTER

TO THE - QUTHOING AND: INCOMING PRESIDENHTS:

TO HIS EXCELLENGY FIELD MARSHALL HASSAN AL BAKR, PRESIDENT OF

THE REPUBLIC OF IRALQ.,

ION THE QCCASION OF YOUR RETIREMENT FROM THE HIGHEIST OFFICE OF

THE STATE MAY I SEND ¥YOU MY CONCRATULATIONS ON YOUR DISTINGULSHED

TENURE QF THE PRESIDENHCY AND MY BEST WISHES FOR THE FUTURE.®

TO HIS BICELLENCY SAYYID SADDAM HUSSEIN, PRESIDENT DESICHATE OF

THE REPUBLIC OF ILRAQ.

'I SEND YCOU MY CONGRATULATIONS ON YODUR ACCESSION TO THE EIGH

CFFLCE QOF PRESIDENT OF THE REPOBLIG., 1 AM SUREZ: THAT YOUR TERM

WILL SEE CONTIKNUED PROGRESS IN IRAQ'S DEVELOPMENT. I LOOK FOR-

WARD TO COOPERATING WITH YOU TO STRERGTHEN RELATIONS BETWEEN QUR
TWQ COUNTRIES. !
CARRINGTON

[COFIES SENT TO NO 10 DOWNING STREET]

DEPARTMENTAL DISTRIBUTION COFIES TO:
MED CRES/DOT
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Foreign and Commonwealth Office

ﬁﬂ:d_fb v London SWIA 2AH
B /Laa/ﬁ Vo =

19 July 1979

The new Iragi Presgident

I attach copies of two telegrams from Baghdad reporting the
resignation of the Iraqi President and his sucecession by Mr Saddam

Hussein.

P ]
Although we still have problems in our relations with Irag

{principally over the arrests of British businessmen), Lord Carrington
believes that messapes of congratulation from the Prime Minister to
the outgoing and incoming Presidents would serve to reinforce the
improvement in our relations which followed his visit to DBaghdad and
could ease the solution of our problems, I attach a draft telegram

Lo Baghdad with the texl of messages which the Prime Minister may

wish to consider.

Lord Carrington is sending o messape to Mr Saddam Hussein (whom
he met in Baghdad).

Yours g

Neowd,

(P Lever)

B G Cartledge Ezg
10 Downing Street

RESTRICTED
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TELEGRAM MUMIER 9266 O~ 17/7/73
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1% Apnlfanf DATASCUS, TUIS, .JEDDA, BEIRUT, ALGIERS, RABA

USCAT, ISLAMARAD, DELHI, DOWA, MOGADISHY, KHARTOLM, TUMIS.
]

147 e
'S GENEVA, AN‘ARA, A3y DyaA3|, DUBAI, ADEN, SAMAA, BELGRADE
=¥

HAVANA, calro, Boww,
L'MIS NEW YORK

;ﬁf’EE;:;;_;?ﬂgfﬂz _1“11_

IRAQ INTERNAL

PARIS, BRUSSELS (FOR UKREP) MOSCOu, WASHINGTON

1« IN & TELEVISION BROADCAST AT 2933 HOuRs LOCAL ON 16 JuLy
ON

'} ™ y L * ir

PRESIDENT AL 3AxR ANNOUNCED THAT Fom REASONS OF o
RETIRING AS PRESIDENT OF IRED, CHAIRMAN OF
COUNCIL AND FRom HiS BAATH p
SADDAM HUSSAIN FORTHWITH,

2. ALTHOUGH BAKR HAS BEEN IN INDIFF

=3 MINUTE SPEECH,
ELEVEN YEARS,

EALTH HE WAS
THE REVOLUTIONARY COMMAND

ARTY OFFICES. HE WAS HANDING OVER TO

ERENT HEALTH FOR SOME TIME HIS

MAINLY EULOGISING THE ACHIEVEMENTS OF THE PAST

WAS DELIVERED IN & BTRO '
i ; » W E ; RUNC UNFALTERING vOICE
=HILED ON AT LEAST THREE OCcocastons AND QA i

P EASET_TN E srTralie

YE THE IHeRESSIOY oF BEIKG

T e TR -
T L ey i . -




——

, .

Lt YER |.£: ' . e ...F'I ;-EJ:.E. 1kl II ' I .|-|. 1 i L.' -r'_ I||_I-| '_II.I i
®ULED ON AT LEAST THRE:Z OQCCASIONS AMD GAVE THE {MCRESSION CF BEING
PLEASED TO ZE RETIRING.

ek

3. OTHER GOVERMMENT CHAMGES ABOUT wHICH | HAVE MEARED BUT AS YET
CAKNOT CONFIRM ARE JZZAT 12RAHIM {FORZERLY MINISTER OF THE .
INTERIOR) &S VICE-CHAIRVAN OF THE NCC AND SAADOUY SHAKIR (FCRMERLY
CHIEF CF IMTELLIGENCE) AS MINISTER OF THE INTERIOR. HASSAN ALI,
NISTER OF TRADE MOYED, DR HAMMADI, FOREIGH MINISTER TO REMAIN,

l.lF
PSE SEE MiIFT,

DICK ST
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FOR MED,

A £ o

PRESIDENT AL BA:R,

L. L“'*'“UL i® COMUSIDERATION COULD BE GIVEM TO SUITAILE KEssace'

ATES FUOR EX-PRESIDENT TAKR, SADDAM HUSSAIN AND IZZAT IBRAHIM
APPOINTHENT 1S CONFIRMED. AS YOU EROw IRAQIS ARE MEEN ON.
RECEIYING MESSAGES AND SOME PROMIMENCE IS USUALLY GIVEN TC THEH-

2« MAY | SUBBEST THAT, :F ANY, THEY ARE DELIVERED THROUGH THIS

LFFICE INSTEAD OF OR AS WELL AS THROUGH COM4ERCIAL CHANNELS. 50

FAR THERE HAS BEEN NO MENTION OF THE QUEEYN'S MESSAGE |} THE LONG

LISTS OF GREETINGS FOR 14 JULY PUDLISHED M THE PRESS., | DO NOT

H0W 15 THIS 1S AN OVERSICHT DY IRAQI NEWS AGCENCY OR A FAILURE OF
COHTERCTAL CHANMELS, | DID MENTION THIS TO HEAD OF FIRAST VNTERNATION- ,
A, DIVISION MFA ON 18TH 3UT HE REFERRED ME YO THE PROTOCOL

DEPARTHENT. | WILL LEAVE A CCPY OF THE QUEEN'S MESSAGE WITH HEAD

(F PROTOCOL wHOM | HOPL T0 SEE OM OTHER MATTERS WITHIMN THE MEXT

DAY 0% TWO,

B1C¥ SON

T T S —'l
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T Please pass the following messages from the Prime Minister

tc the outgoing and incoming Presidents:

To His Excellency Field Marshall ;LEﬁEE Al Bakr, President of

The Republic of lrag.
“On the occasion of your retirement from the highest affice of

the state may 1 send you my congratulations on your distinguished
tenure of the Presidency and my best wishes for the future.”

To His Excellency Savyid Saddam Hussein, President Designate of

The Republic of Iragq.

"I zend yvyou my congratulations on your accession to the high
| office of President of the Republic. I ‘am sure that your term

Will see continued progress in Irag's development. I Look for-

ward to cooperating wWwith wou to strengthen relations between our |
tWwo countries.”
CARRINGTON
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RECORD OF A MEETING BETWEEN THE SECRETARY OF STATE FOR FOREIGI
AND COMMONWEALTH AFFAIRS AND THE VICE CHATRMAN OF THE IRAQI
REVOLUTIONARY COMMAND COUNCIL AT 11 AM ON 4 JULY 1979

Those Present:

The Rt Hon The Lord Carrington Mr Saddam Hussaoin al-Tikrit
Mr & J D Stirling Dr Sa'doun Hammadi

Mr G G H Walden Interpreter

1. Lord Carrington said that he had been warmly welcomed

in Irag and that-there had been more agreemsnt than disagree-

ment in his talks with the.Foreign Minister that morning.

Mr Saddam Hussain said that Lord Carrington's visit was a

Short one, Lord Carrington agreed, but he had been anxious

to come to lraq as soon as possible to turn over a new leaf i

Hnglﬂflraql relatlﬂns From his cunversatiﬂna that marning,

a-.n'-eh.m ’ B = -.-
s W

he . had:galnei.the lmprEEBiUn that it would he quLt;-pngéihle
' #?' R s T i i ﬂi-:".:ﬁai;i""h

to dg{sn; Hr- Eussaiu agrﬂed We should EDEIE_ED Effurt to
7 gt

achi&?e this imprn?ement where our interests mat'un cdmmnn»?

p...m ¥

grﬂqqq1- It wagﬂQis habit-to deal frankly-and,ﬂiraptly"ﬁithﬂ
ﬂther countries. He recalled meating the Hrltish ﬂmbasaadﬂr

' S
Ly ."1:""

in 1960-at the Anba sador's request to dlscuss Anglﬁflraqi

relatiuns He had made 1t clear then that Iraq wﬂﬂld reapnnd
2 ul._.._._ .i - rfl-’ _-__ ] |. -"'-\:-E:JLF-; r
To anr pusitive prugr&mme nr imprqumEut but that Iraq
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! 2'3‘ Now, ten: years.later the Iraqi peupl -nn:’

iy M.IF-'"-_ ! "-"_'__.ﬁm .1-. .i-"' 2 _' .‘ __.\_ r_,. ?#:.&ﬁ%'ﬁ:‘-.. L L
;wsii--the-sama zIIargFﬁIawu%Egathe Britigh ‘which thEF uggupa%iFn

o g W*" e " pd 0832000 amu [ Hhmml*"_
= '.J_ - q.F' |—-'\-1- [T : 5 i _.._ : ?'1\.-"?- ey

R0




L S e A AT

ad whieh had come from history. The Iragi people

gﬁiiidant in the leadership of their regime. If our

sJdations faltered historical factors would again predominate
New ﬁppu;tunitiﬂa existed and we should adopt a positive
approach to the improvement of relations. The former
British Foreign Secretary had made harmful statements
which had taken our relations a step backwards in history.
Irag was a small country of some 12,250,000 people,
according to the 1977 census. The area and potential af the
country were well-known. Iraq was totally Independent ,
and there were few such countries in the Third World.
The Iragls knew the price of real independence in the
modern world where the basic trend was towards inereasing
the influence of fhe big bloes, Irag was not prepared to be
flexible when her independence was at stake. The dJoviet
Union had 250 million people and could destroy Irag with
one atom bomb. American power was Similar. But in
bilateral dealingzs with such countries, where sovereignty
was concerned, Iraq regarded Russians and Americans as having
the same population and area as Iraq. He was aware of the
difficulty of implementing this concept in practice; but
this was the way of thinking in which his party had been
educated and it would not change, ' The people of lmq, accepte
his party on this baﬁis.;:
3. Such an outlook was not, however, harmful to the
iegitimate interests of European countries with whom

Iraq had relations.

fForemost
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rance. suro/irab relations
tils relationchip. Irag
tter relcotions with all +he countriag

& i 5ur¢g% ineludin: 3ritadin. Ze could not evpect complete
coapatasility betwsen oup policiez, e should be clear
gdout the basis for developin: our relziionship. Ve
should try to avoid collisiony on small *ﬂutlﬂE matters

which damazedlopr relationship. In monitoring Sritish
abtitudes to the Arsb/Tsrael confliet, Irzg follawad tha

princinls that countries ,hc wanted friendship would be
e)a!l!r\ W would net wark—ta—t—ar
~= damage =mkm Arab interests. [@a hoted that 3Iritain

At the very least ha hopad that

M . 1 - - -
we would not ﬂtaﬂdlgga;nst Tigas even 1f we could not ba

on the proger zide,

L. It was wromg o Suggest that Arabs were not humarg.
They had boan Dblibﬁi to defend their ri-ats, They did
not want war for its own sala’ and certainly not a fhirﬂ
Jorld War. fheu people in the West spoke of Arab extra-
mists, tha*t pr nbabTF ireludsd Iraq. Bus Irag did neot
wanﬁ%ara hﬁi.ahﬂuld differantiate betwsen &hs usurpers

and the usurpgd,;, Ze had recently rebulred a Derqﬁylasel
jnurnallst whpﬁggaﬂ asked nh: him uhather Ira&d;égﬁzd-ﬁ a5
snluticn-Ln tﬁ;Fﬁi&ﬁln ?ash by foree. The E;ﬁgiiﬁﬁlahau
hav&hgésn d+r;§§§& at th& IH“EEllEEE:ESQarﬂ:ﬁﬁﬁ#héﬁc%ﬁaﬁﬁ?.

&rabs-had reaurted to armes in 1973, thsy were randing of £

Qﬂ*uhﬂnﬂ-
Israeli —

- --.... . -\_\_-FJ“ S

also aaksd hhether the Iraqiu

a'nnlitlcal w!agﬂn. He had e Jﬂurnallst 11 3€;J$1ﬁ:

FAE ,-_ﬁifAu A —ah uﬁ.:-ig"j i
Alsaace-and Burr ineh=d -been gmven to. use as_arweapan i
i T I : ;_:‘_;ui"}%,ﬁ;t’&“ t;.-,‘:#j_yﬁ:
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fears ag&. Hhuafgglﬁanted:.
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than o prosgress.
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intereats by imperizlisn.
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n voeln relations o . Jmaricans and with soas oghsrs,

nroze hod advesncad

Thera

he second Tank. j Carrinzton grnilzed the Vice

=

ror his Ifranmess. He would be eouaily candid.

e general princinles of —Z:rg volicy were the same as those ¢

noelley was besad. Britain wis a free country
Cr scoe thousand years. Althouzh we ere Beud
pnly a small country geograrhicaldy, it would take two atom

'UMUH to EEJLPDF us and. we Wﬂuld not be diverted from our

g, g g o

“‘“f-.‘?.-'."' _-':-'1"1:"'-' :

tﬂliefs by threats fr um*anyuﬂeb-rTHhﬂn wea observed the

-\._"'_ - E Fu___ 5 -

-cIIcles af ﬂthE“ anernm&nhs, wa asked nu_SElvns whether they

- . _||1H.—F_ - o

5r= r*::t and what er_they were ! in :_1*1ah interests, aust 2

i e =

he Iraqia did in their own c&EEuﬂf ‘He could see no reason fa~

- - w
iritain and Irag to quar“el. Gur'lﬂ*ErﬂEus recunclled -

5 A

g sooulsd ba friends. Both rnuﬁur1ah were, hovever, handiea:

o some extent by Taelr-past ﬂlEtﬂr?. :
F“ Fuggain had uald that “urﬂpeanb nuEt change th=1r Way
Al Hﬁu P Lo 5 3

Iﬁ took twﬂ-ta repairia uarrel &nd bufh 51455 :
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country, vhich historically had

been less true o gome ofher Duropezn countries. When
e ZEC we found it oo fnward lookingy and
the Communlity more sctive in inter=
1

politeatly es well as sconomicelly. The
i

Covsrnoent had alvays thouzht of

b/Isrszel diswute not only as a danger to pezce

injustice to ths Arab paople. S r—

El"{rﬂiﬂ
e et 12, had consistently

a8 jusec snd comzrehensive solution. Eni:ain.ﬂie
eyxtant responsible fo ne condemnation

oolicy

Sank, (in the ZEC ﬂﬁﬂﬂuhi—ﬂiigfi:}

C The Israeli position was intolerzable. This statement
should be seen z3 svidence of increased Eﬂﬂ:unig% interast

in a Just and comorehensive peace. The Iragis should

e~
1

f=2el encouraced by se=s—now oviionessas closer involveznent
in Zurope by qfi:fiﬂ:jifig was in this context that h=

hzd come to Irag to solve our bilzterzl differsnces. Zexd
Comoipobem amdd o EE was ingzortasnt to remowTe the small

irritants in moiwerkw our relations if we were to get

the big things Tight. The Poreign Minister had told
2 e

him that morning of irritants on the Iragi sida and he T

e

had ﬂx?laineﬁ thet some of these metters were ﬁnt yhuli%d
within our control. However he had promised £o do what .
hs could. de on uﬁr side hod two irritenta.. The fifﬂt:.
was the trade boycott, which was the result of bad relations
A L e e
He had decided with the Toreign Minister to think of wags““'

to move fnrward'nn this front, perhaps by an ecnnﬂmic i

agraﬂmant ahlch would give a formal basis to our Ecnnnmic

and *rad;nn relatlnnshlu_ He would press thl
- ..,.._:1.,_,.;- : ;

when h& rahurned home.
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gaan ualosortant to fhe Iragis

L

il el £ ca fe .ﬂ-é- L j..dq,r\’aiqf_ }
'.IH e suite vnderstood that 16

1417,

B ol
ni kol ko e

worp—ad

fopo sy
— i e

Wepvery vigorous on these smel.
of whieh Tord
wore bound Lo tek

Eoostart oo new ol

“a& had identical interests in

-

though we nay disagrsze on methodsof achieving

gsolution, we did not disagree on the objective.

was plezsed by what Lord Carrin.ton
aven by his remarks op the two irpitesis in
Ee ggreed that we should turn over & nel pagpe & ST 31d this

=i B s

he was sneaking on behalf of the whole leadership. A e .

not lookx backwards but forwards. Ee would not wish to danjze

mental or physical health of anyone, reg:rdiess of the legal

Ze ggreed ¥ktk what Lord Carrington had said abou

F
others lesal affarrsa, Prom today Hr

1 be given all the care and psychological
he needed to lighten the burden of
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