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RESTRICTED

10 DOWNING STREET
LONDON SWIA 2AA

From the Private Secretary

2 March 1992

CALL BY THE NEW HIGH COMMISSIONER FOR BARBADOS: 2 MARCH

Thank you for your letter of 26 February with briefing for
the call by the High Commissioner for Barbados. The call took
place this morning. I encldse the letter from the Prime Minister
of Barbados which Sir Wiliam Douglas handed over.

The High Commissioner had just returned from a two week
visit to South Africa on behalf of the ILO. He thought President
de Klerk had taken a brave decision in calling the referendum.
The Prime Minister commented that Mr. de Klerk was the best
chance we had. The end of apartheid would come in South Africa
but for it to happen soon and without bloodshed, depended on
continuing down the path of reform. The High Commissioner said
that he had met Mr. Mandela who was very optimistic: he could,
he said, deal with either party. The ANC had protested at the
calling at the referendum but had, in practice, accepted it. The
opinion polls in South Africa when the High Commissioner was
there, showed that support among whites was divided 55/45.

Purely domestic issues would, of course, come into the campaign.
He had been told that 4,000 teachers had been laid off just
before the Potchefstroom by-election and that might have affected
the outcome.

There was not time for any other discussion. The Prime
Minister was impressed by Sir William Douglas on brief
acquaintance. He thought he was rather high powered for a High
Commissioner.

(J. S. WALL)

Simon Gass, Esq.,
Foreign and Commonwealth Office.

RABSSEE R OGELUCT T EBRD




COUNTRY DATA: BARBADOS

Political

Date of Independence

Head of State

Last General Election
Political System:

Head of Government and Party:

Leader of Opposition and Party:

Population:
Rate of Population Growth:
Land Area:

Capital:

Economic

Gross Domestic Product

Annual Growth:
GDP Per Capita
Rate of Exchange
Inflation:
Unemployment:

Main Imports:

Main Exports:

Main Industries:

BU1ABD

30 November 1966

HM The Queen: Governor-General
Dame Nita Barrow

22 January 1991
Parliamentary democracy

The Rt Hon Erskine Sandiford MP
Democratic Labour Party (DLP)

The Hon Henry Forde MP
Barbados Labour Party (BLP)
255,000 (1990)

0.27%

166 square miles

Bridgetown

US $1,758.8 million (1990)

- 3% (1990)

US $6,884 (1990)

Bds $2.00 = US $1.00

9.0% (1990)

16.7% (1990 estimate)

Consumer goods, foodstuffs,

petroleum

electrical
chemicals

molasses, rum,
clothing,

Sugar,
components,

tourism, light
clothing

Agriculture,
manufacturing,




UK Exports: £35.8 million (1990)
UK Imports: £24.3 million (1990)
Double Taxation Agreement: Yes

Investment Promotion and No
Protection Agreement

Relations with United Kingdom

British High Commissioner: Mr Emrys T Davies CMG

Barbados High Commissioner HE Sir William Douglas KCMG
in London:

BU1ABD




Foreign &
Commonwealth
Office

London SW1A 2AH

28 February 1992

His Excellency
The Rt Hon Sir William Douglas KCMG
Barbados High Commission
1l Great Russell Street
LONDON
WC1lB 3NH

Cl, il e X ci e i

I am writing to confirm my secretary’s conversation with
your secretary yesterday in which she explained that it had
been necessary to make a change in the timing of your call on
the Prime Minister on Monday 2 March.

The Prime Minister now looks forward to receiving you at

10 Downing Street gf 9.30 am on Monday 2 March in order to
present the letter of introduction Irom the Prime Minister of

Barbados.

Cvarw Saaae >
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S W F Ma¥tin
Assistant Marshal of the
Diplomatic Corps

Miss Sandra Phillips (10 Dgwning St)
Miss Drysdale, Private office

WIAD f.i.




Foreign &
Commonwealth

Office
26 February 1992
London SWI1A 2AH

Brce s
o< .

Call by the New High Commissioner for Barbados,
Monday 2 March

Christopher Prentice wrote to you on 16 January
about this call on the Prime Minister which Zgi%gostponed
and which will now take place on 2 March at It is
an introductory call during which Sir William will
present his letter of introduction from the Prime
Minister of Barbados.

Sir William took up his appointment on 4 October
1991. He has already called on the Foreign Secretary. A
personality note is enclosed.

Barbados economy

Until recently, Barbados had long been seen as an
economic model for the rest of the Caribbean. Rapid
growth led to a standard of living well above that of the
rest of the Eastern Caribbean. Two years ago revenues
from tourism and sugar declined and external debt has
since risen steeply. The IMF has agreed a Structural
Adjustment Loan subject to the implementation of
austerity measures. These have proved extremely
unpopular and have provoked demonstrations. The Prime
Minister may wish to ask Sir William if he sees any
implications for stability or law and order in Barbados.

Regional Security System (RSS)

The RSS (comprised of Antigua, Barbados, Dominica,
Grenada, St Kitts, St Lucia and St Vincent) grew out of
the problems in Grenada in the early 80s. Members
undertake to respond to requests for help with natural
disasters, prevention of smuggling (particularly and
1ncrea51ngly drugs), maritime policing and threats to
national security. We help with training and equipment.
RSS headquarters are located in Barbados which also
contributes 40% towards the cost. Sir William may have a
view on how Barbados’ economic problems may affect that
contribution.




UK/East Caribbean air services

The Eastern Caribbean countries proposed
negotiations for a new Air Services Agreement. We agreed
to the negotiations, although such an Agreement would
benefit the Caribbean side more than the British since we
already have most of the rights we require under existing
bilateral agreements. We have offered a number of
concessions. In return we want new tariff arrangements
and strict limits on the number of airlines which can be
designated. Barbados was alone in being unable to accept
our terms. There is deadlock at present but our position
is that we are already ready to respond to requests to
resume the negotiations, if these seem likely to lead to
an agreement.

UK/Barbados relations

The only bone of contention, probably aggravated by
the Barbadian’s sensitivity to their present economic
ills, is over the air services. Otherwise our relations
with Barbados are very good. Prime Minister
Erskine Sandiford visited Britain in June last year and
met the Prime Minister at the Trooping of the Colour
ceremony and at Lords during the second West Indies Test

Match. =i 1)
/
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(S L Gass)
Private Secretary

J S Wall Esqg
10 Downing Street




THE RIGHT HONOURABLE SIR WILLIAM (RANDOLPH) DOUGLAS

Barbados High Commissioner in London since 4 October
1991.

Knight Bachelor (1969)

Privy Councillor (1977)

Knight Commander of the Most Distinguished Order of
St Michael and St George (1983)

Born Barbados 24 September, 1921.

Educated: St Christopher Boys' School, Christ Church
Bannantyne School, Verdun, Quebec, Canada; Verdun High
School; McGill University BA (Hons); University of London
(LLB).

Called to the Bar by the Honourable Society of the
Middle Temple, London, in June, 1947. 1948 Private Practice
at Bar of Barbados; 1950 Deputy Registrar of Supreme Court
of Barbados; 1955 Resident Magistrate, Jamaica; 1959
Assistant Attorney General, Jamaica; 1962 Solicitor Genral
later Puisne Judge, Jamaica; 1965 Chief Justice, Barbados;
1987 Ambassador to the USA and Permanent Representative to
the OAS. He has acted as Governor of Barbados on several
occasions.

His international activities have included: 1971-72
Chairman, Council of Legal Education for the Commonwealth
Caribbean; 1975 to date member of the Committee of Experts
on the Application of Conventions and Recommendations,
International Labour Organisation, Geneva; 1977-81 member of
the Inter-American Juridical Committee, Rio de Janeiro
(Chairman, 1981); 1979-85 member of the Board of Directors,
Inter-American Legal Services Association, Washington DC;
1979 to date sat as a member of the Judicial Committee of
Her Majesty's Privy Council on the hearing of several
appeals in London; 1982 to date Deputy Judge of the
Administrative Tribunal of the International Labour
Organisation; 1982-86 Member of the Administrative Tribunal
of Inter-American Development Bank, Washington.

Sir William is a tall, bespectacled man, who is both
dignified and genial.

Lady Douglas (Thelma) has had major surgery and cannot
stand for very long. They have an unmarried daughter (34),
who works in Toronto. They also have a son (35), who is
married with a small son and is an accountant with Peat
Marwick in Barbados.

LP3ABC







COUNTRY DATA: BARBADOS

Political
Date of Independence

Head of State

Last General Election
Political System:

Head of Government and Party:

Leader of Opposition and Party:

Population:
Rate of Population Growth:
Land Area:

Capital:

Economic

Gross Domestic Product

Annual Growth:
GDP Per Capita
Rate of Exchange
Inflation:
Unemployment :

Main Imports:

Main Exports:

Main Industries:

BU1ABD

30 November 1966

HM The Queen: Governor-General
Dame Nita Barrow

22 January 1991
Parliamentary democracy

The Rt Hon Erskine Sandiford MP
Democratic Labour Party (DLP)

The Hon Henry Forde MP
Barbados Labour Party (BLP)
255,000 (1990)

0.27%

166 square miles

Bridgetown

US $1,758.8 million (1990)

- 3% (1990)

US $6,884 (1990)

Bds $2.00 = US $1.00
9.0% (1990)

16.7% (1990 estimate)

Consumer goods, foodstuffs,

petroleum

Sugar, molasses, rum, electrical
components, clothing, chemicals

Agriculture, tourism, light
manufacturing, clothing




UK Exports: £35.8 million (1990)

UK Imports: £24.3 million (1990)

Double Taxation Agreement: Yes

Investment Promotion and No
Protection Agreement

Relations with United Kingdom

British High Commissioner: Mr Emrys T Davies CMG

Barbados High Commissioner HE Sir William Douglas KCMG
in London:

BU1ABD




Foreign &
Commonwealth
Office

London SW1A 2AH

17 January 1992

His Excellency
The Rt Hon Sir William Douglas KCMG-
Barbados High Commission
1 Great Russell Street
LONDON
WC1lB 3NH

7

In the absence of Stanley Martin and in confirmation of my
secretary’s conversation with your secretary this morning,
am writing to say that it has regretfully been necessary to
postpone the call on the Prime Minister arranged for Monday
20 January. The Pxrime Minister now looks forward to
receiving you at 10 Downing Street at 12.45 pm on Monday 2
March, in order that you can present to him your letter of
introduction from the Prime Minister of Barbados.

T C Almond
Assistant Marshal of the
Diplomatic Corps

Bce: Miss Sandra Phillips (10 Downing St)
Miss Drysdale, Private Office
Mr Baker (WIAD) - could ‘any updated briefing please
be sent to No 10 by the evening of Friday 28 February




Foreign &
Commonwealth
Office

London SWI1A 2AH
16 January 1992

(o
Deay Stephon Db

CALL BY THE NEW HIGH COMMISSIONER FOR BARBADOS,
MONDAY 20 JANUARY

Sir William Douglas will call on the Prime
Minister on 20 January at 1215. It is an introductory
call during which Sir William will present his letter of

introduction from the Prime Minister of Barbados.
Sir William took up his appointment on 4 October
1991. He has already called on the Foreign Secretary. A

personality note is enclosed.

Barbados economy

Until recently, Barbados had long been seen as an
economic model for the rest of the Caribbean. Rapid
growth led to a standard of living well above that of the
rest of the Eastern Caribbean. Two years ago revenues
from tourism and sugar declined and external debt has
since risen steeply. The IMF has agreed a Structural
Adjustment Loan subject to the implementation of
austerity measures. These have proved extremely

~unpopular and have provoked demonstrations. The Prime

/Minister




Minister may wish to ask Sir William if he sees any

implications for stability or law and order in Barbados.

Regional Security System (RSS)

The RSS (comprised of Antigua, Barbados, Dominica,
Grenada, St Kitts, St Lucia and St Vincent) grew out of
the problems in Grenada in the early 80s. Members
undertake to respond to requests for help with natural
disasters, prevention of smuggling (particularly and
increasingly drugs), maritime policing and threats to
national security. We help with training and equipment.
RSS headquarters are located in Barbados which also
contributes 49% towards the cost. Sir William may have a
view on how Barbados’ economic problems may affect that
contribution.

UK/East Caribbean air services

The Eastern Caribbean countries proposed
negotiations for a new Air Services Agreement. We
agreed to the negotiations, although such an Agreement
would benefit the Caribbean side more than the British
since we already have most of the rights we require under
existing bilateral agreements. We have offered a number
of concessions. 1In return we want new tariff

arrangements and strict limits on the number of airlines

which can be designated. Barbados was alone in being

unable to accept our terms. There is deadlock at present
but our position is that we are ready to respond to
requests to resume the negotiations, if these seem likely
to lead to an agreement.




UK/Barbados relations

The only bone of contention, probably aggravated by
the Barbadians’ sensitivity to their present economic
ills, is over the air services. Otherwise our relations
with Barbados are very good. Prime Minister Erskine
Sandiford visited Britain in June last year and met the
Prime Minister at the Trooping of the Colour ceremony and
at Lords during the second West Indies Test Match.

It is not known if Sir William has a personal
interest in cricket but, as the representative of the
Caribbean cricketing capital, he is likely to be

knowledgeable on the game.

yw—fs Wul

(C N R Prentice)

Private Secretary

J S Wall Esqgq
10 Downing Street




.' THE RIGHT HONOURABLE SIR WILLIAM (RANDOLPH) DOUGLAS

Barbados High Commissioner in London since 4 October

Knight Bachelor (1969)

Privy Councillor (1977)

Knight Commander of the Most Distinguished Order of
St Michael and St George (1983)

Born Barbados 24 September, 1921.

Educated: St Christopher Boys' School, Christ Church
Bannantyne School, Verdun, Quebec, Canada; Verdun High
School; McGill University BA (Hons); University of London
(LLB).

Called to the Bar by the Honourable Society of the
Middle Temple, London, in June, 1947. 1948 Private Practice
at Bar of Barbados; 1950 Deputy Registrar of Supreme Court
of Barbados; 1955 Resident Magistrate, Jamaica; 1959
Assistant Attorney General, Jamaica; 1962 Solicitor General
later Puisne Judge, Jamaica; 1965 Chief Justice, Barbados:
1987 Ambassador to the USA and Permanent Representative to
the OAS. He has acted as Governor General of Barbados on
several occasions.

His international activities have included: 1971-72
Chairman, Council of Legal Education for the Commonwealth
Caribbean; 1975 to date member of the Committee of Experts
on the Application of Conventions and Recommendations,
International Labour Organisation, Geneva; 1977-81 member of
the Inter-American Juridical Committee, Rio de Janeiro
(Chairman, 1981); 1979-85 member of the Board of Directors,
Inter-American Legal Services Association, Washington DC;
1979 to date sat as a member of the Judicial Committee of
Her Majesty's Privy Council on the hearing of several
appeals in London; 1982 to date Deputy Judge of the
Administrative Tribunal of the International Labour
Organisation; 1982-86 Member of the Administrative Tribunal
of Inter-American Development Bank, Washington.

Sir William is a tall, bespectacled man, who is both
dignified and genial. His time in the USA and
distinguished international legal experience give him a
wide perspective on world affairs.

Lady Douglas (Thelma) has had major surgery and cannot
stand for very long. They have an unmarried daughter (34),
who works in Toronto. They also have a son (35), who is
married with a small son and is an accountant with Peat
Marwick in Barbados.

LP3ABC




Forcign &
Commonwealth
Office

London SWI1A 2AH

28 November 1991

His Excellency
The Rt Hon Sir William Douglas KCMG
Barbados High Commission
1l Great Russell Street
LONDON
WC1lB 3NH

I am writing, in confirmation of our telephone conversation this
morning, to say that the Prime Minister looks forward to
receiving you at 10 Downing Street at 12.15 pm on Monday 20
January, in order that you can present to him your letter of
introduction from the Prime Minister of Barbados.

A Q-

S W F Martin
A

sistant Marshal of the
Diplomatic Corps

1S

Bce: Miss Sandra Phillips (10 Downing St)
Miss Drysdale, Private Office
Mr Baker (WIAD) - could briefing please

be sent to No 10 by the evening of Fridegv.
17 January.
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THE PRIME MINISTER'S OFFICE
BRIDGETOWN, BARBADOS

TEL: 809-426-3179

October 2, 1991

Rt. Hon. John Major

Prime Minister of United Kingdom
of Great Britain

10 Downing Street

London

Dear Prime Minister

By this letter I commend most warmly to you, the
Right Honourable Sir William Douglas, KCMG, to be the High
Ccommissoner of Barbados to the United Kingdom in
cuccession to Sir Roy Marshall.

Ssir William is a distinguished citizen of
Barbados who just completed a successful tour of duty in
Washington where he was accredited to the United States of
America and served concurrently as the Permanent
Representative of Barbados to the Organisation of American
States. I am satisfied that Sir William, both by his
well-known personal qualities, as well as his vast
experience as a well-respected jurist in the service of
his country at home and abroad, is eminently suited for
the important mission with which he has been entrusted. I
am confident that his appointment will further strengthen
the historical bonds of friendship and co-operation which
have nurtured our special relationship over the years.

I take pleasure, therefore in requesting that Sir
William be afforded all possible assistance and be given
full credence as he seeks to fulfil his mandate.

Please accept, Prime Minister, the assurance of
my highest consideration.

7 G LAYA

L. Erskine Sandiford
Prime Minister




10 DOWNING STREET
LONDON SWIA 2AA
From the Privare Secretary

23 September 1991

Qf”“‘%\

NEW BARBADOS HIGH EOMMISSIONER

Please refer to Simon Gass' letter to me
of 19 September.

The Prime Minister is content to accept

Sir William Douglas as the new Barbados High
Commissioner in London.

c/

s,
(J. S. WALL)

Christopher Prentice, Esgq.,
Foreign and Commonwealth Office.




Foreign &
Commonwealth
Office

London SWIA 2AH
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New Barbados High Commissioner \

We have been informed that the Barbados Government
propose to appoint Sir William Douglas KCMG, at
present Ambassador to the United States of America and
Permanent Representative to the Organisation of
American States, to be High Commissioner in London
in succession to Sir Roy Marshall. I enclose a
curriculum vitae.

The Foreign Secretary welcomes this appointment.
As you will be aware, it is not the practice between the
Commonwealth countries of which Her Majesty is Queen,
to seek formal agrement to the appointment of a High
Commissioner. The Foreign Secretary would be grateful,

however, if the Prime Minister would agree to our informing
the Barbados Government that the British Government

will be glad to welcome Sir William in London and look
forward to continuing with him the happy association

which they enjoyed with his predecessor.

Private Secretary

J S Wall Esqg
10 Downing Street
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I’RE‘SENT O Rl C Tt
DATE OF BIRTH:
PLACE OF BIRTH:

EDUCATION:

DEGREES :

PROFESSIONAL .
QUALIFICATIONS:

POSITIONS HELD:

INTERNATIONAL ACTIVITIES:

THE RIGHT HONOURADLE SIR WILLIAM (RANDOLPI)
DOUGLAS, K.cC.M.G.

Knight Bachelor (1969)
Privy Councillor (1977)
Knight Commander of the Most
Order of St. Michael and St .

Distinguichoed

(1983)

George

Justice of Barbados !(on pre-retirement
Leave unti| 1987-03-14)
24 th September, 1921.

Chief

Barbados.

St. Christopher Loys' School, Christ Church
Bmmnntyho School, Verdun, Quebec, Canada;
Verdun High School; McGill llniv(‘rﬁity;
London School of I?",(t()numicf:, Un'ivvj’sity of
London.

BioA .
LL.B.

(Hons) - McGill Uni\'(‘x'f:i(\j.
- University of London.

Barrister-at-Law - Called to the Bar by

the Honourable S()(*iot_\' ol the Middle Temple,

London, in June, 1947,

1948-1950 - Private Practico at Bar of
Barbados.
Deputy Registrar of Supreme
Court of Barbados.

.1950—1955’

1955‘1959 Jamaica.

Resident Magistrate 5

Assistant Attorney General -

Jamaica.

1959-1962

Jamaica.

, .
Solicitor General -

1962

1962—1965 Jamaica.

Puisne Judge,

- o 3 3 ~{
SE1T0on ol

1965 Chairman o™ Comni

Inquiry into a Dispute
Letween the wWest [ndies Sugar
Company Limited and the
workers cmployed at Mony-
musk and Frome Jointly
I'epresented by the Bustamante
Industrial Trade Union and
the National Workers Union.

1965-1986 Chief Justice, Barbados

Ambassador to the USA and

Permanent Representative to the 0AS

1987 to
Present

Member of Executive Coun .
World Association of Judges

1967-1975

1970 Participant in Venice Horkshop
Conference on Problems of
Judicial Administration aned
Training. (Hovember, 1970).

Participant in Commonwealt h

Law Conference and Conference

of Commonwealth Chiof Justices -
New Delhi. (January, 1971 yo




1975 to date

1977-1981

1979 - 1985

1979 to date

1982 to date

1982

1986

Participant in Demonstration Trial
at Fifth Conference on World Peace
through Law, Belgrade. 6 b R R R ) e

Chairman, Council of Legal Education
for the Commonwealth Caribbean.

Participant in Confercnce on
Strengthening the Charter of the

United Nations, Institute of International
Affairs, University of Wisconsin,
Milwaukee. {(March, 1972).

Member of the Commitice of Experts on
the Application of Convenlions and
Recommendations, Inlernational Labour
Organisation. (Geneva).

Parlicipant in Scminar for Trade
Unionists on International Labour
Conventions, Port-of-Spain, (September,

1975).

Participant in Internalional Conference
on Volunteer Service, Vicenna. (June,

19767) .

Member of the Inter-AmerScan Juridienl
Committee, Rio de Janciro. (Chairman, 1981)

Membe¥ of the Board of Darectors,
Inter-American Legal Scervices Association.
(Washington, D.C.) >

Chairman of the Factl-Finding and
Conciliation Commission appointed by
the Governing Body of the International
Labour Organisation tlo invesligate a
complaint of an alleged violation of
trade union rights in the case of the
United States of America/lPuerto Rico.

Participant at Couference of Lhe
Canadian Institute for the Administration
of Justice. (Toronto, Canada.)

Participant at Sccond Internationanl
Conference of Appellate Judges and
Conference of Commonwealth Chief

Justices, Sydney and Canberra. (May, 1980).

Sat as a member of Lhe Judicial
Committee of ller Majesty's Privy
Council on the hecaring of scveral
appcals. (London,.ﬁnglnnd).

Member of a Commission of [nquiry
established by the Governing Body

of the International Labour Organisation
to investigate allegations of breaches of
the forced labour conventions by the
Government of the Dominican Republic and
by the Government of Haiti.

Deputy Judge of the Administralive Tribunal
of the International Labour Organisation.

Member of the Administrative Tiribunal of
Inter-American Developmenl Bank, Washington.




BEOCAL ACTIVITEES: 1954-1955

1966 to date

1966 to date

1967-1971

1967-1974

1968-1975

1971 to date

1974 to date

1975 to date

1979 - 1984

1965~ 1986

President, Barbados Civil Service
Association.

Member of the Council of the Bellair:
Institute of McGill University.

President, Barbados Association for t
Blind*and: Deaf &

Chairman, Duke of Edinbuvgh's Award
Scheme, (Barbados Branch).

President SBarbadost Art s Counciide

President, Caribbean Council for the
Blind.

President of the Barbados Boy Scouts
Association.

-

President, United Nations Associatio:
of Barbados.
Ml

Member of the Council ,;« Royal
Commonwealth Sociely for the Blind.

President, Barbados Council for the
Handicapped.

Acted as Governor or Governor-General
of Barbados on several occasions.
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L, The Caribbean

Mrs Chalker recently reported to the Foreign Secretary
on her visit to the Caribbean earlier this month. The
Foreign Secretary has asked me to send you a copy of her
reporting minute. This is enclosed.

Secretary

Stephen Wall Esqg CMG
10 Downing Street




CONFIDENTIAL

FROM: LYNDA CHALKER
DATE: 18 MARCH 1991.

PS/Ministers

PUS

Mr Lankester

Mr Ainscow

Mr Bayne, DW

Mr Hudson
Ireton

Mr Myhill

Mr Freeman

Mr Machin

HMHC Barbados

Mr Bawden, BDDC

Secretary of State
THE CARIBBEAN: 2-7 MARCH 1991

1 I visited Barbados, Grenada, Dominica and St Vincent from 2-7 March.
It was my first visit to the region and although last minute political
difficulties prevented me seeing the dependencies of Montserrat and

Anguilla, the visit provided a most useful insight into the problems of some

of the poorest and one of the richer countries in the area. Having

previously established sound working relationships with several Caribbean
leaders, especially Eugenia Charles and James Mitchell during international

meetings, I found my discussions on this visit exceptionally useful.

2% In the global context the Caribbean is a relatively prosperous area.
Some, such as Barbados, are on the threshold of developed country status.
However I was struck by the extent to which many Caribbean countries still
seek and need our help. Island populations vary widely but none of those I

" visited have over 250,000 people. These small economies, based on one or

/two main products,

CONFIDENTIAL




CONFIDENTIAL

two main products, are consequently unusually vulnerable to external
changes, be they economic, such as the oil slump or the impact of the single
market in 1992, or the increasingly pernicious threat posed by the drugs
trade. There is a lively debate over whether greater political and economic
union amongst Caribbean nations would reduce this vulnerability. The debate
is split, as in Europe, amongst those who would follow the functional path,
by expanding the Regional Security System (RSS), against those who wish to
impose federal unity from above, for example by the Windward Island
Constituent Assembly. Of the countries I visited, only Grenada has
cross-party support for political union but a regional referendum on this

issue is due to be held in November.

3% My visit began in Barbados, where the new High Commissioner,

Emrys Davies, had just completed his initial calls. He is very ably
supported by the Head of the Development Division, Mike Bawden. I am most
grateful to both of them for organising an excellent programme and for their

warm hospitality during my stay.

4, Barbados, with a per capita income of nearly US$6,000, is visibly the

most prosperous and developed of the countries I visited. Many regional
organisations have chosen to base themselves in Bridgetown. The issues
raised by the Prime Minister and Foreign Minister, such as the problem of an
ageing population, would be familiar to a European audience. Barbados is
strongly pro-Western and I heard effusive praise of both your and the

Prime Minister's contribution to resolving the Gulf crisis. There is
however concern that oﬁr attention is being diverted away towards Eastern
Europe and the Middle East. Prime Minister Sandiford made a plea that we
should not forget our friends in the Caribbean who, as they see it, have a
more established tradition of liberal democracy. The Prime Minister was
particularly pleased therefore when I was able to pass on our invitation to

visit the UK as a guest of HMG.

5. Unfortunately the Bajans show a tendency to complacency. They do not
see the need to maintain high standards in tourism as an issue. While the
Government are glad to have the RSS headquarters in Bridgetown, I am less

sure they feel any need to promote effective coordination amongst their RSS
/partners. I impressed

CONFIDENTIAL
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partners. I impressed on all my interlocutors the merits of signing a
Visiting Forces Act amongst the RSS partners, but found considerable
reluctance to accept the idea in principle though most could agree the

practical advantages.

6. On the drugs front Barbados has recently signed a bilateral drugs
confiscation agreement with us. This is very much a step in the right
direction, but the threat from drugs-related corruption is on the increase.
There are already signs of greatly increased prosperity in certain areas of
Bridgetown without any clear picture of the scurce of this new money. The
Government needs to be vigilant, and we need to be vigilant with them. The

Governor General, Dame Nita Barrow, expressed deep concern on this to me.

T I also visited the Andromeda Tropical Gardens which were recently
acquired by the Barbados National Trust and are run by a very competent
British horticulturist (ex Kew) John Warrington. The Gardens contain a
unique collection of Caribbean plants (some of them world class examples).
If it is at all possible to assist this project, I am sure it would be money

well spent.

8. My next port of call was Grenada, a country still suffering the legacy

of the Bishop years, and the aftermath of the US "rescue'", with a continuing
budget deficit and heavy external debt. During my calls on the Prime
Minister and Finance Minister, I was met with a plea for understanding in
resolving Grenada's financial problems. I explained that while we
appreciated the strenuous unilateral efforts Grenada was currently making,
"biting the IMF bullet" was the only real way forward in the long term. I
also met Francis Alexis, the competent Attorney-General at the St George's
Court complex, which is being extensively enlarged and renovated using ODA
funds. Alexis was optimistic about bringing the Grenadan judicial system
back into the Privy Council mechanism. An interesting figure, Alexis could
well bear cultivating for the future. Perhaps a COI sponsored visit might
bear fruit. On the other hand the Governor General Paul Scoon has retreated
into ivory tower isolation. He is very much a spent force. In Grenada I

also visited the ODA-funded Coast Guard Station, the last of six we have

/built in the region.
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built in the region. Each of these is an essential element in our

assistance to local efforts to deal with the drug traffic.

9. Next I travelled on to Dominica, an island much in the public eye at
the moment with Channel 4's screening of '"The Orchid House'", which was
filmed on the island. While this may provide a welcome fillip in tourism,
Dominica, as one of the poorest countries in the region, is ill-equipped to
take full advantage. The indominable Eugenia Charles never lost an
opportunity to remind me that "Dominica needs an international airport".
Regrettably we are not in a position to help but we are able to assist in
the redevelopment of the capital, Roseau, in particular with the rebuilding
of the sea wall. In the agricultural sector we have built new premises for
the export/import agency DEXIA, and are also funding TCOs in the
administration (computing and prison services) and in agricultural
diversification. I met both the TCO and VSO advisers informally during my
evening there and was impressed to see such a well-motivated and
well-targetted group of expatriates. In addition to the sea wall site and
DEXIA building, I visited the Hillsborough Agricultural Diversification
Unit. There I saw and learnt about our efforts to improve the enormous
variety of tropical fruit produced on Dominica. Although our assistance is
modest, there is clearly a case for continuing to help Dominica to diversify
and market new agricultural products, particularly since Dominica has
demonstrated a willingness to build on aid from their own resources. I
visited the Cabrits National Park (based around extensive colonial

fortifications dating back to the early 19th Century) where the Dominican

authorities have built an impressive customs receiving facility for cruise

passengers around a fresh water bunker and jetty facility funded by France.
This should enable Dominica to attract more visitors from the cruise ship

trade.

10. On the political front I found Ms Charles, at 71, beginning to tire of
the burdens of office. She has led her country for the last 10 years with
great vision and determination. I also met briefly her "favourite son",
Alleyne Carbon, who is being groomed to replace her. Whoever does
eventually succeed her will be hard put to match her contribution to

Dominica's development.
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AL My final port of call was St Vincent. There I had very fruitful
discussions with Prime Minister Mitchell. In contrast to Grenada I found
Mitchell sceptical about the prospects for Caribbean political unification
and the possibility of improving coordination in the RSS, whilst fully

accepting the need to step up the battle against drug running.

12 I visited the newly built (ODA funded) Coast Guard Station, where I
had a thorough discussion with the Royal Navy seconded Commander, and the
Orange Hill project, set in the world's largest coconut plantation. This is
one of the most impressive and ambitious privatisation and land
reallocations I have seen to date. The ODA-funded Sandy Bay Road which I
also visited will provide an essential link for exporting the Orange Hill
farmers' produce. Together with the locally built farmers' feeder roads
into the fertile volcanic hills, it will also have the added benefit of

giving everyone an escape route should La Soufriere erupt again.

Lig2 ) The frequent references to the growing drug trafficking of the eastern
Caribbean indicate my concern at the reports I was given and my view that we
need to do more to encourage the islands in their detection, policing,
interception, and judicial work to combat this most damaging trade. Whilst
working on ideas for further action to assist this important need, I have
learnt that the Diplomatic Wing will shortly send Michael Gore to tour the
Caribbean to examine the very points raised with me by political leaders in
all four islands. In order to improve our coordination, I will try to see
him before he sets off. In this way our political and practical assistance
may be better maximised than will otherwise be the case. The critical need
for better intelligence and special communications channels is accepted by

most police and many politicians, but not all.

14. Overall this was an extremely useful visit combining political

discussions with the opportunity to speak to locals and British staff
working on the ground. Our aid allocation, at approximately £30 million a
year, is modest but well targetted. All the countries I visited suffer from
a lack of middle-level technical skills, and a brain drain of senior

management and technical staff. Short-term technical cooperation and

/assistance to training
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assistance to training colleges is therefore an essential element in helping
these countries to maintain their development. It is also a crucial part of

our contribution to the war against the drugs trade. Ultimately any attempt

to improve cooperé$ion at regional or international level will fail if the

individual police.qg@'customs officers are not well trained and well led.
Our continued assisfanéé via loaﬁ service_personnel and police training
throughout the region will remain a key element in the fight against drugs
traffic. As you know I am working on some ideas for discussion as to how we

may be able to help further.

5, On a final note, when Chris Patten last visited the Caribbean in 1989,
he remarked that CDC should be encouraged to play a greater role in the
region. The new CDC representative, Bill Farmer, (ex Cameroon, where he did
excellent work), accompanied me on a number of my calls on senior
politicians. I was therefore able to reinforce the message that CDC have a
key part to play in countries seeking investment partners. CDC are
particularly interested in privatisation of parastatals in Grenada and in
developing the Dominican tourist industry. I hope that my visit will have
given them the access to decision makers in these countries which they have

previously lacked.

Overseas Development Administration

18 March 1991

CONFIDENTIAL




UNCLASSIFIED
174005

%\Aﬁj eckc cc Naghe, A MDLOAN 0362
g@b Wi

UNCLASSIFIED

FM FCO

TO PRIORITY BRIDGETOWN
TELNO 28

OF 301545Z JANUARY 91

(3 5AUI O
YOUR TELNO 29: BARBADOS ELECTIONS

1. PLEASE PASS THE FOLLOWING MESSAGE FROM THE PRIME MINISTER TO
THE PRIME MINISTER OF BARBADOS, THE RT HON ERSKINE SANDIFORD.
BEGINS I WAS VERY PLEASED TO HEAR OF YOUR ELECTION VICTORY ON

22 JANUARY. MANY CONGRATULATIONS.

I WISH YOU EVERY SUCCESS AND LOOK FORWARD TO WORKING WITH YOU
THROUGHOUT YOUR NEW TERM OF OFFICE. ENDS

HURD
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10 DOWNING STREET
LONDON SWIA 2AA

From the Private Secretary

28 January 1991

BARBADOS ELECTION

Thank you for your letter of 28 January
proposing a message from the Prime Minister
to the Barbados Prime Minister,
congratulating him on his election victory.
This may issue.

Simon Gass, Esq., .
Foreign and Commonwealth Office.




Barbgggs Election

/
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Foreign and Commonwealth Office

London SWI1A 2AH

28 January 1991

A general election was held in
Barbados on 22 January. Prime Minister
Erskine Sandiford won by a reduced,
but still substantial, majority.

I enclose a draft message of
congratulations.

Sir Charles Powell KCMG
10 Downing Street




DRAFT MESSAGE FROM THE PRIME MINISTER

To: The Rt Hon Erskine Sandiford MP
Prime Minister and Minister of Finance and
Economic Affairs

BARBADOS

I was very pleased to hear of your election victory

on 22 January. Many congratulations.

I wish you every success, and look forward to

working with you throughout your new term of office.







10 DOWNING STREET
LONDON SWIA 2AA

THE PRIME-MINISTER 4 January 1991
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This letter will be presented to you by Mr Emrys Thomas
Davies CMG, who has been appointed by Her Majesty's Government in

the United Kingdom to be their High Commissioner to Barbados.

I am confident that Mr Davies is eminently fitted, both by
his personal qualities and by his experience of affairs of State,
for the charge with which he has been entrusted, and that his
appointment will serve to maintain the relations of close

friendship which so happily exist between us.

In this confidence I commend Mr Davies to you and, on behalf

of the United Kingdom Government, ask you to afford him all

possible help in the fulfilment of his important mission.

L ¢
4{%

The Right Honourable L. Erskine Sandiford, M.P.




Foreign and Commonwealth Office

London SWIA 2AH

28 December 1990
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Appointment of High Commissioner

I enclose drafts of letters for Mr Emrys Davies to take
with him on his appointment as High Commissioner to Barbados,
and as non-resident High Commissioner to Antigua and Barbuda,
Grenada, Saint Christopher and Nevis, Saint Lucia and Saint
Vincent and the Grenadines. They follow the normal lines. If
the Prime Minister agrees, I should be grateful if you would
arrange for them to signed and returned to us.

Mr Davies is expected to leave for Bridgetown on
13 January. It would be useful if the letters could be dated
shortly before his departure from the United Kingdom:
4 January would be suitable.

(R H T Gozney)
Private Secretary

Sir Charles Powell KCMG
10 Downing Street




DRAFT LETTER OF INTRODUCTION

FROM THE PRIME MINISTER

[Dear Prime Minister]

This letter will be presented to you by
Mr Emrys Thomas Davies CMG, who has been appointed by Her
Majesty’s Government in the United Kingdom to be their

High Commissioner to Barbados.

I am confident that Mr Davies is eminently fitted,
both by his personal qualities’ and by his experience of
affairs of State, for the charge with which he has been

entrusted, and that his appointment will serve to

maintain the relations of close friendship which so

happily exist between ‘us.

In this confidence I commend Mr Davies to you and,
on behalf of the United Kingdom Government, ask you to
afford him all /possible help in the fulfilment of his
important mission.

/
/

The Right Honourable L Erskine(Sandiford MP
Prime Minister of BRarbados \ e




DRAFT LETTER OF INTRODUCTION

FROM THE PRIME MINISTER

4L Janbary 1991

[Dear Prime Minister]

This letter will be presented to you by
Mr Emrys Thomas Davies CMG, who has been appointed by Her
Majesty’s Government in the United Kingdom to be their

High Commissioner to Antigua and Barbuda.

I am confident that Mr Davies is eminently fitted,
both by his personal qualities and by his experience of
affairs of State, for the charge with which he has been

entrusted, and that his appointment will serve to

maintain the relations of close friendship which so

happily exist between us«

In this confidence I commend Mr Davies to you and,
on behalf of the United Kingdom Government, ask you to
afford him all poSsible help in the fulfilment of his
important missign.

|

) : A A
The Right Honourable Vere € Bltd(égg;cp-MP
Prime Minister of Antigua and Barbuda
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DRAFT LETTER OF INTRODUCTION

FROM THE PRIME MINISTER

4 January 1991

[Dear Prime Minister]

This letter will be presented to you by
Mr Emrys Thomas Davies CMG, who has been appointed by Her
Majesty’s Government in the United Kingdom to be their

High Commissioner to Grenada.

I am confident that Mr Davies is eminently fitted,
both by his personal qualities and by his experience of
affairs of State, for the charge with which he has been
entrusted, and that his appointment will serve to
maintain the relations of close friendship which so

happily exist between us.

In this confidence I commend Mr Davies to you and,
on behalf of the United Kingdom Government, ask you to
afford him all possible help in the fulfilment of his
important mission.

The Honourable Nicholaskizifzhwaite MP
Prime Minister of Grenad o




DRAFT LETTER OF INTRODUCTION

FROM THE PRIME MINISTER

4 January 1991

[Dear Prime Minister)

This letter will be presented to you by
Mr Emrys Thomas Davies CMG, who has been appointed by Her
Majesty’s Government in the United Kingdom to be their
High Commissioner to Saint Christopher and Nevis.

I am confident that Mr Davies is eminently fitted,
both by his personal qualities and by his experience of
affairs of State, for the charge with which he has been
entrusted, and that his appointment will serve to
maintain the relations of close friendship which so

happily exist between us.

In this confidence I commend Mr Davies to you and,
on behalf of the United Kingdom Government, ask you to
afford him all possible help in the fulfilment of his
important mission.

The Right Honourable Dr Kennedy A(Simmonds MP
Prime Minister of Saint Christopher and Nevis




DRAFT LETTER OF INTRODUCTION

FROM THE PRIME MINISTER

4 January 1991

[Dear Prime Minister]

This letter will be presented to you by
Mr Emrys Thomas Davies CMG, who has been appointed by Her
Majesty’s Government in the United Kingdom to be their

High Commissioner to gaint Lucia.

I am confident that Mr Davies is eminently fitted,
both by his personal qualities and by his experience of
affairs of State, for the charge with which he has been
entrusted, and that his appointment will serve to
maintain the relations of close friendship which so

happily exist between us.

In this confidence I commend Mr Davies to you and,
on behalf of the United Kingdom Government, ask you to
afford him all possible help in the fulfilment of his
important mission.

The Right Honourable John G M [Compton MP [Z(

Prime Minister of Saint Lucia




DRAFT LETTER OF INTRODUCTION

FROM THE PRIME MINISTER

4 January 1991

[Dear Prime Minister]

This letter will be presented to you by
Mr Emrys Thomas Davies CMG, who has been appointed by Her

Majesty’s Government in the United Kingdom to be their

High Commissioner to Saint Vincent and the Grenadines.

I am confident that Mr Davies is eminently fitted,
both by his personal qualities and by his experience of
affairs of State, for the charge with which he has been
entrusted, and that his appointment will serve to
maintain the relations of close friendship which so

happily exist between us.

In this confidence I commend Mr Davies to you and,
on behalf of the United Kingdom Government, ask you to
afford him ail possible help in the fulfilment of his
important mission.

The Right Honourable James F‘Mitchell MP
Prime Minister of Saint Vincent and the Grenadines
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The Ministry of Foreign Affairs of Barbados

presents its compliments to the British High Commission

and has the honour to request that the attached

envelopes be forwarded to Private Secretary to Her

Ma jesty The Queen and The Rt. Hon. Margaret Thatcher FRS

from the Rt. Hon. L. Erskine Sandiford, Prime Minister

of Barbados.

The Ministry of Foreign Affairs of Barbados
avails itself of this opportunity to renew to the British
High Commission the assurances of its highest

consideration.

Ministry of Foreign Affairs
Barbados.

December 21, 1989.







10 DOWNING STREET
LONDON SWIA 24

From the Private Secretary

5 December 1990

I attach a copy of a letter the Prime
Minister has received from Mr. L. Erskine
Sandiford, Prime Minister of Barbados.

I should be grateful if you could
provide a draft reply for the Prime
Minister's signature. It would be helpful if
this could reach me as soon as possible.

/.7 -

Richard Gozney, Esqg.,
Foreign and Commonwealth Office.




THE PRIME MINISTER'S OFFICE
BRIDGETOWN, BARBADOS

TEL: 809-426-3179

28th November, 1990

The Right Honourable John Major, M.P.
Prime Minister

No. 10 Downing Street

London

England

Dear Prime Minister

On behalf of the Government and people of Barbados and
on my own behalf, I wish to extend to you sincere congratulations on
your assumption of the office of Prime Minister of Great Britain.

Barbados/United Kingdom relations have developed over a
long period during which historical, cultural and economic ties have
been promoted and strengthened.

I look forward to working closely with you, both bilaterally
as well as within the Commonwealth and other forums, for the mutual
benefit of our two countries and for the promotion of peace and
development.

I hope for an early meeting with you in order to advance
our common interests. In the meantime, I offer you my very best
wishes as you begin your important and challenging mission.

Yours sincerely

O JA

L. Erskine Sandiford
Prime Minister




Foreign and Commonwealth Office

London SWIA 2AH

26 October 1989

AN
~ K{%);l- }Z&!,

Courtesy Call on the Prime Minister by the New High
Commissioner for Barbados, Professor Sir Roy Marshall CBE,
on Monday, 30 October at 12.15 pm

Professor Sir Roy Marshall took up his post as
Barbados High Commissioner on 18 September.

I understand that an appointment with the Prime
Minister to present the Letter of Introduction has been
arranged for Monday, 30 October at 12.15 pm. I am
enclosing a short (revised) brief on Barbados which
includes a personality note on Sir Roy Marshall.

Sir Roy has had almost unbroken permanent
residence in the UK since 1942, and will therefore enjoy
diplomatic privileges and diplomatic immunity in respect
of his official acts only. These limitations were
explained carefully both to him and to his government
before Sir Roy finally accepted their offer of the post.

7
‘./ \)M A~

2

(R N Peirce)
Private Secretary

C D Powell Esq
10 Downing Street




BARBADOS

BACKGROUND

Introduction

l. Most easterly and densely populated of the West Indian islands.
One-third of the 254,000 population live in and around the capital.
Some 90% are of African stock and the remainder of European, mixed
European/African and Indian descent. Barbados became an

independent state within the Commonwealth on 30 November 1966 with

Her Majesty The Queen as Head of State.

Political

2. The Democratic Labour Party (DLP) swept back into office in May
1986, after 10 years in opposition, winning 24 of the 27 seats in
the House of Assembly. Mr Erskine Sandiford became Prime Minister
in June 1987 following the sudden death of Mr Errol Barrow.
Considered thoroughly honest, decent, likeable and competent,

Mr Sandiford has experienced difficulty in imposing himself on the
DLP and has been compared unfavourably with his more charismatic
predecessors. In February 1989 four dissidents from the DLP led by
the former Minister of Finance, Dr Richie Haynes, founded the
National Democratic Party (NDP). Dr Haynes has been appointed
Leader of the Opposition taking over from Mr Henry Forde the Leader
of the Barbados Labour Party (BLP).

Economy

3. Barbados is one of the more developed CARICOM countries but its
problems are typical of the region - small size, limited resource
base, open economy largely dependent on tourism, sugar and light
industry, and high imports. While the tourist industry continues to
do well other industries, particularly sugar, are struggling. In
1988 Barbados chalked up a record trade deficit of B $809.7 million.

Unemployment, estimated at around 18%, is causing concern.

BA1AAN/1 CONFIDENTITAL
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Trade

4. Barbados is the UK's fourth largest market in the Caribbean.
British exports amounted to £32.06 million in 1988. Our principal
exports are foodstuffs, pharmaceuticals, chemicals, construction
materials, industrial machinery and quality giftware for the tourist
industry. Imports from Barbados were £19.49 million in 1988, mainly
sugar and rum. The Barbados Government hopes to increase trade with
the UK and to attract further British investment (currently
estimated at about £150 million). Mr Sandiford is concerned about

the traditional imbalance of trade.

5. Because of its relatively high GNP per capita (US $5330 in

1987), Barbados is not eligible for capital aid. UK aid has
therefore been limited to a technical co-operation programme
amounting to about £250,000 a year. £125,000 has been allocated for
UK training during 1989/90.

External Relations

6. Barbados follows a Western-orientated foreign policy and
strongly supports the United Nations and the Commonwealth. It also
belongs to the Organisation of American States, the Caribbean
Community and Common Market (CARICOM) and the Non-Aligned Movement.
The Joint Assembly of the ACP States and European Community was held
in Barbados in January 1989.

Regional Security System

7. The RSS, in which most Eastern Caribbean states participate,
was established in 1982 to improve regional security and stability.
UK Loan Service Personnel work with US counterparts in a training
role through the Central Liaison Office of the RSS in Bridgetown.

The RSS is slowly evolving away from its military aspects and

BA1AAN/2 CONFIDENTIAL




. CONFIDENTIAL

towards provision of aid to the civil powers, notably drugs
interdiction, anti-smuggling duties, fishery protection and coping
with natural disasters. This is a change of direction that

Mr Sandiford favours and is one we would wish to encourage.

UK-Barbadian Relations

8. Relations are traditionally close and friendly. HM The Queen
visited Barbados in March 1989 in recognition of the 350th
Anniversary of Barbados' House of Assembly. Prime Minister
Sandiford visited the UK privately in June 1989 when he had a
meeting with Mr Eggar, Mr Christopher Patten visited Bridgetown in
January 1989 as did Baroness Trumpington, Parliamentary Secretary
(Lords), MAFF in February 1989. Mr Sainsbury visited Barbados from
7 - 10 October for the Commonwealth Parliamentary Association
conference and will visit again from 5 -7 November for a Caribbean
Heads of Mission/Governors Conference. There is a regular flow of

official visitors between the UK and Barbados.

9. Barbados is in the top one-third of the table for non-payment of

parking fines (28 outstanding fines for first half of 1939 but

Protocol Department say that their record is improving and Barbados

is not considered a problem country.

10. The Minister of Foreign Affairs of Barbados, Mr Maurice King,
was appointed in March 1989. So far as we are aware he never met
the former Secretary of State. Our High Commissioner in Barbados,

Mr Kevin Burns, took up his appointment in October 1986. It is

Mr Burns' retirement post and he will be 60 in December 1990.

Foreign & Commonwealth Office
October 1989
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‘SHALL, PROFESSOR SIR ROY CBE

High Commissioner for Barbados in the UK since September 1989.

Born in Barbados on 21 October 1920.

Educated at Harrison College, Barbados and Pembroke College,
Cambridge.

Sir Roy gained a First Class degree in law in 1945. He went on to
be called to the Bar by Inner Temple in 1947 and to take a doctorate
at London University in 1948, by which time he had already begun his
career as an academic lawyer. He was a Lecturer in Law at
University College, London (1946-56), Professor of Law at Sheffield
University (1956-63 and 1965-69) and Professor of Law at the
University of Tfe in Nigeria (1963-65). He acted as constitutional
adviser to the Government of Barbados at the time of independence in
1966, for which he was made a CBE in 1968. From 1969-74 he was Vice
Chancellor of the University of the West Indies (in Jamaica), for
which services he was knighted in 1974. On returning to Britain, he
was Secretary-General of the Committee of Vice Chancellors and
Principals of the Universities of the United Kingdom (1974-79) and
Vice Chancellor of the University of Hull (1979-85). He has written
a number of legal books and articles and chaired or served on many
British and Commonwealth-wide committees concerned mainly with
education. In 1986, he was Chairman of the Constitutional
Commission on the dependent territory of the Turks and Caicos
Islands.

Sir Roy is a small rotund man who is almost completely bald. He is
a friendly person, in a measured way.

Lady Marshall (whose Christian name is Eirwen) was born in Wales.
They have four children (one son, three daughters) all born in
Britain. Sir Roy is a dual UK/Barbados citizen.

LPRAAX







From: S W F Martin
Protocol Department

Date: 20 September 1989

cc:. BS
PS,/Mr Sainsbury
PS/Mrs Chalker
PS/No 10
PS/PUS
Mrs Link, Protocol
PA/Mr Gillmore
PA/Mr Hervey
PA/Mr Gorham, WIAD
PA/Mr Stitt, CCD
Mr Gorham
WIAD

N The new High Commissioner for Barbados, Sir Roy Marshall CBE,
assumed his functions on Monday 18 September.

28 An appointment with the Prime Minister to present the Letter of
Introduction will be arranged in due course. An audience of Her
Majesty The Queen will also be arranged and is likely to take place
in November.

35 In due course you should arrange for the appropriate FCO Minister
to give a lunch in honour of the High Commissioner. Protocol Dept
should be kept i1nformed of this.

4. Appointments for the High Commissioner to pay his initial
calls at the FCO nave been made as follows:

Date Time
Permanent Under Secretary Tuesday 26 Sept 1000
Head of WIAD Tuesday 26 Sept 1030
Head of CCD Tuesday 26 Sept 1400
Deputy Under Secretary (Mr Gillmore) Tuesday 26 Sept 1130
Parimamentary—Under Secretary Tuesday 26 -Sept 12305
Vice Marshal of the Diplomatic Corps Tuesday 26 Sept 1245

Secretary of State Thursday 2 Nov 4.00

5% For these calls would you please prepare a biography of the new
High Commissioner (drawing as necessary on my letter of 18 September
to the Masrhal of the Diplomatic Corps, copied to you) and a short
brief on our relations with Barbados. This brief MUST include

i) the name of our High Commissioner, date of his appointment
and (if know;T_anticipated date of departure

14) a reminder that the Head of State is The Queen
the name of the Foreign Minister and when the former
Secretary of State last met him

iv) the performance of the High Commission in London on paying
parking fines and on any other abuses of its diplomatic
immunity (this information will be supplied to you by
Immunities Section of Protocol Department) .

/The




The biography and brief should be given the following
distribution:

Top copy on blue paper to:

Protocol Department - to forward to the Marshal of the
Diplomatic Corps for Her Majesty The Queen. This copy should
have the date and 'Foreign and Commonwealth Office' typed at

the bottom.

Private Secretary (10 Downing Street)

Other copies on white paper to:

Private Secretary - for the Secretary of State

APS to Secretary of State

Parliamentary Under Secretary

PUS

DUS (Mr Gillmore)

AUS /ODA

Vice Marshal of the Diplomatic Corps

Head of WIAD

Head of CCD

3 copies to Protocol Dept for Mr Martin (to arrive before
first courtesy call, please).

b Sir Roy Marshall is a small rotund man of 68, who is almost
completely bald. He is a friendly person, in a measured way.

S A=

S W F Martin







THE PRIME MINISTER'S OFFICE
BRIDGETOWN, BARBADOS

TEL: 809-426-3179

September 15, 1989

The Rt. Hon. Margaret Thatcher
Prime Minister
United Kingdom

Dear Prime Minister

With this letter I commend most warmly to you
Sir Oshley Roy Marshall, Kt., C.B.E., to be Barbados’
High Commissioner to the United Kingdom in succession to
Mr. Vernon Smith.

I am confident that Sir Roy Marshall, both by
his personal qualities and by the experience gained
during a varied and distinguished career both as jurist
and educator, is eminently fitted for the charge with
which he has been entrusted and that his appointment
will further enhance the already strong ties which exist
between Barbados and the United Kingdom.

It is my pleasure, therefore, to ask you to
afford him all possible assistance in the fulfilment of
his important mission.

Please accept, Prime Minister, the assurances
of my highest consideration.

Yours sincerely

7 bhe Laga

L. Erskine Sandiford
Prime Minister




10 DOWNING STREET
LONDON SWIA 2AA

From the Private Secretary 29 August 1989
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NEW HIGH COMMISSIONER
FOR BARBADOS

Thank you for your letter of 25 August
about the Government of Barbados' proposal
to appoint Professor Sir Roy Marshall to be
High Commissioner in the United Kingdom.
The Prime Minister is content with this
appointment.

I am sending a copy of this letter to
Sir William Heseltine.

CHARLES POWELL

R. N. Peirce, Esqg.,
Foreign and Commonwealth Office




Foreign and Commonwealth Office

London SWI1A 2AH

25 August 1989

{

New High Commissioner for Barbados

The Government of Barbados proposes to appoint
Professor Sir Roy Marshall (a dual UK/Barbados national
and a permanent UK resident) to be its High Commissioner
to the United Kingdom in succession to HE Mr Vernom O Smith.
I enclose a curriculum vitae. Y A

The Foreign Secretary welcomes the appointment.
Although Professor Marshall has no past diplomatic
experience, he is a distinguished lawyer and academic who
should make a good High Commissioner. There are precedents
for the appointment of a UK tesident as High Commissioner
in London. The limitations on diplomatic immunitied and
privileges which this entails are acceptable to the
Barbados Government and to Sir Roy Marshall.

As you are aware, it is not the practice between
Commonwealth countries of which Her Majesty is Queen to
seek formal agrement to the appointment of a new High
Commissioner. The Foreign Secretary would be grateful,
however, if the Prime Minister would agree to our informing
the Government of Barbados that the British Government is
1ooking forward to working with Professor Marshall in
maintaining the traditionally very close and friendly
relations that exist between the United Kingdom and
Barbados.

I am sending a copy of this letter to
Sir William Heseltine at Buckingham Palace.

(
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(R N Pelrce
Private Secretary

C D Powell Esqg
10 Downing Street




PROFESSOR SIR ROY MARSHALL

BIOGRAPHICAL NOTE

Professor Sir Roy Marshall, kt, C.B.E. ; M.A. (Cantab); Ph.D.,
London; Hon. LL.D (University of Sheffield); Hon. LL.D. (University of Hull);
Fellow, University College, London.

Born in Barbados on October 21, 1920, Sir Roy was educated at
Harrison College, where he won the Barbados Scholarship in 1938. He entered
Pembroke College, Cambridge, in 1942 and obtained the B.A. degree with First
Class Honmours in Law in 1945. He took his M.A. degree in 1948 and received
his doctorate from London University in 1948.

Sir Roy was called to the Bar of Inner Temple in 1947. His legal
career includes the holding of the following positions:

= Assistant Lecturer in Laws, University College,
London: 1946-1948
Lecturer in Law, University College, London:
1946-1956
Sub-Dean, Faculty of Laws, University College,
London: 1949-1956
Professor of Law and the Head of the Department of

Law, University of Sheffield: 1956-1963 and 1965-
1969 ; 3

Professor of Law and the Dean of the Faculty of Law,
University of Ife, Nigeria: 1963-1965 (on secondment
from the University of Sherfield)

Roy's publications include:

"The Assignment of Choses in Action”, (1950)

"A Case Book on Trusts", (with J A Nathan), Second,
Third, Fourth and Fifth Editions - 1951, 1955, 1961

and 1967

"Theobald on Wills", Twelfth Edition, 1963, and numerous
articles on legal subjects.

Sir Roy became Vice-Chancellor of the University of the West Indies
in 1969 and relinquished thé& post in 1974 to become Secretary-General of the
Committee of Vice-Chancellors and Principals of the Universities of the
United Kingdom. He became Vice-Chancellor of the University of Hull in 1979
from which post he retired in 1985. B i

—

Sir Roy was:

A legal adviser to the Government of Barbados at the
Independence talks in London in 1966

Chairman of 'Equal Rights' - an independent non-party
political body, which lobbied for the Race Relations
Act 1968 in the United Kingdom and of the Yorkshire
Conciliation Committee of the Race Relations Board from
1966-1969.




Professor Sir Roy Marshall
Biographical Note
Continued

Among the Commonwealth posts occupied by Sir Roy are:

Chairman, Commonwealth Education Liaision Committee:
1974-1987

Chairman, Committee on Commonwealth Legal

Education: 1975

Vice-Chairman, Governing Body of the Commonwealth
Institute: 1980-1981

Chairman, Commonwealth Standing Committee on Student
Mobility: 1981l-present

Member, Council of the Association of Commonwealth
Universities: 1979-1985

Executive Chairman, Council for Education in the
Commonwealth: 1985-present

Chairman, Constitutional Commission on the Turks and
Caicos Islands: 1986

Chairman, Review Committee of the Cave Hill Campus of
the University of the West Indies: 1986

Member, University Grants Commission of the University
of the South Pacific: 1987

Member, Board of Governors of the Commonwealth of
Learning; 1988-present

Sir Roy is the son of Barbadian parents - Captain Fitz Roy Marshall
(died 1932) and Corene Carmelita Marshall (nee Roach: born 14 February,
1894). He is married to the former Eirwen Lloyd and they have one son and
three daughters.




MARSHALL, PROFESSOR SIR ROY CBE

High Commissioner for Barbados in the UK since September 1989.

———— R —— . -~ § B

Born in Barbados on 21 October 1920.
——

Educated at Harrison College, Barbados and Pembroke College,
Cambridge. PR e P

Sir Roy gained a First Class degree in law in 1945. He went on to
be called to the Bar by Inner Temple in 1947 and to take a doctorate
at London University in 1948 ;7 by which time he had already begun his
career as an academic lawyer. He was a Lecturer in Law at
University College, London (1946-56), Professor of Law at Sheffield
University (1956-63 and 1965-69) and Professor of Law at the
University of I[fe in Nigeria (1963-65). He acted as constitutional
adviser to the Government of Barbados at the time of independence in
1966, for which he was made a CBE in 1968. From 1969-74 he was Vice
Chancellor of the University of the West Indies (in Jamaica), for
which services he was knighted in 1974. On returning to Britain, he
was Secretary-General of the Committee of Vice Chancellors and
Principals of the Universities of the United Kingdom (1974-79) and
Vice Chancellor of the University of Hull (1979-85). He has written
a number of legal books and articles and chaired or served on many
British and Commonweal th-wide committees concerned mainly with
education. In 1986, he was Chairman of the Constitutional
Commission on the dependent territory of the Turks and Caicos
Islands.

Sir Roy is a small rotund man who is almost completely bald. He is
a friendly person, in a measured way. EHRY o o=
"_—,/’\ S :

Lady Marshall (whose Christian name is Eirwen) was born in Wales.
They have four children (one son, three daughters) all born in
Britain. Sir Roy is a dual UK/Barbados citizen.

R —— et
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BARBADOS

BACKGROUND

Introduction

1. Most easterly and densely populated of the West Indian islands.

One-third of the 254,000 population live in and around the capital.

Some 90% are of African stock and the remainder of European, mixed

—

European?African and Indian descent. Barbados became an

independent state within the Commonwealth on 30 November 1966 with

——

Her Majesty The Queen as Head of State.
Political

2. The Democratic Labour Party (DLP) swept back into office in May
1986, after 10 years in opposition, winning 24 of the 27 seats in
the House of Assembly. Mr Erskine Sandiford became Prime Minister
in June 1987 following the sudden déath of Mr Errol Barrow.
Considered a thoroughly honest, decent, likeable and competent chap
Mr Sandiford has experienced difficulty in imposing himself on the

DLP and has been compared unfavourably with his more charismatic

e
d . In Februa 1989 fo dissidents f{ the DLP led b
predecessors, n February ur dissidents from e e y

the former Minister of Finance, Dr Richie Haynes, founded the
National Democratic Party (NDP). Dr Haynes has been appointed
Leader of the Opposition taking over from Mr Henry Forde the Leader
of the Barbados Labour Party (BLP).

Economy

3. Barbados is one of the more developed CARICOM countries but its
problems are typical of the region - small size, limited resource
base, open economy largely dependent on tourism, sugar and light
industry, and high imports. While the tourist industry continues to
do well other industries, particularly sugar, are struggling. In
1988 Barbados chalked up a record trade deficit of B $809.7 million.

Unemployment, estimated at around 18%, is causing concern.

BAIAAN/1 CONFIDENTIAL
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Trade

4. Barbados is the UK's fourth largest market in the Caribbean.
——D

British exports amounted to £32.06 million in 1988. Our principal

exports are foodstuffs, pharmaceuticals, chemicals, construction
materials, industrial machinery and quality giftware for the tourist
industry. Imports from Barbados were E19.49 miTTzon in 1988, mainly
sugar and rum. The Barbados Government hopes to increase trade with
the UK and to attract further British investment (currently
estimated at about E150 million). Mr Sandiford is concerned about

the traditional imbalance of trade.

Aid

5. Because of its relatively high GNP per capita (US $5330 in
1987), Barbados is not eligible for capital aid. UK aid has

S
therefore been limited to a technical co-operation programme
e ————— o e

amounting to about £250,000 a year. t125,000 has been allocated for
UK training during 1989/90.

External Relations

6. Barbados follows a Western-orientated foreign policy and
strongly supports the United Nations and the Commonwealth. It also
belongs to the Organisation of American States, the Caribbean
Community and Common Market (CARICOM) and the Non-Aligned Movement.
The Joint Assembly of the African, Caribbean and Pacific States and

European Economic Community was held in Barbados in January 1989.

UK-Barbadian Relations

7. Relations are traditionally close and friendly. HM The Queen
visited Barbados in March 1989 in recognition of the 350th
Anniversary of Barbados' House of Assembly. Prime Minister
Sandiford visited the UK privately in June 1989 when he had a

meeting with Mr Eggar and is coming again on 28 - 29 September,

BALIAAN/2 CONFIDENTIAL
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when he will meet Mr Sainsbury. M: Christopher Patten visited
Bridgetown in January 1989 as did Baroness Trumpington,
Parliamentary Secretary (Lords), MAFF in February 1989.

Mr Sainsbury will be visiting Barbados from 7 - 10 October for the
Commonweal th Parliamentary Association conference and from

5 -7 November for a Caribbean Heads of Mission/Governors Conference.
There is a regular flow of official visitors between the UK and

Barbados.

8. Barbados is in the top one-third of the table for non-payment of
parking fines (28 outstanding fines for first half of 1989) but
Protocol Department say that their record is improving and Barbados

is not considered a problem country.

9. The Minister of Foreign Affairs of Barbados, Mr Maurice King,
Lo e LS LS L
was appointed in March 1989. So far as we are aware he never met

—
the former Secretary of State. Our High Commissioner in Barbados,

Mr Kevin Burns, took up his appointment in October 1986. [t iss

Mr Burns' retirement post and he will be 60 in December 1990.

West Indian & Atlantic Dept

September 1989

BA!AAN/3 CONFIDENTIAL




10 DOWNING STREET
LONDON SW1A 2AA

From the Private Secretary 19 June, 1989.

BARBADOS: 350TH ANNIVERSARY OF PARLIAMENT

The Prime Minister has signed a message
to Mr. Sandiford to congratulate him on
the 350th Anniversary of Barbados's House
of Assembly. I should be grateful if you
could give it to Mr. Hunt to deliver.

(C.D. Powell)

R.N. Peirce, Esq.,
Foreign and Commonwealth Office.




10 DOWNING STREET
LONDON SWI1A 2AA

THE PRIME MINISTER 19 June 1989
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// The ties of friendship, family and history which link
Britain and Barbados are strengthened by our common respect
for Parliamentary institutions and the rule of law. In both
our countries our Parliaments have evolved over the centuries
to be fully representative of all our citizens, their hopes
and aspirations. On the occasion of the 350th Anniversary of
vour Parliament I send to the Government and people of
Barbados the best wishes of the Government and people of the

United Kingdom.

\_

The Right Honourable L. Erskine Sandiford, M.P.




Foreign and Commonwealth Office

London SWI1A 2AH

16 June 1989

Barbados: 350th Anniversary of Parliament
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In my letter of 14 June_L said that Mr David Hunt MBE MP
had been nominated to represent the Prime Minister at the
celebrations commemorating the 350th Anniversary of Barbados's
House of Assembly.

The Prime Minister has already written to Prime Minister
Erskine Sandiford of Barbados to express her regret at being
unable to attend and to convey her best wishes for this
occasion. We judge that it would be well received if

Mr Hunt were to deliver a message of congratulations fron
the Prime Minister in a form more suitable for formal
presentation and subsequent publication. I attach a draft.

(R N Peirce)
Private Secretary

C D Powell Esqg
10 Downing Street
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Foreign and Commonwealth Office

London SWI1A 2AH

14 June 1989

R 1,

Clnarnlss

Barbados: 350th Anniversary of Parliament

The Prime Minister wrete to the Prime Minister of
Barbados on 5 June regretting that she would be unable to
accept his invitation to visiti Barbados to participate in
the celebrations commemorating the 350th Anniversary of
Barbados's House of Assembly.

In her letter the Prime Minister undertook to send a
representative to the celebrations. Following
consultations with the Chief Whip, Mr David Hunt MBE MP
has been nominated to be the Prime Minister's
representative. Mr Hunt will travel to Barbados on
24 June and return on 27 June.

(R N Peirce)
Private Secretary

C D Powell Esqg
10 Downing Street
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I was very grateful for your invitation to visit
Barbados to participate in the celebrations commemorating the
350th Anniversary of the House of Assembly - one of the
oldest Parliaments in the Commonwealth and the Free World.
This will be a great and historic occasion for you and your
country and one I would very much have liked to attend.
Unfortunately the dates coincide with the European Council
meeting in Madrid, to which I am already committed, so sadly
I must decline your kind invitation. But I shall certainly
send a representative. Our High Commissioner will be in

touch to give you details of our representation.

I send you and the people of Barbados my best wishes for

this great occasion.

-
e

/

/ —
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The Hon. L. Erskine Sandiford, M.P.




Foreign and Commonwealth Office

London SWI1A 2AH

2 June 1989
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Barbados: 350th Anniversary of Parliament

Thank you for your letter of %ﬂ/ﬁay, enclosing a copy of
a letter from the Prime Minister of Barbados. Mr Sandiford

has invited the Prime Minister and Mr Thatcher to visit

Barbados as guests of the Barbadian Government from

24-27 June 1989 to participate in the celebrations commemorating
the 350th anniversary of their Parliament (the third oldest

in the Commonwealth, after the UK and Bermuda). Although the
Prime Minister will be unable to go, we believe the Government
should be suitably represented on this occasion, which means

a great deal to the people of Barbados. We are looking at who
might best represent the Prime Minister. The Speaker will be
represented by Sir Paul Dean. The Lord Chancellor's
representative has yet to be nominated. We understand

foreign representatives will include a Vice President of the
French National Assembly and, possibly, Vice President Quayle.

I enclose a draft letter of regret for the Prime Minister

to send to Mr Sandiford.

bt

(R N Peirce)
Private Secretary

C D Powell Esqg
10 Downing Street
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I very-—much apprectated your invitation to visit

Barbados to participate in the celebrations
commemorating the 350th anniversary of the House of
Assembly - one of the oldest Parliaments in the
Commonwealth apd the Free World. This will be a great
and historic occasion for you and your country and
one I would very‘much have liked to attend.

Qo AW
Unfortunately the dates c#ast’ with the European
Council meeting in Madrid, to which I am already

o . .
committed, J*Sadly threreforey I must decline your kind

J
invitation, But I shall'certainly send a representative

in—my—pTace. Our High Commissioner will be in touch

to give you details of our'\representation.

P v e B
I send ;IZny best wishes for

share~th+s 8peCtal 'occasion with'you-and—the—

Government and people oOf Barbados..

G~







10 DOWNING STREET
LONDON SWIA 2AA

From the Private Secretary 30 May 1989

I enclose a letter the Prime Minister
has received from the Prime Minister of
Barbados in which Mr. Sandiford invites her
to attend the 350th Anniversary of the
existence of Barbados.

The Prime Minister will not, of course,
be able to accept, but I should be grateful
if you could let me have urgent advice and a
suitable draft reply which the Prime Minister
might send to Mr. Sandiford.

CHARLES POWELL

Richard Gozney, Esqg.,
Foreign and Commonwealth Office.




THE PRIME MINISTER'S OFFICE
BRIDGETOWN, BARBADOS

TEL: 809-426-3179 P!

May 22, 1989

The Rt. Hon. Margaret Thatcher
Prime Minister

London

England

Dear Prime Minister

Barbados is in 1989 commemorating 350 years of the existence
of its Parliament and a number of special events are being undertaken
throughout the year to mark this historic achievement.

The actual date on which the anniversary is being celebrated
is Monday, June 26, 1989. On Sunday, 25th June special church
services will be held throughout the island at which a message from my
Government will be read.

On 26th June, which will be a public holiday, there will be a
special Joint Sitting of Parliament. On the conclusion of the
sitting, Members of Parliament will walk in procession to a ceremony
nearby for the unveiling of a Monument to commemorate the site at or
?235 to which stood the building in which the first Parliament met in

The Speaker of the House of Assembly and the President of the
Senate have invited their counterparts in the Caribbean, North America
and Venezuela, the United Kingdom and France to be represented at the
ceremonies.

The Heads of Government of Caribbean Community Countries, and
of other countries, as well as representatives of a number of
international organisations, and other dignitaries are being invited
to share in this historic occasion. My Government will bear the cost
of accommodation, meals and local transportation.




On behalf of the Government and people of Barbados, I extend
an invitation to you and your spouse to visit Barbados from 24th to
27th June, 1989 as guests of the Government. I consider that your
presence on this historic occasion will contribute greatly to its
significance.

In the event that you are unable to attend, I shall be happy
if you would designate someone in your stead.

I hope that you will be able to accept, and I Took forward to
your early favourable response.

Yours sincerely

- Che JddN

L. Erskine Sandiford
Prime Minister







10 DOWNING STREET
LONDON SWIA 2AA

THE PRIME MINISTER

The production, trafficking and misuse of drugs is one of
the most serious issues facing us today. It is a global
problem. No-one is immune and no-one can solve it alone; the
highest level of commitment and co-operation nationally and
internationally are necessary to tackle it. So I was glad to
learn of this Conference and to have the opportunity to wish
you well in your deliberations. I am confident that if the
will and determination are there we can take a real step
forward in combating this menace to all our societies. We
must fight together to stamp it out and, as far as the United
Kingdom is concerned, we will do everything in our power to
work with others in this field. I wish you a useful and
profitable Conference in the expectation that the spirit of
co-operation you show will be translated into positive,

effective action.

| | iju;)lalv:;

March 1988




(L
CONFIDENTIAL

10 DOWNING STREET
LONDON SWIA 2AA

From the Private Secretary 22 January 1988

BARBADOS/FALKLANDS

I enclose the Prime Minister's reply to the letter from
the Barbados' Prime Minister about his country's vote on
the Falklands issue at the United Nations. As you will see,
it has been toned down from the original draft. This is
because the Prime Minister thinks she was probably wrong
to have described the Barbados' Foreign Minister's speech
at the United Nations as 'vitriolic'; and that as a result
she cannot now be too severe in her reply. Perhaps you would
let me know if you disagree.

(Charles Powell)

R. N. Culshaw, Esqg., MVO,
Foreign and Commonwealth Office.

CONFIDENTIAL
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THE PRIME MINISTER 22 January 1988
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Thank you for your letter of 9 December about our

discussions in London.

I am rather surprised you still consider last year's
UNGA resolution on the Falklands to be well-balanced.
Although it does not specifically refer to sovereignty, the
proposal in the resolution for negotiations on "all aspects
of the future of the islands" clearly includes sovereignty.
The resolution at UNGA is a paler, but no less objectionable,
version of Argentine resolutions in other international fora
which make clear that their aim is to make the Falklands part

of Argentina irrespective of the wishes of the Islanders.

As I pointed out when we met, this refusal to recognise
the right of the Falkland Islanders to self-determination is
the crucial omission from the UNGA resolution.
Self-determination is a fundamental human right. It is
recognised as such in the United Nations Charter and the
International Covenant on Civil and Political Rights. While
I understand your Government's wish to develop its relations
with the countries of Latin America, I would hope that you
would not feel it necessary to do this at the expense of the

principle of self-determination.




I also remain worried that Barbados should have thought
fit to buttress support for Argentina with a statement in the
debate by its Foreign Minister. Even those friends and
allies of Great Britain which, in our view mistakenly, voted
in favour of the resolution nonetheless refrained from

comment during the debate.

I have no doubt that Britain and Barbados, with their
long tradition of friendship and cooperation, will work
together as well in the future as in the past, despite our
deeply held difference of view on this issue. Nonetheless I
would ask you to review Barbados' position most carefully

should the issue return to the United Nations next year.

2
o

The Hon. L. Erskine Sandiford, MP
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Foreign and Commonwealth Office

London SWI1A 2AH

19 January 1988

Barbados and the Falklandsw,

e

Lo ’

As requested in your letter of 14 Dgﬁgmber, I enclose a
draft reply from the Prime Minister to the Barbados Prime
Minister’s letter of 9 December. This reinforces the points
made to Mr Sandiford by the Prime Minister at their meeting of
17 November and makes clear that we cannot accept his
explanation of their intervention in the Falklands debate at
UNGA. The Foreign Secretary will reply himself to a similar
letter from the Barbadian Foreign Secretary, and Mr Eggar will
summon the Barbados High Commissioner to make clear that their
behaviour has caused deep offence.

Mr Sandiford’s letter also refers to the Prime Minister’s
message to him (and other Caribbean leaders) of 26 November on
the proposed sale of BAe/APT aircraft to LIAT. We have since
heard that the Caribbean governments concerned have voted
instead by a clear majority to purchase the Canadian de
Havilland Dash 8. The Barbados 17.5% share of the vote was
criticial in swinging the outcome in favour of the Canadians.
But British Aerospace remain optimistic that they can persuade
the LIAT governments to review their decision to purchase
Canadian aircraft: they intend to pursue their marketing
efforts more resolutely and also to investigate possible
irregularities in the terms of the Canadian offer. British
Aerospace have therefore urged, through the DTI, that HMG
should meanwhile take no action which might prejudice their

chances. The draft reply therefore does not touch on this
subject.

Opns e

(R N Culshaw) @b‘%

Private Secretary

C D Powell Esq
PS/No 10 Downing Street

SECRET




10 DOWNING STREET
LONDON SWIA 2AA

From the Private Secretary 14 December 1987

I enclose a copy of a letter to
the Prime Minister from the Prime Minister
of Barbados following up his recent visit
to the UK and commenting in particular
on his exchange with the Prime Minister
about the Barbados vote on the Falklands
issue at the United Nations.

; I should be grateful for a draft
for a further reply.

R. N. Culshaw, Esq., M.V.O.,
Foreign and Commonwealth Office
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THE PRIME MINISTER’S OFFICE
BRIDGETOWN, BARBADOS

TEL: 809-426-3179

December 9, 1987

The Rt. Hon. Margaret Thatcher
Prime Minister
United Kingdom

Dear Prime Minister

I wish to thank you for receiving me on November
17, 1987 thereby providing an opportunity for us to review
Barbados/UK relations as well as to discuss matters of mutual
interest. I was able at the beginning of that meeting to note
that there were really no irritants in our relations, although
I was soon to learn that you might have characterised my
Government's position on the Falkland issues at the UN as such.

Since my return to Bridgetown, I have reviewed the
matter of the Barbados statement at the UN on the Falklands
which you raised with me at our meeting. I am sure you must
have recognised my sense of surprise when you referred to the
statement at the UN by my Foreign Minister as "vitriolic". I
nave examined my Foreign Minister's intervention in detail and
I can see nothing which would lead to the conclusion that the
statement contained words or expressed feelings of acerbity or
harshness towards Her Majesty's Government in the UK.

I believe you are aware that Barbados, in the
conduct of 1its international vrelations, has maintained a
fairhanded and balanced approach to issues based on principle
and consistency, 1in Kkeeping with our sovereignty and in
pursuance of our vital national interests.

Certainly over the past three years, Barbados has
maintained a consistent posture at the General Assembly on the
resolution. We feel that the resolution is well-balanced and
it does not go into the area of sovereignty which we know is of
the utmost importance to the United Kingdom.




I make one more observation, that other Caribbean
States also held a consistent position on the resoclution.
Furthermore, the members of the older Commonwealth and some of
United Kingdom's European allies in supporting the resolution,
were certainly not voting against the United kingdom
Government, but were supporting, within the context of the
United Nations, the neutral and well-balanced consensus
language in the resolution aimed at creating a climate for the
two parties to get together and resolve the issue.

I trust that you have since been able to read for
yourself my Foreign Minister's statement, a copy of which was
made available to your High Commissioner here.

I have also received your message in connection
with the purchase of aeroplanes to upgrade LIAT's fleet, and I
wish to thank you for your inputs on the matter.

Permit me once more to thank you for your
courtesy. I look forward to the continuation of the excellent
relations between our two countries; and in that context please
be assured of my continuing co-operation.

Yours faithfully

Fat o8 b




THE PRIME MINISTER'S OFFICE
BRIDGETOWN, BARBADOS

TEL: 809-426-3179

198 T7=09~135

Dear Prime Minister,

Will you please accept on behalf of the
Government and people of Barbados and on behalf of
the family of the late Prime Minister of Barbados,
the Right Honourable Errol Walton Barrow, sincere
appreciation for the condolences conveyed in your
communication with me regarding his death?

Your good wishes to me on my assumption
to the office of Prime Minister, let me assure you,
are greatly appreciated.

Yours sincerely,

A sadA

L. Erskine Sandiford
Prime Minister

The Rt. Hon. Margaret Thatcher
Prime Minister
Great Britain.
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1. PLEASE PASS THE FOLLOWING MESSAGE FROM THE PRIME MINISTER TO
MR SANDIFORD.

BEGINS:

I WOULD LIKE TO OFFER YOU MY BEST WISHES ON YOUR APPOINTMENT

AS PRIME MINISTER OF BARBADOS. I LOOK FORWARD TO MAINTAINING
THE VERY CLOSE AND FRIENDLY RELATIONS THAT EXIST BETWEEN

OUR GOVERNMENTS. AND TO SEEING YOU AT THE COMMONWEALTH

HEADS OF GOVERNMENT MEETING IN VANCOUVER LATER THIS YEAR.

ENDS.
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10 DOWNING STREET
LONDON SWIA 2AA

From the Private Secretary 19 June 1987

NEW PRIME MINISTER OF BARBADOS

Thank you for your letter of 19 June
enclosing a draft message of congratulations
from the Prime Minister to the new Prime
Minister of Barbados. This may issue.

(Charles Powell)

R. N. Culshaw, Esg., MVO,
Foreign and Commonwealth Office.
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New Prime Minister of Barbado

a ) AN &

In my letter of 2 June about Ehe death of
Prime Minister Errol Ba¥row of Barbados, I mentioned
that Mr Erskine Sandiford, Deputy Prime Minister and
Minister of Education and Culture was to be the new
Prime Minister.

Mr Sandiford was born in 1937 in Barbados. Between
1961 and 1963 he studied at Manchester University where
he obtained a MA(Econ). At the time of the 1971 elections
Mr Sandiford emerged as an accomplished speaker with a
ready grasp of Barbadian, Caribbean and world affairs.
These qualities were again evident in the 1986 election
campaign that resulted in the Democratic Labour Party (DLP)
being returned to office after 10 years in opposition.
Mr Sandiford is believed to have been Prime Minister Barrow's
preferred choice of successor,being the man most likely
to hold the DLP together.

The Prime Minister has sent a message of sympathy to
Prime Minister Sandiford on the death of Mr Barrow, but
it is customary also to send a message of congratulations
to a new Commonwealth Prime Minister. I attach a draft
telegram for the Prime Minister's approval.
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(R N Culshaw)
Private Secretary

C D Powell Esqg
PS/10 Downing Street
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3/ to offer you my best wishes on your appointment as Prime Minister

1"?of Barbados. I Look forward to maintaining the very close and
5/ friendly relations that exist between our Governments, and to
16iseeing you at the Commonwealth Heads of Government Meeting in
17|vancouver later this year. Ends.
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DEATH OF MR ERROL BARROW

1. PLEASE PASS THE FOLLOWING MESSAGE FROM THE PRIME MINISTER TO
MR ERSKINE SANDIFORD.

BEGINS. I WAS DEEPLY SADDENED TO HEAR OF THE DEATH

YESTERDAY OF ERROL BARROW. HE HAD AN UNSURPASSED RECORD OF
PUBLIC SERVICE TO BARBADOS AND WILL I KNOW BE DEEPLY MISSED BOTH
IN BARBADOS, IN THE CARIBBEAN AND IN THE COMMONWEALTH. HE WAS
GREATLY ADMIRED IN THIS COUNTRY AND HAD MANY FRIENDS HERE. MY
DEEPEST SYMPATHY GOES TO YOU, TO ERROL BARROW'S FAMILY AND TO THE
BARBADIAN PEOPLE. ENDS.
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10 DOWNING STREET
LONDON SWIA 2AA

From the Private Secretary 2 June 1987

DEDAW

DEATH OF THE PRIME MINISTER OF BARBADOS
Thank you for your letter of 2 June
about the death of the Prime Minister
of Barbados, enclosing a draft message
of condolence from the Prime Minister.

I agree that the message should issue.
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(C.D. POWELL)

R.N. Culshaw, Esq., M.V.O.,
Foreign and Commonwealth Office




Foreign and Commonwealth Office

London SWI1A 2AH

2 June 1987

Death of Prime Minister of Barbados

Mr Errol Barrow, the Prime Minister of Barbados since
May 1986, died yesterday. He is succeeded by Mr Erskine Sandiford,
the Deputy Prime Minister and Minister of Education and Culture.

Mr Barrow was a politician of wide experience and much
respected, both in the Anglophone Caribbean and in the
Commonwealth. He was a frequent visitor to the UK, for which
he had a warm regard dating from his wartime service as a bomber
navigator. His loss will be deeply felt in Barbados and
throughout the Commonwealth Caribbean, as well as among the
Barbadian community in this country.

Since Mr Barrow was a leading Commonwealth figure it
would be apropriate for the Prime Minister to send a message of
sympathy to his successor. I attach a draft telegram for the
Prime Minister's approval. Messages will also be sent by the
Foreign Secretary to the Barbadian Foreign Minister; and by
the Minister of State, Lady Young, to Dame Nita Barrow (Mr Barrow's
sister, Barbadian representative at the UN, and member of the
EPG) and to the Barbadian High Commissioner in London.

— W~ e —

@Mﬂm (wﬁ\,v_)

(R N Culshaw) =
Private Secretary

C D Powell Esqg
PS/No 10 Downing Street
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TO DESKBY BRIDGETOWN
TELNO

OF 02 June 87

DEATH OF MR ERROL BARROW

1. Please pass the following message from the Prime Minister to

Mr Erskine Sandiford.
Begins. I was deeply saddened to hear this—porning of the death

yostorday of Errol Barrow. He had an unsurpassed record of
public service to Barbados and will I know be deeply missed both
in Barbados, in the Caribbean and in the Commonwealth. He was
greatly admired in this country and had many friends here. My
deepest sympathy goes to you, to Errol Barrow's family and to the

Barbadian people. Ends.
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"PRIME MINISTER'S

RSONAL
10 DOWNING STREET i
FRIAL No. 71229/ %¢.

LONDON SW1A 2AA

THE PRIME MINISTER 1 December 1986
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Thank you for your letter of 10 November about the
problems raised for the Caribbean Development Bank by
Guyana's growing arrears of debt. The President of Guyana
told me in September that he was seeking with your help to
find a way to avoid provisioning and to liquidate the debts
within 18 months, but he did not then give me any details nor
mention that he hoped for a contribution from the United
Kingdom. I was most interested to see your own proposals on

the subject.

As major members of the Bank, we naturally share your
concern for its future. But we are not convinced that the
Bank's creditworthiness and financial reputation would suffer
if it decided to introduce accounting arrangements for its
non-performing loans through provisioning. On the contrary
this would be seen as both prudent and responsible by the
sources on which it chiefly relies for its ordinary
borrowing, which are themselves similar government-owned
international financial institutions, and by the financial
markets to which the Bank must eventually hope to gain
access. I understand that the Bank's management have
proposed a provisioning schedule stretching over several
years, among other reasons to avoid Guyana's possible
suspension until after that period had expired, and that
initial discussion in the Board of Directors revealed general
agreement with this proposal. If necessary, the Bank's
financial base could meanwhile be strengthened by a new

general capital increase.




But we must surely all hope that well before then
Guyana's wider economic and payments problems, which I also
discussed with President Hoyte, will have been effectively
tackled. He told me that he hoped it might be possible to
conclude an agreement with the IMF, and I encouraged him in
this intention. I understand that the Guyanese Government
have now made a formal application to the fund. A resumption
of British financial assistance to Guyana would be
conditional on such an agreement. I also believe that
resources are more likely to be found in this way to deal
with Guyana's debt problem as a whole, including the
settlement of its arrears to all the international financial
institutions and bilateral donors including ourselves, and
not just to the Caribbean Development Bank. Dealing only
with the latter could in practice make it even more difficult
for Guyana to fulfil her other obligations. We therefore

continue to believe that it would be better for the Bank to

adopt provisioning until the measures which Guyana expects to

discuss with the IMF have borne fruit.

With best wishes,

The Right Honourable Errol W. Barrow, QC, MP.




Foreign and Commonwealth Office

London SWI1A 2AH

28 November 1986

Letter from the Prime Minister of Barbados,
Mr Errol W Barrow

&

I attach a draft letter for the Pr%gg/ﬁinister to send
to Mr Barrow in reply to his letter ofy J0 November.

The main thrust of the draft reply is that we should
not agree to Mr Barrow's request to provide USS$S3 million
as part of a joint scheme to clear Guyana's debt to the
Caribbean Development Bank of USS$13 million. The main reason
is that Guyana has been in arrears with repayment of our
aid loans for many years. We have said many times that we
could not consider a resumption of lending until an agreement
has been resolved with the IMF. Guyana's debts to the British
Aid Programme total £13 million and of our existing loans
£3.3 million remains unallocated. When the Prime Minister
met President Hoyte of Guyana in September she strongly
encouraged him to deal with his country's economic problems
and to settle with the IMF. Undisclosed British aid loans
could then be made available to settle debts with British
suppliers.

There are other sound reasons for declining. The proposal
would amount to rescheduling without condition: it would
probably cut across IMF and Paris Club principles that all
creditors should be treated pari passu which could, in fact,
make it more difficult for Guyana to settle other debts.

And finally, any solution should involve all the members
of the Caribbean Development Bank rather than just a selected
few.

For all these reasons we believe it is right to decline
to provide further financial aid while at the same time confirming
our desire to see Guyana find solutions to her economic problems.

We have therefore included a helpful line on any further
general increase in the resources of the Bank. That would have
the effect both of relieving any financial difficulties of the
Bank due to Guyana's default and of involving the whole member-
ship.

bW ewnsy

(R N Culshaw) 4
Private Secretary

C D Powell Esq
PS/10 Downing Street
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SUBJECT:

Thank you for your lettep”of 10 November about
the problems raised for the Céribbean Development
Bank by Guyana's growing a;%ears of debt. The President

of Guyana told me in Septéﬁber that he was seeking
4

with your help to find 3ﬁway to avoid provisioning

and to liquidate the degbts within 18 months, but
he did not then give

that he hoped for a

e any details nor mention
ontribution from the United
I was mos interested to see

Kingdom. your own

proposals on the spgbject.

As major mepmbers of the Bank, we naturally
share your concgrn for its future. But we are not
convinced that/the Bank's creditworthiness and financial
reputation wopfild suffer if it decided to introduce
accoun ting agfrangements for its non-performing
loans through provisioning. On the contrary this
would be seen as both prudent and responsible
by the sources on which it chiefly relies for
its ordinary borrowing, which are themselves similar
government-owned international financial institutions,
and by the financial markets to which the Bank
must eventually hope to gain access. I understand
that the Bank's management have proposed a provisioning
schedule stretching over several years, among
other reasons to avoid Guyana's possible suspension

until after that period had expired, and that

/initial




initial discussion in the Board of Directors revealed
general agreement with this proposal. If necessary,
the Bank's financial base could meanwhile be strengthened

by a new general capital increase.

But we must surely all hope that well before
then Guyana's wider economic and payments problems,
which I also discussed with President Hoyte, will
have been effectively tackled. He told me that
he hoped it might be possible to conclude an agreement
with the IMF, and I encouraged him in this intention.
I understand that the Guyanese Government have
now made a formal application to the Fund. A
resumption of British financial assistance to
Guyana would be conditional on such an agreement.

I also believe that resources are more likely

to be found in this way to deal with Guyana's
debt problem as a whole, including the settlement
of its arrears to all the international financial
institutions and bilateral donors including ourselves,
and not just to the Caribbean Development Bank.
Dealing only with the latter could in practice
make it even more difficult for Guyana to fulfil
her other obligations. We therefore continue

to believe that it would be better for the Bank
to adopt provisioning until the measures which
Guyana expects to discuss with the IMF have borne

Ermades

\'J \m\ ‘(\&;f’\”‘( wh 5




10 DOWNING STREET
LONDON SWIA 2AA
From the Private Secretary 14 November 1986

I enclose a copy of a letter to the
Prime Minister from the Prime Minister of
Barbados, on the problem of Guyana's arrears
to the Caribbean Development Bank. I should
be grateful for a draft reply.

I am copying this letter and enclosure

to Alex Allan (HM Treasury) and Martin Dinham
(Overseas Development Administration).

(C.D. Powell)

A.C. Galsworthy, Esqg., C.M.G.,
Foreign and Commonwealth Office




PRIME MINISTER'S
PERSONAL MESSAGE
SERIAL No.

THE PRIME MINISTER'S OFFICE

BRIDGETOWN, BARBADOS

TEL: 809-426-3179

10th November, 1986.

The Rt. Hon. Margaret Thatcher, M.P,
Prime Minister

Office of the Prime Minister

10 Downing Street

London S.W.1

UNITED KINGDOM,

Dear Prime Minister,

The Governors of the Caribbean Development Bank
have become increasingly concerned about the implications
for Guyana's growing arrears of debt to the Bank for the
long-term viability of the institution. Normally,
arrears of debt of individual members of international or
regional Development Banks do not threaten the integrity

of these institutions and so can be dealt with in a more
orthodox way. However, because of the small size of the
Caribbean Development Bank and the material impact which
Guyana's arrears have on its financial indices,
particularly the Ordinary Net Income and Reserves, it is
important to search for solutions which ensure that the
Bank remains a viable entity.

The Government of Barbados, along with the
Government of Guyana and the Management of the Bank, have
been exploring ways in which an effective solution might
be reached. I am aware that the President of Guyana met
with you in September and discussed in broad outline some
of the ideas which have been developed to deal with this
pressing issue. The Foreign Minister of Barbados also
met with the Foreign Secretary in London and pursued these
discussions further.

It has been suggested that in order to advance
the matter, it would be useful to circulate to countries
which have been approached informally, a document setting
out the proposal in a concise and concrete form. The
attached proposal is accordingly submitted for your
consideration.




The urgency of this matter arises because the
Bank's financial year ends on 31st December, 1986 and
unless an acceptable solution is reached by that time, the
Bank's External Auditors have indicated that they will
have to make provision in respect of Ordinary Capital
Loans against the Ordinary Income. This will result in
the Bank showing a very large reduction in its income and
a significant reduction in its reserves.

As founder members, Barbados and the United
Kingdom share a keen interest in preserving the integrity
of this important regional institution and I look forward
to your sympathetic consideration of this proposal.

Yours sincerely,

E;fol W. Barrow
Prime Minister




COVERING CONFIDENTIAL

Foreign and Commonwealth Office

London SWI1A 2AH

20 October 1986
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Introductory Call on the Prime Minister by the Barbados
High Commissioner, Mr Vernon Smith: 22 October:
at 9.00 am

I enclose a brief for Mr Smith's call on the
Prime Minister next Wednesday to present a Letter of
Introduction from the Prime Minister of Barbados.

Mr Smith arrived in London to take up his post on
15 September. He made his introductory call on
Sir Geoffrey Howe on 30 September, saying little of substance.
It is likely that his call at No 10 will be purely a
courtesy, but the briefing covers some points raised by the

Barbados Foreign Minister, Senator Cameron Tudor, when he
called on Sir Geoffrey on 19 September and to which the
High Commissioner may refer, though action on all points
rests with the Barbadian Government.

-

\
(v oo

ﬂ \0' Ve )

(R N Culshaw) ~
Private Secretary

C D Powell Esqg
PS/10 Downing Street
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PERSONALITY NOTE

SMITH, VERNON "V O" OLIVER

High Commissioner in London since SepffTEEE,lﬁﬁ§.

Born 1930.

Educated at Harrison College, Barbados and the
University of the West Indies. © (BA General Degree (London)
Division 2, Latin, Greek and Modern History.)

-

Teacher from 1953 to 1972 in Barbados, UK and Nigeria.
He entered law late, becoming articled to a local solicitor
in 1972. Obtained the final certificate of the Law Society
(England) in 1974 and was admitted to the Bar in Barbados in
1975. Presently in private practice with his elder brother,
Senator Frederick 'Sleepy' Smith QC (who is by far the more
prominent 6f the two). Both Smiths have been actively involved
with the ruling DLP since its inception in the late 1950's -
'Sleepy' becoming the Party's first General Secretary.

A quiet-mannered, bespectacled man, with greying curling
hair. He is somewhat deaf and wears a hearing aid.
Litigious by nature.

Separated from his English wife, Jane (who lives in the
UK): two children. Wishes the London Diplomatic List to

show him as unmarried. His daughter, Joanna, will be living
with him while she is a student and will be Shown in the List.

RESTRICTED




CONFIDENTIAL

PRIME MINISTER'S MEETING WITH THE NEW HIGH COMMISSIONER FOR
BARBADOS: 22 OCTOBER 1986

Our Objectives

(a) to welcome the High Commissioner to London and reaffirm the

value of our ties with Barbados;

(b) to ask the High Commissioner to remind the Barbadian Government

of our views on the Argentine sponsored UNGA resolution on the

Falkland Islands; o

—————

(c) to stress our willingness to contribute to collective security
in the Eastern Caribbean through the development of the Regional

Security System (RSS);

(d) to stress the importance of maintaining United States

involvement in regional security;

(e) to reiterate our views on South Africa;

(f) to encourage increased bilateral trade.

Arguments

(a) we see Barbados as the key to the Eastern Caribbean; our main

diplomatic and aid offices are based there;

(b) the arguments will be well-known to the Prime Minister;

(c) following events in Grenada in 1983, there has been concern

about security of small Commonwealth States in the Caribbean; all

agree that regional cooperation key to economic and political
stability; UK/US providing training through Regional Security System
(RSS);

(d) essential that nothing is done that might downgrade US
/attitudes

CONFIDENTIAL




CONFIDENTIAL
attitudes to the Eastern Caribbean region;

(e) share common objective with Barbados: dismantling of apartheid

and establishment of multi-racial representative government;

(f) wvalue our trade links: pleased that bilateral trade this year

has increased in both directions: hope this continues.

His Objectives

(a) To present his Letter of Introduction;

(b) although unlikely to raise any points of substance the

Commissioner may mention the following:-

&g, Barbadian hopes of securing British financial

A commitment to assist Barbados in efforts to
help Guyana settle its debt to the Caribbean

Development Bank;

preparations for the 350th anniversary of the
Barbadian Parliament in 1989 and need for help

g P e o ey T
with historical research in London;

special consideration for Barbadians who
cannot afford registration fee for UK

citizenship under the British Nationality Act;

enhanced DHSS pensions for returnees to

Barbados:;

concern about the Monopolies Commission
investigation of rival Tate & Lyle and
Perruzzi bids for S W Berisford and the threat
this poses to Britain's commitmént to take 1.9

. . . —R
million tonnes of Caribbean cane sugar

annually under the Lomé Convention Sugar

Protocol.

CONFIDENTIAL
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(vi) air services and Caribbean Airways' recent
approach to the Department of Transport for

increased flights.

Your Response

(a) =

(b) (i) President Hoyte called on me in September.
We are ready, without commitment, to give
reasonable consideration to a request for UK

assistance, when specific proposals for

"dealing with the debt are received;

i

(i) to (iv) Note these matters were all raised by the
Barbadian Foreign Minister, Senator Cameron
Tudor, when he called on the Foreign and
Commonwealth Secretary on 19 September. It
was agreed that the Barbadians would contact

us formally by Notes which are still awaited.

Department of Transport are looking at this
request. Understand there is no objection in
principle, but we might be seeking changes in

British Airways services.

Takeover bid now being studied by Monopolies
Commission; understand that Caribbean
governments have made their views known to the

Commission;

CONFIDENTIAL
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BARBADOS

ESSENTIAL FACTS

Political

1. Mr Smith arrived in London to take up his post on 15 September
1986. A personality note is attached. His predecessor, Dr Harold

Forde, left London in March.

2. An island of.&66 square miles; most easterly and densely
populated of the West Indian islands. One-third of the 250,000

population live in and around the capital, Bridgetown; some 90% are
of African stock and the remainder of European, mixed

European/African and Indian descent.

50 Main political parties are the Democratic Labour Party (DLP)
led by the xt Hon Errol Barrow, in power, and the Barbados Labour
Party (BLP), in opposition. There is little ideological difference
between them. Somewhat to the surprise of the DLP, they secured an
unexpected landslide victory in May after 10 years in opposition,
winning 24 of the 27 seats in the House of Assembly. The change of

government has made little difference to domestic policies.

4, There has been some recent concern about Prime Minister

Barrow's health and iqg£g§§ipq signs of strain. Some Cabinet

.

colleagues may already be jockeying for position as possible

successors.

External Relations

4. Barbados strongly supports the United Nations, the Commonwealth
and the West; a member of the Organisation of Amertcan States, the
Caribbean Community and Common Market (CARICOM) and the Non-Aligned

Movement. Barbados participated in the 1983 US-led intervention in

Grenada, providing the forward land base for military operations.

5s Since taking office, Prime Minister Barrow has made

CONFIDENTIAL /uncomplimentary
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uncomplimentary remarks about President Reagan and criticised
aspects of American involvement in the Caribbean. This has jarred
the even tempers of some Eastern Caribbean neighbours, particularly
Dominica and St Lucia. In considering his motives, it is important
to recognise his intense West Indian nationalism; his utterances
could be a reflection of concern about the growing American cultural
and economic influence in the region and the desire to reassert
traditional values rather than of latent hostility towards
Washington. Mr Barrow is a more complex personality than his two
immediate predecessors and liable to be misunderstood. The
Americans seem resigned to a difficult period in relations but have
so far shown patience and not responded to anti-US comments.
Barrow's Ministerial colleagues are understood to have urged the

Prime Minister to soften his remarks.

6. Barbados is expected to play an increasing role in the UN
following the appointment of Dame Nita Barrow, sister of-Prime

rf‘—___—\___
Minister Barrow and member of the Eminent Persons' Group, as

Ambassador to the UN. e L it ]
R

ik Barbados has traditionally played an important role in CARICOM.

Since taking office, Mr Barrow has established a particularly
helpful rapport with President Hoyte of Guyana: help extending to
joint investment/marketing initiatives specifically geared to
stimulating wuyanese export earnings to enable Guyana to move
towards settling its US $13 million debts to the Caribbean

Development Bank.

UK-Barbadian Relations

8. Independent since 30 November 1966. Barbados is the most
developed island in the region and the cornerstone of our strategy
towards the Eastern Caribbean. Under Prime Minister Adams,
post-urenada, there was criticism of Britain's lack of commitment to
the area, whereas Mr Barrow has described Britain as one of
Barbados' natural allies, along with Canada. wuike other
Commonwealth countries, Barbados has strong emotional commitment
to the support of black South Africans. There has been domestic
criticism of UK policy on South Africa.

Vip =
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9. HM The Queen visited Barbados in October 1985 during her
Caribbean tour. The Secretary of State will visit Barbados on 1/2
January, during his tour of Latin America and the Caribbean, and
Lady Young may visit later in January. Prime Minister Barrow is
understood to be planning to visit London in November in connexion
with celebrations to mark the 20th anniversary of Barbados'
independence (Mr Barrow was Prime Minister at the time of

independence in 1966).
Falklands

10. At last year's UNGA, Barbados voted for the Argentine-inspired
resolution and for our self-determination amendments. os
—supported the Argentine resolution in 1984 but abstained in 1983.

Although Senator Tudor, the Barbadian Foreign minister, was

non-committal when he called on the Foreign and Commonwealth

Secretary last month, BHC Bridgetown have reported that the Barbados

Government may be susceptible to persuasion to abstain this year.

Air Services

11. Air services form a valuable link in our bilateral relations.
British Airways operate four services a week to Barbados and
Caribbean Airways operatés twice weekly to London. In addition, the
Barbados-London market is served twice weekly by BWIA, the Trinidad
national airline. In response to Barbadian demamds for a more

equitable bilateral arrangement, the Department of Transport agreed

a new package of bilateral route and traffic rights in June 1984
which was welcomed. Despite this, Barbados has been slow to make
any effort to exploit its new opportunities. Reports from Barbados
indicate that the fate of Caribbean Airways is in the balance: the
Prime Minister has criticised management for incurring huge losses.
Recent press reports anticipate some form of joint venture between

Barbados and Trinidad.
UK Aid

125 We do not provide bilateral capital aid. Our annual £250,000
technical cooperation programme for Barbados is spent largely on
/training
CONFIDENTIAL
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training in the United Kingdom. We finance training for the
Barbados Defence Force (the only substantial one in the Eastern
Caribbean) and supply Loan Service Personnel. Together with the

United States we are assisting the development of a Regional

Security System (RSS) which includes Barbados and the six countries

b S e - .
o%—the Organisation of Eastern Caribbean States. We also contribute

to multilateral assistance programmes.

v i

Economy

13. One of the more developed countries of the Caribbean Community
but its problems are typical of the region - small size, limited
resource base, open economy largely dependent on tourism, sugar and
light industry. Import levels are high. Investment in sea island
cotton, with Tootal Textiles involvement, is planned. A mini-budget
in July 1986 aimed to boost the economy which has been in recession
in recent years. The projected balance of payments deficit for 1986
will be in the region of US $20 million; foreign borrowing of US $50
million will be needed to repay debts incurred by the previous
Government. Unemployment remains a prime concern; subsidiaries of
several US manufacturing companies have recently closed. Further
belt-tightening seems unavoidable. Much hope is now invested in a
good winter season for tourism. There are some signs of
disillusionment among voters, but the government has moved
cautiously. The unions appear willing to be moderate over wage

negotiations.

l4. Barbados produces o0il and natural gas. Production meets about

50% of needs. Solar power further reducés Barbados' dependence on

fuel oil+—

Trade

15. British exports have risen slightly from £32 million (1983) to

£36.9 million (1985). Our principal exports were manufactured

goods, machinery and transport equipment, chemicals, food and live

animals (mainly race horses); our market share was second only to

the USA. Imports from Barbados were £13.5 million in 1985, mainly

sugar and sugar products. The new Government hopes to increase

/trade
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trade with the UK and to increase British investment.

Tourism/Emigration

16. There are approximately 3,500 British citizens in Barbados and
British tourists average about 4,400 a month. About 2,400 Barbadian
visitors and students come to Britain each year. Emigration from
Barbados continues at a low level with Canada and the US the first

choices.

17. The opening of the new Barbados High Commission offices near
Tottenham Court Road earlier this year was seen as an attempt to
achieve closer relations with the Barbadian community in London.
Race relations and the problems facing the immigrant community in

Britain are a regular focus of media interest in Barbados.

Policies of Other Countries towards Barbados

18. The United States and Canada have resident diplomatic missions

in Barbados and see the country as the ké§'£o stability of the

Eastern Caribbean. Their political objectives complement ours.
Venezuela, Colombia and Brazil maintain resident missions and view
Barbados as one of the leading Caribbean nations and an important
partner in the OAS. Trinidad and Tobago, South Korea and the
People's Republic of China are also present. There is no Cuban
mission: although Prime Minister Barrow has fairly close ties with
Cuba we believe it unlikely that he will establish diplomatic

relations.

CONFIDENTIAL




PRIME MINISTER'S MEETING WITH THE NEW HIGH COMMISSIONER
FOR BARBADOS, 22 OCTOBER 1986

Press Line

i This was essentially a courtesy call during which

the High Commissioner presented his Letter of

Introduction.

2 s Matters of mutual interest were discussed, including
trade and recent developments in the Eastern Caribbean,

as well as matters of wider concern.




Foreign and Commonwealth Office

London SWI1A 2AH

26 September 1386

His Excellency Mr Vernon Smith
Barbados High Commission

1 Great Russell Street

LONDON

WC1B 3NH

Bees

I am writing, in confirmation of what I told you yesterday
afternoon, to say that the Prime Minister looks forward to
your calling on her at 10 Downing Street at 9.00 am on Wednesday
22 October in order to present to her the letter of introduction

from your Prime Minister, the Rt Hon Errol Barrow.

o

S W F Martin
Assistant Marshal of the
Diplomatic Corps

Mrs Ryder, 1N Downing St

Miss Phillips, Private Office
Mr Ramsey, WIAD - could updated
briefing please reach No 10

by the evening of Tuesday 21
October







There is a new High Commissioner for
Barbados who wishes to come and present
his credentials. I have put him in the
diary on Wednesday 22 October at 0900

hours for 15 minutes.

P

Caroline Ryder

25 September 1986
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FROM: A F, SMITH
DATE: 24 September 1986_
PS /Lady Young cc: PS (10 Downing St)

PS
PS/PUS
Mr Fearn
Mr Samuel, ODA
Vice Marshall of
the Diplomatic
Corps
Mr Macan, CCD
Mr Martin (Protocol

Dept) (4 copies)

COURTESY CALL ON LADY YOUNG BY THE BARBADIAN HIGH
COMMISSIONER, HIS EXCELLENCY MR VERNON SMITH. ON FRIDAY

26 SEPTEMBER AT 11.00 AM

1. Mr Vernon Smith arrived in London on 15 September to
take up his post as Barbados High Commissioner. As
requested in Mr Martin's minute of 19 September, I submit
a biographical nbte on Mr Smith with a short brief on
UK-Barbados relations for his courtesy call on Lady Young
on 26 September. Mr Smith will also be calling on senior

FCO officials on 25 and 26 September.

2. Arrangements for an Audience of Her Majesty The Queen
and an appointment with the Prime Minister for Mr Smith

to present his Letter of Introduction are to be made.
4. The new Barbadian Foreign Minister, Senator Tudorf

visited Britain from 15-25 Septembér and called on the

Secretary of State on 19 September. A copy of the record

/of
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of the call is attached. The points raised by Senator
Tudor will be dealt with separately when formal Notes are

received.

5. I shall submit briefing for Mr Smith's call on the

Secretary of State on 30 September nearer the time so

that account can be taken of any points arising in

earlier calls.

VRS

A F SMITH
West Indian and Atlantic Dept




PERSONALITY NOTE

SMITH, VERNON "V O" OLIVER

High Commissioner in London since September 1986.

Born 1930.

Educated at Harrison College, Barbados and the
University of the West Indies. ~ (BA General Degree (London)
Division 2, Latin, Greek and Modern History.)

Teacher from 1953 to 1972 in Barbados, UK and Nigeria.
He entered law late, becoming articled to a local solicitor
in 1972. Obtained the final certificate of the Law Society
(England) in 1974 and was admitted to the Bar in Barbados in
1975. Presently in private practice with his elder brother,
Senator Frederick 'Sleepy' Smith QC (who is by far the more
prominent of the two). Both Smiths have been actively involved
with the ruling DLP since its inception in the late 1950's -
'Sleepy' becoming the Party's first General Secretary.

A quiet-mannered, bespectacled man, with greving curling
hair. He is somewhat deaf and wears a hearing aid.
Litigious by nature.

Separated from his English wife, Jane (who lives in the
UK): two children. Wishes the London Diplomatic List to
show him as unmarried. His daughter, Joanna, will be living
with him while she is a studeant and will be shown in the List.

RESTRICTED
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UNITED KINGDOM-BARBADOS RELATIONS

i Barbados became independent from Britain on 30 November 1966

and adopted a monarchical constitution with HM The Queen as Head of

State, represented by a Governor-General.

2. Barbados is the most developed island in the region and the
cornerstone of our strategy towards the Eastern Caribbean.

Relations have been generally excellent with successive governments,
despite disagreement over the United States-led intervention in
Grenada in October 1983. Under Prime Minister Adams, post Grenada,
there was criticism of Britain's "lack of commitment"” to the region.
This has not been repeated by the present Government: Prime Minister
Barrow, who took office in May, has described Britain as one of
Barbados' natural allies, along with Canada (although he has been

critical of United States involvement in the Caribbean).

S HM The Queen paid a successful visit to Barbados in October
1985, during her tour of the Eastern Caribbean. The Secretary of
State will visit Barbados on 1/2 January 1987, during a tour of
Latin America and the Caribbean: he received the Barbadian Foreign

Minister, Senator Cameron Tudor in London on 19 September.

4, We do not provide capital aid: our annual £200,000 technical
cooperation programme for Barbados is spent largely on training in
the United Kingdom. We finance training for the Barbados Defence
Force (the only substantial one in the Eastern Caribbean), supply
Loan Service Personnel, and are assisting in the setting up of a

Regional Security System (RSS) together with the Americans.

. 78 British exports rose from £32 million in 1983 to £36.9 million
in 1985. oOur principal exports are manufactured goods, machinery
and transport equipment, chemicals, food and live animals (mainly
race horses); our market share is second only to the United States.
Imports from Barbados were £13.5 million in 1985, mainly sugar and
sugar products. The new government in Barbados hopes to increase

trade and British investment.

/6.

CONFIDENTIAL




CONFIDENTIAL

6. There are approximately 3,500 British citizens in Barbados;
British tourists average about 4,400 a month; about 2,400 Barbadian
visitors and students come to Britain each year. -Emigration from
Barbados continues at a low level with Canada and the US tending to

be their first choice at present.

Vi The opening of the new Barbados High Commission offices near
Tottenham Court Road earlier this year was seen as an attempt to
achieve closer relations with the Barbadian community in London.
Race relations and the problems facing the immigrant community in

Britain are a regular focus of media interest in Barbados.

8. At last year's UNGA, Barbados supported the Argentine-inspired

resolution and our self-determination amendments. The new Barbados

Government appears susceptible to persuasion to abstain this year 1if

they reasonably can.




CALL ON THE SECRETARY OF STATE BY SENATOR THE HON CAMERON TUDOR,
BARBADIAN MINISTER OF FOREIGN.AFFAIRS AND LEADER OF THE SENATE, ON

19 SEPTEMBER 1986
Hwz Okl .
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Secretary of State Senator The Hpn Cam%ron Tudir

Mr A F Smith, WIAD Mr Eversley, Députy High '

Mr A W Shave, WIAD Commissioner

Mr R L Culshaw, Private Secretary Mr C Ince, Minister-Counsellor

1. Senator Tudor thanked the Secretary of State for his welcome and
his invitation to the Commonwealth lunch at UNGA. He was looking
forward to the Secretary of State's visit to Barbados in January
1987.

2. Thanking the Secretary of State for his congratulations on the
Democratic Labour Party's (DLP) massive election victory, Senator

Tudor said he had been surprised at the scale of its success; the

DLP intended to push through any unpleasant policies early in its

five-year term.

3. The Secretary of State said that international terrorism
required the mcst intense international cooperation. Britain had
had its terrorist problems; France was now having a bad time.
Terrorists were only small groups and needed to be caught by
collective action and international cooperation; there was a need to
swap training skills.

4. Senator Tudor agreed on the need for international cooperation;
fortunately, there was no major terrorist threat in the Caribbean.
He saw a link between terrorism and drugs. Drug taking in Barbadian
schools was a major concern and equal to the unemployment problem;
if youth was lost to drugs, job creation was pointless.

The Secretary of State agreed that there was a possible link between
drugs trafficking and financing of international terrorism.

5. Senator Tudor sought the Secretary of State's help on five
specific points on each of which he would send notes:

a) History of Barbados: In preparation for the 350th anniversary of
Parliament in 1989, he would welcome help in researching the period
1639-1689 from the historic library collections of the Colonial
Office, British Museum and Somerset House and in tracing descendents
of Britons who had formed Barbados' first Parliament. It was hoped
to invite some descendents to the anniversary celebrations.

b) British Nationality Act: Many Barbadians were eligible to
register for UK citizenship under the Act, but could not afford the
/register
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155 registration fee; could the fee be paid by instalment or waived
altogether?

c) Social Security Pensions: DHSS pensions paid to returnees to
Barbados were not increased in line with payments to beneficaries in
Britain. The gquestion had been under discussion and with DHSS since
1972; there was agreement in principle to correct this but =
preparation of a draft agreement to implement increases in April

1988 was progressing slowly. Could the process be speeded up?

d) Caribbean Development Bank (CDB): Barbados, other CARICOM states
and Venezuela proposed to fund Guyana's US $13 million current
arrears to the CDB and a further US $1 million for repayments due in
the first half of 1987. It was hoped that Britain and Canada would
consider contributing $3 million each.

e) Lomé Sugar Protocol and Monopolies Commission: Barbados was
concerned about the Monopolies Commission investigation of rival
Tate and Lyle and Ferruzzi Finanziaria bids for S W Berisford.
Caribbean cane producers feared that if Ferruzzi succeeded in this
take-over it could threaten Tate and Lyle's future and thus
Britain's commitment to take 1.9 million tonnes of cane sugar per
annum under the Sugar Protocol of the Lomé Convention. It was
important that the Monopolies Commission should be aware of the
British Government's international commitments.

6. On the Falklands issue, the Secretary of State said he was
grateful for past Barbadian understanding and hoped they would not
support Argentine-inspired resolutions which did not take account of
the right of self-determination. §Senator Tudor said the point was
well taken.

7. The Secretary of State looked forward to meeting Senator Tudor
and Dame Nita Barrow at UNGA. Dame Nita had been an impressive
member of the Eminent Persons' Group and it would be useful to talk

to her about South Africa.

Distribution:

PS BHC Bridgetown
PS/Lady Young Devdiv, Bridgetown
PS/Mr Eggar '

Mr Fearn

UND

FID

Research Dept

CCD

ODA, LACPD

ODA, IFID

MAFF Tropical Foods Division

Home Office, International Relations

DHSS, International Relations
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Financing Guyana's Arrears to the CDB

This Note is prepared against the background of exploratory
talks on a co-operative regional and extra-regional effort to
pay off Guyana's arrears to the CDB. It examines the need for
such an effort, the terms on which assistance is to be
provided, the payments mechanisms and the sources of funds
from which Guyana will service the new obligations it will

ineur,

The Need

The Co-operative Republic of Guyana has built up arrears to
the Caribbean Development Bank (CDB) from US$3.6 million at
the end of September 1983 to US$13.0 million at December 1986.
These arrears threaten the financial integrity of the Bank as
well as the strength of the regional integration movement;
they also curtail Guyana's access to the capital so badly

needed to enhance its production capacity.

If these arrears are not paid off by the end of the current

financial year and have to be provided for against income, the

Bank will show a large loss on its operations and a signifi-
cant reduction in its reserves. If they are provided for over
a number of years, the Bank's annual net income will be

severely reduced and over those years the build-up of reserves
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so vital in a multilateral development bank, will be inhibi-
ted. In either case, the Bank's reserves will decline or at
best will not grow and thereby restrict its access to borrowed

funds so badly needed for lending to its borrowing members.

The next step after provisioning for bad debts 1is the
write-off of such debts; this could be followed by suspension
and, within a year, the expulsion of the member in arrears.
This would deal a serious blow to the regional integration
movement. Guyana would not be helped by any of these moves
and may experience even greater difficulty in obtaining the

development capital which it so urgently needs.

Under the circumstances, assistance from a consortium of

regional and extra-regional countries is sought to provide

Guyana with the means for immediate repayment of its arrears

to the CDB. The regional countries that have been approached
to participate in the consortium are Bahamas, Barbados,
Trinidad and Tobago and Venezuela which together are expected
to contribute US$8.0 million. The non-regional member
countries to be formally approached are Canada and the United
Kingdom which will be asked to contribute the remaining US$6.0
million by providing US$3.0 million each. The Barbados
Government has already made exploratory contacts with the
regional and extra-regional partners and there seems to be
sufficient commitment in principle to move forward. The
proposed allocation of the contributions is given in the

attached table.




The Terms
The terms on which the assistance will be provided to Guyana
are subject to negotiation but should be the same from all the
members of the consortium. They should also be generous
enough to allow Guyana the breathing space it needs to get
production going again. The following terms are therefore

proposed:
(i) Maturity: 10 years including a three year
grace period on repayment of

principal;

Interest Rate: 6 percent payable semi-annually in

arrears;

Repayment: (a) in 14 equal semi-annual
instalments starting in year
4; or
in 14 semi-annual instal-
ments the first seven being
half the size of the second

seven.

Guyana would always have the option of accelerating the

repayments without penalty.

Mechanism for Payments

The Bank of Guyana will be the borrower and the Central Bank

of Barbados will act as co-ordinator for transferring the
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arrears to the CDB and for transferring the debt service
payments to the contributors. On the agreed payment dates,
the settlement to the CDB and the debt service payments to the
contributors would therefore flow through the Central Bank of

Barbados.

Source of the Debt Service Payments by Guyana

Guyana has been developing a programme to clear its arrears to
the CDB and its other regional creditors. This initiative,
launched in mid-1984, seeks to generate the funds for Guyana's
debt service payments through regional joint venture projects
which have a short gestation period. The projects are
structured to generate flows of products from Guyana to the
creditors for further processing or final sale in their
domestic and other markets. The export proceeds will be
received by the CARICOM partner and paid over to the relevant
central bank, net of an agreed proportion needed to provide
raw materials and other inputs into the production process in
Guyana. The amount paid over to the Central Bank will be held
available to service the indebtedness incurred to repay
Guyana's arrears to the CDB as well as to satisfy other
regional creditors as agreed with the Guyanese authorities.
The disbursements to meet the servicing costs of eliminating
the CDB arrears will be handled by the Central Bank of

Barbados. It is estimated that the foreign exchange generated

by projects in this programme could reach as much as US$12

-US$18 million per annum by December 1987.
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An assessment of the projects in progress and a description of
those at various stages of development has been carried out by
S.G. Warburg, a firm of London merchant banks, that advise the

Government. The results are given in the attached document

dealing with Guyana Caricom Joint Venture Projects, Status

Report, August 1986.




ALLOTTMENT OF CONTRIBUTIONS (US$ MILLIONS)

Regional
Bahamas
Barbados
Trinidad & Tobago

Venezuela

Extra-Regional
Canada
gy

TOTAL
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GUYANA

Caricom Joint Venture Projects

Status Report

August 1986
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Clearance of Caricom Multilateral Clearing Facility ('CMCF'") and CDB Arrears

The Government of Guyana has developed a programme to reduce and
eventually clear its arrears due to the CDB and through the CMCF to its Caricom
creditors, Trinidad and Tobago, the OECS and Barbados. This initiative was
launched in mid 1984 as the first phase in a wider plan to take active steps to
generate means to fund payments of debt service to all multilateral creditors
and to lead to a gradual broadening of debt service covered by the programme to
include bilateral debt. Regional multilateral debt is the first beneficiary as
selection of projects with a short gestation period has tended to dictate a
focus on regional joint venture projects.

The programme is based on the launching in Guyana of a series of new
export projects in Guyana structured as regional joint ventures to generate
flows of products to Guyana's creditors for their damestic markets or for
re—export to their own export markets. Most of the foreign exchange earnings
from these new exports will not be received by Guyanese exporters fraom their
Caricom partners, but paid to the relevant Caricom Central Bank and held
available to reduce CDB and CMCF arrears.

The programme concept and criteria set by agreement with the Central
Banks of Barbados, OECS and Trinidad & Tobago, are illustrated by the June 1984
memorandum in the Annex. There follows a summary of the position as at today
regarding the joint ventures themselves and the work in progress being carried
out with the assistance of the financial advisers of the Government of Guyana.

As at the date of this report there are more than 35 export projects in
the programme in varying stages of development. Six projects have commenced
operations in the last three months and the new export earnings, net of amounts
used to finance imports for Guyanese producers, have now exceeded the
US $ 3 million level. These projects are expected to maintain a monthly average
of approximately US $ 4 million from September 1986.

Recent developments to record include the approaches fram two
substantial groups of West Indian interests in the U.K. about commitments for
new investment in Guyana in this programme of over £1.75 million. Furthermore
three agencies have now indicated interest in the possible funding of some of
the projects and over coming weeks they will be provided with specific
feasibility studies to examine. Now that the first time-consuming consultants'
studies are becoming available it is possible that new project starts will be
effected at the rate of one per month over the next 6 — 8 months.

‘It is estimated that foreign exchange flows generated by projects in
the programme could reach a total of US $ 12 to US § 18 million per annum by
December 1987.
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SECTION A

Operational Projects

SECTION B

Projects likely to be operational within 6 months, i.e.,
by March 1987

SECTION C

Projects currently being developed.

ARNEX

Illustrative chart of flow of funds for one project

Table of estimated export earnings

Copy of the original "June 1984 Initiative" memorandum
prepared for the Government of Trinidad & Tobago
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1 Guyana Pharmaceutical Corporation (GPC)/Stokes & Bynoe (Barbados)

GPC has been unable to fulfil production required to meet the demand
for its products in Caricom as a result of foreign exchange
shortages in Guyana preventing timely imports of necessary
production materials such as certain chemicals, fragrances and
product packaging materials. Under an agreement between GPC and
Stokes & Bynoe approved by the Central Bank in Barbados and now
fully operational, approximately 60 % of the value of products
shipped by GPC to its agents, Stokes & Bynoe, for marketing in
Barbados and the Leeward Islands, is spent on its behalf by Stokes &
Bynoe in purchasing raw material inputs for direct shipment to GPC,
partly from Barbados suppliers and partly from other sources. The
remining 40% balance is not paid by Stokes & Bynoe to GPC but to
the Central Bank of Barbados to reduce OMCF arrears. Trade in a
full year is expected to achieve a level of approximately US $ 1
million per annum gross exports by GPC in the first year. After
expenditure of some US $ 600,000 per annum equivalent on inputs,
Stokes & Bynoe banks approximately US $ 400,000 per annum at the
Central Bank of Barbados. It is believed that this level of trade
will grow gradually, year by year. Two shipments have been made
(and one is imminent) to date totalling US $ 240,000 gross value.
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Guyana Pharmaceutical Corporation/S & R (Trinidad & Tobago)

This is a simple proposal, defined in 1984, approved by the IDC
in mid 1985 and finally approved by the Central Bank of Trinidad &
Tobago in June 1986 and is now operational. The proposals are
designed to enable the creation of a flow of pharmaceutical and
toiletry products to Trinidad & Tobago fram Guyana which do not
campete directly with Trinidad & Tobago domestic production but which
will reduce the current need or propensity for Trinidad & Tobago to
import products from hard currency sources. Apart from the necessary
imported inputs to be supplied by S & R to GPC to enable production to
take place, all the remaining value flows to the Central Bank of
Trinidad & Tobago for credit against Guyana arrears. The cycle is as
follows: -

(1) GPC has unpaid balances with its agents, S & R, arising from
prior shipment of products to Trinidad & Tobago and requests
their use by S & R to buy and ship to GPC the relevant
required inputs.

GPC then supplies the corresponding finished products
ordered to S & R, directly related to the actual inputs
provided.

S & R resells the products in Trinidad & Tobago and uses the
proceeds as follows:-

(a) 60% approximately is used to buy GPC's required inputs
for the next cycle from Trinidad & Tobago and other
- sources including U.K., Canada etc.

(b) 40% is paid to the Central Bank of Trinidad & Tobago as
a credit against Bank of Guyana arrears and the Bank of
Guyana pays GPC the G$ counterpart.

Starting at a level of some US$ 1.5 million p.a. equivalent
gross shipments fram GPC, net of US$ 0.8 million p.a. of
inputs, the total trade should gradually rise with each
shipment by a form of "ratchet" effect and gradually the
percentage of inputs should decline. One shipment has

now been made.
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3 GPC/Stokes & Bynoe (Barbados) - Phase II - Antilles

Terms have been agreed for the expansion of the proposals noted
above in '"project No. 1" to cover exports by GPC to the Netherlands
Antilles. Governed by a slightly different operating agreement and
procedures than above, this project is now operational. Billing
would be carried out by Stokes & Bynoe, who would thus receive
peyment in guilders, and the receipts would be allocated between raw
material inputs for GPC production and banking at the Central Bank
of Barbados in the same proportions as above. In a full year trade
is expected to amount to approximately US $ 100,000 per annum
equivalent of gross exports, less US $ 60,000 of imports, so
yielding US $ 40,000 per annum net flows at initially expected
levels of trade, in hard currencies, to reduce CDB or (MCF arrears
in Barbados.A first export shipment is being prepared now.
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4 GPC/Stokes & Bynoe (Barbados) - Phase 111 for redirection from the
ECCB

Arrangements are now being ifplemented for the further expansion of
the above proposals designed to cover GPC's trade with the Windward
Islands. This operates on exactly the same basis as noted above and
in the same proportions allocated as between production imports and
clearance of CMCF arrears. Trade in this case will operate in a
full year at a level of approximately US $ 1 million per annum so
yielding a net transfer to Central Bank in respect of arrears of
approximately US $ 400,000 per annum. Discussions are in progress
regarding transfer of the benefit of the arrears clearance in this
case to the Central Bank of Barbados from the Eastern Caribbean
Central Bank in St Kitts, so as to compensate for the fact that
Barbados will for a period be discussing the provision of credit to
Guyana to facilitate the early launch of certain projects (eg.
Prefabricated Housing) and to urge clearance of certain arrears
(eg. CDB). Preparations are in hand for a first shipment of a value
of US $ 80,000 - $ 85,000 following provision of an earlier foreign
exchange credit from the Caricom partners to help GPC to purchase
necessary inputs.




» G WARBURG & CO LTD

5 SAPIL/da Costa & Musson (Rarbados)

A trading agreement with similar general objectives to those used
the GPC projects was approved in July 1986 and the first shipment
under this joint venture took place at the end of July 1986. Under
this project, da Costas market SAPIL corrugated cardboard cartons
and packaging materials in Barbados and certain of the East
Caribbean states and use some of the amounts due to SAPIL to finance
the cost of raw material imports. Gross trade in a full year is
expected to amount to US $ 1.2 million per annum, of which
approximately US § 960,000 per annum would need to be spent on
essential raw material inputs for transmission to SAPIL fram
Barbados and other sources, so leaving approximately US $ 240,000 to
be banked by da Costas at the Central Bank in Bridgetown to reduce
QICF arrears. It is believed in this case that the improved
availability of SAPIL products in the region would result in gradual
switching of custamers' sourcing from non-regional carton producers
to SAPIL, so that the volume of trade would grow gradually, month by
month. It should be noted that since SAPIL provides an essential
service to Guyanese exporters, an exceptional arrangement has been
sought in this case, under which da Costas would supply certain of
the inputs required for SAPIL's production for its own domestic
market up to the limits of the proportions inherent in the
above-mentioned figures.

The first shipments of US § 100,000 each were made in late July and
late August 1986.
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6 Plywood Industries Limited, Guyana/Kissoons Manufacturing Co., Barbados

An operating agreement governing the procedures under which the
above joint venture operates was approved in late July 1986 and is
now fully operational. Under these proposals, all Plywood exports
from Guyana, wherever marketed ultimately (but excluding only
Trinidad & Tobago), and expected to reach a gross total of Barbados
$ 10 million per annum, will be invoiced to customers by Kissoons
(Barbados). Receipts by Kissoons (Barbados) will be used as to
Barbados $ 500,000 per annum for the purchase of essential inputs
and raw materials for the Guyanese plywood factory, and Barbados $ 1
million per annum part to be passed back to loggers to help start
the rehabilitation of their equipment will be remitted to the Bank
of Guyana in Georgetown. The balance of Barbados $ 8.5 million per
annum would be banked at the Central Bank in Bridgetown to reduce
CDB or OMCF arrears. It is expected that exports will in fact
include a proportion of receipts in hard currencies such as, US §,
sterling and French francs.

As the signing of this project agreement introduced the first
certainty of supply of essential imports since its inception,
Plywood Industries Limited has for the first time felt able to sign
long term supply contracts two of which have been pending for a
year, due to the uncertain availability of foreign exchange for
various specification adhesives. One contract thus recently signed
is for the supply of £75,000 per month, and one for US $ 75,000 per
month, of plywood sheet.

The project implementation has also permitted completion of imports
for the veneering plant, now likely to cammence operations in
November 1986. This will not increase the volume of plywood exports
but would approximately treble the value of plywood sheet (if
veneered rather than sold plain) in export markets. It is therefore
hoped to reduce exports of unveneere<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>