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PRIME MINISTER 


QUEEN'S SPEECH - ABOLITION OF THE PRICE COMMISSION 


I have seen a copy of John Nott's minute of It 

about the f u t u r e of the P r i c e Commission. 

2. The wording we have agreed f o r the Queen's Speech l e a v e s 
open the e x a c t form of l e g i s l a t i o n we w i l l be proposing and 
i t i s not t h e r e f o r e n e c e s s a r y to take f i n a l d e c i s i o n s t h i s 
week. 

3. My p r e s e n t view i s t h a t t h e r e i s no need f o r the P r i c e 
Commission to s u r v i v e as a s e p a r a t e o r g a n i s a t i o n . I t could 
be absorbed i n t o the Monopolies and Mergers Commission with 
the r e s u l t i n g body being g i v e n added powers to i n v e s t i g a t e 
m a t t ers r e f e r r e d to them q u i c k l y . We can decide e x a c t l y what 
would be a p p r o p r i a t e when we have reviewed the o p e r a t i o n s of 
the P r i c e Commission, the Monopolies and Mergers Commission, 
and the O f f i c e of F a i r T r a d i n g . 

4. At the moment the immediate need i s t o r e l i e v e i n d u s t r y 

and the n a t i o n a l i s e d i n d u s t r i e s of the burden of P r i c e Commission 

i n v e s t i g a t i o n s and p r e n o t i f i c a t i o n of proposed p r i c e i n c r e a s e s , 

and to remove from the P r i c e Commission i t s powers of 

independent i n i t i a t i v e . I do not t h i n k t h a t S a l l y Oppenheim's 

p r o p o s a l s go n e a r l y f a r enough i n t h i s d i r e c t i o n . On the 

othe r hand I would not favour John Nott's s u g g e s t i o n f o r 

e s t a b l i s h i n g ad hoc boards. I f , as I t h i n k w i l l prove to be 

the c a s e , we need to have a s m a l l o u t s i d e body who can 
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undertake independent i n v e s t i g a t i o n s a t the r e q u e s t o f the 

Government, then t h i s i s be s t done by a s t a n d i n g body r a t h e r 

than t r y i n g to assemble i n d i v i d u a l s f o r a p a r t i c u l a r enquiry 

when c a s e s a r i s e . 


5 . I suggest t h a t , before d e c i s i o n s a r e t a k e n , the M i n i s t e r s 
concerned should d i s c u s s John Nott's p r o p o s a l s when the 
f u r t h e r o p tion which I have put forward could be c o n s i d e r e d . 
I am copying t h i s minute to ot h e r members of the Cabinet and 
to S i r John Hunt. 

(G.H.) 

Q May. 1979 
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