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The joint memorandum h)" the 59(‘1‘(*!;:1'}' of State for Trade and the
\hnl:‘ter of Transport (E(80)101) invites us to agree to the provision
of additional external finance to pay for improvements at Victoria
station. These will cater for the expected increase in traffic which
yill be generated by our policy of encouraging the growth of air
traffic through Gatwick. The work would be undertaken by the British
Railways Board (BRB) although the stimulus for the development comes
from the British Airports Authority (BAA) and ultimately derives from
our airports policy - the BRB would not itself accord a high priority
to this project.
¢ There is no question of reopening decisions about airport policy
fhich we reached last year. ULt imately these will lead to a need
for infrastructure improvements, particularly when capacity at
i{:i;’l‘m“lf and Gatwick is increased by the completion of the extra
SFOWI:aHS,. But the tlming of these improvgments depends on the actual
the «rgencsaji?nger traffic. Re\?ent experience must cast doul;; 02
Selveg hav'e r 1C-h attaches to th1§ particular 1mprovem§nt. Bth t er:};e
tirrent year §V1sed downwards their forecasts of traffic grow d}nte
TeCovery i+t wor;r;y around 7% to zero. Even if there was aniln_lm:tign
;nade Welill be from a lower base. The longer term gzoi]e e
the timing of over a year ago) of 16m passengers by 19 ow -
P the Victoria development is related must now be mos

firgt

uncertai

not disg

< B Pute the ultimate need for some improvement at

4t I do not believe it is imperative to commence work )

rea 8 OF thi s View of the uncertainties surrounding the appropriate

aaDpraised S Project I invite colleagues to agree that it should l?e

mzd the of eon the basis of up to date forecasts of passenger traffic

rlzt‘ n thzt °f these on the financial implications of Fhe develop-
oy e, thz‘eé‘lntime, we should not make any allowance in the
investment.
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