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ECONOMIC RRCONSTRUCTION GROVP

Einutes of the mpeting held at 10,00.a.m,
an 'l'mu'ldw. 24th June, 1976, at the
House of Conmons, : 1]
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2. Aress to ba covered H the report:-
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- taxation apnd fenterprise’

- the links bstween public axpenditure, taxation, national
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B. A Counell of wise Man
1. There wate two Punctions of such a cooncilt
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2, As Par as possible an exlsting imstitution showul? be built om,

and some sort of link with Parlianent would haye to be dﬂv:ned. m
a3 Far ag it might be desirabla to encourage the dsvelo|
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3. Institmutiondl plwralisn was importan ips coxiiting 'bodias
could e f.np to usaful research aﬂd wth ZU¥% thisl m(.‘
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4, MHessrs, Hupd and Baker would capry nut Further numh in!o th
various upal:t: of the MCouncil of wise Men™ praposal.
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C. The monetary policy sub-group

1+ The sub-group's Chairman gave the Pollowing oral report:-

b} the monetary indicators’ should be reformed, -
¢} the sub-group was preparing an "Action timetabler For
dealing with the public sector deficit and with sterling.

;aE theve should be monetary guideiines,

2, It was important that both the Treasury and the Dank of Bngland
should have on their staff speclalists who undevstood and were not
dogmatically antagonistic to monetary objedtives to enable the switch
in emphasis to monetary policy to take place efficiently., It was very
important to insert oursiderg into the Treasury and the Bank at the
earliest possible moment, The successful outsiders tended not to be
consultants, but were those with a "line” responsibility with a clear
task before them.

3. Although careful and detalled research was necessary, in the Firat
ingtance it would be important to have crude goals; the refined
approach could only come later. The Regearch Department would considsr
thls and other related issues later in the year, at which point it
would in any case be right to move from primarily political to more
technical work once the planned Poliey Document was published, 1t

was essential to have very good communication between -the political
and technical sides.

D. Future work

1. Messrs. Jenkin, Heseltine and Ralson should be addéd to the Grouw
in the autumn. The Shadow Cabinet should be kept infoymed of policy

developments, so that a political response cduld bé‘_ppﬁqiqu.

2. A discussion of exchange control might be valuable in due course.



