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pVIIY AND UNEMPLOYMENT
AC

me trend in output remains flat., However the losses resulting

¢rom the engineering dispute led to a fall ip activity in the
tnird quarter.

mhe October figures confirm that the downward trend in un

employ-
pent has ended. Notified vacancies fell for the fourth successive
month.
HOME DEMAND

Consumers' expenditure in the third quarter, no longer boosted by

any budget effects,fell back to its first quarter level. Fixedinvestmen
may have fallen back slightly but general government final consumption
probably showed little change.,

BALANCE OF PAYMENTS

The underlying state of the visible balance is now a small deficit -

%8y £100m. a month. The large worsening in competitiveness over the |
SN s o throat for future trade figures. The days when we can |
fount on g large surplus on invisibles have gone.
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Shory term g
¥a litt)e
engineerin
h

istortions set on one side, average earnings increased
over 15 per cent in the 1978-9 round. The effect of the
8 dispute will be to hold down the growth in the index in
Quarter but this masks an underlying increase which may be
like 13 per cent a month at present.

® thirg
something

gt
al <
il . are still rising at over one per cent a month.
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jal factors, is tentatively estimatd
e

nalf of 1979/80, against a ful) at

The PSBR, swollen by spec
in the first
f £8% billion.

4 at Budget time.

Jea,
Interest rates have not yeti
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Sterling M3 gre

£6% billion,
Budget forecast ©
from the levels attaine

10% per cent in the thre
conomy

rate of

es of liquidity of the e grew at a faster rate,

measur

The sterling effective exchange rate remained broadly unchangeg ;
In

October until the ending of exchange control when it eased e
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Gross domestic product
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Retail prices e
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