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MONETARY SEMINAR 


You s a i d t h a t the Prime M i n i s t e r would welcome the 

C h a n c e l l o r ' s suggestions on the agenda f o r the meeting, 

and on the papers which might be t a b l e d . 


The two main items which we understand the Prime 

M i n i s t e r wants to d i s c u s s are the suggestions f o r a 

"monetary base" c o n t r o l and the methods of fund i n g the 

borrowing requirement, p a r t i c u l a r l y i n the g i l t s market. 


The paper by Bank of England economists on monetary 

base, o f which the Prime M i n i s t e r i s aware, has now been 

p u b l i s h e d i n the Bank of England Q u a r t e r l y B u l l e t i n . The 

Treasury economists are completing t h e i r paper on t h i s 

s u b j e c t , which the Prime M i n i s t e r commissioned. T h i s was 

prepared a f t e r v a r i o u s d i s c u s s i o n s w i t h B r i a n G r i f f i t h s . 

Geoffrey Ward and Gordon Pepper. B r i a n G r i f f i t h s has a l s o 

l e t the Treasury have an advance copy of a paper which he has 

w r i t t e n on t h i s s u b j e c t . The C h a n c e l l o r would suggest that 

the papers f o r the monetary base item on the agenda should 

t h e r e f o r e be the Bank of England paper, the p a r a l l e l paper 

by Treasury economists, B r i a n G r i f f i t h s ' paper and, of course, 

Gordon Pepper's c o n t r i b u t i o n i n Greenwell's B u l l e t i n . - * 


S i m i l a r l y the Bank have j u s t p u b l i s h e d a survey a r t i c l e 
on methods of o p e r a t i o n i n the g i l t s market, which comments 
on the v a r i o u s p r o p o s a l s which are D e i n g made f o r changes 
i n t h a t market. The C h a n c e l l o r has asked the Treasury to 
prepare a complementary paper c o v e r i n g the fund i n g of the 
PSBR as a whole. He would suggest those two papers, p l u s 
the relevant p a r t s nf B r i a n G r i f f i t h s ' paper f o r t h a t item 
on the agenda. 

/The C h a n c e l l o r 

T.P. L a n k e s t e r , Esq., 

No.10, Downing S t r e e t 




SECRET 


The C h a n c e l l o r a l s o t h i n k s t h a t i  t would be u s e f u l 

to have a paper s e t t i n g out the Government's monetary 

o b j e c t i v e s and what may be i n v o l v e d i n a c h i e v i n g them, 

i n order t o put the d i s c u s s i o n on the tv/o p a r t i c u l a r 

aspects of monetary p o l i c y i n t o c o n t e x t ; such a paper 

i s t h e r e f o r e a l s o b e i n g prepared here. 


I f the Prime M i n i s t e r i s content w i t h these p r o p o s a l s , 
the C h a n c e l l o r would hope to send her the papers on 
F r i d a y , 1 3 t h J u l y so t h a t they are a v a i l a b l e f o r weekend 
r e a d i n g . 

I am copying t h i s l e t t e r to John B e v e r l y and 

M a r t i n V i l e . 




l O D O W N I N G S T R E E T 

From the Private Secretary 6 J u l y 1979 

The Prime M i n i s t e r has read your 

l e t t e r of 3 J u l y i n which you s e t out 

the C h a n c e l l o r ' s s u g g e s t i o n s on the agenda 

f o r the Monetary Seminar. She i s content 

w i t h the C h a n c e l l o r ' s s u g g e s t i o n s . 


I arn sending a copy of t h i s l e t t e r t o 

John B e v e r l y (Governor's O f f i c e ) and t o 

M a r t i n V i l e ( Cabinet O f f i c e ) . 


i l . A. H a l l , Esq. ,

H.M. Treasury. 



