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From the Private Secretary 
cc He U t ^ - 5 June, 1979. 

D i s p o s a l of P u b l i c S e c t o r T r a d i n g A s s e t s 


I understand t h a t the F i n a n c i a l S e c r e t a r y ' s 

memorandum on the d i s p o s a l of p u b l i c s e c t o r t r a d i n g 

a s s e t s - ED(L)(79)2 - was c o n s i d e r e d i n ED(L) Committee 

today. T h i s paper d i s c u s s e s , amongst o t h e r t h i n g s , the 

pros and cons of s e l l i n g o f f a s s e t s abroad r a t h e r than 

i n the U n i t e d Kingdom. One disadvantage of s e l l i n g abroad 

which the paper does not mention i s the f a c t t h a t f o r e i g n 

s a l e s w i l l not have any e f f e c t on the growth o f the 

monetary aggregates, whereas domestic s a l e s - p r o v i d e d 

they are not a s u b s t i t u t e f o r s a l e s o f g i l t s - g e n e r a l l y 

w i l l . T h i s i s a p o i n t which the Prime M i n i s t e r has 

commented on, and I would be g r a t e f u l i  f i  t c o u l d be 

taken i n t o account i n f u r t h e r M i n i s t e r i a l d i s c u s s i o n s . 


I am se n d i n g c o p i e s of t h i s l e t t e r t o the P r i v a t e 

S e c r e t a r i e s t o the members of ED(L). 


T. P. UANKESTEff 


Mrs. P.C. DiggleJ, 

HM Treasury. 
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