CONF IDENTIA
0ORY NO. .'. .

LEADFR'S CONSULTATIVE COMMTTTES

116TH MEETING

5,00 pew., Wednesday 16th June 1976, in the Leader's

Room at the House of Comnons.

AGENDA

i. Minstes of the 113th and 1lith Meetings,
2, Puture Business.
3. Fortheomlnp Events.

4, Background to the Operation of the Frice Code
ovaer the past 2 years and Emplications of likely

Proposed) Changes per by Mre. Oppenheim
L,iwc%s!ns) S ttachen. !

5, \WJ Policy and the Pay Deal:

The Pay Deal (Lcc/76/110), paper by the

Research Department - previously circulated,
comee Policy (LCC/76/111), paper by

Mr. Maudling - previously circulated.

Operation of Incremental Scales Under Pay

Restraint (LCC/76/112), paper by tli

Research Departuent - previously circulated.

The Mometary Approach to Forecasting

Inflation (LCC/76/113), paper by the

Research Department - previcusly circulated.

Conservative Research Department, cre /ol
24 0ld Queen Streat, London, S.W.l. 10.6.70 .
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tinutes of the 116th Mastin he:l.d at 5.00 Pl OM
Wedneeday, 16th June 1976, the Lesderts Room at
the House of Comviens. o
Pregent: - 77 Mes, Thatoher (:Ln tha da‘a:r.r)
' Mr, Whitelaw, Lord carringnm.
Mrs Hawdl: Sir Geoffre

m—. -_.-d;aaar. Buchsnen-guich,

Mre. pa'nhe:l'.m

~ - - 'M'Eo Biffen, - % *
Mr. Athins,

. Mz'q Graham Pape, Mr. Butler,

Smnluy ‘Hry- Pattan, s
o Ridley, Me. Micholssn,

“-§ir ‘Kaith Jogeph, Lord Hatlshan,
Mr, Raison, Me. Neave,
Lord ‘.I.‘l'nmnaycraft. .

Ptoposed. Business: for’ the Heal: 21st-28th Juna
Tha only business knowm to the Whipts Office at tha time
of the meeting was as followss:

On Monday, 21at Jume, therewuldbea&uppl Day with
_aubject o be’ au::l.ded ., . _Y *
22nd hme, bh:._-.‘l‘.-(‘.'orr!.a‘wuld agdls leave to
:I.nt;rod'.\ca h!.s gmfautm lemantary to Madicine Act 1960
(Asenchnenit) | under tia 1 Mimmite Rule.

fd‘unazlﬁr. A Steen would sesk 1a8ve to

. qﬁa sday; 23rd
;,:.nmduce Aboizuén oﬂ-lhempluyment B{1l under the 3

On‘murs_ p “2heh JLiﬁs r.harn wuu:l.d ba_the ballot ﬁor
Private Hembara® l'b::.om won anday, 12¢h July.

On Friday, 25th .mna, thera wauld be Covernmant business,

Qn Ménday, “20eh June, thera wibyld be snothar Sueply Day.

-¥t. vas undgr.! hawver that there were lilealy to ba

ona or two days on.the Remeining S safthenw;leeosmt
l.md Taiy . Thore waa also lifiely to the Second tng of =
tha Rcad Teaffic {Seat Belt:s) Bill. .

N ubject:l fme ﬂ Mlz Ex'

There wes & d!.-cun:l.op and . ; ggradd that:
(1) . Whila we wished to have & full debate on {mmipration
-t an early stage wa-wished: to see our Eols.cy furthsr developed.
M, Whitelaw was preparing to discuse his proposales with the

Howe Affaira ttae, and tiwese would then broupht to the
Shadow Cabinat,

ceneaf{EiL)
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(11) Mre. Thatcher would discuss a selection of four
subjects (viz. Job Creation for School Leavers, Educational
Standerds and the Lancaster Report, Rural Tranaport, and
Ficheries) with the Bu.alnan Comnittes and she, M, Whitelaw
and Mr, Atkine would”then.decide in the light of that discussion,
asauning we obt:a:l.ned a Supply bay. .

e e oL
House of Louds 'Buainau -

Lard Carvingtey geported on ce:.-t:nin difficulties reparding
tha British Trareport ool (Fulliz:atowe) B'”I. Thore s
diseugaton aftgr wileh his suggestions were oiceed, viais

VLB 271088G,
“{1):. The Comsexvative pests would not vote against the
Bi on Becend Reading. .
g The petiiions in the House of Lords against the ~
Bill enablad it to ba reférrad to a Lords? Comnlittsa onm Opposce -
Bills and the House would-move an imstruction to that Committee
with regard to the various difficulties in the Bill.

mkg;ound to the Qgﬂtﬁm of the Price Code.
Oppenhein, introduced her peper LeC/76/115. There
was & disculaioq aud Lt was B ad thats

(1) a should say fhat aa a result of the Government®s
refusal to relax the.Price Code furiher than it was proposing
unemployient would remain higher thaw it would have dome.

(:'.1) A s:melar Code. was despsrately needed, Raferencs
m: to--the buz:eaucracias belng developed in private
try :b d.eal.l .

!ﬂ.thﬂlﬂco

The Gec t emant on
There was & ¢iscuggicn, The following points were aprsed,

(1) The Govaermmant had £ailed to uge the tima and
opportunity provided by the uniops? acceptance of the &6
Himit to pur. the scongy inorder viz, reduce public spending
and thus the cost of borrowing to the British tax payer: It
wag new imge!at.wa for the Covermient to pet the ec into
balance bafors they embarked. upcm what wae expected to a
more relaxed Staga 3 of their pay pelicy, wiwn in angeeaae.
if there was en up-turn in the aconomy, there would
increassd pressure to widen differentials. linless the Govern-
ment took the necessary measures the secrifices being mada by
everyone at prasent would be in vain,

(i1) We shculd seelt to exploit Che differences between
the mess of trade unfonists who wished to waintgin their
differentisla and the soclalist twade umion leaders who were
prepared to sacrifice their mnhen' interests in order to
keep the Labour Governmant. in pcwer. But while we should
praea £or recopnition-of differemtialn. we should warn.againet
Yeop.r.e obtaining 1arﬁuimr9ues in mnnay wages, which only

d to faster in

{£11) We should recopnise thait a bepgloming bad been mda

in obtaining recognition trade wnion leaders of the lin!

batwesn pay and prlces the im?u:l. procass of re-sducation
would ha\;’: to gop:nnh $urther. pa

The meeting e:l.olad at 6.21{ Paille
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