
10 D O W N I N G STREET 


Awn //if Private Secretary 	 5 November 1979 

The C h a n c e l l o r o f t h e Exchequer c a l l e d on t h e P r i m e 


M i n i s t e r a t 1730 hours today t o d i s c u s s h i s p r o p o s a l s f o r 


t h e B r a y f o r e c a s t and f o r t h e economic a s s u m p t i o n s t o be 


g i v e n t o the Government A c t u a r y . (These p r o p o s a l s were 


s e t out i n h i s m inute of 2 November.) 


They	 agreed on the f o l l o w i n g f o r e c a s t s / a s s u m p t i o n s : 


( i )	 RPI per c e n t i n c r e a s e 4 t h q u a r t e r o f 1980 on 4 t h 


q u a r t e r of 1979 ( o r f o r the A c t u a r y ' s r e p o r t , 


November 1980 on November 1979) - 14%. 


( i i )	 Average e a r n i n g s i n c r e a s e f i n a n c i a l y e a r 1980/81 on 


1979/80 - 14%. 


( i i i  ) Average number w h o l l y unemployed ( G r e a t B r i t a i n ) 


f i n a n c i a l y e a r 1980/81 - 1.6 m i l l i o n . 


( i v )	 Average number w h o l l y unemployed ( G r e a t B r i t a i n ) 


f i n a n c i a l y e a r 1979/80 - 1.25 m i l l i o n . 


The C h a n c e l l o r and t h e P r i m e M i n i s t e r a g r e e d t h a t t h e 


T r e a s u r y f o r e c a s t s h o u l d not be c i r c u l a t e d w^tai^i i n W h i t e h a l l . 


The C h a n c e l l o r r a i s e d t h e q u e s t i o n o f whether t h e r e 


s h o u l d be an economic s t r a t e g y d i s c u s s i o n i n C a b i n e t . He 


s a i d t h a t he would f i n d i t h e l p f u l t o have su c h a 


d i s c u s s i o n i n o r d e r to p e r s u a d e more C a b i n e t c o l l e a g u e s 
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o f the Tightness o f the o v e r a l l s t r a t e g y . He suggested t h a t , 


b e f o r e p u t t i n g a paper t o C a b i n e t , a d r a f t might be con­


s i d e r e d by a s m a l l group o f s e n i o r M i n i s t e r s . The Prime 


M i n i s t e r agreed t h a t a s t r a t e g y d i s c u s s i o n i n Cabinet would 


be u s e f u l , and t h a t t h i s s h o u l d be preceded by a s m a l l e r 


meeting. M i n i s t e r s f o r t h i s s m a l l e r meeting s h o u l d i n c l u d e 


the S e c r e t a r y o f S t a t e f o r Employment, the L o r d P r e s i d e n t , 


the Home S e c r e t a r y and the S e c r e t a r y o f S t a t e f o r S o c i a l 


S e r v i c e s . The C h a n c e l l o r s h o u l d aim f o r t h i s i n i t i a l d i s c u s s i o n 


w i t h i n the next few weeks. • 


The C h a n c e l l o r r e p o r t e d t h a t T r e a s u r y o f f i c i a l s were 


examining the o p t i o n s f o r the p r e s e n t a t i o n o f the f i g u r e s 


i n the P u b l i c E x p e n d i t u r e White Paper f o r the l a t e r y e a r s 


of the P.E.S.C. p e r i o d . He was hoping to have a meeting 


with T r e a s u r y M i n i s t e r s to c o n s i d e r a paper by o f f i c i a l s i n 


the near f u t u r e , and would then be ready to d i s c u s s the 


q u e s t i o n w i t h the Prime M i n i s t e r . 


T. P. L A N K E S T E R 


A. M. W. B a t t i s h i l l , Esq., 


H.M. T r e a s u r y . 



