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PROPOSALS ON PUBLIC EXPENDITURE 


You asked f o r an aide-memoire f o r y o u r m e e t i n g t h i s a f t e r n o o n w i t h 


the Prime M i n i s t e r s e t t i n g o ut t h e f i g u r e s on the p r o p o s a l s i n 

y o u r C a b i n e t p a p e r on c u t s and on c a s h l i m i t s . 


VAT) 43.O 


2. I n t o t a l the p r o p o s a l s add up as f o l l o w s : 

£m 
( a t 1979 s u r v e y p r i c e s ) 

Cash l i m i t s squeeze OJ\^-5% on non-pay 
e x p e n d i t u r e 

- c e n t r a l government ( i n c l u d i n g h i g h e r 

- l o c a l a u t h o r i t y c a p i t a l e x p e n d i t u r e l^O 600 


C; sh l i m i t s squeeze on pay 

- 2^-4^ on c i v i l s e r v i c e and f r i n g e b o d i e s 75-1'tO 
- h e a l t h s e r v i c e 21 100-165 


Cut i n r a t e s u p p o r t g r a n t 200 


C u t s i n programmes ( a s i n Annex t o C a b i n e t 

p a p e r p l u s £60m f o r S c o t l a n d and N. I r e l a n d ) 

Cut i n c o n t i n g e n c y r e s e r v e 500 -> 

D i s p o s a l s 750-1000 
TOTAL 2750-5065 




a) Total planned public expenditure 1979-80 i n Cmnd 7439 
a t 1979 survey p r i c e s £72,500qj 

C u t s as % "* 4% 

b) Planned increase i n total p u b l i c e x p e n d i t u r e 1978-79 
to 1979-80 £ 1,400m 

c) Non-pay element of c e n t r a l government cash limit 
( e x c l u d i n g RSG) £] 1,300o 

Squeeze as % 	 4% 


d) L o c a l a u t h o r i t y c a p i t a l e x p e n d i t u r e c o v e r e d by c a s h 
l i m i t s £ 4,700m 

Squeeze as % 	 5% 


e) PSG c a s h l i m i t , E n g l a n d and Wales, a d j u s t m e n t f o r 
h i g h e r pay £ 8,000m 

C u t as % 	 -3-/0 

f ) C o s t o f pay s e t t l e m e n t s on t o p o f e x i s t i n g p r o v i s i o n 

i n c a s h l i m i t s 


-	 c e n t r a l g o v e r n m e n t ( i n c l u d i n g armed f o r c e s and 

assumed c o m p a r a b i l i t y awards) £ 850m 


-	 RSG £ 300m!( 

g) Pay b i l l 


- c e n t r a l government	 « £11,000m 
Cut	 as % ( a f t e r e x c e p t i o n s f o r armed f o r c e s , NHS 

s t a f f i n s u p p o r t of p a t i e n t s , and u n i v e r s i t y 

t e a c h e r s ) 1-1$% 


- l o c a l a u t h o r i t i e s £10,000m 
£200in cut as % 2# 

S A ROBSON 

16 May 1979 



