
PRI ME  MINISTER

E.E.C. BUDGET CONTRIBUTION

1. As you know, the following Early Day Motion has

now attracted 164 signatures:-

"That this House, recognising that Great Britain's

contribution to the E.E.C. budget is unacceptably

high, offers the Prime Minister every encouragement

in her determination to secure an equitable and

early reduction".

2. The principal signatories to that Motion, John Major,

John Watson, Tony Marlow, Peter Lloyd, Albert Costain and

Graham Page have sent a letter to The Times, reinforcing the

terms of the Motion on the Order Paper.

3. I attach a copy of their letter, which I think is

an excellent one.

8th November, 1979 Ian Gow



7th November, 1979

Sir,

We recently sponsored a motion offering the
Prime  Minister  every encouragement in her determination
to secure an early  and equitable  reduction in the
unacceptably high U.K. contribution to the E.E.C.
budget.  It has so far been signed  by 162 Con^ ervative

three quarters of those eligible  to do so as
nerbers of the Government and their Parliamentary
Private Secretaries are by tradition debarred from
adding their signatures. It should leave our E.E.C.
partners in absolutely no doubt that Mrs. Thatcher's
staud is overwhelrnin7ly supported by her Parliamentary
Party, which has been, and still is, the mainstay of
L_europe<n cause in Great Britain.

?nevertheless we believe that the E.E.C. cannot
much  long er retain the loyalty of a member country if

ues to demand . ., nermb c.r sh 1 p fee eat ? _ ely outc,

of line with the resources that country  brings  to the
Cornunity or the benefits it draws from it.  The
J-01 -lowing table illustrates very starkly ho-,w heavily
the U.K. is penalised in this respect.

19130 EEC Budget

GDP per head
Denmark  =  100

Net receipts/
contributions
per family of .4

Denmark 100 + 191'

Geatnany 92 - 40

relgium 87 + 15 13

Zuxer.?bourg SS +22 0?.,

Netherlands 34 + 82

France 83 - 1

U.K. 53 - a3

Italy 16 + 35

Ireland 37 + 430



2

Neither the  offer of short  term  budgetary adjustments
nor the promise of long term increases  in program mes which
directly favour  the  U.K.  will provide an accentaU  e remedy.
Only with new and  permanent financial arrangem ents,
involving in particular the fundamental reform of the

C .ti . '. , which wil 1 reduce  the central  budget  as v'el 1 as
s nread the visible  net cost /benefit of member-nip far
more equally than at present,  can the  E. .C. remain
united and flourish.

Te believe our European partners accept  the  7eneral
truth of  this proposition . We believe  they  ̂ 2n 'ritain
to r =r%ain  part of the Cor-.munity . We trust also
rep :; _;=rise that  unless  we  can jointly work out t io radical

needed and put then speedily into eff= e c t, the case
for hri twin staying inside becomes  increasingly ddifficult
to sustain.

Yours, and Etc.

Thq  ̂ditor,
^n e' pines,
iNew printing House Square,
Gra;,'s  Inn Toad,
W. d. 1. .


