QM ‘U}

7
Chief Secretary
Financial Secretary
Minister of State (C)
Minister of State (L)
Sir Douglas Wass
Mr. Ryrie
Mr. Middleton
Mr. Salveson
Mr. Cropper

Mr. A.H. Newton, MP

s ) Mr. de Waal - Parl. Counsel
{ BNMAN‘ - C8E ) Copy to each Mr. Lankester - 10 Downing
to Street

QE hancellor reported the Prime Minister's concern
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creases were applied to pipe tobacco and cigars.
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er of State (C) undertook to discuss this issue
wi h Customs. The point was made that it would be
o restrict the increase to 4p on 20 cigarettes,
'5p, since the impact effect on the RPI would
ﬂ:rlctsd to 0.2 per cent.
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that the concession on derv would take effect
he Finance Bill becomes law”. An amendment would
be made to the Bill at Report Stage fixing as the
ve date the Monday after the expected date of
Assent. Customs would meanwhile give further
eration to the impact of a possible duty relief
and how the costs could be minimised.

was agreed that the Whips should indicate to
t backbenchers on 29 April that the Government

' derv by 10p a gallon with effect from early
ey would make clear at the same time that the

p the revenue loss. Arrangements would
Mr. Skeet to move the amendment in question
" the debate, which the Chancellor would
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the "rural® and "political” aspects.

also asked Customs, in consultation with
sel to prepare a note on possible
s of Budget resolutions and the subsequent
on which duties were to be increased and
to be amended in Committee or on Report.
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and that the Chancellor of the Exchequer has
_Government should agree to an amendment to
he Finance Bill reducing the tax on Derv by
into effect as from Royal Assent in
as also decided that the revenue loss
_,uped, though precisely how will be for

en to the Prime Minister about this, and she

the Chief Whip to sound out those backbenchers
hey would vote against the petrol duty increase
lor has decided.



