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Dr. Kaunda said that, while no official record of Restricted Sessions was

kept, Itt' wassnf)r'mal for Fhe Chairman to report any decisions taken to the ensuing
Execulwve oession, thus having it incorporated in the record of the Meeting.

Accordingly, he wished to report the t i i
Fridsyes Asgnct, Gt éjixth Sess?cl)]néome of the Restricted Session held on

I. SPECIAL MEMBERSHIP OF THE COMMONWEALTH

The Restricted Session had discussed two j
eStr / subjects. The fi
concept of special membership of the Commonwea]tg) which Headr:to;e(l?c:sgrrtlgngrﬁ

had agreed in 1968 could be made available to meet the particular requirements

at that time of Nauru. As a result of the discussions on Frid

agreement that the category of special membership should be r:tyéir:?grilsw:s
option available to all. Tt was further agreed that, if Nauru wished to apply for
full membership, the_ Secretary-General should inform the President of Nauru
on behalf of the Meeting that he should not feel inhibited from doing so.

II. APPOINTMENT OF THE SECRETARY-GENERAL

The second subject discussed, following the withdrawal of the Secretary-
General, was the question of his tenure of office. As Chairman, it had fallen
on Dr. Kaunda to be the repository of the views of all 39 full members of
the Commonwealth on the matter. Out of the 39 all but two were of the view that
Mr. Ramphal should be asked to continue in office. Of the remaining two govern-
ments, one had expressed the view that, while it was not concerned with individual
candidates, appropriate principles and procedures should be evolved and the post
of Secretary-General should rotate every five years. The Meeting agreed that
that Government should formally communicate its ideas on the subject so that
they could be considered by all Commonwealth Governments for the future.
Dr. Kaunda had since received a communication from the Indian Foreign Minister
which he would be circulating to all Heads of Delegation along with his reply.
In view, however, of the virtually unanimous opinion in favour of Mr. Ramphal,
it had been agreed that he should be invited to serve for a second term of five
years on the completion of his present tenure. He had conveyed that collective
wish to Mr. Ramphal, who had accepted.

The Meeting endorsed the announcement by acclamation, and Dr. Kaunda
wished Mr. Ramphal well for the future.

III. SOUTHERN AFRICA (resumed)

Dr. Kaunda went on to say that a further matter had been discussed in
Restricted Session the previous evening relating to Rhodesia. It l;al;ﬂd be:ﬂ
extremely important to hold the session at that time s_md hgl_h was gil’ﬂateh dtgeen
his colleagues for their co-operation in nmaking it possible. e result ha e
agreement on the text of their conclusions on the future of mebv;:en as t
been recommended by a number of Heads of Government who ha;i e ‘mos
closely involved during the weekend discussions. Hede):presgoid th: eemegn:
collective appreciation to those who had yvorked S0 hall'] Ige ll;lv efi, b wfor
possible through a spirit of accommodation. It wasﬁme fore . wxmthi f
the highest traditions of the Commonwealth and a l(; ce pose:rm i bemno
for Zimbabwe. In view of the agreement reached, he proposed th: there
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further debate on Agen
matters could be raised
ledged the contribution by
and mentioned that that would be i
matters his colleagues wished to raise, either
would more appropriately be
He proposed therefore to bring forw
of those items scheduled for the
consideration be given to the Report of
matters remitted to them.

representatives had y Lty
;%3: mgdia. She felt that certain items in the agreed text needed clarification.

- Minister of Britain and the Presiden
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3¢. Southern Africa, and thz_xl any outstandip
%auéfglcog’sideration of the communique. He acknow.
Mr. Clark on Namibia during the previous discussiong
be included in the communiqué. Any furthe,
on Namibia or South Africa pProper
be dealt with during discussions on the communiqyg’
ard to the afterno(_)n S Session, conmderalioh
following morning and that thereafter
the Committee of the Whole on the

Mrs. Nikoi, Ghana, sought clarification as to whether there was to be any

further consideration of the situation in Zimbabwe.

Dr. Kaunda answered in the negative.

ikoi i f the text of the agreement reached because
T Sk saled forhcég%ezfoit for the first time on the BBC and on the

Dr. Kaunda said that the agreement had been reached in closed session but a

i to all Heads of Government, including the Head of the
g’ﬁn:g b]geelllegg:t,iillll, 0the previous night. The Secretariat would also be

circulating more copies.

Mys. Nikoi hoped that her remarks would not detract in any way from the

i i ible to
eement reached. She merely wished to ensure that it would be possi
:gse one or two matters pertaining to the subject during further discussions, such

as on the communiqué.

NOTE. A written statement relating to Sub-item 3c—Southern Africa—was
submitted for circulation by the Head of Delegation of India. The statement
is reproduced in the subsequent section of this Record.

IV. WORLD ECONOMIC SITUATION AND PROSPECTS (resumed)

Dr. Kaunda suggested the Meeting resume consideration of Agenda Item 3d
on the world economic situation. The discussion had been opened the previous

week by Mr. Fraser, followed by stimulating contributions from others. It was

not his intention to summarise the discussion, but a number of points had emerged
which he hoped would be developed further. The discussions had confirmed the
feeling that a critical juncture in world economic affairs had been reached.
In the industrialised countries there was inflation, low growth rates and the
economic outlook did not appear promising. For the poor countries the situation
was, of course, much worse. The progress made in redressing poverty an
disparities between the rich and the poor had been extremely unsatisfactory.

There was a sense of hopelessness made worse by the oil crisis and, as the Prime
t of Tanzania had pointed out, the poor wer¢

the worst hit. Developing countries now had to pay more for their oil and

ent was very different for them than for the rich countries.

Mﬁmﬁmﬁm he regretted that the international discussions to work oudt
the poor had not moved things forward at all. Mr. Manley hi
to the lack of progress at the MTN and again at UNCTAD. T 2
oning the usefulness of such talks. While international institution
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manufactured imports. In that highly critical situation, Mr. Fraser had called
for bold initiatives, with which he concurred. As Dr. Nyerere had pointed oub
€ was really no choice open to many developing countries. They wer;
ovide two meals a day to their people and the problem of growt
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tried to do their best, they did not hav

was subject to all sorts of strings ané1 ccorelcri‘ﬁli]og:s n;)c;z;{lsz;nglevvhg}dmoney :jhey "
developing countries’ problems. Mr. Manley had theref: TG i sy
Meeting give much greater attenti i i o
that future generations did not ho,
to overco}mcl thle problems of poverty.
way in which the rich could progress wi justi i
to {ac considered was Wl]CthlPlhg ercs)n\;/r]rfgom i o e o iy
Mr. Fraser had suggested a study of the i
since produced a draft proposal in consu
that while they proceed on that basis, th
forward to hearing the Meeting’s views
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Ssues involved, and the Secretariat had
Itation with delegations, He suggested
ey should do even more, and he looked
on what more could be attempted.

Mr. Premadasa, Sri Lanka, said that the conclusi
their compwhensive discussions was that the world
a most serious crisis. The analysis of how the s
adequately documented by the previous speaker:
Ministers of Australia, Jamaica, Britain and New
confine his remarks to two broad areas which
immediate concern.

on which had emerged from
cconomy was currently facing
ltuation had arisen had been
S, particularly by the Prime
Zealand. He would therefore
reflected his country’s most

'Sn Lanka was a developing country engaged in the massive task of
development. To them development simply meant improving the quality of life
of all people. Much of what he had to say was possibly relevant to many of
the developing countries of Asia, Africa, the Pacific and the Caribbean. The
first matter of concern was the problem of transfer of resources to the developing
world. The crisis was immediate. The economic instability which presently
characterised the developed world had inevitably affected the developing countries
who were currently facing almost intractable problems of inflation, recession and
high levels of unemployment. As Mrs. Thatcher had indicated, the crisis
demonstrated the extent to which the economies of the industrialised world
were vulnerable and the Prime Minister of New Zealand had earlier indicated
the extent to which his country could be affected by the expected price increase
in oil.

It was not only the developed countries that had suffered by the energy
crisis. To take his country as an example, Sri Lanka was also spending more
and more on the import of petroleum products: from 3 per cent of her total
export earnings in 1970 to an estimated 31 per cent in 1979 to cover minimum
requirements. No doubt the position was similar in many of the non-oil
producing developing countries. The consequent problems they had to face
domestically had been compounded by inflation in the develqpe‘d world which
caused the prices of other imports to go up. Developing countries’ terms of trade
had deteriorated further and even the possibilities of future aid flows were
threatened. As Mr. Muldoon had foreseen, the rich were still getting richer, and
the poor poorer.

That was happening at a time when developing countries were crying out
for more resourcegFt’o de%elop basic needs—food, education, jobs and an _adg:qus:c
health service. What was more, they were attempting to do so within 'edc
framework of societies in which democracy and human rights were not (%fel:lh .
In the face of current constraints their task had become a ercu]ea’}]_h one. ) e);
did not succeed their hard won political stability mlgl_lt be losIt. ey u_mst tg:t
and could not allow their people to lose faith in democll]'acty. t was_agamsﬁm_a!
background tnt they stently SpRol, ool e probims of wer
economic policies, which would ai : :
poverty an% recession. There had been talk of a pgwipf"%,’ Ma v
Plan at least in imagination and concept, if not mhlesgn’ s 8 fumtai'e d
transfer of resources to developing countries on a muc arger 4
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i lopment assistance was one such form of trzinsfer, Unfor.
tunaggicﬁli fcllg:ves lfad fallen far short of the target of Oij fper tc]:nt _(;f GNP set
for the Second Development Decade. That had been set‘ € %re e oi é)rlCC hike
had begun to bite, and the volume of ODA in real terms had stagnated between
1971 and 1977. For the DAC member countries as a group, the le‘vel of ODA
had in fact declined from 0-34 per cent of GNP in 1971 to 0-3 per ‘Lenl n 1977,
When aid flows on concessionary terms fell short, most developing Lémnlrles had
to resort to market borrowings to meet their balance of payments d? ‘ cits. Thoge
borrowings increased their debts. The magnitude of the problem could be seen
from the figures of total indebtedness of the _non-0711 produ‘cmg d?V?lopln
countries which increased from US$179 billion in 1976 to US$300 billion by
1978. In that respect, he expressed his gratitude to Britain and other countrieg
of the Commonwealth, for their decision to wipe out past debts and was
appreciative of the fact that Commonwealth aid came largely in the form of

grants.

He welcomed the new perception in the developed countries that world
prosperity was indivisible and that the economic development and growth of the
developing countries was an essential prerequisite for the continued growth and
well-being of the international community. He was aware that the UN would be
convening a special session in 1980 to consider an international development
strategy for the Third Development Decade, which would no doubt focus
attention on long-term solutions to some of the fundamental problems of
development and co-operation. He felt it opportune that a Commonwealth group
of experts be assembled to recommend appropriate measures for the consideration
of Heads of Government. Notwithstanding that, what appeared most necessary
at present were short-term measures to ease developing countries’ immediate
problems. He believed an expansion and liberalisation of international trade, to
the mutual benefit of both developed and developing countries, would help and
that increased capital flows—private, official and multilateral—could play a
major role. The Meeting had heard of the need for political will in cutting down
public expenditure and holding back inflation: he hoped and made the plea
that ODA would not be an area that had to bear the cut.

In pointing out the importance of interdependence, he said that if the
economies of the developing countries faltered, they would not be able to buy
the goods produced by the developed, which would inevitably pull them down
as well. Developing countries were frequently told by the World Bank and
others to discipline themselves, but, he said, they had not been averse to taking
hard political decisions. Many had shifted resources from consumption to
production; for example, in Sri Lanka free rice rations had been halved despite
potential political difficulties. Therefore in making their plea for trade and aid
concessions from the developed world, it should not be said that the developing
countries lacked the political will to discipline themselves.

. His second point concerned commodities and what primary producers were
~doing to assist in the efforts to stabilise prices. Most developing countries were
ent on one or two commodities for their economic well-being. Sri Lanka
Jover 50 per cent of its foreign exchange on the export of a single
dity—tea, exporting around 200 million kilograms per year. Its economy
vulnerable to small fluctuations in the international price

W y Commonwealth countries involved in either producing
l@ay';!he ‘ueitlon o{mthelstabilisation of tea prices had beﬁ“
i : Aty years but was still a long way from agreement, despite the
: UNCTAD. On the demand side, some progess had beellnJ made.
tea producers had got together on the matter of promotion

hed the International Tea Promotion Association, ITPAs

to help in increasing consumption. That was the result
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On the supply side, however, problem i
FAO predicted a long-term ovepsupply tsre}:lild :;iise?a- dzcl-llfn G o
mechanism by which over-supply was to be met under the comr?]olg‘tpnce\ o
was by buffer stock. In the long-term, of course structural cha Rl Tt
to be introduced within the industry itself. Buffer stocks, t e ot
suppOrl?d by supplementary measures : SEAGLL
production. Problems had inevitably arisen as they ha
financing buffer stocks. Most producers hoped that the Common Fund

help, hence the relevanqe to them of recent decisions on the Fund L}’n dcould
were also concerned with the prospects for Second Window financi ‘r’o ey
restructuring of the tea industries in their countries in the long-term »Cvmcid ¥
readily available sources of finance. The early completion of pled = t 7!
Second Window was, therefore, something to be commended it .

Given that the majority of tea producers were in th

the largest consumer—Britain, he thought that it sh:uﬁiorggo%\:eig&fg ‘:/1211:
Commonwealth’s ingenuity to work out the modalities of an agreement to which
all countries c<_»uld subscljibe. Prime Minister Manley had referred to the need
for caucusing in international negotiations and the need for developing realistic
positions that had been carefully prepared. His experience of tea negotiations
was that there was little attempt at caucusing by the producers. The consumers
however, seemed to have the benefit of expertise residing within the EEC to help;
them arrive at common positions. The experience of the rubber agreement
nearing finality, was of relevance. It appeared to bear out the point that a
common strategy and continuing dialogue amongst producers assisted in
expediting action. The Association of Natural Rubber Producing Countries
with four ASEAN members and a common spokesman, Malaysia, undoubtedl);
assisted in the quick progress made on rubber. He asked whether it was not
possible, within the framework of the Commonwealth, perhaps utilising the
Secretariat, to devise a mechanism for consultation and a continued dialogue
amongst producers, and also whether that could not happen for other commodities
in which Commonwealth countries had a common interest.

Tengku Rithauddeen, Malaysia, said he would be brief in his intervention
as he intended to submit more written details, some of which might be
mcorporated in the Communiqué

He was grateful to Mr. Fraser for his comprehensive and able introduction
of the topic particularly with regard to structural adjustments or changes. He
suggested that the Commonwealth Meeting could take the initiative in formulating
the kind of development strategies needed to make structural adjustments to the
world economy. There were a number of Commonwealth developed countries
who could take the initiative, together with other developed countries. Two
countries represented at the Meeting had atten’ged the Tokyo Summit and
belonged to the group of the “ Magnificent Seven ” who might help to formulate
a strategy, possibly in the context of an international development strategy for
the 1980s. He suggested it might be expedient to establish an expert group from
among Commonwealth members to take the initiative to identify certain special
measures for adoption in that strategy. If structural change was not broughﬁ
about there was every likelihood that the global economic situation wo =
deterioriate and the world economy would drift deeper bl:‘;othl‘et}esﬁom Wlld
developing countries most affected. Mr. Fraser had described | 9t.u lr:) v:otxil -
economic situation as gloomy. He himself was not at all optimistic aboul
future and had proposed the initiative for that reason. . sy

The Prime Minister of Sri Lanka had byouglx ';?tt?ﬁ, fﬁb‘ga comman - sugg’
Wwhich was of particular interest to Malaysia. podi o eoments. UNCTAD
little progress had been achieved in negotiating commodity agr 2
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i cess with regard to commodities, but wjg
. achxevec}i‘ . S;n eé::ltsmoefa St?zififfm?%c?iomic co-%ppration much had, still to b};_
s qtueriﬁ rpelation to achieving a new international economic order. Therg
i espgcszlaec{' he wished to mention with regard to the Commol} Eqnd. f}llhough
:‘l,lis g:eitalpstructure of the Fund had been agreed, ther(;: wiiis bt'l]l ;)lliuh 'lo be
discuss%d and agreed relating to the operation of the Fulr:i 1 Z er:p:je i f“’.“ »lllers,
he hoped by the end of the year a go?ve?&oncgsﬂmn1eFu r%d“incb]tndligz ([);:t
s ! : - 7 ; ;
gu1d<;lmesf f'(l)r lfi?;??li\rgttlgg S‘Z::[c?ndre\%;ii;dows, particularly the latter. It was alsqo
e lts link the establishment of international commodity agreements
ln'lfixona(r)lltvergent of the Common Fund, because as much as 50 per cent of the
Z‘gt it;ﬁvstructure of the Fund could come from them. He therefore emphasxs_ed
thg expeditious establishment both of ICAs and of the Comrgoqéj Ltl;ld.d }Walaysxa,
being the major producer of rubber, was very much concerned with the delay,

UNCTAD had made little progress and the multilatera]
tradelnntehgi)?i;i?ogi,trﬁg& in Tokyo, had produced very unsatisfactory results.
There was still room for negotiation, though he believed a certain amount would
be achieved bilaterally, if it was not possible to achieve it multilaterally in Geneva,
On those trade matters which had yet to be settled he Fhought some anance
could be made by negotiating in small groups or bilaterally. He urged developed
member countries to accommodate developing members by persuading other
developed countries to liberalise access to their markets of manufactures or
semi-manufactures of developing countries. Liberalisation of trade was very
important. Without it the prevailing trend towards protectionism would
adversely affect developing countries and detract from efforts being made to
re-structure the world economy. As Mr. Fraser had said, trade liberalisation
would be mutually beneficial to both the developing and the developed countries.

Lastly, on the question of safeguard measures, he thought developed countries
could assist by declaring their commitment to continue to pursue efforts towards
more effective and greater international discipline on the application of such
measures.

Mr. Somare, Papua New Guinea, said that as he had already circulated a
paper, he would only discuss its main points. The best prospect for advancing
the North/South dialogue lay in the identification of concrete problems and
practical solutions. The main danger faced in the current period of world
economic gloom was that every country would turn inwards, concentrate on its
own narrow interests, and forget about its neighbours. That would be a disaster
and a complete betrayal of all the ideals for which the Commonwealth stood.

In his paper, he had focused on the state of one aspect of the negotiations
of the proposed Lomé II Convention. While that did not concern the
Commonwealth as such, because some States were not involved, the matter was
important enough to several of them to be worth raising at the Meeting. It also
seemed to illustrate some of the unsatisfactory trends at work in the field of
development co-operation. Basically, the successor treaty to the present Lome
Convention gave little more than the existing one. That was disappointing:
because substantial improvements had been hoped for. However, it was likely
to contain one new feature: a scheme which was said to be designed to help
ACP mineral exporting countries that were experiencing problems. In principle,
a European initiative on such an important subject that concerned many
developing countries very deeply, would have been welcomed However, the
value of the initiative depended ‘on the precise form of the proposals, and that
was where Papua New Guinea had severe reservations.

The present proposals were designed entirely by Europeans and appeared t0
be designed to help the rich European countries that imported minerals, rather
than the poor countries that exported them and relied on their earnings to pay for
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their Ej{cvgl&)pmem programmes. That was because the only aid provided for was
ij?irliin I[])]rici%rgrll?mg aid to make good losses in production of export capacity
‘or certa : hl' r(1h§, caused by special circumstances, There was no help for
nggmgr(l)izr?::]C]en?Sre\:an‘gn[hWhIC}L Illad suffered severely in their export earnings
2 men rough low prices for minerals, but hich h

able to maintain the value of total out e M oo
: ¢ ut throu

result was that countries like P ; o s .

apua New Guinea would actually lose b
ult W ‘ ; ] ecause
the ,gdmnl; would‘ encourage mineral production and tend to lowgr prices, while
doing nothing t(lu soften bthebeconomlc effects of low prices. He believed tflat the
present proposals must be broadened to include assistance f i
suffered losses of earnings and rey G e e

' I enue through low prices. He had writt
the President of the European Council of Ministers argL}I)ing his case. S |
He had circulated his paper to draw a

important and relevant and which had not received much attention i

foran Someume_s_ developing countries in the Commc(lmg?etzla?trll] u:iiglen%rtesggf
ordinate their position as well as they might. The ACP ministers’ meeting in
Monrovia at the end of the month provided an opportunity to take a unified
stand. Co-operation for development between nations should rest on attitudes
of enlightened, mutual appreciation of each other’s needs, interests and problems,
It should not rest on narrow, national self-interest supplemented by a little
grudgmg Cl)amy. On the first basis all could gain: on the second, the poor
countries might lose out most quickly, but in the end all would lose out.

ttention to the subject which was

Mr. Moi, Kenya, said that the increasingly interdependent world economic
system depended for its healthy functioning on the efficient deployment of global
resources and affording all countries an equitable opportunity to participate.
That would require acceptance by all of structural change and the adoption of
policies to effect such change and to improve prospects for economic growth.
Higher rates of growth were particularly urgent for the developing countries. The
period since 1973 had witnessed slower growth in international economic activity
and in international trade by comparison with the previous quarter century.

He had mentioned 1973 because it saw the beginning of the rise in oil prices
which seriously affected developing countries. It was also necessary to remember
another very important factor which had affected developing countries, namely
the price of commodities such as coffee and tea. Substanlglal income might be
derived from tea and coffee but circumstances might make it necessary to spend
that income on the purchase of armaments. The rate of economic growth could
not improve if money had to be spent on armaments that were needed to defend
the country because of causes which no one envisaged. That was why so little
progress had been made since the Kingston Meeting. By comparison with
Europe, the US and the Soviet Union, the developing countries were still
beggars. They endeavoured to increase their mineral production and to snmulatg
improved farming, but if, through circumstances beyond their control, they ha
to spend their increased wealth on the purchase of arms, they wt(l)]u{d 1'«3111&11111.r
beggars. They would like the developed countries to slow down tle1rb r?t:ho
growth in order that the developing countries might catch up a htde, u tgy
recognised that there were severe political pressures on the leaders in the
developed countries.

i i i uld further damage
A continuation of slow growth in the global economy Woi 1 a
the Brospects for reducing pokerny A
countries. Such a continuation wou C e
of developed countries and could have adverse effects ctm the c:cﬁ);m}g;:, bs:l‘:il:rl
and political structures of all countries. Those ?rculxin§ anao;g P o
endeavours, a new approach tofthtcla1 fo;glel(lilag;nc% agge cl&}h s g 8 J’ o
understanding of the public of the need ange. il i g
better in?orl;%d and mc?re responsive decision-making process at the highest leve
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Against that background Heads of Government reqllfséécliothe Secretary.
General to commission an in-depth report by a group O o experts from,
Commonwealth countries chosen from approprlgte_d;splpllnes.\ neir task woulg
be to investigate and report on the factors inhibiting ftruuum] change and
sustained improvement in economic growth in both developed and developin
countries, in particular the acceleration of growth in developing countries. The
report, which should have a focus, should assess the importance of and the
relationship between possible constraints, such as protection and adjustment
policies, inflation, subsidies both on production and exports, ﬂu_duangns in
commodity prices, availability and cost of energy resources, including oil, ang
factors inhibiting international flows of official and private capital. The report
should identify specific measures by which developing anC‘l developed countries,
Commonwealth and non-Commonwealth, might act to reduce or eliminate such
constraints as a matter of urgency. It was recognised that that would require
attention at the highest political level rather than leaving it to officials to make
decisions. It was hoped that the group, assembled by the Secretary-Genera]
after consultation, would report in time to assist Commonwealth Governments in
their preparation for the Special Session of the UN General Assembly in 1980,
He would like to support the Australian suggestions and also the Jamaican Prime
Minister’s comments on the issue. The decisions made during the Kingston
Meeting had not led to a substantial change in the international economic
order. He considered that an in-depth analysis of the root causes of the failure
to achieve a satisfactory rate of economic growth would be valuable.

Mr. Rene, Seychelles, said that he had been very interested to hear the
Prime Minister of Sri Lanka talk about fluctuations in the price of tea. The
price of the tea imported into the Seychelles never fluctuated; it always
went up.

He did not propose to analyse the world economic situation, which was
serious, or to suggest solutions. He wished to express a few very frank thoughts
on how the situation was developing. In his view, unless there was a complete
change of mind by the developed nations, the position would become progressively
worse. The developed countries could not continue to think in terms of the
haves and have-nots, or the givers and the takers, of them and us. As long as
that attitude prevailed, he could not foresee any solution. It had been said
that there was need for growth in the developing countries in order to generate
mus. That sounded very much as if the developing world was waiting for
crumbs from the rich man’s table. That type of policy would never work. The
developed industrialised nations must think again. They got rich on the raw
materials of the developing world. As a result, their standard of living rose far
above that in the developing nations. They must stop thinking of growth in their
countries and think instead of growth in the world and, in particular, of
parts of the world where there had been no growth—in the developing
ies. The developed nations must in one way or another accept a reduction
idard of living. There was no other way out; as long as the developed
continued to expect to grow, the developing nations would continue t0
ould not move forward. In most developed nations the political
Id not allow that to happen for if the political leaders told their people,
used fo a very high standard of living, that funds were to be diverted

Oping nations in order to bring about a more equal standard ©
t would not stay in power for long. Yet he could not s€€
Unless a radical change of mind was effected, the develope
would also collapse. The developing world, trying to fight for
come more and more interdependent and would gradually want
less on the industrialised nations. That was bound to happen:

 with oil would begin to happen with other raw materials an
€ quite separate worlds, each one striving for growth.
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For generations the industrialj i

1sed i i
e o ol edsy gomge g Ci(l’)'lur}llli;le\ii had lived in a world of their
over. The developed and developine w i
or each would go its own wa 1
T eac " . In the 1 :
situations would arise. He hopeyd and prayeiinte}{ M e i
and that the developed nations would accept th,

. e f
to be used not only by the industrialised world but aﬁ%‘ﬁ??ié%ﬁ%?ﬁng?ﬁﬁmg‘e

Mr. Kenilorea, Solomon Islands. sai i i am
A a, » said that it was his first visj i
% > " ~ . . [ t
sirlll(llélli%(;ceig, /I\orrzitlanf;z. ﬁrl;lte }\;va?dﬁndmgfxt a (;/ery stimulating experience (l)ozsee ?}:2
: . He foun i i i
of the Zambian people very encouraging, ety Grading

He expressed his gratitude to all the
accepting the Solomon Islands as a member
friendship that had been extended by repres

~ As a very small nation lost in the Pacific
activities, the Solomon Islands wished to ad<(i) Cif: D\;ofi?:iz a:agufgzlx]) 5?1225 (t)f rfl?l
very important discussion. He shared the view of the Prime Minister o(f) the
Seychelles, another small island nation, that the world economic situation w. .
gloomy. Others like the British Government, encouraged the view that it w::
not gloomy, but the more developed members of the Commonwealth needed to
be very sincere and to speak—not only speak, but act positively—in order to
help those members who were still developing,

The sincerity must be practical. He would like to refer ba i
raised by the Prime Ministers of New Zealand and Australia wiflll( :gg;ggmttg
markets. As a small developing country in the world, and as a member of the
Commonwealth, the Solomon Islands regarded the recent non-reciprocal trade
agreement as a genuine and positive step to try to help developing countries.
It manifested an attitude on their part of non-protectionism. It was a practical
way of extending their assistance to the small islands. It was not so much
financial aid that was important to a developing country, but access to markets
for what they produced. That provided an incentive for self-reliance and not
one for perpetuating dependency. If the Commonwealth could try to establish
a system whereby developing members were able to have access to useful markets
for what they produced, that would show that the Commonwealth was truly
useful, practical, sincere and considerate.

Of course, the difficulties of the developing countries, were quite different
from those of the developed world, but they were inter-related. Solomon Islands
imported all its oil. What affected the world outside would certainly have its
repercussions in his country which in that way shared the difficulties of the world
outside.

Small countries, and especially the island states could go on happily in their
old ways but world development was such that they had been pulled into it,
and had to be part of it. They became involved in the difficulties that the world
outside experienced, and yet they were not part of the great rush towards
development. Unless the developed countries of the Commonwealth could take
positive steps in trying to help the developing members they were going to
continue to face the same problems. He wished to stress especially, access to
useful, valuable markets on terms which were conducive and encouraging to
developing countries. If the developed countries could be persuaded to provide
such markets, it would be of enormous value to everyone who lived in developing

parts of the world.

members of the Commonwealth for
, and for the warm welcome and the
entatives of Commonwealth countries.

pments. - pr
R i } Mara, Fiji, said that he had been rather amused
overhe‘;truaSﬁinii(:tlgr”i)efseGuyana and Michael Manley quoting Shakespeare. They
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were saying: * The quality of aid is not strained, it falleth as a gentle rain from
heavily developed countries. It is twice blessed. It blesses those who give and
also those who receive.” He had added his own lines: Aid will, however, not
by itself bring about development. Development 1s an internal process in nature,
and so it is in the world of today.”

He found it very difficult to comprehend the whole world economic situation
and preferred to focus on the Pacific region. He remembered well the formation

of the South Pacific Forum in 1971 in Wellington. The theme of the small islands

had been that they had always provided plantations so that raw materials could
and that during the

be sent to factories in Britain, New Zealand and Australia ‘
life span of the Forum they would try to change that. The South Pacific Forum
was one of the few organisations that started as a joint .torum of dqveloped and
developing countries, the two developed members being Australia and New
Zealand. He could not complain about the amount of aid given by those two
countries and expressed his gratitude to both of them. The problem had been
to try to digest the aid. It was quite difficult. Fiji had succedeed in becoming
self-sufficient in pork and poultry and hoped to be self-sufficient in beef.
Australia and New Zealand had again been of great assistance to Fiji in its efforts
to attain self-sufficiency. Fiji's policy was to ask less of the world, rather than
to believe that it owed her a living. She was developing her fishing industries, and
had made considerable progress in establishing forestry. The aim was to cease
asking for foreign aid.

He wished to refer again to the negotiations on the Law of the Sea because
he believed that the establishment of 200 mile EEZs provided an excellent
opportunity for some island states to become independent of foreign aid. Great
hopes had been aroused at the Kingston Meeting when ten wise men were
appointed to examine ways and means of creating a new international economic
order. The wise men had provided a programme but not much had been achieved
so far. He found it extremely difficult to interpret the change in international
economics into home economics. Those who earned were the ones who decided
what they were going to give and what the rest, who were dependent on them,
were going to contribute. That was why he felt that the way to help the world
was to help themselves first. If the aid donors were kind enough to help them
in that objective, the sooner it happened the sooner they could get out of
the impasse.

He had referred to the Law of the Sea because as the limited land-based
materials became exhausted—and they soon would—the world would turn more
and more to the sea, not only because it covered 70 per cent of the earth’s surface
but also because it could answer some of the problems of development growth
and transfer of wealth. That could be achieved by an orderly and rational
development of the resources of the sea and the seabed. But the development of
the ocean resources, of course, required vast capital and sophisticated technology
which the developing countries did not possess. Multi-national organisations
showed the ugly face of capitalism in certain aspects of their operations, but they
had the capital and technological knowhow. If only the developing countries
could have some form of control over the multinationals they would give them the
opportunity to develop the sea’s resources. He believed that would probably be

e best way of helping themselves. He would like to see in the communique
a reflection of their desire to see negotiations on the Law of the Sea completed as
soon as possible.

Dr. Kaunda said that he was intrigued by the account of Fiji's development
towards self-sufficiency. Fiji might soon reach the point when it did not need any
more aid from outside, and be in a position to give aid to others.

Ratu Sir Kamisese Mara replied that Fiji had been giving aid to the UK if
terms of sugar for a long time!
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V. DECLARATION ON RACISM

Dr. Kaunda asked the i
: € ndul
important matter that was notgir:’liﬁe%f :getll\l'le
e

eting in order t
invi : o cl
invited the President of Tanzania to introduce it isle o

subject under discussion. He

Dr. Nyerere, Tanzania
2 ) , recalled that i
by Australia. Th dl a very serious q
0¥ o destaratioh (312 ?ggicsiznedmthﬁispo_smbxhty of the Meeﬁagttiesrsuk}ig :e:tlzlura]sed
was agreed that the topic was impc:,rlgrﬁ that would be ver: g
Either the question could be referred
they“must assmtpe that the Committee :
small group of ministers might be a o Its neck in work
. sked to handle L
A‘.’Slgr[aha Bafl done very valuable work on it already. If Ié.fe Sondeno Bl
might produce a statement or declaration that the Meeting cotxvl:ln;g‘;f_ers met, they
ove.

Mr. Fraser, Australia, su
. ] , supported Dr. Nyerere’s suggesti A i
. t
done some work; obviously there had been consu]tationgv%ithl(:ﬂé Se;:tt?;]il; };)?ﬁ

countries had their own views and
could be referred to a group of ministtc}:]res}., Pl Mg AR T el

Dr. Kaunda said that if there w. i
t as no contrary view he wo i

22?12 atiqe matte}r1 be considered by ministers. After hearing utllgeh\lflivtvz sgfgg ﬁft
Niger?aue% e?xrlla(ti ae c]:\gnipos'mm]]‘ of the group, he announced that it would includ:

¢ , Malaysia, Tanzania, Guyana, India, A i
Lesotho and Cyprus. He asked the minister: et A’ R St

) : e m i :
Australia would convene the meeting. e N R S e

VI. WORLD ECONOMIC SITUATION AND PROSPECTS (resumed)

Mr. Adams, Barbados, said that the debate on the world economi

was really a debate about the capacity of developing countries, and 33&55:3;
the developing countries of the Commonwealth, to finance their development.
It was not necessary to go too deeply into the economic problems of the developed
countries except in so far as their problems affected their willingness or ability
to give aid to developing countries as a whole. It was significant that a geod deal
of discussion had taken place on oil prices. He wanted to comment on the
effect that oil had had on the capacity of developing countries to maintain their
programmes.

_ The Secretariat paper had given a fair indication of the structural deficits
arising out of oil and the extent to which serious thought had to be given to the
continuing situation of oil-occasioned deficits throughout the non-oil developing
countries of the world. The figure given in the Secretariat paper was $40 billion
in deficit for 1979, not even taking account of increased prices. The corresponding
ﬁgl{re for the industrialised countries had managed to shrink to $2 billion despite
their much greater consumption of imported petroleum. They had to ask
themselves how that deficit could be ﬁnanced_without imposing intolerable curbs
on the development of the undeveloped countries.

He thought that it was important to appreciate that in the final analysis the
way in which the non-oil developing countries’ current account deficits were
going to be financed was to a large extent the prerogative, not necessary of the
developed countries, but of the oil-exporting countries. That was because the
policies of the oil-exporting countries affected the ability of the deyelo ped countries
{0 give overseas development assistance and, more directly, donors’ polic  towards

the non-oil developing countries very materially affected the management of

development. The first days of the oil increase in 1973/74 were very alarming
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f the oil exporters to deposit a large proportion of thejr
n 1973/74 with commercial banks in the industrig)
latter to weather the first effects of the crisis. Eventua]ly
to the middle-income non-oil developing
countries because they were enabled to borrow from the commercial banks the
conventional Euro-dollar loans with which many had become familiar. Those whq
had influence on the oil exporters should endeavour to persuade them that the

recycling of the oil surpluses to the non-oil developing countries, rather than to
the developed countries, was a really major factor in maintaining the world

economic balance.

rent that, since 1974, the approach of the oil-exporting countries
eir surplus had changed but not in a direction
loping countries. Although commercia]
s of protecting the economies of the
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but it was the decision o
accumulated surpluses i
countries that enabled the .
that decision was of great assistance

1t was appa
with regard to investment of th
that was particularly favourable to deve

recycling was the greatest single means ol ‘
countries which had to pay for petroleum imports, there had been less direct

investment in the non-oil developing countries than in the industrial countries.
By way of example he referred to the fact that some $6 billion annually was lent
out by the offshore financial sector in the Bahamas of which very little found its
way into government and private investment sectors In the rest of the Caribbean.
It was loaned to people whose needs were 90nsnderab1y less than those of the
poorer Caribbean islands, or poorer countries in other parts of the Commonwealth
and the developing world. Whatever was said about the international financial
institutions they did provide funds for the poorest of the poor so what was
important was to get some of the surplus funds at present commercially recycled
into the hands of the financial institutions themselves. That would have to be
done on an intermediary basis; the economies of the developed countries, propped
up by the recycling of oil funds, could better afford the replenishments of the
main financial institutions and the regional institutions.

The International Monetary Fund, he thought, loaned too little, too late.
Its conditionality was such that it was impossible for small countries to con-
template going to the IMF for balance of payments support at as early a stage as
the IMF constantly said that they should. Unless the volume of funds was
increased to the stage where conditionality could be supported by generosity and
liberality, it was impossible to regard the IMF in the way that it sought to be
regarded. However, he agreed with what the Secretariat paper had said about
the new IMF conditions. They were very welcome, but it remained to be seen
whether the special circumstances of a developing country would now be taken
into account. He felt that conditions for the Compensatory Financing Facility
should also be improved and that those with influence in the counsels of the
IMF should support the idea. He also thought that those with influence should
try to convince OPEC of the need for more assistance to countries of greatest
need and a wider geographical coverage of that assistance. Ideally, that should
be related to the needs of those countries most seriously affected by petroleum
import difficulties in the light of the actual increase in price and any increase
in petroleum imports caused by revised development plans. He added however
that the developed countries, the traditional donors, should not regard increas
flows of aid from the oil exporters as justification for a reduction in their oWn
flows of official assistance.

Mr. Adams indicated that he was a strong supporter of regional and
sub-regional institutions, despite the fact that Caribbean countries suffered from
the strict conditionality of assistance from the Inter-American Development Ban
or, at the sub-regional level, from the Caribbean Development Bank. It was
usually the donor countries which set such conditions, though Commonweall
donor countries were less guilty in that respect than the US which was the maif
source of funds for the Inter-American Development Bank. The America?
political decisions governing the provision of funds for the Inter-America?
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Development Bank were somet;
economic factors.  Clearly, ¢
determine the terms on which

He hoped that concessi
y g €ssional fundj :
income developing countries such a;g@xng would be maintained for the middle-
as a result of present criteria, He refi :
;x)]con;e and tother traditional criteria as determi : ility of per capita
evelopment was a continuin ' i
f the middle-in & process. Even when, i
Svhere infraslrzlcclﬁ?::e developing countries, his own induSdea [st:e e e
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income developing countries, whose ¢

bore this out. That was somethi
¢ S ing that donors often failed t
gsusjls;:;); Clénpbl{]ltthz;‘; tt}}lleerpot%r:tst :]zlitlgns slhopld not have first clair(r)l ggdce;;[cz:;(sii'omlitl
( > s _developing countries needed
fl?:coerssgng} tlezrjms. The developing countries’ external debt serv?gem reatcle1 e\!v%s oonf
e z—hper cent of the value of exports, which, he observed, was high
: dP red with the rate for Barbados of around 2 per cent. But if concessi gal
unding was restricted the situation could quickly change. The country wlglrllld

develop a heavy debt service i i
o el requirement far beyond what could possibly be

Turning to the Caribbean Development Bank, Mr. Ad i i
a very small institution designed to meet the needs of smal?r?ssla;:icig vtvt;fgsét l::j
requirements were below the minimum levels of international lending agencies
He recalled that during the debate on small islands one or two speakers had
made the point that it was virtually impossible to raise a few thousand dollars
for a very small project. That was the kind of need that the Caribbean
Development Bank was supposed to respond to. There were of course draw-
backs but they were mainly imposed by the donors. The CDB gave advances to
fund projects and up to 90 per cent financing for those most in need. He wished
to take the opportunity of drawing to the attention of oil producing countries
the example of the Caribbean’s own local oil producer, Trinidad and Tobago,
which had agreed to make up in the case of least developed countries any
shortfall which the donor agency’s conditions imposed. In that way they could
secure 100 per cent financing for a quite broad range of development priorities.

In his opinion official development assistance needed to be more programme
or sector orientated rather than on a project basis which had caused so much
frustration in the past. What was needed was an examination of a small country’s
development plan to see whether funds could be injected on a much more
general pattern.

Turning to the subject of energy, Mr. Adams thanked the Prime Minister of

Fiji for the useful paper which he had circulated about energy development. It

Was obvious t odity problems of developing countries, oil was
vious that among the commodity p! He supported the Prime Minister

more important than all the rest put together. p iniste
of Fiji in his plea for greater loan ﬁnancmg and for improved co-operation in
energy development generally. Barbados had also considered most of the options
which had been raised in his paper—wind energy, wave encrgy and ocean thermal
gradients in tropical waters. Barbados was in the process of erecting the first two
solar cooled commercial buildings in the developing world. Solar coqhngl was
regarded as of key importance in Barbados where 25 per cent of all petro em?l
imports were consumed in the generation of electricity for air conditioning an
arbados was itself meeting some of the development costs rathsgauthan wam.ntg
for other people to do so. Such burdens were heavy ones for a country
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loans for energy development and an exchange of
useful information on sources of alternative energy. He ?otede&gr ;2;{111 C}?nc;em
that he had learned of a most Iixxrlnagl'r:?&?% ypxrlé);d?ﬁl;egleag:v I% Agentsgbm)llelri?{

ici e power in Mauriti ! C .
?ﬁ?%?%agggl sz\c’mﬁ Scientific and Techpo]oglcal Counql_thatga%?br}ﬁttof omuch
trouble to get details of the plans for the project and to gslsess }11 es o ht};hatr ?ﬁe
east coast of Barbados where wave action was very high. i ‘logmem L] e
Commonwealth Secretariat and perhaps the new Indqstfrm t'ont or? i [."‘t
should organise some programmes for the exchange of informati alternative

energy sources.

On the question of lending from i
there had been some signs that the
were hesitant to encourage internation
capital to non-oil developing nations
sources of energy. It was impossible

carry. Small countries needed

nternational agencies for energy 'develo;;me.m
American and multi-natlona! oil companies
al agencies to enter‘the busmess of lel’ldlil'lg
for the purpose of developing alternative
for many non-oil developing countries to

i i i rogrammes and investigation of non-traditional energy
Eslgﬁt'ig ;’futlll:g/ i’c‘)gll(c)irit(])?gegurgr funds for that purpose from international agencies.
Although Barbados had achieved self sufﬁﬁ:jle(rilcyf1;:Sn;11t]1;)r(z)1rlt§aistarrlli (lj]:éi gsggggfg

to replace about one-third of 1ts 11 %

::ios;gcﬁogg?lgggeys topsee if it could become an oil producgr.d At thet (?gomenﬁ
the necessary risk capital could simply not be procured. Bar af 0s w.ast tS_mal
for that, It even had difficulty in obtaining sufficient funds from 11}x erna lona}
agencies to extend the distribution of natural gas in the country. E} a l’eS].ll] t
the surplus gas had to be flared off for lack of distribution fa}cﬂltufas._ iven t e]
present world energy situation, any restriction of the capacity o mter?atlopa
agencies to lend money to developing countries for either petrolenm exploration
or the development of non-traditional energy uses was a mistaken one.

cluding, Mr. Adams welcomed the Secretariat paper on industrial
co-oge‘r:t(i):n, ack%owledging that the subject would come up again later. I;Ig
hoped that the Meeting would support the paper and endorse the Commonwea id
action programme. Although, for administrative purposes, the programme wou
be part of a total CFTC effort, its implications were much wider than traditional
technical co-operation. He drew attention to the gradual widening of the range
of manufactured exports from the Caribbean. Industrialisation was very important.
Manufactured exports, for instance, accounted for more than one-quarter of
Barbados’s foreign exchange earnings. The paper on industrial co-operation was
full of hope for the future of those small Commonwealth countries which werg
trying to industrialise and he not only hoped but expected that the Meeting woul
in due course endorse it.

Sir Seewoosagur Ramgoolam, Mauritius, said that like many other developing
countries Mauritius was faced with pressures to increase the living standards O
the people. Development had to take account of that requirement. All countries
were faced with unemployment, steeply rising prices, inflation and slow ecpnomlg
growth. To that had been added the Tecession and the oil price rises which ha
been mentioned earlier. The poorer countries had made some improvements 1
their standards of living but, compared with richer countries, they had not bqeg
able to close the gap as much as they should have done. Although the ncd
countries recognised that the developing countries of the Commonwealth neede
to develop their economies and reduce their dependence on aid and despite efforts
made through the North/South dialogue, at the Manila Conference and g
various summit meetings to devise ways of improving the situation, there ha
been little real progress.

In the first place, although no country could live without investment, intereit
rates were too high and tl1:rojecl:s were no longer as viable as they used to o
He suggested, therefore that ways and means be found to ensure that inter
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I oned earlier. Altho
by the EEC fetched a fairly reasonable price, the world suggl fﬁ’agfﬁefuﬁinfd
depressed and he called for an Improvement in the price to ensure that the whollz

sugar industry did not lapse into depression. Although EEC i

1-5 per cent the price had actually fallen by 4-5 p%lr1 cent gsgra rtﬁgcfisfdez
because of freight charges and the increase in value of the green pound. Indu);try
would continue to remain caught in a vicious circle, Freights on all commodities
had increased often for no economic reason and he felt that freight rates should

be regularised at a reasonable level in order to hold the ¢ i i
i - : ost of import:
developing countries and arrest inflation. R

_ Mauritius too had an energy problem. It bought all its oil on the spot market,
which was much more expensive than for other countries. It was therefore
necessary to find an alternative source of energy and he was grateful to the Prime
Minister of Barbados for mentioning the wave energy project in Mauritius.
Unfortunately the British Overseas Development Administration considered the
project to be too expensive and it had been suspended for the time being but
Mauritius was hoping to revive it. They were also experimenting with sugar in
order to produce petrol but for the time being it was expensive. Generally
speaking he thought that the developing countries were in a situation which was
not promising because most of them were democratically based and had, therefore,
to satisfy their people. They needed to deliver the goods in order that democracy
could remain viable. That would be jeopardised unless richer countries including
those in the Commonwealth supported them.

Mr. Molapo, Lesotho, said that his remarks would be limited to the world
economic situation and its impact on the small and. dlsac_lvantaged countries. The
world economy was suffering from increasing inflation, coupled with rising
unemployment and the near certainty of recession in the developed countries. It
was characterised by uncertainty and confusion in foreign exchange markets and
by stagnant growth and widening balance of payments deficits among the develop-
ing countries, particularly the small, least developed and disadvantaged countries.
It was also characterised by the increasing cost of oil and the lack of satisfactory
progress in increasing food production in most of the developing countries.
Despite consultations and summits on those problems, any agreement o:i approt-
priate action appeared elusive. Concern with the domestic issue (gr unemp! qym:lx:
in developed countries continued to induce protectionism. tggresm in b e
North/South dialogue had been marginal and discouraging for those copsxt:an es
facing mounting economic difficulties. The flow of official Qev:?%amﬂ:lt assxm ce
in real terms was not increasing; if anything, the outlook pointed to a decr

ic i to find.
Concrete measures to further economic interdependence U;v{eéerkgdv oo

That was why the vigorous call by Prime Minister Fraser at UNCT

ine to i i hoped a similar call could
real meaning to interdependence was most timely. He 1
€manate frogm the pres]::]t Meeting. While the recently concluded multilateral
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i ions in tariffs and j
i n a treaty that offered reductions in : in
i res?lt&i ldevelc’pirzlg countries that exported tropical anq
o any large extent. It was hard to forget

i the economy of the hogt
i t of the fall of copper prices on econc :
gfln(:gasggigalﬁgie?or renewed efforts in the negotiation of individual commodity

agreements and ratification of the International Sugar Agreement.

He commended the Common

trade negogat g g
n-tariff barriers, few 0
g?'imary produce would actually benefit t

wealth contribution through its group of experts

i i iati on Fund forward. It was a fact that the
i m(_)vm% th:;i:eeggft 1?;(;1;3;&(1566&3?11& many developing member states had
massw:l i ins and were long-term and structural in nature. Assistance from
extern Ontgonal Monetary Fund was, however, constrained by limited quotas,
- Imem’illthe resources of the IMF and further liberalisation of its condxtlc_m.
allnli(t:ir:: S::,Serle still needed and he recommendhed ktjhzli)t the g'sctiigelghm;l? r?(ft :d ]ltgk
between SDRs and development finance should be CONSICK o the

Board of the World Bank to double its capital
iﬁnﬁg ii)n;:gttgtﬂtlgaltzﬁgﬁgeenable the Bank to increase its assistance. He
expressed concern, however, over the delay in the repleglshnlent of IDA resguéces
which were critical for many Commonwealth countries; IDA resources needed to

be increased in real terms.

the programme of the World Bank to increase oil exploration
and g;lzﬁfgﬁle?n devgloging countries. That was very unporlant,hespeplﬁllcir to
the smaller countries and although he had not intervened earlier he wished to
support the action programme proposed by the Secretariat. The economies of
small countries suffered immeasurable damage from the effects of recc;ss;log,
inflation, high energy costs and currency fluctuations elsewhere. Because of t 61]:11‘
fragile economies, which depended on one or two products, adjustment was mgc3
more difficult than for developed countries as was demonstrated after the d1 ;,1
oil price increases. The recent increase in the price of oil would compoun l: 3
problems of small countries and worsen their balance of payments. Lesotho ha
also been affected by the cut-off of oil supplies from Iran to South Africa, from
which they received their own requirements. That had meant a 30 per cent
reduction in oil consumption since 1977 and a 40 per cent rise in price. Unlesi
something was done to solve their energy problems, the industrial and agricultura
development of poor countries would grind to a halt. He drew attention to tlzle
fact that, as international pressure and sanctions on South Africa 1ncreasef
Botswana, Lesotho and Swaziland would continue to pay a high price because 0
their location. Consideration should be given to ways and means of helping them
overcome the effects of any such sanctions.

He fully agreed with the need to develop alternative sources of energy, espe{:laﬂ)’
solar energy and endorsed Prime Minister Manley’s proposal for an internation:
energy institute. He also supported the proposal for a small group to study thg
constraints to growth and explore practical areas where the Commonwealth coul
take a lead; a report submitted prior to the Special Session of the UN would be

very helpful.

Mr. Mutenje, Malawi, paid tribute to those developed countries qf thle
Commonwealth—Canada and Britain—who had assisted Malawi in the_d}fﬁcUJ
task of promoting economic development. He noted that the oil crisis ha
brought disaster to both developed and developing countries but it was heartening
that attention had been concentrated on the effects it had on the developing
countries. As the President of Tanzania had said, a slowdown in growth was
occurring everywhere but that had different meanings in developed and develoPm%
countries. Taking Malawi as an example—the objective underlying growth Wad
to improve the living standards of the rural population and Malawi had focuSer
its attention on the provision of the basic requirements of life: food, shelte{;
clothing. But, as the prices of tractors had doubled and the price of fuel to TV
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the tractors had tripled or q
and more difficulty in raising taxes from
small farmer. The inevitable result

needs. But if the hopes of government
g f T S to generate
meant that many children would simply go Wiligloul educ{aet‘ilon

He felt that analysis of the world eco
L 1 g g nomy must be t

C;)unr:?r]j(é?weﬁlléhtlire];gf arn 1dent1ﬁcac§10n of the probﬁzms which al%%ilezgegld?\%dtl];el
o ; ore supported the i i

& caperis, tastantie e xgloposal by Australia for z})speClaldgroup
their findings be translated into practi < Phy
Commonwealth. At both the 1975 and 1977 Meetings M i

. . . 1

enthusiastic support for the new International economgic or?i;‘.w Il;'nadK?;g%rﬁ:e(ai
very progressive pamphlet had been produced but those proposals had been

overtaken by the recent oil price increases. He recommended that the study have

both short and longer term dimensions, as for example in : i
; in assess
of alternative energy sources. ¢ 5 i i i

He also asked developed countries to be more sensitive to the industries
already established in developing countries in guiding investment policies. He
cited the case of nylon twine production in the industrialised world which had
effectively destroyed the sisal industry in Tanzania. It was better, he felt, to
encourage the establishment of the new industry in the developing country instead.
In that way, Commonwealth countries could genuinely help each other.

Mr. Mishra, India, indicated that he would circulate his detailed comments
separately but wished to highlight several points. Economic freedom was an
essential buttress for political freedom and both political and economic self-
reliance were essential to the maintenance of freedom. During the Meeting equal
emphasis had been laid on the attainment of economic and political self-reliance.
India had achieved some success in those pursuits over the past 30 years. The new
government had recognised that the focus must be on solving the problems of
poverty and rural development and was now seeking mass participation which
alone could bring about an upsurge of effort and enthusiasm. That _applied
particularly to the process of industrialisation which needed to be mass-orientated
rather than elite-orientated. The latter only resulted in isolated islands of
affluence and development. India’s success resulted from planning. Even the
private sector received a great deal of direction and guidance from the central
planning process. He personally had been closely associated with that process
for some time. New emphasis had been placed on planning designed to apply the
advances of science to the realisation of rural needs.

India was proud of the extent of its co-operation with other developing
countries. It shgred its experience with them and never hid its shortcomings and
deficiencies. India had at the moment some 12,000 experts.worlm.xg in othfr
developing countries including about 4,000 in Zambia, and in addition nearly
20,000 students from various countries. He emphasised that Ingimg expgrts c:v%r:
made available in order to help developing countries reduce thelrd :: nassegtancc
oreign assistance. There were no ideologlpal considerations a:in ]ie's o
provided was in accordance with the national objectives and polic
countries concerned. .

India largely endorsed the proposals of the Austr:}hanoll:rn:setmpifnog
a group to study constraints to growth and the transfer o mh e
countries. In the context of international trade negot}atlo:lg :h i gy
appeal to the developed Commonwealth countl;llses restrain
Protectionism and the imposition of statutory safeguards.
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The Commonwealth also needed to show greater sensitivity to the problemg
of countries with very small populations and meagre natural and other resources.
Little systematic planning was being done in that area. He considered that the
best way of helping them would be to assist in preparing development plans which
could be made available to other countries and development agencies 1n a position
to help. Only through forward planning could such countries achieve thejr
development objectives.

Turning to the question of the energy crisis which naturally loomed large
before the Meeting, he drew attention to the fact that the welfare of large masses
of people did not depend only on the development of modern sources of energy
and stressed that attention should also be concentrated on developing those
sources of energy most suited to mass development. In India and perhaps in
other countries similarly affected, current concerns over energy could be largely
removed if priority were given to developing alternative sources. India was keen
to co-operate with Australia in such research and had offered to share the results
with other Commonwealth countries in the region and elsewhere.

He called for greater co-operation in preparing for the next development
decade. With accumulated Commonwealth experience and better planning and
implementation techniques, the Commonwealth was poised to achieve enhanced
growth with greater social justice. He noted with some sadness that the Meeting
had not been able to pay any attention to the child, despite the fact that 1979
was the Year of the Child. He emphasised that planning depended on the
welfare and development of children and called for the creation of an environment
in which children could achieve fulfilment. Equality at birth was an important
element in that and he felt that it was possible through international co-operation
and assistance, for all countries to provide for it.

Dr. Kaunda adjourned the meeting at 1.10 p.m.

NOTE. Written statements relating to Sub-item 3(4)—World Economic

Situation and Prospects—were submitted for circulation by the President of

Kenya, the Prime Minister of Papua New Guinea and the Head of Delegation

l(:,lfi Ma.lay‘sila. These statements are reproduced in the subsequent section of
s record.
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