10 Powning Street
Wilpitelall

10 August 1973

 The Prime Minister has been thinking about what needs to
be done to ease the way for an agreement in_ the Communi ty by
the end of the yesr on progress, particulerly in the fields'
of economic and monetary union anl regional 4F"c opment, on
the llﬂbu,uld in accordance with, the tim netables 1Ali dowm
at the Sunmit meeting i
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i N ctooer pevorts which he has been
receiving surpr st mich will devend in this matter on the
Germans, and uanb. on the monetarv %Jde, there is some feeling
in Gerﬂanv that there is ““F*ﬁ1"ch business from the meeting
which ch Prime_Liinister and lne Federal Choncellor had last
March which could now “"b1?]1” be given a strong ﬂOTLfical
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impetus. The Prime Ilinister’ therefore has it in mind that he
should seni to the Federal C““ncoirnr 2 message which wo“id
ropose a new initiative in this field. On the basis of the
ime IlniqL““'s inserCLlon% I have prepared a draft “esqu~,,
which the Prime Minister has seen and aru¢0“ed I attach 2
copy of it; 1t will explain about the sort of initiative he

has in mind.

Clearlv this is en initiative which the Prime Mini ster
will wish LO discuss with the Chancellor of the Exchequer before
taking a final decision. That will not be 00581ble nerhhxs
until early bﬁ“iﬂ""ﬁ” But, if the in1+1aL1v~ is uO be LrKe“,
it should be taken the early davs of Septemter, because the
Prime “1n1°+ﬂr "111 *e seeing | “ Ortols on 22 ‘“L{“ﬂbbr. and
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there is the possibility of 2 mee ting between the Prime iiinister
and the ﬂcdn 2l Chancellor in Octover. The official btelks which
the Prinme ulnister nes in mind to propose w ould need to have

been carried some way before such a meeting was held.

I should =id that the two senior officials referred to in
the last paragraph of *ke drafi message are envisaged as being
Derek Mitch=1l and Pat lNairne .
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I serd you this dr ft now, so that it can be considered
bhetween now ani the end of the month. amd the Prime minister
gan then discuss it with the Chancellor al the bezinning of
September.
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Since this initiative would need to be carefully

coordinated with other developments on the Community front, 48
I am sending copies of this letter and of the draft also tor S8
Antony Aclend and Pat Neirne. ; |




