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The C h a n c e l l o r of the E x c h e q u e r m a y w i s h to r e p o r t on the m e e t i n g of the 

Budge t C o u n c i l on T u e s d a y a t t ended by the F i n a n c i a l S e c r e t a r y . The m e e t i n g was 

to d i s c u s s the C o m m u n i t y ' s d r a f t budget f o r 1980 ( w h i c h now has to be d i s c u s s e d 

w i t h the E u r o p e a n P a r l i a m e n t ) but the F i n a n c i a l S e c r e t a r y t ook the o p p o r t u n i t y of 

u n d e r l i n i n g the s e r i o u s n e s s of o u r budget c o n t r i b u t i o n p r o b l e m . T h i s w i l l be the 

m a i n i t e m f o r d i s c u s s i o n at nex t M o n d a y ' s m e e t i n g of the F i n a n c e Counc i l , and 

the C h a n c e l l o r m a y w i s h to o u t l i n e the a p p r o a c h he in tends to take as dec ided upon 

at O D . 

2. T h e r e c o u l d be ques t i ons about the n e w s p a p e r r e p o r t s on f u r t h e r sales of 

b u t t e r to the USSR. The M i n i s t e r of A g r i c u l t u r e w i l l p r o b a b l y c o n f i r m tha t f r e s h 

b u t t e r (not the s t o c k p i l e ) i s be ing e x p o r t e d w i t h the a i d of the C o m m u n i t y ' s n o r m a l 

e x p o r t r e f u n d and say tha t we do not have the p o w e r to stop i t . B u t i t does se rve 

to u n d e r l i n e the u r g e n c y o f r e d u c i n g the m i l k s u r p l u s i n the C o m m u n i t y . I n the 

s h o r t r u n , i t i s one of the cheapest ways of r e d u c i n g the s u r p l u s ( c u r r e n t s t o c k ­

p i l e 342, 000 tons of w h i c h 51, 000 tons i n the U n i t e d K i n g d o m ) . 
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