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SUPPIENENWARY BIENITRIN HEATTNG ATDITIONS
afternoon was the uprating of

unresolved in ouxr meeting this
i 2d to write to you after raflecting

iter t unr I3 E
hezting additions in Novembsr. T propis
h

THe auestion Is whether we redGues nexti Dovemher's uvorzting of Heating
in order to clzw back the "overshoot" in the November 1881 uprating
would eeve some £10 million in expendiitvre, since provision hae e
full uprating. The overshoot, as you know, was mainly due to xrebz
electricity consumers in the suium of 1981.

i

I entirely zpree that it would be logical to recover the overshoot, but there
are sirong practical rezsons for net doing so.

Ve should be zccused of making a saving at the expense of the poorest householders.
The additione go to those with special needs and include supplementiary pensioners
over 70 and families on supplemsniery allowance with a child under five. We made
great play of these additions wvhen we came under pressure earlier this year zbout
hicn fuel pills beczuse of ‘the severe winier, We don!'t want to see this campaipm
reopenzd, And ouxr gbility to resist the pressures would be very much weakened
if we appeared (however justifiably) to be cutiing back on the additions,

We do rely very much on the help ve give through supvlementary benefits as a
defence zgainst those who attack our policy of economic pricing for fuel.

If this defence were weakened, because we no longer appeared so rezdy to help
hard presged families, the cost to the Trezsury could bte much higher than £10m.

Lltogether, having reflected on this, T still think that it would be much better,
on this ocezsion, not to claw bzack the overshoot. Insiead, we should talke
credit for deliberztely making an exception to our normal policy of recovering
overshoot in recogmition of the impachk of higher Tuel bille on the femilies

concerned,



-

am copying this to the Prime Ninister, in view of recent pressures on the
uoplenentery benefit front, and o Etlrpl Laywson, &s we agreed, because of
he possible effect on energy pricing policy.

NORMAN TFOWLER



