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Secretaries

.)hgiaa- L!re. Oppenhoim, ME.,
lir, Foit, ME,,
Ur, Prior, WP,
Bi

. Biffen, o
Sir Laonard Meal
1. Bestings and Membership

Mr, Ridlay remarked that it had proved extremsly diffioult
to find & tima 2t which snough members of the Group were free,
but that it would be best to cnntixma to mest on Friday mornings.

Congidoration was given to the question of widening the
Grouges memberehip. It was agreed that for tho moment the
memberanip should remain wichAnged but that Mr, Heseltino ahould
recaive oopies of the papors prapared for ths Group,

2, Programmog of Work and Mr. Ridley's Papor

3ir Guwfﬂ'u% Howe began by eaying that lirs. Thatcher axpsctad
luce a reinrt by the snd of July. It was agrasd

m:-. m\uey s paver {26/10/75/1)

& Homell reccmmanded
oaution ower thn principls thnt "public oxponditure 1s teo high ..."

@ 5eo or Peopie Gutaids tho drewp

Conaidarable ooncorr. wae oxprossed about whothor the Group hed
Agness to adequato ectnomic Jmowledgo on various toohnical mattors.
§ir Kaith Josoph was énxious lest an overalght should lead to sous
fundampntal woaknnss or pmismion in the propoasla put forward by
the Oroup, and suggoeted that tho Group's work should be submitted
$c buainess pconcmimts and a housing finanoo expert for comment.

It wag Tinally agroed that in wigw of the short time avalleble
in vrhi::h 0 produce & repol

Tha Group would p!‘ncaﬂd with its own enzlysis, which
1% would thon !ubmit o outsidars for thaix' noml\nt

{ii) Meanwhila mgmbere of the Group who had gquastiona at which
they would liko ¢uteiders to leck Wuld aubmit than to Mr. Ridley,

Javs whe wanld
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mo would paes 17 on te the outaiders. Soms of the
Suteldert suggested wers Memoras. Payp-r. Lomex, Rose, Merrstt and
Byvorynmc

Mre. Mhatcher would hs holding a meating with nvnral cutelde
sconcaimta within the next faw weeka: Mr. Ridl, :g 3y
hit the atncltisions of the Degting.would prob 1y be ut intersat
to the Oroup,

4. sti ¥0 be Amkpd of Oute: ] -

Wed agreed that anemers would be sought to the following
queati.om'-

(11 What is the etats of the nohey supply?
{111 Mmt l.u the state of corporats 1iquidity and the flow of

@ o ; PhatLe the outlook far world trade?
{v) What :.ru the xrmapocta for tha lavel of detand snd
unetipl oyment
(vi) w et ax-- ﬂu prospeote for internetional borrowing

(12 Whars 1o the soonemy now?

%+ [Dhe Group's Raport

Thare wes & dumli.nn about whether tha Greupla nporv uhmld
bs mora ooncerned with the long=term or the short-term,
fmlt that tha report malﬂ ﬂll into thres partmi-

(1) the current etata of tha sconamy
{i1) recommendations for dealing with ourrent problems, and
{iii) recommendationa for polictes for the futurs struciurs
of tha econcay.

6. Publie Sector Weges

The rest of the mowting wae taken up by a diacussion of publio-
meotor wages. It wea agraed that there was sohe bopa of parmueding
trade unlone in the public sactor to moderate their cleims thr:
the impesition of limite on deficits of nationallised hﬂutrian and
ape the ratentlon of prica controls. Hewaver this policy was
% %o havs ourtain mioricodings euch as the probability thet it
would Berve am a warning sffel rether than before the svent exd
thet the Governmant might no'c be balieved to be pardicue.

~ I% wae sgrasd that 1ittle could be dons to prepare for m con=
t‘rmtuﬂ.m withay toggroup, becauss 1% wan imposeibls to forecasy
mhich group would prove dunuul and becauss tha impact of any
one strike could not be asasezsd beforanand ed icketing and
aympathatic strikers ware so important. Naverthelass it was
argasd that a certain amount of preparation could bs dons one though
the very grafuel and plecameal raform of labour law.

T PE]EB Ragquontad

¥r, Bidley would write = note on forscaats of inflation and
the encunt of uneiployment nesded %0 heve an effect on inflation;
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Sir Kaith Joseph apked that it be put to & wscond economiet for
comnant.

hrs enheim and Mr. Lamont would be meked to write &
poper on prices.

Mr. Pr!.ux- would oe asked far?pupar on ln‘nnur lan and collactive
bargaining

Nr. Griffithe would writs a paper on indexation,

Thy meeting ended Bt 12,50 p.o.
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