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BNOC: FUTURE STRATEGY AND DISPOSAL OF ASSETS 


1. Since I s h a l l be i n B r u s s e l s on 24 J u l y f o r the 

Forei g n A f f a i r s C o u n c i l I s h a l l not be able t o a t t e n d 

E Committee t h a t day. I am t h e r e f o r e w r i t i n g t o put on 

r e c o r d my views on the p r o p o s a l s i n David Howell's 

minute t o you o f 18 J u l y , i n th e l i g h t o f Ge o f f r e y Howe's 

minute o f 19 J u l y and o f the f a c t t h a t E (DL) on 19 J u l y 

a p p a r e n t l y reached no d e c i s i o n on recommendations t o E 

on these i s s u e s . 


2. The c o n t r o l over a s u b s t a n t i a l amount o f North Sea 

o i l which we d e r i v e from BNOC's upstream assets i s i n my 

view more secure and l e s s c o n t r o v e r s i a l i n t e r n a t i o n a l l y than 

our c o n t r o l over North Sea o i l t r a d e d by the m u l t i n a t i o n a l s , 

i n c l u d i n g BP; and f o r t h a t reason i t i s i m p o r t a n t f o r our 

f u t u r e s e c u r i t y o f supp l y . I t h e r e f o r e agree w i t h David 

Howell t h a t the q u e s t i o n o f d i s p o s a l o f BNOC's upstream 

a s s e t s , whether by a p a r t i a l s a l e o r a t o t a l t a k e o v e r o f 

these by BP, must be looked at very c a r e f u l l y and sh o u l d not 

be rushed. At th e same time I agree w i t h him t h a t we ought 

t o make a statement on f u t u r e p o l i c y towards BNOC b e f o r e t h e 

recess, p a r t i c u l a r l y t o enable work under 6 t h round l i c e n c e s 

t o go ahead. I b e l i e v e t h a t David Howell's p r o p o s a l s o f f e r 

a good b a s i s f o r such a st a t e m e n t , w h i l e not p r e j u d i c i n g the 

q u e s t i o n o f how much o f BNOC's upstream assets s h o u l d e v e n t u a l l 

be disposed o f , and t o whom. 


3. I am copying t h i s minute t o the o t h e r members o f E 

and E (DL) and t o S i r John Hunt. 
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