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CONFIDENTIAL

The Cablnet -

1, Took note of the statement by the Foreign
and Commonwealth Secretary,

THE PRIME MINISTER said that he had little to add to the statement
which he had made in the House of Commons the previous day on the
meeting of the European Council in Brussels on 12-13 July, What had
struck him most about the atmosphere of the meeting wae the marked
helpfulness shown by President Giscaxrd d'Estaing,
had esither avoided a difference of opinion with the Prime Minister or
had given him his support, This had been of particular help in the
settlement of the direct elections issue, The final compromise had
emerged from discussion between the Prime Minister,

President Giscard and Herr Schmidt and was based on & proposal of
President Giscard, Few of the Heads of Government seemed to have
given adequate consideration to the administrative and legislative
difficuities which preparations for direct elections would entail and
both Herr Schmidt and President Giscard, particularly the latter,
foresaw difficulties on this f{ront as did the Danes, The fact that our
share of the seats had been increased to 81 would give us soms more
elbow~room for the allocation of seats to the constituent parts of the
United Kingdom, but the reports which had appeared in the Presgs of &
distribution of seats within the United Kingdom were speculation and
not the result of official briefing, Despite an attampt by the Irish
Prime Minister to raise the question of Northern Ireland the
distribution of seats within national totals had not been discussed
baetween Heads of Government,

The Cabinet -

2' TMk note.

3. The Cabinet considered public empenditure, Thelir discussion
and the conclusions reached are recorded separately,
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On every issue he




