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la ISRAELI POLITICAL AND OFFICIAL C I R C L E S , AND WITH THEIR 
GUIDANCE THE M E D I A , ARE W O R K I N G T H E M S E L V E S UP INTO A FINE 
LATHER OVER W H A T T H E Y SEE AS A DEEPENING RIFT BETWEEN THE 
UNITED STATES AND ISRAEL. THE THREE MAIN E L E M E N T S , ON 
WHICH I H A V E R E P O R T E D S E P A R A T E L Y IN R E C E N T D A Y S , A R E : -
REPORTS O F NEGOTIATIONS IN NEW YORK FOR A NEW SECURITY 
COU'!CIL RESOLUTION TO BE T A B L E D DURING T H E PALESTINIAN , 
DEBATE ON 23 A U G U S T : THE UNEF/UNTSO ISSUE: AMD W H A T ISRAELIS 
SEE AS NEW U S POLICIES IN THE A U T O N O M Y N E G O T I A T I O N S , L E A D I N G 
TO A " L E G I S L A T U R E " IN THE W E S T BANK AND GAZA AND T H E N C E 
TO A PALESTINIAN S T A T E . SOUTH L E B A N O N AND S E T T L E M E N T S 
REMAIN R U N N I N G S O R E S , O F C O M P A R A T I V E L Y MINOR 
IMPORTANCE AT THE M O M E N T C O M P A R E D W I T H T H E ABOVE T H R E E . 

2 . PRESIDENT C A R T E R ' S P R E S S C O N F E R E N C E COMMENT THAT T H E R E 
WAS AN ANALOGY BETWEEN THE PALESTINIAN R I G H T S M O V E M E N T AND 
THE CIVIL R I G H T S M O V E M E N T IN T H E U N I T E D STATES H A D 
FRED ICTABLY ADDED FUEL TO THE F L A M E S . AND THE STAGE IS BEING 
SET FOR A F I N  E DISPLAY OF F I R E W O R K S WHEN M R S S R S S T R A U S S , 
KMALIL AND BURG M E E T FOR A FURTHER R O U N D OF A U T O N O M Y 
NEGOTIATIONS IN HAIFA ON S U N D A Y , 5 A U G U S T . 

3 . THE QUESTION IS TO W H A T EXTENT THE FUSS W H I C H T H E 
ISRAELIS ARE MAKING IS DUE T O GENUINE W O R R Y , OR A R T I F I C I A L , 
IN ORDER T O ACHIEVE A TACTICAL POSITION OF R I G H T E O U S 
INDIGNATION FROM WHICH BETTER TO ATTACK FROM THE SIDELINES 
DURING T H E F O R T H C O M I N G SECURITY C O U N C I L D E B A T E . THE ANSWER 
I St — A M I X T U R E OF B O T H . T H U S , I BELIEVE THE U N E F / U N T S O 
DISPUTE TO BE VERY L A R G E L Y ARTIFICIALLY INDUCED H E R E . 
THERE MAY SE AN ELEMENT OF GENUINE C O N F U S I O N , IN T H A T MR 
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DAYA'i TOO:< HIS EYE OFF THE BALL WHILE ILL, AND HIS FOREIGN 
MINISTRY STAFF DID NOT SUFFICIENTLY INSIST ON D R A W I N G HIS «j| 
ATTENTION T O W H A T W A S GOING O N . AMD MR BEGIN CAM C O R R E C T L Y 
CLAIM T H A T WHEN M A Y N E S FIRST RAISED THE SUBJECT OF U N T S O 
WITH HIM LAST M A Y , T H E P R I M E MINISTER T O L D HIM F I R M L Y T H A T 
UNTSO W O U L D NOT DO (I HAVE SEEM T H E R E C O R D OF THE C O N V E R S A T I O N 
TAKEN ON T H A T OCCASION B Y THE P R I M E M I N I S T E R S POLITICAL 
A D V I S E R ) . BUT I AM SURE THAT MR DAYAN SEES THE ISSUE AS A 
TACTICAL OPPORTUNITY TO C L A I M G R A V E INJURY TO I S R A E L ' S 
INTERESTS BY THE UNITED S T A T E S , AND P E R H A P S TO BRING TO 
THE FORE A SUBJECT ON WHICH HE CAN DEAL DIRECTLY W I T H MR 
V A N C E , AS HE C A N N O T , BY DELIBERATE S E L F - D E N I A L , OVER THE 
AUTONOMY N E G O T I A T I O N S . 

4 . ON THE UNITED STATES ATTITUDE IN THE A U T O N O M Y N E G O T I A T I O N S , 
THE QUESTION IS W H E T H E R THE ISRAELIS ARE DELIBERATELY 
EXAGGERATING AND M I S I N T E R P R E T I N G W H A T THE U S TEAM SAID L A S T 
WEEK IN A L E X A N D R I A . ACCORDING TO THE ISRAELI P R E S S , T H E 
STATE D E P A R T M E N T MAINTAIN T H A T THE ISRAELIS HAVE M I S U N D E R S T O O D 
THEIR P O S T I O M : W H I L E T H E Y AGREE W I T H THE E G Y P T I A N S T H A T THE 
ISSUES LISTED IN P A R A ONE OF M Y T E L 371 DESERVE TO BE 
D I S C U S S E D , THERE H A S BEEN NO C H A N G E IN THEIR POSITION ON T H E 
SUBSTANCE OF THE N E G O T I A T I O N S . BUT EVEN THE FACT T H A T T H E 
AMERICANS CAN C O N T E M P L A T E UTTERING THE W O R D " L E G I S L A T U R E  " 
HAS GIVEN T H E ISRAELIS A BAD F R I G H T . THEY AARE ALSO 
PROFOUNDLY W O R R I E D LEST THE A M E R I C A N S A C T U A L L Y SUCCEED IN 
MOVING T H E N E G O T I A T I O N S OUT OF T H E P R O C R A S T I N A T O R Y BOG INTO 
WHICH THE ISRAELIS T H O U G H T T H E Y HAD M A N O E U V R E D T H E M . 

HENCE T H E DELIBERATE A T T E M P T S TO FOG THE ISSUE. IT R E M A I N S 
TO BE SEEN HOW FAR THIS WILL BE SORTED OUT IN HAIFA N E X T 
W E E K , THE R E S U L T MO DOU3T DEPENDING SIGNIFICANTLY ON H O W FAR 
THE ISRAELIS W A N T IT TO B E , 

5 . F I N A L L Y , THE ISRAELIS ARE G E N U I N E L Y AND DEEPLY D I S T U R B E D 
AT THE P R O S P E C T OF A NEW SECURITY C O U N C I L R E S O L U T I O N , WITH ALL 
IT IMPLIES FOR U S , AND O T H E R , DE FACTO R E C O G N I T I O N OF THE 
P L 0 AS A VALID N E G O T I A T I N G P A R T N E R . I AM SURE T H A T YOU 
ARE N O T INCLINED TO U N D E R E S T I M A T E THE FURY WITH W H I C H THE 
ISRAELIS WILL SEEK TO FORESTALL ANY R A P P R O C H E M E N T , BY A N Y B O D Y , 
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T H E P L O  : A N D T H E V I T U P E R A T I O N W I T H ' . ' M I C H T H E Y 

. ^ T C L D C O N D E M N A N D D I S T O R T A N Y N E W R E S O L U T I O N ' . I T W O U L D B E 

I N T E R P R E T E D H E R E , T O A V E R Y W I D E L Y R E C E P T I V E P U 3 L I C , A S A 

D E A L W I T H . - ' U R D E R E R S , W H O R E G A I N A S D E T E R M I N E D A S E V E R T O 

D R I V E J E W S I N T O T H E S E A , K I L L I N G A S M A N Y O F T H E M A S P O S S I B L E 

ON T H E W A Y . T H I S E X T R E M E R E A C T I O N W O U L D O F C O U R S E B E D U E 

T O T H E F A C T T H A T A R E S O L U T I O N W H I C H C O U L D B E I N T E R P R E T E D A S 

| P L 0 R E C O G N I T I O N O F I S R A E L ' S R I G H T T O E X I S T W O U L D 

T3E~~THlT S E V E R E S T B L O V T O T H E W H O L E T  D I R E C T I O N O F I S R A E L I F O R E I G N 

P O L I C Y . I T I S T T F T T C U L T T < T P 1 ^ E 1 ) 7 C T W H A T T H E S U B S T A N T I A L , 

A V O P P O S E D T O T H E V I T U P E R A T I V E , R E A C T I O N W O U L D B E H E R E , B U T 

N O T H I N G C A N B E E X C L U D E D , E V E N S U S P E N S I O N O F T H E I M P L E M E N T A T I O N , 

B U T N O T , I B E L I E V E , A B A N D O N M E N T , O F T H E P E A C E T R E A T Y W I T H E G Y P T . 

6. I H C P E T H A T I T W I L L 3E U N D E R S T O O D T H A T I A M I N N O W A Y 

S U G G E S T I N G T H A T T H E U N I T E D S T A T E S O R W E S H O U L D G O S L O W I N O U R 

E F F O R T S T O A C H I E V E A R E S L O U T I O N W H I C H W O U L D E N A B L E U S T O 

S T A R T N E G O T I A T I O N S W I T H T H E N L 0, I N W H A T E V E R F O R M C R A T 

W H A T E V E R L E V E L . I A M M E R E L Y R E P O R T I N G , W H A T Y O U A L R E A D Y K N O W , 

T H A T T H E R E A C T I O N H E R E W I L L B E M O S T E X T R E M E A T A L L L E V E L S . 

E T H E R I T W C U L D B E S U S T A I N E D I N T H E L O N G - T E R M I S A N O T H E R 

Q U E S T I O N . A S I H A V E R E P O R T E D S E P A R A T E L Y , I S R A E L I P U B L I C 

O P I N I O N I S V O L A T I L E A N D I T C C I J L D W E L L B E T H A T A F T E R T H E 

I N I T I A L S H O C K H A D 3EEN A B S O R B E D , M O R E C O N S T R U C T I V E R E A C T I O N S 

M I G H T ' E M E R G E , P A R T I C U L A R L Y I F T H E P L  O E X P L I C I T L Y A C C E P T E D 

I S R A E L ' S R I G H T T O E X I S T A N D A B A N D O N E D , O  R S U S P E N D E D , I T S 

P O L I C Y O F V I O L E N C E A G A I N S T H E R . 
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