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P u b l i c E x p e n d i t u r e White Paper 


With ray l e t t e r of 29 October I e n c l o s e d the t e x t of the 

p r e s s r e l e a s e which we are p r o p o s i n g t o i s s u e at the same time 

as the p u b l i c a t i o n of the White Paper on p u b l i c e x p e n d i t u r e 

1980/81. In view o f the w i d espread p u b l i c i t y t h a t i s b e i n g 

g i v e n to the c u t s t h a t the BBC E x t e r n a l S e r v i c e s w i l l have 

t o bear and a l s o o f the Adjournment Debate i n the House o f 

Commons on 2 November, we t h i n k i  t i m p o r t a n t t h a t the c u t s 

t h a t the FCO w i l l be making are seen i n t h e i r p r o p e r c o n t e x t . 

Comparisons between our c u t s and those i n the BBC E x t e r n a l 

S e r v i c e s are c e r t a i n t o be drawn. However, the f u l l e x t e n t 

o f our c u t s w i l l not be e v i d e n t u n t i l the L o r d P r e s i d e n t ' s 

E x e r c i s e on C i v i l S e r v i c e Manpower has been completed. 


FCO M i n i s t e r s t h e r e f o r e t h i n k i  t i mportant t o get on t o 

the r e c o r d t h a t a p a r t from what i s s t a t e d i n the White Paper 

about FCO e x p e n d i t u r e i n 1980/81, the FCO w i l l be f a c i n g f u r t h e r 

s u b s t a n t i a l c u t s i n l a t e r y e a r s as a r e s u l t o f the L o r d 

P r e s i d e n t ' s E x e r c i s e . Making t h i s c l e a r at the s t a r t w i l l 

h e l p t o reduce c r i t i c i s m o f the c u t s t o the BBC E x t e r n a l S e r v i c e s , 

which w i l l not be a f f e c t e d by the L o r d P r e s i d e n t ' s e x e r c i s e . 


I am e n c l o s i n g the t e x t of a r e v i s e d p r e s s r e l e a s e i n 

which paragraph 2 has been amended to take account o f t h e s e 

p o i n t s . 


I am c o p y i n g t h i s l e t t e r t o the P r i v a t e S e c r e t a r i e s t o 

the C h a n c e l l o r o f the Exchequer, the L o r d P r e s i d e n t of the 

C o u n c i l and the Paymaster G e n e r a l . 


P a u l Lever 

P r i v a t e S e c r e t a r y 


M P a t t i s o n Esq 

10 Downing S t r e e t 




PRESS RELEASE 


( f o l l o w i n g p u b l i c a t i o n of White Paper) 


The White Paper on the Government's E x p e n d i t u r e P l a n s f o r 


1980/81, p u b l i s h e d today, r e f e r s t o economies which are t o be made 


by the F o r e i g n and Commonwealth O f f i c e . These economies w i l l 


produce an annual s a v i n g i n FCO e x p e n d i t u r e ( e x c l u d i n g t h a t on 


A i d and r e l a t e d i t e m s ) o f £12 m i l l i o n as f o l l o w s : 


Overseas R e p r e s e n t a t i o n - £5.8 m i l l i o n 


In a d d i t i o n t o the c l o s u r e o r p r u n i n g o f C o n s u l a r P o s t s 


abroad announced on 17 October, about 120 j o b s are t o be a b o l i s h e d 


i n the FCO. E x p e n d i t u r e on b u i l d i n g work and accommodation 


s e r v i c e s overseas w i l l be reduced o r rephased. F u r t h e r sub­


s t a n t i a l s a v i n g s from the D i p l o m a t i c S e r v i c e are b e i n g c o n s i d e r e d 


i n the c o n t e x t o f the Lord P r e s i d e n t o f the C o u n c i l ' s e x e r c i s e 


t o reduce C i v i l S e r v i c e manpower. 


B r i t i s h C o u n c i l 


The g r a n t - i n - a i d p a i d by the FCO t o the C o u n c i l w i l l be 


reduced by £3 m i l l i o n . In a d d i t i o n the c o n t r i b u t i o n s p a i d t o 


the C o u n c i l by the Overseas Development A d m i n i s t r a t i o n w i l l be 


reduced by £2.2 m i l l i o n . 


BBC E x t e r n a l S e r v i c e s 


The g r a n t - i n - a i d p a i d by the FCO t o the BBC f o r the o p e r a t i o n 


of the E x t e r n a l S e r v i c e s w i l l be reduced by £2.7 m i l l i o n . 


Other Overseas E x p e n d i t u r e 


Cuts t o t a l l i n g £500,000 w i l l be made i n some m i s c e l l a n e o u s 


items and g r a n t s - i n - a i d t o v a r i o u s b o d i e s . 


F o r e i g n and Commonwealth O f f i c e 





