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She comments that the Government may wish to obtain much
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greater tax from aclvm't ising than is at present collect _.
and that, as a (,-oroi_lar”, the Government would benel 11 i'if‘ there
was a great deal more advertising which Could be taxeda.

In looking at the detailed propcsals, the Prime lMinister
commented on annex A paragraph 4 that it should be quite
no%m..,l(—« TO carry :’:1(1‘.?(-}1"1: 1sing on the new c:hmmr_-?-l for instance
in the period running up to programmes and at certain regular
intervals during Lhe da.y. She commented that Jiwacen't experience
had shown that new newspapers could attract new advertising,
and that there was no reason to believe that a new TV channel
could not repeat this She regards as unnecessary the proposal
that advertising on the fourth channel :-i';_m';‘!::"h;l oniv be sold
by the 1TV-1 programme contractor for each area.
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You may feel tI the Home Secretary will wish TOo comment
further on these matters to the Prime Minister beifore thne
paper 1s discussed in H Comnitftee.

I am sendin conv of this letter only to Martin
(Cabinet (‘}‘ff:i.c:('e) ;

M. A. PATTISON
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