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PRIME MINISTER CC. Mr. Pattison
Mr. Ingham

The attached thank-you letter from Lady Plowden

mentiongd the question of the I.T.V. levy.
e ————

The Chief Secretary is pursuing this with the Home
Secretary (see flag A), and there is likely to be a
neeting between the Chancellor and the Home Secretary
about 1t next week. I will let you know the outcome.

I understand that Home Office officials dislike the
( dﬁf-p Lulat ide f changing the levy arrangements: they think that
el ".,/U{fl‘fgurth channel proposals will cause enough of an upset
\V, A’ without moving on the levy at the same time. But the

: AN Home Secretary may be more willing to countenance a change

(‘(\vhﬂpon this front because of the I.T.V. pay settlement which
VVM may all too easily carry over to the B.B.C. As you

J ourself have pointed out, the present levy arrangements

LM\V,L « mean that - as long as the I.T.V. companies are making
lfj*’ a profit - the Government effectively foots 83 per cent

éTj of any extra pay bill.
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