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PRIME MINISTER ^ ' ~" ^ J " " ~ t 


You w i l l remember t h a t l a s t y e a r our p r e d e c e s s o r s p u b l i s h e d Q 


a W h i t e P a p e r e n t i t l e d "The C h a l l e n g e o f N o r t h Sea O i l " 

(Cmnd 71^3) w h i c h d e s c r i b e d t h e b e n e f i t s w h i c h N o r t h Sea o i l 

and gas had a l r e a d y b r o u g h t t o t h e economy and d i s c u s s e d t h e 


way i n w h i c h t h e a d d i t i o n a l r e v e n u e f l o w i n g f r o m t h e N o r t h Sea 


would be u s e d t o f u r t h e r t h e Government's o b j e c t i v e s . 


2. I n t h e White P a p e r t h e l a s t A d m i n i s t r a t i o n a l s o u n d e r t o o k 


t o p r e s e n t an a n n u a l p r o g r e s s r e p o r t t o P a r l i a m e n t , g i v i n g 


d e t a i l s o f t h e Government t a k e f r o m t h e N o r t h Sea and i n d i c a t i n g 


how t h e r e s o u r c e s o f t h e N o r t h Sea were b e i n g d e p l o y e d t o t h e 


n a t i o n ' s l o n g e r - t e r m a d v a n t a g e . The f i r s t r e p o r t i n t h e s e r i e s , 


c o v e r i n g t h e f i n a n c i a l y e a r 1978-79, was t o have been p u b l i s h e d 


t h i s summer and we now need t o d e c i d e w h e t h e r we want t o p r o d u c e 


a s i m i l a r document o u r s e l v e s . 


3. My own v i e w i s t h a t t h ^ s ^ w o u l d be a m i s t a k e . U n l i k e o u r 


p r e d e c e s s o r s , we do n o t a c c e p t t h a t i  t i s a p r o p e r f u n c t i o n o f 


Government t o a t t e m p t t o d e f i n e a s e t o f o b j e c t i v e s t o w a r d s 


w h i c h o u r N o r t h Sea r e s o u r c e s s h o u l d be d i r e c t e d . Our own 


p r o g r e s s r e p o r t would t h e r e f o r e n e c e s s a r i l y be c o n f i n e d t o 


a g e n e r a l d i s c u s s i o n o f t h e economic b e n e f i t s t o be d e r i v e d 


from N o r t h Sea o i l . M o r e o v e r , I f e a r t h a t we c o u l d f i n d i t 


e m b a r r a s s i n g t o p r o d u c e an a n n u a l r e p o r t i n t h e p e r i o d b e f o r e 


o u r own economic p o l i c i e s b e a r f r u i t . I n p r a c t i c e , I s u s p e c t 


/ t h a t t h e 


CONFIDENTIAL 




CONFIDENTIAL 


t h a t t h e p u b l i c a t i o n o f t h e r e p o r t m i g h t s i m p l y s e r v e t o 


h i g h l i g h t a number o f d i f f i c u l t p o l i c y i s s u e s w h i c h we s h o u l d 


p r e f e r n o t t o expose p u b l i c l y . 


4. S u b j e c t t o y o u r own v i e w s and t h o s e o f t h e c o l l e a g u e s t o 


whom I am c o p y i n g t h i s m i n u t e , I would t h e r e f o r e p r o p o s e t h a t 


we r e g a r d t h e commitment t o t h e p r o d u c t i o n o f an a n n u a l r e p o r t 


on t h e use o f N o r t h Sea o i  l as h a v i n g l a p s e d w i t h t h e change 


o f Government. I f t h i s i s a g r e e d , t h e r e may be a d v a n t a g e i n 


a n n o u n c i n g t h i s i n low key i n due c o u r s e - p e r h a p s i n r e p l y 


t o an a r r a n g e d P a r l i a m e n t a r y q u e s t i o n . 


5. I am, however, w e l l aware o f t h e immense p u b l i c i n t e r e s t 


i n q u a n t i f y i n g t h e economic b e n e f i t s we d e r i v e f r o m t h e N o r t h 


Sea and i n t h e whole r a n g e o f s t a t i s t i c s a s s o c i a t e d w i t h N o r t h 


Sea o i l p r o d u c t i o n . My o f f i c i a l s a r e c u r r e n t l y c o n s i d e r i n g 


w i t h o t h e r s t h e f o r m i n w h i c h e s t i m a t e s o f Government t a k e 


f r o m t h e N o r t h Sea s h o u l d be p r e s e n t e d p u b l i c l y and we s h a l l , 


as i n t h e p a s t , c o n t i n u e t o p u b l i s h d e t a i l e d a r t i c l e s on t h e 
c o n t r i b u t i o n w h i c h o u r N o r t h Sea r e s o u r c e s a r e making t o t h e 
o v e r a l l d e v e l o p m e n t o f t h e economy. 

6. I am c o p y i n g t h i s m i n u t e t o t h e S e c r e t a r i e s o f S t a t e f o r 


E n e r g y , t h e E n v i r o n m e n t , Employment, I n d u s t r y , T r a d e , and 


T r a n s p o r t , t h e F o r e i g n S e c r e t a r y , t h e S e c r e t a r i e s o f S t a t e f o r 


S c o t l a n d and W a l e s , and t o S i r John Hunt. 
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The P r i m e M i n i s t e r h a s : c o n s i d e r e d t h e C h a n c e l l o r o f 
t h e E x c h e q u e r ' s m i n u t e o f 8 J u n e i n w h i c h he p r o p o s e d t h a t 
t h e p r e v i o u s Government's commitment t o p r o d u c e an a n n u a l 
r e p o r t on t h e use o f N o r t h Sea o i  l s h o u l d be a l l o w e d t o 


l a p s e . The P r i m e M i n i s t e r has n o t e d t h e p o i n t s i n t h e 


C h a n c e l l o r ' s m i n u t e and a g r e e s t h a t i t w o u l d be b e t t e r 


n o t t o p r o d u c e an a n n u a l r e p o r t . 


I am s e n d i n g c o p i e s o f t h i s m i n u t e t o t h e S e c r e t a r i e s 


o f S t a t e f o r E n e r g y , t h e E n v i r o n m e n t , Employment, I n d u s t r y , 


T r a d e and T r a n s p o r t , t h e F o r e i g n S e c r e t a r y , t h e S e c r e t a r i e s 


o f S t a t e f o r S c o t l a n d and W a l e s , and t o S i r J o h n Hunt. 


t . P. L A N K E S T E R 


A. M. W . . B a t t i s h i l l , Esq, 


H.M. T r e a s u r y . 
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