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PASS OAS 1A FOR FAUVER AND WALSK

.0, 123%6: Wik

THES: EFIN, IMF, UK

CURJECT: THATCHER' S £CONOMIC AGEMDA 1M WRSHINGTDH -

1. SUHMARY: PRIME HINISTER THATCMER |8 REPORTEQLY PLAN-
NING TO RA{GE THREE MAJOR ECONOMIC |SEDES U|TR THE
PREFIDENT, SECRETARY WEGAM, AMD COMGRESSIOMAL LERDESRS,
AECORDING TD THE PRESS -- CONGRESEIORAL APPROVAL OF THE
U.5. PORTIOM OF THE N QUOTA I#ECREARL_EWIDFKCE

RETURM TQ PROTECTIOMISH IN TRE'U.5., PARTICULARLY
ELATING

RGCGRDING TO T o
“FORCEFUL" MGURENTS, 2 Ss1008
LEADERS OM THE IMF QUOTA INCRES 0 BE
PREPARFD TO ATTENFT TQ "GOAD™ THE PRESIDENT INTD ALTLON 5
OH THIS ISSUE IF HECESSARY. THE GUARDUIN AKTIGLE 15
REPERTED SELOV.

aueTE.
TRATCKER'S |HF CONCERN OH U5 TRIP
e —

THE PRIME NINISTER |5 EXPECTED 1D STEF INTG THE
GROWING RO OVER AHERNCA'S SHARE IN THE |WTERMATIONAL
BASETAAY FUND GRISIS THLS WEEK AS PART OF M CONCERTED
EFDAT 10 READ OFF A RETURN TO FROTECTIDNSEH AND
ECONDHIC FSOLATIONISH ©F THE us.

TRES 13 LIKELY T BE THE GRUCIAL ELEMENT (M & GRUELIKG
SIX-DAY WORTH AMERICAM TOUR M ICh BEGAN YESTEADAY LHEW
HRS. THATCHER FLEW TO CANADA OM THE FIRST 166 OF &
JCARMEY LW IR WILL TRKE WER T8 THE MHITE HOUSE, GAPITQL
HILL AHD UH HEADGHUARTERS K KEW Yohn,

HER SCHEDULE, WHLCK INCLUDES SPEECHES TO THE CANGDIth
PARL IAKET KD TO TORGWTO BAWKERS, GULKINATES Ik a
SETPIECE AUURESS AT A WASKINGTON DUNSER TD WARK HER
ACCEPTANCE O THE CHURCHILL AMARD. BOT THE CRUEIAL
BUSIHESS WILL BE HER TALKS WITH PAESIDENT REAGAN,

HA. DOHALD REGAN, OF THE US TREASURY, AND LEAJERS OF THE
V5 SENATL AND GOMGRESS.

THERE MAVE BEEK GROMIKG SIGNS IN WHITENALL THAT BRITISK
MINISTERS BRE ALAGHED BY EVIDENCE OF A RENEUED LURCH
TOUARDS UG EGONGMIG |SOLATIDKISH. THEY IDENTIFY THAEZ

UNCLAS®LIFIED

NATIONAL SECURITY COUNCIL
i MESSAGE CENTER

4 PIAL

AREAS I VHICH THIS LS PARTIGULARLY MARKED.

THE HOST URGENT I3 THE REFUSAL OF CONGRESS 19 PERMIT THE
SDMINISTRATION TQ FULFILL ITS NASSIVE SHARE Ik

RESTRLNING THE RESOURCES OF THE 1AF,  WITHDUI SUBSTAn-
TIALLY THGRELASED FEGDURCES THERE IS # REAL THREAT OF At
VITEREST 1UAL BANKING COLLAPSE CAUSED BV A GENERAL OFFaljT
Kt TKIRQ LOALD DEETOR GQUKTRIEG.

HANY DF SHE ARGUMENTS ADUUGED BY GOWGATSSIONAL LEADERD

11 SUFPORT 06 THEIR BLOCKING TACTICS MIGHT SEEN, ON THE
FRCE OF 1Y, CLDSE TO MRS, THATCHER'S DWW WIEMS. N
FURTIGULAR, T |5 ARGUED TRAT US BANKS WHIGH WAVE OUER-
EXIENDED CONMITHERTS [N THE THIRD WORLD WALL MAUE WD OME
10 BLISE BUT TWEHSELYES AND THE INEAORABLE ORH|KG OF

THE AARKET IF THET COME A CHOPPER,

BUT BRTISH DANKS ARE ALSD DIRECTLY AT RISK, EVEM IF 2T~
 LQUER LEVEL, WNO THE PRIME MI#IGTER HAG ALREADY SHOMA
HERSELF ALADY 10 SWALLOW WER PRIDE TO THE EXTENT OF
LENDINE STILL HGRE MONEY TO THE ARGENTENE JUNTA |4 THE
EFFART TO KEEP THEM, AMD THEIR BRATISH CRED|TORS, SOLVENT.
SHE I3 THERECORE (xPECTED TO DEPLDY FORGEFUL ARGUNENTS TO
SEHATORS N0 LOMERESSMER [N FAVOUR OF RELAKING THE
STRECTEST FRINGIFLES OF TRRIFT AND GODI FENANGIAL
RANSGEREHT Ik FAVCUR OF A HOSE PRAGHATIC APPROACH
DESIGIED 1D AVERT & MORLD-WITE FINANGIAL GAlAWITY.

THE BDBZ ARE THAT THE WILL MOT SUCCEED |H SWAYING

OF IHION € CAPITOL HiEy, wAD THE KLY FACTOR WELL THEREFORS
BE THE BEMAWIDUR OF THE PRESDEKT. THIUGH FHE

ADMAN ISTRRTION SHURES MRS. THATGHER'S ¥WIEW, MR, SEAGR
KES HOT YET BEEN WILLING T0 USE s POVERS OF POLITICAL
FERIVASION ON THE CONGRESS. THE PRINE HINSSTER WILL BE

SEERING TQ GBAR HIN INTD ACTION

THE SECOHD AREA OF WHITEHALL AUXIETY |G OYER INGREASING
EYADENCE OF 4 RETURN 10 DS PHOTECTIDNISH, PARTIGULARLY
O 2GR IULTURA, PRRDUCTS.

IF TH13 TREND IS SUSIAINED RS. THATCH{R FERRS THAT IT
WILL BECOME A4 |SSUE BETMECN AMCRICAN IMD THE EUROPEAN
CORHENITS.  ABOWE aLL, |T UBULD TLAOST GEATAINLY
UHDERKINE THE PRISE MIRISTER'S HOPES OF ACKIEYING

B
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PAEE DASIA FOR FAUVER AND WALSn
= E. O, i2386 NAA
TAGS: EFIN, IMF, UK
SUBJECT:  THATCHER' § ECONDMIC AGENDA IN WASHINGTON
EFFECTIVE REFGRM IN THE EEC' S COMMON SGRICULTURAL POLICY.
THE CENTRE~FIECE OF HER EURGPEAN SOLTCY.

THE THIRD ARLA OF BRITISH CONCERN IS MDRE SRECIFIG,
THOUGH IT SEEMS LIKELY TO EMBROIL MRS, THATCHER IN THE
THORMY ISSUE OF STATES' RLGHTS VERSUS THE FEDERAL
GOVERNMENT.  IT INVOLVES THE' CUMPLEX MALTTER GF UNITARY
TAXATION ON THE PROFITS OF MULTINATIONAL COMPANIES.

MRAS. THATGHER IS EXPECTED TQ TELL THE PRESIDENT, THE
TREASURY SECRETARY AND CONGRESSIONAL LEADERE THAT SHE
REGARDS THE EFFORTS OF SOME 13 STATE GOVERNMENTS TO Thx
MULTINATIONALS ON A PROPORTION OF THELIR WORLDWIDE
EARNINGS AS & BERIOUS THREAT TO 8RITISH AND EUROPEAN
INTERESTS.  AND SHE IS LIKELY TD DAAW THEIR ATTENTION
TO THE MOUNTLNG PRESSURE IN EURUPE FOR SOME

RETALIATDRY ACTION AGAINST US MULTINATIONALS,

THE TISSUE PROMISES TO BECOME THE SOURCE OF SERIDUS
TRANSATLANTIC FRICTIDN, ESPECIALLY A5 IT INVOLVES
MATTERS OF CONSTITUTIONAL PRINCIPLE FOR waASHINGTON auT
MRS. THATCHER IS UNDERSTOQD 7O SEE IT a5 CENTRAL TQ THE
GUESTION OF WHETHER AMERICA I[NTEMCE TC REMALIA
TNTERNATIONAL IN DUTLOOK -

ABAINST THIS BACKGROUND, THE CANADLAK PART OF THE PRIAE
MINISTER' 5 LENGTHY JOURNEY ¥S MCRE DIFFUSE ERITIEH
SOURCES WERE ANXIDUS NOT TG PLay I CTERDAY
FOINTING OUT THAT MRS, THATLHER % THREE GAYS
IN CANADA AND PENETRATING AS FAR AS EDMONTOM. ALSERTA
HER PRINCIPAL HQST, MR. PLERRE 7A.
INTENTION OF DOWNGRADING THE wISI
UNOUOTE.

LOUIS

BT -

DEAU. CERTAINLY HAS NO
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