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FOLLUVENG FROM UXREP SRUSSELS,




FOLLOWING FROM USKEP BRUSSELS.

#ﬁREWGH AFFAIRS COUNCiL: 22 APRIL 1 CONVERGENCE -
;!lb BUDGETARY QUESTIONS

SUMM AR Y
4, DRAST PRESIDENCY REPORT SETTING OUT 1SSJES FOR

FURGPE Ay COUNCIL DISCUSSED. SUBSTANTIVE POSITIORS
REMAIN AS AT FINANGE GOUNCIL. AN AWKWARD BUT
INCOMCLUSTYE DI SCUSSION ON PROCEDURES FOR APPROVING
SUPPLEMERT ARY EXPENDITURES 11 THE UK WILL BE RESUMED
AT COREPER TOMORROW. SOME USEFUL PROGRESS ON
REAFFIRMING COMMUNITY PRINCIPLES: BUT AN ALTERNATIVE
ERENCH TEXT (DESFITE 1TALJ AN RESISTENCE) LIKELY TO
(BE ON AGENDA FOR CGREPER TOMORRO W

DETAIL
a, COLOMEO (1TALYAN PRESI DENCY) INVITED COMMENTS ON

THE DRAFT REPCRT DRAWN UP BY THE CHAIRMAN OF COREPER
FOLLOVING THE ECO/FIN COUNCIL (TEXT EY WHAND OF FRANKLIN).
HE KOTED THAT THE LAST SENTENCE Of PAGE & OF VRIS TEXT
SHOULD BE DELETED.

C . COVMUNETY PRINCIPLES

.QOLOMBO IHVITED COMMENTS ON THE REAFFIRMATION OF
CBASIC COMMUNITY PRINCIPLES, WITH WHICH THE SOLUTiICN
TO THE ux&s PRQBLEH SHOULD BE CONSISTENT.

Lo FRA“CO&S PONCEN [rR&hCE) CIRCULATED A FRENCH
DRAFT OF EUROPEAR COUNCIL CONCLUSIONS OR THE PRIHLIDLFS

i b Tt T

OF THE OWM RESGURCES SYSTEM, THE ROLE OF THE CCt MUMETY
PUDGET AND THE CAP (TEXT 3Y HAND OF | CRANKLIN) . YOU AGREED
THAT CoMMUNITY PRINCIPLES SHOULD BE RECONFIRMED.

THE UK HAD NO INTENTION OF OVERTURNING THE TREATY, THE
CAP_OR THE OWH RESOURCES SYSTEM. Wk WANTED ohLY TO

END A POLITICALLY AND ECOHOM]CALLY UNACCEPTABLE SITUATION.
THE PRESIDENCY SHOULD BE RESPONSIBLE FOR FRODUCING THE
DRAFT CONGLUSIONS, THESE SHOULD TAKE INTO ACCOURT THE
1975 AGRESMENT THAT THE COMHMUNITY SHOULD NOT PLACE UNDUE

HURDEhS ON L uNtRlES W!TH daLOW AVCRAGE GDP PER HMEAD.
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5, COLOMBO REGISTED FRENCH ATTEMPTS TO GET THEIR TEXT
DISCUSSED, HE SUCCESSIVLEY OBTAINED THE COUNGIL?®S
AGREEMENT (1N TERHS SIMILAR TO THCSE OF THE RUGHIERG GROLP-
TEXT) THAT, AS WELL AS CCVERING THE CAP AND OWd

RESOURCES, THE STATEMENT OF PRINCIPLES SHOULR22~
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o RFSOUPCEO, THL QTATFMCNT OF PPINCIPLEo SHOULD**

@ REAFFIRM THE COMMITMENT TO COMVERGENCE IN ARTICLE @
© OF THE TREATY: |

_ REFER TO THE DYNAMIC AND EVOLUTIOHARY CHARACTER
- OF THE COMMUNITY, AND THE NEED TO REDUCE ECONQOMIC
DISPARITIES AND SECURE ECONOMIC GROWTH:

¢) REAFFIRM THE CONCLUSIONS OF Thi ﬂiﬁliw9£§F”,§%f}Q74
EUROPEAK COUNGIL THAT THE COMMUNITY (HSTITUTIONS SHOULD

AVOID 'SITUATIONS WHICH WERE UNACCEPTAGLE FOR A MEMBER STATE
AND INCOMPATIBLE WiTH THE PROPER FUNCTIONING OF THE COMMUNITY

DURING THE PROCESS OF CONVERGENCLE®.

6. HE ALSO SECURED AGREEMENT THAT THE UK PROBLEM WAS
CAUSED BY THREE FACTORSs~

« THE PFLATIVELY LOW LEVEL OF UK'S PARTICIPATION {d
INTRA-COMMUNITY TRADE -

o EXC¢SS'Vh CROWTH OF FEOGA GUARANTEE EXP hmgt1uw

« JNADEQUATE DEVELOPMENT OF OTHER COMMUNITY POLICIES,

7, AT THE END OF THZ DISCUSSION OF THE PRESIDENCY’S
| REPORT FRANCOIS PONCET RETURKED TO THE QUESTION OF

. PRINGIPLES, 1T WAS NOT GUFFICIENT To TAKE THE FRENCH

iTEXT-!NTO ACCQUNT AS A CONTRIBUTION TQ A PRESIDENGY
_D?hrT.f PRESIDENT C}SCARD WOULD INSIST THAT THE FRENCH
TEXT WAS DiSCUSSED AT THE OUTQFT OF THE EURCREAN COUNCEL.

- R o T T B T T

{T MUST THEREFORE BE EXAMINED AT THIS WEEK'S COREPER,

_IRELAMD AND DENMARK SUPPORTED THIS RECUEST. CCLOMBO REPLIED
THAT THE PRESIDENCY wOULD NOW PRODUC %S OWN DRAFT CONCLUSIONS
(AS WAS ITS RESPONSIBILITY) I8 THE LIGHT OF TODAY?S DISCUSSION
wHICH HAD PRODUCED AGREEMENTY CW A NUMBER CF POINTSe

THE FRENCH TEXT WOULD OCCUPY AN IMPORTANT PLACE 1iH

THIS PRCCESS, HE WOTED THE FRENCH INTENTION TO MAIWATAIN
THEIR TEYT AS A SEPARATE DOCUMENMT. 2UT IT WAS FOR THE
PRES!IDENCY TO WORK FOR A GOMMON TEXY AS FAR AS POSSIELE.

BOTH COREPER AND THE PRESIDENCY WOULD PLAY THEIR PARY

il THE REMAINING PREPARATIONS FOR THE EUROPEAN COUNHCIL.

8. SIZE OF THE Ui N&T CONTRIBUTION
CCLOMBO WARNED AGAINSY THE RISK CF COMFRONTING THE




CCLOMPO WARNED AGAINST THE RISK OF CONERONTING THE
EURCPEAN COUNCIL WiTH Al UNRESOLVED DISPUTE OVER THE
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9o ORTOLI (COMMISSION) SAID THE COMMISSION STUCK TO ITS
ESTIWATE OF 1633 MEUA WHICH WAS THE STARTING POINT FOR
OTHER NEMIER STATES® COMMENTSe NO MEMBER STATE WAS
INSHSTING THAT 1TS GWN FIGURE WAS THE RIGHT ONE. THE
COMIALSSION?S FICURE WAS AT THE CENTRE OF THE RANGE AND
THEREFORE GAVE A GUCD GUIDE TO THE BROAD ORDER OF MAGN|TUDE.
IT WAS A MISTAXE TC BE OVERPRECH SE.

¢, HE WAS SUPPORTED BY VON DOHMANY! AND YOURSELF,
BUT, DESPITE FURTHER PRESSURE FROM THE CHAIR, FRANCOIS
PONCET INSISTED THAT THE COMHMENTS AND ALTERNATI VE .
FIGURES GCIRCULATED BY 51S AND OTHER DELEGATIONS SHOULD
A.SO GO FORWARD TO THE EUROPEAN COUNCILe COLOMBO
SURMED UP ACCORDINGLY. (NCTE FOR BRIEFTHG: THE
LATEST COMM1SSION TALLa ON 1579 CARRY~CVERS HOW ALSO
SHOWS MEMBER STATES® CONTRIZUTION TO THE!R FINANCING
APP ARENTLY USING THg g¢h FIHAKCING KEY. FOR THE
| UK THE KETEEFECT 15 A'GAIN OF 24 MEUATBNLY RATHER )
E THAN THE FULL 217 MEUA CLAIMED BY THE FRENCK. “

11, FINAMCIAL MECHAN! SM

FRANCOI S POMCET REPEATED THE FRENCH PCGITION THAT,

CLVEN FUTURE UNCERTAINTIES, A FIXEDCEILING OR THE

FINANCEAL MECHANTSHM REFUND WAS TNDIC SPENSABLE,  YOU

POINTED CUT THAT THE EXISTING MECHANISM ALREADY
LLIPITCD ANY REFUND TO THE SIZE OF THE UK’S VAT
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CONTRIBUTIOW, 1T WOULD BE UNWISE TO HAVE A MORE
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(NELEXIBLE CEILING., ORTOLI SUGGESTED THAT THIS
ISSUE COULD BE MORE EASILY RESOLVED AT THE EUROPEAN
COUNCIL 1l THE CONTEXT OF A WiDER ACREEMENT. KG ONE
ELSE SPOKE.

12, SUPPLEMENTARY MEASURES UKDER ARTICLE 235.

COLOMBO 1MITIATED DISCUSSION ON THE PROCEDURE FOR
FPPRGYING EXPENDITURE PROGRAMMES IN THE UK.

$3. YOU SAID THE PROCEDURE SHOULD ACHIEVE AM ADEQUATE SALANCE
BETWSEN FLEXIBILITY OF OPERATION AND ENSURING THAT

FROGARAWIES WERE v LINE WhTr SommURITY IRTEREST S,

{1 SHOULE Bz NOT TQ0 BUiEEqui?EIAT!C FRANCO1I S PONCET
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ARCUED THAT SCTH THE gLl albad WY R e e
EROCR AMMES THEMSELLVES '{" ULD RE SUBJECT ) {ZJU Gl
s R A A oy

@eooyaL, THIS AS AN EXCEPTIONAL PROCED IRE
OUPRIATE TO THE EXCEPTIOHAL UK BITUATION.

At

14, CRTOLL EXPLAINED THAT THe ELIGIBILITY CRITERTA

WILLD FORM PART OF A FRAMEWORK REGULATIOL 70 BE APRPPROVLD

BY THE CCUnCiLe THE COMML SSIOH WOULD THEN TAKE RESPONSIBILETY
FOR APPROVING THE "iwfanw"nhd [N CONSULTATION WiTi MEMBER
STATES AS URDER THE ST PART GF THE RECIOHAL FUND
PROCEDURES, A CUM 'JET-‘J}HE PROCEDURE SHOULD BE AVOIDED

<) AS TC EHSURE RAPID DI SBURSEMENT OF THE FUNDS.

15« COLCMBD Thok Lilt HELPFULLY PUT FORWARD A FRESIDENCY

——rTie

COMPROMISE ULDER WrRICH BOTH THE REGIGNAL POLICY
COMMITTEE AND MANAGEME -NT COMMITTEE OF THE QUF
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hﬂULb'bc GLNGULT EDe LHERE TUERE YAS A ANEGATEVE

OPLIiON BY QUALIFLED MAJORITY AGAIKST A PROGRAMHE

(T V“U'D BE JU’I‘STFW TG THE COUNCIL. THIS PROPOSAL

WhS ACCERTED B L_Lélbu, NETHERLANDS, GERMARY

D (PROY SQIONAL*Y) RAICE, YOU SALD 1T Mas Y00 CUMBERSCHE.
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i
A PROCLEDURE ANA \LAGSUS TO THAY USED FOR EMS INTEREST

RATE SUBSIDEES Shob BE AUOPTED, COLOMBO REMITTED T

_ CfL‘L\-‘siOM r't-’ ll!l

16, HURATION,

A‘T F:.LG/FH; COURCH HCE, BE M, BELMARK, THE

NETHERLANDS AND GERMA JQURED 3 25 FOR EOTH THE FINANCLAL
MECHANL S AND SUPPLEMEN AEASURES, THOUGH GERMANY DZSCRIBED
¢ #r) REALISTIC STARTING POINT?!, THE UK SAID THE
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YEAR! SUPPLSAENTARY MEASUR %.
rlT{ R A’E“&F R D EINED ARNUAL SUM WOULD RISK TH
RE?NEWG“JLK O 14 BY 1582 ThE UR ({1 AJ)

EST ER aXS C‘F
fi tA“th.R el l
BE AMEZNDED TO }.’sRlNu CUT THIS vSUE CLELF—ILY-
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1T, COLOMEO SUGGESTED THAT THE‘
RE L{NKED WiTH TH

BUDGET, AS PROPOS
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“’ELOF:“H;?-M oF THE BUDGEY BY THE ERD QF
8, CONVEXGENCE AND MEASURES TO HELP ITALY AND IRELAND.

FRANGE, DENMARK, THE WETHERLAYDS AND BELGIUM SAID - - ,
CTHE GEMERAL FROBLEM OF CONVERGLNCE WAS SEPARATE |
FROM THE Tﬁmaoﬁaav aa:rl H PROBLENM. ACCORDINGLY
- IRELAND AND I TALY 3 u;u HOT SEMEFIT FROM THE SPECH AL
 SUPPLEMSHTARY MEASURES FOR THE UK, AS HA4I BEEN SUGGESTED
N OLD) ON PAGE & JF THE PRESIDENCY TEXT. ITALY ARGUED
THAT THIS POSSIBLILITY SHOULD BE KEPT OPEN EOR THE
FURGPEAN COUNCYL, BYT LEWIHAY (IRELAMD) COULD

- ACCEPT THE DELETION OF THIS SUGGESTION, BROVIDED
PARAGRAPH 3 IH THE SECTION 0! CONVERGENCE WAS RETAINED.

& WAS AM INCONCLUSIVE DISCUSSION OF THE

ONE PER CENT ?ﬁ?iJ%ﬂT‘ szmaxnx RCLGIUNM AND THE
NETHERLANDG ARGUEL THAT AGREEAZNT TO WAINTAIN THE,

GNE PER CENT LIMIT SHOULD BE u“CORDED 1L PARAGRAPH 2
OF THE CONVERGENCE SECTION, FUT JRELAND AND (TALY
SRGUED THAT AT DUBLL W THE GHE PER CENT LIMIT HAD BEEN
LINKED SOLELY WITH THE SOLUTION TO THE UXK'S PROBLEM,
ZAABERLETTE (18 THE CHAIR) TOOK NOTE, BUY 3AID THAT
\Tm, Pi%t-.?&ll“Ef#CY TEXT COULD HOT CONTRADICT EARLIER
[EURCPEAY COUNCIL CONCLUSIONS,

-

‘@ THE UK DREW ATTENTION TO THE NEED Y0 SET A
Ui TERM TIRGET FOX THE PROFORTION OF THE BULGET

!
T0 G) ON AGRICULTUY nfe A RETTER BALAY N THE COMMUNITY
SUDGET WAS Al ESSEN .H!.L THiRD COMPO?&?EHT o

~
THE SOLUTIGN TO THE UK?S PROBLEM. WE ASKED THAT THESE
FOINTS SHOULD FISURE i THE PRESIDEHCY DOGUMENT.

21, OTHER PROBLEMS (LINKAGE 1 TEMS)

FOGR THZ UZ YOU SALD THAT THE PRESH Dz CY SUCGESTIONM
THAT THE EURGPESN COUNGCYL SHOULD AGREE T C JIDELINES
O Fi “‘:" ‘s‘f!—“-% o0 .'-‘-.,"i'-‘_"-f -: f OIS, THOHEH 1T 5S4 ruui..,b CALLT TR

s S S T 4 T e e it

Pg_'__g__ij;_ga AND ESTASLISH A SERALISTIL CALENDAR. FRANCE
D DENMARK ARGUZD THAT **GUIDELINES?? WAS TCO WEAK

& FURRULATIGH,
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