Conservative Party Conference 2/Dissent on the fringe: Lawson and Walker at odds on the economy

Monetarist warns

wets:

stop

playing with flré

By Philip Webster

Mr Nigel Lawson. one of the
Cabinet’s ng monetarists,
flayed the critice f the Govern-
ment’s economic strategy, tell-
ing them to drop their high
moral tone and accused them
of prescribing policies  that
would engulf Britain in a holo-
caust of intlation.

n a scathing denunciation of
the arguments advanced this
week by Mr Edward Heath, Mr
Norman St John-Stevas and Sir
Ian Gil r, he told a Selsdon
Group fringe meeting: ' What
we are being offered is little
more than cold feet dressed up
as high principle™.
warned them that they were
playing with fire.

Mr Lawson, the Secretary
of State for Energy and for-
mer Financial Secretary to the
Treasury, said the Conservatives
had won the last election on a
platform of conquering in-
flation by reducing government
spending, borrowing and mone-
tary growth.

“Now, half

today, way
through our hrst termt of office
one or two of those who fought
on that same platform and
accepted Cabinet office in &
Government _commitred to car-
rying it out reveal that they
reject it root and branch.”

They were calling for higher,

not Jower, spending; higher,
not lower, borrowing; and
higher, not lower, monetary

growth. And he was puzzled by
their call for Britain to join
the European monetary systeni.
The whole point about the EMS
was that it was a form of finan-
cial discipline and would re-
aquire preciselv the sort of poli-
cies the Government was
pursuing.

Mr Lawson said the critics
claimed their approach would
produce  superior  economic
vesults. “If they do believe this
it seems to be a triumph_of
hope over experience. God
knows we have tried this route
before in this country. There is
nothing new about it,

“Some of those who support
government cconomic  policy
are accused of being too

passionate in prescribing poli-
cies which would engulf this
country jn 2 holocaust -of
inflation.

“What we are being offered
is little more than cold feet

dressed up as statesmanship.”
The goodies ' they were mow
being asked to pay out in extra
spnndmg would have to be paid
for by future generanons Mr
Lawson declared ; is is not
the Tory tradition. It is a
travesty to pretend it is*

If the Governments pohues
were wrong it would change
them straight away. But
were not wrong. Inflation had
been curbed and _industry’s
efficiency was being trans-
farmed. Reelection was always
difficult for any government,
Dbut one thing that would make
reelection impossible would be
if they were to say mow:
“Sorry folks, everything we
have been doing over the past
two years has been wrong. We
have just discovered-our eritics
were right. \‘\'e are going to do
the reverse.”

Mr Lawson continued : “Let
us mot say, for Christ’s sake,
that thar is the way you win
elections.”
* He told the Government’s
critics that they were not
merely rocking the boat in
political terms. There was a
potential ecanomic cost.
“Those who say now publicly,
‘Let us abandon the financial
discipline and go back to the
bad old ways of the 1960s and
1970s can only . . . persuade
those who harken to them to
postpone the adjustments and

accommadations that are
absolutely necessary.”

He concluded : “I say to our
critics, whose sincerity T have
no wish to impugn : of course,
you have every right to speak
our, When you “do 80, re-

member, I beseech you, you
may be playing with fire”

Another  Cabinet minister
turned on the doubrers. Mr
David  Howell, Secretary of
State for Tmuspnrt, in an

the

wedded to theory. The ultimate
b dits is i ini

wedded to a theory regardless
of what has happened in the
real world and regardless of
whether that theory has been

put to the test in the real
world and tested to destruc
don.” The critics, he said,

argued that the present policy
was  politically ~unacceptable.
The Government's sin_was to
have subordinated politics to
economics. That reminded him
of Mr Baldwin in the 1930s,
over the rearmament issue.

“You capnot fight the war
against inflation  successfuily
unless vou have economic

policies thar make sense. There
is no point in deluding yourself
that somehow can trump
all that. Politics is vitally impor-
1ant, but to ger the economy
an its feet again the economic
policies have to be right, just
as to win a war, defence policies
have to be right.”

The critics feared thar with
present  policies rthe ories
would lose the next election.
“I believe they are profoundly
wrong, but at least I would ask
them to drop their high moral
tone because there really is
nothing that is moral or com-

state of the economy, told a
meeting in Southport : “ There
never was a rime when B
was more at risk from pedla
of soft options which lead us
;nmg]u ack into the waste

He did not mention M
Hc th, Mr St John-Stevas and
Gilmour by name bur
The irony is that, while
impatient demands 1o do
something * abound, the under-

]ymg economic  situation i
Britain is becoming more
Competitiveness was

increasing, the wend of wage
settlements was mndest—;;l\mg
the lie, he said, to the immature
belief thar something called an
incomes policy was needed—
and productivity was growing.

The medium-term trend of
inflation_would be downwards,
he added. The Government was
working snhm]y and patiently *o
build bridges to the future.
“Smash these aside with the
impatient demauds for spend-
ing cash as yet unearned and
you mortgage the future and
prepare for Britain just the
same path as Germany took in
the 1920s. ™

‘Put people before
a single doctrine’

- By George Clark

A [ Conseryative| government
should pur the needs of the
people befare adherence to any
single economic doctrine, Mr
Peter Walker, M
Agriculture, i
Food, told a meeting oE lJ’lc Tory
Reform Group.

“The reason the Tory Party
for half a century has been
the party of government is
because it has been considered
to be the party of sound
management, sensible and prag-
matric, and aware of the needs
and the basic aspirations of the
ordinary people.”

hen Mr WaILer, one of the
strongest critics of liIDllLl'ﬂHSITE,
was asked if the present
Government was living up to
that wadition, he side.stepped
the question. He fell back on
the standard explanation that
he was a member of the Cabinet
and took full collective respon-
sibility for its decisions and
actions.

But in his long review of the
state of the party, he seemed
to_ claim that he and other
ministers who shared his con-
victions had been successful in
turning \(15 Thatcher and_ the
rest of binet away from
the smcl monetarist doctrine
te more_pragmatic policies.

Afrer listing the factors that
had led to I:ngll unemploymem.
Mr Walker said : “ There is no-
body who has the divine wis-
dom to make all the judgments
on the compilicated structure of
our economy correctly, sensibly
and always successfully.

“Anyone who has that task
has a very delicate task indeed.
The purpose of the Government
should be to obtain a middle
course in which we see that
wages and productivity are as
closely allied as possible; in
the fruits of produc-
fairly rhsmbute:l

22

flects the true ability of British

industry to compete. Those are

ver; difficult judgments to
ake.”

The Government had also to
recognize that the liquidation
of industries at a time of expan-
sion_could result in transferring
wealth from declining to ex-
panding mr}umm but in a
period of rec econo-
mic decline hqmdatmns often

resulted in the destruction of
wealth,

“The plant and the people
remain ; the plant to rust and
the people to be looked after
by those su[l able to continue
mudumun Mr Walker said.

“Then suppl:cls to those ficms
collapse, customers go else-
where, and the absence uf
suppliers and customers makes
recovery  difficulr, if ot
Jmpuss:hle,"

That was why the Govern-
ment had stepped in. * Had we
not intervened as a government,
we would have lost our ship:
building, coal, aircrafr engine,
motorcar and steel industries,
together with a multitude of
their  suppliers.” Unemploy-
ment would have roared
through the three million mark
ar the cost of colossal public
expenditure and the foreign
import would have replaced the
British product,

Therefore, it was totally
correct for the Government to
have used public expenditure in
an interventionist way. s a
result, those industries would
emerge better able to compete
and to obtain bigger orders on
the world market.

In the next few years, British
economic strategy should con-
centrate on British commercial
competitiveness and the ability
to produce and defear rivals,
particularly  Japan,  West
Germany and the United States.
“Those are not countries
which leave their industrial
progress to free market forces
alone”, Mr Walker said.

“We are going to be on the
forefront of the ®sunrise indus-
tnes based on the new techno-

pursuing policies
tilmugh the National Enterprise

Tc “be successtul it was
necessary to get in Britain the
same kind of cohesiveness
between workers and manage.
ment, and the backing of the
financial system, as existed in
Japan and "Germany.

Quoting_ the Jate Mr Tain
Mcleod after the Comservative
election defeat of 1964, Mr
Walker said that the 3:arnr
would win the next general
election only by winning
bacl the support of _the
people in the centre ground.

Unscheduled fringe activity : pensioners, not without good humuur demonstrate outside lhe conference hall at Black-
pool. Their complamt—lhat pensions have not kept yp with the rise in the cost of living. (Picture ; Peter Trievnor.)

Thatcher adviser.calls Heath policy asinine

By George Clark

Mr. Edward Heath was eriti-
cized last pight by Mrs
Thatcher's personal economic
advisor, Professor Alan Walters,
for giving a false account of
the causes of inflation in 1973.
74 under his administration.

Professor Walters, making his
first public speech in a political
setting since his appointment,
was addressing a meeting held
under the aegis of the Centre
for Policy Studies, set up by
Mrs Thatcher, Sir Keith Joseph
and others.

At _one point,
question,  Professor

answering a
Walters

said that Mr Heath had pursued

“such-an asinine policy ” when
he was in power, He hurriedly
corrected himself. * Would you
scrub_that from the record”
he said. “It was a had palicy,
such a terrible polic:

In his main address, Prnfrssor
Walters referred to his time as
an cconomic consultant to the
Central Policy Review Staff
(the “think tank”) in the
early days of Mr Heath's
government of 1970-74. |

“You have heard Mr Heath
say during this conference that
the reason why there was such
inflation in 1974 was because

of the increase in commodity
pnces and an increase in the
price of ail ; which incidentally

took quite a while to come
through,”  Professor  Walters
said, Mr Heath had held that
the inflation of 1974 was largely
due to the increased price of
imports,

“MNot true, not true,” Profes-
sor Walteis said. “Mr Heath

received a letter addressed to

myself, and a
economist:

1973, enclosing an
article poiuting out that even

from onwards, though
import had risep, we
were - still exporting inflation,
vot importing inflation, and we
continued to _export inflation
throughout 1974. If you have a
balance of payments deficit of

£4,000m, that_is an immense
amount. Mr Heath appears to
forget that he received that
letter.”

In the text of his speech
circulated  earlier, Professor
Walters stated: “As economic
policy developed in 1971 1 was
quite convinced there would be
a massive inflation and a bal-
ance of payments deficit and
all the other sad signs that we
had seen so often before when
the British government decided
to go for growth.”

Events later vindicated his
warst fears, Professor Walters
said. *“There were many post
miortems on these tragic years,
the mistakes of which we are
still paying for even today.”

racist

Mr William Whitelaw, the
Home Secretary, vesterday re-
vealed for the first time some
of the findings of the Home
Office investigation inta
racialist_attacks which was set
up in February. Speaking in
Blackpool at a meeting of m.-
oint Committee ag
Racialism, the grovp which
brought these ‘incidents to the
notice of Home Office, Mr
Whitelaw indicated that many
of the amacks had been con-
firmed by the inquiry but that
his. officials had found no evi-
dence of an orchestrated right-
wing campaign behind these
attacks.

‘He emphasized, however, that
it would not have been easy to
find firm evidence, and Jack
of it did not mean that there
was no orchestration. The Home
Office study was complete, and
was now being written, added
Mr Whitelaw. wanld  be
studying it alongside Lord Scar-

Speaking at a Monday Club
fringe meeting on immigration,
reparriation and British
nationality, Mr Harvey Proctor,
MP for Basildon, said it had
been suggested during an
carlier debate ar the con-
ference that immigration was
under contrel. That was not
the case.

More immigrants from

the
new Commonwealth and

*Mr

Many attacks of

origin

By Hugh Noyes

man’s report on the inner city
riots which he expected to be
publisked next: menth.

The Home Office study, said
Whitelaw, = showed  that
there was considerabie varia-
tion in pelice pracrices through-
out the country and also in
relations  berween the police
and the ethnic communities.
While some relationships were
\ew good there were also some

very bad relationships.
\\'Jmchw said it-was interesting
that some of the places with
the best practices did not have
the riots that_sther places had.
The areas without riots were
those that had the best rela-
rions between the police and
the communiry,

Mr Whitelaw emphasized that
the study showed that mistakes
nccurred‘l on both sides. The
police, he said, could be suc:

cessful  in =stabhshu\g good
relations  with  community
leaders.

Immigration not contarolled

in the
country lm ;c:u "than in 19733 -
that was in spite of a pledge in
the Conservative manifesto of
1970 that there should be no
forther largesscale immigration.
Since thar. pledge, 50,000
immigrants_had arrived. When
would ministers seek  to
reassure the indigenous
population with action as well
as words that the flow would
be stemmed, he asked,
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But the Fiat 132 offers more than

They can’t mean that surely.
0% interest? Is it 0% for a bit of the time
perhaps? Or maybe theres something

hidden in the small print.

Where's the catch?
There is no catch.
“When we say 0% interest, we mean:
nought, nada, nil, nix, ziltch, zero,
1nf1mtely htﬂe absolutely nothmg
Andwhen wesayl00%carwemean
the luxurious Fiat 132 Two litre with:
power assisted steering with adjustable
column, deep pile carpet and velour
upholstery, electric front windows, rear
reading lights, tinted glass, metallic
paint, FM stereo radio, all standard.
Theresalsoa6 year anti-corrosion
guarantee,and a year’s free RAC
Motoring’ Membershlp In fact the only
extra that is optional is automatxc
transmission.

MODEL FEATLRED FIAT 132 2000 £5736. PERFORMANCE FIGURES SOURCE FIAT SM PRICES OQR ECT AT
WWLCHWSAEL}IMDRPARTSAND 1S SUBECT TO ANNUAL INSPE( BEING CAf

VARRA!
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just luxury. It also offers performance.
Itoffersatwolitre twin camengine
producing 112 bhp, giving you 0 to 60 in 11
seconds and a top speed of 105 mph.
This power is contained by a five
speed gear box and transmitted to the
road via sports wheels fitted with Pirelli
P6 low profile tyres.
And to show you the way, four
quartz halogen headlights cut clean
through the filthiest of nights.
' You get: The Fiat 132, Italian style
and performance: 100% car.
You give: Around £800 less than
with our normal finance offer: 0% interest.
This deal alsoapplies tothe Fiat128
and the Fiat Mirafiori range. If there i isa

catch,it’s that this
offer is open until
30th of November:

TN ‘TIE OF GOING TO PRESS AND INCLUDE FRONT SEAT. BELTS. CA.R TAX AND VAT, DELIVERY AND NULABER PLATES EXTRA. THE FIAT 132 COMES WITH A EYEAR
O TH IASE GF A FIAT 132 200D [fnlmuf_ponm AN ml{{?,;‘wgmg#m mL[wgs&o;{mwmsraesmmw CLE OWNER, AR OH A

TH EUFFER APPLIES TO NEW 128, BU\NDISZ MDDELS ORDERED AND REGISTERED BEFCRE 30TH ; i “

TOACCEFTANCE. mnmm'ﬂsnwmarmN\.\mr{TncuasmPHERSHELLvnn.mwonmm‘smmmaox33 MNmam
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FIATLOAN AL

STANI \GREEMENT IS CURRENTL!
S, THE MM DEPOSIT BEING: DNETH\RD O 132 2000 41,919 DOWN PLUS 24 PAYY

TWO Y ENTS.
E THROUGH PARDD’%‘;?RE (CEALERS, OPEN TO UK RESHIENTS OVER 18 YEARS ONLY AND ARRANGED THROUGH FAT 'TMN'E. ALL APPLICATIONS SUBJECT

ANTICORRDSION
WH\EH‘J\UUU}N-‘“L\’E INTEREST
155 EQUALS £5,735 CASH PRICE.
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