RECORD OF MRS THATCHER'S MEETING WIT
SENATE FOREIGN RELATIONS EGHHITTEE‘
18 SEPTEMBER, 1975

following Senators were present:-

Senator John J Sparkman (D. Alabama) -

Senator Clifford Case (R. New Jersey)

Senator Jacob Javits (R. New York)

Senator Robert Griffin (R. Michigan)

Senator Dick Clark (D. Iowa)

Senator Hugh Scott (R. Pennsylvania) - Senate Hinorit
Senator Michael Mansfield (D. Montana) - Senate Hﬁ
Senator Hubert Humphrey (D. Minnesota)

Senator Edward Kennedy (D. Massachusetts)

Senator Josephy Biden (D. Delaware)

Senator Stuart Symington (D. Missouri)

Mrs Thatcher was accompanied by H M Ambassador, Mr Th
Mr Gordon Rees (Press Secretary), Miss Caroline Step

3.

for receiving her. She spoke of her role no
politics but as Leader of the cunsizr:i:v'aﬂ.u'
hhﬂ racngniued her position hr nakin'




: et
nations. Our inflatien was more ;'

had been less, but was now rising nd w

a different stage of the economic cycll,“

We had reached the limits of taxation, of .

expenditure and of our capacity to hurruw;

eighteen months in tackling inflation and tl

time inflation had been accelerating. All po

recognised the crucial importance of timiﬁ#.

moment came when politically it was the right f

The eleventh hour had been reached in Britain anﬂ.-

Now acted. But it would be some time before the ef

began to show. We were behind the United States, !

and France in tackling our problem. But Mrs That:ﬁér 3
no doubt of our ability to surmount our problems and s -QiJEE'
5. Mrs Thatcher said that we had labour problems. '!I.'h&
do not affect the vast majority of workers or many

But we did have a few very powerful unions exer¢i51

péwer in the nationalised industries. There was i i
constraint on their power. The Conservative Party h ﬂ‘

tu introduce constraints but had failed. However,

empiuyﬁent.' The critical time unuld come naxt
the duty of pulitininns to point uut" :
duing that-
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seen the 1aunching of ideas whigh were
at the United Nations, ‘Energy talls would

well ahead of the public on the question of e

Te On the Middle East, Mrs Thatcher said tha

a partial step forward as essential. Eritain d.

the sensitive issue of placing technicians in the
comprehensive Middle East agreement covering such
Jerusalem and a corridor linking Jerusalem toc the G
was not possible at the moment. Therefore the parti:
pointing the way forward was of great importance.

8. Finally, Mrs Thatcher commented that we looked at
question of Cyprus and the Turkish situation from a Hnmﬂd
stand-point. On this issue we were nearer to the line :
by the Senate than that of the House,

L ES Mrs Thatcher thanked the Senatnrs again !nr her
and agreed to answer questions.

10. Senator Case welcomed Mrs Thatcher on beh
Republican members of the Committee. He asked
nigmificanne of Scottish and Welsh natidnaliT




Constitutional Ccnvenfinn wWas now ;i££5£;

hoped the people of Ulster would develop
Constitution with pnwer-sharing.

been reached. = L
but the Secretary of State had power to &xten “ﬂi, L]
the Convention for three months if necessary. 1
difference between the Government's policy and EH
Conservative Party on the need to keep the armlfin ﬁ'ﬂ!ﬁ;_
Ireland to protect the innocent against the extremist
sides.

12.

1973 and the lack of assistance for the United States
been fnrthcnmlng at that time. Could the United sga;“
for better in a future crisis? The US had found Br
attitude very difficult to understand in terms of ;_

traditional relationship between the two countries.

saw no difficulty over the special relatinnsh@pq
and was very strong. In 1973 British sfmpathfés
both parties. We had arms orders from both siﬂen
decided to stop delivery impartially. 1
some influence with the Arabs and to restrain E!”
totally into the Soviet sphere aﬁ inflggn [
been helpful to that end.




prospect now was of a more moderate rise,

This was less than the inflation in UK pr X
was to get the OPEC leaders to recognise thE“i,

do to the industrial countries and in turn
immoderate action,

But it must be recognised th
for one was trying to better his people. Mrs Tha
referred briefly to progress in developing the UK
Tesources. She mentioned that it was only the higher
price for oil which had made North Sea and hlaskﬂn O
propositions. Senator Pell asked about British atti :
the Value Added Tax. Mrs Thatcher said that VAT, whi:h

taken over from Purchase Tax, was now generally accepted by
the British public. She thought, however, that the deci.

to introduce a variable VAT was a mistake because it poﬂed_
considerable problems of cellection,

14. Senator Javits referred to his familiar theme that Bri
needed a boost and to his proposal for the United States f
advance Britain a $10 billion loan, which had been reject
Mr Heath and Mr Wilson. He wondered what the United S
could do to help Britain at this stage. Mrs Thatcher
the United States was showing Britain an excellent e
tackling inflation. We needed investment. But we
waste new investment by over-manning. She hnp@@l

Erufits also wure misunderstood iu Britain.
a dirty word. The labour unions must recog
ﬂh:h nuqﬂlnary to invest and to craat;




ago 60% of those polled now thought thﬁt.:
recession was yet to come

16. At that point the discussion was closed and
was taken by Senator Sparkman to be presented on

of the Senate.
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