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guery vote against parhaps - even if
partially goocd - as would continue to drain
industry and end up (more slowly) with an
aven worse aituation,

no reason why make life easy for governmant
- espacially if continuing with nationalisation.

announcemant very significant in life of
this Parliament. Insvitably will emarge
pay restraints.

1. Vary advantageous for Consarvatives
as governsent have adopted cash limits,
which we have baen calling for. Cut

,mwgﬁg.t_gwﬂﬁﬂn
process. S0 is taking disciplinary

action - although not saying so to his
backbanchers. WYL catch whole areas
sensitive to Labogyr Party - education,
health, ste.

2. Lsad to problems such as mm
wite g_uml_- on statutory conerol.
I3 ities and rigidities.

80: compluts support cash limites = but
point cut all rigidities of atatutory limitationa.

foressas split in Conservative Party as some
will not acoept statutory contrgls. Generally
supported line of G.H. in despatch box. .

Not agree Petar EmdTY but should lay down
markers.

At last a ackags - if government stands
£irm, Hﬁgngllﬁgﬁ'ﬁy policy than any
government since war, therefore ridiculous
to opposs.  Buggasts ahatain on statutory

pazt to show split in Labour. ~fthen move

motion of céneure on lack of cuts and
nationalisation. .
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Bordarn: wary difficult view at this stags - how tough
the cash limits for instances ? Very
asutious supporting packages - sspscially
the statutory policy - as in few months,
goverument By go back on the cash limits
and leave statutory policy ! 8o hops not
vota for &.
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mist not bs to thaological. Concantrate
on rise in borrowing requirement. ‘This
would unite the Party. Agrse J.B.: cash
limites will hurt. Prices: 1f government
tightening up prios cods ~ then some goods
will disappear. Results even worse than
statutory incomses policy. Very hard on

Burds Agrea cash limitds most important. Hail
as tyivmph for Tories. Hot atrong cass for
statutory pelicy in private sector -~ will
put firms in very dtlimxt position: either
break law or go Th abataln
on vote wainet. Must aot give votes in
SUppoTt, Allowing tham to do other harmful
things. Must exast prica for our suppert.

John Biffen telephoned this morning. Balieves:

1. We should abstain, as would split
our Party a8 Ways.

. 'lul:nmh-::.n u!.l.,’.;h.-lu:ha
inks that tory . muhto
ba contasted.
e —

3. We should move reascned amendment

nati 14aatd

sto. (as in 19€6).

In gesexals Talking to our vollusgues, thers certainly Ls
n u!!m- of about statutory controls

Bowever TR SS0M
to be a m :mm dt!t-mu b-tuun
thoss who won the




