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“the plans in the Government War Book, measure 7.1, and estab

1, FUTURE CO-ORDINATING MACHINERY

SECRET

THE CHAIRMAN said that day-to-day control of the United Kingdom's response
to the Argentinian invasion of the Falkland Islands would be exercised by a
small group of Ministers, the Defence and Oversea Policy Comi“ttee on the
South Atlantic and Falkland Islands (0D(SA)).
Oversea Policy Committee itself and of the Cabinet would be convened as necessary.
0D(SA) would be concerned with all aspects of the crisis. The Sub-Committee
would provide co-ordinated official advice to 0D and 0D(SA) on the matters

of policy involving the responsibilities of civil Departments. There were
separate arrangements for providing high level official advice to Ministers

on the politico - military aspects of the crisis. It had also been decided

to establish a Presentation Unit reporting to the Paymaster General, comprising
one official at First Secretary/Principal level from each of the Foreign and
Commonwealth Office and the Ministry of Defence, located in the Cabinet Office.
This decision had been taken because potentially damaging rumours had been
circulating in Parliament and in the Press and media, mainly in re&ard
the respective military capabilities of British and Argentinian for
in the political and economic fields. The purpose of the unit wonld &e to
:::bllah what rumours were circulating and as far as possible to co%ng-!&:

Meetings of the Defence and

Chief Information Offices (MIO). The right answer might be to draw
for the central control of public information, perhaps in the‘t;
Sub-Committee of MIO. This point and the relationship of any
established to the Presentation Unit would need to be takeni
Chief Press Secretary to the Prime Minister. On the substance
of handling the Press and media, there was no provision in pea
censorship and Ministers had agreed that, unfortunate tho ‘
in. the media.had been, it would be pointless leaning on,,“tli%

authorities who would complain that they were being put a
compared to the Press. Ministers had therefore conc
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2. IMPLICATIONS OF FINANCIAL AND ECONOMIC MEASURES TAKEN AGAINST ARGENTINA
In accordance with the Cabinet's instructions, the Sub-Committee considered
what action was required +o appraise the issues likely to arise as a result
of the financial and economic action taken against Argentina in the context
of the invasion of the Falkland Islands.

be preferable to act using the D Notice system. D Notices did not apply
to foreign editors. Although D Notices were in effect standing instructiong
to editors, there was likely to be a need for guidance in their detailed
interpretation, and this could be provided by the machinery envisaged,

There was also the problem of correspondents at sea with the British tagk‘

force, but this would be difficult to deal with. ‘

In discussion the following main points were made —
The Sub-Committee -
a. While the arms embargo already introduced would effectively
prevent the export of military equipment and spares from the

United Kingdom to Argentina, it did not apply to the overseas
subsidiaries of British firms or in cases where there were sub-contracts
with British firms for orders placed in third countries. Rolls Royce
had given an assurance that their subsidiary company in Brazil would
not provide aircraft spares to Argentina. This assurance would be
extremely difficult to fulfil since the firm's subsidiary supplied
aircraft spares to the whole South American market, and there could

be no guarantee that spares would not find their way to Argmw E
roundabout means. Rolls Royce also had a contract for the supply of ;'

Invited the Director General of the Central Office‘of Information
to pursue with the Chief Press Secretary to the Prime Minister -

i. The question of the establishment of machinery for the
central control of public information as envisaged in Governm
War Book measure 7.1, perhaps in the form of a Sub-Committee
of the Meeting of Chief Information Officers;

ii. The relationship between machinery established under i.
and the Presentation Unit being established under the
Paymaster General.

delivered, but 8 gas generators were due to be delivered
period May-July 1982. Fortunately, the Federal Republic o
had decided to introduce its own embargo on arms ‘exports to
This would mean that the question of whether Rolls—Royce
deliver the balance of the equipment as planned would beco

industrial one.

16345 Westlands Helicopters Ltd, who had a contract to s
spares which were now being packed, did not intend to
contractual obligations, but might be required to hand
in the United Kingdom. There were no powers to prevent
and, while Westlands could not receive payment _«’n‘h&iﬁ‘ G
in this country, payment could be made anywhere ¢
firms' ability to co-operate with the arms eml

unless a government directive was issued or legi: oduced




Cis The Home Office were making contingent arrangements to intmduce::f
temporary powers in certain areas. Given that powers might he
required in several areas, it would be sensible to co-ordinate bids 1

for possible legislation.

e el R e

-

d. It was not yet clear what difficulties might have been causeq
for British firms by the Government's decision to ban imports from J

Argentina,

e. A separate meeting, under Treasury chairmanship, was taking

place to identify any problems, in addition to those noted at the
Sub-Committee's previous meeting, that had arisen as a result of the

fr'eezing of Argentinian financial assets in the United Kingdom.

£. The Central Electricity Generating Board were near to the point
of signing a contract for the supply of heavy water to Argentina for
their civil nuclear power programme. It would be important to ensure
that this contract was not signed, and to use an assurance to this

effect to try to persuade the Germans and Canadians to suspend their

involvement in Argentina's nuclear power programme.

g There was a need to identify what orders there were for exports
to Argentina which, though not strictly military in character and as
such caught by the arms embargo, nevertheless had to be regarded as of
strategic significance. Although powers existed to prevent such
exports, there were no powers to prevent the provision of important
technical services.

- h. Little was known about the assets of British firms in Argentina }
which might become the subject of Argentinian retaliation. Some

- detailed work would need to be undertaken to establish the facts,

| 1in information by the thought that this might lead to subsequent
- claims against the Government. '
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i.  Some thought would shortly need to be given to the question of
how far financial sanctions against Argentina should be pushed.
Leaving aside doubts about the efficacy of such measures, there was
the important point that further financial pressure might force
Argentina to default on her debt obligations, To move down this

path would raise wider questions of major significance.

In further discussion it was noted that Ministers were closely interested
in the possibility that the United States could bring pressure to bear on
Argentina: the suggestion had been made that the Americans could cripple
the Argentinian economy if they so chose. While there appeared to be real
possibilities for American action in the financial sector, action on trade
would take more time to have an effect. An assessment was required of what
the United States could do and of its effectivenmess. A preliminary report
to Ministers would be required the following day, before the arrival of

the United States Secretary of State. In view of the mediating role in the
crisis adopted by the Unlted States, it was not to be expected that they

would agree readily to exerting economic pressure on Argentina.

THE CHATRMAN, summing up the discussion, said that several issues Were o u
beginning to emerge as a result of the imposition of the financial and ;,"..
economic measures against Argentina. Departments should now urg Fres
prepare reports as indicated in the conclusions below, consulting
Departments as necessary, for circulation to the Defence and Ove
The preliminary report of the vulnerab
of the Argentinian economy to pressure from the United States

Committee in 24 hours time.
made available before a meeting of Ministers on the following .
The- Sub-Committee -

5t Invited the Home Office, in consultation with the Sc
to prepare by 1.00 pm on Thursday, 8 April 1982 a co-o L
for Ministers on the possible need for legislation to sup;
United Kingdom's response to the Falkland Islands crisis
inputs from any Department able to identify such possib
identify any decisions required; and to indicate whether
might need to be recalled during the Easter recess.

5



i ltation with the Minigte
i he Department of Trade, in consu : b Stry
5% ne§§§2§e§n§ the g:partment of Industry, to prepare in the same S

timescale a report to Ministers on -

i the issues arising from the embargo on arms exports from
tl':e United Kingdom to Argentina;

Ri the trade issues arising from the susper}sion of the
provision of new credit for exports to Argentina;

iii. any problems for- British firms which hac.l come to light
as a result of the ban on imports from Argentina.

ited the Treas to prepare, again in the same i":lmesca.le, a8
E;porinzztginisters onuge issues aris?ng fr<.)m the fx.'eenng of 2
Argentinian financial assets in the United Kingdom, “.ml“‘?mg the -
possibility that financial pressure might lead Argen’gma into defau]-.
and on the financial issues arising from the suspension of th? provisio
of new credit for exports to Argentina, identifying any on which
decisions were required.

4, Invited the Foreign and Commonwealth Office to prepare, by the ’
morning of Thursday, 8 April a preliminary paper fqr Ministers on the
vulnerability of the Argentinian economy to financial and economic
pressure by the United States.

5. Invited the Foreign and Commonwealth Office to prepare by 1.00 ps
on Thursday, 8 April 1982 -

i. a report to Ministers on the international response to the
United Kingdom's call for action against Argentina;

ii. an interim report to Ministers, to be fimlised.as soon as
possible, on the British commercial assets in Argentina wh%cl‘l P
might be subjected to Argentinian pressure, and on the position of
- British citizens in Argentina, !

Instructed the Secretaries to arrange for the papers and reporﬁ
2, 3, 4 and 5 to be circulated to the Defence and Oversea Policy
1ittee. 3

ol

Cabinet Office

8 April 1982
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PROGRAMME OF WORK

The Sub-Committee -

L. ~Noted that the actions identified in Annex A to 0DO(SA)(82) 6 at
Serials 1, 3, and 10, and in Annex B, Serials 1 and 4, would be the subject
of reports to Ministers in the papers commissioned under Item 2.

2. Invited the Foreign and Commonwealth 0ffice to arrange for -

1o the Foreign and Commonwealth Secretary to keep his colleagues on

the Defence and Oversea Policy Committee, Sub-Committee on the South
Atlantic informed on the question of the recovery of the British

Antarctic Survey party on South Georgia (0DO(SA)(82) 6, Annex 4, Serial 4);

ii. the Foreign and Commonwealth Secretary to be briefed on the
of issuing guidance on cultural and other visits and exchanges invc
contacts with Argentinians (0DO(SA)(82) 6, Annex A, Serial 5).

5. Noted that the Home Office would be circulating on the followis
paper on the action at Serial 9 of Annex A to 0D0(sA)(82) 6.

4, Invited the Chairman of the Joint Intelligence Committee
that Committee's report on Argentina's vulnerability to economic j

be completed as soon as possible (0DO(SA)(82) 6, Annex B, Serial

[Secretaries! note: A draft of this report will be ava
morning of Thursday, 8 April.] -

e Invited the Department of Trade to prepare a Teport
by the following week on the question of banning exports
strategic goods other than arms. (0D0(SA)(82) 6, Annex B,

6. Invited the Foreign and Commonwealth Office to prepare
Sub-Committee the following week on the question of reta
British interests by South American countries other than
(0p0(sA)(82) 6, Annex B, Serial 5).
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SECRET
2 IMPLICATIONS OF FINANCIAL AND ECONOMIC MEASURES TAKEN AGAINST ARGENT]NA

The Sub-Committee — 5

Invited the Foreign and Commonwealth Office to prepare by 1.00 pm

on Thursday, 8 April 1982 -

il Invited the Home Office, in consultation with the Scottish Office,
to prepare by 1.00 pm on Thursday, 8 April 1982 a co-ordinated paper
for Ministers on the possible need for legislation to support the
United Kingdom's response to the Falklands Islands crisis, drawing on
inputs from any Department able to identify such possible needs;

to identify any decisions required; and to indicate whether Parliament mi gh

need to be recalled during the Easter recess.

2, Invited the Department of Trade, in consultation with the Ministry 6

of Defence and the Department of Industry, to prepare in the same

timescale a report to Ministers on -

on the Smuth-A+lenti

i, the issues arising from the embargo on arms exports from the

United Kingdom to Argentina;

ii., the trade issues arising from the suspension of the provision of

new credit for exports to Argentinaj

iii. any problems for British firms which had come to light as a

result of the ban on imports from Argentina.
The report should identify any issues on which decisions were required.

3. Invited the Freasury to prepare, again in the same timescale,

a report to Ministers on the issues arising from the freezing of Argenti—“i“
financial assets ir the United Kingdom, including the possibility that
financial pressure might lead Argentina into default; and on the financial
issues arising from the suspension of the provision of new credit for export

to Argenina, identifying any on which decisions were required.

4.  Invited the Foreign and Commonwealth Office to prepare, by the morniné
of Thursday, 8 April a preliminery paper for Ministers on the vulnerabili®!

of the Argentinian economy to financial and economic pressure by the

United States °

\

ie a report to Ministers on the international response to the

United Kingdom's call for action against Argentina;

ii. an interim report to Ministers, to be finalised as soon as
possible, on the British commercial assets in Argentina which might
be subjected to Argentinian pressure, and on the position of

British citizens in Argentina,

Instructed the Secretaries to arrange for the papers and reports at

2, 3, and 5 to be circulated to the Defence and Oversea Policy Committee,

d ‘E"1b]nn‘r71 Islanday
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3.  PROGRAMME OF WORK
The Sub-Committee —

1. Noted that the actions identified in Anmex A to 0DO(SA)(82) 6 at
Serials 1, 3, and 10, and in Annex B, Serials 1 and 4, would be the Subjeet
of reports to Ministers in the papers commissioned under Item 2.

2, Invited the Foreign and Commonwealth Office to arrange for -

i.  the Foreign and Commonwealth Secretary to keep his colleagues o
the Defence and Oversea Policy Committee, Sub-Committee on the South
Atlantic informed on the question of the recovery of the British
Antarctic Survey party on South Georgia (0DO(SA)(82) 6, Annex A, Serial

ii. the Foreign and Commonwealth Secretary to be briefed on the questj
of issuing guidance on cultural and other visits and exchanges involvinL
contacts with Argentinians (0DO(SA)(82) 6, Annex A, Serial 5).

3. Noted that the Home Office would be circulating on the following day a
paper on the action at Serial 9 of Annex A to ODO(SA)(SQ) 6.

4. Invited the Chairman of .the Joint Intelligence Committee to arrange for
that Committee's report on Argentina's vulnerability to economic pressure to
be completed as soon as possible (ODO(SA)(SQ) 6, Annex B, Serial 2):

[Secretaries! note: A draft of this report will be available on the
morning of Thursday, 8 April. ]

5. Invited the Department of Trade to prepare a report for the Sub-Commitif
by the followmg week on the question of banning exports to Argentina of
strategic goods other than arms. (0D0(SA)(82) 6, Annex B, Serial 3).

6. Invited the Foreign and Commonwealth Office to prepare a report for the

lS}u!);(_lo;m:}ttee t:e lf;;llowing week on the question of retaliation against
Titish interests South American countries other than Argentina.
(0D0(s4)(82) 6, Annex , Serial 5). £

Cabinet Office

7 April 1982




