
Rale Sug£OTt Grant, 1080-81 


As you know from our discussions, both about public expenditure 


and about pay and cash l i m i t s , the Race Support Grant negotiations 


for 1980-81 are l i k e l y to be very important and very d i f f i c u l t . 


Whatever we decide about the unitary grant in l a t e r years (which 


you are considering in II at the moment) this year's negotiations 


have to take place within the present ground rules. I understand 


that work i s already well advanced in the Department of the Environment 


and in the Treasury. Hut there are a lot of d i f f i c u l t p o l i t i c a l 


decisions s t i l l to be taken. 1 think these need careful preparation 


before they come to Cabinet. I should therefore be grateful i f you 


would take the chair of a small group of the Ministers concerned, 


to produce agreed recommendations. I should l i k e the other members 


of the group to be the Secretary of State for the Environment, the 

Secretary of State for Scotland and the Secretary of State for Wales, 

as the 'lo c a l authority' Ministers; the Secretary of State for 

Education, the Secretary of State for Social Services, the Secretary 


of State for Transport and the Secretary of State for Trade (each of 


whom Js responsible for one or more of the services provided by l o c a l 


a u t h o r i t i e s ) ; the Chief Secretary, Treasury; and the Secretary of State 


for Industry. The Cabinet O f f i c e w i l l pravide the Secretariat. Your 


aim might be to produce a report for Cabinet on 25 October, s t a r t i n g 


work immediately af t e r the Party Conference. "No doubt the Department 

of the Environment could produce factual papers for a meeting very 


early in the week beginning 15 October. 


/I am sending 


C O N F I D E W ' H A L 
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I am sending copies of this minute to those Ministers named 


above and to S i r John Hunt. 


19 September 1979 



