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M| P T: FALKLANDS
FOLLOWING 1S TEXT OF THE DRAFT STATEMENT TO BE ISSUED BY HAIG:

THE SOUTH ATLANTIC CRISIS 1S ABOUT TO ENTER A NEW AND DANGEROUS
PHASE, IN WHICH LARGE-SCALE MILITARY ACTION IS LIKELY. | WOULD LIKE

TO BRING YOU UP TO DATE ON WHAT WE HAVE DONE, AND WHY, AND WHAT
WE MUST NOW DO,

FROM THE OUTSET OF THE CRISIS, THE UNITED STATES HAS BEEN
GUIDED BY THE BASIC PRICIPLE OF THE RULE OF LAW, WE HAVE MADE A
DETERMINED EFFORT TO RESTORE PEACE THROUGH IMPLEMENTATION OF U N
SECURITY COUNCIL RESOLUTION 5¢2, THAT RESOLUTION CALLS FOR:

~— AN END TO HOSTILITIES:
-~ THE WITHDRAWAL OF ARGENTINE FORCES FROM THE |SLANDS: AND

~= A DIPLOMATIC SETTLEMENT OF THE FUNDAMENTAL DISPUTE.

THE UNITED STATES MADE THiS EXTRAORDINARY EFFORT BECAUSE THE
AKE _HUM. ES AND INTERBMATION ORDER REQUIRED IT, A




THE UNITED STATES MADE THIS EXTRAORDINARY EFFORT BECAUSE THE
STAKES |8 HUMAN LIVES AND INTERNATION ORDER REQUIRED IT. A
FUNDAMENTAL TENET OF UNITED STATES FOREIGN POLICY (S THAT. CHAY ~ (N
THE WORLD MUST NOT RESULT FROM THE USE OF FORCE, THE coLLApsu.
THAT PRINCIPLE COULD ONLY BRING CHAOS AND SUFFERING,

' WE ALSO MADE THIS EFFCRT BECAUSE THE CRISIS RAISED
VITAL ISSUES OF HEMISPHERIC SOLIDARITY AT A TIME WHEN
COMMUN | ST ADVERSARIES SEEK POSITIONS OF INFLUENCE ON THE
MAINLAND OF THE AMERICAS AND LATENT TERRITORITAL DISPUTES
IN MUCH OF THE HEMISPHERE CALL FOR UNITY AND THE RESOLUTE
DEFENSE OF PRINCIPLE, )

WE ACTED AS WELL BECAUSE THE UNITED STATES HAS THE

CONFIDENCE OF THE PARTIES, THE UNITED KINGDOM 1S OUR

CLOSEST ALLY, AND SRIME MINISTER THATCHER’S GOVERNMENT

LOOKED TO US TO PURSUE A PEACEFUL SOLUTION, WE HAVE

ALSO RECENTLY DEVELOPED A RETTER RELATIONSHIP WITH

ARGENTINA, AS PART OF OUR SUCCESS IN REVITALIZING THE COMMUNITY

OF AMERICAN STATES, PRES!DENT GALTIERI ALSO REQUESTED OUR
INVOLVEMENT,

UNDER THE DIRECTION OF PRESIDENT REAGAN, | PARTICIPATED [N MANY

DAYS OF INTENSE DISCUSSION WITH THE PARTIES -— IN LOWDON, IN
BUENOS AIRES, AND HERE (N WASHINGTON -- IN SEARCH OF A FRAMEWCRK
FOR IMPLEMENTING U N SECURITY COUNCIL RESOLUTION 582, CUR

INITIAL AIM WAS TO CLARIFY THE POSITION OF THE PARTIES AND TO OFF
SUGGESTIONS ON HOW THOSE POSIT!{ONS MIGHT BE RECONCILED, WE TOOK
NO POSITICN O THE MERITS OF EITHER THE BRITISH OR ARGEMTINE CLAIMS
TO THE |SLANDS,

SQUARE BRACKETS COMMENCE AS HOSTILITIES BECAME IMMINENT, SQUARE
BRACKETS END WE PUT FORTH AN AMERICAN PROPOSAL, |7 REPRESENTED OUR
BEST ESTIMATE OF WHAT THE TwO PARTIES COULD REASONABLY BE EXPECTED
TO ACCEPT, AND WAS BASED SQUARELY ON OUR OWN PRINCIPLES AND CONCERN
FOR THE RULE OF LAW,

WE RECARD THIS AS A FA{R AND SOUND PROPOSAL, IT INVOLVES: A
CESSATION OF HOSTILITIESs WITHDRAWAL OF BOTH ARGENTINE AND BRITISH
FORCES: TERMINATION OF SANCTIOHS: RESTORATION OF INTERIM LOCAL
ADMINISTRATION: PROCEDURES FOR ENCOURAGING COOPERATION IN THE _
DEVELOPMEKT OF THE §SLANDS: AND A FRAMEWORK FOR NEGOTIATIONS ON A
FINAL SETTLEMENT, TAKING INTO ACCOUNT THE INTERESTS OF BOTH SIDES
AMD THE WISHES OF THE INHABITANTS,

& UMITED KINGDOM woutD CONSIDER



WE HAD REASON TO HOPE THAT THE UNITED KINGDOM WOULD CONSIDER
A SETTLEMENT ALONG THE LINES OF OUR PRCPOSAL, BUT ARGENTINA INFORMED
@ YESTERDAY THAT IT COULD NOT ACCEPT IT. ARGENTINA’S POSITION
REMAINS THAT IT MUST RECEIVE AN ASSURANCE NOW OF EVENTUAL
SOVEREIGNTY, OR AN EXPANDING DE FACTO ROLE IN GOVERNING THE 1SLANDS,

T

THE UNITED STATES HAS THUS FAR REFRAINED FROM ADOPTING MEASURES
IN RESPONSE TO THE SEIZURE OF THE |SLANDS THAT COULD HAVE
INTERFERED WITH OUR ABILITY TO WORK WITH BOTH SIDES IN THE SEARCH
FOR PEACE, THE BRITISH GOVERNMENT HAS SHOWN COMPLETE UNDERSTANDING
FOR THIS POSITION, NOW, HOWEVER, IN LIGHT OF ARGENTINA’S FAILURE
TO ACCEPT A COMPROMISE, WE MUST TAKE CONCRETE STEPS TO UNDERSCORE
THAT THE U,S, CANNOT AND WILL NOT CONDONE THE USE OF FORCE TO
_EEEEEXE_ELEEEIEEL THE PRESIDENT HAS THEREFORE ORDERED:

== THE SUSPENSION OF ALL MILITARY EXPORTS TO ARGENTINA:

THE WITHOLDING OF CERTIFICATION OF ARGENTINE ELIGIBILITY
FOR MILITARY SALES:

THE SUSPENSION OF NEW EXPORT-{MPORT BANK CREDITS AND
GUARANTEESs AND

== THE SUSPENSION OF COMMODITY CREDIT CORPORATION LOANS,

THE PRESIDENT HAS ALSO DIRECTED THAT THE UNITED STATES WILL
RESPOND POSITIVELY TO REQUESTS FOR MATERIEL SUPPORT FOR BRIT!SH
FORCES, THERE WILL, OF COURSE, BE NO DIRECT U.S. MILITARY
INVOLVEMENT,

AMERICAN POLICY WILL CONTINUE TO BE GUIDED BY OUR CONCERNS FOR
THE RULE OF LAW AND OUR DESIRE TO FACILITATE AN EARLY AND FAIR
SETTLEMENT, THE UNITED STATES REMAINS READY TO ASSIST THE PARTIES
IN FINDING THAT SETTLEMENT, A STRICTLY MILITARY OUTCOME CANNOT
ENDURE OVER TIME, IN THE END, THERE WILL HAVE TO BE A NEGOTIATED
OUTCOME ACCEPTABLE TO THE INTERESTED PARTIES, OTHERWISE, WE WILL
ALL FACE UNENDING HOSTILITY AND INSECURITY IN THE SOUTH ATLANTIC.

HENDERSON




