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COM: JD^;;'IAL My rcf: 

Your rcf: 

6 June -1979 

F o l l o w i n g the meeting of E(DL) y e s t e r d a y , I asked my Department 

t o IOOJ: v e r y q u i c k l y at t h e p o t e n t i a l revenue from l a n d d i s p o s a l s 

i n t h e context of your budget statement. 


My o f f i c i a l " have d i s c u s s e d w i t h yours d u r i n g t h i s morning the 

c o n c l u s i o n s they reached. 


Without v/eerying you w i t h t h e q u a l i f i c a t i o n s and problems, i t seems 

c e r t a i n t h a t we con p e l l some government-owned l a n d ; and t h a t we 

can secure f u r t h e r s a l e s by new towns, r e g i o n a l water a u t h o r i t i e s et 

i n t h i s f i n a n c i a l year. With the new towns e s p e c i a l l y , we can 

r e i n f o r c e r e q u e s t s by c o n s t r a i n i n g t h e i r borrowing. The t o t a l 

f i g u r e i s u n c e r t a i n , but i t i s v e r y l i k e l y t h a t we can achieve 

FJiGn, i n c l u d i n g £10m of defence s u r p l u s l a n d , w i t h a r e s u l t a n t 

PESO s a v i n g f a l l i n g t o Defence. 


I n any event, I w i l l proceed w i t h t h e i n i t i a t i v e to rai.se what 

I can, r e g a r d l e s s o f t a r g e t s . 


But I t h i n k f o r your purpose you can s a f e l y i n c l u d e a general 

r e f e r e n c e t o l a n d d i s p o s a l of t h i s o r d e r i r / p a r t of youx- statement 

r e f e r r i n g t o the s a l e of a s s e t s . I know t h a t you do not i n t e n d 

co mention d e t a i l s . 


As a g e s t u r e , I s h a l l be announcing on Monday t h a t I i n t e n d t o 
s e l l the V a u x h a l l / E f f r a s i t e . We hope f o r £2£m. Don't spend i  t 
a l l at cncel 

I am c o p y i n g t h i s t o the Prime M i n i s t e r , the members of E(DL) and 

t o S i r John Hunt. 


MICHAEL HESELT1NE 


The Rt Hon Sj r> Gooff rev Howe MP 
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LAND DISPOSALS 


Thank you f o r your l e t t e r of 6t^h/June. 
I am g r a t e f u l f o r your o f f e r t o seek t o 


achieve land d i s p o s a l s o f £40 m i l l i o n i n the 

c u r r e n t f i n a n c i a l y e a r , and I have taken t h i s 

i n t o account i n my Budget a r i t h m e t i c . 


I am copyi n g t h i s l e t t e r t o the r e c i p i e n t s 

o f yours. 


(GEOFFREY HOWE) 


The Rt. Hon. M i c h a e l H e s e l t i n e , MP 



