
l O D O W N I N G S T R E E T 

From the Private Secretary 

S i r Y. K. Pao c a l l e d on the Prime M i n i s t e r at 0930 hours t h i s 

morning. The f o l l o w i n g are the main p o i n t s which a r o s e . 


S i r Yue Kong s a i d t h a t he had r e c e n t l y become Chairman o f 

INTERTANKO. The t a n k e r market had u n t i l a few months ago been 

improving, but i n view o f the c u r r e n t o i  l s h o r t a g e s the market was 

now depressed a g a i n . The demand f o r t a n k e r space was o f course 

down because o f the lower s u p p l i e s that were b e i n g s h i p p e d ; but, 

i n a d d i t i o n , the t a n k e r owners were s u f f e r i n g because o f the h i g h e r 

bunker c o s t s . Tanker owners were r e s p o n d i n g to t h i s by i n s t r u c t i n g 

t h e i r c a p t a i n s to slow steam. The p r o s p e c t s f o r r e c o v e r y i n demand 

f o r t a n k e r space depended p a r t l y on how s u c c e s s f u l the U.S. energy 

c o n s e r v a t i o n measures turne d out to be. Although i t might be i n the 

i n t e r e s t s of the Western economies f o r these measures t o succeed, 

i f they d i d so, i t would mean t h a t l e s s o i l would be s h i p p e d t o the 

U n i t e d S t a t e s , and hence c o n t i n u e d tanker d i f f i c u l t i e s . 


The cargo s h i p p i n g market, however, had improved s i g n i f i c a n t l y . 

H i s own company was b u i l d i n g 14 s h i p s i n Japan and 4 i n P o l a n d . He 

would have l i k e d t o have b u i l t i n the UK, but the Japanese were f a r 

more e f f i c i e n t , they c o u l d o f f e r s u b s t a n t i a l l y lower p r i c e s and 

t h e i r d e l i v e r y performance was f a r b e t t e r . P a r t o f t h e s u c c e s s o f 

the Japanese yards (whose c a p a c i t y had been cut back by 35%) was due, 

i n h i s view, t o the f a c t t h a t s e v e r a l of them were n o n - u n i o n i s e d ; 

and t h e r e was one v e r y s u c c e s s f u l y a r d where he was b u i l d i n g , which 

was s t i l  l w h o l l y c o n t r o l l e d by a s i n g l e f a m i l y . 


The Prime M i n i s t e r s a i d t h a t she was very concerned about the 

number o f Vietnamese r e f u g e e s e n t e r i n g Hong Kong. She wondered 

whether the Taiwanese c o u l d h e l p . The Government had been d i s 

a p p o i n t e d t h a t they were u n w i l l i n g t o take i n the Roach Bank r e f u g e e s . 

S i r Yue Kong r e p l i e d t h a t he d i d not t h i n k the Taiwanese would h e l p 
t h i s was p a r t l y because they were a f r a i d o f Communists coming i n . 

The o n l y s o l u t i o n t o the problem, i n h i s view, was f o r t h e r e f u g e e s 

t o be sent back t o Vietnam. Only i n that way would the Vietnamese 

Government understand t h a t they c o u l d not simply push t h e Chinese 

p o p u l a t i o n out. 


/ I am s e n d i n g 
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I am sending copies of t h i s l e t t e r to Andrew Duguid 

(Department of I n d u s t r y ) , M a r t i n H a l l (H.M. Tr e a s u r y ) , and t o 

P a u l Lever (Foreign and Commonwealth O f f i c e ) . 


T. G. H a r r i s , Esq., 

Department of Trade. 



