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THE MONETARY SCENE

The Chancellor will be seeing the Prime Minister

at 9.00 a.m. on Thursday for his usual private chat.

2 The Prime Minister has said that she would like
to discuss with him the current monetary scene, and
has asked for a-note which could form the basis of
discussion. The Prime Minister is particularly concerned
at the continuing high level of banking lending to the

t

e sector.

3 The Prii ncerned that the free

and spreading use of credit cards makes the task of
controlling bank lending even more difficult. I said

I would prefer not to cover this point in the note to

No.1l0, since this mig] that the Treasury thought N
this was a probler however make sure that the
Chancellor v S al wif enquiries from

the P12 ! A
4. ] ratef C ld let us

have a dr ] send to the Prime
Minister ! i lay , th September, 3

and any ¢ Le y covering the



credit card point - by close of play on Wednesday.

5. Tim Lankester also said that the Prime Minister was
considering the possibility of arranging a lunch with the
Chancellor and prominent bankers to discuss the present

monetary situation. She may well raise this pessibilits
with the Chancellor.
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